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a )Acronyms
BOM - Board of Management

ICPAK - lnstitute olCertified Public Accountants of Kenya

IPSAS - lntcmational Public Sector Accounting Standards

PFM - Publrc Finance Management

PSASB_ Public Sector Accounting Standards Board

Kshs Kenya Shillings

b) Glossary of Terms

CECM_ County Executive Committee Member.

SCRO_ Sub-county Revenue Officer

CPA(K)_ C-ertrfied Public Accountant (Kenya)

MBA_ Master OF Business Administration

PGDE_ Post Craduate Diploma in Education

BSC_ Bachelor of Science

BED_ Bachelor of Education

EMC_ Elgeyo Marakwet County

ICPAK_ Institute of Certified Public Accountant of Kenya
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2. Kcy Entity Information and Managemcnt

a) Backgroundinformation

The Elgeyo Marakwet County Alcoholic Drinks Control F und is established by and derives its
authority and accountability lrom Elgeyo Marakwet C)ounty Alcoholic Drinks Control Act, on

20l4.The Fund is wholly owned by the County (iovemment ol Elgeyo Marakwet and is

domiciled in Kenya.

The fund's objective is to reduce and mitigate the negative health, social and economic impact on
communities resulting from production, sale and consumption of alcoholic drinks in Elgeyo
Marakwet.

b) PrincipalActivities

The principal activity is to ensure fair and ethical business practices related to production,
distribution, promotion and sale of alcoholic drinks in Elgeyo Marakwet.

c) Board of Trustees/Fund Administration Committee

d) Kcy Managemcnt steam

Monicah RotichI Chairperson of the Fund

Charity Kimaiyo2 Chief Officer Public Service Managemcnt

David KandieFund Manager/Administrator-)

Alphaeus K.Tanui4 CEC Finance &Economic planning

JohnKeen Murkcu JairoDirector of Accounting Scrvtces-5

Daniel Chepsoi6

1

Ag.Sub-County Revenue Officer-Keiyo North

Ag.Sub-County Revenue Offi cer-Marakwet West

Philip Kiptoo8 Sub-County Revenue C)fficer-Keiyo South

Reuben Kiptala9 Ag.Sub-County Revenue Officer-Marakwet East

David KandieI Fund Manager/Administrator

JohnKeen Murkeu Jairo2

-)

4

5

l

Ref

Director of Accounting Services

Ref Name
I

lPosition
I

Kipkorir Kibirong
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Report and Financial Statcmcnts for thc year ended June 30, 2024

e) Registered Oflices

P.O. Box 220-307(10

Elgeyo Marakwet County Buildrng
Iten

f) Fund Contacts

g) Fund Bankers

(i) Access Bank Ltd

P.O. Box 34353-00200

Nairobi

(ii) Kenya Comrnercial Bank l.td
P.O. Box 456-30700

Iten

tv

Telephone: 053 -4 I 42277

E-mail: elgeyomarakwet. go. ke

Website: www. eleeyomarakwet. qo. ke
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h) IndependentAuditors

Auditor General
Office of the Audikrr (ieneral

Anniversary'I'owcrs, University Way
P.O. Box 300U4

GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attorney Gencral
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya
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3. Board of 'I'rustccs/ F'und Administration ('onrrnittce

Ref Name
Monicah Rotich

Charit kinrai o

Alphacus K.Tanui

JohnKccn Murkcu Jairo

l)ctails of ualifi cations and cxpcricnce
Date of Birth: I 5-l l-1983
Qualification: BSC Computer Science &
PGDE
Experience: l4 ycars

5

I

2

Date of birth: 7/04/1980

Qualification: l)cgree in economics and
sociology
Experience: l4 years

3

Date of Birth: l2-02- 1969

Qualification: MBA-Finance, CPA(K)
Experience: 3l years

Danicl Chc sol Date of Birth:01 -0 l - I 9tt7

Qualification: Diploma in Business
Administration
Experience: 9 ycars

vl

Date of Birth: I l-10-1987
Qualilication: Masters of finance
Expericncc: Il ycars
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Reuben Kiptala

korir Kibirong

David Kandie

Date of Birth: 08/05i 1975

Qualification: Diploma in accounts
Experience: 23 years

6

7 Philip Kiptoo Tanui Date of Birth:01 -09- I 982

Qualification: MBA Financial Managernent
Experience: ll years

8 Date of Birth: 1969

Qualification: CPA 2
Experience: 3l years

Date of Birth: l4-ll-1975
Qualification: B.ED-Education (Arts)
Experience: 26 years

v
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4. Managcmcnt I'eam

Ref Na rne I)ctails of qualifications and experience

I JohnKeen Murkeu Jairo Date of Birth: l2-02-1969

Qualificalion: MBA-Finance, CPA( K)
Experience: 3l years

2 David Kandie Date of Birth: l4- l I-1975

Qualification: B.ED-Flducation (Ar1s)
Experience: 26 years

v l
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5. Board/FundChairperson's Reporl

The Elgeyo Marakwet County Alcoholic [)rinks Control Fund as established by Elgeyo
Marakwet County Alcoholic Drinks (lontrol Act, 2014.

The Elgeyo Marakwet County Alcoholic Drinks Control Fund operates Account numbers

I ti0923/500u00/0 at Access Bank and 127'7448698 at Kenya Commercial Bank.

The fund's objective is to reducc and mitigate the negative health, social and economic
impact on communities resulting from production, sale and consumption of alcoholic drinks
in Elgeyo Marakwet.

The principal activity is to ensure fair and ethical business practices related to production,

distribution, promotion and sale of alcoholic drinks in Elgeyo Marakwet.

The financial statements for Elgeyo Marakwet Drinks Control Fund lor thc year ended 30

lune 2024 have been prepared to comply with relevant accounting standards as prescribed by
the Public Sector Accounting Standards Board ofKenya.

\0oori l^ fuls ignature....
(

nr," !3hpJtr,.\lg toeqName :

Ohairperson of the Fund -Elgeyo Marakwet Oounty Alcoholic Drinks (lontrol Fund

ELGEYO MARAKWET COUNTY
PUBLIC SERVICE MANAGEMENT &
COUNTY ADMINISTRATION

CECM-PSM&CA
P. O. Box 22O-3O7OO. ITEN

Sign...............
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lilgevo Marakwet Countv Alcoholic Drinks (lontrol Fund
Report and Financial Statcnrcnts for thc year cnded June 30. 2024

6. Report of The Fund Administrator

The financial statements fbr Elgeyo Marakwet Alcoholic Drinks and (\rrrtrol Fund tbr the year
ended 30 June 2024 have been prepared to comply with relevant accounting standards as

prcscribcd by thc Public Scctor Accounting Standards Board ol Kenya.

During thc year ended l0 June, 2024 the Lilgeyo Marakwet Alcoholic Dlinks Control Fund
realized receipts amounting to Sh. 4,120,550 as reflected in the state mcnt of financial
performance. The payments of Sh. 5,820,125 relatc to the general cxpenses and administrative
costs incurred during the period.

During the year. the Alcoholic Drinks Control Fund Budgeted Sh.7,000,000. The main sources
are alcoholic drinks liquor licence permits and application fees.

1'hc Elgeyo Marakwet Alcoholic Drinks Control Fund operates two Bank accounts. The Cash
book balances as at 30 lune, 2024 is as follows;

y' Access Bank account No. 180923/500U00/0 -
/ KCB Alcoholic Drinks Control Fund

or- Elgeyo Marak o

sh. 66,024.70
sh. t,433.25

Thc challengcs experienced includcd

. Insccurity in Marakwet East and Wcst Sub-(lountics linrited operations ol bars hence

limited monitoring and enforcement. Subsequently, there was drop in revenue and

compliance levels in the aflfected Sub-Counties.

r Some premises were closed at the time ol'inspection and rnonitoring.
. There wurs poor disposal of beer bottles due to lack of a sanitary dumpsite
. Busrnesses flouted business operating time,/hours.

o Lack of training of the committce on the provisions of the alcohol control policics.
. Some premises operated from temporary structures.

. Complaints and non-payment of licence by business operators due to insecurity
challenges that reduced business hours.

o Infiltration oI second-generation alcoholic drinks.
. Hide and seek games from licence defaulters.
r Poor sanitation in somc prcmiscs.
o Conrmunity petitions against alcoholic businesses which resultcd to dclaycd approval of

alcoholic applicants and licensing for 2024.
r Litigation-alcohol opcrators took the county government to court duc to closure of their

prcnrises occasioncd by public demand.

. Decreased revenue due to closure of alcoholic outlets. This affected plarrned activities in
the work plpn.

Na-e'-DAil.LD
Fund Administrat
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Elgeyo Marakwet County Alcoholic Drinks Control Fund
Report and Financial Statements for thc year ended June 30,2024

7. Statement of Performance against the County Fund's Predetermined Objectives

Section 164 (2) (l) of the Public Finance Management Act,2012 requires that, at the end of
each quarter, the administrabr of a county public fund established by accounting officer shall
prepare financial statements for the fund of each County (iovernmcnt cntity in accordancc
with the standards and f<rrmats prescribed by the Public Sector Accounting Standards Board
includes a statement o[ the county government entity's performance against predetermined
objectives.

The Elgeyo Marakwet County Alcoholic Drinks Control Fund principal objectives is to

reduce and mitigate the negative health, social and economic impact on communities
rcsulting from production, salc and consumption of alcoholic drinks in Elgcyo Marakwct.

Progress on attainment of Strategic objectives for Elgeyo Marakwet County Alcoholic
Drinks Control l'und.

Below we provide the progress on attaining the stated objectives

Objective Indicator
E nforcement
and
Compliance

Public
participations
mcetings.

Ensure fair and
ethical business
practices related
to production,
distribution,
promotion and
sale of alcoholic
drinks;

To address
pctitions raised
by the
community flor

compliance

No. of
enforcement
exercise done
across the
County in
2023t2024

FY.

Number of
public barazas
donc across the

county

* Noof
approved
alcoholic
outlets.

Compliance with
Elgeyo
Marakwet
Alcoholic drinks
Act, 2014 and
other relevant
Acts.
Compliance with
Elgeyo
Marakwet
Alcoholic Drinks
Act,2014 and

othcr relevanl
laws.
Ethical business
practices.

Inspection of
alcoholic
outlcts fbr
licensing and
compliance

Outcome
Con tin uous
en[orcement
(8) was done
throughout the
lirst to fourth
quarter of
2023t2024.

.i. Compliance
with Elgeyo
Ma rakwet
Alcoholic
drinks Act,
2014 and
other
relevant
Acts.

l2 public
participations
meetings wcrc
done

249 applicants
were approved.
l0l outlcts wcrc
not approved
due to
comnrunity
petitions and
non-
compliancc.

\I

Reduce and
nritigate health,
social and

econom ic
irnpacts on
commun itics
resulting from
production, sale
and
consumption of
alcoholic drinks

PcrformanceProgra m
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Report and F-inancial Statements for thc year ended June 30,2024

Program Ob iective Indicator PerformanceOutconre
Public
education
on effccts
of
alcoholic
drinks
and Drug
abuse.

Educate the
residents on the
harmful hcalth,
economic and

social
conscqucnccs of
alcoholic
drinks.

.i. Reduction of the
number of persons

dcpcndent on
alcohol.

* Reduction of illicit
trade in alcohol
including
smuggling, illicit
manufacturing and

counter[eiting.

{. No. of
residents
rcached and
educated.

.:. 400 bar
owners were
rcached and
educated.

* Over 3,000
residcnts
were reached
educated
across the
whole
county.

Program Objcctivc 0utcome Indicator Pcrforma ncc
Inaugurat
ion of
new sub-
county
alcoholic
drinks
control
committe
cs

Guiding
and
counselli
ng of
County
staff and
rcsidcnts
addicted
to drug
and
substancc
abuse.

Inspect, license,
monitor and
enforce
alcoholic
activities

Reduce and
mitigate the
negative health,
social and
economic
impact on
addictcd staff

{. Compliance with
EMC Alcoholic
drinks control Acl
20 l4 and other
relevant laws.

* Reduction on the
number of staff
and resident's
dependant on
drugs.

* Improved
production and
service delivery to
residents and self-
efficacy.

* No. of
comm ittccs
inaugurated

No. of staff and
residents
guided and
counscllcd.

4 sub-county
committccs
inaugurated each
representing a

sub-county.

20 County Stafl
drawn from
various
dcpartments
counselled.
2l residents

reached

Rehabilit
ation of
one
county
staff.
addicted
to drug &
substancc
abuse elficac

I stalf
rehabilitated

Rcducc and
mitigate the
negative health,
social and
cconomic
impact on
addicted staff

No. of staff
rehabilitated

x

Program 0b.icctivc Outcome Indicator Pcrfo rnrancc

ObjectiveProgram Outcome Indicator Perftlnnance

* Reduction on the
number of staff
dependant on
drugs.

t lmproved
production and
service delivery to
residcnts and self-



Elgcvo Marakwet County Alcoholic Drinks Control Fund
Report and Financial Statcnrcnts for the year ended June -10'2024

8. Corporate Governance Statement

The Alcoholic Drinks Control Directorate is headed by a director who is appointed by the

County Public Service Board. 'Ihe Executive Member and the County Public Service Board

ensure that the Directorate has adequate human, financia[ and any other appropriate resources to

enable it carry out the functions assigned under this Act.

The Administrator of Elgeyo Marakwet Alcoholic Drinks Control Fund is responsible tbr the

preparation ofFund's financial statements, using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with lnternational Public Sector

Accounting Standards ([PSAS), and in thc manner required by thc PFM Act,2012 and Thc

Elgeyo Marakwet Alcoholic Drinks Control Act, 2014.

x t



Elgeyo Marakwet County Alcoholic Drinks (lontrol Fund
Report and f inancial Stalcments for the ycar ended June 30,2024

9. Management Discussion and Analysis

During the year ended June 30, 2024 the Elgeyo Marakwet Alcoholic Drinks Control Fund

realized receipts amounting to Sh. 4,120,550 as reflected in the statement of financial

performance (Note 5 to thelinanciol slatemenls). The payments olSh. 5,820,125 consist of

Sh.6,3 I 5 for bank charges and sh. S.ti I 3,8 l0 for fund administration cost and general

expenses incurred during the year ended 30 lune, 2024.

The total receipts of Sh. 4, 120,550 received during the year translates to 690/o of total receipts

ofSh. 5,968,950 for the comparative figure ofthe previous year.

xtv



Elgeyo Marakwet (lountv Alcoholic Drinks (--ontrol Fund
Report and Financial Statcmen(s for thc year ended Junc 30,2024

10. Environmental and Sustainability Reporting

l. Sustainability strategy and profile.

The source of rcvenuc is from permits and application fee received from approved and
gazetted alcoholic outlets and distributors within Elgeyo Marakwet County.

2. Environmental performance.

The Directorate carried out various activities including public education and training of
bar owners on environmental policy and sensitized them on Elgeyo Marakwet County
Alcoholic l)rinks Control Act 2014 compliancc. Thc successes include improved solid
waste disposaI to designated areas, which reduced environmental pollution.

Shortcomings realised include transportation of collccted bottles and ways of recycling
not yet achieved.

3. Employees welfare.

Ernployment of staff is done by the County Public Service Board taking into
consideration thc issue of gender rule.

Deployment of staff to the Directorate was also done.

4. Market place practice

The Directorate through monitoring and enforcement ensured fair and ethical business
practices lor all alcoholic outlets.

5. Communityengagements.

The Directorate carried out public education and advocacy meetings for all alcoholic
outlets and members ol the public to ensure compliance to the EMC Act 2014 among
other statutory laws.

xv



E!ge1'o Marakwet County Alcoholic Drinks ('ontrol Fund
Report and Financial Statements for thc year endcd June 30,2024

I l. Rcport of 'I'hc 'f rustecs

The Fund submits their report together with the audited tinancial statements {br the year ended
June 30, 2024 rvhich show the state ofthe Fund aftairs.

Principal activities

The principal activities of thc Fund is to ensurc fair and ethical busincss practiccs relatcd to
production, distribution, promotion and sale of alcoholic drinks in Elgeyo Marakwct.

Results

The results of the Fund lor the year ended June 10, 2024 are set out on pages I -6.

Fund Administration Comnrittee

The members of the Fund who served during the year are shown on page iii (refer to the key
entity information and ma ageme t page). There were no changes in the Board during the
financial year.

Auditors

l'he Auditor General is responsible for the statutory audit of the F-und in accordance with Article

229 of the Constrtution of Kenya and the Public Audit Act 201 5 to carry out the audit of the

Elgeyo Marakwet County Alcoholic Drinks Conlrol F-und lor thc year ended Junc 30,2024

By Order ol' the Fund

Name: N'lonicah Rotich
Chair of the F und Administration Committee
Date: l2th Novernber. 2024
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Elgeyo Marakwct County Alcoholic Drinks Control Fund
Report and Financial Statements for the ycar ended June 30,2024

12. Statement of Management's Responsibilities

Section t67 ol the I'ublic F-inance Management Act, 2012 requires that, at the end of each
frnancial year, the Administrator of the Elgeyo Marakwet County Atcoholic Drinks Control Fund
established by The tilgeyo Marakwet County Alcoholic Drinks Control Act,20l4 shall prepare
financial statements for the Fund in accordancc with the standards and formats prescribed by the
Public Sector Accounting Standards Board.

The Administrator of the Fund is responsible flor thc preparation and presentation of the Fund's
tjrrancial statements, which give a true and fair view of the state of affairs of the Fund for and as at
the end of the year ended on June 30, 2024. This responsibility includes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be cffective throughout
the reporting period; (ii) rnaintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the Fund; (iii) designing, implementing and
maintaining intcrnal controls relcvant to thc prcparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator ol the Elgeyo Marakwet County Alcoholic Drinks Control Fund accepts
responsibility for the Fund's financial statements, which have becn prepared using appropriatc
accounting policies supported by reasonable and pnrdcnt judgements and estimates, in conformity
with Intemational Public Sector Accounting Staudards (IPSAS), and in the nranner required by the
PFM Act, 2012 an<l The Etgeyo Marakwet County Alcoholic Drinks Control Act, 20l4.The
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair
view of the state of Fund's transactions during the year ended June 30, 2024, and of the Fund's
financial position as at that date. The Administrator further confirms the completeness of the
accounting records maintained for the Fund, which havc bcen relied upon in thc prcparation of the
Fund's finaucial statements as well as the adequacy o[the systems of intemal financial control.

In preparing the financial statements, thc Administrator of thc Elgeyo Marakwet County
Alcoholic Drinks Control Fund has assessed the F-und's ability to continue as a going concern and
disclosed, as applicable, rnattcrs relating to the use of going concem basis of preparation of the
financial statements. Nothing has come to the attention of the Administrator to indicate that the
Fund will not remain a going concem for at least the next rwelve months lrom the date of this
statement.

Approval of the financial statements

The Fund's' financial statements were approved by the Fund on l2rl' Novernbcr 2024 and signed
on its bchalfby

AI,COll0
F:LGIiYI

Name: David Kan
Administrator of the FJlgeyo Marakwct Alcoholic l)rinks Control Fund

xvlt
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REPORT OF THE AUDITOR.GENERAL ON ELGEYO MARAKWET ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Managemenl Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Elgeyo Marakwet County
Alcoholic Drinks Control Fund set out on pages 1 to 36, which comprise of the statement
of financial position as at 30 June, 2024, and the statement of financial performance,

Report of the Auditor-General on Elgeyo Marakwet Alcoholic Drinks Contol Fund for the year ended
30 June, 2024

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI



statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the flnancial position of Elgeyo Marakwet County Alcoholic Drinks Control Fund
as at 30 June,2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Elgeyo Marakwet County Alcoholic Drinks Control 4c1,2014
and the Public Finance Managemenl Ac|2012.

Basis for Qualified Opinion

1. Unsupported Current Portion of Long-Term Receivables from Exchange
Transactions Balance

As reported in the previous year, the statement of financial position and Note 12 to the
financial statements reflects current portion of long-term receivables from exchange
transactions balance of Kshs.931,500 which relates to other exchange debtors. However,
Management has not provided aging analysis of debtors together with measures put in
place to ensure full collection of the receivables. ln addition, there is no evidence that
Management has made any provisions for non-collection of the receivables while the
balance of Kshs.931,500 has been outstanding for the last one year.

ln the circumstances, the accuracy, completeness and recoverability of receivables of
Kshs.931,500 as at 30 June, 2024 could not be confirmed.

2. Property, Plant and Equipment Balances

The financial statements for the year under review and as shown in Note 15 includes a
balance of Kshs.1 ,481 ,510 in respect to property, plant and equipment. Review of the
balance revealed the following issues;

i.) The balance includes land and buildings with a value of Kshs.999,940 and
computers and office equipment with a value of Kshs.481,570. However, a fixed
asset register, and a valuation report was not provided for audit verification.

ii.) The ownership of the land could not be confirmed as the title deed was not provided
for audit verification.

iii.) The additions to the land and building and the computers are erroneously recorded
in Note 15 to the financial statements as no acquisitions were done in the year under
review.

iv.) The depreciation rate for fixed assets was not disclosed in the financial statements
neither has any depreciation has been charged on computers and office equipment.

ln the circumstances, the accuracy and completeness for the property, plant and
equipment balance of Kshs.1 ,481 ,510 could not be confirmed.

Report of the Auditor-General on Elgeyo Marakwet Alcoholic Drinlcs Control Fundfor the year ended 30 June, 2024
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3. Presentation, Accuracy and Completeness of Financia! Statements

A review of the financial statements for the year revealed the following anomalies;

i.) The deficit of Kshs.1,699,575 reflected in the statement of financial performance is
not in agreement with the deficit of Kshs.1,699,696 disclosed in the statement of
changes in net assets resulting to an unexplained variance of Kshs.121.

ii.) The financial statements have not been properly numbered as required by the
approved financial reporting Template.

iii.) Note 15 of the financial statements reflects the wrong dates on cost for financial year
2022123 and the wrong date for year ended 30 June,2024.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

4. Use of Goods and Services

Statement of financial performance and Note 7 to the financial statements reflects use of
goods and services of Kshs.5,820,125, however, verification of schedules, ledgers and
records indicate use of goods and services of Kshs.3,437,445 resulting to an unexplained
and unaccounted balance of Kshs.2,382,680.

ln the circumstances, use of goods and services balance of Kshs.S,820,125 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Elgeyo Marakwet County Alcoholic Drinks
Control Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final revenue
budget of Kshs.7,000,000 against an actual performance of Kshs.4,120,550 resulting to
revenue shortfall of Kshs.2,879,450 (41o/o). Similarly, the statement reflects a final
expenditure budget of Kshs.7,000,000 against actual expenditure of Kshs.5,820,125
resulting to an under absorption of Kshs.1 ,179,875 or 17o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
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the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Issues

ln the audit of the previous year, several issues were raised under the Report on the
Financial Statements, Emphasis of Matter, Report on Lawfulness and Effectiveness in
Use of Public Resources and Report on Effectiveness of lnternal Controls, Risk
Management and Governance. However, Management has not resolved the issues.

Other lnformation

The Management is responsible for the other information set out on page (ii) to (xix) which
comprise of Key Entity lnformation and Management, The Fund Administration
Committee, Management Team, Report of the Fund Administrator, Statement of
Performance Against Predetermined Objectives, Environmental and Sustainability
Reporting, Corporate Governance Statement, Report of Trustees, Statement of
Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Elgeyo Marakwet County Alcoholic Drinks Control
Fund's financial statements, my responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Delayed Operationalization of the Iten Rehabilitation Centre

As previously reported, review of the records provided revealed that construction of lten
Rehabilitation Centre was funded by the National Authority for Campaigns Against
Alcoholand Drug Abuse (NACADA). After commissioning in the month of April,2019, it
was handed over to the County Government of Elgeyo Marakwet. However, the County
Rehabilitation Centre has not been operational.

Report of the Auditor-General on Elgeyo Marakwet Alcoholic Drink Control Fundfor the year ended 30 June, 2021
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The non-operationalization of the Rehabilitation Centre denies residents of Elgeyo
Marakwet County the benefits accruing from the completed Centre.

2. lrregular Cash Withdrawals

Review of the bank statements revealed that unsupported cash withdraws totalling to
Kshs.4,111,300 were drawn from the bank account in the year under review contrary to
the Public Finance Management (County Governments) Regulations, 2015, Regulation
83(1) which states that the County Treasury shall be responsible for establishing guiding
principles for sound cash management systems, procedures and processes, to ensure
efficient and effective banking and cash management practices. No explanation was
provided by Management as to why cash withdraws were made.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. lneffective lnternal Audit Function

During the year under review, Management of the Fund did not provide a report from the
lnternal Audit Unit for verification. lt was established that the County lnternal Audit
Department has only four (4) staff to oversee the whole County Executive. lt's therefore
not possible to oversee other sub-sectors thus incapacitating the department.

Further, the understaffing in the Department implies lack of segregation of duties in the
Department limiting the internal control environment at the County.

ln the circumstances, the Fund did not benefit oversight role of internal audit unit in
designing internal controls, risk management and governance.

2. Failure to Appoint a Substantive Director for the Alcoholic Drinks Control
Directorate

As previously reported, the Elgeyo Marakwet County Alcoholic Drinks Control Act,2O14
established the Alcoholic Drinks Control Directorate. However, as at the time of the audit
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in the month of November,2024, the Elgeyo Marakwet County Public Service Board had
not appointed a substantive Director to head the Directorate.

ln the circumstances, the Directorate may not be in a position to fully achieve its mandate.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Elgeyo Marakwet County Alcoholic Drinks Control Fund's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Management is aware of the intention to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Elgeyo Marakwet
County Alcoholic Drinks Control Fund's financial reporting process, reviewing the
effectiveness of how Management monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibi lities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
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of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with INTOSAI Framework for
Professional Practices (IFPP) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo. ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCP , cBs

Nairobi

27 December,2O24
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Elgeyo Marakwet Countv Alcoholic Drinks Control Fund
Report and Financial Statements for the year ended June 30,2024

14. Statemcnt of Financial Pcrfornrancc for Thc Ycar Ended 30 June 2024

Public Contributions and Donations

Transfcrs From thc County Govcmmcnt

Fines. Penalties and Other Levies

Revenue F rom llxchange Transactions

Interest Incomc

Other Income -Application and Single Business permit

Total Revcnuc

Expenses

Employee Costs

Use of goods and scrviccs

Depreciation and Amortization Expense

Finance Costs

Total.Expenses

Other Gains/l,osscs

Gain/Loss on Disposal of Assets l0

Surplus/(Deficit) For The Period ( l,699,575)

(The noles set oul on pages I lo 28form an inlegral parl of thcse nancial Stalements)
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Name: David Kandic Name: JohnKeen Murkeu

Director of Accounting Services
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4,120,550 5,968,950
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7
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5,820,125 s,'025,39 r

943,559
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Note
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2023-2024 | 2022-21t23

5,968,950

Revenue I'rom Non-Exchange Transactions
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5,025,391
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15. Statemcnt of Financial Position As At l0 June 202i1

Assets

Current Asscls

Cash and Cash ul\'alents
Current Portion olLong- Term Receivables From
Exchan e'Iransactions

Pre entsa

Invcntorics

Non-Cu rrent Asscts

Pro rt . Plant and ul nrcnl

Lon Term Receivables finrn Exchan ge 'fransactions

'f otal Asscts

l,iabilitics

Trade and o l'ransactions

Currcnt Portion of' Ilorrowrngs __
[:m lo ec Benefit Obligations

Non-Currcnt l-iabilities

Non-Currcnt Ern lo ec tscncfit Obli

Lon Tenn Portion ol' Borrowin

atlon

S

'[otal Liabilitics

Nct Assets

Revolvin Ijund

Reserves

Acc:umulatcd Surplus 4, I 80,164

2,480,468 4, t 80,1 64

2

67,458 t,767,154

931,500 931,500
lt

r3

t2

l4

t5 1,48t.5t0 1,481,510

Intangible Assets l6
t2

2,490,469

t7

t8

4,180,164

l9
20

20

t9

2,480.468

Total Ncl Asscts and l,iabililics

2023-2024Notc

Kshs I Kshs

-2023
---..-----------

2022

lronrles E,xchange

(l u rrcn t l,iahililics

Provisions
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Report and Financial Statemcnts for the year ended Junc 30,2024

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statcments. The entity financial statcments u'ere approved on 125-g$4EL
@!and signed by:

Name: David Kandie

Administrator of the Fund

Name: JohnKecn Murkcu

Director of Accounting Services

ICPAK Member Number: 8l l2

C0tliiiY Crr',,:lt,
c()Lrl.r't'
CHIFI:r'l

l? N{)y :::i
Sign:.............,.... 

.

P. O. Box 22{i -

M.\RA
P.
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16. Statemcnt of Changes in Net Asscts for the year ended 30 Jrune 2024

2,490,469

Name: David

Administrato

Name: JohnKeen Murkeu

Director of Accounting Services

ICPAK Member Number: 8l l2

12 NOV 2il:r

C

4

Balance as at I July 2021 t,733,830 1,733,830

Surplus/(deficit) for the period 1,502,775 1,502,77 s

Funds received during the year

Revaluation gain

Balance as at 30th June 2022 3,236,6053,236,605

Balance as at I Julv 2022 3,236,605 3,236,605

Surplus/(deficit) for the period 943,559 q41 S59

Funds received during the year

Revaluation gain

Balance as at I July 2023 4, I 80.164 4,180.164

4,180,164 4,180,164Balance as at I July 2024

Surplus/(deficit) for the period ( r,699,696) ( 1,699,696)

Funds received during the year

Revaluation gain

Balance as at 30 June 2024 /<b ^\ 2,480,468

Revolving
Fund
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Revaluation
Reserve

Accunrulated

_sr!ry1!s
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'l'otal

KShs

oo.

I
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17. Stateme nt of Cash F'lou's ['or'I'he Year l]ndcd 30 Juna 2024

Other payments

Ad ustcd for:

Purchase of property, plant, equipment and

lntangible asscts

Procccds from salc of propcrty, plant & equipment

Loan disbursernents paid out

Net cash flows used in investing activities

Cash flows frorn financing activities

Proceeds from revolving frrnd rcceipts

Additional borrowings

Repaymcnt of borrowings

5

I

-)

4,120,550 5,968,950

5,968,9504,I 20,550

(5,02s,39 r )

4

6

7 (s,820,246)

Cash llows from operating activities

Public contributions and donations

Translers lrom the county govemment

Fines, pcnaltics and othcr levrcs

Receipts from other operating activities

Depreciation and Amortization Expense

Receipts

Use of goods and services

Employee Costs

Intcrcst rcccivcd

Total receipts

Pay ments

t{

9

28.700

( r,6e9,696) (972,259)

1,481,510

r ,48 1,51 0

Kshs Kshs

N otc 2023-2024 I 2022-2023

2

5

p:SI9q!94!gI9g!9! Accounts Receivable ___

Decrease/( Increase in Accounts Payable

Net cash flows fronr opcrating activities

Cash flows from investing activities

Proceeds from loan principal repayments

Net cash flows used in financing activities
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Net increase/(decrease) in cash & cash

Equivalents

( I,6ee,696) (50e,251)

Cash and cash equivalents at I July 2023 lt I,767,154 2,276,405

Cash and cash equivalents at 30 June. 2024 ll 67,458 1,767,t51

Name: [)avid Karrdie

Admin

Name: JohnKt:crr Murkcu

Director of Accounting Serviccs

ICP A K I\le rtrhcr \ rr rrrbcr: l{ I I 2

P. O. Box 220 - i9 rp,l , It':i.I
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18. Statement of Comparison of Budget and Actual Amounts for the Period ended 30 June 2024

Public Contributions And
Donations

Transt'ers From Countv Govt

Total Inconre

Employee Costs

Depreciation and
Amortization Expense

Budget notes

1. The other income ofSh. 4,120,550 isfrom Single Business Permits and ApplicationJees received during the vear

2. The payments oJ Sh. 5,820125 relate to administration costs, bank charges incurred during the;,ear.

'7

Kshs KshsKshs Kshs Kshs
L

7.000.000 7.000.000 4, r20,5s0 4,26'7,450 69%Other Income

4.120.550 4.267.450 69(Jh7.000.000 7.000.000

Expenses

7,000,000 5,820,125 1.17987 5 83%7.000.000Use of goods and services

Total Expenditure 7.000.000 7,000,000 5.820125 I,179875 83'A
( 1,699,575)

Original
hudgct

2023

r\ctual on
compa rablc
hasis Y" Utilization

2023 2 2023 2023

Pcrfornrancc
differcnceFinal hudgct

202-1

Finance Coit

Surplus For The Period 
I

Reven ue

lnterest lncome



Elgcyo IVlarakwel ('ounty Alcoholic Drinks ('ontrol F und
Annual Rcport and Financial Statcnrenls for the vcar ended June 30,2024

19. Notes to the Financial Statenrcnls

l. General I nlirrmation

Elgeyo Marakwet County Alcoholic Drinks (lontrol Fund entity is established by and

dcrivcs its authorrty and accountability from Elgcyo Marakwet County Alcoholic Drinks

Control Fund Act,2014. The entity is wholly owned by the Elgeyo Marakwet County

Government and is domiciled in Kenya. The entity's principal activrty is reduce and

mitigate the negative health, social and econonric impact on communities resulting ftom

production, salc and consumption olalcoholic drinks in Elgcyo Marakwet.

2. Statcment of conrpliance and basis of preparation

The Fund's financial statements have been preparcd in accordance with and comply with
Intcrnational Public Sector Accounting Standards (IPSAS). Thc flnancial statements arc
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise, The cash flow statement is prepared using the direct method. The financial
state ments are prepared on accrual basis.

3. Adoption of ncrv and rcvised standards

(i) Relcvant new standards and amendments to published standards effectivc for the
year ended 30 June 2022

IPSASB defencd thc application date of standards from I'r January 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral

was set for ['t January 2023.

(ii) Nerv and amended standards and interprelations in issue but not yet effective in the
vear ended 30 June 2024

Applicable I' January 2025
The standard sets out the principles fbr tlre recognition. rneasurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant inlomration in a manner that tirithlutty represents those transactions. This
inlonnation gives a basis for users of linancial statements to assess the elfect that
lcases have on thc financial position, tinancial pcrf'ormancc and cash flows of an
Entity.
The ncw standard requires entities t<-r recugnise, measure and present information on
right ot'use assets and lease liabrlitrcs.

IPSAS 4.-}

Standard Effective date and impact:

x
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IPSAS 44:
Non- Currenl
Assets Held
for Sale and
Discontinued
Opcrations

Applicable l" Januory 2025
The Standard requires,
Assets that meel the criteria to be classified as held for sale to be measured at the

lower ofcarrying amount and fair value less costs to sell and the depreciation ofsuch
assets to cease and:
Assets that mcet the criteria to be classificd as held for sale to bc prcsented separately
in the statement of financial position and the results of discontinued operations to be

presented separately in the staternent o[ financial performance.

IPSAS 45-
Property
Plant and
Equipment

Applicable l" January 2025
The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance lor heritage assets, inflrastructure assets and

measurement. Heritage assets were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisfy the definition of PPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional application
guidance lor infrastructure assets, implementation guidance and illustrative
examples. The standard has clarified existing principles e.g valuation of land over or
under thc infrastructure assets, undcr- maintenance of asscts and distinguishing
significant parts of infrastructurc asscts.

IPSAS 46
Measurement

Applicable l" January 2025
The objectivc of this standard was to improvc measurement guidance across IPSAS
by:

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under which
thcy should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS;
iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measurement
related disclosures.

The standard also intmduces a public scctor specific measuremcnt bases called the
current opcrational value.

Applicahle l' January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS ll
('onstruction contracts and IPSAS 2J Revenue lrom non- exchange transactions. This
standard brings all the guidance ol accounting for revenue under one standard. The
objcctivc of thc standard is to cstablish thc principles that an cntity shall apply to
report useful information to uscrs of financial statements about thc nature, amount,
timing and uncertainty of revenue and cash flow arising from revenue transactions.

IPSAS 47-
Revenue

Applicahle I" January 2026
1'he objective ol the standard is to cstablish the principles that a transfer provider
shalt apply to report useful inlormation to uscrs of financial statcments about the

naturc, amount, timing and unecflainty of cxpenses and cash flow arising' from
transt'er expense transactions. This is a new standard for public sector entities geared

to provide guidance to entities that provide transfers on accounting for such
transtbrs.

IPSAS 49.
Rct irement

Applicable l" lanuary 2026
The objective is to prescribe the accounting and reporting requirernents for the public

()

IPSAS 48.
Transler
Expcnscs



E,lgeyo Marakwet Oounty Alcoholic Drinks ('ontrol F und
Annual Report and Financial Statements for the year ended June 30,2024

lJcncll t Plans sector retirement benefit plans which provide retirement kr public sector employees
and other eligible participants. 'Ihe standard sets the financial statements that should
be presented by a retirement benefit plan.

(iii)Early adoption of standards
The entity did not early adopt any new or amended standards in the financial year

l()
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ll

3. Summary of Significant Accounting Policies

a) Revenue rccognition

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
valuc and recognized on obtaining control of the asset (cash, goods, serviccs and property) if
the transfer is free from conditions and it is probable that the economic benefits or servicc
potential related to the asset will flow to the entity and can be measured reliably.

Revenue from exchange transactions

Irrtercst inutme

Interest income is accrued using the ef-f'ective yield method. The effective yield discounts
estimated luture cash receipts through the expected li[e of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

b) Budget information
The original budgct for FY 2023-2024 fbr Elgeyo Marakwet County Govemment was

approved by the County Assembty on 27'h June,2023.l'here was no subsequent revisions or
additional appropriations made to the approved budget in accordance with specific approvals
lrom the appropriate authorities. There were rro additional appropriations added to the

original budget. Accordingly, the Fund recorded no additional appropriations in the FY 2023-
2024bwJgcl following the governing body's approval.

The cntity's budget is prepared on a different basis to the actual income and expenditure
disclosed in thc financial statements. The financial statements arc prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparablc basis to thc approved budgct, is then presentcd in
the statcment of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for dilferences in the formats and classification schemes adopted flor the presentation of
the financial staternents and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
pcrformance in thc financial statemeirts.

ll
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Summory Of Signi/icant Accounting Policies (Continued)

c) Property, plant and equipment
Alt property, plant and equipment are stated at cost less accumulated depreciation and
impairmcnt losscs. C'ost includes expcnditure that is dircctly attributablc to the acquisition of
thc iterns. Whcn significant parts of propcrty, plant and cquipmcnt arc rcquired to bc replaccd
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satished. All other repair and maintenance costs are recognized ir-r

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal considcration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange hansaction is their lair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment [osses. lntemal[y generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or dcficit in the period rn which thc expenditurc is incurred.

Thc useful tifc of thc intangible assets is asscsscd as cithcr finitc or indefinite

a) F'inancial instruments

F'inancial assets

Initial recognition and measuremenl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and
Measurement arc ciassified as financial asscts at fair valuc through surplus ol deficit, loans
and receivables, held-to-maturity investments or available-tbr-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that arc not quotcd in an active nrarket. Allcr initial measuremenl, such financial
assets arc subscquently measured at amortizcd cost using thc cffective intcrest method, lcss
impairment. Anrortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of thc eff-ective interest rate. Losses
arising from imparrment are recognized in the surplus or deficit.

l2
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Summarv Ot Signiticunt Accounting Policies (('ontinued)

Held-to-matu rity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. Alter initial measurement, held-to-maturity investments are measured at
amortized cost using the effective interest method, lcss impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity o[ financial assets is impaired. A financial asset or an entity of financial
assets is decmed to bc impaired if, and only ii there is objectivc evidcnce of impairmcnt as a

result of onc or morc events that has occurred after the initial recognition of the asset (an

incurred '[oss event') and that loss event has an impact on the estimated future cash flows of
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

) The debtors or an entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

! The probability that debtors wilI enter bankruptcy or other financial reorganization

) Observable data indicates a rneasurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Initial recogn ition and measu remenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines thc classification of its frnancial liabilities at initial rccognition.

All financial liabrlities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses aro recognized in surplus
or dehcrt when the liabilities are derecognized as well as through the effective interest
method amortization process.

Amortized cost is calculated by taking into account any discounl or premium on acquisition
and fees or costs that are an integral part of the effective interest ratc.

1.1

Financial liabilities



b) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (tirr no cost or lor a nominal cost), the cost of the
inventory is its fair value at the date of acquisitron.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

i Raw rnatcrials: purchasc cost using thc wcightcd averagc cost rncthod

) Finished goods and work in progress: cost of direct matcrials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class o[ inventory is distributed or deployed at no charge or for
a nominal chargc, that class of inventory is measured at the lower ol cost and current
rcplaccment cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and thc cstirnatcd costs ncccssary to makc the salc, exchangc,
or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

c) Provisions

Where the Entity expects some or all of a provision to be reimbursed, lor example, under an

insurance contract, thc reimbursement is rccognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of hnancial performance
net of any reimbursement.

Co n ti nge n t I ishi I iri es

The Entity does not recognize a contingent liability but discloses details of'any contingencies
in the notes to the financial staternents, unless the possibility of an outfl<lw ol resources
embodying economic benefits or service potential is remote.

t.l
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Summary Of Significant Accounting Policies (('ontinued)

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount ol the obligation.
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Summary Of Signilicant Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details o[ a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertaitr
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent asscts are assessed continually to cnsure that developments are

appropriately reflected in the financial statemenls. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

d) Nature and purpose of reserves

The Entity did not create or maintains reserves in terms o[ specific requirements during the
year.

e) Changes in accounting policies and estimates

The Entity recognizes the effects olchanges in accounting policy retrospectively. The effccts
of changes in accounting policy arc applied prospectively if retrospcctive application is

impractical.

f) limployee benefits - Retirement benelit plans

The Entity provides retirement benefits for its employees and directors. Dellned contribution
plans are post-employme nt benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sulficient assets to pay all employee benefits relating
to employee servicc in the current and prior periods. The contributions to fund obligations for
thc payment of rctirement bcnefits are charged against incomc in the ycar in which thcy
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The detined benefil funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased luture contributions on proportional basis to all participating employers. The
contributions and lump sum paymcnts reducc the post-cmployrncnt bcncfit obligation.

g) Foreign currency transactions

Transactions in forcign currencics are initially accounted for at thc ruling rate of exchangc on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange diflferences arisirig from the settlement bf creditors, or from the reporting
of creditors at rates different lrom those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

l5
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S u nt ma ry Of S ig nifi ca n t Acco u n ti n g l\tl ici es ( ('o nti n u ed)

h) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the assct is completc. Further borrowing costs arc charged to the statement of
financial performance.

i) Related parties

The Entity regards a relatcd party as a pcrson or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and hrghly liquid investmcnts with an original maturity of thrcc months or [ess, which are
rcadily convertible to known amounts of cash and arc subject to insignificant risk of changcs
in value. Bank account balances include amounts held at the Oentral Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers an<Vor institutions which were not surrendered or accounted lor at
thc end of the financial ycar.

k) Comparative figures

Where necessary comparativc figures for the previous financial year have been amcnded or
reconfigured to conform to the required changes in presentation.

l) Events after the reporting period

Therc were no matcrial adjusting and non- adjusting cvcnts aflcr thc rcporting period.

m) [Jltimate and Holding trintity

The entity is a County Public Fund established by F)lgeyo Marakwct (-ounty Alcoholic
Drinks Control Fund Act under the department of Public Service Management and
Administration. Its ultinrate parent is the County (iovemment of Elgeyo Marakwet.

n) Cu rrency

The financral statements are presented in Kenya Shillings (Kshs)

l6
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Summary Ol Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the F.ntity's financial statements in conlormity with II'SAS requires
management to make judgments, estimates and assurnptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of thc reporting pcriod. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset

or tiability aflected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -. The key assumptions conceming the luture and other key
sources of estirnation uncertainty at the reporting date, that havc a significant risk ofcausing a

material adjustment kt the carrying amounts of assets and liabilities within the next financial
ycar, arc dcscribcd below. 'Ihc E,ntity based its assumptions and estimatcs on parameters

availablc whcn thc consolidatcd financial statements wcre preparcd. Howcvcr, existing
circumstances and assumptions about fufure developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected
in the assumptions when tltey occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

D The nature of the proccsscs in which the asset is deployed

D Avaitability of funding kr replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions wcrc raiscd and managcmcnt determined an estimate based on thc information
availablc.

t7

Provisions arc mcasured at thc management's best estimate of the expcnditure rcquired to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.
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6. Notes'I'o l'hc l-inancial Sta(emenls

l. Public contributions and donations

'l'otlI

2" Transfers from County (lovernment

Payments By County On Behalf OlThe Entrty

Total

3. Fines, penalties and other levies

Late Payment Pcnalties

Fincs

Tota I

4. I n tercst incornc

Donation Fronr Developmenl Panners

Contributions From lhe Public

Transfers From County Govt. -Operations

Interest lncorne From Mortgage Loans

Interest Irtcorno Frorrr ('ar l.oans

Interest lncomc F'ronr Investnrents

Interest Incornc On Bank Deposits

'f otal lntcrest Incornc

lt{

2023-2024

Kshs

2022-21123l)cscription

Kshsr

Description 2023-2024

Kshs
ry!2023

Kshs

?9?3'292!
Kshs

2t)?2!023

Kshs

Dcscriotion

lY.?!1!
Kshs

2022-2023

Ks hs

Dcscription
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Nolcs to the Financial Sta(ements Continucd

5. Other income

6. Employee Costs

'l'otal

7. Use ofGoods and Services

Insurancc Rccovcrics

lncornc From Salc Ol lcndcr Documents

4,120,550 5,968,950

4,120,550 5,968,950

Misccllaneous Income - Applications and SBP

Total Othcr Income

Salaries And Wages

Staff Gratuity

Staff Training Expcnscs

Social Sccurity Contribution

Other 6pecify)

Gencral Office Expenses

Loan Processing Costs

Prof'essional Services Costs

s,649,509 4,879,7 t3

6,3 l5 7,231Bank Charges

Adnrinistration Fecs

Committee Allowances

Electricity And Water Expenses

Fucl And ( )il Costs

Insurance Costs

Postagc And Courie r

108,447r I 5,901Printing And Stationery

l9

) 2022-2023

lsns

l)escription 2023-2021 2022-20'ta

Kshs Kshs

Dcscription 21t237!21

Kshs.

2022-2023

Kshs.
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Rental Costs

Security Costs

Telephone And Communication Expenses

Audit Fecs

Other (S p e c i [y)-Catering 48.400 30,000

Total 5,tt20,125 2,856,584

8. Depreciation and Amortization Expense

'l otal

9. l'inance costs

Interest On Loans From Banks

10. Gain/(loss) on disposal o[ assets

Property Plant and Equipment

Intangible Assets

Intcrest On Bank C)verdrafts

'l'otrI

Property, Plant And Equipment

Intangible Assets

'l'otal

20

?!2)-?y!
Kshs.

Description I 2022-2023-T-

Provision [.or Doubtlul Dcbts

Dcscription
?-013-?!r4

Kshs
t

,0rr-1021

Kshs

Description 2023-2024

Kshs.

2$22-2023

Kshs.

,:t?1-1021

Ks hs

2022-2023

Kshs

l)cscription

-T
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Notes to the Financial Statements (lontinued
I l. Cash and cash equivalents

(The amount agree with the closing and opening balance.s as included in the statemenl ctf
cash /lows)

Detailed analysis of the cash and cash equivalents are as follows:

Fixed Deposits Account

On - Call Deposits

I,765,60066.025Access Bank Ltd Account no. 180923/500U00/0

r,433 I,554Others-KCB AC NO. I 27744869tt

67,458 1,767,,154'l'otal Cash And Cash E,quivalents

a) Fixed Deposits Account

Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account

t,5541277448698 1,433Kenya Commercial bank

I,765,600t80923/500U00/0 66,025Access Bank Ltd

| ,7 67 ,15467.458Sub- total

d) Othcrs(Specify)

Cash ln Transit

Cash In Hand

Sub- Total
1,767,15467,458Grand Total

2t

Dcscription

Kshst
2023-2024

Kshs

2022-2023

}lt22-2023

Kshs
-t

I Account rrumbcr



Filgeyo l\larakwet County Alcoholic Drinks Control t'und
Annual Report and Financial Statcments for thc ycar cndcd June 30,2024

12. Receivables from exchange transac(ions

Current Loan Repayments Due

Other Exchange Debtors-Single Busrness Permits

Total Non- Current Rece ivablcs

T'otal Receivables From Exchange Transactions

Additional disclosurc on intcrest receivable

lnterest Rcccivablc

Illterest receivable lrom current pnrtion of long-tenn loans of
previous years

Accrued interest receivablc from of long*erm loans of
previous years

Interest receivable from current po(ion of long-term loans
issued in the current year

Current loan repayments due

Current portion of long-term loans lrom previous years

Accrued principa[ fronr long-tcrms loans from previous
pcriods

Current portion of lon -term loans issued in the current year

13. Prepayments

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments (Specily)

Current Receivables

furterest Receivable

931.500 931,500

Less: Impairment Allowance
'I-otal Current Receivables

Non-Current Receivables

Long Term Loan Repayments Due

931 
'500

93 r,500

Total

22

Dcscrip tion 21123-2021

Kshs

2022-2023

Ks hs

2022-2023

KshsKslrs

2023-2024

2022-2023

Kshs

2023-2024Description

Kshs



Elgeyo Marakrvet Countv r\lcoholic Drinks (lontrol F und
Annua! Report and Financial Slatemcnts for the vcar ended June 30'2024

14. Invcntorics

Consumablc Storcs

Spare Parts And Meters

Catering

Other Inventorics (Specify)

Total Inventories At The Lower Of Cost And Net
Realizable Value

23

Dcscription 2023-2024 2022-2023

Kshs Kshs
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Additions 999,940 4tr 1.570 l.4tt 1.5 l0

Land and
Buildings Motor vehicles

Furniture and
fittings

Computers and
office equipment Total

Kshs Kshs Kshs Kshs KshsCost

At I'r Julv 2022

Dis sals

Transters/Ad ustments

Additions

Dis sals

At l" Jul 2023

D rcclatton

lrn alrment

999,940At 30'h June 2023

999,940

At 30th June 2024 999,940

Depreciation And lmpairrnent

4n t,570 I,481,510

4n 1.570 1.481.510

Ar 3(lth .lune 2023

,\t l'r Juh' 2024

De reclatton

Disposals

lmpairment

Notes To The Financial Statements (Continued)

15. Property, plant and equipment

At I't Juh'2023

Transt'er/Adi ustments

24
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Transt'eri Ad justment
481.570 I,481,510999,940At 30th June 2024

\et Book Values
481,570 1.481.5 r0999.940.4,t 30th June 2023.
481.570 r,481.5r0999.940At 30'h June 2024

25

Land and
Buildines Motor vehicles

Furniture and
fittings

Computcrs and
office equipment Total

C0st Ks hs Kshs Kshs Kshs Kshs

I
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Notes To 'I'he F'inancial Statements ((lontinued)

16. Intangible assets

17. Trade and other payables from exchange transactions

18. Provisions

Balance At The End 0f The Year
(30.06.2023)

Cost

At Beginning Of 'l'hc Ycar

Additions

.A.t End ()f The Year

Amortization And Impairment

At Beginning Of The Year

Amortization

At End Of Thc l'ear
Impairment Loss

At End Of '[he Year

NB\/

Trade Payablcs

Refundabtc Dcposits

Accrued Expenses

Other Payablcs

Total Tradc And Other Pavables

Balance At The Beginning OI The Year
(1.07.2022)

Additional Prov is ions

Provision Utiliscd

Change Due To Discount And Time Value
For Money

Transfers From Non -Currcnt Provisions

26

2023-21t21

Kshs
?9?1_291

Kshs

Dcscription

2023-2021

Ksh s

2022-2023

Kshs

Dcscription

lBonus

llryr,url
Other
r'r![ql

Ks hs

l,eave
Dcscription

Kshs Kshs

p

Kshs
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Notes To The Financial Statements (Continued)

19. Borrowings

The table below shows the classification of borrowings into external and domestic
borrowings:

Thc tablc below shows thc classification of borrowings long-tcrm and currcnt borrowings

Balance At Beginning of 'l'hc I'eriod

Extemal Borrowings During thc Ycar

Domestic Borrowings During thc Year

Repayments Of External Borrowings During the
Period

Rcpayments Of Domcstics Borrowings During thc
Pcriod

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X Organisation'

Sterling Pound Denominated Loan From 'Y
Organisation'

Euro Denominated Loan lrom Z Organisation'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total Balance at End Of 'the Year

Short Term Bonowings(Current Portion)

Long Term Borrowings

'l'otal

27

Dcscription 2023-2024 2022-2021

KshsKshs

2023-2024

Kshs

2022-2023

Kshs

2.!!3v1
Kshs

Dcscription

Kshs

2023-2024
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Notes To The Financial Statcmcnts (Continued)

20. Employee benefit obligations

Kshs

21. Cash generated from operations

.{djusted For:

Depreciation

A mortisation

Gains/ Losscs On Disposal Of Asscts

Increase In Inventory

lncrease In Receivables

Increase In Payables

Net Cash Flow From Operating Activities ( I,699,577)

Kshs Kshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation

Total

Surplus/ (Deficit) For the Year Before Tax (1,,699,577) 943,559

hrtcrcst lncome

Finance Cost

Working Capital Adjustments

28,700

972,259

2tl

Description
I)t fincd
bc ncl'i t

pla n

Post
cmplovmcn
t me dical
hcncfiti

Othcr
Provisions 2023-2024 2022-2023

2023-2024

Ksh s

2022-2023
t-

Kshs
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Other I)isclosu res

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial
decisions. Related parties include manallement personnel, their associates and close
family members. The fund/scheme is related to the following entities:

a)
b)
c)
d)

The County Govemment;
The Parent County Government Ministry;
Key management;
Board of Trustees; etc

b) Related party transactions

Transfers To Related Parties

c) Key management remuneration

Key Management Compensation

Total

d) Duc from related parties

4,879,713

Transfcrs From Related Partics'

Board OITrustces

4,879,7134,081,750

4,081,750

Due From Parent Ministry

Due From County Govemment
'f otal

29

2023-2021

Kshs

z_022!023

Kshs

2023-2021

Kshs
?vli[r:

Kshs

2023-2024

Kshs

t022-2023

Kshs
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Other Disclosures Continued

e) Due to related parties

23. Contingent assets and contingent liabilities

Note: There is no pending litigation against the lund

Due To Parent Ministry

Due To County Govemment

Due To Key Management Personnel

'I'otal

Court Casc Against 'fhe Fund

Bank Guarantees

'fotal

.10

2023-2024 2tJ22-2023

I Kshs
l

Kshs

2023-2n21

Kshs

2:t]]-292:
Kshs

Contingent Liabilitics
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Other Disclosu res Continued
24. F'inancial risk management

The Fund's activities exposc it to a variety of financial risks including crcdit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks

to minimise the potential adverse effect of such risks on its performance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that crcdit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The F'und has exposure to credit risk, which is the risk that a countelparty will be unablc to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as well as trade and other receivables and available- for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal
or external assessment in accordance with limits set by the directors. The amounts
presentcd in thc statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's management based on prior experience and their
assessmenl r-r f the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing
the entity's maximum exposure to credit risk without taking account of the value o[ any
collateral obtained is made up as flollows:

At 30 Junc 2024

Rcccivablcs From Exchangc Transactions

Receivables From Non-Exchange
Transactions

Bank lJalances

Total
At 30 .lunc 202.1

Receivables From Exchange Transactions

Receivables From Non Exchange
Transactrons

Bank Balances
'f ot al

-il

I Total
I amo,rnt
I x.n,

Fully
performi
ng
Kshs

PaSt duc
Kshs

I mpaire
d
Kshs
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The customcrs undcr the fully pertbrming category arc paying their debts as they continue
trading. The crcdit risk associatcd with these receivables is mrnimal and thc allowancc tbr
uncollectible arnounts that the entity has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable anlounts.

b) Liquidity risk managemenl

Ultimate responsibility lor liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management framework for the management of
the entity's short, medium and long-term funding and liquidity management requirements.
The cntity manages liquidrty risk through continuous monitorrng ol forecasts and actual
cash flows.

The table below represents cash flows payable by the Fund under non-dcrivative financial
liabilities by their remaining contractual maturities at the reporting date. T'he amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

Total

At 30 Junc 202-l

Tradc Payablcs

Currcnt Portion Of Borrowings

c) Market risk

The board has put in place an intcmal audit function to assist it in asscssing thc risk faccd
by thc cntity on an ongoing basis, evaluate and tcst thc design and effectivencss of its
internal accounting and operational controls.

Market risk is the risk arising tiom changes in market prices, such as interest rate, equity
prices and floreign exchange rates which will affect the entity's income or the value ol its

At 30.Iunc 2024

Trade Payables

Current Po(ion Of Borrou,ings

E,mployee Benefit Obligation

Provisions

Enrploycc llcnclit Obligatron

Total

l2

Provisions

Less than I I B;;n';"; i-
month I 3 months
_._j_

Kshs I x*r*

Ovcr 5
months

Kshs

I

I Total

1**
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holding of financial instruments. Thc objective of markct risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the

return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and lor the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and mcasures thc risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposurc arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days lrom the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabitities at the end of the reporting period are as follows:

Net Foreign (lurrency Asset/(Liability)

At 30 June 2024

Debtors/ Rcccivahles

Cash

Financial Assets

lnvestments

t,iabilitics

Trade And Other Payables

Borrowings

t,

I 
Othcr

I 
cu rrcncrcs

I x.n.
Total

Kshs Kshs
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Foreign currency sensitivity analysis

The tbllowing tablc demonstratcs thc cffect on thc Fund's statenrent of trnancial
performance on applying the sensitivity tbr a rcasonablc possible change in the cxchangc
rate ol'the three main transaction ourrencies, rvith all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

Euro

USD t0%

ll. I ntercst ralc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected
as a result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk
exposure arises mainly lrom interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions
that offer lavourable interest rates.

Sensitivity andysis

The Fund analyscs its interest rate cxposurc on a dynamic basis by conducting a sensitivity
analysis. This involves determining thc impact on profit or loss of dctined rate shifts. The
sensitivity analysis lor interest rate risk assumes that all other variables, in particular
foreign exchange rates, remain constanl. The analysis has been perfbrmed on the same
basis as the prior year.

d) Capital risk nranagemenl

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern.

2022

Euro lo,tl,

USD l006

2021

t0%

\4

I Change in

I currency rrte

f-K.h;- Kshs Kshs

I nn ., on surplus/
I d"fi"it Effect on

equity

I I
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Thc cntity capital structurc compriscs of thc fbllowing funds

Gea ring

Revaluation rcscryc

4,180, r 642.4tt0,468Accumulated surplus

Revolving fund

4,180,1642,480,461tTotal funds

I,767,15467,458Less: cash and bank balances

TotaI borrowings

Net debV(excess cash and cash equivalents)

000"/"

]5

?02:1ry
Kshs

2A22-2023

Kshs
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20. Annexes

Annexl: Progress On Follow up of Prior Year Auditor's Recommendations

The following is thc summary ol issues raised by the extemal auditor, and management
commcnts that werc providcd to thc auditor. Wc havc nominated focal pcrsons to resolve
the various issues as shorvn below with the associated time frame within which we expect
the issues to be resolved.

r

Reference
No. on
the
external
audit
Report

Status:
(Resolved
/ Not
Resolved)

Not
resolved

Timeframe:
(Put a dote
when you
expect the
issue to be
resolved)

6 rnonthsFailurc to
Appoint a

Substantive
Director for the
Alcoholic
Drinks ()ontrol
Dircctoratc

Thc staff
working in the
directorate ol
Alcoholic
Drinks Control
Fund were
dcployed.

Fund Adrninistrator Alcoholic l)rinks (]ontrol Fund

-hu!L
ou,", I QsNg{q'\h'{, aga +

DIRECTOR
ALCOHOTIC DRINKS CONTROL

BLC6YO M.\RAKW6T COUNTY
P. O. Boi 220'3o7OO,

Issue /
Observations
from Auditor

Management
co mments

l-ocal Point
person to
resolve the
issue (Narze
and
designation)

CECM- Public
Service
Management
and
Administration

I(r

I


