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KIAMBU COUNTY (,IIINUE FUND)
Annual Report and Financial Statements for the year ended June 30,2023

1. Acronyms and Glossary of Terms

a) Acronyms

BOM Board of Management

ICPAK Institute of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

Kshs Kenya Shillings

DOB Date of Birth

CECM County Executive Committee Member

KCB Kenya Commercial Bank

CRB Credit Reference Bureau

MSMEs Micro, Small and Medium Enterprises

SRC Salaries and Remuneration Commission

ETR Electronic Tax Register

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

a

ul



2. Key Entity Information and Management

a) Bacltground information

Kiar{bu Jiinue Fund is established by and derives its authority and accountability from the

PFIr,f Act and The Public Finance Management (Kiambu County Jiinue Fund)
Regfrlations , 2021. The Fund is wholly owned by the County Govemment of Kiambu and

is aofnicitea in Kiambu County headquarters, Kenya.
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fund's objective is to facilitate access of affordable credit to micro, small and medium
prises within the county by providing solutions which include negotiated financial
dies and loan guarantees.

cipal Activities

incipal activity/mission/ mandate of the Fund is

Alleviation of the negative effects felt during the covid pandemic, and significant
economic contraction (recession) on businesses within the County after the covid
pandemic;

Establishment of a framework for investing in and facilitating growth of micro and

small enterprises to spur economic growth in the County;

Facilitation of access to affordable credit to micro and small enterprises within the

County from financial institutions by providing solutions which include negotiated
financial subsidies;
Negotiation by the County Government on an economic stimulus package scheme

with financial facilities.
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KIAMBU COUNTY (,IIINUE FUND)
Annual Report and Financial Statements for the year ended June 30,2023

Key Entity and Management (Continued)

e) Fiduciary OversightArrangements

DIRECTORATE INTERNAL AUDIT COUNTY GOVERNMENT OF KIAMBU

2 COUNTY PUBLIC

COMMITTEE

ACCOUNTS COUNTY ASSEMBLY OF KIAMBU

3 COUNTY PUBLIC INVESTMENT

COMMITTEE

COUNTY ASSEMBLY OF KIAMBU

0 Registered Offices

Kiambu County Government Headquarters
Kiambu Town
P.O. Box 2344-00900
Kiambu, KENYA

g) Fund Contacts

h) Fund Bankers

Kenya Commercial Bank
Kiambu Branch
Accounts:
l. 1285258592
2. 1285264037
3. 1285264185

SN Position

Telephone:(254)
0709877000
Emai I : info@kiambu. go.ke
Website: www.kiambu.go.ke
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KIAMBU COUNTY (JIINUE FUND)
Annual Report and Financial Statements for the year ended June 30, 2023

3. Board of Trustees Committee

County Executive Committee Member
Youth Affairs and Sports

D.O.B: 0210411994

BCOM - Finance

Work Experience:

> 201 6 - Accountant at Helping
Hands

> 2017- Accountant Thika Water

> 2018- Secretary General Mount
Kenya University

> 2022 to Date - CECM Youth
Affairs and Sports

Jiinue Fund Board Chairman

ALI OSMAN KORAR

Jiinue Fund Administrator

D.O.B: 23104/1976

MBA - Strategic Management

CPA_K
Work Experience:

> 2012 to 201 3 - Head of County
Treasury

> 2014 to 2019 - Fund Manager (
Kiambu County Youth, Women
and Persons with Disabilities
Enterprise Development Fund)

> 2020 to 2021- Ag. Director
(Jijenge Fund)

> 2022 to Date - Fund
Administrator ( Jiinue Fund)

Jiinue Fund Board SecretaryJOHN G. MWANGI

vll

Name Details of qualifications and
experience
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Chief Officer Youth Affairs, Sports &
Communication

D.O.B: 1810411983

Bachelor of Urban and Regional
Planning

Work Experience:

) February 2018 to November
2020- Chief Officer Department
of Infrastructure, Lands, Housing
and Urban development, County
Government of Laikipia

) November 2020 to March 2021-
Chief Officer Department of
Lands, Housing and Physical
Planning, County Government of
Kiambu

) March 2021 to February 2022-
Chief Officer Department of
education, Culture and Social
Services, County Govemment of
Kiambu

D February 2022to April2023 -
Intergovernmental Relations,
County Government of Kiambu

D April 2023 to Date- Chief Officer
Department of Youth Affairs,
Sports and Communication,
County Government of Kiambu

Jiinue Fund Board Member

ETH KARANJA
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t
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I

Chief Officer Finance, ICT and
Economic Planning

D.O.B: 2510811977

BBA - Finance and Accounting

MBA - Finance

CPA-K
Work Experience:

> 2017 - Director Administration
Kiambu County

> 20 I 8 to 201 9 - Chief Officer
Administration

> 2019 to Date - Chief Officer
Finance Economic planning and
ICT

Jiinue Fund Board Member
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KIAMBU COANTY (.IIINUE FU|VD)
Annual Re ort and Financial Statements for the year ended June 30,2023

o

DANIEL KIRATHE

County Solicitor

D.O.B: 0710711985

Bachelor of Law

Post Graduate Diploma (Legal Practice)

Work Experience:

) January 201I to June 2013 -
Pupillage at the State Law Office

D June 2013 to 2015- Partner at

Mongeri, Kinyanjui and Co-
Advocates

) January 2015 to Date - Managing
Partner Kirathe and Co-
Advocates.

} August 2020 to Date - County
Solicitor County Government of
Kiambu

Jiinue Fund Board Member

CAROLINE MWANGI

Business Community Representative

D.O.B: 2110611990

Diploma in Human Resource
Management

BCOM- Entrepreneurship and Innovation

CPA-K
Work Experience:

) February 2011 to March 2013 -
Konoike Construction Company
LTD ( Junior Administrator &
Accounts Clerk)

) March 2013 to April 2014 -

Konoike Construction Company
LTD ( Senior Accountant)

) April 2014 to July 2016 -
Konoike Construction Company
Ltd ( Administrator)

> 2021 to Date - Founder and
Trustee at Carol Kimplanter
Foundation

> 2013 to Date - Founder and
C.E.O at Kimplanter Seedlings
and Nurseries Ltd

Jiinue Fund Board Member
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Annual e rt and Financial Statements for the year ended June 30, 2023

I

-T

Jiinue Fund Board Member

KIAMBT] COUNTY (JIINUE FUND)

/
L.

DANIEL MIANO

-1 \

\

Business Community Representative

D.O.B: llll0l1982
BSC - Intemational Business
Administration

Work Experience:

) Banking-5years
D Business Marketing and Health

Sector-8years(Ansell
Pharmaceuticals and Dvnamics
Marketing Ltd)

> KNCCI CEO Kiambu County - I
year

) Current: KNCCI Central Region
CEO - 3 years

x
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KIAMBU COUNTY (.IIINUE FUND)
Annual Repo rt and Financial Statements for the year ended June 30, 2023

4. Management Team

Chief Officer Youth Affairs, Sports &
Communication

D.O.B: 1810411983

Bachelor of Urban and Regional Planning

Work Experience:

) February 201 8 to November 2020-
Chief Officer Department of
Infrastructure, Lands, Housing and
Urban development, County
Govemment of Laikipia

) November 2020 to March 2021- Chief
Officer Department of Lands, Housing
and Physical Planning, County
Government of Kiambu

) March 2021 to February 2022- Chief
Officer Department of education,
Culture and Social Services, County
Government of Kiambu

) February 2022 to April2023 -
Intergovemmental Relations, County
Government of Kiambu

) April 2023 to Date- Chief Officer
Department of Youth Affairs, Sports
and Communication, County
Government of Kiambu

Jiinue Fund Board Member

KENNETH KARANJA

Chief Officer Finance, ICT and Economic
Planning

D.O.B: 2510811977

BBA - Finance and Accounting

MBA - Finance

CPA_K
Work Experience:

> 2017 - Director Administration Kiambu
County

> 20 I 8 to 201 9 - Chief Officer
Administration

> 2019 to Date - Chief Officer Finance
Economic planning and ICT

Responsibility - Jiinue Fund Account Signatory

WILLIAM KIMANI
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KIA COUNTY (,IIINUE FUND)
Ann rt and Financial Statements for the year ended June 30' 2023e

ANGIG M

Jiinue Fund Administrator

D.O.B: 23104/1976

MBA - Strategic Management

CPA-K
Work Experience:

> 2012 to 2013 - Head of County
Treasury

> 2014 to 2019 - Fund Manager ( Kiambu
County Youth, Women and Persons
with Disabilities Enterprise
Development Fund)

> 2020 to 2021 - Ag. Director (Jijenge
Fund)

2022 to current - Fund Administrator ( Jiinue
Fund)

Responsibility - Jiinue Fund Account Signatory

Jiinue Fund Accountant

D.OB: 10/0411993

BA - Economics and Finance

MA - Economics ( International Trade and

Finance)

CPA_2
Work Experience:

> 2015 to Nov 2016 - Procurement
Officer

> 2016 to April20l8 - Finance Officer
(Education, Culture and Social Services)

) April20l8 to February 2020 - Finance

Officer Kenya Urban Support Program

) February 2020 to 2021 - Fund
Accountant ( Jijenge Fund)

> 2022 to current- Fund Accountant
(Jiinue Fund)

Responsibility - Jiinue Fund Accountant

N K, GITONGA
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KIAMBU COUNTY (JIINUE FUND)
Annual Report and Financial Statements for the year ended June 30, 2023

5. Board Chairperson's Report

The Kiambu County Jiinue Fund was established through the Public Finance Management

(Kiambu County Jiinue Fund) Regulations, 2021 . The Fund is domiciled in the department of

Youth affairs and sports since the biggest target are the youths. The fund was officially

launched by H.E. the Governor on Friday lOth June 2022withmembers of County Assembly,

stakeholders and members of the public invited to witness these great and auspicious occasion.

The fund's objective is to facilitate access of affordable credit to micro, small and medium

enterprises within the county by providing solutions which include negotiated financial

subsidies and loan guarantees.

Being its second year of operation, only the Chief Officer Youth Affairs, Sports and

Communication under which the fund is domiciled changed in the board and the key

management team. The board is comprised of seven members of which two are from the private

sector. The Board has not to satisfy the gender equality rule by only having one lady with a

non-renewable tenure of three years.

The bank has been receiving many applications and enquiries soon after the launch and by the

end of financial year ending 30th June 2023, the Fund has aided the bank to disburse Ksh

227,043,971to 632 applicants spread throughout the County through an interest subsidy of

Ksh 18.5 Million which was exhausted in the first quarter of this financial year and a guarantee

fund of Ksh 30 Million to encourage business with minimal security to access the fund.

This being a Ksh 1.3 Billion Fund from KCB we would like to appreciate the entire Kiambu

County Govemment leadership in coming up with innovative solutions more so to the youth

led businesses to create jobs and spur economic groMh in the County. We cannot forget our

competent partner KCB Bank, in turning this aspiration into a reality.

The funds set aside by KCB Bank is Ksh 1.3 Billion while the County Govemment

appropriating Ksh 138 Million for interest sharing and credit guarantee.

The greatest desire is to see the whole Ksh 1.3 Billion fund being disbursed to the residents of

Kiamb

Sa-A,t t&-,'
Chairperson of the Board

Signature

xt lt

,^," l.(h/f:
Name
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bu County Jiinue Fund was established through the Public Finance Management

(Kiamb County Jiinue Fund) Regulations, 2021 and subsequently we entered into a

um of understanding with KCB Bank Ltd after an engaging and fair procurement

identify a financial institution to partner with. The fund was officially launched by

overnor on Friday I 0'h June 2022 with Board members, members of County

key stakeholders partners like KCB Bank Ltd and Zetech University and members of

invited to witness this great and auspicious occasion.
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ans especially to the youth who might not have any asset to offer as security. Kiambu

come in to fill the gap to offer interest subsidy plus guarantee for loans of upto Ksh

launch was timely taking into consideration the post covid effects is still being felt by

d now the global economic recession occasioned by global currency depreciation,

ather conditions and the Ukraine -Russia war which has a trickle-down effect

affecting e survival of small businesses

Being it second year of operation, only the Chief Officer Youth Affairs, Sports and

ation under which the fund is domiciled changed in the board and the key management

board is comprised of seven members of which two are from the private sector. The

Board ha{ not to satisfy the gender equality rule by only having one lady with a non-renewable
I

tenure ofthree years.

c

KCB B has 1l branches within Kiambu County with only Lari and Gatundu North Sub County

a branch but the residents are served at Limuru or Githunguri branches and Gatundu

south and hika branches respectively. Thika has two branches the Town Branch and Makongeni

Branch e bank has been receiving many applications and enquiries soon after the launch and

by the en of the financial year ending 30th June 2023,the bank had disbursed Ksh227,043,971 to

632 appli ts spread throughout the County

The bigge t problem currently is applicants being listed with CRB and are not willing to clear their

other loan obligations in order to access Jiinue Fund and also those who thinks it's a grant from

ese are mostly the youth and KCB Bank through KCB foundation is willing to offer

racy trainings to encourage this group of youths.

Affordabl{ loans, low interest rates and provision of guarantee have been the biggest impediment

accessing lo

County has

xlv



KIAMBU COUNTY (JIINUE FUND)
Annual Re ort and Financial Statements for the year ended June 30,2023

150,000 and also offer an interest subsidy to MSMEs for loans of upto Ksh I Million to unleash

their business potential and grow their incomes and thereby spur the county economic groMh.

Within the 3years lifespan of the Fund we are looking forward to have disbursed ksh 1.3 Billion

to about 200 micro and small enterprises per ward, we are optimistic that there will be a significant

reduction in poverty, jobs creation through a corresponding increase in the number or expansion

of businesses in Kiambu County in addition to attracting more investments in the county.

We appreciate the Kiambu County Govemment leadership a hand up in their endeavor to uplift

MSMEs, create wealth and jobs and spur economic growth in the county by establishing one of a

kind fund in the county. We look forward to achieving this by working with a competent partner,

KCB Bank, to turn this aspiration into a reality.

Despite the Fund being launched during the campaign season, enough measures have been put in

place to make sure that only eligible business with ability to repay back the loan access the fund.

KCB Bank have also put measures to ensure they conduct due diligence and good credit scoring

to lend to eligible applicants and we are looking forward that the uptake will go up after the

elections.

With the County government allocating Ksh 138 Million to establish the fund which in turn has

translated to a Ksh 1.3 Billion fund from KCB Bank available to lend out, this is a big opportunity

to spur our economic growth, encourage the entrepreneur's, bring out the innovativeness in our

youths, increase the savings elements of our women and in addition the men who happen to be in

business bring more food to their table.

Name: JOHN G. MWANGI

Fund Administrator

xv

Our partnership with KCB Bank is to leverage on the financial institution best practices in micro

lending and in addition offer Business Development trainings, mentorship and linkages to the

MSMEs. We will also partner with the Bank in providing monitoring and evaluations to the

businesses and in case ofchallenges address them through professional assistance.
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7. Sht{ment of Performance Against the County Fund's Predetermined Objectives

l

Section leC Ql (D of the Public Finance Management Act,2012 requires that, at the end of each

financia{ year, the Accounting officer when preparing financial statements of each County
Governr{ent entity Government entities in accordance with the standards and formats prescribed

by the Pr{rblic Sector Accounting Standards Board includes a statement of the county government

entity's 
{erformance 

against predetermined obj ectives.

I

The key pevelopment objectives ofthe Fund as per the strategic plan for are to:

a) Alleriiate of the negative effects felt during the covid pandemic, and significant economic

contr]action (recession) on businesses within the County after the covid pandemic;

b) EstaUlish of a framework for investing in and facilitating groMh of micro and small

ente$rises to spur economic growth in the County;
c; Facitfute access to affordable credit to micro and small enterprises within the County from

finanfial institutions by providing solutions which include negotiated financial subsidies;
d; Negofiation by the County Government on an economic stimulus package scheme with

nnanbial facilities.

ProgresC on attainment of Strategic development objectives

ovide the ro ess on attalnln the stated ob ectlves

Second year of
operation

Facilitate access

of affordable
credit to micro,
small and
medium
enterprises
within the
county by
providing
solutions which
include
negotiated
financial
subsidies and
loan guarantees

632 beneficiaries
who have
accessed the fund

Jiinue Fund

Bclow we

Increased growth
of SMSEs, job
creations and
reduction of
poverty

xvl



KIAMBA COUNTY (JIINUE FUND)
Annual Report and Financial Statements for the year ended June 30, 2023

The board is comprised of both county and two non-county members from the private sector
representative appointed by the Governor on a three years non-renewable tenure to ensure there's
no vacuum in the advisory board.

The Board has already developed a draft Fund policy and is in the process ofdeveloping a board

charter in the First quarter ofthe FY 202212023

The board was established using the following criteria:

) the Executive Member who shall be the chairperson;

) the Chief Officer;

the Officer Administering the Fund who shall be the Secretary to the Board;

the Chief Officer responsible for Finance or designate;

the County Solicitor or designate;

two persons representing the Kiambu business community;

Roles and Functions of the Board/Trustee

) continually review the policy framework of the Fund for purposes of advising the

Executive Member on the policy needs of the Fund;

) consider and recommend the estimates of revenue to and expenditure from the Fund;

) approve the Fund's budget;

) approve the opening and closing of bank accounts in line with the Act;

) approve disbursements from the Fund;

) approve the financial statements of the Fund prepared in accordance with the Act;

) analyse reports submitted to it by financial institutions to ensure that beneficiaries of the

fund are persons or businesses domiciled in Kiambu County;

) advise and report to the County Executive Committee on matters relating to the operation

ofthe Fund;

) receive, review and approve reports on the performance ofthe Fund;

) receive and address complaints and take any appropriate action;
xvll

8. Corporate Governance Statement

The fund has so far held four board meetings in the FY 202212023 of which three of them were
also working retreat and there was 100% attendance by the board members.

The two persons representing the Kiambu Business Community shall be appointed by the

Govemor and shall serve for a non-renewable term of three years.
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efficient management and operation of the Fund and other matters that may

lation to the Fund; and

such other function as may be necessary for the proper discharge of its mandate

t been properly inducted and has received very little training on their roles and

lished a draft Fund policy and measures to address conflict ofinterest where

on is as per the SRC circulation on board remunerations
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KIAMBU COUNTY (JIINUE FUND)
Annual Report and Financial Statements for the year ended June 30, 2023

9. Management Discussion and Analysis

Kiambu Jiinue Fund has cumulatively disbursed approximately Ksh 227M since its inception in

the FY 202112022 to 632 successful applicants.

The Kiambu County Jiinue Fund regulations were approved by the County Assembly of Kiambu

and the county was given an approval from the Controller of Budget on the establishment of the

fund before money was appropriated to the fund. Due to budgetary constraints the Fund received

only Ksh 50 Million against a budgetary allocation for the financial year 202112022 of Ksh 142

Million and there was no appropriation in the financial 202212023 despite a budgetary allocation

of Ksh 50 Million.

For KCB Bank to partner with the county it emerged the top in a vigorous tender process among

the financial institution that had shown interest and applied. The County Attorney was involved in

drafting the Memorandum of understanding with the bank to ensure it complies with all the legal

requirements.

In the financial year 2022/2023, the fund was allocated Ksh 50 Million leaving it with a deficit ol

Ksh 42 Million to enable it to fully execute its mandate. However, it was not appropriated as well.

The major risk facing the fund is Loan default where there is uncertainty caused by the depreciation

ofthe dollar and the global economic crisis resulting to high cost ofproductions and rise in prices.

This unpredictability is hurting the survival of MSMEs since their profit margins are being

squeezed every day.

The new requirements of the Value Added Tax (Electronic Tax Invoice) Regulations, 2020 of

upgrading your Electronic Tax Register (ETR) means that some of the successful applicants of the

Fund will spend a portion of the loan to acquire the new ETR machines which is a foregone cost.

The Fund will be partnering with KCB Bank and other partners to ensure continuous monitoring

and evaluation and offer trainings on business management skills, financial literacy skills and other

life skills for business continuity program.

xlx
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KIAMBU COUNTY (JIINUE FU]VD)
Annual Report and Financial Statements for the year ended June 30,2023

I l. Report of The Trustees

Principal activities
The principal activities of the Fund is to

o

a

a

Alleviation of the negative effects of a declared pandemic, or significant economic
contraction (recession) on businesses within the County;
Establishment of a framework for investing in and facilitating growth of micro and
small enterprises to spur economic growth in the County;
Facilitation of access to affordable credit to micro and small enterprises within the
County from financial institutions by providing solutions which include negotiated
financial subsidies;
Negotiation by the County Govemment on an economic stimulus package scheme
with fi nancial facilities.

a

Results

The results of the Fund for the year ended June 30, 2023are set out on page xiii to xv that talks
about the total amount disbursed and the number ofbeneficiaries for the year ended 30 June, 2023.

Trustees

The members of the Board of Trustees who served during the year are shown on page iii. The

changes in the Board during the financial year are as shown below:

l. The Chief Officer Youth Affairs, Sports and Communications

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 201 5.

By Order of the Board

Chair of the Board Committee

Date: rqlot looel

xxt

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2022 which show the state of the Fund affairs.
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12. Sta mdnt <f-Manalem6nt's Responsibilities rf | '!ap

Nothing
going co

s

come to the attention of the Administrator to indicate that the Fund will not remain a

rn for at least the next twelve months from the date of this statement

Approval of the linancial statcments

financial statements were a ro ed by the Board on *rt'u*wb,,p 2023 and
ts behalfby

Adminis rator of the County Public Fund

xxll

Sectionil6T of the Public Finance Management Act,2}l2requires that, at the end of each financial
year, t\b Administrator of a County Public Fund established by Kiarnbu County Jiinue Fund
Regulations shall prepare financial statements for the Fund in accordance with the standards and
formatslprescribed by the Public Sector Accounting Standards Board.

The Adrfrinistrator of the County Public Fund is responsible for the preparation and presentation of
the Fun{'s financial statements, which give a true and fair view of the state of affairs of the Fund for
and as ait the end of the financial year ended on June 30, 2023. This responsibility includes: (i)
maintairiing adequate financial management arrangements and ensuring that these continue to be

effectiv! throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with rea{onable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and mai{taining intemal controls relevant to the preparation and fair presentation of the financial
statemer{s, and ensuring that they are free from material misstatements, whether due to error or
fraud; (if safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting
policies; hnd (vr) making accounting estimates that are reasonable in the circumstances.

I

The edr]rrinistralor of the County Public Fund accepts responsibility for the Fund's financial
statenrenis, which have been prepared using appropriate accounting policies supported by
reasonabfe and prudent judgements and estimates, in conformity with International Public Sector
Accotu:tiirg Standards (IPSAS), and in the manner required by the PFM Act,2012 and Kiambu
Jiinue fuird. The Administrator of the Fund is of the opinion that the Fund's financial statements
give a trup and fair view ofthe state ofFund's transactions during the financial year ended June 30,
2023, m! of the Fund's financial position as at that date. The Administrator further confirm the
complet{ress of the accounting records maintained for the Fund, which have been relied upon in the
preparati(n of the Fund's financial statements as well as the adequacy,of the systems of intemal
financial fontrol.

I

In preparifrg the financial statements, the Administrator of the County Public Fund has assessed the
Fund's atftlty to continue as a going concem and disclosed, as applicable, matters relating to the use

ofgoing (oncem basis ofpreparation ofthe financial statements.

The Fund
signed on
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REqORT OF THE AUDTTOR-GENERAL ON KTAMBU COUNTY JilNUE FUND FOR
THE YEAR ENDED 30 JUNE, 2023

A. Seport on the Financial Statements that considers whether the financial statements

{re fairly presented in accordance with the applicable financial reporting framework,

{ccounting standards and the relevant laws and regulations that have a direct effect
dn the financial statements.

B. $eport on Lawfulness and Effectiveness in Use of Public Resources which considers
(ompliance with applicable laws, regulations, policies, gazette notices, circulars,

{uidelines, and manuals and whether public resources are applied in a prudent,

{fficient, economic, transparent, and accountable manner to ensure Government

{chieves value for money and that such funds are applied for the intended purpose.
I

C. {eport on Effectiveness of lnternal Controls, Risk Management and Governance
vfhich considers how the entity has instituted checks and balances to guide internal

{perations. This responds to the effectiveness of the governance structure, the risk

$anagement environment, and the internal controls developed and implemented by
{tose charged with governance for orderly, efficient, and effective operations of the
{ntity.

Ap $nmodified opinion does not necessarily mean that an entity has complied with all
rdefant laws and regulations, and that its internal controls, risk management and
gciv{rnance systems are properly designed and were working effectively in the financial
y{afl under review.

The] three parts of the report are aimed at addressing the statutory roles and
resffnsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Pubfic Finance Management Ac|2012 and the Public Audit Act, 2015. The three parts of
the rieport, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qu{ified Opinion

ail: inf o@oa gfkenya. go.ke

OFFICE OF THE AUDITOR-GENERAL

linlntnL ing ,.lt r. rttutItltiIitt

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

I hate audited the accompanying financial statements of Kiambu County Jiinue Fund set
out pn pages 1 lo 41, which comprise of the statement of financial position as at
30 .fune, 2023 and the statement of financial performance, statement of changes in net
ass$ts, statement of cash flows and statement of comparison of budget and actual

Rholl of lhe ,luditor-General on Kiambu County Jiinue Fundfor the year ended 30 June, 2023



I
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory infornriltion in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kiambu County Jiinue Fund as at 30 June, 2023,
and its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance ManagementAcl,2012 and the Public Finance Management (Kiambu
County Jiinue Fund) Regulations, 2021.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of Kiambu County Jiinue Fund financial statements revealed the following
anomalies: -

O

The statement of cash flows reflects negative net cash flows from operating activities
amounting to Kshs.17,591,963. However, re-computation of the statement revealed
negative net cash flows from operating activities amounting to Kshs.17,583,379
resulting to an unreconciled variance of Kshs.8,584.

Note 25 to the financial statements reflects net cash flows from operating activities
of negative Kshs.17,591,963 and Kshs.47,887,873 for 202212023 and 202112022
financial years respectively. However, re-computation of the Note revealed nil net
cash flows from operating activities for both years.

Further, Note 25 to the financial statements reflects finance cost amount of negative
Kshs.17,59'1,963 and Kshs.47,887,873 for 202212023 and 202112022 financial
years respectively. However, the statement of cash flows reflects finance cost
amounting to Kshs.16,387,873 and Kshs.2,112,127 respectively resulting to an
unexplained variance of negative Kshs.33,979,836 and Kshs.45,775,746,
respectively.

Section 28(d) to the financial statements on capital risk management reflects nil
balance for cash and bank balances for both financial years. However, the bank
balances of Kshs.30,295,910 and Kshs.47,887,873 for 202212023 and 202112022
financial years respectively were not disclosed.

The statement of comparison of budget and actual amounts reflects total income
under performance difference column amounting to negative Kshs.50,000,000.
However, re-computation of the statement revealed total income of
Kshs. 50,000,000 under performance difference column.

The statement of comparison of budget and actual amounts reflects total
expenditure under actual on comparable basis and performance difference columns

Report of the Auditor-General on Kiambu County Jiinue Fundfor the year ended 30 June, 2023
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amounting to Kshs.17,571,963 and negative Kshs.17,571,963 respectively.
However, re-computation of the statement I reflects total expenditure of
Kshs.17,591,963 and Kshs.32,408,037 resulting to an unexplained variance of
Kshs.20,000 and Kshs.49,980,000, respectively.

vii. The statement of financial position reflects nil net assets balance. However,
re-computation of the statement revealed net assets balance of Kshs.30,295,910
resulting to an unreconciled variance of Kshs.30,295,910.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Expenditure

2.1 Use of Goods and Services

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects use of goods and services expenditure amounting to Kshs.1 ,204,090
which includes other (loan default guarantee) of Kshs.359,262. However, the loan default
guarantee amounts of Kshs.359,262 were not supported by payment vouchers, minutes
of meetings for loan committee and loan movement schedules.

2.2 Finance Costs

The statement of financial performance and as disclosed in Note 9 to the financial
statdments reflects finance costs amounting to Kshs.16,387,873. The finance costs relate
to inferest subsidy paid by the Fund for the beneficiaries to access the loans. However,
the linance cost was not supported by payment vouchers, assessment reports for the
loan beneficiaries, Board minutes approving the interest subsidy and the list of loan
beneficiaries.

ln thp circumstances, the accuracy and completeness of use of goods and services
expehditure and finance costs amounting to Kshs.1 ,204,090 and Kshs.16,387,873,
resp$ctively could not be confirmed.

3. Qnderstated Employee Costs

The btatement of financial performance and as disclosed in Note 6 to the financial
stateinents reflects nil employee cost. Review of the bank statement for a local bank
reve{led payments toward salary amounting to Kshs.540,300 which were not recorded in
the financial statements.

ln thq circumstances, the accuracy and completeness of the nil employee cost could not
be cohfirmed.

4. lrfegular Payment for Office Stationeries

The statement of financial performance reflects use of goods and services expenditure
amounting to Kshs.1,204,090 as disclosed in Note 7 to the financial statements which
includes printing and stationery payment of Kshs.100,000. Review of the payment
voucher revealed that the printing and stationery payment was supported with cash sale
receipt of Kshs.100,000 with narration of surrender of imprest. However, the payment

Reptt \fthe Auditor-General on Kiambu County Jiinue Fundfor the year ended 30 June, 2023
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voucher was not supported by imprest warrant, store counter receipt vouchers, inspection
and acceptance report and market survey. nI

ln the circumstances, the regularity and completeness of the printing and stationery
payment of Kshs.100,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu County Jiinue Fund Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management had not resolved the issues nor given any
explanation for the failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Lack of Approved Budget for Kiambu County Jiinue Fund

The statement of comparison of budget and actual amounts reflects budgeted transfers
from County Government amount of Kshs.50,000,000. However, the amount was not
supported by approved budget and work plan. This was contrary to Regulation 30(1) of
the Public Finance Management (County Governments) Regulations, 2015 which states
that the budget preparation process for the following financial year shall start not later
than the 30 August ot the current financial year with the issuance of the annual budget
circular by the County Executive Committee Member and in compliance with formats and

Report of the Auditor-General on Kiambu County Jiinue Fundfor the year ended 30 June, 2023
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remmmendations contained in the annual budget preparation circular or guidelines,
instructions and the financial manual.

ln the circumstances, Fund Management was in breach of the law.

2. Overdrawn Bank Account

Thd statement of financial position reflects cash and cash equivalents balance of
KsHs.30,295,910. Review of one of the local bank accounts revealed that on
15 September,2022, the account was overdrawn by an amount of Kshs.8,584 without
authorization and approval. This was contrary to Section 119(4) of the Public Finance
Ma0agemenl Acl, 2012 which requires an Accounting Officer for a County Government
entity not to cause a bank account of the entity to be overdrawn beyond the limit
autHorised by the County Treasury or a Board of a County Government entity, if any.

ln tle circumstances, Fund Management was in breach of the law.

3. lrregularities on Management of the Fund

The County Government of Kiambu transferred an amount of Kshs.50,000,000 to the
Fun{ during 202112022 financial year for the purpose of subsidizing loan interest of
benQficiaries, guarantee of loan beneficiaries and operations of the Fund. However,
reviqw of the records provided for audit revealed that there was no evidence of
identification of the beneficiaries, applications, vetting and monitoring of the beneficiaries
by Fund Committee yet there was transfer of funds amounting to Kshs.16,387,873 from
the Fund for repayment of interest subsidies on loans. Further, recommendations to the
Boarld by the Financial lnstitution on the outcome of vetting process were not submitted
for aldit verification. This was contrary to Regulation 11(2) of the Kiambu County Jiinue
Fund Regulations, 2021 which require that the financial institution shall receive, register,
vet and appraise applicants regarding their credit worthiness and the extent thereof and
reconrmend to the Board the credit worthiness of the prospective borrowers.

ln addition, the Fund has retained an amount of Kshs.30,000,000 in a local bank for
paynlent of loan defaults (principal and interest) by the beneficiaries. However, during the
year !nder review, loan default payments of Kshs.359,263 was paid without effort to
recoVpr from guaranteed loan beneficiaries. Further, Regulation 12 requires that the
Boar{ shall in partnership with the financial institution organize for a sensitization of
prosqective applicants in order to create awareness and identify the likely number of
prospective applicants and actual needs for credit and other financial services for
planning purposes. However, evidence was not provided to confirm that the Board and
the fidancial institution organized and conducted sensitization programs as required.

As a result, Management was in breach of the law.

The ardit was conducted in accordance with ISSAI 4000. The standard requires that I

compiy with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to proVide a basis for my conclusion.

Report df the Auditor-General on Kiambu County Jiinue Fundfor the year ended 30 June, 2023ls



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANI)E t..

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Policies and Manuals

ln the circumstances, it was not possible to confirm the effectiveness of the operations of
the Fund during the year under review.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.
Report of the Auditor-General on Kiambu County Jiinue Fundfor the year ended j0 June, 2023
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During the year under review, the Fund Management made payments for guaranteed
interest on loans and default on loan guarantee to a financial institution for disbursements
of loans to the beneficiaries amount of Kshs.16,387 ,873 and Kshs.359,262, respectively.
Review of the records revealed that Management did not prepare risk management
policy, risk assessment report, operational policy and manual to guide the Fund. This was
contrary to Regulation a2() of the Public Finance Management (County Governments)
Regulations,2015 which states that an Accounting Officer shall - (d) manage, control,
and ensure that policies are carried out efficiently arrd wastage of public funds is
eliminated.



ln addition to the responsibility for the preparation and presentation of the financial
statehents .,lescribed above, Management is also responsible for ensuring that the

activfties, financial transactions and information reflected in the financial statements are

in colrnpliance with the authorities which govern them, and that public resources are

appli€d in an effective way.

The poard of Trustees are responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with

relevhnt legislative and regulatory requirements, ensuring that effective processes and

systeins are in place to address key roles and responsibilities in relation to governance

and fisk management, and ensuring the adequacy and effectiveness of the control
envirbnment.

Aud ifor-General's Res ponsibil ities for the Aud it

The Eudit objectives are to obtain reasonable assurance about whether the financial
stateinents as a whole are free from material misstatement, whether due to fraud or error,
and t$ issue an auditor's report that includes my opinion in accordance with the provisions
of Seption 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Articl$ 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a matprial misstatement and weakness when it exists. Misstatements can arise from fraud
or er(or and are considered material if, individually or in the aggregate, they could
reasohably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
perforyned to express a conclusion about whether, in all material respects, the activities,
finaniial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compllance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which lhe design or operation of one or more of the internal control components does not
reduc6 to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur End not be detected within a timely period by employees in the normal course of
perforining their assigned functions.

BecauBe of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

Repoil o{the Auditor-General on Kiambu County Jiinue Fundfor the year ended 30 June, 2023
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inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies arr(l procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

' ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material missiatement resuiting from
fraud is higher than for one resulting from error, as fraud may involve coli-usion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

' Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

' Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund,i
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auOit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

16 April,2024



KIA COUNTY (JIINUE FUND)
Ann Re ort and Financial Statements for the year ended June 30,2023

14. s ent of Financial Performance for the Year Ended 30th June 2023

Nam G ANGI Name: MAU K. GITONGA
Fund AccountantAdmi

ICPA
ator of the Fund

ember Number: 3368K

Rev n From Non-Exchange Transactions

0I 0Publ ci lontributions and Donations

0 50,000,0002Transfe rs From the County Govemment

0J 0Fines, I enalties and Other Levies

0 50,000,000

Reve nt e From Exchange Transactions

0 04I nterr st Income

05 0Other I I come

0 0
I

50,000,000Total R evenue

Expens, )s

06 0Empl 0y :e Costs

01,204,090Use of (t oods and services

0ti 0Deprercl Ltion and Amortization Expense

2,112,1279 16,387,873Finan ec Costs

2,112,12717,591,963Total E ipenses

Othe ains/Losses

0l0 0Gain/Lo is on Disposal of Assets

0llGain /Lo s on fair value of investments

47,887,873(17,591,963)Surpl (Deficit) for the Period

I

I

0

7
!

0
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KIAMBU COUNTY (,IIINUE FUND)
Annual Report and Financial Statements for the year ended June 30, 2023

15. Statement of Financial Position As at 30 June 2023

Assets

Current Assets

30,29s,910 47,887,87312Cash and Cash Equivalents

0l3 0
Current Portion of Long- Term Receivables From
Exchange Transactions

14 0 0Prepayments

15 0 0Inventories

16 0 0Investments in financial assets

30,295,910 47,887,873Total current assets

Non-Current Assets

17 0 0Property, Plant and Equipment

l8 0 0Intangible Assets

l3 0 0Long Term Receivables from Exchange Transactions

l9 0 0Investment Property
I

0 0Total non- current assets

30,295,910 17,887,873Total Assets

Liabilities

Current Liabilities
20 0 0Trade and Other Payables frqlq!rybelCg Transactlons

21 0 0Current Portion of Borrowings

22 0 0Employee Benefit Obligations

023 0Social benefi t liabilities

00Total current liabilities

Non-Current Liabilities
21 0 0Term Portion of BorrowinLong

22 0 0Non-Current Employee Benefit Obligati on

23 0 0Social beneflt liabilities

0 0Total Liabilities

Net Assets

2

4l t02U2022FY

ICchs



KIA COUNTY (JIINUE FUND)
Annual ort and Financial Statements for the year ended June 30' 2023Rep

The ac unting policies and explanatory notes to these financial statements fo anl tegr

of the fi cial statements. The entity financial statements were approved on

and sign by

Name:

Admin
N . MWANGI Name: MAURE . GITONGA

trator of the Fund

ICPAK Member Number: 3368

1

al part
2023

00Revolvfng Fund

00R.'*,G
47,887,87330,295,910Accum{.rlated Surplus

47,887,87330,295,910Total et Assets and Liabilities

J

Fund Accountant
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KIAMBU COUNTY (JIINUE FUND)
Annual Report and Financial Statements for the year ended June 30, 2023

16. Statement of Changes in Net Assets for the year ended 30th June 2023

0 0 0 0Balance As At I July (2021)

47,887,873 47.887.873

0 0Funds Received During the Year

0 0( )Transfers

0 0Revaluation Gain

0 47,887,873 47,887,8730Balance As At 30 June (2022)

0 0 47,887,873 17,887,873Balance As At I July (2022)

(17,s91,963) (17,s91,e63)Surplus/(Deficit) For the Period

0Funds Received During the Year

(0)Transfers

0 0Revaluation Gain

0 30,295,9100Balance As At 30 June (2023)

4

Surplus/(Deficit) For the Period

0

0

30,295,910



KIA COUNTY (JIINUE FUND)
Annual Re ort and Financial Statements for the year ended June 30' 2023

17. Sta ment of Cash Flows for The Year Ended 30 June 2023

ibod thc direct method ofcash flow preparatiorV presentation for all entities under the IPSAS accrual basis ofaccounting.)

5

s from operating activities(Etlril

Receip

00ntributions and donationsI'}ublic

50,000,0000from the county governmentTrans

0 0I nterest ceived

0

50,000,0000Total ipts

Paymen ts

0805,700
Fund ad:

st0lione,
inittration expenses (committee allowances &

ies)

07,210Ceneral expenses (bank charges)

2,112,127t6,387,873Finance cost

39 r, r80Other pa ents (loan default los se s /guarant ee)

(17,591,963) 47,887,87325Net cash flows from operating activities

Cash flo' ivs from investing activities

(0) (0)
Purchase

lntangibl
of property, plant, equipmcnt and

e assets

0 0Proceeds from sale of property, plant & equipment

00Proceeds from loan principal repayments

(0)Loan disl )ursements paid out

0( ) 0( )Net cash flows used in investing activities

Cash flor vs from Iinancing activities

00Proceeds from revolving fund receipts

00Additionr I borrowings

(0)(0)

0( )(0)N hasetc flows used in financing activities

( 17,591,963) 47,887,873

Net incre
Equivaler

rse/(decrease) in cash & cash

!ts

047,887,873Cash and ;ash equivalents at I July

30,295,910 47,887,873Cash an I cash equivalents at 30 June

@E

(PSASB hal p

0Receipr{ from other operating activities

0

I

(0)

Repaym{rt of borrowings

ttl



KIAMBU COUNTY (JIINUE FUND)
Annual Report and Financial Statements for the year ended June 30,2023

18. Statement Of Comparison Of Budget And Actual Amounts For The Period

b C-(a+b) d s-1c-d) f=d/c* 100a

Revenue

0 0( )

Public Contributions and
Donations 0 (0) 0

50,000,000 0 50,000,000 0 50,000,000 0Transfers From County Govt

0( ) 00 0

0 0 0 0Other Income 0

0 (0) 0 0( ) 0Total Income

Expen ses

0 0 0 (0) 0
Fund Administration
Expenses

General Expenses 0 0 )( 0 0 (0)

0 (0) 0Finance Cost 0 0( ) 0

0 (0) 0Total Expenditure 0 0( ) 0

0 0 0Surplus For the Period 0 0 0

0 0 0 0 0 0Capital expenditure

Kshs Kshs I(shs

Interest Income 0

0

0

6, '
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UNTY (JIINUE FUND)
rt and Financial Statements for the year ended June 30, 2023

9. Notes to the Financial Statements

f . General Information

I

{iinue Fund entity is established by and derives its authority and accountability from Public

finun.. Management (Kiambu County Jiinue Fund) Regulations, 202l.The entity is wholly
I

{wned by the Kiambu County Government and is domiciled in Kenya. The entity's principal

lctivity is
I

I D Alleviation of the negative effects of a declared pandemic, or significant economic

I contraction (recession) on businesses within the County;

| ) Establishment of a framework for investing in and facilitating growth of micro and

I small enterprises to spur economic growth in the County;

I D Facilitation of access to affordable credit to micro and small enterprises within the

I County from financial institutions by providing solutions which include negotiated

I financial subsidies;

$egotiation by the County Government on an economic stimulus package scheme with

flnunciut facilities

2f Statement of compliance and basis of preparation
l

$re Fund's financial statements have been prepared in accordance with and comply with
I

lfternational Public Sector Accounting Standards (IPSAS). The financial statements are

pfesented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
I

a{counting policies have been consistently applied to all the years presented. The financial

sfitements have been prepared on the basis of historical cost, unless stated otherwise. The cash
I

fllw statement is prepared using the direct method. The financial statements are prepared on

alc.ual basis.

3.lAdoption of new and revised standards

I

1i) New and amended standards and interpretations in issue but not yel effeclive in lhe year
I ended 30 June 2023

Applicable: l't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting offinancial assets and liabilities that will present relevant

and useful information to users of financial statements for their

tPs.ls lt: Financial

[lstruments

7
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IPSAS 42: Social

Benefits

Applicablel I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omined when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

lnstruments

8

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.
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NAw qnd amended standards and inlerpretations in issue bul not yet efective in the year
ended 30 June 2023.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Applicable ln Januory 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

c IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29:. Financial instruments: Recognition and

Measu rement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from l't January 2023.

Applicable In January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

{esas +:

Other improvements

to IPSAS

E
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The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Applicable ln January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results ofdiscontinued operations to be presented separately in the

statement ol fi nancial performance.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

l0
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Signifi cant Accou nting Policies

Revenue recognition

Revenue from non-exchange transactions

ransfers from other government entities

evenues from non-exchange transactions with other govemment entities are measured at fair
alue and recognized on obtaining control of the asset (cash, goods, services and property) if
e transfer is free from conditions and it is probable that the economic benefits or service

tential related to the asset will flow to the entity and can be measured reliably

Revenue from exchange transactions

terest income

terest income is accrued using the effective yield method. The effective yield discounts
imated future cash receipts through the expected life ofthe financial asset to that asset's net

ying amount. The method applies this yield to the principal outstanding to determine
terest income each period.

ividends

ividends or similar distributions must be recognized when the shareholder's or the Entity's
ht to receive payments is established

ntal income

tal income arising from operating leases on investment properties is accounted for on a
ight-line basis over the lease terms and included in revenue

I

r

s

b Budget information

original budget for FY 202212023 was approved by the County Assembly on lune 2022

S bsequent revisions or additional appropriations were made to the approved budget in
a rdance with specific approvals from the appropriate authorities. The additional
a ropriations are added to the original budget by the entity upon receiving the respective

a rovals in order to conclude the final budget. Accordingly, the Fund recorded additional
a ropriations of0 on the FY 202212023 budget following the governing body's approval

e entity's budget is prepared on a different basis to the actual income and expenditure
d

b

c
b

rc

losed in the financial statements. The financial statements are prepared on accrual basis

u ng a classification based on the nature ofexpenses in the statement offinancial performance,
reas the budget is prepared on a cash basis. The amounts in the financial statements were

st from the accrual basis to the cash basis and reclassified by presentation to be on the same

is as the approved budget. A comparison of budget and actual amounts, prepared on a
parable basis to the approved budget, is then presented in the statement of comparison of

lt

get and actual amounts

tl
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Summary of Signilicant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section l4 ofthese financial statements.

c) Properfy, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Investment

properties are derecognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no future economic benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

l2
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lassification of financial assets

e entity classifies its financial assets as subsequently measured at amortised cost, fair value

rough net assets/ equity or fair value through surplus and deficit on the basis of both the

ity's management model for financial assets and the contractual cash flow characteristics of
financial asset. A financial asset is measured at amortized cost when the financial asset is

h ld within a management model whose objective is to hold financial assets in order to collect

ntractual cash flows and the contractual terms of the financial asset give rise on specified

d es to cash flows that are solely payments of principal and interest on the principal

o tstanding. A financial asset is measured at fair value through net assets/ equity if it is held

thin the management model whose objective is achieved by both collecting contractual

flows and selling financial assets and the contractual terms of the financial asset give rise

o specified dates to cash flows that are solely payments of principal and interest on the

cipal amount outstanding. A financial asset shall be measured at fair value through surplusp

a

o deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

entity has made irrevocable election at initial recognition for particular investments in equity

c

ruments

S bsequent measurement

B ed on the business model and the cash flow characteristics, the entity classifies its financial

ts into amortized cost or fair value categories for financial instruments. Movements in fair

ue are presented in either surplus or deficit or through net assets/ equity subject to certain

ria being met

$ummary of Significant Accounting Policies (Continued)

f) Financial instruments

f SeS + t addresses the classification, measurement and de-recognition of financial assets and

ffnancial liabilities. introduces new rules for hedge accounting and a new impairment model

ffr financial assets. Jiinue Fund does not have any hedge relation.ships and therefore the new

furlg, ocrornting rules have no impact on lhe Company's financial .\talements. A financial

i{strument is any contract that gives rise to a financial asset ofone entity and a financial liability

oi equity instrument of another entity. At initial recognition, the entity measures a financial

a$set or financial liability at its fair value plus or minus, in the case of a financial asset or

f{rancial liability not at fair value through surplus or deficit, transaction costs that are directly

aftributable to the acquisition or issue ofthe financial asset or financial liability.
l

Flnancial assets
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective
interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

not set out.

t4
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ignificant Accounting Policies (Continued)

nancial Iiabilities

lassification

n

e entity classifies its liabilities as subsequently measured at amortized cost except for

anciat liabilities measured through profit or loss.

Inventories

ventory is measured at cost upon initial recognition. To the extent that inventory was received

ough non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
its fair value at the date ofacquisition.

osts incurred in bringing each product to its present location and conditions are accounted for,

follows

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

fter initial recognition, inventory is measured at the lower of cost and net realizable value.

wever, to the extent that a class ofinventory is distributed or deployed at no charge or for a
n inal charge, that class ofinventory is measured at the lower ofcost and current replacement

t.Net realizable value is the estimated selling price in the ordinary course of operations, less

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

o distribution. Inventories are recognized as an expense when deployed for utilization or

nsumption in the ordinary course of operations of the Entity

c

c

i)

h Provisions

[) visions are recognized when the Entity has a present obligation (legal or constructive) as a

ult ofa past event, it is probable that an outflow ofresources embodying economic benefits
service potential will be required to settle the obligation and a reliable estimate can be made

the amount of the obligation. Where the Entity expects some or all of a provision to be

mbursed, for example, under an insurance contract, the reimbursement is recognized as a

arate asset only when the reimbursement is virtually certain. The expense relating to any
vision is presented in the statement of financial performance net of any reimbursement.

o
o

S

p

Social Benefits

S ial benefits are cash transfers provided to i) specific individuals and / or households that

IN t the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
iety as a whole. The entity recognises a social benefit as an expense for the social benefit

eme at the same time that it recognises a liability. The liability for the social benefit scheme

IS easurcd at the best estimate of the cost (the social benefit payments) that the entity will
ur in fulfilling the present obligations represented by the liabilitytn

l5
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Summary of Significant Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholty within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

t6
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ummary of SigniJicant Accounling Policies (Continued)

) Foreign currency transactions

ran6actions in foreign currencies are initially accounted for at the ruling rate ofexchange on

e date of the transaction. Trade creditors or debtors denominated in foreign currency are

ported at the statement offinancial position reporting date by applying the exchange rate on

at date. Exchange differences arising from the settlement ofcreditors, or from the reporting
f creditors at rates different from those at which they were initially recorded during the period,

recognized as income or expenses in the period in which they arise

) Borrowing costs

rrowing costs are capitalized against qualifying assets as part of property, plant and

uipment. Such borrowing costs are capitalized over the period during which the asset is being
quired or constructed and borrowings have been incurred. Capitalization ceases when
nstruction of the asset is complete. Further borrowing costs are charged to the statement of

nancial performance

Related parties

e Entity regards a related party as a person or an entity with the ability to exert control

dividually or jointly, or to exercise significant influence over the Entity, or vice versa

embers of key management are regarded as related parties and comprise the directors, the

O and senior managers

Cash and cash equivalents

h and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
a d highly liquid investments with an original maturity of three months or less, which are

ily convertible to known amounts ofcash and are subject to insignificant risk ofchangesr
value. Bank account balances include amounts held at the Central Bank of Kenya and at

ious commercial banks at the end of the financial year. For the purposes ofthese financial
em€nts, cash and cash equivalents also include short term cash imprests and advances to

a horised public officers and/or institutions which were not surrendered or accounted for at

end of the financial year

r) Comparative figu res

ere necessary comparative figures for the previous financial year have been amended or
nfigured to conform to the required changes in presentation

t7
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Summary of Signi/icant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end ofthe reporting period. However, unce(ainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The E,ntity

based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is
material.

l8
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To The Financial Statemcnts

ic contributions and donations

nsfers from County Government

n penalties and other levies

I t income

b

0 0Donati, :n From Development Partners

0 0Contrit rutions From The Public

0 0Total

50,000,0000Iransfers From County Govt. -Operations

0(,Payments By County On Behalf Of The Entity

00Unconditional Development grants

50,000,000Total 0

0 0at Pa ent Penalties

00

0I

0 0Iter( from Mortgage Loans)st [ncome

0 0lter( rst lncome From Car Loans

0 0
Iter(
;sets

Income From Investments in financialrst

0rterc rst lncome On Bank Deposits 0

0 0otal I nterest lncome

t9
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Notes To The Financial Statements (Continued)

5. Other income

6. Employee Costs

7. Use of Goods and Sen'ices

0 0Insurance Recoveries

0 0Income from Sale of Tender Documents

0 0Bad debts recovered

0 0Miscellaneous Income

0Total Other Income 0

0 0Salaries And Wages

0 0

0 0Staff Training Expenses

00Social Security Contribution

0 0Other (Specify)

0 0Total

0 0General Office Expenses

0 0Loan Processing Costs

00Professional Services Costs

0 0Administration Fees

705,700 0Committee Allowances
07,210Bank Charges

0 0Electricity And Water Expenses

0Fuel And Oil Costs

00Insurance Costs

0 0Postage And Courier

0100,000Printing And Stationery

20

Staff Gratuity

to

0



00Rental Costs

0 0I lecurit y Costs

00rne And Communication Expensesfelephr

0lank C harges

00\udit F ees

00o lsl n For Doubtful Debts

391,180 0()ther (ioan default losse s/guarantee)

0 0( renefit expenses*iocial t

01,204,090Iotal

0 0ert, r Plant and Equipment'rop

0n tar gib le Assets

0 0'ota I

Fi nar

00It(.r( :st On Bank Overdrafts

2,tt2,127rst On Loans From Banks 16,387,873rter(

2,112,12716,387,873

00l 'op€ rty, Plant and Equipment

00I tanl tib e Assets

0 0

COUNTY (JIINAE FUND)
Re rt and Financial Statements for the year ended June 30, 2023

efit schemes include benefits such as cash transfers for unemployment or elderly in line

ation and Amortization Expense

ce costs

I G loss) on disposal of assets

2t

T

ual

\

0

dith (PSAS 12

U

Total

Total
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Notes To The Financial Statements (Continued)

I l. Gaini (loss) on Fair Value Investments

12. Cash and cash equivalents

0Investments at Fair Value- Equity investments 0

Fair value - lnvestment property 0 0

0Fair value- other financial assets (specify) 0

Total Gain 0 0

Car Loan Account 0 0

County Mortgage Account 0 0

0 0

0 0On - Call Deposits

30,295,9 r 0 47,887,873Current Account

0 0

17,887,873Total Cash And Cash Equivalents 30,295,910

22

Fixed Deposits Account

Others (Specify)
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Receivables from exchangc transactions

De its Accountx

0 0Kenya Commercial Bank

0 0Equity Bank, Etc

00Sub- Total

b) On - Call Deposits

0 0Kenya Commercial Bank

00Equity Bank - Etc

00Sub- Total

:) Cu rrent Account
30,000,0001285258592 29,617,404Kenya Commercial Bank

l0Kenya CommerciaI Bank t285264037

r,500,000t28s264185 678,5t6Kenya Commercial Bank

30,295,910 47,887,873iub- total

0 0l) Others(Specify)
0 0Cash In Transit

0 0Cash ln Hand

0Sub- Total
30,295,910 47,881 ,873G rand Total

I lurrent Receivables

0I terest,l Receivable 0

0 0I lurrent Loan Repayments Due

0 0( )ther Exchange Debtors

(0)(0)I ess: Impairment Allowance

otrl Current Receivables

I on-Current Receivables

00l ong Term Loan Repayments Due

01 otal Non- Current Receivables 0

0 0I otal Receivables From Exchange Transactions

I
T
t
I
I

I
I
I
I
I
I
I

23

fotes 
To The Financial Statements (Continued)

fetailed 
analysis of the cash and cash equivalents are as follows:

t6,387,873

0

I
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Notes To The Financial Statements (Continued)

Additional disclosure on interest receivable

14. Prepayments

15. Inventories

I nterest Receivable

Interest receivable from current portion of long-term
loans of previous years 0

Accrued interest receivable lrom of long-term loans of
previous years 0

lnterest receivable from current portion of long-term
loans issued in the cunent year 0 0

Current loan repayments due

0 0Current portion ol long+erm loans from previous years

0 0
Accrued principal from long-terms loans from
previous periods

Current portion of long-term loans issued in the current
year 0 0

0 0Prepaid Rent

0 0Prepaid Insurance

0 0Prepaid Electricity Costs

0 0Other Prepayments (Specifu)

0 0Total

0 0Consumable Stores

Spare Parts And Meters 0 0

0Catering 0

0 0Other lnventories (Speci&)

0 0
Total Inventories at The Lower of Cost and Net
Realizable Value

24

0

0
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otes To The Financial Statements (Continued)

. Investments in financial assets

o ement of Equity Investments

Shareholding in other entities
r lnvestments in equity share listed above, list down the equity investments under the

lowing cotegories:

r. Investment in Treasurv bills and bonds
rinancial institution

00]BK
0 0]BK

00iub- total
Investment with Financial Institutions/ Banks

0lank x
0lank y
00iub- total

c. Equity investments (specify)
00iquity/ shares in Entity xxx

00ub- total
00lrand total

0 0rt the beginning of the year
0 0'urchase of investments in the year

(0) (0)lle of investments during the year

0 0
iain(loss) in fair value of investments through surplus or
eficit

00t the end of the year

Kshs Kshs Kshs/o
00 00 0 0ntiry A

0 00 0 0ntity B 0
0 00 0 0ntity c 0
0 00 0 00

II
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

0 0 0 0 0At l"July (202112022\

Additions 0 0 0 0

Disposals (0) (0) (0)
0 (0) 0 (0) (0)Transfers/Ad j ustments

At 30'h June (202112022\ 0 0 0 0 0

At l'r July (202212023)

0Additions 0 0 0
(0) (0)Disposals

Transfer/Adiustments (0) 0 0 (0) (0)
0 0At 30th June (202212023) 0 0 0

Depreciation And Impairment
At lo July (202112022) (0) (0) (0) (0) (0)

(0)Depreciation (0) (0) (0) (0)
lmpairment (0) (0)

At 30'h June (202112022\ 0 0 0 0

At l'r July (202212023')

Depreciation (0) (0) (0) (0)
Disposals 0 0

Impairment (0) (0) (0)
0 (0) 0 0Transfer/Adiustment (0)

At 30'h June (2022120231 0 0 0 0 0

Net Book Values
At 30ih June (202112022) 0 0 0 0 0

0 0 0At 30'h June (202212023) 0 0

26
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I 9. Investment Property

Cost
00At Beginning of The Year

0 0Additions

0 0At End of The Year

Amortization And Im pai rmen t
0 0t Beginning of The Year

00

0 0At End ofThe Year
0[mpairment Loss 0

0 0At End ofThe Year
00NBV

0 0,dt beginning of the year

0 0Additions

(0) (0)Disposal during the year

(0) (0)Depreciation

(0) (0)Irtpairment

0Qin/(loss) in fair value (if fair value is elected)

0 0At end of the year

I{IAMBU COUNTY (,IIINUE FUND)
.,,A,nnual Report and Financial Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

18. Intangible assets

hmortization

0

27



2l . Provisions

0 0Trade Payables

0 0Refundable Deposits

0 0Accrued Expenses

0Other Payables

0 0Total Trade and Other Payables

Current
FY

o/o of the
Totai

Com parative
FY

7o of the

Total

Ageing analysis (Trade and other
payables)

0 % 0 /oUnder one year

0 Yo 0I -2 years

0 Yo 0 o/o
2-3 years

o/o0 % 0Over 3 vears

00Total (tie to above total)

0 0 0 0Balance At the Beginning Of The Year

0 0 0 0Additional Provisions

(0) 0( ) 0( ) 0( )Provision Utilised

(0) 0( ) 0( ) (0)
Change Due To Discount And Time Value
For Money

0 0 0 0Transfers From Non -Current Provisions

0 00 0Balance At The End ofThe Year

28
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

0
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otes To The Financial Statements (Continued)

. Borrowings

le below shows the classification of borrowings into external and domestic bonowingse

0 0Balance At Beginning of The Period

00Extemal Borrowings During the Year

0 0Domestic Borrowings During the Year

(0)(0)
Repayments Of External Borrowings During the

Period

(0)(0)
Repayments Of Domestics Borrowings During the

Period

0Balance At End of The Period

External Borrowings
0 0)ollar Denominated Loan From'X Organization'

0 0
ound Denominated Loan From 'Y)
ion'

00luro Denominated Loan from Z Organization'

)omestic Borrowings
0 0(enya Shilling Loan From KCB

00(enya Shilling Loan from Barclays Bank

00lenya Shilling Loan from Consolidated Bank

0lorrowings From Other Government Institutions 0

00lotal Balance at End of The Year

0 0( hort Term Borrowings (Current Portion)

0 0t ong Term Borrowings

0 0't otal

l

I
I
IlI
III

29

table below shows the classification of borrowings long-term and current borrowings:

0
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Notes To The Financial Statements (Continued)

23. Employee benefit obligations

Kshs Kshs Kshs Kshs Kshs

0 0 0

Current Benefit
Obligation 0 0

0 0 0 0

Non-Cunent
Benefit Obligation 0

0 0 0 0Total 0

00

00Unemployment social benefit scheme

00Orphaned and vulnerable benefit scheme

0Elderly social benefit scheme

00Bursary sociaI benefits

0 0Total

0Current social benefits

0 0Non- current social benefits

0 0

30

24. Social Benefit Liabilities

\sr

Health social benefit scheme

0

0

Total (tie to totals above)
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otes To The Financial Statements (Continued)

5. Cash generated from operations

47,887,873( 17,591,963)Surplus/ (Delicit) For the Year Before Tax

Adjusted For:

0 0Depreciation

0 0A mort isation

(0)(0)

(0) (0)Interest Income

47,887,873Finance Cost

Working Capital Adjustments
(0)Increase In Inventory

(0) (0)lncrease ln Receivables

00

47,887,$73Net Cash Flow From Operating Activities

3r

Gains/ Losses On Disposal Of Assets

(17,59t,963)

(0)

Increase In Payables

(17,591,963)
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Notes To The Financial Statements (Continued)

a) The County Covernment;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

0Transfers From Related Parties'

00Transfers To Related Parties

0 0Board Of Trustees

0 0Key Management Compensation

00Total

0 0Due From Parent Ministry

00Due From County Government

0 0Total

32

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

Description
202212023 Fl

Kshs r\sIls

0



t
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ther Disclosures Continued

Due to related parties)

7. Contingent assets and contingent liabilities

0 0Due To Parent Ministry

0 0Due To County Government

0 0Due To Key Management Personnel

0

0

0 0

0Total

JJ

Total 0

bourt Case Against the Fund 0

Bank Guarantecs

0
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Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individuat risk limits are set based on internal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement offinancial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

\

At 30 June 2022

0
Receivables From Exchange
Transactions 0 0 0

Receivables From Non-Exchange
Transactions 0 0 0 0

Bank Balances 0 0 0 0

0 0 0 0Total
At 30 June 2021

0 0 0 0

0 0 0 0
Receivables From Non-Exchange
Transactions

0 0 0Bank Balances 0

Total 0 0 0 0

34

Receivables From Exchange
Transactions
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otes To The Financial Statements (Continued)

he customers under the fully performing category are paying their debts as they continue
ing. The credit risk associated with these receivables is minimal and the allowance for

collectible amounts that the entity has recognised in the financial statements is considered

equate to cover any potentially irrecoverable amounts.

iinue Fund has significant concentration of credit risk on amounts due by KCB

e board of trustees sets the Fund's credit policies and objectives and lays down parameters

ithin which the various aspects of credit risk management are operated

Liquidity risk management

Itimate responsibility for Iiquidity risk management rests with the Fund Administrator, who
built an appropriate liquidity risk management framework for the management of the

tity's short, medium and long-term funding and liquidity management requirements. The

tity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

e tabl
ilitie

e below represents cash flows payable by the Fund under non-derivative financial
s by their remaining contractual maturities at the reporting date. The amountsb

losed in the table are the contractual undiscounted cash flows. Balances due within l2
nths equal their carrying balances, as the impact ofdiscounting is not significant.

{.t 30 June (Current FY)

00 0lrade Payables

00 0 0lurrent Portion Of Borrowings

00 0 0

00 0

00 0 0

tt 30 June (Comparative FY)

0 0iade Payables 0 0

00 0 0( lurrent Portion Of Borrowings

00 0 0t rovtslons

00 0 0mployee Benefi t Obligation

0 0 0'otal 0

T
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I

0

Provisions

$mployee Benefit Obligation 0

total
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t.

Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At 30 June (Current FY)

0 0 0Financial Assets

0 0 0Investments

0 0 0Cash

Debtors/ Receivables

Liabilities

0 0 0Trade And Other Payables

0 0 0Borrowings

0 0Net Foreign Currency Asset/(Liability)

36
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(2022t2O23)

0t0% 0
I

Euro

00USD l0%

(202u2022)

0t0%Euro

0 0t0%
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otes To The Financial Statements (Continued)

orcign currency sensitivity analysis

he following table demonstrates the effect on the Fund's statement of financial performance

a lying the sensitivity for a reasonable possible change in the exchange rate of the three

transaction currencies, with all other variables held constant. The reverse would also

if the Kenya Shilling appreciated with all other variables held constant.

I nterest rate risk

rest rate risk is the risk that the entity's financial condition may be adversely affected as a

ult ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits

ls gxposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

ly from interest rate movements on the Fund's deposits.

cur

tn

S

e

p

agement of interest rale risk

manage the interest rate risk, management has endeavoured to bank with institutions that
er favourable interest rates

sitivity onalysis

Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
ysis. This involves determining the impact on profit or loss of defined rate shifts. The

sitivity analysis for interest rate risk assumes that all other variables, in particular foreign
c rates, remain constant. The analysis has been performed on the same basis as the

Using the end of the year figures, the sensitivity analysis indicates the impact on the

of comprehensive income if current floating interest rates increase/decrease by one

p

o 5

tage point as a decrease/increase ofKshs xxx (2022: Kshs xxx ). A rate increase/decrease

would result in a decrease/increase in profit before tax of Kshs xxx (2021 - Kshs xxx)

5t

lt.

Annual

0

USD
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Notes To The Financial Statements (Continued)

d) Capitat risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by Kiambu County Jiinue Fund Regulations
under the Ministry of Youth Affairs, Sports and Communications. lts ultimate parent is the
County Government of Kiambu.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve 0 0

Revolving fund 0 0

Accumulated surplus 0 0

Total funds 0 0

Total borrowings 0 0

Less: cash and bank balances (0) (0)

Net debt/(excess cash and cash equivalents) 0 0

Gearing 0r/, 0.4
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20. Annexes

nnex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

e following is the summary of issues raised by the external auditor, and management comments

were provided to the auditor

ResolvedI

Presentation and

Disclosure in the
Financial
Statements

Resolved2

lnaccuracies in
the Statement of
Changes in Net
Assets

Financial Statement amended

Resolved)

lnaccuracies in

the Statement of
Cashflows

Not
Resolved

I Year

lnaccuracies in

Transfers from
the County
Government

Resolved5

Unsupported
Cash and Cash
Equivalents

The cashbook presented is
divided into different pages for
the three accounts since it was
operational from the month of
May
Bank reconciliation amended
and corrected as attached.

39
I

Timefra
me:

(Put a
dale

when you
expect

lhe issue

to be

resolt,ctl)

Financial Statement amended.

Financial Statement amended.

4

The fund received only a total of Kshs.
50,000,000 against a request of
Kshs.100,000,000 from Finance
Department as shown in the bank
statements provided. A payment of
Ksh.'100,000,000 was initiated at
IFMIS level but only Ksh. 50,000,000
was transferred due to cashflow
problems.
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The County Government of
Kiambu had established a Covid
19 Emergency Fund which was
revoked. However, since the
County Government had

already opened bank accounts
for the same, change of name
was requested for the same
accounts in the newly
established fund (Kiambu

County Jiinue Fund). Attached
are the necessary approvals
and authorities to the same.
The bank reconciliation for the
interest sharing account shows
a reconciled figure of Ksh.

16,387,873 which agrees with
the Certificate of bank balance
as at 30th June 2022.

IV

Resolved

The previous Covid-19 Emergency
Fund Board and the procurement
directorate were involved in following
the laid down procurement procedures
where there was an advertisement on
expression of interest in identifying a
Financial lnstitution. Three flnancial
institutions that is: Family Bank
Limited, Rafiki Micro-Finance Bank
Limited and Kenya Commercial Bank
expressed their interest and they were
subjected to Evaluation where Kenya
Commercial Bank was awarded in
accordance to the Public Procurement
and Asset Disposal Act, 2015. Since
there were no major changes in the
Memorandum of Understanding
entered for the Covid -19 Emergency

I

lrregular
Partnership with
a Financial
lnstitution

40

Timefra
me:

(Put a
dale

ohen you
expecl

lhe issue

lo be

resolved)
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d in istratodm

te.

flor/coa:

Fund apart from the name of the fund
the same Financial lnstitution was
retained. All documents for the process
are attached for verification.

Resolved

The vetting of the applicants is done by
the Fund Administrator with the
assistance of the Sub County Youth
Officers who confirm the existence of
the businesses and physically visit
them before the list is sent to the bank
for further vetting and a second visit by
the bank with pictorial evidence of
existence of a business. The bank
opens individual files of the applicants
which are open for perusal. Attached
are the requests sent from the bank to
confirm existence of businesses.

lrregular
Operationalizatio
n of the Fund

An n uul

wnefi yott

e-\pect

the issue

lo be

resolved)

2
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Annex II: Inter-Fund Confirmation Letter

COUNry GOVERNMENT OF KIAMBU
DEPARTMENT OF YOUTH AFFAIRS, SPORTS & COMMUNICATION

P.O Box 2344-oogoo Kiambu, Kenya
Tel: +zca 709 877 0oo Email:info@Kiambu.go.ke Website www.Kiambu.go.ke Twitter: @KiambuCountyGov
JIINUE FUND

Kiambu County Government Headquarters
Kiambu Town
P.O. Box 2344-00900
Kiambu, KENYA

The Jiinue Fnrd wishes to confirm the amounts disbursed to you as at 30d June 2023 as indicated in the table below. Please compare the amounts
disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the space
provided and retum it to us.

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 30s June 2023

Reference
N umber

Date
Disbursed

Recunent (A) Development (B) Inter-
M inisterial

(c)

Total
(D):(A+B+C)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30th

June 2023
(E)

Differences
(KShs)

(F):(D-E)

0 0 0 0 0 0

42

Confirmation of amounts received by [Insert name of beneficiary Fundl as at 30th June 2023
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KIAMBU COUNTY (JIINUE FUND)

In confirm that the amounts shown above are correct as ofthe date indicated

DateLtt-.......M.o-9s

Head ofAccountants department of beneficiary Fund:

n",,".1.g

43

Total 0 0 0 00 0

PJ:: \2".a
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Annex III: Reporting of Climate Relevant Expenditures

Qr Q2 Q3 Q4

IIIII

tll
44 tD

Project
)escriotion

Proiect
Obiectives

Project
Activities

Source Of
Funds

Implementing
Partners

--T-t
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