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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Bac(ground information

The National Governnrent Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,201,5. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived frorrr sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
inrplementation of national Sovernment functions;

b) Facilitate the performance and implementation of nationalSovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determinatton and implementation of
identified national Sovernnrent developnrent projects at the constituency level pursuant to
Article lO(2)(a) of the Constitution;

d) Pronrote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrinrination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

9 Provide mechanisms for the National Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitutiorn'

i) Authorize *ithd.u*ul of money from the Consolidated Fund as provided 'under Article ZOG
(2) (c) of the Constitution;

j) Provide mechanisnrs for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national governnrcnt at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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MAKADARA CONSTITUENCY
Reports and Financial Statements
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Pafiicipatton of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency) accovntabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronlote development activities that meet the needs of the

present without compromising the ablhty of future generations to meet their own needs.

&) Key Management

The NGCDF MAKADARA Constituency day-to-day nlanaSenlent is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key mana1ement personnel who held office during the financi al year ended 30th June
2019 and who had direct fiduciary responsibility were:

Designation NameNo

1.

2.
3.
4.

A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Job Munyi
Stephen Mbugua
Ronald Milare
Catherine Nzilani

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Conrmittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -MAKADARA Constituency. The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Comnrittee.

(e) NGCDF MAKADARA Constituency Headquafierc

KCB Building,6th Floor
Jogoo Road Opposite Uchumi Supermarket
P.O.Box 618-00515
Nairobi, KENYA
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MAIGDARA Constituency Contacts

(254) 0724870038
.go.ke.go.ke

www.cdf.go.ke

G) MAKADARA Constituency Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Equity Bank Ltd
Buruburu branch
P.O.BOX 751,04
Nairobi.

(h) Auditors

General
of the Auditor General

Towers, University Way
P.O.
GOP

30084
100
Kenya

(r) Ir;galAdviser

General
State w Office

Avenue

E-

1

c

The

P.O.
City

40772
0o200

N Kenya
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- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAKADARA CONSTITAENCY
Reports and Financial Statements
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II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The Makadara Constituency NG-CDF total disbursement for the financialyear 2078/2019
was Ksh120,420.,785 this was a rise from Kshs, 76,810,345 disbursed infinancialyear
2017 /2018.

Our key focus duringthe year was awardingbursary to the needy bright students in various
institution. We also focused our efforts on primary and secondary school in order to
facllitate good learning environnrent and arrrple space to the increasing rate of enrolment of
pupil in printary and secondary school towards the four agenda of the government.

Table 1.1 Showing allocation on conlparative Basis

Figure 1.1 Showing Fund Distribution Financial Year 2018/2019

2,000,000.00 5,738,993.45 6,542,452.53 3,277,226.27
2,L80,8L7.51

2,180,8t7.51

rAdministration ,M&E
. Secondary School , Sports

r Emergency .

. Bursary

. Environment

a

Primary School

! Sec urity

Key Achievements.
o Bursaries were awarded to over 3,000 needy students in secondary school

, colleges and Universities.
o We were able to complete Various Projects during the year. Such as painting of Bahati

Primary school, Painting of St Elizabeth primary school rehabilitation of classroom at
Martin Luther and Dr Krapf Primary school.

5

Financialyear Allocation Disbursement within the
yeat

2077 /2078 98,189,655 76,810,345

201,8/2019 1o9,o40,875 120,420,185

Difference 70,851,220 43,609,840
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o Construction of 4 new classroom at Baraka Primary school is ongoing
o Constructions of 30 new classroom at Star of Hope Primary School is also ongoing
o Construction of perimeter wall and rehabilitation of borehole at Joseph Apudo primary

school
o Construction of perimeter wall at DCC's office
o Construction of perimeter wall at Buruburu girls secondary school

Challenges
o Some projects may require along span of implementation creating difference between

initial budget and actual cost during implementation

o Limited fund against competing needs from different institutions.
o High number of vulnerable populations.
o Inadequate awareness of NG-CDF functions.

Solutions
. NGCDF board need to be flexible in fund disbursement for the project

implementation considering project projects with longer lifespan.
. Public participation in project implementation be conducted regularly.
. Collaboration with other government institution where possible.
. Ensuring we have capable NGCDF committee to spear head the NGCDF

proposed projects.
Emerging Issues

. Shortage of land to implement new projects such as schools police camp, chief
'camp.

. High level of unemployment's leading to high dependence levels, the
goverrrment should consider increasing the NGCDF kitty to gap the
unemployment

. The continuous state of campaign moods.
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Perimeter LVall at Joseph Apudo Primary School
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Ongoing Construction of Star of Hope Primary School

Ronald Milare MAKADARA NAIIONAL G0VERNMENT

CHAIRMANNGCDFCOMMITTEE 
CONSTITUENCYDEVELOPT\4TNTFUNi

ek
9

P U. Box 618-00515, BURUBURU
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III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2072 rcquires that, at the end of each financial
year, the accounting officer for a National Governnrent Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statenrents so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to tinre.

The Accounting Officer in charge of the NGCDF-MAKADARA Constituency is responsible for the
preparation and presentatron of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
201,9. This responsibility includes: (i) maintainingadequate frnancial nlanagentent arcangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reason able accuracy at any time the financial position of the
entity; (iii) designing, inrplementing and nraintaining internal controls relevant to the preparatron
and fair presentation of the financial statements, and ensuring that they are free from material
nrisstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selectinS
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-MAKADARA Constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropnate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statenrents give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2019, and of the entity's frnancial position as at that date. The Accounting Officer
charge of the NGCDF-MAKADARA Constituency further confirms the completeness of the
accounting records maintained for the entity, which have been relied upon in the preparation of the
entity's financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-MAKADARA Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended arrd were properly accounted for. Further
the Accounting Officer confirnrs that the entity's frnancial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF-MAKAD
Accounting Officer on

ARA Constituency financial statements were approved and signed by the
Q.o'o'1- zotg.

Fund AccountMana3er
Name: Job Munyi

MAKADARA NAIIONAL GOVERNI/IINT Accountant

C O NSTITU EN CY D EVELOPMENI TU ru C \1M9:SICPhEN Mbru,gUA

p u, Box 61g-0051S, eURuBunu 
ICPAK Number:14496
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n han c in g A c c oun tabi lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MAKADARA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Makadara Constituency set out on pages 11 to 41,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Makadara Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Unexplained Restatement of Prior Year Balances

The statement of assets and liabilities reflects restated comparative balances of
Kshs.19,665,566 and Kshs.3,147,813 for bank balances and fund balance brought
fonruard respectively. However, the reason for the restatement of the balances from the
prior year's audited balances of Kshs.25,344,415 and Kshs.2,531,036 respectively has
not been provided. This is contrary to Paragraph 54 (a) and (b) of lnternational Public
Sector Accounting Standard (IPSAS) No.3 - Accounting Policies, Changes in Accounting
Estimates and Errors - which requires an entity to disclose the nature of prior period
errors and the amount of correction for each financial statements line item affected.

Report of the Auditor-General on Nalional Government Constituencies Developmenl Fund - Makadara Constituency

for the year ended 30 June, 2019



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Makadara Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Control and Performance

According to the summary statement of appropriation, the National Government
Constituencies Development Fund - Makadara Constituency had budgeted to receive
Kshs.155,764,601 from the National Government Constituencies Development Fund
Board and spend the entire amount. However, the actual receipts and total actual
expenditure amounted to Kshs.145,922,601 and Kshs.136,194,567, respectively. The
resultant under-collection and under-expenditure of Kshs.9,842,001 and
Kshs.19,570,034 respectively, is an indication that some approved projects and
programmes were not fully implemented which in turn negatively impacted on efficient
and effective delivery of services to the constituents.

2. Unresolved Prior Year Audit Matters

As disclosed under the progress on follow up of auditor recommendations section of the
financial statements, various prior year audit issues remained unresolved as at
30 June, 2019. Management has not provided satisfactory reasons for the delay in
resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Account for Stadium Hire Charges - Camp Toyoyo Stadium

As previously reported, the Makadara NationalGovernment Constituencies Development
Fund spent over Kshs.72,246,842 to construct and rehabilitate Camp Toyoyo Stadium

Report of the Auditor-General on National Government Constituencies Development Fund - Makadara Constituency

for the year ended 30 June, 2019
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between financial years 2013114 to 2017118. The facility was handed over to the local
Community-Based Management (CBM) called Camp Toyoyo Project Management
Committee after its completion. This was done to enable the local people deal with the
unique social, political and economic issues within the Constituency. The Camp Toyoyo
Project Management Committee was to hire the facility out for practice sessions or full
matches to various teams at a fee. The charges were fixed at Kshs.10,000 per match
and/ or practice sessions for division one or premier league teams and Kshs.5,000 for
other teams. All teams based in lvlakadara would play or practice for free.

The fee was to be used for maintaining the facility to ensure that it was in a good working
condition for the users. The Management opened a bank account at a local bank for the
Project. However, even though several teams had hired and used the facility since its
handover, no bank records were providedd for audit.

The income and expenses for the period January, 2016 to October, 2017 (22 months)
amounted to Kshs.3,994,000 and Kshs.3,171,664, respectively translating to an average
collection of Kshs.182,000 per month. Documents to account for revenue and expenditure
for the period November,2017 to December,2019 were not provided for audit leading to
revenue of undetermined value not accounted for.

Also, the Management did not provide various correspondences between the Camp
Toyoyo Project Management Committee, the National Government Constituencies
Development Fund - Makadara Constituency and the Ministry of Labor, Social Security
and Services - under which the facility is registered.

Consequently, it could not be ascertained whether the facility was being managed
professionally with the aim of self-sustainability through the collections and charges.

2. Unconfirmed Supply of Furniture to Schools

As previously reported, information available at the Fund's Constituency Office indicated
that some merchants claimed to have supplied furniture to schools within the
Constituency for the period between July, 2009 and December, 2012 at a cost of
Kshs.54,067,454. However, it was not clear how the contracts were awarded and on
what basis the items were supplied to the public schools in Makadara Constituency
without adequate documentation and instructions.

lnformation available indicated that the Fund Manager had sent a letter to thirty-three (33)
schools on 4 January,2016 requesting confirmation of receipt of the furniture. However,
only twelve (12) schools responded. The Makadara District Education Officer through a
letter Ref: MAI(EDU|5|1O|11 ol28 November, 2011 provided details of the lockers and
chairs supplied to the schools. However, delivery notes, inspection and acceptance
committee reports, contract documents, tender documents, and Local Purchase Orders
were not attached to the letter.

Further information indicated that there was no budgetary allocation for the supplies in
the respective financial years when the contracts were purportedly awarded. lt was further
noted that several law suits on the matter had since been filed against the Fund by the
merchants and a Garnishee Order Nisi issued against the Fund's bank account held at a
local bank.

Report of the Auditor-General on National Government Constituencies Development Fund - Makadara Constituency

for the year ended 30 June, 20 I 9
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3. Delay in Project Completion

The statement of receipts and payments reflects transfers to other government units of
Kshs.88,435,069 which as disclosed at Note 6 to the financial statements, includes an
amount of Kshs.61 ,751,014 transferred to primary schools. Out of the amount transferred
to primary schools, Kshs.35,505,258 was paid to a construction company for the
construction of thirty-two (32) classrooms at a primary school in Viwandani Ward. The
total contract sum was Kshs.108,928,060. The works started on 1 3 November, 2018 and
were due for completion on 11 May, 2019. However, the progress of works report was
not provided for audit review.

Further, site audit lnspection on 18 December,2019, revealed that the project
implementation was behind schedule as only the ground floor structure without the top
slab had been done. The contractor was not on site and the Project appeared to have
stalled. Although Management explained that the project implementation period was three
(3) years and that amendments would be made in the contract to reflect the correct project
implementation period, evidence of the amendment of the contract period was not
provided for audit.

ln the circumstances, timely completion of the Project and value for money on the
Kshs.35,505,258 incurred on the Project could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is

Report of the Auditor-General on National Government Constituencies Development Fund - Makadara Constituency

for the year ended 30 June, 20 I 9
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of National Government Constituencies Development Fund Makadara
Constituency to sustain services, disclosing as applicable matters related to sustainability
of services and using the going concern basis of accounting unless Management is aware
of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that pubtic resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

Reporl of the Audilor-General on National Government Constituencies Development Fund - Makadara Constituency

for the year ended 30 June, 2019
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accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution.

My consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
Makadara Constituency to express an opinion on the financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Makadara Constituency

for the year ended 30 June, 2019
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

01 October,2021

Report of the Auditor-Generql on National Government Constituencies Development Fund - Makadara Constituency

for the year ended 30 June, 201 9
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
MAKADARA CONSTITUENCY
Reports and Financial Statements

p
For the ended June 30,2019

STATEMENT OF RECEIPTS AND PAYMENTS
Note

RECEIPTS

Transfers from NGCDF board
Proceeds from Sale of Assets

Other Receipts

TOTAI RECEITTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Acquisition of Assets

Other Payments

fund Account Manager
Name: Job Munyi

P. U. Box 618'00515, BURUBURU
Name: Stephen Mbugw

ICPAK Number:14496

IV

1

2

3

1,20,420,186 76,,870,345

158,000

1,201578,186 761810,345

201,8 - 201,9

Kshs

2,629,977
g,og3,gg5

99,435,,069
37,045,542

Accountant

2017 - 2018
Kshs

2,51,1,1,43

81563,,323

14,544,,5O0

28,378,0O0

4
5

6

7

8
9

TOTAL PAYMENTS 13611941567 53,996,966

SURPTUS/(DEFICN) o5 16+38D 22&13'379

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-MAKADARA Constituency financial statements were approved on
2t. 'O 1 2079 and,signed by:

IVIAKADARA NATIONAL GOVERNMENI

CONSTITUENCY DEVELOPMENT

l1



, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF)
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

tr V. STATEMENT OF ASSETS AND LIABILITIES

R-Restatement of the prior year figure

Tlre accounting policies and explanatory notes to these financial statenlents form an integral part of the
financial statements were approved on

Sub-County Accountant
Name:Stephen Mbugua

finoncial statements. The NGCDF-MAKADARA Constituency
?t i -14 -2019 ancl signed by:

--f'= N\A''.ADARANIA,\0'\ALG0,PY:II
Fu-nd Account Man
Name: ;ob M,rrryi'8"t 

'o*t'''ut*tn 

0FvEL0PMtttr 
ru'""

P t) Box il*o*lu' BuRuBuRu

Note 201,8-201,9 201.7-201,8
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
BankBalances ( as per the cash book) 10A

4.049.185 19.665.566 R

Cash Balances (cash at hand) 10B
Total Cash andCash Equivalents

4,049,1,85 19,665,566

Current Receivables
Outstanding Imprests 17

TOTAT FINANCIAL ASSETS
4.049.185 19.665.566

FINANCTAL LIABILITES
Accounts Pavable
Retention 124
Gratuity r2B
Total Financial Liabilities

NET FINANCI,AL ASSETS
4.049-1,85 19.665.566

REPRESENTED BY
Fund balance b / fwd 1 st July... '13

19,665,566 (3,747,813) R

Surplus/Defict for the year
(1 5,616,381) 22,813,379

Prior year adjustrrrents 14
NET LIABILITIES

4,O49,185 19,665,566

t2

ICPAK Number:14496



. 
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

t VI. STATEMENT OF CASHFLOW

R'Restatenrent of the prior year figure

TIre accourrting policies and explanatory notes to these financial staterrrents form an integral part of the
f inancial, staterllents. The NG C D F -MA KA DARA Con stitue ncy financial statenlents were approved on
2.f -q- 2or9 and signed by:

-/--M
FffilTccount Manager
Name: Job Munyi

r\4AlilDAffA NAT|0NAL

C0i\jsTITUtNCY DEVEL,

P U, Box 618.0051S,

Accountant
PIVENT Stephen Mbugua

CASH }LOWS FROM OPERATING ACTIVITIES 2018 - 2019 2017 - 2018

Receipts
Transfers from CDF Board 1 120,420.186 76,810,345
Other Receipts 3 158,000
Total Receipts 120.578.786 76.870.345
Payments
Compensation of Employees 4 2,629,977 2.517.143
Use of goods and services 5 8,083,985 8,563,323
Transfers to Otlter Government Units 6 88,435,069 74,544,500
OtlTer grants and transfers 7 37,045,542 28,378,000
Other Payments 9
Total Payments 136,194,567 53,996,966
Total Receipts Less Total Payments (15,616,381) 22,813,379

Adiusted for:
Outstanding Irrrprest 11

Retention 12A
Gratuity Pavable 128
Prior Year adiustrrrent 74
Net Adiustments
Net cash flow from operattngactivities (15,616,381) 22,813r379

CASHFLOW FROM II{VESTING ACTIVITIES

Proceeds from Sale of Assets 2
Acquisition of Assets 8
Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EOUIVALENT

(15,616,381) 22,8't3,379

Cash and cash equivalent at BEGINNING of the
Year

t3 19,665,566 (3,147,813) R

Cash and cash equivalent at END of the year 4r04g,7g5 19,665,566 R

r3

BURUBUilCPAK Number:7 4496



$

Hz
ca
FIe
U
3z
frl
=a

rl
f-l

E]

z
Fzri

D
Uri

2
3
tl

tr

Fzrir-2
E]
F
Fra
t4.

=2
=a
a

(qa

D

o\

s
O

.d
,ll.

\o
ca
o\

^\r-
ca
o\

^\
$\o

^\o\
Ot

o\q
ra)
o'

cn
o\
t.-

snt-
oo

Eq)
o.= Ego: q)

Ef#
I()

il
(.)

@
ra)

N
=a
o\

OtN
$
N
oo+

a'l $
I-*
tr)r-
ca

ta)

$
cO+\o
Ot

I F-
N
t--
t-r\o
$

$
c.l

r-(n
Ot

c)

iEa
E Ftr

U

\o
+\o
t--
tr)s

oo
rr)

\o
(\t(\
o\
ra
$

F-
O,
o\
C\\o
N

(r)a
o\
aa
oo

oo

o\\o

\a)
cas
oo
oo

N
$
ra)
(a)
$
I-t
ca

r-\o
rn
t
o\
\o
?a

=40
EEi )

-o+(s
lto

(\
\o
$\or-
ra)
rr)

N
\o
t\or-
ia
ra

.f,
N

v

\o

$o.

oo

C.I
Ot

N
o\

t--
ra)
Ot
oo
oo\o

+

r--
N

c.ir-\o
+

\o
rf,\or-
iAin

ra)

c)

a)

\o
Nr-
caNt-
+

\o
c.lr-
caolr-
\o
$

+
C.I
$

F-
N+
rn
N

N$t
ta)
\o
ta)
N
ca

o\
c..l
aa
oo
oo

t-*

I-rN
I-*
I-r\o
$

in
Nr-
(f)
olr-
\o
$

Gtr
.= to
.PE
oEe

(d

\o
trr
oo

$
Ot

\0r-€
$
o\

r-
N

O,
I-*
\o"
aas
oo
\o

oo\o
|r)
\o
ol\o
Ot
ra)

ooN\o

\o
O,
ca

\or-€
t
o\

o

q)
ah

o
x
frl

q)
Iq)

0
t-

ri
Qrin.

tr
6d

c0
tJ.
IJ
O

o
,t4-at{
e(h
d
L{F

+i
()
da

,l<H
a
(,) cr)!i6Xa

&<

a

0)o
0)
&
li
(.)

a
F

t.]
Uri
l]

F
3

a
F,z
fEl

=2

(H

E*2U
trs
OH(Jr!

U)oo
li
0,)
v)

CB

aE

oo
qi

0)
U)

D

Lrn(.) .=

oJ
oieiD
?F
.9ts
2AH:
FO

atr
e
.h

cdL

(t
an

(t
tr
o0
l-r
O

o

ah

C)
CN
ch

+i
o
o
U)

(-)

.n

0)

>'(d

Lo

-1

t-r

3

F
,{:

X
I
I
I

t\
F

L
S

d
\
\
\l
r
I
U
s)
I

I

e5
I
!
r__

N
a
t

FI

I

I

lrl
s
!
IL5
I
t

2-SE3\ oo
I EN: EdNS.a>.rad)

le=
I'6-l
l\ Et

I l-r 0)

:E h
>\c€X
i.3qri l-El
r O!
) Qr-
r&E



ra)

irtB

E$H
B€+8:E<d9
-b{ E
isEd UvA H<
= d9{
+2,9

r-r ) -4rr- I -':- -)
it:': 1 9ulucc
6 '--- ?
=ts,";4G-z. >- ,!

LJ U

=t=c2

=-=*'g-
3 ';;. =,-t i -, o:

$

o
C)

lr

(.)

o.v(d

P

o-a
P*

C)(9tr
E .90
:q)F u

!

=(sPo9
U

-vNtio tl
7t

=\I'5 -\l(/) YleAldut; Crl()-€=PU'=!9H(l|
HA
vLroa.
oOd(s
PO
oloy

I-
bq

(!-!UUT
tr6
0)+.irs
EF U!e
(h(c
c6tr
Poa\0.)9
y()a.: I
raOOE

!.re
9€=
aE -Cm0)\J
FaE<l

ii ti aZ

FE C

-. o \,/

P(l{<Eo2()-O r

Eo., kx = t-.1
a J r\d:E UL.r>
0()(gl
dP+69 e)-

\)thF

di
ULYcdtrEK€B
€0)
a4LEoq
Y+
$oo ,h

-frA^=gI .E
=ar+E A-tsE I
>\ (g OOA-L

9-L99 6
iP
IVHHo 11 0)Va= 3(dFr a
-\ 

(H
(iq/O
B: o"r

-0)Z
o)<;i :YAPO<troJ<.1
-O!
'.o Q >ta3 

=oo ErPL
,CgH

 r\eL

q o ;o;
.99 \oa
*= NX
;.: d qi=
.- o O=Eg E UJVi-rt!ri d ':i .oE: iiHAL.--

=C);iY .-u
LEL<*

=9 F k
E|+.tJLis.E E H
rn?d

=E E9
l-oCE

s a iEUi*9L,-
) h aiHrJr _C ()
C rr fr-q
oi.o r e
F- dEE= "U E
OO ctt *>N tr d3,i g E
L^ (.)

3X E€
PLrrvO ed a.a
^0)€:: F q
.6.S 50 b
E()LOOEE gE
f,E 5 E

(H

ooooo
-,:trO=C)N {trF 

=EA.H
99c\ '- o-

L
(d :\(a.() XoIH "EEe6; I

.=(€

I H [Ee(= 3Y)oa .=o.r= 0 u
LAAJ *o-
cE E +
N6 ?d
-E 9 to)

-aH6 E 9EEP EH.!i E u)
YJ C 5 rr
) 

^ 
.-V
vqY H (gA
.H

- ^ ^r\AYAVA?
a\J

E oo yZ
2= J >sx 3;
8E. $E
,4 ' a.e; .=s
F.- 

-.JF+ '15 ' 6J

.dE sgo\uA_

\o tr -.omH9
;oq<HAo!)

Hdtr Q =Eo<.=0)-PA
:!# A 3inE .! f,.r€-V
=(h'ia
=6)=d*2 bB-s/H E.^H U tr.;
= 

O 
=r!J A !
H

9ad
ttsrY-f.g EEa

!.i-g,= E.= xo: .9t >.

b3 ;g=
9 E E E+

l-v
E d d.,o-o U)-ov
; c 5 0H
.h e O (/)-
tr c0 bo(€\.J
H 3 != 3OE-e 7EzooAC.)o

v!-ru

o

N

t<
C)E

Cgo

bo
ch

-o

.t.{

F:S.= :*
Xbo
oo .-H
,fi lg
-,sa cd

'ri XVE
Etr95
Q6o0)(.) Lr
L:oo
o^
US:
= r--

= 
..1

5;
-8;et
Eo
EE
ca:
REl)a
L/clzgz.(.)

LC)o-E o.)€L

.LU

0)x

5-Au)
aqblz>(H-oor q;
-o
c.r ad

oo(!*.o
(-ti
Lr€(€
c) \-}E
cd co'5 o,
E*trtr

9iF
LF€&
o i.:'=()
FG)
()(H

-0)<3
.i

o\

N

?a
q)

r-
c)

Eq)

{)

L

tr

U
I
,,

:lr
F(
a(-
U

I

I

I

t
I
Qp
/
I
e
r

t
r-
El

I

N
I

I
I

cr\

F"
I

t-b
t
I

t
I

vtrlc)iEr6)

t$s
la
,cE
!cJ
!-itr\G-trItr

-\ Rt4o
,t-io
.- q)zil
)

I

S{q)
bo$
GI

E tr

E
,so
q)

dz



EO

g€E
c0=E

o\

q€
cI

o
Y ra

rA
o\
(.1
o\

I

ra
al6
r-
=r-

cl
(f)
\o
iA
=iA

a.l

$
O.

q1

oo

$r-

n
oo\o
oo$
rd

ql

\o
oo
r-
\o
$

a
0

eF
-g:! -o-? Cll(.)=<E

()

o\

q
€
(.t

o
0

r-
o\
o\cl\o
cl

r)
a.t

.+
a.lr-

o

c..l

oo

r--n
\o
c.l
a.l

r- o
c.t

Oq

$
c.)

€
6r-\o
€€
F-

s\o
o.

=\o
?a
o\
elt

00
oo

o\

oo

o\
F-
c.l

s
N
oo
a.l

q)
E!

tr
c!

h

o\

ail
6

al

o
0I \o

6t
o\
ra
r.}
$

€
ra
ra
\o
?o
o\
€

oo

r-

oq
ci
\o
o\
$

al
{t)\o
o\
o\
{-)

a.l

r)
@
co

$\o
@
c\l

n
N
o,
\or-
N
\o

n
\o
oo
r-
\o
$

O

o

O

o
o

q

q

\o
ol
o\
00

\o
6l
o\

6
iA

o.
o\
oo ra

(.1€
al
o\

tN

c.i
ca\o
o\O
$
co

(.t
a.)\o
6
=(.)

Nr-
oo\o

a..t
c.)
o\
F-
c.,

$$
r-
$
a.I

o
u0

c!

u0

o\

6l
€
t\

a
N

r- F-.
o\
aI.

cavl
c'l
$
C.l
F-

N
@

r-cl
\o
a.t
c.I

F-

6
6r-\o
t)
=€
\o r-

o
r,.)
r-
.I

c\

r-
@
O
oo

c!

-t
o,
o,
oo

\

vl
F-
oo

oo

a.l

q)

o!

I

a
q)

c!

o0o

o
6l

0

C)

Cd

(ga
(,)
C)

o.

r!

fr.a(h
z

l&

z

0)
C)

L(.)a

(J

c)

0)
o-xr!
C)
0)

(-)

(!

cg

rd

c!
b(

2

o()
L
0)a
d

a)

o
xr!
oo

Q

oo

ca

'5
o
CU

(J
U

O
lr-o
U

I(,
z

cg0

@

oo
oa
h
CB

!
o
C)()a
t"
cB

L

o

o
=

er(!
ll
oF
e-
d
L

c0

>

ca

F
IE

a

q
I
(d

6
0)

op
a

()

CB

F

oF
Oil

o.a
o
(.)

(J

(.)

()
boL
0.)

g.l

C)

o

(t

C)

E
o

trl

\o

0)
.9
!(.)a
d
aEE(!

d

h P,oi
IolsE

)aa

0)
0)

a
El

o

;6r
o-F

()a

0
trl
=2
Fi2

I

a
z
a
*(tr2lra

z
E-

Qr-l
X
EI
Fri

D

j

Q
2
E

F
E

i
L
U

t

/r

:
ta

I

U
s/
t

I
e
t'
r

!
t-
rrJ
t
I

N
r
I

C.\

!"
!

r_

t
I
t
I

Zun
A!O\
-YE-I oo
r EtrtI Es
Fis?a
- r'a 6)

,Gt=

lEo)
,E,.
-trqI+c!;

.3c)L.EOr
AL

l:9O<frt=



r-
!
ra)

al
ra
r.}
o\

at

=d6
tc

F-
!
in
6t
lf)
o\r-r-
ra

t--

r-
o\\e
€t-\o
?o

F-.t
€
at\0

al

-]
F
F

z
&

s
i-

F
O

C)

>.

L()

IJ

F
I

a

()
a
er

oo
0)
a
c)ao

o
L(6
a

o
c)

Qa

o
oa

Qa
.!

€!

F
I

a

o
o
@

N

a

ia
al
a
(a
€
?o

ln

Lo

rar-
F-€
?o
r-

o\c
oo

c.l
car-
oo

r-

a-

c.l

o
o
c.l
o\
oo
00 Nt$

o
Oo
oo

@
I

oo

oo$
oo

N

$
oo

\o

(\l
a.l
\o
\o{al€
r-

\o$
O

cl
oo

v)
\o
r-.
v?
c.]

o,c]
oo

c\
r-.{(\

\o

00

s
oo

\o oo

oo

oo

c.l

00

at

ooo
oo
o.al
a-'l

00 r-

\o
o\

o,
ca\o

o\r-

6l
6ra
(.l
r.i

\o
$

a.]

I

6t\o
6

al
o\
€
?o

in

6l
o\
\o
=o\
ra
6l

6
o\\or-
\o

t
=

.Iin
6
o\
=o\\o
\o
alia

s
N

+r-\o
\o

\o

o

o\
v \o o. O

o,

O

o

r- r-

i
F--\o
\o
t
\o

o
o\

.l
@\o
"1\o
F-

c.l
\o

t-6
6ia
6
=

ia
N€
?ot
in6

a.)

oo

F-

=r-\o
\o

r-
al

F-6
€ia
6
t

r-6
€ia€
ra

r-.
N

r-t-\o
r(f,

ia
olr-
(.)
alr-
\o
=

$
\o

c
$
F-\o
\o

$ N

oq

a.l

a.l

o
r- a.l

o
o

\o

o

\o o\ o\ r- !
! oo

cl
oo
\orl
\or-
N

\o

ia
at
€\o
ia
\o
GI6l
ia
N

Nq1

r-
oo

t
o,

o
o

t
(d

La
0.)
o.o

o
co

a

o

(d

Lo
!

o
CB

o
C)

o

o

oo
L
(B

L
o.

CN

a

o

o

t-
cB

La
dj(
(!
d

c0

eo
(ts
o(d
Lv
o

o
C)

li

oo
o

o
(o

(!
c0

to
6

CB

.9

Pa

bI

(!
o{

I
0)
-o(!
N

IJ.]

a

oo
Ia
(c

L
E

(.)

v

C)

(B

d
q

o

o

d

o

o
L

€l

F
I

a

oo
(.)

t
(n

ooo

L
oo

H
p
L

oa
t-6

oo

(!

C)

z

o
(Ja
t'

()
q.)
a
(.)
oo

o
-54(n

z,

o
o

tr
C!

oo()
o
(J
L
(.)

.(6

.(B

-

I
Q
I
I
I
F
F
I

I

Q

:
I

=<
I

r
I
Lp

I

s
r

!

hi
a

I
(

I

lrt
t
a

L,
!.1

I
r
LJt\
)
t
i
h9o.
'Y EFrr €)O
I EN; EdI{ S r..)
\U) 9

c3
I. EE

\ Ero)
:Eh
,GXF8e.r; t--g
i O+.

<xtu



oo

()
U)
Rts
q.)

d

(l
bI)oka
o)
6t

o

B
U'
o)
bI)

!
u)

L
IJ]
o)

(d

Ebtr3Eu1ia(tlcrg
(l)fr
(d(g
v, I

-E5'+J (d

.Ez
-o)

=x

o)s
epg
gu
E8.ii GteEg (,)o^
o€.!=o)
Eg
6)g
ato()
.\ a
i; 'r
€tr(€9

H.2=
eOtroOEE-o'=
a-a
OE

F(l)

MEZ tr)

I

I

l

o\

cl

?a
o
I

l-

E
€)E
Eo
Lql
(l)

o

Lotr
rtr
I
lr l

..1



P

. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Ix. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparatton

The financial statenretrts have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplenrented with accounting for; a) receivables that include irtrprests and salary advances
andb) payables that include deposits and retentions.

The financial statements corrrply with and conforrrr to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Enfity

The financial statetnents are for the NGCDF-MAKADARA Constituency. The financial statenlents
encorllpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Repofting Currency

The financial statentents are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Rreceipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax rerrrittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers fronr the exchequer arc recognized in the books of accounts when cash is
received. Cash is considered as received when paynrent instruction is issued to the bank and
notified to the receiving entity.
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans fronr nrultilateral and bllateral
developnrent partners.

Gratrts and loatrs shall be recognized in the books of accounts when cash is received. Cash is
considered as received wlten a paynrent advice is received by the recipient entity or by the
beneficiary.

Itr case of grant/loan in kind, such 5lrarrts are recorded upon receipt of the grant iterrr arrd
upotr deterutination of the value. The date of the transaction is the value date indicated on
the paynrent advice. A sirrrilar recognition criteria is applied for loans received in the forrrr
of a direct payrrrent.

During the year ended 30th June 2019, there were no instances of non-conrpliance with
tert'tts and corrditions which have resulted in cancellation of exterrral assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal of
assets and sale of tetrder docuurents. These are recogll\zed in the finarrcial statenrents the tinre
associated cash is received.

b) RecoSnition of payrnents
The Entity reco5lnises all payrnents wherr the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for enrployees are recogtlized in the
period when the corrrpensation is paid.

Use of Goods and Services
Goods atrd services are recoSnized as paylllents in the period when the goods/services are
paid fbr. Such expenses, if not paid during the period where 54oods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payrrrent on acquisition of property plant and equipnrent itenrs is not capitalized. The
cost of acquisition and proceeds fronr disposal of these itenrs are treated as paylltellts and
receipts itetrts respectively. Where an asset isacquired in a non-exchange transaction for nil
or trotrritral consideration and the fair value of the asset can be reliably established , a contra
trarrsaction is recorded as receipt and as a payrrrent.

A fixed asset register is trtaintained by each public entity and a sunllllary provided for
purposes of consolidatiot't. This sutrtutary is disclosed as an annexure to the financial
statenrents.
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. 
NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF) _

MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGMFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that arc made to the Entity in the fornt of actual goods and/or
services tather than in lrloney or cash ternrs. These donations nray include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
deternrined, the Entity includes such value in the staternent of receipts and paynrents both as

receipts and as paynents in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Eequivalents
Cash and cash equivalents conrprise cash on hand and cash at bank, short-ternr deposits on call
and highly liquid investments with an original maturity of three months or less, which arc readily
convertible to known arrrounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include amounts held at at various cot'utrrercial bank at the end of the
ftnancial year.

7. Accounts Receivable
For the purposes of these financial statenrents, Imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for atthe end of the financialyear
are treated as receivables. This is in recognition of the Sovernnlent practice where the imprest
paynrents are recognized as paynrents when fully accounted for by the imprest or AIE holders. This
is an enhancerrrent to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these frnancial statenrents, deposits and retentions held on behalf of third
parties have been rccognrzed on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilnrent
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statetnents.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the finar,cial year arising frotrr contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Stateurent of Receipts and Paytrtents in the
year in which the payntents are urade.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are available for
use in the subsequent financial year to fund projects approved in the respective pfior financial
years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2015.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 300 2019

f SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for irnprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statenrents. The originalbudget was approvedby Parliament on
June 2078 for the period lstJuly 2018 to 30th June 2079 as required by Law. Included tn the
adjustnrents are the unutlhzed funds.

A conrparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Contparatle Figures
Where necessary, contparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30thJune 2019.

74. Errors
Material prior period errors shall be corrected retrospectively in the first set of frnancial statements
authorized for issue after their discovery by: i. restating the conrparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected arc disclosed under note 14 explainingthe nature
and amounts.

15. Related Party Transactions
Related party relationships are a norntal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

l| X. NOTES TO THE FINANCIAL STATEMENTS

7. TRANSIERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

frorrr sale of
and general

AIE NO
AIE NO
AIE NO

AIE NO

TOTAL

ul t
Receipts from the Sale

t Machinery and

Total

Description 2018-2019 20t7-2018
Kshs Kshs

NGCDF Board

AIE NO B005064 11.379.310.35
AIE NO B030093 10,000.000.00

B030489 15,000,000.00
B006436 6,000,000.00
4724467 I 1,000,000.00
8047026 12,000,000.00

8047566 55,040,875.50

A855913 5.500.000.00
A896891 33,40s.172.80
4896766

37.90s.172.00

120,420,186
76.8r0345

2018-2019 2017-2078
IGhs Kshs

Receipts from sale of
Buildincs
Receipts from the Sale oI
Vehicles andTransport
Equipment
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019r NOTES 70 THE FINANCIAL STATEMENTS (Continued)

3 OTHER RECEIPTS
Description 2018-2019 2017 -2018

Kshs Kshs

Interest Received

Rents

Sale of Tender Documents
158,000

Other Receipts Not Classified Elsewhere
(specifu)

TOTAL
158,000

4 COMPENSATION OF
EMPLOYEES
Description 2018-2019 2017 -2018

Kshs Kshs

Basic wages of contractual employees
r,698,17t 867,731

Basic wages of casual labour
Personal allowances paid as part of
salary

House allowance
501,000

230,000

Transport allowance
41 1,600

184,000

Leave allowance
Other personnel payments

Employer contribution to NSSF
19,200

9,200

Gratuity-Paid
Gratuity-Accrued

r.220.212

TOTAL
2,629,971 2,511.143
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDD _
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTI:S TO THE I:INANCIAL STTEMEN|'S (Lbntinued)

3. USE OF GOODS AND SERVICES

Description 2018-2019 2017 -2018
Kshs Kshs

Utilities, supplies and services 238,322 175,064
Electricity
Water & sewerage charges

Office rent 746,752 739,852
Communication, supplies and services 301,520 138,020
Domestic travel and subsistence 441,000 453,291

Printing, advertising and information
supplies & services

72.898 368,730

Rentals of produced assets

Training expenses 1,389,000 1,500,000
Hospitality supplies and services 340,000 87,000
Other commitee expenses 1,545,000 396,000
Commitee allowance 2,468,000 1,525,000
Insurance costs

Specialised materials and services

Office and general supplies and services 1 58,1 58 75,366
Fuel ,oil&lubricants
Other operating expenses 26,500
Bank service commission and charges 1 I,835
Security operations

Routine maintenance - vehicles and other
transport equipment

Routine maintenance- other assets

Strategic Plan 345.000 3,105,000

TOTAL
8,083"995 8,563,323
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMXNT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2018-2019 2017 -2018
Kshs Kshs

Transfers to Primary schools
61 .7 5l ,01 4

7,585,279

Transfers to Secondarv schools
26.684.0ss

5,022,705

Transfers to Tertiary institutions 1,936,516

TIVET

TOTAL
88,435,069 14.544.500

Description 2018-2019 2017 -2018
Kshs Kshs

Bursary -Secondary
19,364,000

16,896,000

Bursary -Tertiary
I 1,870,000

4,510,000

Bursary-Special schools 680,000

Mocks & CAT

Security 2.893302

Sports
2,790,000

7,692,000

Environment

Emergency Projects
128,240

4,600,000

TOTAL
37.045.542 28.378.000
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FAND (NGCDF) _

MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOIDS TO THE FINANCIAL SruTEMENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

1

Non Financial Assets 2018-2019 2017 -2018
KshsKshs

Purchase of Buildings

Construction of Buildings

Refurbi shment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of office fumiture and fittings
Purchase of computers,printers and other IT equipment's

Purchase of photocopier

Purchase of other office equipment's

Purchase of soft ware

Acquisition of Land

TOTAL

9 Other Payments 2018-20r9 2017-2018

ICT HUB
speci&
specifu

TOTAL
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the r ended June 30 2019
NOTES TO FINANCIAL Sru TEM ENTS (Con tin ued)

10A: Bank Accounts (cash book bankbalance)

Name of Bank, Account No. & currency
Account
Number 2018-2019 2017 -2018

Kshs
(30t6t20191 Kshs (30/612018')

Equity bank Buruburu branch(A/C No
0950262163417) 0950262163417 19,202,602 25,344,415

Cash Book Balance
4"049,185 19,665,566

10B: CASH IN HAND)

2018-2019 2017 -2018
Kshs

(s0t6t20tel Kshs (30/6l20t&)

Location I

Location 2

Location 3

Other receipts (specifu)

TOTAL

IProvide
cash count
certiftcates

for eachl
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30,2019

P
NOTES TO THE FINANCIAL STATEMENTS (Continued)

I I: OUTSIANDING IMPRESTS

finclude an annex of the list is longer than I page.J

I2A. RETENTION

IPro shoft appropriate explanations as necessary
128. STA}T GRATUITY OUTSTANDING

Name 1

Name 2

Narne 3

Add as appropriate

Total
[Provide short appropriate explanations as necessary

2018 - 2019
Kshs

2077-2018
Kshs

Name of Oflicer Amount
Taken

Amount
Surrendered

Date imprest taken Kshs Kshs

Supplier/Contractor PV No. 2018-2019 2017 -2018

TOTAL
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAKADARA CONSTITUENCY
Reports and Financial Statements

T.

For the ended June 3 2019
73. BROUGHT FORWARD

[tuouide short appropriate explanations as necessary/
R-Restatement for the pnoryear figurc

14. PRrOn YEAR ADJUSTMENTS

Kshs

2018-2019 2017 -2018
(117t2018 (1^t7t20171

Kshs Kshs

Bank accourts
4,049,185 (3,147,813\

Cash in hand
22,813,379.00

Imprest

TOTAL 4,049,195 19,665,566

2018-2019 2017 -2018
Kshs

Bank accounts

Cash in hand

TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

P
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. OTHER TMPORTANT DISCLOSURES

I5.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STAFf PAYABTES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others gratuity

I5.3: UNUIILIZED ruND (SeeAnnex 3)

2078-2079
Kshs

2017-2018
Kshs

Kshs Kshs

2018-2019 2017 -2018
Kshs Kshs

Compensation of employees
1.482.429 1.142.400

Use of goods and servlces
10,121 1.250.427

Amounts due to other Govemment entities
3,757,041 32,565,542

Amounts due to other grants and other
transfers 9,643,415 7,098,329

Acquisition of assets

Others (specifu)lCT HUB
4.677.027 4.677,027

19.570.033 46,723,725

31



t'

NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
MAKADARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC accountbalances (See Annex 5)

2018-2019

PMC BANK A/C NO Kshs
St Elizabeth Primary School PMC Equitv Bank,Buruburu Branch 0950278674973 176,621.40

Dr Krapf Primary School PMC Equity Bank,Buruburu Branch 09s0278674984 108,675.00

Bahati Primary School PMC Equity Bank,Buruburu Branch 0950278560219 477,183.38

Joseph Apundo Primary School
PMC Equity Bank,Buruburu Branch 0950278676235

99,725.00

St Michael Primary School PMC Equitv Bank,Buruburu Branch 0950278674953 131,533.60

Baraka Primary School PMC Equity Bank, Buruburu Branch 0950278673154 198,236.30

Martin Luther Primarv School
PMC Equitv Bank,Buruburu Branch 09s0278674942

134,800.00
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