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I. Acronyms and glossary of rcrm,s

NGCDT-National Government Constituency Development Fund

PFM- Public Finance ManaSement
IPSAS-International Public Sector Accounting Standards.

PMC- Project Management Committee
lY-Financial Year
NGCFC - National Government Consfituency Fund Committee
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Changamwe Conslituency National Government Constiluencies Development Fund (NGCDF)
Annual Report and Financial Stalements for The Year Ended June 30,2023

II. Key Constituency Information and Management

(a) Bac(ground information

The National Government Constituerrcics Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as arrtended in 2O22.The Act

is a successor to the Constituencies Development Fund (CDF) Act of. 2003 which initiated the Fund

and its subsequent anrendnrents/ reviews o'i 2007 and 2013. At cabinet level, NC-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible tbr the general policy and

strategic direction of the Fund.

Mandate

The nrandate of the Fund as derived fronr sec (3) ol NG-CtlF Act, 201 5 is to:

a) Recognize the constituency as a platfornr tbl idcntification, perforntance and inrplernentation of

national Sovernrnent frrnctionsl

b) Facilitate the perforrtance and inlplenlerltation of national Sovernrlrent functions in all parts of

the Republic pursuarlt to Article 6(:l) oi the ConstitLrtion;

c) Provide for the participation oI thc people in the deterntination atrd inrple tuentation of

identified national govenlr ent dcvelopnrent projects at the corlstit ency Ievel pursuarlt to

Artrcle I O(2) (a) oi tlle Constitution,

d) t'r'ornote the national valLres of hunran dignity, equity, social justice, inclusiveness, equality,

huuran rights, non -d iscrinrination and protection oi the nrar'ginalized purstrant to Article I0 (2)

(b) of the Constitutiortl

e) Plovide tbr the sustairrable devclopnrent oi all parts oi thc Republic pursuant to Alticle 10 (2)

(cj) oi the Constitution;

t) Flovide a legislative and policf ir:lrncrvolk pursuallt ttr .\r'ticlc 21 (2) oi the Constitution [trr the

plogressive rcalization of thc ccr'rrrr:rrric antl strcial rigllt.! guarantcccl rrndel Article 43 ol the

Ctrtr-stittrtion;

.g) ['tovitle nrcchanisnrs lor tlrc N:rtrirrral i\ssc-nrbl)' trr dclibclatr !-]n alr(i lcs!)lve i.s.srres trl conccrn lL.r

thc pcoplc as plovidcd tbt undcl r\r'ticle 95 (2) oi thr' Cortstitutiort;

h) p|ovide irr| a public iinancc svstcrrr that pr',.rrrrrrtc-.i an cclrritatrlc socict!' itrrd in pa|ticrrlar'

cxpcrrditrr|c lhat pronlot!'s cclLrit;r[,lc dc'velo])nl rI L)a tlrc corrtltIy by rrrakrng spccial prr)\'i.sions

tor nlarSinalizcd 8rlrups alrd arc:rs l)trr-suant to i\rticlc 20 I (b) (iii) ot tllc Con.stituti!)n;

i) .\uthorizc ivitlrdrarval ol nroncv lionl tllc Consrrlidatcd IrrnLl as ploviclcd'rrnrlcl Alticle 20(i (2)

(c) ot lll!' ('onstitutionI
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j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implenrentation of projects for funding by the national government at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level

in matters falling within the functions of the national Sovernment at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient nuna8ement of the Fund

Core Values

L Patriotism - we uphold the national pride of all Kenyans through our work

z. Participation of the people- We involve citizens in nraking decisions about progranlnles we

fund

3. Timeliness - we adhere to protnpt delivery ot seruice

4. Good governance - we uphold high standards ol transparency, accountability, equity,

inclusiveness arrd integrity in the service of the people

5. Sustainable development - we prol ote development activities that nleet the needs oi the

plesent without cor pronrising the ability of ftrttrre generations to nleet their own needs.

Functions of NG-CDF Committee

The [Lrnctiotrs ol the NG-CDF Conrnrittee is as outlined in section 1'l of The National Governnlent

Corrstituencies f)evelopnlent Fund Regulations, 2O 16.

(b) Key Management

The Changarnwe Constituency NC;CDF da)'-to-day nrana.genrent is under thc lolloivirtg key

orSans:

i. National Governluent Cottstituencies [)cvcloprucrlt Ftrnd Boarcl (NGCDFI])

ir. National Covelnnrent Con.stituency [)cvcloplllcllt f und Cornnrittee (NGCI)fC)
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Fiduciary Management

The key nrana8enlent personnel who held office during the financial year ended s0*t June 2023

and who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Arrangements

The Arrdit and Risk Managernent Ct'rnrmittce (ARMC) of NGCDT'Board provide ovelall fiduciary

oversight on the activities oi Changamwe Constituency NGCDF. The reports and

reconrnrendation of ARiMC rvhen adopted by the NGCt)f Board are forwarded to the

Constituency Conrnrittee tbr action. Any nlatters that reqtrire policy.guidance are forwarded by

the Board to the Cabinet Secrctar_v and National Assernbly Select Conlllrittee.

(d) Changamwe Constituency NGCDF Headquarters

P.0. Ilox E2742 - E0100

Fidelity Bank Brrilding

Airport Roacl

Morubasa, KLNYA

(e) ChanSamwe Constituency NGCDF Contacts

Telcphonc: (2 5.1) 7.12 (;3(;(i 2 3
E - nta il: cd tc hanga nrrve(rr'ngcrl i.go.kc
Wcbsite: rvr,r,rv.c Iut nqanrrv!'. nta(ii.to. kc

A.l.E hokler Abdulhakim AliI

Justus Mboya2 Sub-County Accountant

3 Chairnran NGCDIC Khalid Kabanda

4 Menrber NGCDFC Patrick Okeyo
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(0 Changamwe Constituency NGCDF Bankers

Equity Bank

Changamwe Branch

P.O. Box 92222-8O|OZ

Mombasa, KENYA

(g) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal Irgal Adviser

The Attorney General

State Law Office

Haranrbee Avenue

P.O. Box 401 1 2

City Square OO2OO

Nairobi, Kenya
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IIL NG-CDFC Chairman's Report

I

j

Chairman - Khalid Kabanda

CHANGAMWE NGCDFC was allocated Kshs. 145,087,603 by

the NG-CDF Board. Out of this amount, Kshs. 87,000,000 was

disbursed to the constituency by the end of the financial year.

The constituency also rtanaged to raise Kshs. 3,O00 front the

sale of tendel documents. The constituency was owed Kshs.

30,000,000 for financial year 2O27-22 which was still waiting

for approval and Kshs. 58,087,603.06 for financial year 2022-

23 by the Board at the end of the financial year out of which

Kshs. 2,901,752.06 was also waiting for approval. There was a

budget tur-utilisation of Kshs. 88,087,603.60.

NGCDF CHANGAMWE
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. Deficit 2021-22

DBbursed rmount 2022 2l

! AIA

2

oi!hrr(ed rmount 2021-22a Allocat on 2021 2l

r Def icrt 2022.2l

'l'he NCI-CDFC tlisbLrrsecl the iLrnds to various ['r\'lCs rrporr recr'rpt od the varit'ru.s AIEs and also

Lrndertotrk bursary disbulsL'ltent in order tr.r inrprove retention k'vels o[ ncedy studcnts in v;rrior.ls

ill.stitutions tri lc;r rn inE.

i\ key achicverncnt that has bec'n rcalised i.s the conlplction oi irrrplclrrc ntrl lion Lrf our one ol (\ r
l;urtlrtrark plgcct Changarrlwc Scc(rndarv School Srvirrrnring Ptnl rvhich hacl taced nuyol challurgc

dLrring thc lteavv lain sc:lson oi fltroflin:<. NG-CI)fC nterrtbeLs and t'NlCs h;tvc alstr bccn trainc(i Llrt

tlrc' rrranagcrncrrt oi prqcct-s antl cr'rrrcct tcrrrlcling l)roccrlure.s ernblacccl acloss tllc boald.'l hclc

.slrll cxist tcchnielrl rnd [rLrrcarrcracY issrrc.s irrtlrrdrcing tlrc inrplt'rrrc'ntuti(rn ot Ntl-CI)F ProJcets.
-l lrcre lravc becrr clrluvs irr rli-sbtr|scrrrenI trl tirnds ti()nr Eoirr(i lc'vcl trr cr.rrrstitrrcrrcy lcvcl. IIo\vcv!'r,

ryc havr'sccn irrrpltrr'.'rrrerrt s'hc'rc tllc l]oiull cli.strtrrsctl tlrc irrll anrtrrrrrt o\\'rrl inlnlc(li:rtdly iittcr tlrc

tnrl oi lhc iinarrr'lrl ,,'r:rr'.

\ ll
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Main challenge in the Constituency remains the availability of both Public and Private land with

rightful ownership documents. There has also been a challenge fronr the Boards delay in approving

reallocations submitted by management.

The NG-CDFC is however grateful that the constituency has undertaken many projects from

previous financial years which had delayed but we are hopeful that funds sha[[ be disbursed by the

NG-CDF Board in a timely manner to enable timely implementation of projects.

We hope that we shall perform better in the next financial year.

Sector allocation

. E i.i.riion . Security . Sg)rtt ' Environnrent !Clhers . 8!rr>.I!//s,)irilie(urity

,iI.L'

5/- --=

re

KHAL D KABANDA

(-h.hgamvL S{orulltn .\r nmint prxl & ('ltttrtgamxe (iirls Scc- School (-lo.tsrrrlr'l,s

S

CHAIRMAN NGCD F COMMITTEE
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IV. Statement Of Performance Against Predetermined Objectives for FY2O22/23

Introduction

Section 8l (2) (D of the Public Finance Managernent Act, 2012 requires that, at the end of each
financial year, the accounting officer when preparing financial stater.llents of each National
Governrrlent entity in accordance with the star.rdards and fornrats prescribed by the Public Sector
Accorrnting Standards Board includes a statelncnt of the national Sovernnrent entity's performance
ag,ainst predeternrined objectives.

The key developnrent objectives of Changamwe Constituency 2019-2O24 plan are to:
a) To improve school perlbrmance in national examinations through improving the environment

in which leaming takes place

b) To increase youth and women participation in development

c) To improve iniiastructure within the constituency through building of classrooms, and

resource centers

d) To build capacity of the community to implement development projects

e) To improve sport lacilities in public institutions

1) To buitd capacity of the communin'on Lnvironmental issues in public institutions

g) To builtrICT inliastructurc like i-hub in each ward lbr incubation olbusiness ideas in public

librarieSand Resource centers

ProSress on attainment of StrateSic development objectives
for pLrrprr.scs ot irrrplerncnting anil cascading tllc abo\'!' clcvelopnrent objectives to specitic sc'ctors,
all thc developrnent objectivcs rvcrc rrradc spccific, rrrcastrluble, achicvablc, rcalistic and tinre-
btrrrnd (SMAR I') arrd corrve rtccl into dcvclopnre nt oLrtcor e.\. Attendalrt indicato|s were identilicd
tbL Lcrtst'rrts of tracking progrcs.s rrntl pertbrnrarrce nlciisurcnrent: Below rve plr-;vicle the protrcss r)11

.rlt:rining thc statcd objct tivrs:

ob ecttve Outcome
'lb hare tll
c/uldrett ctl'
sL'hool Soitt{ !t,{L'
lt I I L' fi d fi t.q .rL' I t ao /

c'Ittvlt .'tt/ itt
prim:r4'
.st'ltttLt/s:tttd
i \trot"'d
lnut.tilidt lo
.;cc'OrLl;t I _l'

lat li:u'Y

u.sub/c'
phl'sic':rl
i t t':t-sl t't tL'lutL'
btrild itt
/tt'itttitt'-t',
.s.'L'(ut(l:ll ,l',

l ,t t tstt t ,t' '.;

Itttc'/it'i:t t'ic'.s

s Indicator Performance
Etlucation Irr I\'2022/2;j

- t .' ittL'r'c:tsL\l

1:t /\tt';1 1;t7ir'5 ;1 1 111

tlc'.sk-s littttt 1E lo :,-(i
irt l ltc' 1,,'lloltrr,q
.sc-lt,tt/-s/i t t-sl il t t / itr t.s,

L;ontL', Kt/\:ttt,
k't';rItol;t, ,l Iik;n rti,
L'/ t, t t t.q t t t t n'c' { i i rl.;
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- Bursary
beneficiaries at all
Ievels were as pr
lhe aliached
.schedules

Security Inrprove the
infrastructure of
the National
Governnrerlt
Adrninistration
Equip and
facilitate the
National Police
serwice

Increased
number of
citizens getting
.serwices in the
chiefs offices
Increased
officers
deployed in the
national
administration

Number of physical
infrastructures built
tbr chiefs in the
constituency

ln f /y 2022/23 we
supplied furniture
and office
equipnrerrt fbr
Portreitz Chiefs,
Chaani Police
station and built a
perinreter wall for
Airport Chief's'
office

Sports To enhance
talents of the
youths in the
corrstituency
through
infrastructure
improverrterrt
and
tournanrents
and shows

lncreased
nurrrber of
youths
participating in
sporting
activities and
talent sealch
shows

Nunrber of sports
tournarnents and
talent shows held

ht f/y 2022/ 23 we
held tournanrents
for football,
basketbatl, boxing,
volleyball. We also
held a talent search
show tbl upconring
artists

ErllerSency Lltilization of
elllel8ency
ftrnds to nritigatc
disasters

Utilization oi
erllerSc rlcy
tund.s tt.r

nrrtigatc
disasters

Nurrrber ol projects
done irr the
cr)rlstituencv

ln f/ y 2022/ 23 we
constructed septic
tank tbr St. Charles
Lwanga secondary
rvhich was tac in1;
c losure drre to poor
sanitation. We built
pe rinretc r lvall tor
Portreitz InteSrated
Secondary School
whose rvall [r:ld
collapscd aite r'

heal,v rairts
Otllcrs (\'outh
rcs(lurcc
ccntle

To c r.u ptrwer
youths in tlte
collstitucncy
throLr.glr
inllovatioll

Increascd
n rrrrrbe l oi
yoLr ths
particrpating in
innervatirrrt
activitie.s

Nu rrrbcr oi hrrbs
iacilitatccl

ln f /y 2O'lZ/ 23 we
pulchased
equipllrcnt ior a

studio \\'hich ah.s

bcett lirlly iLrrtclc'd
by NC;Ct)t.'l ltc'

strrditr a lsr'r ltas lrcut
con nr'c tcd witll
irrterrrc't.,\lorc tllan
1O artists havc ltcn
ablt' to pt rxl trcc
so ng-s
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V. Statement of Governance

The NGCDFC members as per the regulations are appointed by a selection panel consisting of a

chairperson appointed by the deputy courrty commissioner, two persons of either gender appointed

by constituency office manager and the fund account lnanaSer. The selection panel invites

applications from interested rnenrbers of the public for appointurent to the cornnlittee. The fund

trranager also writes to registered 8roups representing persons with disabitity reqrresting for

nomination of one person with disability to sit in the NGCDFC. The selection panel considers the

applications and select four suitable persons taking into account age, gender, special interest

groups and regional balance. The constituency office manager via a tbrnral written comnrunication

nanres two nonrinees to the NGCDFC otre being of either gender and who shall not inclrrde the

persons who sat in the selection panel during the selection process.

A nrernber of the NGCDFC nray be renroved frorrr office on the tbllowing grounds,

1. Lack on intcarity

2. Gross nriscotrclrrct

3. Enrbezzlenrent of public iurtds

4. Brin.ging thc conrnrittee into di.srepute throtrgh unbeconring pcrsL)nal public conduct

['r'orrroting rrnethicaI practi.scs

Causing disharnrony within thc conlrllittee

A dccision to reln!)vc thc nrunbcr shall bc' nlade through a rc-solrrtiL)rl of at lcast livc nr rrbcrs ol tlrr'

NCICt)FC and the nrcnrbcl shall bc g,ivcn a tair hearing bctblc thc re.sohrtion

I{oles ol the NG( l)F('
l. tlLrild thc caI)xcitv ol proJect nrlnil.gelllent corrrnriltc'cs;rrrcl sr:nsitizc thc Crrrrrnrtrrritt'trrr tlrc

()pe Ia ti\)n 5 Ot tlrc frr nJ i
2. Corlsidcr all prolcct plopos:rls iltrrrr all lvalcls in thc Const it Lrr: r11:y and any otllcr' [)roJ('ct\

u'hich a Constitucne)'Conlnlitt!'c considcls burciicial to tllc Coustitucncy;
ll. lnstrrc thrrt:rll pltrptrscil proic.ts tllilt arc applovcd tol irrnding rrrcet thc rcqrrilurrlrts tri

scction 2+ ot tllc r\ct;
-1. []nsLr|c tllirt proJcct proPosill.s srrbtlrittcd ttr thc []oarr1 inclrrrlc dctailcd brrclgct p|oprrsrrl-s,

procur ll!'tlt pl:rns anil \\'ol k [)lilnsi irr approving a p|o_jcct anti bctb|c srrbrrritting thc
proJccl to tll. Eoard Ior co sirl('l lrtlotr, satisty itscll anrl rrr:rkc ir clcclaration t(r thc cilcet tllat

5

6
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such project (works and services) thll within the functions of the National Govelr.tr.ncnt
under the Constitution;

5. Consult with relevant goverrlrllent departnlents to ensure that cost estinlates for ptojects are
realistrc; in considering joinl projects, ensure that the participating conslituencics enter into
negotiations for effective implenrentation of such projects; subject to the provisions of the
Act and these Regulations,

6. Enter into a nrenrorandurn of understanding with collaborating partners, detailing all
aspects of funding and irnpler.nentation, before respective constituencies approvc such a
project for joint funding;

7. Rank projects proposals in order of priority while ensuring that on-going projects take
precedence;

8. Ensure that all projects receive adequate funding and are contpleted within three years;
9. Where a project involves purchase of a parcel of land or a building, ensure that the

ownership thereof is duly verified and ownership documents authenticated with relcvatrt
governnretrt agencies;

10. Ensure that projects proposed tbl funcling fulfil the requirenrents provided in the Act and
relevarrt circulars

issued by the Board;
1 l. Monitor the implenrurtation ol projects in accoldance with the nronitoring and cvalLration

franrework prescribed by thc Board;
12. Ensure that project reports are prepared and subnritted to the Board;
1:1. Ensure forruation of pro3ect r anagenrent corrrnrittees, opening of project accounts, p|oJCCt

inrplenre ntation and closure of projects;
14. Ensure that lhe principlcs ol pLrblic iinance as provided tbr rrnder Chapter Twelvc oi thc

Constitution and thc Public finance Managenrent lcgislation are obsetvetl in tlte
nlanagenlent of the Frrnd;

I5. Subnlit tinancial statelnerlts to the l]oard r.r'ithin sixty days of the end of the iinancial vear to
cnable the Board conrply rvith .scction 139(4) of the Act;

16. Collaborate with tlrc ofticcr oi thc t]oard seconded tlr the Constituency in thc nlanascnlcrlt
ol thc Fund, inclrrding the kcepin2i of plopcr rccc'rrds and rrraintenancc o[ books oi accoul'tt
in accoldance with sectiou :rS(b) ot thc Act;

17. Rccolnlncnd to the Boalri tlrc rcrrrrl'al ol a corrtnrittce rrrerrrLrer in accordance \\'itll s('e tion
4ll( 1lt) and (14) ol the n ct:

18. Subnril to thc Boa|d tllc lcr)rt stipLrlatcd in section 5f.t/ ot thc Act, which Ieport shall
cont;rin a list od all thc ncs' proJects conrnlcncctl dLrring the iinancial year ancl tllclr
colnpletion statrrs; and a li-st oi ull prqccts approv.tl, frrndcd and corrrrncrtcetl clttrittg
p|evi,,ru.s iinancial ycars, antl tllcir coruplction stattts;

l!). Intcr into pcrilrnll:tncc cerntractinS, rvith the Eoard on att ;rnnttal Lra.sis;

20. In cxe rcisrrtg it.s di.scretiou r.uldcr scction 132 ot thc Act, b!'Stlidcd b1' tltc plittt iplcs rrl'
g(rvcrnance cnshrinrd in Alticlc l0 ot thc Con.stitutiott;

21. Rcccive rctrrlrrs irtrnr projcr I nr.ur.l.te rrrcrrt corrrrrrittc'es ln accordancc witlr t-csulilliorl 1.;;
ll. ,\1.rirrr.tirr ir,.'l.tt;l[)ase (]t ])r(rt('\'t nr.lll.rilclll('nt ('(\nl litlcds itn(l fcp()tls lr'()nl lll(' Ir'\11(!livc

cirtrrrnittccs;
213. [,rrstrlc tllat the rcports lctcl l-c(l to in paragrapll arc leccivcd Lrctolc irrrtding i-s rclc;tstcl i-rt'

c:rch grlursc tri thc plrt1ect bcin3 irttplcrttctrtccl;
24. Rcctr|r1 tltc narrre s ot all tlrc .si;qrr;rtoIic.s oI tllc aaC()tlnts (rl a pl o-tc( t nl.ul.lSClu ll aLllllrlIltct

:rs ctrrurrrtrrricntc(l to a ('onslll|'lc CY Conllllittcc Lrv thc prirJc'cl nl.ul.lS('nl( nt (onlnlitlcc tll)(rll
ilsriunlptiorl r.r i rrlficc

2l'i. Rcce ivc arrri adtlr'e.ss all ctrrrrplrrirrts corrccl nirU{ thc irttplcrttctttatitrtt r'tl ptgccts rtttci

r'rrllcctivcly rcsPtrnd trr ir alrl rlucria.s conccrning tlre fttrtcl at tll('L'onslittt!'lrcy lcvcl;
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26. Ensure that the committee does not enter into commitments for which funding has not been
allocatel

27. Ensurr projects are labelled in accordance with the guidelines issued by the Board

The NGCDTC are trained yearly on the NGCDF operations, procur€ment and financial

manaSement. NGCDFC held 22 sittings during the financial year.

Changamwe NGCDFC has a policy of conflict of interest where members are required to disclose

their interest in agendas of their meetings beforehand.
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Changamwe Constiluency Nalional Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Stalemenlsfor The Year Ended June 30,2023

Environmental and Sustainability Reporting

Changamwe NG-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strateSy, which is tbunded on social sector,

nantely, Erlucation & Training, Security Sector Support, Environment, and Sports. This pillar also

nrakes special provisions for Kenyans with various disabilities and previously marginalized

comrrrunities.

I. Sustainabilify strategy and profile -

To ensure sustainability of Chan5;anrwe NG CDF, the conrnrittee ltrnds the tbllowing key sectors

with the tbllorving sustainable priorities.

a. Education and Training: Changanrwe NG-CDF tbcus or.r hurtan capital tbr corlstituency

developnrent is entrenched in its strateSy to support ncedy and bright students t'roltt each

wald of the con.stituency. The intention is to empower thc constitrrents such that in years

to conle, the beneficiaries at secondary school levels would have transitioned to Tertiary

institrrtions while those at tertiary level would have transitioned to the job rnarket as

enrplovees or enrployers theleby contributing positively to thc econontic growth of the

constituency. 'fhis strate.gy takes care oi both rnarginali.sed 3,roups incltrclirtg girls and

pcoplt' livirtg *'ith disabilit ies.

b. Security Sector Support: Anlollt its key pillars; NGCD| has sccLu itv as a priority arca witlt

intention to providc bettcr working environlnent tbl thc.secLrrity providers within tltc

constitrrenc)' as well a secrlre constituency. 'lte stratc.gy is to ltavc a lonS-teInt

L()ll,tb\llatrVc rvoIkirrg app|o.rch lhat ertltarrecs corttrttttrtil\. t ItS.lS,e ttlc ll I ttt sctt"ttitv

activiti!.s. 'l'his i.s ainred at eliruinating crinre and vicc.s in tltc lonS rurl by providing a

bcttcl rvtrlking cnvironrncnt ttrr the larv errlirrccnrent agcncic.s rvhilc collabotating with

L()nllltunltV ill trust ()n Ill.tttct s ol'sc( l 'ily.

c. Environment: 'l'he ConslitLrency' acknorvlerl;qc.s lhat 1ll i1s ppcr:ttiott It;r.s art inlpact oll

ctrvirr'rrrrrrcrrt. ClrSnizallt tri thc SLrstainaLrlc dcvc[)prllult goitls, tllc N(;-Ct)f ltas alltrcatcd

part oi tts [rLrd.qct otr environnrc'rlt cr'rnscrvatitrtr thr(rugh xctivrtic.s sttclt as ttec plarttirt3,

wlltcr cL)rrscfvaliolr, scnsltization tbntrtrs ior aglo-lbrcsttv ts rvcll as Lrcst placticcs to

rcdrcc soilcrosion.

\I\
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integratiou. To sustairl

this pillar, the strate8y taken is that of developing skills through sports with intention of

identifying, nu$uring talent arrd encouraging physical fitness arrrong the constituerlts.

To attain this level of sustainability, we acknowledge challerrges currently arising from the effects

of Covid- 19 that have adversely affected the sporting activities and thereby lintiting the potential

benefits envisaged in using sports as developrnetrt strateSy within the constituency. On ntacro levels

n' 22/2il has been a challenging year with linrited funding towards these activities which may

hamper the success of priority strateSies undertaken.

2. Environmental performance

c Changantwe NGCI)F ha.s suppctrted tlrc conmunity in soil conserualion through

conslruclion of.gabions lo prevenl soil erosiotr.

. Sensilizatiofi ol'youlh/ conmunity ctn the intpacl of drugs durig all out lit ctiotts

e.spec:ially sqtrls tournant.'nts end wanl lbnrnrs

. NG-CDI' sprsnsored sar)r tE ac vilies/ lounnne t bringing connunilies a d scttsitizins

I hem on en viton nett l:tl ctaDt.tcrv:t lion t?lit I /.'t'.s.

3. Employee welfare

We invcst irr provirling the best lvorkirrg envireurrrent lbr our enrployees. Changanrlve constitrrt'ncy

rcclrriturent is guidcd by Lnrployrncnt Act, NclCt)t Act alld otller regrrlations as issued tlonl tinle to

tinre. In line rvith the law and lr'.gulations, the ConstitLrcncy oft'els eqturl opportunity to all rvhile

adlrr-'r'in.g to the orrc third g,cnclc'r lLrle antl spccial grorrps. We also Reco.gnize and appreciatc oi orrr'

elrrplo)'ccs tbr exenrplary pc rfr'r rrrra ncc. l'he rcward:rnc1 sanctions systcnr is bascd on pcllbrnlallcc

appra isal.

l'hc constitrrency pronlotL's a healthy lrti'stylc antl pr(rvldc.\ all enrpltryccs witll Ilcaltll insrrL,rncr

ctrvcr throrrgh a reliablc irrstrrancc Schcrrrc. [,nrplo1'cc.s arc encoLrt;rgcr-l and .suppoltc(i to

c(rntttlu.rll]' brrild orr llrcrr skrlls irn(l kIrrwl('r1t,c. t lr;trrt'arrtrvr' c\]nstittt lc]' irtvcsls rtt La])ir(llv

brLikiin3, prosranr.s lbr cnrplovccs.'l'hcsc'inclLrde cr)rrlscs on tcchnical conrpcturcics lelcvant tr.r caclr

dnl!)lovcc arrrl ctrntinrroLrs sc u sit iz.r t iorr (rn ( ros.s r ultin.t' i\.\Lrcs.

'l hc ttrnrnrittee has a ptrlicy t'r n slr['tv in cr'rrrrplrrncc rvith t)cctrpatronal S;ittt1'ai]d Ilcaltll r\ct oi

20t]7, (t)Sllr\) arrcl has crrsrrlccl tlrc rrolk crrvrrlrrrrrrcrrl is crrrttlLrcivc iof evcry[)o(lv irr tclrrr.s tri

lllovcllr*lt and lrcccssitrilitv rvilhirr lhe triiice.'1 11. Conslitrrr'ncv has also prrt in pl:rcc dis:rstcr'

rrritiglriirrg nlcasurcs irrclrrtlin.g lilc cxlirrg,rri-slrcls ill(1 lra!cssl[)lc cscapc foulcs irr cirsc ,.rf crrrcr':<cncv.
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4. Market place practices-

Changamwe NGCDF Constituency is corrtntitted to fair and ethical ntarket practises.

The Procurenrent of goods and selices is done throrrgh a transparent and conrpetitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn front

the constituency for purposes of uplifting them econonrically. Our ethical nlarket practises ensure

the fund get value for money on all goods and services procured.

We are also conlnlitted to healthy relations with our suppliers which is enhanced through

organized sensitization fbrums that relate to the procurerrrent legal frantework and ethical subject

nlatters. We are dedicated to honouring all contracts and settling payments prontptly.

NGCDF has put in eftbrts to ensure:

a) Responsible conlpetition practice by encout'aging fair contpetition and zero tolerance

to col'ruptioll

b) Good business practice incltrding cortlial SLrpply chain and supplier relations by

honouring corltract.s and respecting paynrertt ptactices.

c) Rcsponsible nrarketing and advcrtiscrnent

d) Product stervardship by sntl'g,uarding cr)r'lsunlcr rights and interest

5. Communify Engagements-

Charrg,anrwe NGCD| has endcavotrred to sustain cornrrrtrrtity en8aSclnetlt tltrotrp;lt CSR as u'ell as

app|cciating orrr existence throrrgll en.gagin.g local co[tractr)rs and srrppliers rvhett rreces.sart'. Wc

hal'c ;rlso enga.ged thc corrrnrrrnity 1l110Lt8lt sprrt ts anrl ctrttttttttttity plqects.

Public Participation in Project Identification and Implementation and Monitoring
-1 1,. vg;-f t)fC deliberatetl on proJcct ploposuls t|trrrr all thc $'a|cls in tltc constituettcl' attd

considercd the rrrost lrcrrciicial to the ctrnstittrc rrcv, consitlclirrg tllc nxtional clc'r'cloprttcttt Plerts attcl

p.rlicics and tllc constitrrerrcy stlatc3ic dcvclopnlcllt pl.rn.'llte'icllrtiticrl list oi prionlv ptlccls,

[r,.rtlr irrrrrrc,diatc. and lonS, tcnu, was sLrbrrrittecl to tllc NL; C[)[' ltctercl irt accrrrtlaltce \\'itll tht ^-\( t.

Public participation is thc pl'r\ess tllat cirlc'ct11' urgrrgcs tlrr crrrtcetrteci stltkclrtrlclct s in (ltclsiorl -

rrrrking irncl givcs irrll((\nsi(lcriltion 1p pLrlrlic ittptrt itt ttt.rking tll:tt ddcisiotl.

\\ l
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The NG CDFC during bursary programme, engaged the community through the community leaders

to identify the needy students to be awarded with the bursary.

Rrblic Aware ness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducfing community-based needs assessments and public awareness campaigns

and holding community meetings.

Changamwe NG-CDF has continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

AbdulhakimAli

Fund Account Maneter.
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VII. StatementOfManagementResponsibilities

Section 81 ( 1) of the Public Finance Management Act, 201 2 requires that, at the end of each financial

year, the accounting offrcer for a National Governlrent Entity shall prepare firrancial statc'lnents in

respect of that entity. Section 81 (3) requires the financial statenlents so prepared to be in a tbrnt that

cor plies with relevant accounting starrdards as prescribed the Public Sector Accounting Statrdards

Board oi Kenya fror time to tinte.

The Accounting Officer in charge ot the NGCDF- Changanrwe Constituency is responsible tbr the

preparatiorl and presentation of the entity's financial statellents, which give a true atrd tair view of

the state of afthirs of the entity tbr and as at the end of the financial year (period) ended on June 30,

2023. Tltis responsibility includes: (i) nraintaininS adequate financial lnanatenlent arrau.ge trtetrts atrd

enstrrir.rg that these continue to be etrcctive throughout the rcporling periocl; (ii) nraintaining propcr'

accountinp; records, which disclose rvith reasonable accrrracy at any tinle the financial position ot the

entity; (iii) clesigning, intplenrentirrg and nraintaining internal coutrols relevatrt to the preparation atld

fair preserrtation of thc linancial statelncltts, and cn.suring that thcy are t'rec frotrt tttatetial

nlisstatelllents, wllether drre to enol ol lratrd; (iv) sat'c'guardinS thc asscts ot thc entity; (l') selcctinS

and applying appropriatc accor.lnting policies; and (vi) trtaking accr,rutrtint estiltlatcs thiit ate

reavrnable in the c irc tr rrrsta nces.

Thc Accounting t)tticel irr char;gc oi the NGCt)f -Changanrwe Cortstitrtettcy acccpts rc.sponsibilill'tot'

the entity's financial .sLatc.nrerlts, rvhich havc beerr prepared trn thc Cash Basi.s Metlrotl !)i I illancial

Reporlitrg, trsing applopliatc xccounting policics in accordrlnce with lnternational Pub[c Scctor

Accorrntill.g Stanclarrls (tl5AS). 'l'he .\cclrLrnting t)iiiccr is of thc opinioll that th!' ctzlf// trctrc--v' '5

dinancial statenlcllts give a tnrc and I:rir vicrv of the statc ot clltity's tl'ansactiolrs tlLtrittg tlrt' tirtertcial

yca r. enilcd Junc 30, ZOZi\, ancl tri tlrr c n titv'.s t ina nc ial positioll :is at that dlrtc. -l'hc 
r\cclttL tt tt tt.g t)t licc r

chargc, trf tllc NCiCI)F- Chang;rrrrrvc C!)nstitucncy lrr|thcr ctrnlirnrs the conlplclcttcss rri tlte
accoulltinS rcc!)rds ntaintiiirrcrl krr thc L or t.sl il ttc'ttL'-t', rvltictr lu*'e [tcn rcliccl ttptrn itt the prcpittiitlotl

ot tile entity's linancial stiltclrrents a.s rvcll zrs tlrc adcrlLr:tcy trt illc syslcnls trt itttct ttal iiltaltciitl ctrttttrrl.

Thc .'\ccounting t)tticr,r' in clrargc trl tllc NC;Ct)f ('hull8lrnl$'!' Ctrnstiitr rcv conlil.llls tllrtt th.

a(rt ts/ il t tc't tc'_/ lra.s cLrnrplicd tiLll_,- ll'itlr :rpplicablc C;oVCInnlcnl Rcs,ulations attd tltc tct rtts ()l cxtcnl:tl

iinrrncin3 covcn;ulls (rvhclc applicalrlc). and thrtt thc cntity'.\ lttncls tcectvctl drrlirt3 tltc tcltt ttttdcL

:trrtiii u,'crc Llsc(l lol tlr.. cligiblc l)ul l)()scs l()r \\'llicll tltcvrvctc itttttrdctl rtttd rt'crc prol)crlv ilc(ollttlcLl



changamwe constltuency National Govetnmenl cottsfiraencies Developmeat Fund (NGCDF)

Annil Rcpot't and Fiaatclat Statcmrnr lot Thc Ycar Erulcd tune i0' 202i

for. Itrrthcr the Accounting Of6cer confirms tlwt fire anstituency's financial statemenb haw been

prepared in a form that complies with relevant accounting standards prescrihd by the Public Sector

Accountirg Standards Bcrnd of Kenya.

Ap,proral of thc finsncial stabmcnts

The NGCDF- Changamwe Corutituency financial statemcnts were approved and signed by the

Offrceron-14/3 /2024.

frtu
Khalid AbdulhakimAli

fund Account ManagerChsifiEn - NGCDF Committee
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Anniversary Towers

Monrovia Street
P.O. Box Joo84-oo1oo

NAIROBI
OFFICE OF THE AUDITOR.GENERAL

Enhanc'ing,1tcount abil it

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . CHANGAMWE CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Changamwe Constituency as set out on pages 1

to 44, which comprise the statement of financial assets and liabilities as at 30 June, 2023,
and the statement of receipts and payments, statement of cash flows and summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions

Reporl of the Auditor-General on National Government Consliluencies Development Fund - Changamwe
Constituency for the year ended 30 June, 2023



aof Article 229 of the constitution of Kenya and section 35 of the pubtic Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund - Changamwe
constituency as at 30 June, 2023, and its financial performance and cash flows for the
year then ended, in accordance with lnternational public sector Accounting standards
(cash Basis) and comply with the Public Finance Management A ct,2012 and ihe National
Government Constituencies Development Fund Act, 2015 (Amended 2022).

Basis for Qualified Opinion

Unconfirmed Cash and Cash Equivalents

The statement of assets and liabilities as disclosed in Note 124 to the financial statements
reflects cash and cash equivalents balance of Kshs.18,67s,853 comprising of amounts
held in the Fund's bank account. However, the balance did not include an amount totalling
Kshs.6,23'1 ,438 that have been held in eight (8) Project Management Committee bank
accounts for more than one ( 1 ) year and which has not been returned to the fund's main
account.

ln the circumstance, the accuracy and completeness of cash and cash equivalents
balance of Kshs.18,675,853 could not be confirmed.

The audit was conducted in accordance with lnternational standards of supreme Audit
lnstitutions (lssAls). I am independent of the National Government constituencies
Development Fund - changamwe constituency Management in accordance with lssAl
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
lssAl and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtiined is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.202,662,472 and Kshs.1 1 4,740,,175 respectively resulting to
an under-funding of Kshs.87,922,297, or 43% of the budget. Similarly, the Fund spent
Kshs.96,064,322 against actual receipts of Kshs.1'14,740,175 resulting to an under-
utilization of Kshs.18,675,853 or 16% of actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My report is not modified in respect of this matter.

Repo of the Auditor-General on lialional Government Conslituencies Development Fund Changamwe
Constiluenc! fot lhe year ended j0 June, 2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised in the Report on
Lawfulness and Effectiveness in Use of Public Resources. Although Management has
indicated that some of the issues have been resolved, no evidence was provided to
support the stated position. Further, no satisfactory explanation was provided for the
delay in resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(26) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Delay in Project Completion

The statement of receipts and payments as disclosed in Note 9 to the financial statements
reflecls acquisition of assets amount of Kshs.8,089,595, which relates to expenditure
under a contract for building NGCDF offices. The contract was awarded on
28 February, 2023 lor a sum of Kshs.36,851,360 and for a 24-weeks duration and was
thus expected to be completed in August, 2023.

However, on 18 October, 2023, the contractor requested for a project extension period of
six (6) months for which the Project Management Committee approved an extension of
three months on 27 October, 2023 and a new project completion date was set for
30 January,2024.

Project verification done on 7 March, 2024 revealed that the project was approximately
85% complete and painting works costing Kshs.1,098,900, installation of tiles amounting
to Kshs.2,392,050 and doors costing Kshs.1,348,195, water fittings and piping for toilets
and kitchen sinks amounting to Kshs.2,784,176 had not been done and the contractor
was not on site. No explanation was provided for non-completion of the office as per the
contract.

Report of the .,1uditor-(ieneral on il'ational Government Constittrcncies Developnenl Fund ('hangamve

Consliluency fot the year ended 30 June, 2023
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Further, the performance security for the project from a commercial bank expired on 16
March,2024 and hence the project had no security in case the contract is not fully or well
executed. ln addition, the Fund continue to pay rent of Kshs.600,000 per annum.

ln the circumstances, value for money on the expenditure of Kshs.8,089,595 on the
project could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with international Public Sector Accounting Standards (Cash
Basis) and for such internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of the Fund to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act
2015.

Reporl of lhe ..luditor-Gene rol on ivational (;overnment Consliluencies Devek4tmenl Fund (.hangun*e
Constiluenc! lor lhe yeur en<led 30 June, 2023
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ln addition to the responsibility for the preparation and presentation of the financial
statements describes above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to the fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of lhe Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exits. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transaction and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
and effective way, in accordance with the provisions of article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit repo( in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error of fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the ,luditor-(;eneral on lt'ational Government ('onslituencies Detelopment lund
Constiluehc) for lhe year ended 30 June. 2023
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Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in controls, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also;

ldentify and assess the risks or material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulling from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf lconclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosers
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

Repo of the ,,luditot-Gencrql on Nqtionql Go|ern enl ('onstiluencies Development I und
('onstituenq' .[or thc )eu ended 30 Juhe, 2023
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I also provide Management with a statement that I have complied with relevant ethical
requircments regarding independene end cornmunicate wtth them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable related safeguards.

FCP cBs
AUDITOR.GENERAL

Nalrobi

20 llay,2O24

Rapl ol tb AditotG.nral on Natlotlal Cowrnnenl Co;rltittorcbt Dewlop*ur* Fud - Clwqa*vc
Cora uncy tor tlz yes cnded 30 Jutp, 2023
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Changamwe Constiluency Nalional Government Consliluencies Development Fund (NGCDF)
Annual Report and Financial Stotementsfor The Year Ended June 30,2023

IX. Statement of Receipts and Payments for the Year Ended 3Oth lune 2023

Thc accounting policies and explanatory notes to thesc ii[:ncial statenlents tbnn an inte.gral pad oi thc

ii nancinl statenlents.

Thc Constititency financiel statcnl lts rverc applovecl by tllC' NGCDFC on l4l:3/ and signcd by2

W+
Fu ccoun t Manager

Name: Abdulhakim Ali

National Sub-County
Accountant

Name: Justus Mboya
ICPAK M/No: 1 982O

Chairman
Committee

CDF

Name: Khalid Kabanda

Receipts

1 87,000,000 153,777,758Transfers FTom NGCDF Board
,Proceeds From Sale of Assets

3 168,306 r 8,903,182Other Receipts

Total Receipts 87,168,306 772,680,940

Payments

Conrpensation Of Employees 4 531 5685 5,81 I ,603
5 3,133,600 5,253,540Comnrittee expenses

3,1,37,777 5,677,589Use Of Goods and Services 6

Transt'ers To Other Governnrent Units 7 22,169,166 61,822,77 4

8 53,4 10,000 99,066,180Other Grants and Transfers

Acquisition Of Assets 9 8,089,595

Ovcrsight Conrmittee Expenses 10 308,s00

11 500,000L)ther Payrnents

Funds pending approval
96,064,322Total Payments

(8,896,O16)

177,631,686
(4,95O,7 46)Surplus/ (Deficit)



Changamwe Constituency National Government Constiluencies Development Fund (NGCDF)
Annual Report and Financial Statemenlslor The Year Ended June 30,2023

X. Statement Of Assets and Liabilities As At 3Oth Jane,2Q23

'l'hc accountinS policies and explanatory notes to tllese iinarreiel statenlents tornt an integral part oi thc
ii nlncial statenrents.
Thc Constituerlcy linancial statcrlc[ts u,ere approved b!' NC; CDIC on I4l3/ 2 .1 ;rnd signed by)

/M +
fund Account Manager NationaI Sub-County

Accountant

Name: Abdulhakim Ali Name: Justus Mboya
ICPAK M/No: 19820

Chalrman G.CDF
Committee

Name: Khalid l(g,banda

..,

Financial Assets

Cash fud Cash Equivalents

27,577,86912A 18,675,853Bank Balances (As Per the Cash Book)

128Cash Balances (Cash at Hand)

18,675,853 27,571,869Total Cash and Cash Equivalents

Accounts Receivable

13Outstanding Imprests

18,675,853 27,5771869Total Financial Assets

Financial Liabilities

Accounts Payable (Deposits)

t4ARetenhon

148Graturtv

Total Financial Liabilities

18,675,853 27,571,869Net Financial Assets

Represented By

32,522,614l5 27 ,571,869ltrnd Balance B/[wd
l6[-r'ior Year Adjustnrents

(8,896,016) (4,9s0,746)Surplus/ Deiicit tbr The Year

27 ,571 .86918,675,853Net Financial Position



Changamwe Constiluency Nolional Government Consliluencies Development Fund (NGCDF)
Annual Report and Financial Slalements lor The Year Ended June 30,2023

XI. Statement Of Cash Flows for The Year Ended SOth June 2023

Receipts From Operating Activities

153,777,758Transfers Fronr NGCDI Board 1 87,000,000

3 168,306 18,903,782Other Receipts

87,168,306 172,680,94OTotal Receipts

Payments

4 5,315,685 s,81 1 ,603Conrpensation Of Employees

5 3, r 33,600 5,253,540Committee Expenses

6 3,137.,777 5,677,589Use Of Goocls and Services

Transfers To Other Governnrent Units 7 22,769,166 61,E22,77 4

Other Grants and Tratrsfers 8 53,410,000 99,066,i 80

10 30E,s00Oversight Conrmittee Expenses

II s00,000Other Paynlents

I 77,G31 ,6E6Total Payments 87 ,97 4,7 27

Total Receipts Less Total Payments

Adjtrsted For:

Prior Year Adjustruents t6

17Decrease/ ([nc lease) In Accorrnts Receivable

lnclease/ (Decrease) ln Accounts Payable 18

(8O6,421) (4,950,746)Net Cash Flow from Operating Activities

Cashflow From Investing Activities

Proceeds Frorrr Sale ol A.s.sets 2

Acqulsrtlorl Ol Asset-s I (.8,0ti9,:195)

Net Cash Flows from InvestinS Activities (8,089,s95)

Nct Incr!'.ise In ('ash And Ca.slt liclLtivlll tt (s,s96,016) (4.91rr1,74(;)

Cash & Cash Equivalent At Start Of The Year 72
27 ,57 1,869

32,522,614

Cash & Cash Equivalent At End of The Year 72 18,675,853 27,571,869



Changamwe Constituency National Government Constituerrcies Development Fund (NGCDF)
Annual Report and Financial Statemenls for The Year Ended June 30,2023

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
The Constituency financial statements were approved by NG CDFC on 14/3/ 2024 and signed by:

+
Fund unt Manager

Name: Abdulhakim Ali

National Sub-County
Accountant

Name: Justu Mboya
ICPAK M/No: 19820

-CDT
Committee

Name: I0ralid l(g,bands

c
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Chungumx'e Conslituency Nulional Governnte t Conslitueficies Development Funtl (NGCDF)
Annuul Report un l:inunciol Stulen,enlsfor The Year Ended June J0,2023

XII. Summary Statement of Appropriation for The Year Ended 3grn lune 2023

5

f<glSfi{ii*;{U
2022-2:' 2022-23( ,2 ,/ 2:l t)perring

Balance
(C/Bk) and

AIA

PrevioLrs
Years'

Outstanding
disbrrlsenrentsReceipts

Kshs KshsKshs Kshs Kshs Kshs

30,0o0,000 202,659,472 114,57 7,869 88,087,603145,087,603 27 ,571 ,869l)anslc'rs I'r'onr i-LlC[)f lloxrd

O.Oo/oI'r'occc(ls f|rrrrr Srle ol Asscls

168,306 r 65,3063000 3000Otlrc l licccipts

87,922?97 56.6%27 ,57 4,869 30,000,000 202,662,472 l7 4,7 40,77 5145,087,603Totals

Payments

72.204l3,o I 13,732 7,36 r ,563 5,31 5,685 2,045,8784,1347,81.i IConlpcnsllion t)l Enrployc'es

3,133,600 1 ,360,547 69.70/o:1,7 l:-t,400 780,7 47 4,494,147C(r l l illcc lixpt'rrscs

2,677,732 53.90k4,9 9 6,6 5lt 8 r 8,85G 5,8 r 5,509 3,137,777Llsc L)l (loods urrcl Scrvices

J). I -/r)62, r 09,r G6 22,1C,9,166 40,000,0005l ,ril.tr),984 r 0,:llJrJ,l82l [rnsl'e rs'lo Otlr!'r (iovcl.llrrfllt Un ils

I 6077 659 53,4 r 0,000 24,249,160 6a.aoa5,5 ?0,:3 5 s r 2,1 3rJ,E05

4,637 ,9O9 63.6%12,7?7,504 8,089,595t 2,7 27 ,504

Otlr(r (iflurls ll (i 'l'r'll slcl s

\cqr lslllon 0l .\sjels

27.3o/or,450,876 308,500 1,142,3761 ,4 50,870t)r,e|sishl Conrnillce [J.rpenscs

18,20O 96,50hr 8,200 578,2OO 500,000L)tIIL'r I'irvIllcllts 500,000

30,000,000 30,466,347 30,466,347 ooa466,347f rur.1s ['crrdir13 Applovrrl"

106,598,150 47.4%27 ,57 4,869 30,000,000 202,662,472 96,064,,322Totals 145,087,603

L\planalory Noles



Chungnnn'a Consliluent'S' l\ationul Governnrerrt C'onsliluencies Developmenl Funtl (NGCDF)

Annuol Report unl Finouciul Slatenrents lor The Yeur En ed June 30, 2023

; t I loct t lc'Ll lit r' -sltc't' i /ic' 1tt'ttiec! -';.

l/tc, w,t,t.c, Llcl:t,t, t)/'/ittt.l-t /)Dut /1tc, /tL;itttl
-Lorttntill.,c,c.ypclts.,-t.lltis n,its lltc' lcsull ol'unlintely di.sbursentettt c/'litttl.:s and AIL' fron the lnard

tltc ltllLrcitlion wits ltitttslbned aller ltc cloturc ol'llrc lina cial ycat.
-1't.ln.ibts to llrc gttvetLttnenl unils u! !15.7%, the board tnnstbrrcd litnds after thc closure of the financial year.
- L)tllc,t.St.int ts itlttl tnnstbrs 68.8/u, detayed o/'lnnstbr of tirnds fiT>nt the board which was trsnsfened aller lhe closure of the financial

-,,lLtl ui.ti/idt Lrt'itss.,l.t b::J.(;')i, ttti.r wa-t tc tcstt ol'untinely disbtrrsenen! ol'liuds and AIE ltont lhe boatd

t) re rs i,g l t / L'.,t t t n t i l l.'c

:tttrttttrr/-s rc'ltorlc'tl t tlte Slittttttcttt ol Rc'LYiPlr- it d lhytne lS.

AmountDescrlptron
106,598,150llrr.iS(l Lt lilisr t rol I Llrl lc |c t lc( t()litls
97,922,297Less Lrrrclisbrr|ser'l ir tds |cceivitble Il olll lltc ll!)ar(i as at lto'l'Junc 2023

18,675,853

0lnc lcase/ (declcxsc) Aecounts payablc

0(t)ecleasc) / lncleasc Accou nts Receivable

0Arki/ I-css I'r'ior' I'e:t r Atliu st rrre rrts

18,675,853Caslr ar l Caslt tiluivale nts at the end ol the :loil'June 202:l

6
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Chungumwe Constituency Nutional Governmenl Consliluencies Development Funtl (NGCDF)
Annuol Report antl Financial Slolemenlsfot The Year Ended June 30,2023

'fhe Constitucncy iinancral statements were approved by NG CDFC on 14/3/2024 and signed by:

tr
Fun Account ManaSer National Sub-County Accountant

Name: Abdulhakim Ali Name: Justus Mboya
ICPAK M/No: 19820

,

Chairman NG-CDF ttee

Name: Khalid Ksbanda
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Chtngurnwe Conslituency Nolionul Governnteut Constiluertcies Developmenl Funil (NGCDF)
Anntru! Report un lrinunciul Slulenrcnlslor 7-he Yeur Enle lune 30,2023

)oll. Budget Execution By Sectors And Projects For The Year Ended SOth Jvne 2023

1.0 Administration and
Recurrent

2,O45,4787,361,563 5,3 r 5,685
i1 ,o I :a,7 itz

4,:a47,8131I . I Corrpctrsiltion of errployees

731,780l,884,780 l,l53pooI , l 28,000
lt07lti,7

1.2 Conlnrittee allowances

3,550,478 2,417,777 I,138,70ti127,05:l
'-1,221t,4125I .3 Use ol' .gouls and services

3,916.95912,802,821 E,E86,4628.705.256
4,O97,565

Sub-total

2.0 MonitorinS and evaluation

2,089,O31 720,OOO r,369,03142 l,ttoll
I,t;G7,2282.1 Ca pxcity buildin.q

1,980,600 628,7652,609,3652,5115,400
21J,965

2.2 Conrnrittce allowdlrces

t 70,oo0r 70,000
70,000

1o0,0002.lt Ux oI gr:otis and services

4,868,996 2,700,600 2,167,7965r5,768
4,952,624Sub-total

r7361903.0 Emergency

It.1 ['r'irrraly Schools

3,900,0003,900,000:1,:)00,000lJ.2 Sccondnry scllools

2,000,000 2,000,0002,000,000:(.3 lcr{i Iy inlililutionr

l{..1 S(c||rity projccls

3,678,3983,678,398I ,71{(i,190 t,tt42,208:J.5 t'rrulilizcd
9.678.9989,578,998 5,900,0007.636.190 r,942,208Sub-total

4.0 Bursary and Social S€curity

8
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Chunganrwe Consti!uent'.t'N'utiottttl Covcrumenl Constiluencies Developntent Fund (NGCDF)
Atttuul Raporl tn lrinuncinl Sl terrrc ls rt)r The Yeur En ed June 30, 2023

L:j 'l( r li.lr \' Irl IrILlIr()rr5

l -l S.,.l.rl \.r Lll rlv

l5.r)00.000

: rLlo0t)tlo

IOLr()!rt)!)

50 7aoSub-total

9

Proqrammc/Sub-proqramme
.,--:. -.'.:.,i'#i5' ' '. -'i't}r-
''ir:;t##t

l.l Il irtlu v Sclt,.rols

26,:380,500 1(;12.571\0.(;(;l
(;L)o ooo

2G,1.t80,(i(; I

I (1,(i0rt,599 I 4,O4:3,500 2,56 5,O99
t.{;rr8.5i)i)

4,7ltG,O00 G.202,000
li)SSOL)L)

Irl.1)titi.000

1,o00,o00l ,000,000

8,7 67 ,260
4,1 I0,59 9

54,97 7 ,260 46,210,000

2,90I ,7 52 2,9O1,7525.0 Sporls z,,JO 1 ,7 52

I

2,901,752Sub-total

2,901,7 52 2,901,7522,ro1,752{; O }lnvironmeflt

t I

2,901,7522,,,0 t,;51Sub-total
7.0 I'rimary Schools Projecls
(l-irt all thc I'rojccts)

:)50,000 950,000:t:O.r)OO

9.000.000 9,O00,000:l.O0r).00r)\lr l,.rr I I'r ur.ll \

I K\\'.rlr.)l.r l rnr.r \

7.)

I I ,000,000r I ,000,000; ll ri.)nlr l'r inr.rr \ I l.Or)r).0!)0



Changamwe Consliluency National Governmenl Consli!uencies Developmenl Fund (NGCDF)

Annual Report and Financia! Slalements for The Year Ended June 30,2023

1 r,000,000l r p0o,0o0r l,000,0007.4 Kip('vu I'r'inr.rry

5G0,O0o 560,0005G0,0007.5 Mikndini ll inrlly
5G0,O00 5G0,0005(;0,0007.ti KwahoLr I'r'irrrar y

I,000,o00 r,000,000l ,000,0007.7 L:orr( l\'irni['y
r,00op0ol,0o0p001,000,0007.ti Kip(vrr I'r'irl:u y

99,O00,00035,O70,OO0 2,O70,OO035,070,000Sub-total
8.o Sccondary Schools Projccts
(List atl the Proiccts)

|,924,634 l,000,0002324,6342,i124,Gi.4ti. I Chantanrwc Sc'conddry

6,6932s0 6,693,2506,(i9:3,250tl.2 liornu Sccortdaly
739,100 739,1007119,100tt.:t Chilns lllw( (iirls

r ,000,000 1,000,000l,ooo,o00it.4 Chtlllgaruwc r;irls
l o,338,18210,338,r82lo,:3llll,I ttztl.5 Chrn{dmwc Sccolldilry
20.099.r66 1.000.00021,099,16610,760,9E4 10,938,r82Sub-total

9.0 Tcrtiary instifutions Projects
(List alt thc Projccts)

6,000,0006p00,00od,o00,0001). I Ahnrcd Shllh nrc

lt.2

() 
t3

6,000.000 6,OO0,O006,OO0,O00Sub-total

10.0 Security Proiects

500,000 500,000500,o00I0.I n irporl Ofli( c

400,o00400,oo040,000010.2 Clra:rrti lbli( c Sllliol

400,000 400,000400,000I0.:J lbrlrcilz L'hicl..t !)ltiec

t0



Chnngauwe Consliluenc.l'Nutiottul Covcntnrcnl Cottstituencies Developnteul Fund (NCCDF)
-lttnuul lleport un l"irturttiul Slolencnls Jbr l'he Ycur Endel June 3(), 2023

,',..
- 1r .-r,..tri.

.j,.,j:,r,--!I.,

Proqramme /Sub-programmc '.,', i- I
*fffi
;+Birriirdt*E

(;.rlLlL),000

k)t

6.000,000
6,00o,0o0

7,300,o00 1,300,000Sub-total 1,300,000

I 1.0 Acquisilion of asscts

II I N(:L l)l L)lli.(

I I,71:1,421) rr.089,59 5 ll, rl 2 ll ,8lr 4I l.l N(iaL)l !)llr. ! I 1,7 | l{.42:)

I,0 14,o73I .t) l4.Lr75 I .0 14,075

I I

t2,727,504 12,727,504 8,089,595 4,637,909
1 2.0 Ovcrsig,ht Committcc lxpcnscs
( itc ru iz.c )

(;00,tt7(; G00,876I i. I (,rf,.r(rl! llrrll(lrrr' t;\)0,S 7 t;

700,000 130tt,500 l39l ,50o

50.o0050,0005L).000

r o0,000 100.000

1,142,376r ,4 50,87ri 1,450,876 308,soo

I lJ.0 Othcrs

500,000500000 500.000I11.I R(soIlr'cr ecl]l |c

r 8200 18200I'l:n
l8,2rl0

I ',3.2

18,200
518,200 500,000 14,200500000

1 4.0 Unallocated fund

10..1 llonrLr )lr( c l'!:l

I l.:j Nt:L l)l r)llr(L

tt-r

I 1.2 ,\ll.rrv.rr t. c:

111 .i Ilr. ol lr.r,r\

lll .l lu.l .Ur,i I Lrljr r..rrl

Sub-total

Sub-total

7O!r,LrO0

I(r!\,!\(\0

Sub-total

II



Clrttrguntx'c Conslituent.t' ,\'ulionul Governnenl Conslitucucies Developntent Fund (NGCDF)

.lttnuul Reporl unt! l:ittuttciul Stutet,,c ts lbr The Year Ended June 3(), 2023

lrlLscrl. l.nsrrrc lllat tlus (1\)curnclll is cr,rrplctctl to ulitble co!lsoli(ialion bv tlle National Treasttry

,:'isr.,"; 
'Fl:.iti+' Originiil il.:l

' Budret'' ''.:,
Procramme/ Sub-prggramnic

Opehingr.,..:::
Balanter'-,,:;-
IclBP irid.ll

:.AlA!-l''($;l:.,',-:ii
30.000,000130,000,000130.000,000l -{. I t'nrpt)r'or'!(l pr or!( tJ

4()(;,it474 (i(i,l.l4 74(i(i,:J451 .1.1 .\ lA
l{ ,\1 \ II I

30,466,34730,466,34730,000,o00Sub-total
96,O64,322 106,59E,r5030,000,000 202,6G2,472r 4 5,087,60:3

27 ,57 4,469'fotal
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Changamwe Constituency Ndlional Government Constiluencies Development Fund (NGCDF)
Annual Report and Financial Slatements Ior The Year Ended June 30,2023

IV. SignificantAccountingPolicies

The principle accounting policies adopted in the preparation of these financial statements are set

orrt below:

1. Statement of Compliance and Basis of Preparation

The financial statenlents have been prepared in accordance with Cash-basis International Public

Sectol Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplerrrented with accoutrting tbr; a) receivables that include irtprests and salary advances

and b) payables that include deposits Gratuity and retentions).

The linancial statenlents cor ply with and contbrnr to the fornr of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. ReporhnS Enhty

The linancial statenlents are tbr the NccDF-Chansanlwe Constituerrcy- The financial statenrents

enconlpass the reporting entity as speciiied under scction 8I ol the PFM Act 2o12

3. Reporting Currency

Thc iinancial staternents are prcsented in Kenya Shillings (Kshs), rvhich is the iunctional anci

reportin.g cunency ol the Governnrent and all valLres are roundcd to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

'l'hc accL)ullting policies sct otrt in this scction havc lte u cc'rnsisturtly'applied by tltc entity irrr all the

ycar-s presc n t('(1.

a) Recognition of Receipts

1'hc cntitl, rcct-r.gnise.s all lcceipts llonl thc variotrs sorrrcc.s rvlrur the evcrrt r-rcctrrs, and thc

lelatctl ca.sh has actLrally bcur rc'ccivccl by tllc Untity.



Changamwe Constituency National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Statements Ior The Year Ended fune 30,2023

Significan t Accounting Policies con tin ued

Transfers from the National Govemment Constituency Development fund (NG-CDI)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plantl Equipment/Facilities, Unutilized funds from PMCs among others.

Unutilized ltunds fiom PMCs.

All unutilized funds of the Project Mana8enlent Corrrmittee (PMC) are returned to the

constituency account. Unutilized funds fronr PMCs are recognised as other receipts upon

return to the constituency account.

External Assistance

External assistance rettrs to grants and loans received frorn local, rrrultilateral and bilateral

development partners. [n the year under revierv there was no external assistance received.

b) RecoSnition of payments

The Entity lecognises all payrtents when the cvent occurs and the related castr has actually

been paid out by the entitr".

ll
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Changamwe Constiluency National Government Conslituencies Developmenl Fund (NGCDF)
Annual Report and Financial Stalementsfor The Year Ended June 30,2023

Significant Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the conlpensation is paid.

Use of Goods and Services

Goocls and seryices are recognized as paynlents in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/serwices are consur.ned,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The paynlent on acquisition of property plarlt and equiprnent iterrts is not capitalized. The

cost of acquisition and proceeds from disposal of these items arc treated as payrrrerrts atrd

receipts itcrns respectively. Wherc an asset is acquired irr a norr-exchange transaction for nil

or rronrinal corr.sideration and the fail value of the asset can be rcliably established, a contra

transactiorl is lecorded as receipt and as a payrtent.

A fixcd assct legister is rrraintained by each constituency and a sunrnrary provided for

purposcs of consolidatiorr. This sununary is disclosed as a11 anncxrrre to the financial

statcr crlts.

5. In-kindcontributions

In-kind contributions are donations that al'e nladc to thc constitucncy in thc fornt of actual goods

andlor serviccs lathel tharr in nrorrey ol cash tcrrrrs. These donations nray includc vehicles,

ecluipnrent ol pcrsonncl services. Whele thc financial valuc received lbr in-kind contributions can

bc reliably dclclrrrirrcd, the constituency includes strch value in tllc' stitt.'nlcnt of reccipt.s and

l)aylllerlts lrot h as receipts and as p:rylnents irr cclLral and oppositc iilllounts; otllerwise, thc

contribution is ntrl lcctrrded.

l5



Changamwe Constiluency National Governmenl Constituencies Development Fund (NGCDF)
Annuol Report and Financial Slolementslor The Yeor Entled June 30,2023

Significant Accounting Policies con tinued

6. Cash and Cash Eequivalent.

Cash arrd cash equivalents coruprise cash on harrd and cash at barrk, short-ternr deposits on call

and highly liquid investments with an original maturity of three nronths ol less, which are readily

conveltible to known anlounts of cash and are subjcct to insignificant risk of chatrges in value.

Ballk account balances include artounts held at various comrrtercial banks at the erld of the

financial year.

Signi.fican t Accounting Policies continued

7. Accounts Receivable

For the prlrposes of these financial staternents, inrprcsts and advances to autholised public officers

andlor institutions which wel'e not surlendered ol accorrnted tbr at the crrd of the financial ycar

arc treated as receivables. This is in recognition of thc .governnrent practicc where the itttprest

paylllents ale lccognized as payllrents when fully accountcd for by the intprest or AIE holders. TItis

is an enhanccrrrcnt to the cash accourrting policy. Otlrcr accourlts receivables are discloscd in the

financial statclnents.

8. Accounts Payable

f6r' thc yrurposes of these financial statcrlcnts, Deposits (gratuity and letcrttions) held on bcltalI of

thild paltics h:rvc bccn lecognizcd orr au accrual basis (as accounts payablcs). This is irt rcco.gttitiotl

crf the govclnrrrcrrt plactice ol rctarning a portion rrl contlactcd scrvices and rvr:t ks pcttclirtg

lirltilnrcnt oi obli.qations by tlle contractor and to hold tlcposits on bchall ot third parties. Gt'iituily

canred on rrronthly is held orr bchalf ol thc cnrployc'c and latct paitl at the cnd ol thc colltract

pcliorl. 'l'his is arr orhancerrrcnt to tllc c:ash accorrrrlinS, policy adopted lry Natiottal Ciovcrrlnlolt

Corrstitue ncics t)cveloplllent fuucl ls plcsc:r'ibed by I'SASll. t)thel liabililies inclLrdilrg pcrtdin3, btlls

alc discloscd in thc linancial statcnrcnts.

l6



Changamwe Constiluency National Governmenl Consliluencies Developmenl Fund (NGCDF)
Annual Report and Financiol Stalements for The Year Ended June 30,2023

Significant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabitities at the end of the financial year arising frorrr corrtracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'ureurorandunr' or 'off-balance' items to plovide

a scnse of the overall net cash position of tlte cntity at the end of the financial year'. Whcn the

perrding bills are finally settled, such paynrcnts are irrcluded in the Statement of Receipts and

Ihynlents in the year in which the payrnerlts are nradc.

1O. Unutilized Fund

L.lntrtilized funds consist of bank balarrccs irr thc constitucncy accouut and funds not yet disburscd

by the Board to the constituency al the cnd of thc firrancial year. These balances are available for

usc in thc subsequent financial year to fund projccts approved in the respective priol financial

yeals consisterlt with sec 6(2) and scc 7(2) of NCICD| Act, 2OI5

11. Budget

'l'hc budgct is developed on a cornparable accounting ba.sis (cash basis except for imprcst which is

accorrnted for on an accrual basis), thc sanrc accor.lrlts classification basis, and for thc sarrre pcriod

as tlrc finarrcial staterncrlts. The oliginal budget was apploved by Parliarrrent on 8 Jrrnc, 2O22 for

thc perioc{ lst Jttly 2022 to :l0tr'.Junc 2O2ll as rcqLrircd by lau,. InclLrded in the adju.stnrents ale Clash

book opcrlin.g balancc, AIn .gencrated dtrrrng thc ycar and constitucncy allocations not yct

disbrrlsed at the be.ginning ol thc financial yc:ir.

A ct.rnrparison of thc actrral 1xlfirlrrrarrcc a.gairrst thc cornl)arable budget fbr the lirrancial ycar'

rrrrdcr lcvicw has Lrecn includcd in thc tinancial stalclllcnts.

12. Comparative Frgures

\\'hclc nccessaly, corrrparativc fi.g,trrcs lbr tllc prcvious linancial ycal have Lrcen arrrcnded or'

t(c()nIiSlrlcd to conlirLrrr lo lhc t.t'qrrilcti chan.gt's in pfcscnlalrorl.

l1



Changamwe Conslituency National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemenls for The Year Ended June 30,2023

Signi.frcant Accow tittg Policies bn tinued

73. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year enda6 3gttt lune 2O23.

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statenlentJ

authoiznd for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. lf the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exet't control

indiviclually or jointly, or to exercise significant influence over the Entity, or vice versa.

l{t



Changamwe Conslituency National Governmenl Consliluencies Development Fund (NGCDF)
Annual Report and Financial Statemenls for The Year Ended June 30,2023

Notes To the Financial Statements

1. Transfers from NGCDF Board

2- fuoceeds From Sale of Assets

AIE NO B 140857 34,000,000
44,000,000AIE NO B 105422
24,O00,000AIE NOI05742
5,000,000ArE NO t 32466

AIE NO 128781 12,000,000
12,OOO,000AIE NO I 54382
r 0,088,879AIE NO I 54277
12,688,879ArE NO155930

AIE NO B I85O3O 7,OOO,000
15,000,000ArE NO B 185574
6,O00,000AIE NO 8185532
12,000,000AIE NO 82063I2

AIE NO B I85860 5,O00,000
AIE NO B2O57OI 12,000,000
AIE NO B2O778O 15,000,000

r 5,000,o00AIE NO B2O554O

TOTAL 87,OOO,OO0 153,777,758

Receipts fronr sale of Buildings

Receipts from the Sale of Vehicles and Tmnsport Equipment

Receipts fronr sale of office and general eqrripnrerrt

Receipts fi'onr the Sale Plant Machinery and Equipnrent

Others (specity)

Total

I
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Changamwe Constituency National Government Constiluencies Developmenl Fund (NGCDF)
Annual Reporl and Financial Statements for The Year Ended June 30,2023

3. Other Receipts

lnterest Received

Rents

65,0003,O00Receipts from sale of tender documents

Hire of plantlequipment/facilihes

165,306.04 18,838,182Unutilized funds from PMC

18,903,182168,306.04Total

20
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Changamwe Consliluency National Governmenl Constiluencies Developmenl Fund (NGCDF)
Annual Report and Financial Slatemenls lor The Year Ended June 30,2023

Nota To the Financial Statements (Codtinud)

4. Compensation Of Employees

5, Committee Expenses

3,17O,8322,623,67ONG-CDFC Basic staff salaries

Personal allowances paid as parl of salary

632,790 746,880House Allowance

342,OOO234,OOOIransport Allowance

156,000 228,OOOLeave allowance

1,797 ,5311,566,204Gratuity to contractual employees

103,680 126,360Employer Contributions Compulsory national social security schemes

5,E11,6035,315,685Tot4l

1 I 0oo53 1,451 ,24OSittinS allowance

1,980,600 3,go2,3OOOther conrnrittee expenses

3,133,600 5,253r54OIotal

2t



Changamwe Constituency Nalional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

6. Use of Goods and services

Utilities, supplies and services 34,540 1 8835

110,290 I 16,389Communication, supplies and services

310,930Domestic travel and subsistence 84 600

Printing, adve(ising and information supplies & services 1O,25O 2a,ooo

27 2,934 720,700Rentals of produced assets

Training expenses 720,OOO 2,198,4OO

25,39O 62,716Hospitality supplies and services

238,5O9Insurance costs 190,480

23,,2OOSpecialised materials and servrces
500,000 850,0ooOffice rent
38O,365 415,107Officc and general supplies and services

35,OOOOFuel, oil & lubricants 498,300

Legal fees I 0o,0o0
8,400Cooking gas

20,500Maintenance office furniture and equipment

39,200
15,000
18,!1?2

795G 35,282

Advertising awareness and publicity
Electricity

Other opcrating expenses

Bank Charges

1O5,4 50 233,268Routine maintenance - vehicles and other transport
equipment

Security operations

44,500Routine maintenance- other assets I 1 ,EOO

3,137,777 .OO 5$77,589Total

'))
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Changamwe Constituency National Government Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

Notes To Ihe Financial Statements (bntinued)

7. Transfer To Other Government Units

8. Other Grants and Other transfers

Transfers To Prinury Schools (See Attached List) 2,O7O,OOO 33,O94,967

Transfers To Secondary Schools (See Atlached List) 20,099,166 27,390,600

7,337 ,2O7Transfers To Tertiary tnstitutions (See Attached List)

Total 22,769,766 6718221774

7 5oo54 32Bursary secondary schools (see attached list) 26,38O,5O0

Bursary tertiary institutions (see attached list) 14,043,500 25,657 ,5OO

Bursary - special schools (see attached list) 896,2001 ,O0O,0O0

Mock & CAT (see attached list)

Social Security proSl'amnles (NI{lF) 4,7a6,OOO 7 01Z,OOO

1 ,920,200Security projccts (sce attaclled Iist) 1,300,000

Sports projects (see attached list) 3,597,780

Environnlent projects (see attached list)

Enrer3ency projects (see attached list) 5,900,000 5,250,000

Roads plojccts (see attached list)

Total 53,4 1O,OOO 99,066,I80
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Changamwe Constituency National Government Conslituencies Development Fund (NGCDF)
Annual Reporl and Financial Staternenls Iot The Year Ended June 30,2023

Notes To the Finadcial Sbtcmene Gontinudl

9. Of Asscts

10. Oversisht Committee Expenses

I l. Other Payments

Purchase of Buildings

8p8e,s9sConstruction of BuildinSs

Refu rbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household Frrrniture and Institutional Equipment

Purchase of Office furniture and General Equipment

Purchase of ICT Equipment, Softwar€ and Other ICT Assets

Purchase of Speci alized Plant, Equipment and Machinery

Rehabilitation and rcnovation of plant, machinery and equipnrent

Acquisition of Land

Acquisition IntanSible Assets

0g,ogg,595Total

3O8,500COC Members allowance

Other COC expenses

3O8,5OOTotal

Str?tegic plan
IC-T tlub

500,000Changanrwe Youtll Resoulre Centrc
5OO,O0OTotal

24
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Changamwe Constiluency Nalional Governmenl Constiluencies Development Fund (NGCDF)
Annual Report and Financial Statementslot The Year Ended June 30,2023

12. Cash Book Bank Balance

1 3. Outstandint Imprests

finclucle an anne.r it tc fisl is lottger llutr I p,Ea./

s
t{

12A: Bank Accounts (Cash Book Bank Balance)

27,577,86918,675,853Equity bank A/C No 12OO26O4O4 78, Branch, Changamwe
(main account)

Name of Bank, accounl No. (Derysits account)
18,675,853 27,577,869Total

12 B: Cash on Hand

Location 1

lncation 2

location 3

Other Locations $pecitD
Total

[Pntvide Cash Count Certificales for Eachl

Name of Offic)r
Nante of Oflicer
Name of Ofticer
Name of Ollicer
Nane ol'Oflicer
Nane of Oflicer

Total

25



Changamwe Consliluency Nalional Government Constituencies Developmcnt Fund (NGCDF)
Annual Reporl and Financial Slatements lor The Year Ended June 30,2023

Notes to the Financial Statcnent bntinued
14. Retention and Gratuity

15. Fund Balance B/F

ftTuvide shod apptLyn'i:tlL' c-yplar tiorts as tccessaty/

Retention as at 1't.;ulV (A)

Retention held during the year (B)

Retention paid during the Year (C)

ClosinS Retention as at 30thJune D= A+B-C

Gratuity as at lstJuly (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 3othJurre D= A+B-C

32,522,61427 ,571 ,869Bank accounts

Cash in hand

Inlprest

325,2261427,571,869Total

L€ss

Payables: - Retentiotl

Payables - Gratuity

Fund Balance Brouxht Forward

26
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Changamwe Constituency National Government Constiluencies Developmenl Fund (NGCDF)
Annual Report and Financial Slatements for The Year Ended lune 30,2023

16. Prior Year Adjustments

" The adjusted balances are not catied down on the face of the financlal statement.
(Entity to prDrride disclosurc on the adjusted amounls)

17. Changes In Accounts Receivable - Outstanding Imprests

18. ChanSes In Accounts Payable - Deposits and Retentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specify)

Total

OutstandinS Imprest as at lstJuly (A)

Imprest issued during the year G)

Inrprest surrendered during the Year (C)

closing accounts in account receivables D= A+B-C

Net chanSes in accounts Receivables D - A

Deposit and Retentions as at 1s'July (A)

Deposit and Retentiorrs held during the year (B)

Deposit and Retentions paid dtrring the Year (C)

closinS account payables D= A+B-C

Nct chanSes in accounts payables D-A

17
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Changamwe Constituenq Nalional Governmenl Constituencies Development Fund (NGCDF)
Annual Report and Financial StatemcnS tor The Year Ended lune 30,2023

Notes To the Financial Sbtenents (bntinued)
19. Other Important Dirclosues
19.I: Pendint Accounts Payable (See Annex 1)

19.2: Pending Staff Payables (See Arulex 2)

I9.3: Unutilized Fund (Sec Annex 3)

Crnstruction of buildinSs

C-onstruction of civil works

Supply of goods

100,000Supply of services

10o,oo0Total

NGCDFC Staff

1,566,204Others (grutuitl
I,5662,O4Total

3,O13,7322,o45,878Compensation of enrployees

I,360,547 7 ao7 47Comnlittee expense

2,677,732 8 r 8,856Use of goods and services

10,338,r 8340,000,000Anrounts due to other Covenrnrent entities (see attached [ist)

224 49 't 60 r 2,r 38,805Anrorrnts due to other'Srants and other transfers (see attached
list)

4,,637 ,909Acquisition of assets

1,142,376Ovelsight Conuuittee Expenses

18,200 18200Other Payruents (specity)

30,466,347 30,463,347Funds pending approval

57,571,470106,598,150Total

28
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Changamwe Constiluency Nolional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stalements lor The Year Ended June 30,2023

18.4: PMC account balances (See Annex 5)

7O6,433,61O44,29O,895PMC account balances (see attached list)

106,433,61044.290,495Total
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Changamwe Conslituency Notional Government Conslit encies Developmenl Fund (NGCDF)
Aunuul Report und Finunciol Stulentenls for I'he Year Ended June 30,2023

XVL Annexes

Annexes: 1 Analysis of Pending Accounts Payable

'd R c d=a-c

Construction of buildings

2

:J

Sub-Total

Construction of civil works

4

5

(i

Sub-1'otal

Supply of goods

7

8

9

Sub-Total

Supply of services

500,000 lo0,ooo600,ooo t /7 /22l0.ollir'c rcnt

Sub-Tolal

Crand Total
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Chongomwe Conslituency National Governmenl Constiluencies Development Fund (NGCDF)

Annuol Report ond Financiul Stutemenls for The Year Endetl June 30,2023

Annex 2 - Analysis of Pending Staff Payables

NG-CDFC Staff

I

2

3

Sub-Total

Grand Total
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Changumwe Constiluency Nutional Govemmenl Conslituencies Development Fund (NGCDF)
Annuol Report ond Financiul Slotements lor The Yeor Ended June 30' 2023

Annex 3 - Unutilized Fund

3,137,7322,045,87rtConrpctrsaliorr oI crnployees

4,O:\8,279 1,s99,6011Use of goods & serviccs

40,00o,ooo 10,338,1813Aruounls due to otller (iovernnlent eltlities

9,000,o00 irpolt lf inrary Sr'hool

r I ,000,000Conrc l\'inulry School

I I ,000,000Kjpcvu l'rilllary S(llool

r poo,oootionrc l\'irnalv Sehool

r poo,oooKigxvLr ll inraly Se lrool

I ,000,o00elrir rr.,q,itrrrwu Scconclltry School

6,000,oo0Ahrrrcd Shahantc Mwitlani l-l'l

r5,075,51846,O44,157Sub-Total

24,249,162 12,138,805Anloullls due to other'.g,r'urrls alld other trallsl'crs

6,OO0pOOllonlu tbliL.c I'osl

:r,G78,ir98llrncr'gotcy

2,565,099Itursnly lcrliill.y

r6rliursilry Sccondury

G,202,0009>cial Sccurily

2,901,752Spoi ls

2,lrot,752l:nvil.orrlcrrl

I ilfJij.ti
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Chongomwe Consti!uency National Governmenl Conslituencies Development Fund (NGCDF)
Anntiu! Report an Financiol Statements for The Yeor Ended Juni'30,20r,'i' '

12,138,80524,249,162Sub-TotEl

4,61r7,909Ac(lursll loll ol itsscts

t,142,376Ovcrsight Conrnrittee Expenses (itemize)

18,200 18,200Others (slt't egic plttn)

78,2OO5,798,485Sub-Total

9o,466,347 90,469,347['unds pending apploval
57,571,47O106,598,150Crilrld 'lot{l
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Chungunn,e ('onslituency l\lttiottul Goventnrcnl Co stituerrcies Developmenl Fund (NGCDF)
.-lnnutl Report und l'-intncitl Stola,rre ls for The Yeur Ended June 30, 2023

Annex 4 - Summary of l-ixed Asset ReSister

Asset class

l,

l.] n.1

33,727,52625,637,931 8,O89,595Lirril.linlis rutcl \tlLlLtufts

51196r24O5,196,24O'l fir nspoft c(lr.llpnldlt

556,148556,148t) icr cquipnlurl, lir|llilLrl c i rrl tiltings

7142517971,425,791IC'l' lil rr i;rnrclrt, Solt\\,rl c iurtl OtlreI lC'l' Asscts

135,000 135,OO0t)tlrcr',\lrrclti rrc|r, rtrtd lq Lt i prttettt

llcIit:r;ic irlrd ! ullur;rl itsscts

I l;ln.irlrl(.r5s(lS

g,ogg,5g5 47,040,70532,951,110Total

iiklirrr

;i,iiar,lt,l1 , ',i

It, ,ia,.lirr r:,rrr

-. '- .li . -- lt 
-l' -- -,-

.0r1j:l.lii
jF,iii ;! iJl

tl
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('hongomwe Conslituency Notionol Government Constiluencies Development Fund (NGCDF)
Annuul Report trntl Financiol Stutemenlsfor The Yeor Ended June 30,2023

Annex 6: Progrcss On Follow Up of Auditor Recommenda

The tbllowing is the summary of issues raisecl by the external audiEhvdhd rtiahtgtinent comments that were provided to the auditor
rnd subsequent proSress nrade on the rresolution of the issues.

This include cash deposit 29,000 from
sale of tender had not yet been added and
bursary cheque of 2500 which was
debited then credited

Resolved
Receipt in bank statement
not recorded in cashbook
of :l I ,500

Resolved

stale cherlue bank
leconciliation statenlents
retlect stale cheque ksh
185,:16l that has not been
written back to cashbook

The stale cheques were reversed and
issued to new beneficiary on January
2019

Resolved

bank reconciliation
statements retlect banks
charges of 76,600 that
werr tl€ated as reconciling
itenl instead of being
expensed in the yeal

The bank charges have been approved
and discharged on account

Unresolved

non payment for the
construction of dining
hall, physical velification
of the project in march
2023 cont'irmed the dining
hall was complete and in
use. However', the
completion certitlcate was
not provided tbr audit

The project is complete and in use. The
certificate of practical completion was
issued on 23rd june 2022. T\e last
payment has not yet been done because
the company representatives went to
courl after a disagreement amongst
themselves. The nranagement received an
order fronr the court restraining us from
releasing monies owed to the company
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Chungamwe Constiluency Nationol Government Constituencies Developmenl Fund (NGCDF)

Annutl Report and Financiol Slulemenls lor The Year Ended June 30,2023

until the hearing of their applications.
The nlatter is still pending at the court.

rcview, tulther, the records
indicated that the last
celtilicate nrt. 6 of kshs.
2,674,872 rvas issucd on
2'lNr june 2022, but the
contlactor had not been
paid outstanding anrount of
kshs. 1t,927,384 by march
2O2il, tha,l includes total
rctention nronies of kshs.
1,252,512. This was
despitc the tact that the
total contract sunr of kshs.
12,745,12O had been
transt'erred to the project
nlanagenrent comniittee
account on Znn july 2O2O.
No explanation was
provided fol the non
paynrent.

Response sent to
auditor generals'
office on 3d
October 2023 to
be rcsolved.

'lte request for quotation was tbr kitchen
equipnrent works which was majorly
supply of equipment. Works done was for
the kitchen hoocl which was delivered as
ready nrade with nrinimal installation
works. All other rtents were supplied as
per the specitications hence no retention
was deducted. 'l'he supplier issued an
invoice to lequest for payntent. The
nlana-qenlcnt deducted the 2% VAT

Failure to deduct retention
monies
'l'he statenlcnt oi receipts
and paynrents and note 6 to
the Iinancial statenlcnts
Iet'lects transt'ers to other
governnlent units of ksh.
G 1.,822,7 7 4. Included in
the balance is an antount ol
ksh. I ,450,O0c1 ibr thc
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proposed kitchen wolks at
St. Charles lwanga
sccorrrialy school whose
conlracl was awa|ded on
26rh july 2022 at a contract
sunr ol ksh. 1,450,000. The
paynlent was made on 7th
Septenrber 2022 how ever
the nranagement did not
explain why retention
nroney was not deducted
betble paynlent to the
contractor.

withholding tax as required which was
paid using the contmctors pin number.
This is to enable KRA tbllow up with the
suppliel on the rcmaininS tax amount.
The PMC decided to replace some items
due to the large number of students at the
school and made the request for site
instruction to replace the cooker and
chaste freexer u/ith a large jiko, larger
sufuria and installation of 2 number
dhobie sinks.

Respons€ sent to
auditor generals'
office on 3d
October 2023 to
be resolved.

Abandoned project
'l'he statement of receipts
and paynrents and note 6 to
the tinancral statements
rellects ranst'ers to other
Sovernnlent units of kshs.
61,822,774 out of which
an arnount of ksh.
33,094,967 was in |espcct
to tlitnsl'ers to prinrary
schools. lncluded in the
balance of ksh. 10,OOO,240
that was transt'erred to
Kwahola primary school

The management wrote a letter to the
contlactor on the delay and the
contractor replied that she experienced
problems and requested for an extension
of the contract period. The manaSement
thlough the PMC held a meeting with the
contractor to resolve the issue. The
nlanaSenlent also wrote to the contmctor
a warning letter'. The project is now
conrplete. Find attached the request letter
tbr extension of contract periocl, the pmc
minutes and the management letter to
contractor and the certificate of practical
completion.
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Reference No. on the
external audit Report

Issue /observa
Auditor --

.:

1.r1 111.' pl lrpgsccl
eolr sll uatior) oi J
elrrssRr.,r)ls : lrl Illnlp r.rplo
t lrc Illst llo!)r.'l'lte tdtdct'
u:rs :rdveltisc'ti in lhe prr[rlie

P()l lrrl on 2-1'r' rttatclt
2t]222, opdlcd !rn l'r april
2t122 arrd awrtrdec{ ort 1 lrr'
r]]lry 2L)22.'l'lre prcr.je ct was
Itr llr kc S rvccks ft'ont I I rl'

nlir)' 2t)2 2 l(r :30r1'.iutle
2L)ZZ. Ilo\\'cver, as at l6rr'
rnrr lc h 2Lr2l3 tlle pro.icct
\\'irs nol !'olrt Plete, tlle
( r\rlll llal!rl \\'ils llr)t Ol1 SitC

ltn(1 l l() cyi(icllLd \\':ts

Il rrYicicci trr irtdicittc tlrtl
lr ril r lll:ic nlt n I crtLltioncrl lot'
tic llr vrd irnplcrrtc rl tat ioll ol'
thc p|oicdt.
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'r*'::2,r.;J!^,.

Reference No. on the
external audit Report

.. ., 1.

::iSt:-

Issue ti
Auditor

Unutilized funds
'l'lle statc nrc n t oi rcccipts
anrl payrrrents and notc :J to
thc linrrncirrl skrlcnle nls
rcilccts trt hc l lecc ipts
iu r)u n tins to ksll.
I ti,9t)3. 1 S2 rvhich irrclLrtic
I r l llr)Lull ol ol'ksll.
IS,838,1 82 rrn rctLu ncd
rrrrLrtilized tLrrrtls ti orrr
pr!)jcct lllit nlrgclllcilt
corrrrnittees I t'MCsl.
Iie cr.rrcls plovirlc'cl tbt'
lcvicrv incl icrr tcd lllilt kslls.
l lJ,:j3:),5|i3 ol llrc lunds
\\,ere tl !)rn lriIpirIt prirttitlV
se lr,.tl prrrc rdcolnrl llrirl
u'clc tlrirtslcllccl irt lltc
tirrr rreirr I ycirrti 2O l:\/202.1
rund 2Lr I 5/2112(; ot ksh.
I t),339,5E3 and ksh.
3,LlLlLl,tlt)L) r'cspr.ct ive ly, sll
lotallill.q ksh. I lt,l{t1),5tilJ.
I los,evcr', nlanas,onc11t did
not c x plir ill whv lhc
iu (\u n ts rcrrrairrecl idle irt
tllc I'MC :rccount lbr ovcl'5
vclrrs lletirlc Lrcirrg lc tLr lnccl
to llle nlain irccount.'l'his
\\,as in contfirvclltion oi

Airport Primary School Kshs.13,338,782
'l'hc Iirnrls allocated was tbr constl'uction
ot a ncw prinraly school in Airport ward
rvhich has no existing public schools. The
lirrrrls wc'r'e allt'rated after land was
itlcntilictl to be purchased. The owner of
thc lIrld Lrter started dilly dallying betbre
pru'chase was rrrade and then raised the
plrcc. 'l'he rnanagenlent tr.ied to look tbr
an altelnative land without success and
herrcc nrade the clecision to reallocate the
titnds.'l'hc proJect was reallocated vide
[]oalc1 rc'solution of
NGCt)ftlOARD/CI IANGAMWE/VO12,46
and IIOARD/Cl IANCIAMWE/VOLZ/ 47 to
Chirngarrrwe If inra ly School
Kshs.:3,0O0,0Clt) antl Clrangarlwe
Sccorrclit ly Sclrrr.rl Kshs.1 0,13 39,582.94
lcspcctively hence thc trarrsibl of the
tirnds back to tlle nlain:rccount lb|
disbu|scnrent to the new project. The new
pr',.'\iccts we[e corllpleled and a|e in use.

Response sent to
auditor generals'
oltice on 3Id
October 2023 to
be lesolved.
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Reference No. on the
external audit Report

Issue / O

. 
. -l- F_ 

:.--: rf":

i'':1,;ryii1ii!
bse

Auditor

scc lron I2ili) ol tllc
nation:rl llover',1 nlclll
C(rllStitucnCiCs jgyg llrpr e nt
iLrlcl trct. 2O I:'i rvhich
r!'(luilcs
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a

that all unutilized funds of
the p|ojeot nlanagenlent
conrrnittee shall bc
retu rned to the
constittrency account.

Response sent to
auditor generals'
office on 3d
October 2023 to
be resolved.

Non payment of taxes
The statenlent of receipts
and paynlents and note 6 to
the tinancial statenlents
Ietlccls tl'anstels to other
B,overnnlent units of ksh.
6l ,8222,77 4. Included in
the balance is an anlount oi
ksh. 1,470,00O. For the
purchase of 40 double
decker nretallic beds, 50
nrediunr density mattresses
a white boards, installation
of 6 soti boards, 50 lab
stools and electricity
connection to gt'id at
Poltreitz secondary school.
However the payment was
not supF)rted with a tax
lnvolce.

The supplier issued an invoice torequest
tbr payment. The nranagenrent deducted
the 2% VAT withholding tax as required
which was paid using the contractors pin
nunrber. This is to enable KRA follow up
with supplier on the remaining tax
amount. The contractor also paid his dues
to KRA which he also submitted the
copies of payment slip. There is no issue
of non-payment of tax.
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Namc
Fund Account Manager.
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