
REPUBLIC OF KI]NYA

Sc nvlr D

OFFICE OF THE AUDITOR-GENERAL

l'. t t I tt r t t<' i t t.g .I ( L (, t t t t t < t lt i I i t.t

REPORT

OF

THE AUDITOR.GENERAL

ON

KWALE COUNTY BURSARY FUND

f
FOR THE YEAR ENDED

30 JUNE, 2019

'-a.)
1\ f:J

- ra"' "f\'_,*rt" $*t., aA' 
'

yd

ARLIAMENT
OF KENYA

P

L

t

J



o



Klale ( orrntv llursary I'-urttl

l{('lx)rl\ antl liirtalrt'ial Stxlerrenls
l"or lhr \.crr cnrlcrl .lrrrre J0 2019

27 Nov 2019

K \\ .\t.t,. ( ( )t \t \ Itt lis..\ lt \ lrt'\ l)

,,\NNTIAI, ItIiI'ottl'AND I.-INAN(-'IN L S'I'ATE,MT]N'I'S F'oI{ 1'IIE T'INANC'IAI, YIiAR
I,lNl)liD

.rrrNE 30 2019

I'reprrrctl in rccordancr rvith thc,\ccru:tl llasis of,\ccotrnting l\lelhotl untlcr the

l nlcrrrationltl l)ui j:!( - .': ior Accounting .\(1l n(lirr(ls ll l'S,rS)

)

ffi
-------H.a-U-l!J_r-

I



l

,
?

l

A.



Krr:rle ( or:rrlr llrrrslrrv l"tlrrl
l{e 1xr rl s arrrl l"irur rrr iu l Slalcnrrnts

c:rr crtrlr:tl .lurrr -l(l ll) l9l"r)r t ht

Con ten ts
1. KEY ENTITY INFORMATION AND MANAGEMENT

FUND ADMINISTRATION COMMITTEE...,.

-REPORT 

BY THE CECM

REPORT OF THE FUND ADIVI lN|STRATOR....................

2. MANAGEMENT DISCUSSION ANO ANALYSIS ...............

REPORT OF THE TRUSTEES,.,,,..

3. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

1

3

6

7

8

....,....,.. 10

............11

4. FINANCIALSTATEMENTS..

a) S'l r\1 I'lMliNl'Ol'- l''INAN( lAl. l'l'llll"OltMAN('lt l"Olt'nllI Y[]AIt l']Nl)ltl)
-10"' .t t tN E 2019

h) s t A'l'llMI,lN'l ()l l'lN,\N('1,\1. l'()sl'l l()N AS A'f J0.lllNl. 2019

S L\'l l,ll\'l l,lN'l OI,'( ll,\N(;l'ls lN 
^.-l'l'l 

AsSI'l lS li()l{ l'lll'l \'l'1,\l{ I'lNl)l'.1)

l3

tl

IJ

c)

JO :"' .l l lN I,. 20 l ,.l

(l) s'I ,\'l l'll\II'lN'l OI" ( .^Slll"l.O\\'S [()l{'l lll'] \'l'lAll l'lNl)lll) J0.lUNI'l 2019.. l(r

c) S'[AT[IMEN'I'OF- CONIPAI{|S()N Ot' Bt.lD(;El'AND AC'I UAt, AMOUNTS
l.()tt ! tI[] I't.]U()t) l,-NI)t..t) t0|rr.ttr\l,- l(]Ie llt

t') slrN4N,lAltY ot, st(;Nll,t( /\N'l A( ( ()trN I IN(; l'()l,l( lt,ls t9

g) NO lils'fO'l lli- FlN,r\( lr\t. S'1 ,\l'l'.Iil'.Nl'S ,rl

25. S,\MMAltY ()F- llUltsAltY Pr,lrt \\'Altl) {(r

5. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS .....47



,

Krritlc ( otttttv llttrsltrr' ["tttttl
l{clx)rl\ ;rrrrl l"irtrrtcilt I Slxttrltcrtl\
l"or I he 't cu r cnrle tl .l tr nc .i0 20 I 

()

t. Kl.-\ l..I l ll \ lNl.ol{}l \ | I()\ .\\l) }1,\\.\(;l'-}ll.N'l'

lr) llacl'gt()tttttl ittlirrttt:ttirttt

'fhe Kwalc County Bursary [:und is estahlished by and derives its authority and accountability

t'rom the Kwale (iounty l]Lrrsary Fund Acr. 20l4.The lrund is rvholly owncd by the county
Cjovernnlent of Kwale and is dorniciled in Kenya.

b) 'f he Fund's objective is to:

Support needy and high pcrlirrming sttrrlcnts in special schools, sccondary schools, tcchnical

collcgcs, rnediurn lcvel collcucs, vocational training centrcs and rccognized Lrnivcrsities rvithin

and outsidc- K en-va.

c) Mission: To raise education standards in the county.

Vision: To grow human capital and also intprove standards ol living ol'Kwale residents

d) Fund Administration Committee

II
I

2

- Na ntc
Mangale M unga

Mishi Salirn Mrvakaolc
A lex Onduko l'homls

c) Kev lVl:l n a gcnr cn I

Ilef Na me Position

r lllishi Salirn lllwakuoic ['un.l AJrnirristrator
2 Zaituni AbdLrrahmarr Mlingo liund Accountanl

I lnrlulr' ull positions rt'gurtlcl rt., lop *r,,rog"*r'nt .[ttr the f'undt.

I'r rs it io rr
( lr( l.tlrrcrrtion
lrLrnti .,\ tlnr in isl r;ttor
( lriel- ()lliccr - litlrttcc rtttd Iicottottlic
l'lannirtg

cf



?'

hrrlrlt ( orttttr llrtt.rrtr ljttttrL
l{c;lo rls rrntl liilurrtciul Stlrlrlnlcrl\
l'or t hr vex r r rr rl rtl .l u rrr 3() 2l) I ()

t) Funtl Corrtacts

K rvalc CoLrnty []ursary lruntl

P.O llox 4-ti040-1. Krvalc

2. F und lh n kcrs

Equity Bank

P.O tlox 167 -80403

Krvalc

2. lrrrlelrenrlent,,\urlilors

Office of the Auditor General

Anniversary 1'owers, Un iversity Way

P.O.Box 30084

coP 00t00
Nairobi. Kenya

j) Controller of Budget

Olfice of the Controller of Budget

Bima House I2'hFloor

P.O BOX i56r6-000r00

NAIROBI

k) I'rincipal Lcga I Adviscr

The County t-egal Ollicer
Olfice of the Covernor
P.O. Uox 4 lt040 i
Kwale
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FUND ADMINISTRATION COMMITTEE

Narttc

n

l)ctlils of q rr a lil ica l ions antl e t pcrit ttcc

Mangale Munga is a holdcr ol'bachclor's
degree in Education liom Kenyatta
[Jnivcrsity.
Belore appointrnent as the C.[r.C. in charge ol'
Ilducation in Kwalc County Governnrcnt he

was thc chairnran Kenva National Union ol
-l-eachers (KNtJl )coast reeiotr and executivc
secretary Kcnya National Union of'l cachers
(KNU1") Kwale County.
He has been in the education sector for
seventeen years belore the appointment and

served as an administrator in education lor
more than five years.

He grcw through the educatiott s1'stcm and
promote d Iearning ol'Mathematics and

Kiswahili in Msambweni Sub County.

Alex C)nd uko

Date of birth: 22"d Dccembcr r969

Qualilrcatiorr: ( ertlltcd l)ublic Accountant ol
Kenya.

Education: t Ie holds a Mastcrs of [Jusincss
Administration (linancc); llc holds a Kenya
advance certillcate ol'education and also a

Kenya cert illcillc o f cd ucalirrrt.

Experience: 201 I to-tlate chicl' offlcer fi nance

and ccononr ic planning.

Scnior Managcn'lort course KSG Mombasa

Stratcg ic l.cadcrship Dcve lopnle r1t

l)rogmnrrle KS(i Nairobi

l0l l-10 I l: I o\!rl lrcilstlTCr
'Iirrvn cottncil ol Ka jirtdo.
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Kuxle ('ount\ Ilurslrrr l,urttl
lle ports :rnrl l,inlnciul lillle nre nl:i
l,irr thc vcrr tnrletl .lune J(l l0l(.)

Municipal counc il o1'Migori

I 990-2005: Accou ntanl
cou nty cou nc il ol'NakttrLt

Mishi Salirn Mwakaole was appointed as a

Fund ,{dnrinistrator of Krvale Count)' Bursar-v

Fund alter hcr appointnrent as Chief olficcr
department oI Education County Covernment

of Kwalc in 20 14.

She Craduated fionr the University of Nairobi
irr 1995 rrith a []aclrekrr I)ugreu irt Educatiort.

Until hcr appointment as Fund Administrator
she servcd in differcrrt capacities in the
Tcachers Scrvice ( omrrrission rising to a

position of assistanl depuly direclor- teachcr
management.

l

2005-2010: 'l'own treasu rer
Mrrnicipal coLrncil ol' []usia.
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Nitrnc l)e lrr ils ol'rlrralilicaliotts :ttttl t r ptrit tt ce

Ms Zaituni Abdurahrnan Mlingo was appointed as

I'rincipal Accountant in Oct 201-i.

She is currently thc head ofaccounts in Education

department in Kwale county Covcrnment. She is also

in charge ol Kwale county []ursary Fund lrinancial

r.r'llttcrs.

Shc rvorked rvith the delunct local alrth^ritv in 2009

to 2013 as an Accounts n ssistant before her

appointment with County Government of Kwale

She is a Member of lnstitutes olCertilled Public

Accountants Ken-va ( ICI'AK) and also Associatiort

ol- Women accountants Kenya (AWAK)

Mishi Salinr Mwltkaolc rvas appoitrlctl as lr FLttttl

Arirninistrator ol Krl'alc ( oLtnty llLtrsury liund alter
hcr app()intnrcnt as C hicl olllccr dcpartrlrcnt ol'

l:tlucation ('ounly Covcrnnrcnt ol' Krvalc in 20 14.

She Cratluatcd fionr thc Univcrsity of Nairobi in 1995

rr itlt l lluclrclor l)cgrcc in Irrlttcrtliott

Until hcr appoin(ntent as Fund Administrator, she

served in dil['erent capacitics in the l'cachers Scrvice
Commission rising to a position of assistant deputy
director- teacher management.

Nolc: '[ha Fttntl Atlmini.rtrolor trill fi'alttra ur ar both tlrc 'l]oord ttrtl 'llunagtntcnt'
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REPORT BY THE CECM

Thc Kwale County Bursary lirnd u,as cstablisl.-.i in 2014 with the objective of'uplrliing the

srandards ofeducation in the county through oIfering bursaries to bright and needy students at all

levels ofeducation.'fhis lvas nreanl to address the key issues aft'ecting education standards

amongsr them being low acccss. transition, retention and completion rates. l-hrough the bursary

lund rhe county envisages that thc quality ofeducation obtained by thc kwale residents shall

improve and subsequently the lives ol the people of Kwale shall be transforrned through

edrrcation

Since irs inception, the county has cxperienced a signi{icant increase in access to educational

institutions- Of significance are the special programs funded through the bursary lund where

students admitted to national schools and universities through the Kenya Universities and

Colleges Placement Service are otlered sponsorship. Since 20l4,the total number of
beneficiaries in na(ional schools currently stands at 4,508 while those irr public universi:ies are

1862.

- '.".-'t '.a -,

thirst lor education among Kwale residents the budgetary allocation is becorning insufficicnt. ln
vicw olrhis, county government looks lorrvard to source lor additional funds through cngaging

othcr education partners and stakcholders to suppon the bursary kitty.

We are also exploring possibilities of establishing a revolving fund for students in colleges and

univer>irics Lo nrakc tlre bur:ary furd sustaiuablc in future. Apari frortt sustairrabiliiy, this rvill

also promote accountability amongst the youth.

The buisarl, [und management is keen to ensure prudent use of the lunds allocated atrrtLrally

througit ar.rherence to all statutory requirenrents in its operations to ensure the bursary [und meets

thc ex pccled outcome.

Nl! iM Ili
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REPORT OF IHE FUND ADMINISTRATOR

'['he bursary fund startetl in thr: year 2014/2015. lt rvas established through thc Kwale County
Bursary l:und Act, 20 14. 'l hc establishnrent ol'the firnd was ncccssitated by the need lo address

the low standards ol'education in thc county, Iligh poverty levels anrong the Krvale rcsidents had

contributed to low transition and cornpletion rates at all education lcvels sincc parents could not

raise school fecs lor (heir children.

It is against this background tha( the county thoLrght it is prudcnt to have (he ltnd in place to

oflcr financial supporl to the ncedy and brighl studcnts.

Thc purpose ol'the t'und is to raise the standards of'cducation within the count)' through financial

support to needy and high performing students in special schools, secondary schools, technical

colleges, medium lcvel colleges, vocational training centres and recognized universities within

and outside the coun try.

l'he t'und linances rts operatiolrs through exchcqucr lionl county treasurY alicr approval by thc

controllcr ofbudget. This is the only source olrcvcnue.'l"he Fund cost is bursary lor students

studying in Kenya, bursary lor students studying abroad and adntinistrative cost.

ln the Financial year 2018/2019. the counly bursary lund had a budgetary allocation ofKenya
shillings 400,000,000 (Four Hundred and I"ilteen million only) which was distributed among the

20 wards within the county.

During the Financial Year 2018/2019 the Fund received a t()tal ol'400,000,000 (Four Hundred

Million only) lrom county treasury- I his was spent rn vanous categories as lbllows: li 1,004,5 j8
lor tertiary level, 259.466,i l8 lbr secondary level and 1,579,143.52 for India sponsored students'

lees. stipends. rent. medical expcnscs and electricity.

=<
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-l'he Fund receives its revcnue liom c()unty Treasury through exchcclLrcr. lts main expenditure is

bursary and little goes to the adrninistrative cost. The []unds opcrations follow strictly the

guidelines ofthe PFM Act and [)rocurcmenl procedures as rc(luircd by the Law.

Since its inception the Fund has becn I'Lrlly sponsoring studerrts in National schools and thosc

admitted to universities through the Kcnya Universities and Collcges Placement Scrvice

(KUCCPS) rhis has morivared many primary and secondary school students in Kwale Cotrnty to

perform better in national exatrtinations in order to securc the county sponsorship.

It is important to note that the prograrn has played a key role in increasing the number of studcnts

enrolling in National schools and univcrsities through KUCCT'S liorn 254 to 4,508 and 162 ttr

1,862 lor National schools and KtlC-CPS respectively, making a pcrcentage increase of947n and

glTo.respectively. Students studying in other institutions besides the above mentioncd have

continuously'bccn bcnc Ii t in g lionr bLrrsarics.

Tlc hrnd disrriburion pcrlornrarrcc lor thc financial ycar 2018/2019 lirr all catcgorics is depictcd

in the graph below.

A graphicat representation of the Bursary per Category

NO. OF STUDENTS PER CATEGORY
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The belorv graph shows the No of male and lernale students that joined tertiary and secondary
educa(ion in the l:iY 20ltll20l9

Nunr llcr ol' rrrak rrrrl li'rrtltlt bcncl'iciltrits 1rcr cltcgorv
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During the year more male students joined tertiary education as compared to female students.

ln secondary educalion the lemale studenls nrc rnore lhan the male studenls.
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REPORT OF IHE IRUSTEES
.l he Irustees submit (hcir rcporl rogcthcr r.vith (he l:irrancial Statcrncnts lbr the ycar cndcd .lune

:10, 2019 which shorv the statc ol the Irund aff airs.

Principal activ ities

1'he principal activities of the f'und are sponsoring needy and bright students

Resu lts

l-he results ofthe Fund lor thc 1,ear ended June 30. 2019 are set out on page l3

Auditors

129 of' the Constitution ol' Kerrva and the Public Audit Act 20l5Certified Public Accountants
were nominated by the Auditor General to carry out the audit ol the Ku,ale County Bursary Fund
for the yearlperiod ended June 10,2019 in accordance to section 23 ol the Public Audit Act,
2015 which empowers the Auditor Ceneral to appoinl an auclitor to audit on his be hall

By Order of the Board

t0

Mcm ber of the Board

or,"'9"u\ 1\11
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Section 167 ol'the Public Finance Management nct, 2012 requires that. at lhe end ol' each

linancial year, the Adnrinistrator ol'a Krvale County []ursary Fund established by Kwalc County
Bursary frund Act 2014) shall prepare financial statcmen(s Ibr the Fund in accordance with the

standards and lbrnrats prescribed by the ['ublic Seclor n ccounting Standards Board.

'fhe Administrator of the Kwale County Bursary l:urrd is responsible lor the preparation and

presentation of thc t.'und's financial statements, which give a true and I'air view ol'the state o['

attairs of the [juntl lbr and as at the cnd of the linancial year ended on Junc .i0]H 2019. 
-Ihis

resp6nsibility includes: (i)nrairrtairrirrg adequate financial rlranaqenrent arrangetl)cttts and cnsulitlg
that thcse continuc to bc clltctivc throughoul lhe rcporting period; (ii) rlaintaining propcr

accounting records, which disclose with reasonable accuracy at any timc the financial position of
the Fund; (iii) designing, implementing and maintaining intemal controls relevant to the

preparation and lair presentation of'the llnancial sta(enrents, and ensuring that they are lree lrom

material misstatcments, whethcr due to error or lraud; (iv) sal'eguarding lhe assets olthe Fund; (v)

selecting and applying appropriate accounting policies: and (vi) making accounting estimates that

are reasonable in tlrc circumstanccs.

'l'he Adminislrator of the Kwalc County Bursary [-'Lrnd accepts responsibility lbr the liund's
tlnancial statcrnells, wlriclr lrave trccrr prcpared usirrg appropliatc accoutttittg policies supported by

reasonable and prudent judgements and estimates, in conlbrmity with lnternational Public Sector

Accounting Standards (IPSAS), and in the manncr rcquired by the PFM Act,2012 and (Kwalc
county bursary firnd Act 2014). l'he Adnrinistrator ot'the Fund is olthe opinion that the ["und's

financial slatenlents 11ivc a true and tair view of (hc state ol Fund's transactions during the

linancial ycar endcd iune 301" 2019, and of the Fund's llnancial position as at that date. Thc

Administrator further confirrn thc complcteness ol the accounting records maintaitted for the ["und.

which have been relied upon in the prcparation ol the lrund's tlnancial statements as wcll as thc

adequacy olthe systenrs ofinternal flnancial con(rol.

ln preparing the linancial statctnents. thc Administrator or the Kwale County tlursary ['und has

assessed thc Fund's ability to continue as a going conccrn and discltlsed, as applicable, mattcrs

re'lating to the usc of going concern basis of preparation ol'the financial statements, Nothing has

come to the atten(ion of the Adrlinistrator to indicate that the [:'und will not remain a going

concern lbr at lcasl the next twclve months f'rom the datc tlllhis statcnlcnt.

.\pprovrrl of lhc firtunci:tl str l cln cn ls

Kl: rrnd Atlrrr irr ist lrrl()r o l' thc

Q-6 q 2019 and\-Ihe Fund'-s financial statements were approved by the Board on

signed on its behall'by ,..,-
-\i",
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Ihc accourrting policics ltntl cxplunittory notcs to thcse llnarrcirtl slatenltnt\ li)rrll r irrtcgral part

of-thc llrrarrcial staterT'rcnts. 
'l he crrlity tirrancial st ale rncn ts lvere appr0vctl tttt l0t9

Adnr in istrator of the []urr

Mishi Salinr M''vakaole

i l1r.r\r!.r,, t ,

Fund AccoLrntartt
Z,aituni A bdu raha rnan M lingo

ICPAK N0. 172i2

t1

Krrule (lrrrrrtt liursary I''unrl
Ilc lro rts lnd I''inarrcitlStu(cnrrn(s
Iirr the yrur cnded,lune J0 2011)

'"d'ign"dtffi-ru \
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I . Stxtrnle nt of cornJrliancc irrrtl busis ol' prt'ptralion

'l hc FLrnd's linancial statcnrcnts havc bccn preparcd in accortlurtcc lvilh arrd corn;.rly with
Irrtcrna(ional I'ublic Sector Accounting Stanclards (IPSAS). Ihc lirrancial statenrcnts are

prcscntcd in Kenya shillings.,"vhich is thc lirnctional and repr-rrtirrg currcncy ol-thc lrLrnd.-l'he

accounting policics have becn consis(cntly applicd to all the ycars prcscnlccl.

-l hc ljnancial statements havt' bcen prcparcd on the basis ol' historical cos(, unlcss stated

othcrwisc. l-he cash florv slalenlent is prepared using thc dircct rncthod. 'l'hc financial
statclncnts arc prepared on accrual basis.

2. ,\tloption of ncrr antl rcr isctl slandartls
a) I{clcr.ant ncrv slRndartls and anrcndnrrlrts to publishctl s(antlards cffcclive for the

vcar rnded -10 .Iunc 20l9

['] ffcc t ivc rlalc:tnrl int pu tl:
Applicable: l'r .lanuary 2018

The objcctivc to issue IPSAS ig was to create convcrgence to changes

in IAS I 9 limployee benefits. The IPSASB nccded to create
convergence ol IPSAS 25 to the anrendnrents done to IAS l9."l he main
objective is to ensure accurate intbrnration relating to pension
liabilities arising lrom the deflned benellt scherne by doing away with
the corridor approach.

h) Ncrv and amended stanrlards and intorprclations in issue llul not yct effcctive in the
vcar cndctl 30 .lune 201 9

l.ll'li'ct ivc tl:rtc arttl int il c1:

c) Early adoption of standards

'fhc entity did not early - adopt any new or anrencied standards in year 20l8

S(anrlurtl

ll'SAS .19:

lirrrploycc Ilcne Il ts

St:urtl:r rrl
ll'SAS J0: I'ublic
Scclor ('ortt bittrt ions

Applica ble: l't January 2019:
The stantlard covcrs public sector conrbinations arising liotn exchange
transactions in which case they arc lrcalctl similarly with IFRS
3(applicablc to acquisilions onlv) []usirrcss cotrtbinatiorts and

cornbinaliorrs arisinrl liotn tton exchattqc triulsilctiorls rvhich are

covered purcly under Public Sector conrbinations as amalganrations.

t9l
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-3. Rcvenue recognili0n
i) llcvenuc from non-cxch:rngc transactions

-I'ransfers from other gol'e rnmcnl entitirs

Iicvcnues lronr non-exchange lransactions with other govcrnnlcnl entilies arc rncasured at l'air
valuc and recognized on obtaining control of'thc asset (cash. goods, scrviccs and propcrty) il'
thc transl'er is fiec f rom conditions arrd it is probablc lhat thc cconorlric bcnellts or serviec
potclltial rclated to lhe assct rvill llorv to thc entity and can bc nrcasurcd reliahly.

ii) Ilcvcnuc lronr erchange lrxnsxclir)ns

I nteresl itrco re

Intcrest income is accrucd using the ell'ective yield method. 'l'he cll'ectivc yield discounts
estimated luture cash rcceipts through the expected lif'c of the Ilnancial asset to that asset's
net carrying amount. lhe rnethod applies this yield to the principal outstanding to dclerminc
intcrest income each period.

4. Budget informalion
Thc original budget lor t;Y 2018/2019 was approvcd by the County Assembly on i0'r'Junc
2018 for the period I'r ,luly 2018 to i0 Junc 2019 as required by the law. Subscquenl
revisions or additional appropriations wcre made to thc approved budgct in accordance with
specific approvals lrom thc appropriate authoritics. 

-lhe additional appropriations are added to
the original budgct by the cntity upon recciving thc respcctivc approvals in order to conclude
the llnal hrrdget

The entity's budget is prepared on a dill'erent basis to the actual income and expenditurc
disclosed in the Iinancial statcnrcnl\. Th" financial statcnlenrs are preparetl on a,:crLral hasis
using a classification bascd on the nature of expenses in the statenrent of llnancial
performance. whereas the budgct is prepared on a cash basis. lhe amounts in the Iinancial
statcments were recast liom the accrual basis to the cash basis and reclassifled by
presentation to be on the same basis as the approved budget. A comparison ol'budget and
actual amounts, prepared on a comparable basis to the approved budgct, is then prcscnted in
thc sla(ement of conrparison ol'buclget and actual arnounts.

In addition to the Basis dill'crencc. adjustments to amounts in the llnancial statements are also
made lbr dill'erences in the fbrrlals and classitlcation schemes adopted fbr the presentation ol
the linancial slaternents and the approved budget.

A staten.]ent to reconcile thc acttral amounts on a conrparablc basis included in the statemenl
of'comparison ot'budgel and actual amounts as pe r the statemcnt of tinarrcial perfbrmance has

been presented in financial staterrents.

20|l',r,:,'
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5. Property, phnt nnd cquipmcnt
All property, plant and equipnent are statcd at cost less accumulated depreciation and
inrpairment losses. [)cprcciation is calculated on straight linc basis. Cost of'thc Asset includes
expcnditure that is dircctly attributable to the acquisi(ion ol'the items. Whe n signiticant parts
of'propcrty, plant antl etluipnrent are reqLrired to bc rcplaccd at intervals, thc entity rccognizes
such parts as individual asscts with specific uselul lives and depreciates thenr accordingly.
[.ikewise, when a merjor inspection is perlormed, its cost is recognized in the carrying amount
of the plant and equipment as a rcplacement il the recognition criteria are satislied. All other
repair and maintenance costs are recognized in surplus or deflcit as incurrcd. Where an asset

is acquired in a non-exchange transaction lbr nil or nominal consideration thc asset is initially
mcasured at its lair valuc.

6. Intangible assets
Intangible assets acquired separately are initially recognized al cost. 'l'he cost of intangible
assets acquired in a non-exchange transaction is thcir f'air value at lhe date of'the exchange.
Following initirl recognition. intangible asse(s are carrie<l at cost less anv accu;nulated
amortization and accurnulated inrpairnrent Iosses. Internall.v. generated intangible assets,

excluding capitalized dcvelopment costs, are not capitalizetl and expenditure is reflected in
surplus or deficit in lhc pcriod in which thc cxpcnditulc is incurrcd.

Ihc usel'ul lile olthe intangiblc assets is asscsscd as cithcr llnite or irrdcflnitc.

7. Financialinslrumcnls
l:inntu:iol o.sst4s

In it iul rccugrtitiutt und trttrtsurtnttnl

Financial assets within the scope of IPSAS 29 Irinancial Instrurnents: ltecognition and
Measu;cinent arc classilrcds lin.n-:.1 assets at lair valuc through sulplus oi,.ie[].it, loans and
receivables, held-to-rnaturity investnrents or availahlc- lor-sa le llnancial asscls, as appropriate.
The Entity deternrincs thc classification o['its financial assets al initial recognition.

Louns an rc<'t,ivu ltlcs

[,oans and receivablcs are non-derivative llnancial assets u'ith Ilxcd or deternrinable
payntents thal arc not quotcd in an active nrarkct. Alier initial nreasurcrnent, such tlnancial
assets are subsequently measurcd at amorlized cost using the el-fective interesl rnethod, less

inrpairment. Arnortized cost is calculated by taking inlo account any discount or premium on
acquisition and l'ees or costs that are an integral part ol the et-l'ectivc intcrest rate. Losses

arising tiom inrpairrrcnl are recognized in the surplus or deficit.

2tl
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I Iel -to-moturily
Non-dcrivativc llnarrcial assels with llxcd or dctelrnirrablc l)a-vrnr:nts and lixcd nlatrrritics arc
classillccl as hcld 1o rraturity lvlren thc lrnlily has the posilivc irrrention and ability lo holtl it t.r

matUrit). Aflcr initial rleAsrrrcrnerrt. hclri-to-rrraluIily invcstllrents are r1lcasurctl al anrorlilc(l cost
rrsing tlrc elltctive irrtcresl nlclh(xl. less inrpairrncnt. Anlortize(l cost is crrlculalcil by lakinl irrto
accoLrnl any discourrt or plerrrirrrrr on accpisition antl l'ccs or cosls thal are an intcgral pan ol'thc
clfectivc intcrest ratc. I he krsse s alising lionr inrpairnrcnt are rccognizcd in srrrpltrs or dc'llcit.

lnrpoiruunt of finontitl ls.st,ls

.l-he llntity asscsses al each rcponing date whether there is objcctive eviclcnce that a linancial asset or
an entit), of Ilnancial assets is irnpaircd. A financial assel or a entity ol'llnancial asscls is deerred lo be

impaired it, and only il, thcre is objective evidence ol'irnpairrnent as a rcsLrlt oI one or more events
that has occurred afier the initial recognition of lhe assel (an incurred 'loss event') and that loss event
has an inrpact on thc eslinrated lirture cash tlows of the financial assct or lhe enlity ol'financial assets

that can be reliably estinratcd. [:vidcnce of irnpairment may include the [ollowing indicators:

i I he <lcbtors or arr qnlilv oI tleblors arc experiencing sigrrilicant llnancial dilllcultv

; I)clault or dclinquc'rrcy in irlleresl or prirrcipal payrnenls

} 'l he probability thal debtors rvill entcr bankruptcy or other llnancial reorganization

), C)bservable data indicates a mcasurable decrease in estimated lir(rrre cash flows (e.g. changes in
arrears or economic conditions thal correlate with defaults)

l:ir t rr rt t irI IiohiIititts

I niIiol rtLogrtitittu on(l nttoturanu,,tI

Financial liabilities rvithin the scopc of IPSAS 29 arc classificd rs financial liabilities at fair valrrr
through surplus or dellcit or loarrs and borrowings. as appropriate. -Ihe Entity delernrines thc
classification ol its financial liabilitics at initial rccognition.

All financial Iiabilities are recognized initially at lair value and, in the case ol'loans and borrowings,
plus directly anrihtrtablc lrarsaction cosls.

Lotttrs uurl bornrwing

Atier initial recogrrition. inlercsl bearing loans and borrowings are subseqtrcnlly neasured al

anrorlized cost using thc efJ'ective inlerest method. (lains and losses arc rccognized in surplLrs or
deficit when thc liabilities arc dcrecognized as rvcll as lhrough the el'llctive intr:rcst nre(hod
arnoflizalion Proccss.

Arnortizcd cosl is calculatrd b1 tLrkirrg inlo accourrt any tiisc0urtl or prcnrir.ln] on acclLlisition
antl I'ces ()r costs tl'lrl are an irrtegral part of Il)!' cl'li'ctivc intcresl rirlc.

)) I
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8. Inventories
lnventory is nreasurcd at cost upon initial recognition. 'Io thc extent that inventory was

received through non-exchange transactions (fbr no cost or lbr a nontinal cost), the cost ol'the
inventory is its lair value at the datc of'acquisition.

Costs incurred in bringing each product to its presenl location and conditions are accounted

fbr, as lollows:

) Raw materials: purchase cost using the weighted average cost method

}, [rinished goods and work in progress: cost ol'direct materials antl labour and a proporlion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower olcost and net realizable value.

However, to (he extent thal a class ol'invcntory is distributed or deployed at no charge or lbr
a nominal charge. that class of inventorv is measured at thc lower ol'cost and cun'cnt

replacement cost.

Net realizable valuc is the cstimated selling price in the ordinary course ofoperations, less the

estimated costs of conlpletion and the estimated costs necessary to make the sale, exchange,

or distribution.

Inventories are recognized as an expense when deployed lor utilization or consumption in the

ordinary course ofoperations olthe Ilntity.

9. Provisions
Provisions are recognized when the lintity has a present obligation (legal or constructive) as a

result of a pasl evenl it is probable that an otrtl'lorv ol res'lttttcs enrbodying econotnic

benelits or service po(ential will be required lo seltle the obligation and a reliable estimate

can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, fbr example, under an

insurance contract, the reimbursement is recognizcd as a separale asset only when the

rcinrh Lr rscnrcnl is virtualll certain.

'fhe expense relating to any provision is presented in the statenlent o1'financial performance

net of any reinrbursemenl.

Contingen t I io bil it ies

The tlntity docs not rccognize a con(ingent liability. but discloscs details ol'any contingencies

in the notes to the llnancial statenrents, unless the possibility o1'an outllow of' resourccs

embodying economic bene fils or service potential is remo(e.

2-1 | l' ,r ,., ,
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Contingcnt asscts
The Entity docs not recognize a contingent assct, bu( discloses dctails of a possible assct
whose existencc is contingent on the occurrcnce or non-occurrcnce ol one or rnore uncerlain
l'uture events not wholly rvithin the control ot' the lintity in thc notes to the ljnancial
staternents. C0ntingcnt asscts are assessetl continually lo cnsurc that devclopnrcnts are
appropriately reflectcd in the flnancial statcments. If it has bcconrc virtually certain thal an

inflclw ol'cconomic benclits or servicc polcntial will arise and thc asset's valuc can bc

measured rcliably, the asset and thc rclatcd revenue are recognized in the fjnancial statenlcnls
of the period in rvhich the chanse occurs.

10. Nalure and purpose of rescrvcs
'l'he l:ntity creatcs and maintains reserves in terms of specific requirements. Entity to slate thc
reserves maintained and appropriate policies adoptcd.

12. Employcc benefils- Retircment benefit plans
'fhe Entity providcs rctirement bcnefits lor its employccs and directors. Dcfined contribution
plans are post cmployment benellt plans undcr which an entity pays llxed contributions into a

separate entity (a fund), and will have no lcgal or constructive obligation to pay lurther
contributions if'the lund does not hold sulllcient assets to pay all ernployee bcnefits relating
to employee service in the current and prior periods. -[hc contributions to f'und obligations lbr
tlre palnlcnt ol'rctilcnrcnt bcncilts arc chargcd against ineonrc in thc ycar in r.llrich tircl
beconre payable.

Dellncd lle,reilt plans are posl -,rrployn,-.,t bcnelit ,;ian.' r,ther than cletl ri-i-cont rii,-r ioll
plans. The dellncd bencfit lirnds are actuarially valued tri-annually on tlre projcctcd unit
credit method basis. Dellcits identilicd are rccovercd through lunrp sunr payrllcnts or
increased lirturc contributions on proportional basis to all participating enrploycrs. 'l'hc

contribulions and lurnp surn payrncnts rcducc the post-cnrployrnerr ( bcnelit obligation.

l -1. Foreign currcncy transaclions
'l'ransactions in lbrcign currencics are initially accounlcd lbr at the ruling rate ol'cxchange on
the date of the transac(ion. Tradc creditors or deb(ors denominated in fbreign currcncy arc
reported at the slatL'nlcnt ol llnancial position rcporting date by applying tlre exchange rate on
that date. Exchange dill'erences arising liorl the scttlemcn( ofcreditors, or fronr the rcporting
ol creditors at rates dill'ercnt lronr those at which thcy were initially rccordcd during the
pcriod, are recognized as inconle or expcnses in the period in which they arise.

2llr'
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I l. Changes in accounling policies and cstinrates
I'he []ntit-v recognizes the ell'ects ol'chantes in accounling policv retrospectivelv l'h-.fltcts
of changcs in accounting polic), arc applied prospcctivclf il'retrospcctivc application is

impractical. Balances in the flnancial statements arc restated in the respective Financial Years
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14. llorrowing costs
Borrowing costs are capitalized against qualilying assets as part ol property, plant and

equipment. Such borrowing costs are capitalized ovcr the period during which the asset is
being acquircd or constructed and borrowings have been incurred. Clapitalization ceases when
construction of the assel is complcte. rurthcr borrowing costs are charged to the statement of
financial perfbrmance.

15. Relaled parties
'l'he Entity regards a related party as a person or an entity with the ability to exerl control
individually or jointly, or to exercise significant influence ovcr thc Dntity, or vice versa.

Members of key managemcnt are regarded as related parties and comprisc the directors, the
CEO and senior managers.

16. C'ash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank. shorl-term deposits on
call and highlv licluid investrnorts ,vilh an original maturity ol'thrce nronths o' l"ss, which 'rre

rcadill' convcrtiblc to knurrrr anrounts of cash and arc subjcct to insignilicant risk of changcs
in value. Bank account balances include anrounts held at the Ccntral Bank ol- Kenya and at

various comrncrcial banks at the cnd ol'the llnancial 1'car. I"or thc purposes ofthese Ilnancial
statements. cash and cash cc;uivalcnts also includc short ternr cash irnprests ancl advairces to
authorised public oflicers and/or institutions which wcre not surrcndcred or accounted lor a(

the end of the financial year.

17. Comparative figures
Where necessary comparative figures lbr the previous financial year havc been amendcd or
reconi-igured to conlorrn to thc required changes in prcscntatiott.

18. l,llents aficr tht rcporting pcriod
i-i.r-re 1,ere no nraterial ;rtlj.rsting arr.i norr- atljur,t,ng if Lnts altcr tltc rcP.rrtirtg pe,i..d.

19. [.]ltimate and tlolding Entity
Thc cntitl is a Countl, I'ublic [:und cstablishcd by Ku'alc County Bursary' Act under the

Deparlnrcnt ol'Education. Its ultimate parent is tlrc County (iovernmcnl of Kwalc

20. (lu rrency
['he linancial statements are presented in Kcnya Shillings (KShs)

25 lr',
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21. Significant judgments and sourccs ofcstinration uncertaint)'
1'he preparation of the Entity's tinancial statcments in con[bnnitv with Il)SAS retluircs
managemcn( to rnake judgmcnts, estinra(es and assurnptions thal al['ect thc reportcd am(]unts

of'revenues, expcnses, assets and liabilities. and thc disclosure of contingcrlt liabilities. at thc
cnd ol'thc reporting pcriod. However. uncertainty about thcse ;tssutnptions and estinlates
coulcl result in outcomes that require a nralerial adjustment lo the carrying amount ol'the asset

or liability afll'cted in futurc periods.

State alljudgcrnents. estinlates and assunrplions nrade: e.g,

Estimates and assumptions - lhe kc1' assrrntptiotts conccrning thc future and other kcv
sources ol'estimation uncerlainty at thc reporting date, that havc a signilicant risk olcausing a

material adjustnrcnt to the carrying anrounls ofasscts and liabilitics within the neKt financial
year, are dcscribed below. 'lhe ['lntity based its assuntptions and estimates ()n parameters

available when thc consolitlated flnancial slatenlcnts were prcpared. o,'vcver. cxisting
circurlstances and assrrnrptions about futurc devclopnrents mitv t hlnltc due to marke(

changcs or circLrnrstunccs arising bcl,ond thc control ol'thc tintity. Such changes arc rcflcctcd
in the assumptions when they occur.l['SAS 1.140.

[]scfirl livcs an<l rcsitlu:rl virlues

The useful livcs and residual values of assets are assessed using the lollowing indicators to

inlbrm potential future use and value from disposal:

D The condition of the asset based on the assessment ol'experts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

) The nature of the processes in which the asse( is deployed

D Availability of funding to replace the asset

F Changes in the nrarket in relation to the asset

Provisions

Provisions were raised and nranagemenl determincd an estimate bascd on thc in[brmation
available.

l)rovisions are rneasured at the managemcnt's besl estinrate of thc expenditurc retluired to

scttle the obligation at the reporting datc. atrd are discounted to present value where thc el'l'cct

is material.

2(rli',r r.
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22. Financial risk managenrenl
lhc fiLrncl's aclivities expose it to a varicty of financial risks including credit and liquidity
risks and eff'ects ol'changes in [breign currency. 'l he I;und's ovcrall risk lnanagemcnt
prograntmc focuses on unpredictability ol changes in the business environntent and seeks to

minimise the potcntial adversc elt'ect ol'such risks on its pcrfbrmancc by setting acceptable

levels ol risk. 'l'he ["und does not hedgc any risks and has in place policies to ensure (hal

crcdit is only extcnded to custorners with an established credit history.

l'he Fund's flnancial risk managemct:t obicctives and policics are cletailed below:

a) (irctlil ris k

The ["und has exposurc tn credit risk, which is the risk that a counterparty will be unablc to
pay amounts in lirll when due. Credit risk arises fiom cash and cash e<luivalcnts, and deposits

with banks. as well as trade and other reccivables and available- lbr-sale llnancial
investmcnts.

Thc carrying amount of tlnancial assets recorded in the finarrcial statements representing the

cntitl's n-,a.xin-iunr c\posurc to crcdit risk rlithou( taking account olthc valuc ol'anl collatcral
obtaincd is made up as fbllows:

'l olrtl

27 t, ,: .

At -10 .l une 2019

Reccivablcs tiom exchange transzlct ions

lleceivablcs Iiorn rrort exchanc.c
I rirnsac tior)s

[]ank balanccs
'l'oirrl

,\t -1(l .lunr 20lli
lleceivablcs Inrnr cxchangc l ransact i() r1s

lleccivablcs liorr non cxchauge
transsct ions

llarrk balirrtccs

Management asscsses the credit quality ol'each customer, taking into account its linancial
position- past expcrience and other lactors. lnclivicltral risk limils are set based on internal or
extcrnal assessntcnt in accordance with lirnits set by the directors. The amounts prcsented in

thc statement ol'Ilnancial position are nct ol'allowances lbr doubtf'ul receivables, estimated

by the company's managentent based on prior experience and their asscssnlent ofthc current

econonric environment.

lrrr)ou n[ , ptl loltttittg
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hSltr h \hs
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-['he 
custorners under thc tully perlbrnring catcgory are paying their debts as they continuc

trading. -l he crcdit risk associated with these receivables is minirnal and thc allowance fbr
uncollectible amounts that the company has recognised in the linancial statcments is
considered adcquate lo cover any potentially irrccoverable arnounts.

Ihe cntity has signilicant concenlratiolr ol'crctlit risk on arnounts due lionr 0

lhc board ol'trustccs scts thc lrund's credit policics anci objcctivcs antl ll1''s down paranlcters
rvithirr '"vlrich tlrc vurious aspccls ol'crctlil risk rrran:rtenrcnt arc opcralc(|.

h) I -it;uirlitr risk nranirgcnrcnl

Ultimate responsibility fbr liquidity risk nranagement rests with (hc l"und Administrator, who
has built an appropriate liquidity risk managcnrent framework lbr the rnanagement of the
ontity's shorl. medium and long-term l'unding and liquidity rnanagcnlenl requirements. 'l'hc

entity manag,cs liquidity risk through continuous nronitoring of' lorccasts and actual cash

tlows.

-l he table below represcnts cash llows payablc by thc ["und undcr non-dcrivative linancial
liabilities by their remaining contractual nraturitics at the rcporling date. 'fhe amounts
disclosed in the table aro thc contractual undiscounted cash flows. []alances due rvithin l2
months equal thcir carrying balances, as thc impact ofdiscounting is not signilicant.

Provisions

[-.nrPlo1,ce benclit obli gation

I ol:r l

2li li'.i r.'

.\l 30.,unc 20l9

1'rade payables

Currcnt porlion ol borrowings

I)rovisions

l: rrr;rk rvec hcnc ll t ol)lisirlion

'l otuI

At -l() .l une 20lll

Tradc payables

( uIr(rll I)r)rli ll ,,l lr,tt'rrrrrittE:

Krralr ( orrnlr Ilrrrs:trr l'rrrrtl
l{rJrorts rurrl l, inirrrcirrl Stlrl('nrcrls
l.or llre rcar rrrrltrl .lurrc,10lll 20lt)

';1, . ..! :.

()rer'5
r)lonl ll\

ksltr

l'o(a !

lrslts
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c) Markel risk
The board has put in place an internal audit lirnction to assist il in assessing the risk fhccd by
the entity on an ongoing basis, evaluate and tesl the design and eft-ectiveness ol'its internal
accounting and operational controls.

Market risk is the risk arising fiom changcs in market prices. such as intcrest rate, erluity
priccs and lbrcign exchange ratcs which rvill afttct the entity's income or the valuc o['its
holding ol'linancial instrumcnts. 'I'he objective of'marke( risk management is to manage and
control nrarket risk cxposures rvithin acccptable parameters, while optimising lhe return.
Overall responsibility lbr managing nrarkct risk rcsts with the nudit and Risk Managcnlent
Conrmittcc-

'fhe Fund's Firrance Deparlnrent is responsible l'or thc developmcnt of detailed risk
managemcnt policics (subjecl to review and approv:rl by Audit and Risk Management
Comrnittee) and lbr the day lo day implcmentation ol lhose policies.

-l'herc 
has been no changc lo the enlit),'s exposure to market risks or thc manner in u,hich it

manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currcncies other than the local currency. Inv<lices
denominated in lbreign currencies are paid after 30 days lrom the date ol the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

'fhe carrying amount of the entity's lbreign currency denominated monetary assets and
monetary liabilities at the end olthe reporting period are as fbllows:

At .10 .lunc 201 9

I:irrancial ass('ts (invcslrnents. cash .tlchlors )

'l'raclc and other payablcs

l-iabilities

Ilorro,'vings

Nct lirreign cun cncv asset/(liabilitl,)

29 li !r

'l'he Fund rnanascs lbreign exchange rrsk tornr tirture conrmercial transactions and rccogniscd
assets and liabilitics by projccting fbr cxpected salcs procccds ancl rnatching the sarne with
cx pected paynrcn(s.

()llrcr crr r-r'e ne it r

hrlrs I Nshr

lol:rl

h.lr's
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l orcign currrncJ'sensitivitv a nx l)'sis
I'[c lirllorving tablc dcmonstratcs thc clli'ct on thc I;uncl's stzrtcmenl ol llrtartcial pcrlirrntaltcc

on applving tlrc scnsitivity tirr a rcasonatrlc possiblc change in the cxchilng.c ratc ol thc three

rrrain transacliorr cLrrrencics, r.vith all otlrer variablcs heltl constarrt. 
-l'ltc 

rcvcrsc wottld als<r

occu r il lhc Kctt ir Shillin rcciatctl with all othcr variablcs hcld cottstant.a

20Ill

I !Sl) ll09/,,

ll. lntrrcsl ra lc ris k

lnterest rate risk is the risk that the enti(y's tlnancial condition may be adversely alTccted as a

rcsult ol changes in interest rate levels. The conrpany's interest rate risk arises fiorn bank

dcposits. lhis erposes the Futrd lo cash llow irrtcrest rate risk. Tlie intclcst latc risk exposure

arises mainly lrom interest rate movements on the Fund's deposits.

hi",nagenent oJ' inlertst rate risk

To manage the interest rate risk, managcmenl has endeavoured to bank with institutions that

o fll'r Iavourable interest ratcs.

,Sensitivity anolysis

-lhe l.und analyses its interest ratc exposurc on a dynarnic basis by conducting a sensilivily
analysis. l-his involves determining the inrpact on prollt or loss of defined rate shifis. The

sensitivity analysis for interest rate risk assunres that all olher variables, in particular foreign
exchange rates, remain constant. -l'he analysis has been pertbrmed on the same basis as the

prior year.

Using the end of the year figures, the sensitivity analysis indicates the inlpact on the

staternent of corlprehensive inconte ifcurrent l)oating interest rates inc rea se/dec rease by one

percenlage point as a decrease/inc rcase ). A rate inc rease/decrease ol'5% would result in a

clec reasc/ inc rease in profit befbrc tax
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REPORT OF THE AUDITOR-GENERAL ON KWALE COUNTY BURSARY FUND FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kwale County Bursary Fund set
out on pages 13 to 48, which comprise of the statement of financial position as at
30 June, 2019, the statement of financial performance, statement of changes in net
assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kwale County Bursary Fund as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Kwale County
Bursary Fund Act, 2O14 and the Public Finance Management Ad,2012

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kwale County Bursary Fund Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit mafters to
report in the year under review.

Report o/ the Auditor-General on Kwale County Bursarl, Fund for the year ended 30 June, 2019



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Failure to Constitute County Bursary Committee

As reported in the previous year, the Kwale County Bursary Fund was established and
commenced operations on 05 Septembet,2014. However, there was no evidence that a
county bursary committee had been constituted contrary to Section 7(1) and Section 11
of the Kwale County Bursary Fund Act, 2014 which requires that a county committee
shall be established to be an oversight body, approve disbursement of bursaries and
monitor allocations of bursaries to ensure needy and deserving students benefit among
other functions.

Consequently, the Management is in breach of the law.

2.0 lnadequacy of the Enabling Legislation

Further, contrary to Regulation 198 of the Public Finance Management (County
Governments) Regulations, 2015, the Kwale County Bursary Fund Act, 2014 does not
provide for the winding up procedure of the Fund. Consequently, the operations of the
Fund did not comply fully with the Public Finance Management Act,2012.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Reporl oflhe Audi,or-General on Kwale County Bursary Fund for the year ended 30 June, 2019
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The Kwale County Bursary Fund Act, 2014 does not provide for keeping of books of
accounts and preparation of the financial statements in line with Section 149 (2-b) of the
Public Finance Management Ad, 2012 which provides that "in carrying out a
responsibility imposed by subsection (1), an accounting officer shall, in respect of the
entity concerned ensure that the entity keeps financial and accounting records that
comply with this Act"
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion

Lack of an Audit Committee

Kwale County Bursary Fund had not established an audit committee as at the time of
audit, in October 201 9, contrary to Regulation 167(1) of the Public Finance Management
Regulations (County Governments), 2015 which provides lhat "each county government
entity shall establish an audit committee to among other functions support the accounting
officers with regard to their responsibilities on effective risk management, internal
controls and governance ofthe Fund,

Therefore, the effectiveness of Fund's internal controls and risk management is not
assured.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and County Bursary Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standard (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Kwale County Bursary Fund to continue to sustain its services disclosing, as
applicable, matters related to sustainability of services and using the applicable basis of
accounting unless the Management is aware of the intention to terminate the Fund or to
cease operations.

Management also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Conclusion

Report of lhe Auditor-General on Kwale County Bursary Fund for the year ended 30 June, 2019
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The County Bursary Committee is responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
rnadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on Kwale Coun4t Bursary Fund for the yeor ended 30 June, 2019

4



Nan

a

a

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause Kwale County
Bursary Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Perform such other procedures as I consider necessary in the circumstances.

AUDITOR-GENERAL

Na irobi

15 October,2021

Report of the Auditor-General on Kwale County Bursary Fund for the year ended 30 June, 2019
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Mishi Salinr Mrvakaole

, i '.r) AY,',,', , .

d e rplarnto
lhc cnt itr

r') n()tc\ lo tlrcse lirlirrtei.rl \tirlcn]cnls lirntt lttt,itttc!rltl pltll
lir[rrrcill-stutrrrrcnts \\ crc upf\r'ovcri ,,n 26 \1 Jtt 1 
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Kwale County Bursary Fund
' 'Reports and Financial Statements

For the year ended June 30 2019

d) STATEMENT OF CASHFLOWS FOR THE YEAR ENDED 30.'UNE 20I9

Cash flows from operating activities

Rcccipts

Transfers fiom the County Government 2 400,000.000 370.500,000

Interest received

Receipts from other operating activities

Total Receipts 400,000,000 370,500,000

Payments

Bursaries 413.944.753 348.434,480

8 6.065,022 6,807,308

Stafl Cost 7 r.440.000 1,440,000

Finance cost 9

Total Pavments 121,419,775 356,681 ,788

Net cash flows from operating activities 21 (21,119,775) 13,818,21 2

Cash flows from investing activities

Purchase of property, plant, equipment and
intangible assets

l5
(480,000)

Proceeds fiom sale ofproperty, plant and equipn.rent

Proceeds tiom loan principal repayments

Loan disbursements paid out

Net cash flows used in investing activities (180,000)

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings

Net cash flows used in financing activities
Net increase/(decrease)in cash and cash
equivalents (21,929,775) l -1,8 r 8,21 2

il 22,192,951 8,371,,739Cash and cash equivalents at I JULY

Cash and cash equivalents at 30 JUNH, 1l 263,176 22,192,95t

l6

Public contributions and donations

6

Fund Administration expenses
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hrr lrlt'( ottttlr llttrsitrt litttttl
llcl)()rt\ xtt
ljo r llrc t ea
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c) (ilpital risk mrnagenrent
'I'hc ()bjcctivc ol'thc Irund's capital risk tnanilgct'ncnt is to sal'eguartl thc lrtttld's ability to
coltinue as a going concern. 

.l 
hc errtity cal)itirl struclure conrprises ol'thc lirllowing lirrrds:

ll cvr lrrat ion rcservc

I{cvolving lirnci

'l otaI lirntls

Accumulated surplus

(-)oLcss: eitslt ittttl bitttk lritlattces

1btal horrowings

Nct rlcbt/(cxccss cash and cash ctluivirlcrtts)

%( Jr::t rittg

.Jl I i' ,r '-' .'

_-]-

lr,l 9

hshs

l0 hi

l(slts
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Krr;rle ( ounlt Ilrrrsirrt I'rrrrrl
llcports a nrl l''inanci:rl Sl:r(enrr:nls
l'or tlte r crr e rrrlctl .lunc -10lll 20lt)

s) N()'l l,)S'l'()'l lIl'l l"lNAN( 1.\l. S'l',.\'l l'li\lI,lN I s

l. l'rrhlic conlrihuliorrs urrtl rlorlrlions

Contribu(ions fiom thc public

'l otlr I

2. '['ra rrs llrs fronr ('ounlr'(iol'crnnrcnl

'l'otaI

-j. I'-incs, pr:nallics :rntl othcr ltr irs

[.ate paynrent penalt ies

li inc s

'lollrl

J. I nlrrt sl irrrorrrc

5. ()ther inconrc

lncorrrc lionr sale ol lendcr docunlents

Nlisccl larreorrs inconrc

'l oIlrI olhcr in co lrr c

l(x).(xr0.00() -l t 5.(xx).000

0

.12 | l

Donation f'ro m developnrcnt partners

'fransfi'rs lrorn County Govl. - opcrations

l'cyr'ncnts b1, (iountv on hchall ol thc cntitv

400.000,000 415,000.000

lntcrcsl inconre from loans(mortgage or car loans

'l otxl intrrcsl in cr) llr c

0Ins rrnrr rcc r.cc()\'crics

o

0

0

0

I

l)escri;rtiort l.'\'2 r) I lJr20l 9 t. ) l0ll,/l{ll s

lr. s h:Kr hs

l;\ 20 t tt/ltll 9

h.'lt s

t. \ l0 I ;11{r ls

lr. ' Ii s

l)csct'ip(iort

lt \'l0 t7ll{l ltt

krltr
I )e ie ri'pt iir tr

K ihs

lil\'10 tli/lr) I()

I)t set ip(io tt l'\ lll I S/ l{lle t.] f 0 t7ll0lti

l)r'rclip(ioIt I.\2{rIri}tItil.\ 2{} I Si l(} I 
()

Nsh's l.slrs
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Ks,l lc County Ilursarv l"rrnrl
l{cpo rts a nrl
For thc ycar

liinancial Sl:rlcnrcnls
cntl rrl .lrrnc -l(l 

I ll 20l')
6- Ilu rsn rics

7. Sta ff costs

'l-otal I ,.1,1r),00() r.{{0.000

Loan processing costs

ti 1.004,538 90,850,979Scholarships and other Educational Benellts -
'fert iary Education

246,480,801
2s9,466,i l8

Scholarships and other []ducational []eneflts -

Secondary Education
1,529,144 t0,972,379Educational Allowance

130)22Scholar ships anrl Othcl EdLrcirtional llcnclits

5 8.265.520Scholarships and Other Educational benelit ('l'o
be received)

392,000,000 .r06,700,000'I'otal

Salalies and u agc:

Stafl'gratuity

r,440.0001.440,000Cornrnittee Sitting Allow

StafI' training expenses

Social secu rity contribution

Other stafl' costs

33 11)ir r,-

I )t'st liJrt i o rt l, \ l0Isi l{ ()

Krh's

t.'\ 2{r I 7/I) r S

hsh's

I)r'scri,rlirrr tr\ 2{)17,/21) lll
h,s lt' s Ks lr ls



Ku rrlr ( ortntl' llurs:trr l'uttrl
IleJro rl s lnd I,'inllrcirI Slirlrnlrnls
l.'or llre vcar crrrlctl .lrrrrr -ll)lll 2l)19

N()'r'r,.s'fo 1'1il,; t, lN.\NCtAl. s't'At-t,ti\il'rN'r's (c()N'r'rNrrl.lD)

ll. F und Atlnrinistrativc l)xJrcnses.

'l oIaI

C'onsunrables

Fuel and oilcosts
l: lcct ric it1 and watcl cx l)cnscs

Insurance costs

l)ostagc

t,876.000I'rinting irntl stilt i()ncrv 1.062.-i00

[{ental c()sts

Scc urity costs

844.714

1,3 65,886Ilospitality & S ubs itcucc ;\llorv

-l'ravel 
allorv

Icleconlnunicali()n
.1,909,150

68.4 2 8f)eprec iat ion and amortization costs 9(r.l I8.(X)

t.09i..t t2 720,648

6, 1 6 1,-19() (r,t175,73(r

3Jl1'.r r

Other ex pcnscs _

l.'\ l0li\i lt)l I 
i

1...h' i

I. \ l0 tlll0 ts

K. h:
I ) erc riptio n



\()l t,ts t() ilil.. t.t\ \\('t.\1. s.t.\'il,t\il,.\.t s (('()N.il\trt,.t))

9. l'ina ncc costs

'l'olal

I 0. ( iain on rlis sal ol'asscls

I)ropcrly plant and e tlu iprncnt

lntangiblc asscts

'l'otaI

0

t)

0

00

0

0

Inlcrcsl on llankovcrtlra lis 0

0

0

I l. Cash and cash equivalcnls

f ir,cd J. )()slIs liLr()Ltt)l

On - call de ostts
C ulrcnt accou nl 22,t92.951
C)thers
'l'olal cas h an rl clrslt t<; ruivalr:rrls 26-1,I 7(r

(The amount should agree tlith the closing ond opening balances us included in the statemenl
o/ cash Jlows)

ll':r g,

Krr ale ( ounlr llrrrsarr lirrnrl
Itrports:rnrl l.'inrr rrci:r l Slitlenlcrrts
l''or lhc tc:tr cnrlttl .lunc.l(llll 2019

Irtlcrcsl ()n loans lirrnr lrirrks

0

0

26i.t 7 6
-l

22,192,951 |

t.\ l0l|i ]019

Nslr'

lr\ :01;,l0llt
' h.lt s

l)cscripliorr

l;\ l0 I li/10 I I
irrlt"

l \ l{}17r2(lltt

h sltr

lltscriptiun

l. \ :r) lsi lt) I,)

lr. r lt.

l,\ 20 t a,l t) l,Y

h.lr.
l)t:t l itrl iutt
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Krrirlr ( orrrtlt llttrsltt"t ltttttl
l{ rpo rls rr ntl Iirlrnci:rISl:rlenrcnls
l,'o r lhc yea r rntltrl ,lunr .101 

ll l0lt)
NO-I'ES 1-()'f lilt l INAN('lAl. STATEMEN'l'S (CONI'lNtrl,ll))

Dctailcd analysis of (hc cash arrd cash equivalcnts arc as lblloivs:

accoullt
a) liixcd clcpos its

Sub- lota l

b) On - call
deposils

Srrlr- tot it l

c) Cu rren t
..,counl

[]orritv Ilrnl
22,192,951

I 5 80263 I 495(,0 I 263.t76
26-1,I 76Sub- total

( ash in trarrsit

('ash in lrand
M l)csa
Sull- total

263,176

22.lor oi I

22,192,e-t(i ra ntl lola I

12. llcceiva bles from txclr:rn e I ra nsacl ions

'l olirl rcccir itbles l't'otn crch:tngc lr:lrrsitclir)rls

0 0

/ "rrrrrl Ilccciya lr lcs

,'rcst lcccivablc
()Cltrrrcnt loarr repavnren(s duc

(0)

0

00

(0)
Othe r exchange dcbtors

I -css: i nr pa i rnrc n t a llo\r ancc
{)0'l'ot:r I ( rrrrenl rcctivitlrlr:s

Norr ('rrrrrlrt rcccir';tltlcs
o0Long tcnn loan repaymcnts duc
00'l ot:r I \oncrrrrcnt rclitivitblr:s
(l0

-i6 ll'i '.

t. \ lit I 7i 2{ll ri

h. h..

l.'\ 20 t 8i20 l9

\ r(.0 rltr l ntrnrhcr! irt;rrrcirrl ittrlil rrlirrlt h shs

I )r it riyrlir,rt

h
I l''\'l(ll-,lllls



Kwalc County Bursary Fund
Rcports and Financial Statemcnts
For thc year ended 30rtl June 2019

1,800,380BONCWE/GOMBA'IO
1.233.908DZOMBO
1,889,209KASl,Ml'.NI
|,902,n7KINNNCO
| .85 r.324KINONDO
| ,901,449KUBO SOUTFI
1.904.732MACKINON ROAD
r.892,160MKONGANI
t,864,490MWAVI]MI}O
I ,802. 105MWlilillNl
1,84s,633NDAVAYA
1 ,241,657PONCWE/KIKONENI
1 ,9 il,448PUMA
1.665.606RAMISI
1,858,606SAMBURU
r ,8 r2,659TIWI
I,637,802TSIMBA/GOt,INI

10,692.585UKUNDA
1,897.267VANCA
1,894,803WAAn{GOMBENI

4d,500,000T0txl

13. Reccivablcs (Bursary balance F/Y 2017ll8)

l,l. Inventorics

00('onsumable slores

0 0Spare parts and nleters

00

00
Total inventorics !t the lower of cost and net
realizirble value

37 lr

['Y2018/20r9lhrrsurr llalanccs

IiS hs\\'.\lu)

Destrintion l'\'20 I tti 201 9

KSirr

FY20l7/2018
K Shr

C'atering



Kwale County Bursary Fund
Rcports and Financial Statcmcnts
For the year ended 30 Junc 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. I'ro nt and {-' Ut nt

At lst.rulv 2017
Additions J{2.tJtt 142. r 3 8.00
Disposals (-) (-) (-)
Transfers/adj ustments (-) (-) (-)
At Joth .lune 2018 J{2.138 l{2.1t8.00
At l st .,uh 20l8
Additions .180.000 480.000
Disposals (-) ()
'Iransfer/adj ustments (-) (-) o
At J01h Junc 2019 180.000 3.12,138 lr2 2. t 38
l)cprctiation and imDairme nt
At Ist Julv 2017 (-) (-) (-) (57,02 r ) (57.02 r)
Dcprr.ciation (-) (-) (-) (68.126) (68.426.)
Impairment (-) (-)
At -l0lh.lunr 2018 ( r 2s,.l.r7) ( r 25,{{7)
At lrt.lul\ 2018
l)cpreciation (28.000) (68.438) (e6,428)
Disposals
lmpairment
Transfer/adiustment
At.]0th .rune 2019 (28,000) ( 193,87s) (221,87s)
Nct book i'alues
At f0th June 2018 216.689 2t 6,689
.\t 30th .lunc 2019 152.000 I {8,261 600,26J

38 ll'rge



( r)sl

Krr irlr ( ountr lirrrslrlr l,urrtl
Itrports ;lnd [iinirreiirl Slirlcnrt:nts
lio r thr e:rr cn(lc(l .lrrnc -10lll 20lr)
N() t't.ls't ()'l llI lrlN,\N( 1.\l. s't r\l ]l]tI,tN I s (( ()N I INtit,.l))

I (r. Inlan iblc assc ls-so ll rr a rc

At brgi n n ing of the lcar
Adtlitions

r\t rrrrl ol tltc lelr
Anlot.lizution:rn(l im l)ni nIcll t

At lrcgirrning of lhc ycrr
A rttr'rrl izal iorr

Al cn(l ()[the yenr

lrnpairment loss

.\l trrrl o[ thc rcar
\ IrV

17. l'rarlc :rnrl olhrr p:tr alrles fronr erchangc lransacliorts

Tradc payab les

Rc'lirrrdab lc dcpos its

Accrt,crl ett.enses

C)thcr payab les

'l (rl:rl lrr(lc xn(l othcr Parrrbles

I ll- l'rovisions

l)rov is ion rrtiliscil (-)

(-)Clurnqc rirrc l() discounl irrtcl lirttc r;rlrrc lirr rnoncv

I ranslL'r s liorrr norr -currcnl l)r()\ isi()n\

'I ottI plor isio ns

.r9 I

[]alltncc lt thc be-tinning o1-lhc 1'cur

Additiorral l)r'ov is ions

(-)()
(-) (-)

(-)

()

l. \ l0 ts l{) I')

N\lrs

I)rjrlripIirrrt
t.\ l{[ 7i ]0 {

Kihs

t.\ l0I ll,l0l ()

h': lr.

l. \ :0 I -,l{r lti
hrlt'r

l)t'rr. r'iJr( io rt

. I t:t" r.

plor irio n

N\lr.

liorrtt.
proTi.iort

h \ lrs

I )l lr(.1
pt or i:ion

Ir.\lr'

l)cscrilrtiorr 'I rrl:tl

hslt'r
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huale ( orrrrlr Ilrrrs;rrr l urrtl
l{epo rl s anrl I"inarrci:tl Sl:rlenlcnts
lior thc yrar rrrrle tl .lunc .1()lll 2019

llal:rnce at beginning of lhc pcriotl

Iirtcrnal borrowings drrring lhe year

I)onrcstic borrowings during thc ycar

Ilcpuyrnc nts ol' extcrnrl hrrrrorvi ngs cluri ng the period (-)

(-)

(-)

(-)Repayments oldornestics borrowings during the pcriod

llalirncc at cntl of lhr periotl

N()'l lls l'O 'l'l ll,l l"lNAN('lr\ l. S'l A'l l'lN'l l'lN'l S (( ()N'l'lN t rl'.1))

19. llo rrorv in

'l he table below shows thc classification ol'borrowings into cxtcrnal and domestic borrowings:

Ken.ra Shilling loan lionr Barclays Bank

Ilorrorvings liom othsr govcrnment institu(ions

'fhe table below shows the classification ol'borrowings long-ternt and cttrrent borrowings:

l'-rtcrnal Ilorrou ings

[)ollar denominated loan fiom 'xxx organisation'

Stcrling Pound denominated loan lrom'yyyorganisation'

liuro dcnonrinatetl loatt liottt zzzorgan isal iort'

Kenya Shilling loan liom KC[]

l)o rrrcs( ic Ilo rrowings

'l'olll balirnct' :rl cnd ol'lhc 1'tar

Short lcrm borrowings(c urrenl por(ion)

I-ong terrn borrowings
'l otltI

Jr) i

I

l. \ llllli,l{ll i)

NSIt:

t.\ l0 tri 201)t

Itsltr

l)r'\fl it)ti(itI

I. \ llll s/]{[ 9 l:-\'2(,17l20ltJ

I. ) l0l7ll0l ri

. hsltr

IltsclillIiott
slrs

l, \ llr ls/ll) l(.)



Kwale County Bursary Fund
Reports and Financial Statements
For the year ended 30 June 2019

20. Em

2l. Cash

ce benefit ob tions

nerated from o rations

KShs KshsKsh's
Current benellt obligation

Non-current benefi t obligation

Totalcmployec bcncfits obligation

( 15,736.00)398.6 r0Surplus for the year before tax

Adj ustedfor:

68..128.0096.428Depreciation

(-) C)Gains/lossesondisposalofassets

(-) ( )Interestincome

Working Capital adjustmcnts

Increase in inventory

(44.500.000.00)lncrease in receivables

(2 r.944.813) 58,265.520.24Increase in payables

13,818,212.2.1(21,119,775)Net cash flow from operating activities

22. Prior Year Ad ustnrcn ts

Adjustments on cash in hand

4 r .709.808
Ad.iustments on payables (Being write off of bursary balance liabilities as

they did not involve contractual obligation)
Adiustments on receivables

{ l,709,808'l'otals

4lll)a{.:e

Kshs



Krlr le ('ounlr llttrrltrr l'ttntl
ll cpo rl s lntl I"in:rncial Slxlrnrenl\
l,or lhe rrar r:ntlerl ,lunc -30lrl 20lt)
N(Il []S 1'O l-lIl'l 1'.1NAN( 1,\l. S'l.r[l'1,]Nll'lN'l S (( ()N'l'lNtrI'll))

2-r. tlUItsAIlY tlAl,AN( t,ts I,lill wAlil)

KASI:lvllrNI
KINr\N( i( )

2,48r,696
1,37 0,7 97

2,624,-/ 78

2,7 83,736
2,7 69,134
2,639,448
2,882,593
2,595,992
) ,532 .804
2,979,373

3,t91 ,500
2 ,980,7 7 6

2,6s2,320
2,477,316
2,428,287

2,283,449

6.1,65J,(r I 6

KINoNI)O
Kt rt]o sot i'l lI
MN('KN()N
MKON(iANI
MWAVUivflI()

r
\,1 \\'I , Ii I; N I

NI)AVr\YA
I'ON(;\\'lr KIKONITNi
llt ilvln
ITAMISI
SAMlltll<t I (ll IIrN(i()Nl

tloN(;WI: COIvIBA'|O
I)l( ) t\l I]( )

3, 14 9, 101

2,t83,92t

1

I S I\lli..\ ( i( )l .l \ I

'l luIl

\/AN( i,,\

trKLrNI),\

W^n N(i'()MIll:Nl
'l () l,\l. lt.,\l.r\NCl,.S

tl

l. \ lrltsrllll,)
k\lrs

[\ ]0 t -,1[ lli
h\lts

\\:trtl \;trnr'

14,600,863

2,\O0,1?.7



l

Krr alc ( ountr llursan l'untl
llt portr :rntl l' inancilI Strtltntcttlr
lor thc r tar cntlctl .lunc.l(llll l(ll()
\(Il []S l()'lllll f l\,\\('1.\1. Sl.\'l ll]ll.\'l S (( O\l I\t:t-l))

llrr rslr balanccs frrr Wanls l5/ l6

llrr rsir bala nccs fir r lVanls l6117

{2 t.79{,61i9 {2 r,79{,6ft9

ll \l .\:\-('tl (''l: i.l 3 o.0o \ btrr.;lrIr L,r tlt: JJi 1l l. 100.000

5..jlil,t.e58

li u rsa ba la nccs frrr \\'ards l7lltl

t9l.(xx).(x)0btrrsrlr lirr lltc vear
.191.(r05.lll

l)ilvl|rcnts
d trring, thc

YCat-

_i 9.1.689
I}N I,A NC'I]

( /I'
J92.0(X),0(X)J9l.(Xt0.(x)t)

19.1.689
.1 l(r.10r.59.1

IlAl.AN('1, l5/16 Il/ ll
Payrncnts during the

vear

r"Il..l.r.l. j.l jpayments during the
year

.106.7(X).(XX)bursary lor the year(r1.65{.61 5llAl.AN('1, ( /t:

{ I 2,088,958I I 2,08tt,95tt

ba la nccs firr Wards l8/19llu rsa

61.65J.6l6I}AI,ANCE I7i I8 B/I]
.+ t .'i.9{1.1J0,.}

l)avnrcnts during
thc Yctr

192.(X)0.(X)0bursary lirr the year-11 .709.u 1 iIIALAN('l: ( /ll
J55.65-1.65 t-155.65.1,65 t

1.1 I

IlAl.AN('lr l6l l1 lttl:

( R

dcsc ri t)t ir \ U)urrt lrescription \m(rrrnl

tnlou ll)cscli ptiott

t,

llrstrilrtior j ,\nrount

)tt _
lt m{)un a

( (

)cscrirrlion



lirr rr lc ( orrnly llursarr'l"ttntl
It epo rts lntl l"inancialSt:r(clttr:ttls
l.ol lhe vclr enrlttl .lunc -11)lll 20l9
N(il t..s 1'()'l lll,. r'INAN( 1,\l. S'1 ,\.l l,ll\ll,lN'l's (( ()N'l'lNlrl,.l))

2d. Related party balanccs
a) Naaure of related party relationships

Entitics and other parties rclated to the li'und includc those parties who have ability to excrcise

conlr6l or exercise signilicant influencc over its opcrating and linancial decisions. Rclated

parties include management personnel, their associates and close larnily mernbers. 'I'he

fund/scheme is related to the [bllowing enlities:

a) I hc County (iovernment.

tr) lhe ParentCounty Governnlent Ministryl
c) Kcy management,
d) tloard o f l'rustees;etc

b) l{elatcd l)a rt) tr:rnsactiotls

'l'ransll'rs to related part ies

c) Kcl ma nngcnrcnt rcntuncrrtion

Iloard cll''l rustees

'l ota I

Transf'crs lionr related parties'

ll

Kcy Managcmcnt Cornpensation

hShs

l.'\'2{rl lll201 9 t,'\ 20li7l2uIll
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Kr i: lr ( ountr llursarr Iittntl
llel){, rts it n(l
l"o r lhe rcar

l. in:rnciaI Slirtt:nrrnls
cntlcrl .l rrnr -10lll 20l')

'f ola I

N OT[]S't'O T'l l ll 1,'I NA N(ll,\ 1. s'l A1'l lM l'lN'I'S (('( )N I'I N U I'll))

rl) l)uc front rtlaft:tl p:trtits
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K\i llc Countv Bursarv Fund
Ilepo rts and Financial Statements
For the r ear encletl .lune j01 ll 2019

{. l'ltO(;ltl-SS O\ FOLLO\\ t'l) ()F At'l)t'IOtt t{ [(_O]t \t [_\t)ATrO\s

The following is the sttrnmary of issues raised by the extem.rl luditor, and management c\)mmenrs lhat were provided ro the audiror. We have nominare6 tbcal
pelsons to resolve the variotts issues as shown below with tlre associated tirne frame within which we expect the issLres to be resolved.

Presenta tio n of Financial
Statements.

l. I Managemenr rcsponsibiliry
state Administrator ol' County
Public Fund and not Kwale
county Bursary tind

I he financial statements have
t.cen rectitied

FLrnd Accountant Ku'ale
County Bursary Funcl

RESOLVE I

D

AD L/20/30C/ I 7/ I 8(4 )

ADL./20/i0c/17lt8(4)

I .2 Statement oi llnancial
position indicates caslr and cash
Equivalent to be in nor l0 instead
of ll as stated in Notcs to thc
Financial Statements

Budgetary Control
Performance

l.l Revenue Budget Analysis

Under realisatiorr ol' revenue
44,500.000

The issue has been resolved rhe
I inlncial statements have been
corrected

Fund Accountant Ku,ale
County Bursary FLrnd

1he County treasury is aware of
the balance not disbursed anJ
hus made plans to pay lhe sarne

to tlte Fund.

Frrnd Administrator Kwale
County Bursary Fund

RESOLVE
D

Waiting tbr
Funds
disburseme
nt

A DL/20/l0C/ l 7/ I 8(4)

J7 lr, ,,,

1.2 Expenditure bLrdget Analysis 're amount could not be Fund Administrator Kwale Partly

(l(nct \o. orr thl
l( rurl rlu(lit I{(,porl

ADL/20/30C/t7118(4)

Irrrrt. ( ) | r r. t, t r I I I i r r I r r lrorrr.\rrtlitrrr. ] l:r nrrgi.rr,t,nl conlrll;nl\ I irrrr. lr u rrrr.:

I Itut tt tltttt, tLltttt t rtrt

t'.\:lt,'t I llt( itttri ttt bt

\lilttl\:
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Krvale Countv Bursan, Fund
Ilcpo rts nnd Financial Statem€nts
For thc vear entled.lune 30rll 2019
d) lndicate rhe srarus of"Resol ved" or ''Not Resolved" bv rhs date of sLrbmining this repo to C, .unry Treasury
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