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l. Acronyms and Glossary of Terms

a) Acronyms

HRM Human Resource Management

ADA Alcohol and Drugs

ICPAK lnstitute of Certified Public Accountants of Kenya

IPSAS lnternational Public Sector Accounting Standards

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

Kshs Kenya Shillings

NACADA National Agency for The Campaign Against Drug Abuse

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

Accounts receivable is the balance of funds a customer owes, represented as assets

Accounts payable is money owed to suppliers or creditors, designated as liabilities
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2. KEY F]NTITY INFORMAI'ION AND MANA(;EMENT

a) Background information

Alcoholic Drinks Control Board was established vide the Uasin Gishu County Alcoholic Drinks
Control Act,20l4. The Fund was established as an independent body within the Uasin Gishu
County Govemment to provide for the control of production, sale, and use of alcoholic drinks
The Fund is wholly owned by the County Government of Uasin Gishu and is domiciled in
Kenya.

The fund's objective is to:
The Fund's principal activity is to reduce the risks and impact o[ alcohol and drug abuse

through demand and supply reduction

b) PrincipalActivities
Vision
Communities fiee tiom Alcohol and Drug Abuse in Uasin Gishu County and beyond

Mission

To transform lives through prevention of substance abuse and addiction treatment in Uasin

County through evidence -based practices

Core Objectives

a) To develop legal and policy lramework that will help in supply reductionof alcohol and

drugs abuse through new control mechanisms and strengthening the existing ones

b) To reduce demand for alcohol and drugs abuse through substance abuse prevention

activities and addiction treatment through establishment ol accessible treatment and

rehabilitation facilities.

c) To encourage inter-agency coordination and collaboration

d) To partner and network with individuals, civil society organizations. taith based

organizations and private organizations involved in the light against alcohol and drug

abuse.

iiil

The fund also aims to reduce demand tbr alcohol and drugs abuse through prevention activities

and addiction treatment through establishment of accessible treatment and rehabilitation

facilities.



c) Board of Trustees/Fund Administration Committee

Josephine Tarus

Dr.Paul Wangwe

Eliud K Chemaget

Philip Cheruiyot Rono

Elijah Matelong Cherus

Fund Manager/ Administrator Koiya Arap Maiyo

d) Kcy Management

Fund Manager/ Administrator Koiya Arap Maiyo

Fund Accountant Joan Jepchirchir Kotut

e) FiduciaryOversightArrangements

Directorate lnternal Audit Mary Kiarie

e) Alcoholic l)rinks Control Fund Headquarters

P.O. Box 40-10100
Kerio Valley Development Authority Plaz-a Fourth Floor
Oloo Street
ELDORET. KENYA

f) Fund Contacts

Telephone: (254) -053-20162 l5
E-mail: info@uasingishu.go.ke
Website: www. uasingishu.go. ke

g) Fund Bankers

Kenya Commercial Bank
Kenyatta Street
P.O. Box 560-10100
Eldoret Main
ELDORtT l. KENYA

Chairperson of the Board

I ChielOfl'icer

2
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Chief Officer finance

Board Member

Board Member
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h) IndependentAuditors

Auditor General

Otfice of 'Ihe Auditor General

Anniversary l'owers, University Way

P.O. Box 10084

GPO 00r00

Nairobi, Kenya

i) Principal Legal Adviser

The County Attorney
County Government of Uasin Gishu
Uganda Road
P.O. Box 40-30100
EI-DORET, KENYA
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3. 'TIIE BOAIII) MEMI}ERS

Name Name Details ol qualilications and experience

Josephine Tarus

Chairperson of the Uasin Gishu County Alcoholic Drinks Control
Board.
Diploma in County Governance lrom Jomo Kenyatta University'of
Agriculture and Technology
Diploma In Business Management lrom Excel Institute
Holder of Silver Award from African Institute of Research and
Development Studies

a
Philip Cheruiyot Rono

I

Elijah Matelong Cherus
)

Member of the Uasin Gishu County Alcoholic Drinks Control
Board.
Doctorate Degree of Philosophy liom Moi LJniversity
Master's Degree in Cultural and Religious Studies tiom NLA
University Norway
Bachelor of Arts Degree in Cultural and Religious Studies tiom
Moi University
Diploma in Religious Studies tiom Moi University
Certificate in Strategic Leadership in Development Programme
from the Kenya School olGovernment

Koiya Arap Maiyo

Currently the Secretary to the Uasin Gishu County Alcoholic Drinks
Board. The Fund Administrator to the Uasin Cishu Countv Alcoholic
Drinks Control Fund.

Bachelor ol Science (l{RM)-Kampala University, MBA
(Behavioural Science)-Mount Kenya University (201 l), ongoing
Doctor ol Philosophy (l IRM)JKUAT

Former manager 'fown Managcr Moi's Bridge. Former Ward
Administrator-Kapkures Uasin Gishu County. Former Part Time
[.ecturer-tJniversity ol' Kabianga. Masinde Muliro, Kibabii
lJniversity. Kisii University and Mount Kenya University. lrormer
teacher-Kalyet Secondary School.

Member of the Uasin Gishu County Alcoholic Drinks Control
Board.
Diploma in Theology from Harvert Bible College
Certificate of Theology from Thompson Bible Intemational
Institute
Certificate of Ordination from United Pentecostal Evangelistic
Crusade

/
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4. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERMINED OBJECTIVES

Section 164 (2) (f) of the Public Finance Management Acl,2012 requires that, at the end of
each financial year, the accounting ofllcer when preparing financial statements ofeach County
Govemment entity, Government entities in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board includes a statement olthe county
government entity's performance against predetermined objectives.

During the year under review, the Uasin Gishu County Alcoholic Drinks Control Fund had
ob ectives and the achievements as shown in the table below

Rcl' Obiectives Outcome Indicator Pertbrmance
I To conduct

inspection of
liquor outlets
for licensing

Check the
requirements ol
premises as

recommended by
the inspection team
betbrc the issuance

ol Iiquor Iicenses

90% of the premises
were approved for
the year 2024 tiquor
licensing

ln FY 202312024, the
licensed premises
decreased by 45%
following the political
influcnces

) To Sensitize
the public on
Alcohol and

Drug Abuse
Issues

Enlighten the
public on the
dangers of alcohol
and drug abuse

90 % ofthe residents
of Uasin Gishu
County were reached
during sensitization
programmes and
educated on the
issues of Alcohol
and Drug Abuse

In F'Y 202312024 the
sensitization meetings
increased by 50Yo

following low political
inf'luences and
participation ol the
Uasin Gishu County
residents

J
'l'reat and counsel,
the addicts through
rehabilitation
centres and after
care programmes
so as to live drug
fiee lives.

In FY 202312024
rehabilitation services
increased by over 30%o

due to diversified
rehabilitation services
from various
rehabilitation centres
and increased rate of
after care and tbllow up
programmes

vii I

To
rehabilitate
alcoholic and
drug addicts

85 % ofthe residents
of Uasin Gishu
County were
rehabilitated through
rehabilitation
centres, after care
programmes and

fanrily interventions.



5. MANAGEMENT TI.]AM

Details of qualifications and expericnce

Currently the County Executive Committee Member tbr Health Services-
asin Gishu County Government

A well-seasoned career teacher at several high schools and institutions, most
cently lecturing at the Moi University School ol Education

Currently the County Executive Committee Member CIICM Finance and

Economic Planning Uasin Gishu County Govemment.

Currently the Secretary to the Uasin Gishu County Alcoholic Drinks Board.
The Fund Administrator to the Uasin Gishu County Alcoholic Drinks
Control Fund.

Bachelor ol Science (HRM)-Kampala University, MBA (Behavioural
Science)-Mount Kenya University (201l), ongoing Doctor ol Philosophy
(tIRM)JKTJA

Former manager Town Manager Moi's Bridge. liormer Ward Administrator-
Kapkures Uasin Gishu County. Former Part f ime Lecturcr-University' ot'
Kabianga. Masinde Muliro, Kibabii University, Kisii University and Mount
Kenya University Kalyet Secondary School.

Namc

Abraham Serem

-

Koiya Arap Maiycl

I Joan Jepchirchir Kotut

I

!
T

t
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I

M icah Rogony

I a

!

Currently the Fund Accountant for the Uasin Gishu County Alcoholic Drinks
Control Fund.



6. I}OARI)/T'TIN I) (] I I A I RPI]RSON'S ITEP()R'I'

Section 4 (l ) olthe Uasin Gishu County Alcoholic Drinks Control Act, 2014 outlines that there
is established the County Alcoholic Drinks Control Board which shall be a body co-operate
with perpetual succession capable of entering into contracts, suing and being sued on its own
name.-l'he Board members were appointed on I't November,2020 and inaugurated on 2l't
January, 2021. The Board is a team of Five (5) members who are competent and dedicated to
provision of quality services to the residents of Uasin Gishu County. The induction training for
the Board Members was conducted in March 2021 hence equipping the team with the right
knowledge and skills of pertbrming as per the mandate.

The Board in July 2023 approved the fund's budget as its important mandate. The Work Plan
also was revised and approved so as to ensure that the activities of the fund are carried out for
the benefit of the residents of Uasin Gishu County.
The Board during the year under review approved the inspection exercise of One -l'housand

Seven I Iundred and fhirty-l"our (t,;s+) liquor outlets sourced liom the applications received
tiom interested proprietors within Uasin Gishu County. The Board lirther approved One
'lhousand One ilundred and Thirty-Eight (t 138) successful liquor outlets sourced from
licensing committee report fbr the year 2024 liquor licensing.

During the year under review, the Board Members reviewed and tbrwarded Regulation Policy
and 'Ireatment and Rehabilitation Policy to the County Cabinet for approval. The Board
through the support of County Executive Committee Member fbr tlealth Services has

continued seeking advices tiom higher authorities in establishing the county rehabilitation
centre.

The Board supported the activities of the fund through the programme otflcers in carrying out
prevention and advocacy campaigns in learning institutions, churches. and public barazas and
in the work place. Further, the board sponsored the alcoholic addicts ret'erred by the programme
of ticers alter their assessment for rehabilitation in other accredited rehabilitation centres. The
otficers turther conducted after care programmes, family interventions and monitoring of the
tbrmed Alcohol Anonymous Groups

-fhe Board Members are committed in collaborating with other stakeholders so as to ensure
that this lund is providing the best and satisfactory services to the residents of Uasin Gishu
County

JOSIIPI llNIl l'lRlll'l-O'l'n RtJS
CHAIRPERSON ALCOHOLIC DRINKS CONTROL I}OARD.

ixl



7. RI.]POR'I'OF THI] I'UND MANACER/ ADMINISI'RA'I()R

Section l16 of the Public Finance Management (PFM) Act,2012 requires the fund in the
county govemment to prepare financial stiatements in lormats to be prescribed by the Public-
Sector Accounting Standards Board (PSASB). The annual flnancial statement therefore
presents all payments made into and out of the tund account; gives a summary of the

appropriation accounts and statements prepared by accounting otficers; highlights all revenue
collected during the financial year and a summary o[ assets acquired by the fund during the
financial year under review.

During the period under review, it is worth mentioning that substantial progress has been made
by the tund in achieving its mandates.

In the 202312024 financial year, there was an overall improvement in hscal pertbrmance
compared to the previous year. During the period under review, the revenue collected dropped
as compared to the previous financial year. This is attributed to political influences that
rendered most premises not to comply. The fund has strategized to deal with the non-compliant
premises immediately after the election period.

The fund conducted several sensitization meetings on alcohol and drug abuse, carried out
prevention and advocacy meetings in learning institutions, churches and public gatherings. I'he
tund also sponsored some individuals to rehabilitation centres lor addiction counselling and
treatment. 'lhe fund has started its treatment, rehabilitation and skills development unit in
Moiben Sub County Hospital so as to help sensible number ol alcoholic addicts and drug
abusers in Uasin Gishu County.

During the year under review. the lJasin Gishu County Alcoholic Drinks Control Fund statT

received payment ol their salaries amounting to Seven Million Five llundred and Ninety
Thousand Four llundred and Ninety-Four Shillings (Kshs 7,590,494) tiom the Uasin Gishu

County 'l'reasury

Finally. let me take the earliest opportunity to thank all members ol'the technical team fbr their
time and sacrilice in preparing the annual flnancial statements. I also wish to re-affirm our
commitments to cnhance tinancial discipline and llscal responsibilities tbr the betterment of
Alcoholic Drinks Control ["und and service delivery to the residents of lJasin Gishu County.

KOI
F OR

ASIN (;ISHTI COUNTYAI.COIIOLIC DRINKS (]oNTITOI, F-TINI)

DIRECTOR

J
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8. CORPORA'III (;OVI,]RNANCE S'TATEMl]NI'

Alcoholic Drinks Control Board came into office vide the Uasin Gishu County Alcoholic
Drinks Control Act (2012). The Board members were swom into office in mid-January 201 5

but their term came to an end in December 2018. The current Board Members were sworn to
office in January 202 l. During the year under review, the Board Members had Forty Eight (48)
sittings.
The Board shall be composed of the Director who shall be the executive head and six other
members who shall be appointed by the Governor on Recommendation of the County Public
Service Board with the approval of the County Assembly.
No person shall be qualified fbr appointment as a Director unless he/she:

a) Is a Holder of a relevant first Degree from a University recognized by the Commission
for Higher Education ol Kenya.

c) Has the requisite experience in the tields of management, public health or any relevant
field.

d) Satisfies the provisions ol Six (6) ol the Chapter Six (6) ol the Constitution ol'Kenya

The members of the Board shall be appointed from persons who shall include the tbllowing
and of whom at least one third shall be women: -

i. One Person fiom Public tlealth Prot'essional
ii. One person representing the youth.
iii. One person representing the Civil Society.
iv. One Person Representing the Religious groups.

v. One person representing the Education Sector.
vi. One person tiom Administration.

Functions of the Board
a) Support and lacilitate County Committees established under this act in carrying out

their flunctions
b) Carry out campaigns and public education on alcoholic drinks control and

dangers oldrug abuse within the county directly and in collaboration with other public
or private bodies and institutions:

c) Facilitate citizen participation in matters related to alcoholic drinks controI and
campaigns against drug abuse in accordance with the framework for citizen
participation established under the Constitution of Kenya, County (jovemments Act.
the tJrban Areas and Cities Act or any other relevant written law;

d) Facilitate and promote in collaboration with other counties and the national
government institutions the establishment oltreatment and rehabilitation tacilitics and
programmesl

e) Carry out research directly or in collaboration with other institutions and servc as the

repository oldata and statistics related to alcoholic drinks control and drug abuse and
to disseminate such intbrmation to the public and government ottlces.

f) ln collaboration with other relevant county departments, prepare and submit an

alcoholic drinks status report bi- annually in the prescribed manner to the Exccutivc
Member which shall be transmitted to the County lixecutive Committee, county
assembly and the Authority;

xi 1,,

b) Has at least tjve (5) years' experience in senior management.



'l'he fund administrator is looking forward to the amendment of the lJasin Gishu County
Alcoholic Drinks Control Act, 2014 so as to ensure that the fund's activities are fully conducted
as per its Act.

Induction and Training
The Board Members were inducted and trained in March 2021, at Chebarorwa Agricultural Training
Centre (ATC)

Board Remuneration
Pursuant to Part II Sub-Section (5) of The Uasin Cishu County Alcoholic Drinks Control Act,2014,
the County Public Service Board sought advisory lrom SRC and sitting allowances were determined as

follows:
i. Chairperson- Kshs 12,000

ii. Vice Chairperson- Kshs 10,000

iii. Members- Kshs 8,000

The Uasin Gishu County Alcoholic Drinks ControI Board is committed in the service delivery

as by as per the mandate outlined in the Uasin Gishu County Alcoholic Drinks Control Act,
2014.

xii | ',



9. MANA(;EMENT DISCI"JSSION ANI) ANALYSIS

'fhe Uasin (iishu County Alcoholic Drinks Control F-und had good progress during the
financial yeat 2023/2024,. 'l-he fund conducted several sensitization nreetings through the
prolJrarnnre o(Iicers rvith the main ainr of educating the community on ellbcts of'alcohol and
drug abr"rse.

The firnd during the year under re'"'iew sponsored -fhirty--lrvo (sz) alcoholic addicts to
various NA('AI)A Accredited Rehabilitation Centres in the Uasin ()ishtr County fbr a three-
month session olpsychology counselling and treatment. Over 'l'rvo 'l'housand (z,cloo) people
rvere helped through after care lirllorv ups and Alcohol Anonynrous (r\A) grotrps.'lhe firnd
also conducted u'ork place alcohol and drug abLrse sensitizations l)rograrllnres and I'-ifty Three
(ss) ernrployees rvere helped.'l'he ftrnd has been able to achieve all these through the sen'ices
ol its prograrnnre oflicers fbr I'revention & Advocacy and 'l'reatrnent & Rehabilitation.
Horvever, the ftrnd did not achieve its plan of constructing a rehabilitation cerrtl'e cluring the
tinancial year trnder review. I lorvever, this process is underrvay.

'fhe tirnd realiz.ed several issues ol concern in Uasin (iishu r\lcoholit: I)rinks (irntrol Act,
20 l.h an Act that established the fund and the F und Adrninistlator the re is need to initiate
the process of'amending the Act. 'l'he F-und is also in the process ol'docutnenting its
Regulation I'olicy.

-l-he luncl is corrrrnitted to delivering services to the residents ol'tlasin ()ishu Cotrnty as per
the Llasin ( iishu (irunty Alcoholic l)rinks (irntrol Act and be ing at:countablc as per the
requirenrents o['Section t6? o['the l'rtlrlic l'inance Managcnrettt r\ct,'2o12.

xiii I

The f und received applications of zo"t+ liquor licenses in the month of September 2029. One
Thousand Seven I Iundred Thirty-Four (t,;S+) applications rvere received. Inspection for the
applied liquor outlets was conducted in the month of November, 2023 and One -fhousand

One Ilundred and'fhirty-Eight (t,tss) liquor outlets were approved fbr the 202+ liquor
licensing and this resulted to 660/o o[ the total applicants. -fhe approved premises comprised
of g;o Flotels,5.[2 General Retails,zgt Wines and Spirits, t5 Night Clubs,3 Mernbers Club,
Vehicle DistributionT and to Superrnarkets. The enforcernent tearn rvorked tirelessly during
the year and several oflenders (Selling beflore and aflter stipulated hours, operating rvithout
liqtror licenses, illicit brewers and drunk & disorderliness) rvere arrested, charged and fined
in the County Municipal Court. The total fines charged to the oftbnders during the year under
revierv w'ere Kshs 8,o85,365.



IO. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTIN(J

The Alcoholic Drinks Control Board during the year under review conducted several public
barazas, sensitization meetings, family interventions, treatment and rehabilitation and after care
programmes.

The board through public barazas was able to create awareness to the public on the issues of
alcohol and drug abuse and the importance of living drug lree lif'es. The residents of Uasin
Gishu County in various regions through prevention and advocacy programmes were educated
on other alternatives ol generating income while embracing education and spiritual matters.
The youths also through youth extravaganzas were counselled and advised to be committed in
their education, work places and to respect their elders as a way of their prosperity.

The board through the programme officers carried out several family interventions as a way of
re-uniting families that had been affected by alcoholism. This exercise is of great impact to the
society since a re-united family forms a functional unit in the community that gives an

opportunity fbr family progress and success to the children in the long run. Family intervention
also is very crucial to the society since it reduces the cases of tamily conllicts, social crimes
and poverty.

The board during the year under review sponsored several individuals to the rehabilitation
centres for psychology counselling and treatment. Several others were also rehabilitated
through after care programmes. This programme is of great impact to the society since it
restores hopes lor the tamilies o[ the alcoholic addicts, it gives employment opportunities to
the rehabilitated individuals, it securesjobs for the rehabilitated persons who had been served
with waming letters by the employers and it gives opportunity fbr Christianity to the
rehabilitees which is a livelihood of every active society.

xiv I



I I. RE,I'ORT OF TIIE BOARI)

The Board Members submit their report together with the financial statements for the year
ended June 30,2024 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are:

l. To develop legal and policy tiamework that will help in supply reduction of alcohol

and drugs of abuse through new control mechanisms and strengthening the existing

ones

2. To reduce demand for alcohol and drugs of abuse through substance abuse prevention

activities and addiction treatment through establishment of accessible treatment and

rehabilitation facilities.

3. To encourage inter-agency coordination and collaboration

4. To partner and network with individuals, civil society organizations, faith-based

organizations and private organizations involved in the fight against alcohol and drug

abuse.

5. To conduct research activities on various aspects of substance abuse and alcohol

dependence in Uasin Gishu County

Results

The results ofthe Fund for the year ended June 30,2024 are set out on page I

Board

The members of the Board were in of tice lbr l-welve ( l2) months during the year under revicw
Their term began on ltr November,202l, a contract fbr Three (3) years.

Autlitors

The Auditor General is responsible tbr the statutory audit of the lrund in accordance with
Article 229 of the Constitution olKenya and the Public Audit Act 2015.

By Order olthe Board
Uasin Gishu County Alcoholic Drinks Control F'und

Sign:

Name

Chairperson of the Board

Date:

xvl



I2. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 olthe Public Finance Management Act,20l2 requires that, at the end of each
tinancial year, the Administrator of a County Public Fund established by the Uasin Gishu
County Alcoholic Drinks Control Act,20l4 shall prepare trnancial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the Alcoholic Drinks Contro[ Fund is responsible for the preparation and
presentation of the Fund's financial statements, which give a true and fair view of the state of
atlairs of the Fund for and as at the end o[ the tjnancial year ended on June 30, 2024. 

-fhis

responsibility includes: (i) maintaining adequate tinancial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the flnancial
position of the Fund; (iii) designing, implementing and maintaining intemal controls relevant to
the preparation and tair presentation of the linancial statements, and ensuring that they are tiee
fiom material misstatements, whether due to error or fraud; (iv) safeguarding the assets ol the
Fund; (v) selecting and applying appropriate accounting policies: and (vi) making accounting
estimates that are reasonable in the circumstances.

The Administrator of the Alcoholic Drinks Control Fund accepts responsibility for the Fund's
tlnancial statements, which have been prepared using appropriate accounting policies supported
by reasonable and prudent judgements and cstimates, in contbrmity with Intemational Public
Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act,20l2 and

Uasin Gishu County Alcoholic Drinks Control Act, 2014. 'l'he Administrator of the F-und is ol
the opinion that the Fund's financial statements givc a true and tair view ol the state ol Fund's
transactions during the hnancial year ended June i0, 2024, and ofthe Fund's financial position
as at that date. The Administrator turther cont'irm the completeness of the accounting records
maintained lor the Fund, which have been relied upon in the preparation of the Fund's trnancial
statements as well as the adequacy ol'the systems olintemal linancial control

ln prcparing the flnancial statements. the Administrator of'the Alcoholic Drinks Clontrol l"und
has assessed the Fund's ability to continue as a going concem and disclosed, as applicable,
matters relating to the use of going concem basis of' preparation ol the linancial statements.
Nothing has come to the attention olthe Administrator to indicate that the F'und will not remain
a going concern tbr at least the next twelve months liom thc date of this statcment.

Approval of the financial statements

'fhe l:'und lr financial statemcnts were approvcd by thc l]oard on

slgncdo ts bchal

2024 and

PMall

xvi I

Adnri t or Uasin (iishrr County Alcoholic f)rinks Control Fund
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NAIROBIOFF!CE OF THE AUDITOR.GENERAT

E n h u r r t' i t r g .1 t' t' o u t r I u b i I i t t'

REPORT OF THE AUDITOR.GENERAL ON UASIN GISHU COUNTY ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the fi nancial statements.

B. Report on the Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Managemenl Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uasin Gishu County Alcoholic
Drinks Control Fund set out on pages 1 to 36, which comprise of the statement of financial

Report of the Auditor-Ceneral on Uasin Gishu County' Alcoholic Drinks Control Fund for the year ended
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oposition as at 30 June,2024 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the flnancial statements present fairly, in all material
respects, the financial position of Uasin Gishu County Alcoholic Drinks Control Fund as
at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012 and the Uasin Gishu
County Alcoholic Drinks Control Fund Act, 2014.

Basis for Qualified Opinion

1. Presentation, Accuracy and Disclosure in the Financial Statements

The financial statements submitted for audit as at 30 June, 2024 were not prepared in
accordance with the reporting template provided by the Public Sector Accounting
Standards Board (PSASB). The financial statements reflected inaccuracies and
omissions highlighted below;

(i) Board Chairperson's Report and Report of the Board are not signed.

(ii) Date of approval of the financial statements is not disclosed.

(iii) The Fund Accountant did not disclose her ICPAK number.

(iv) The statement of financial performance and Note 3 to the financial statements
reflects under revenue from non-exchange transactions, fines, penalties and other
levies amount of Kshs.54,871,456 but the amount was not broken down as required
in the Notes as per individual revenue streams. Further, the statement did not
separately disclose board expenses and depreciation and amortization expenses.

(v) Note numbers supporting the components have not been aligned to financial
statements Notes. lncluded in the components affected are the general expenses,
cash and cash equivalents, current portion of long-term receivables from exchange,
property, plant and equipment, and trade and other payables from exchange
(page 28).

(vi) The trial balance provided was not accurate and includes expense of
Kshs.14,640,444 which was not explained. Further, the trial balance indicates total
expenses amounting to Kshs.47,480,025 which is at variance with statement of
financial performance expenses amount of Kshs.56,752,190.

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinks Control Fund for the yeor ended
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(vii) The statement of changes in net assets reflects opening balance for accumulated

surplus of Kshs.22,003,382 and total net assets of Kshs.36,643,826 instead of
Kshs.10,023,681 and Kshs.24,664,125 respectively as per audited prior year

financial statements.

(viii) The statement of financial
Kshs.22,003,382 whereas the
surplus of Kshs.27,7 13,1 42.

(ix)

The statement of financial position reflects net assets balance of Kshs.36,643,826
whereas statement of changes in net assets reflects net assets balance of
Kshs.42,353,586 resulting to an unexplained variance of Kshs.5,709,760. Further,

the casting for net assets in the statement of changes in net assets is incorrect.

The statement of comparison of budget and actual amounts reflects receipts

adjustment amount for cash and cash equivalents of Kshs.20,181,635 which is a

cuirent year cash and cash equivalent instead of prior year balance of
Kshs.11,-523,109. Note 3 to the financial statements reflects trade and other
payables from exchange transactions comparative amount of Kshs.s8'183.

However, the statement of financial position reflects a nil comparative balance.

The presentation of the financial statements is not in accordance with the prescribed

standards and further, the accuracy, validity and completeness of the financial

statements could not be confirmed.

(x)

2. Variances in Fines, Penalties and Levies

The statement of financial performance reflects revenues from fines, penalties and other

levies of Kshs.54,871,456 as disclosed in Note 3 to the financial statements. However,

schedules provided for review in support of the revenues generated in respect to fines,
penalties and levies revealed total income of Kshs.49,178,456 resulting to an unexplained

variance of Kshs.5,693,000.

ln addition, Management did not classify the revenues generated as fines, penalties and

other levies in the Notes as required by the reporting template.

ln the circumstances, the accuracy of fines, penalties and levies could not be confirmed.

3. Irregular Expensing of Transfers to Uasin Gishu County

Review of the records provided revealed that the Fund transferred a short-term borrowing

of Kshs.2,500,000 to the County of Uasin Gishu Executive in August, 2023 and May'

2024. However, these funds were irregularly expensed under general expenses - other

expenses of Kshs.33,1 27 ,450 as reflected in Note 5 to the financial statements instead

of being accounted for as a receivable.

ln the circumstances, the accuracy of receivable and other expenses of Kshs.33,127 '450
could not be confirmed.

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinks Contro
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4. lnaccuracy in Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balances of
Kshs.20,181,635 as disclosed in Note 10 to the financial statements. However,
examination of the cash book reflected a balance of Kshs.18,718,923 resulting to an
unexplained variance of Kshs.1 ,462,712.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.20,181 ,635 could not be confirmed.

5. Current portion of Long-Term Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.6,318,000 and as reflected at Note 11 to the
financial statements. However, the amount was not supported by a receivable ledger,
invoices and receivable aging analysis.

ln the circumstances, the accuracy and completeness of the current portion of long-term
receivables from exchange transactions could not be confirmed.

6. License Receipting by Non-Fund Staff

The statement of financial performance reflects fines, penalties and other levies
amounting to Kshs.54,871,456 as disclosed in Note 3 to the financial statements. Review
of the liquor licencing receipts provided for audit revealed that seventeen (17) officers of
the County Executive Revenue Collection Department have been authorized to invoice,
receipt and approve licences in respect of alcoholic liquor outlets. However, no
explanation was provided by Management on why the aforementioned seventeen (17)
officers who are not seconded to the alcoholic drinks Fund were given all rights applicable
in licencing without segregation of duty.

ln the circumstances, due to lack of segregation of duties that compromises the integrity
and effectiveness of revenue collection system, the accuracy and completeness of
revenue collected could not be confirmed.

7. Uncollected Revenues from Liquor Outlets Operating Without Licenses

The statement of financial performance reflects fines, penalties and other levies
amounting to Kshs.54,871,456 as disclosed in Note 3 to the financial statements.
However, random verification of fifteen (15) liquor outlets revealed that two (2) night clubs
were operating without valid licence from Uasin Gishu Alcoholic Drink Control Fund.

ln the circumstances, the accuracy and completeness of revenue could not be confirmed.

8. Ownership of Assets

The statement of financial position reflects property, plant and equipment balance of
Kshs.10,144,191 as disclosed in Note 15 to the financial statements. Physicalverification

Report of the Auditor-General on (Jasin Gishu County Alcoholic Drinl<s Control Fund for the year ended
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of the assets conducted in October, 2024 revealed that only one (1) desktop computer
was tagged.

ln addition, the Fund has three (3) vehicles however, only two (2)vehicle's logbooks were
provided for review. The ownership of the third vehicle, an lsuzu Dmax acquired at
Kshs.6,989,000 and recognized in property, plant and equipment could therefore not be
confirmed. Further, physical verification of the County Works Yard indicate that the lsuzu
Dmax had not been delivered.

ln the circumstances, the ownership and existence of the assets valued at
Kshs.10,144,191 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Uasin Gishu County Alcoholic Drinks
Control Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in

Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actualon a comparable basis of Kshs.105,672,129 and Kshs.82,643,585 respectively
resulting to an under collection of Kshs.24,175,000 or 23o/o of the budget. Similarly, the
Fund spent Kshs.53,414,065 against actual receipts of Kshs.82,643,585 resulting to an
under-expenditure of Kshs.29,229 ,520 or 35o/o of actual receipts.

Further, the reported actual revenue of Kshs.82,643,585 is at variance with the statement
of financial performance reported revenue of Kshs.62,461,950 and no reconciliation has
been provided.

The under-expenditure may have affected the planned activities and impacted negatively
on service delivery to the public.

My report is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no key audit
matters to communicate in my report.

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinks Contr
30 June, 2024

ol Fund for the year ended

5



Other Matter

Unresolved Prior Year Matters

The audit report for the year ended 30 June, 2023 raised several unsatisfactory matters
under Report on the Financial statements, Report on Lawfulness and Effectiveness in the
Use of Public Resources and Report on Effectiveness of lnternal Controls, Risk
Management and Governance. However, the issues remained unresolved as at
30 June,2024.

Other lnformation

Management is responsible for the other information set out on page lll to XVI which
comprise of Key Entity lnformation and Management, Board of Trustee/Fund
Administration Committee, Management Team, Board/Fund Chairperson's Report,
Report of the Fund Administrator, Fund Administrator/Secretary to the Board, Statement
of Performance Against the County Fund's Predetermined Objectives, Corporate
Governance Statements, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Trustees, Statement of Management's
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

Basis for Gonclusion

ln connection with my audit on the Uasin Gishu County Alcoholic Drinks Control Fund
financial statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or othenarise appears to be materially
misstated. lf, based on the work I have performed, I conclude that if there is a material
misstatement of this other information I am required to report that fact. Based on the audit
procedures performed and the matters described in my Basis for Qualified Opinion, I

confirm that other information is not materially inconsistent with the financial statements.

My Opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
the Lavyfulness and Effectiveness in Use of Public Resources section of my report, I

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinlu Control Fund for the year ended
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confirm that nothing else has come to my attention to cause me to believe that public

resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Lack ofOperationallndependence ofthe Fund

As previously reported, the Fund was established underthe Uasin Gishu CountyAlcoholic
Drinks Control Act,2014. Section 7(1) indicates thatthe Fund shall be administered by

the Director. Section 7(3Xc) further elaborate duties of the Director which includes among
others is, to cause to be kept proper books of account and other books and records in
relation to the Fund as well as all the various activities and undertakings of the Fund.

However, it was observed that the Director was not a signatory to the bank account of the
Fund as this was being undertaken by an Accountant of the Municipal Board and the
Director Finance of Uasin Gishu County Executive. lt is not clear why the Director was
not included as the bank signatory yet he administers the activities of the Fund as the
accounting officer.

ln the circumstances, Management was in breach of the law.

2. Lack of Substantive Board

The statement of flnancial performance and Note 7 to the financial statement reflects
general expenses of Kshs.49, 1 61 ,696 which include other expenses of Kshs.33, 1 27 ,450.
tncluded in other expenses of Kshs.33,127,450 is Board expenses of Kshs.480,000. Audit
review revealed that the Fund had not constituted a board of management since the
expiry of the previous Board of Management in 23 November, 2023'

ln the circumstances, the Fund lacked oversight function and implementation of
governance strateg ies.

3. Lack of the Fund Regulations

As previously reported, the Uasin Gishu County Alcoholic Drink Control Fund Act was
enacted in 2014. Under Section 67(1) of the Act, the County Executive Member may on

consultation with the Board make or formulate regulations for better execution of the Act.

However, Management representation made indicated that the Executive Member for
Finance on the recommendation of the Board prepared draft regulations and submitted
to the County Assembly for approval. As at the time of audit, the regulations had not been
approved. ln addition, a copy of the draft regulations was not provided for audit review.

Lack of the Fund regulations limits the scope and guidance of the Fund operations.

ln the circumstances, the Fund may not carry out its functions efficiently and effectively.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern

Report of the Audilor-General on Uasin Gishu County A
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them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, mafters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance

Report of the Auditor-General on Uasin Gishu County Alcoholic Drinks Control Fund for the year ended
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that lexpress a

conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at https://www.oa okenva.q o. ke/aud itor-oenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA BS

Nairobi

30 December,2024
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3OTH JUNE 2024.

The notes set out on pages 2l to 32 lorm an integral part olthese Financial Statements

-{.tu4
a Ara a Joan Jepchirchir Kotutoi

Note 2023/2024 2022t2023

KShs

Revenue from non-exchange transactions
I

7,590,494 9,657,486

Fines, penalties and other levies J 54,87 1,456 56,463,500

Total Revenue from non-exchange transactions 66,120,986

Revenue from exchange transactions

Interest income

Other income 5

Total Revenue from exchange transactions

Total revenue

Expenses

62,461,950 66, r 20,986

Fund administration expenses 7,590,494 9,657,486

7 49,t6t,696 60,389,292

8

Total expenses 56,752,190 10,046,778

Other gains/losses

Gain/loss on disposal of assets 9

Surplus/(deficit) for the period 5,709,760 (3,92s,7921

Fund Administrator Fund Accountant

Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statements
For the year ended June 30th June, 2024

14. FINANCIAL STATEMENTS

I4.I STATEMENT OF FINANCIAL PERFORMANCE FOR PERIOD ENDED

KShs

Public contributions and donations

2Transfers from the County Government

62,461,950

4

6

General expenses

Finance costs



Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statements
For the year ended June 30thJune, 2024

Notc 21123t2021

KShs KShs

Asscts

C urrcnt asscts

Cash and cash equivalents t0 20. r81.635 I 1,523, I 09

Current portion of long- term receivables from exchange

transact lons

ll 6.3 18.000 6,647,700

Receivables from non-exchange transactions tl
Prepayments li
Inventories l4
Tota! Current Assets 26.',199,635 r8,170,809

No n-c u rrent assets

[.ong term receivables from exchange transactions ll
Property, plant and equipment t5 10. t44.l9 t 6,493.3t6
lntangible asses t6

Tota I Non- current Assets 10. t44. t9 t 6,493,3 l6
I'ota I assets J6,64J,826 2{,66{,l 2s

l,iabilitics
(lu rrent liabilities
-l'rade 

and other payables tiom exchange transactions

[)rov is ion s ltt
l9

limployee benefi t obligations t0
Non-cu rrent lia bilitics

l.ong term portion ol borrorvings

Non-current employee benefit obl i gation

t9
2o

f'otal liabilities
Nct assets J6,6{J,{t26 2.1,66{'125

Revolving Fund

Rcscrves 2I 14.640.444 14.640.444

Accurn ulated surplus lt 22.003.i82 10.023,68 r

J6,6{J,lt26 21,664,t25

14.2 STATEMENT OF FINANCIAL POSITION AS AT 3O.III JUNE 2024

'l-he accounting poli and explanatory notes to these financial statements lorm an integral part
ot' the llnancial sta 2024

ncdll

inistrat

al*i*
Joan .lepchirch ir Kotut

l'u nd Accou n ta n t

'l'hc cntity llnancial statenlents rvcrc approved on

2022t2023

l7

Current portion of borrowings

Total nct assets and liabilitics



I4.J STATEMENT OF CHANGES IN NET ASSETS AS AT 30I'I JUNE 2024

al,nvi*
Joa n ,lepc h irch ir Kotut

und.\rlnrinistrator Fu nd Accountant

a

Koi

Revolv ing
Fund

Reva lua tion
Reserve

Accumulatcd
su rplus

'l'ota I

KShs KShs KShs

llalance as at I July 2022 t4.640.444 t3,949,473 28,589,917

Surplus/(deficit) for the period (3,925,792) (3,92s,7e2)

Funds received during the year

Capital funds- Fund Assets at

cost as at 30 June 2023

14.640.444 14.640,444

Revaluation gain

I {,6-10.-l-ll 10,023,681 24,664,125

llalance as at I July 202J 14.640.444 22.003.382 36,643,826

Surplus/(deticit) for the period 5.709,760 5,709,760

Funds received during the ycar

Capital tunds- Fund Assets at

cost as at iOth June 2024

14.640.444 14.640.444

Revaluation gain

Ilalance as at 30th.lune 2024 I "1,6J0,{{t 21,713,142 ,l2,J5J,5tt6

3l

llalancc as at J0 June 202f

)lR ECIO



14.4 STATEMENT OF CASH FLOWS AS AT 3O lI JUNE 2024

-_-oJ,lht*
.f oan Jepch irch ir Kotut

I

*---

Notc 2023t2021 20221202J

KShs

Receipts

IPublic contributions and donations

7,590.494 9.657.4862Transfers lrom the County Government

lnterest received

-) 54,871,456 56.463.500Receipts lrom other operating activities

62,{6 t,950 66, t 20,986Total Receipts

Paym en ts

6 9.657.486Fund administration cxpcnscs

s8,248,1677 45,823,571Ceneral expenses

8Finance cost

53,414,065 67,905,653'fotal Paynrcn ts

(1,781,66719,047,885Net cash flows from opcrating activitics

Cash flows from investing activities
t5Purchase oIproperty. plant. equipment and

intangible assets

Proceeds from sale of property. plant and

equ ipment

Proceeds from loan principal rcpaymcnts

Loan disbursements paid out

Net cash flows usetl in investing activitics
Cash flows from financing activitics
Proceeds fiom revolving lund rcceipts

Additional borrowings

Repayment of borrowi ngs

9.0{7,885
Net cash flows used in financing activities

Net increase/(decrease) in cash and cash

eq u ivalents
I I.523.109

( r,78{,667)

t3.307.776l0Cash and cash equivalents at .IUNE 2023

t0 20,t8r,6J5 r r,523,109Cash and cash cquivale"filP'".luNE 2024

in istrm Fund Accountant

Cash flows from opcrating activitics

7,590,494



I4.5 STATEMENT OF COMPA ITISON OF BUDCET AND ACTUAL AMOUNTS FOI{ THE PERIOD ENDED
30"rJUNE 2024

Original
budget

Adjustments Final budget Actual on

comparable basis

Utilization 7u

2023 2023 2023 2021 2021

Reven ue Kshs KShs KShs KShs

Public contributions and donations

Transfers from County Covt 7,590,494 7.590.494 7,590,494 100%

Interest income

Other income 77.900.000 77.900,000 54,87 I,456 70%

Cash and cash equ ivalents 20. r8 r.635 20. r8 r.635 | ZO.r8 r.63s t00%

Total income 77,900,000 27,772,,129 105,672,129 82,6{3,585 78"

Expenses

Fund administration expenses 3,500,000 7,590,494 I 1,090,494 7,590,494 68%

General expenses 72,900,000 45.823,57 t 122,678,200 45,823,57 t 37%

Acquisition of assets 1,500,000 r,500,000 0%

Finance cost

77.900,000 54,414,065 135,268,694 53,114,065 39"

Surplus for the period 29,229,520

Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statements
For the year ended June 30th June, 2024

Total expend itu re



Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statement
As At June 30,2024.

I4.6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
l. Statement of compliance and basis of preparation
The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). '[he financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The tinancial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The flnancial

statements are prepared on accrual basis.
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Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statement
As At June 30,2024.

SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year ended 30 June 2022

Standard/ Amendments: Applicable: l" January 202 I Impact

a) Arnendments to IPSAS 13, to include the appropriate ref'erences to IPSAS

on impairment, in place of the current ref'erences to other international and/or

national accounting iiameworks

'Ihere was no impact of the amendment to IPSAS I 3 with respect

to the current financial report

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and Equipment.

Amendments to remove transitional provisions which should have been

deleted when IPSAS 33, First Time Adoption of Accrual Basis lnternational

Public Sector Accounting Standards (tPSASs) was approved

There was no irnpact of the amendment to IPSAS l3 and IPSAS

I 7 with respect to the current financial report

c) IPSAS 21, Impairment ol Non-Cash-Cenerating Assets and IPSAS 26,

Impairment of Cash Cenerating Assets.

Amendments to ensure consistency of impairment guidance to account for

revalued assets in the scope of IPSAS 17, Propeny, Plant, and Equipment

and IPSAS 31, Intangible Assets.

There was no impact of the amendment to IPSAS 2l and IPSAS

26 with respect to the current financial report as the entity does

not have Non-Cash Generating Assets and neither did it have

impaired cash generating assets.

d) IPSAS 33. First-time Adoption of Accrual Basis lnternational Public Sector

Accounting Standards (lPSASs).

Amendments Io the implementation guidance on deenred cost in IPSAS 33

to make it consistent with the core principles in the Standard

There was no irnpact
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b) Neu'and amended standards and interpretations in issue effective in the year ended 30 June 2023

Standard Eftective date and impact

IPSAS 4l : Financial

Instruments

Applicable: l't lanuary 2022:

The objective of IPSAS 4l is to establish principles tbr the tinancial reporting of flnancial assets and liabilities

that will present relevant and usetul intbrmation to users of tjnancial statements fbr their assessment of the

amounts, timing and uncertainty of an entity's tuture cash tlows.

IPSAS 4l provides users olflnancial statements with more uset'ul intbrmation than IPSAS 29, by:

. Applying a single classitication and measurement model lbr tlnancial assets that considers the characteristics

olthe asset's cash tlows and the objective lbr which the asset is held;

. Applying a single lbrward-looking expected credit loss model that is applicable to all tinancial instruments

subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an entity's risk management strategies and the

accounting treatment lbr instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: l't lanuary 2022

The objective of this Standard is to improve the relevance, faithful representativeness and comparability of the

infbrmation that a reporting entity provides in its tinancial statements about social benet'its. The infbrmation

provided should help users olthe tlnancial statements and general-purpose tinancial repons assess:

(a) l'he nature ofsuch social benetlts provided by the entity;
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Standard Etlective date and impact:

(b) The key features ofthe operation ofthose social benefit schemes; and

(c) The impact of such social benetlts provided on the entity's tlnancial performance, linancial position and cash

flows.

Amendments to Other

IPSAS resulting fiom

IPSAS 41. Financial

Instruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components of bonowing costs which were

inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were

inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance tbr accounting tbr tinancial guarantee contracts which

were inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classitying tlnancial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted when IPSAS 4l was issued.
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c) Early adoption ofstandards

The entity adopted the new or amended standards in year 202012021 .

3. Revenue recognition
i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transf-er is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Inlerest income

Interest income is accrued using the effective yield method. The eft'ective yield discounts

estimated future cash receipts through the expected [ife olthe flnancial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4. Budget information

The original budget for FY 202312024 was approved by the Uasin Gishu County Alcoholic

Drinks Control Board on 5th July, 2023. Subsequent revisions or additional appropriations were

made to the approved budget in accordance with specific approvals liom the appropriate

authorities.'the additional appropriations are added to the original budget by the entity upon

receiving thc respective approvals in order to conclude the linal budget.

'lhe entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classiflcation based on the nature of expenses in the statement olllnancial performance,

whereas the budget is prepared on a cash basis. The amounts in the tlnancial statements were

recast fiom the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of

budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the linancial statements are also

made for dillerences in the tbrmats and classification schemes adopted lbr the presentation of

the financial statements and the approved budget.

10 lr',-



Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statement
As At June 30,2024.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actual as per the statement of financial

performance has been presented under section l3.l of these l'inancial statements.

5. Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals. the entity recognizes such parts as individual assets with specific usetu[ lives and

depreciates them accordingly. Likewise, when a major inspection is perfbrmed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement il the

recognition criteria are satistled. All other repair and maintenance costs are recognized in

surplus or dellcit as incurred. Where an asset is acquired in a non-exchange transaction fbr nil

or nominal consideration the asset is initially measured at its tair value.

Assets are depreciated using reducing balances method at the tbllowing annual rates:

i. Motor Vehicles (25%)

ii. Furniture and tittings (12.5%)

iii. Computer and equipment (31.30%)

2. Intangible assets

lntangible assets acquired separately are initially recognized at cost. '['he cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost lcss any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or del'icit in the period in which the expenditure is incurred. 'l'he usetul lit'e of the

intangible assets is assessed as either l-rnite or indefinite.

3. Financial instruments

a) Financial assets

I n it ial recopn ition a nd meas ureme n I

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classil'ied as tlnancial assets at lair value through surplus or detlcit, loans and

receivables. held-to-maturity investments or available-[or-sale flnancial asscts. as appropriate.
-fhe Entity dctermines the classification of its financial assets at initial recognition.
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Loans and receivthles

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such f,inancial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the eflective interest rate. Losses arising l-rom

impairment are recognized in the surplus or deficit.

Held-to-moturily

Non-derivative financial assets with llxed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement, held{o-maturity investments are measured at amortized

cost using the effective interest method, less impairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and flees or costs that are an integral part

of the effective interest rate. The losses arising fiom impairment are recognized in surplus or

delicit.

Impairment of financial ossels

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or an entity of financial assets is impaired. A flnancial asset or an entity of hnancial assets

is deemed to be impaired it', and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows of the financial

asset or the entity of tinancial assets that can be reliably estimated. Evidence o[ impairment

may include the [o[lowing indicators:

o The debtors or an entity ofdebtors are experiencing significant financial difficulty

. Default or delinquency in interest or principal payments

. The probability that debtors will enter bankruptcy or other financial reorganization

. Observable data indicates a measurable decrease in estimated future cash tlows (e.g.

changes in arrears or economic conditions that correlate with defaults)

b) Financial liabililies

Initial recopnition and measuremenl
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F-inancial liabilities within the scope of IPSAS 29 are classitied as financial liabitities at tair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial Iiabilities at initial recognition.

All financial liabilities are recognized initially at tair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fbes or costs that are an integral part oIthe etfective interest rate

4. Inventories
Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (fbr no cost or tbr a nominal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted tbr,

as follows:

o Raw materials: purchase cost using the weighted average cost method

. Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower ol cost and net realizable value.

llowever, to the extent that a class olinventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course o[operations, less the

estimated costs of completion and the estimatcd costs necessary to make the sale, exchange, or

distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the E,ntity.

5. Provisions
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Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event. it is probable that an outflow of resources embodying economic beneflts

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount ol'the obligation.

Where the Entity expects some or all of a provision to be reimbursed, fbr example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is vinual ly certain.

The expense relating to any provision is presented in the statement of financial perfbrmance

net of any reimbursement.

Continsent liabilities

The Entity does not recognize acontingent liability, but discloses details olany contingencies

in the notes to the tinancial statements, unless the possibility of an outllow of resources

embodying economic benetits or service potential is remote.

Contin ent ossels

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of onc or more uncertain future

events not wholly within the control of the Entity in the notes to the tlnancial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the tlnancial statements. ll it has become virtually certain that an inflow ol

economic benetlts or service potential will arise and the asset's value can be measured reliably.

the asset and the related revenue are recognized in the financial statements of the period in

which the changc occurs.

6. Nature and purpose of reserves
The Entity has not created and does not maintain reserves in terms of specitic requirements.

7. Changes in accounting policies and estimates
The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

8. Employee benefits - Retirement benefit plans
The Entity provides retirement benefits lor its employees and directors. Def rned contribution

plans are post-employment benet'it plans under which an entity pays tjxed contributions into a

separate entity (a tund), and will have no legal or constructive obligation to pay further

contributions il'the fund does not hold sulllcient assets to pay all employee benetits rclating to
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employee service in the current and prior periods. 'I'he contributions to fund obligations tbr the

payment of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Dehcits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

9. Foreign currency transactions
Transactions in foreign currencics are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement ol financial position reporting date by applying the exchange rate on

that date. Exchange dit'lerences arising from the settlement of creditors, or tiom the reporting

of creditors at rates dif ferent tiom those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

10. Borrowing costs
Borrowing costs are capitalized against qualilying assets as part ol property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceascs when

construction ol the asset is complete. Further borrowing costs are charged to the statement of

financial perfbrmance.

I l. Related parties
The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity. or vice versa.

Members of key management are regarded as related parties and comprise the directors/

'lrustee, the Fund Managers and l]und Accountant.

12. Cash and cash equivalents
Cash and cash equivalents comprise cash at bank. Bank account balances include amounts held

at the Kenya Commercial Bank at the end olthe tinancial ycar.

13. Comparative figures
Where necessary comparative tigures lor the previous tlnancial year have been amended or

reconligured to conform to the required changes in presentation.

14. Events after the reporting period
There were no material adjusting and non- adjusting events affer the reporting period.
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15. Ultimate and Holding Entity
The entity is a County Public Fund established by the Uasin Gishu County Alcoholic Drinks

Control Act,2014 under the Department of Health Services. lts ultimate parent is the County

Government of Uasin Gishu.

16. Currency
The financial statements are presented in Kenya Shillings (Kshs).

17. Significant judgments and sources of estimation uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that at'tect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, unce(ainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability aflected in future periods. State all judgements, estimates and assumptions made: e.g.

a) Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next llnancial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated tlnancial

statements were prepared. Flowever. existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useful lives and residual values ol assets are assessed using the following indicators to

inform potential luture use and valuc liom disposal:

i) 'l'he condition of the asset based on the assessment of experts employed by the Entity

ii) 'Ihe nature oIthe asset, its susceptibility and adaptability to changes in technology and

processes

iii) 'Ihe nature olthe processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in rclation to the asset

c) Provisions

No provisions were raised during the year under revicw
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18. Financial risk management

The Fund's activities expose it to a variety of flnancial risks including credit and liquidity risks

and effects of changes in fbreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counter party will be unable to

pay amounts in full when due. Credit risk arises tiom cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-tbr-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position. past experience and other flactors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. -lhe 
amounts presented in

the statement of tlnancial position are net of allowances fbr doubttul receivables, estimated by

the entity's management based on prior experience and their assessment of the current

ccononllc envlronment

The carrying amount ol linancial assets recorded in the tlnancial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as fbllows:

Total
amou nt

Kshs

Fully
pcrfo rm i ng

Kshs

Past

duc

Kshs

Impaired
Kshs

Receivables tiom exchange transactions

Receivables from non-exchange transactions

Bank balances

Total
At 30 .runc 202{
Receivables from exchange transactions 6.3 r8.000 6,647,700

Receivablcs liom non-cxchange transactions

Bank balances 20, r 8 r,6i5 I 1.52:t.109
'fotal 26,.199,6-35 18,170,809

At -i0 .lune 2023
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b) Liquidity risk management

Ultimate responsibility lbr liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of fbrecasts and actual cash flows.

The table below represents cash tlows payable by the Fund under non-derivative flnancial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not signiticant.

Less than I
month

lletrveen l-
3 months

()r'cr 5
nronths

'I'ota I

Kshs Kshs Kshs Kshs

At 30 .lunc 2(12-1

Trade payables

Currcnt porlion o1' borrowings

Provisions

Employee benetlt obligation

Total
At -30 June 202{

Trade payables

Current portion ol' borrowings

I)rovisions

Employee bcnefit obligatron

Total

c) Market risk

The board has put in place an internal audit function to assist lt in assessing the risk taced by

the entity on an on-going basis, evaluate and test the design and effectiveness ol its intemal

accounting and operational controls.

Market risk is the risk arising fiom changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value o[its holding of

financial instruments. I'he objective oI market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.
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'Ihe Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

d) Foreign currency risk

The entify has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in lbreign currencies are paid after 30 days from the date of the invoice and

conversion at the time ol payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

F-orciqn currcncv scnsitivitv anall'sis

The tbllowing table demonstrates the ef'fbct on the Fund's statement ol l'inancial pertbrmance

on applying the sensitivity fbr a reasonable possible change in the exchange ratc ol the three

main transaction currencies. with all other variables held constant. -fhc reversc would also

occur ilthe Kenya Shilling appreciated with all other variables held constant.

Other
currencies

'l-o ta I

Kshs Kshs Kshs

At 30 JUNE 2024

Financial assets

lnvcstments

Cash

Debtors/ receivables

Liabilities
Tradc and other payablcs

Ilorrowings
Net foreign currency asset/(liability )
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Change in
currency rate

E ffect on su rplus/
deficit

Effect on

equity

KShs KShs KShs

202J

Eu ro t0%

USD t0%

2021

[]uro t0%

USt) llYo
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e. Interest rate risk

Interest rate risk is the risk that the entity's tinancial condition may be adversely af'fected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly tiom interest rate movements on the lrund's deposits.

Mana cn errl o interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

ot-ter favourable interest rates.

Sensitivitv analvsis

'the Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates. remain constant. The analysis has been perfbrmed on the same basis as the

prior year.

f. Capital risk management

The objective of the Fund's capital risk management is to saf'eguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the tbllowing funds:

2023t21t21 2022t2023

Kshs Kshs

Revolving lund

t4,640,444

22.003.182

t4,640,444

Accumulated surplus l 0,021,68 l

Total fu nds 36,6{J,826 2d,66d,125

Total borrowings

20. 181.635 I 1.523. t09

20.181.635 l 1,523, t09

C ca ring

201

Revaluation reserve

Less: caslr and bank balances

Net debV (cxcess cash and cash equivalents)
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I5. NOTES TO THE FINANCIAL S'TATEMENTS

l. Public contributions and donations

(Provide briel'explanation for this revenue)

2. Transfers from Coun (i overn m en t

3. Fines naltics and other levies

"1. I ntcrcst incomc

5. Othcr incomc

Descriptio n 2023/2024 2022t2023

KShs KShs

Insurance rccoverics

Income fionr salc ol'tender documents

Description 2023t2024 2022t2023

KShs KShs

Donation from development partners

Contributions from the public

Total

Description 2023t2021 21t22t2{t23

KShs KShs

Transfers tiom County Govt. - operations

Payments by County on behalf of the entity 7.590.494 9,657,486

7,590,{9{ 9,,657,{tt6
'fotal

2023/2021 2022t2023Dcscriptio n

KShs KShs

Late payment penalties

Fincs

Levies

Liccnccs 54,871.456 56.463,500

5{,tt7l ,{56 56,463,500Total

Dcsc riptio n 2023t2024 21t22t21123

KShs KShs

lntcre st income liom Mortgage loans

lnterest income lrom car loans

Intcrcst inconre fiom inve stmcnts

lnterest income on bank deposits

Total intercst incomc
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Miscellaneous income (specif y)

Total other income

6.Fund administration ex cnscs

Staff costs

T.General ex nscs

Description 202312024 2022t2023

KShs KShs

Staflcosts (Note 6a) 7,590,494 9,657,486

Loan processing costs

Professional services costs

Administration f-ees

7,590,494 9,657,d86Total

Descriptio n 2023/2024 2022t2023

KShs

Salaries and wages 7,590,494 9.657.486

Stafl gratuity

Staff training expcnses

Social security contribution

Othcr stafT costs

Total 7'590"19'l 9,657,t86

2023t2021 21)22t2023Desc ri ption
KShs KShs

12,296,270 15,609.910Consumablcs

Electricity and water expcnses

[:'ueI and oil costs

Insurance costs

Postage

Printing and stationery 226320
2,5 10,850

Rental costs 535,280 446.066

Security costs

Te Iecomm un icat ion

Bank Charges 12.071
16.801

4.895.550Hospitality

3.138.125 2.141.125Depreciation and amortization costs

32,753,630 34.768.990Other expenses

Total -19,1 (r I 
'696

60,-j89,292
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tl.l'inancc costs

9.Gain/ loss on dis sal of asscts

l0.Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as tbllows

Descri ption 2023t2024 2022t2023

KShs KShs

lnterest on llank overdrafts

Interest on loans lrom banks

Total

Desc rip tion 2023t2021 2022t2023

KShs KShs

Property, plant and equipment

Intangible assets
'l'ota I

Description 2023t2024 2022t2023

KShs KShs

Car loan account

County mortgage account

F'ixed deposits account

On call deposits
(lurrent acc0unt 20,181,635 I 1.52.i.109

Others

Total cash and cash equivalents 20,1111,635 I 1 ,52-i,1 09

2023t2024 2022/21t23

F-inancial institution Account nunrber KShs KShs

a) Fixed dcposits account

Kenya Conrmercial bank

Equity Bank

Srrb- total
b) On - call deposits

Kenya Conrmercial bank

Equity Bank

Sub- total
c) Current account

Kenya Comnrercial bank I t509-]0515 20,l8l,635 1t.52i.t09

231'
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I l.Receivables from exchan e transactions

Additional disclosure on intcrest rcceivable

Current portion of long-term loans issued in the current year

2023t2024

Financial institution Account numbcr KShs KShs

Bank (KCB) I t509305:i5

Su b- total 20,l8l,6i5 I 1,521,109

d) ()t hc rs(s pccify)

Cash in transit

Cash in hand

Mobile Money

Sub- total
(i rand total 20,1 8 1 ,635 I1,523,109

Desc rip tion 2022t2023

KShs KShs
(-urrcnt llccciva ble s

Interest rcccivablc

Current loan repaymcnts due

6.318,000 6.647.700Other exchange debtors

Less: impairment allowance

6,318,000 6,647.700Total Current rcccivables

Non-Currcnt rcccivablcs

Total non-current receivables

6,-118,000 6,617,7110Total receivables from exchange transactions

Description 7023t2021 2023/2021

KShs

I ntcrcst rcccivablc
Interest reccivable fiom current portion of long-term loans ol
previous years

Accrued interest receivable from of long-term loans of previous

years

Interest recelvable from current portion of long-term loans

issucd in thc current year

Cu rrent loan rcpayments due

Accrued principal liom long-terms loans fiom previous pcriods

241

21122t21123

21123t202t

Long term loan repayments due

KShs

Current portion o{'long-term loans liom previous ycars
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As At rune 30,2024.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12. Receivables from Non-Exchange transaction

l3.l'rc a ments

Desc ri ption 2023t2021 2022/2023

KShs KShs

Transfer from County Executive

Transfer fiom Uasin Gishu County Alcoholic Drinks Control

Fund

Total reccivables from non-exchange transactions

21t23t2021 21122t2023Desc ri ption
KShs KShs

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(speci ty )

Total

Desc ri ption 21122/2023

KShs KShs

Consumable stores

Spare parts and mcters

Catcring

Other inventories(speci ti' )

Total inventories at the lower of cost and net

realizable value

2sI

IJ. Invcntorics
202312021



Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statement
As At June 10,2024.

NOTES TO THE FINANCIAL STAI'EMENTS (CONTINUED)

15. Pro e lant and e ut ment
Land and

Buildings
\Iotor vchiclcs Furniture and fittings Computers and

office equipment
Total

Kshs KshsCost Kshs Kshs

At l" Jull' 2021 -1,0J0,500 130,557 7.13,75 r 3,91.1,808

2.280,375 r 14.238 496.082Depreciation 2,890,695

Disposals

Impairment

Transfer/adj ustment

At 30th June 2022 5,320,875 244,795 1,239,833 6,805,503

At I't Jull'2022 5,320,875 214.795 6,805,503

l .71 0,28 rDepreciation 330.886 2.141.125

Disposals

Impairment

At 30'h June 2023 7,031,156 31J,753 1,570,719 9,946,,629

At l't July 2023 5,130,8{{ 699,705 662,767 6,493,316

Additions 6.989.000

Transt'er/adj ustments

At l't Ju11' 2023 l2,l l9,lt{{ 699,705 662,767 13,823,316

Deprec iation 3.029.961 87.463 220,701 3,338.125

Disposals

Impairment

9,089,883At 30th June 202.1 612,212 112,066 10,144,l9l

Kshs

1,239,833

99,958

Disposals
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Land and

Buildings
Motor ve hiclcs Furniture and fittings Computers and

office equipment
Total

Cost Kshs Kshs Kshs Kshs

Ar 30th June 2022 6,841,125 799,663 993,653 8,634,441

At 30'h June 2023 5,130,8{.1 699,705 662,767 6,493,316

At 30th June 202.1 9,089,883 612,242 442,066 10,144,191

271
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Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statement
As At June 30,2024.

NOTES TO TTIt] FINANCIAL STATEMENTS (CONTINUED)

16. Intan ible assets-soffware

17. Trade and other a ablcs from exchan e transactions

2022t20232023t2021Description

KShs KShs

Cost

At beginning of the year

Additions

Amortization and im pairment

At beginning of the year

An.rortization

At end of the year

Impairment loss

At end ofthe year

NI}V

2023t2024 2022t21t23Description
KShs KShs

58. r831'rade payables

Refundable deposits

Other payables

58,I83Total trade antl othcr payablcs

I)cscription Leave

p rov ision

Bonus
p rov isio n

Other
p rovis io n

'l'otal

KShs KShs KShs KShs

Balance at the bcginning ol the year (1.07.2023)

Additional Provisions

Provision utilised

Change due to discount and tinrc value lor money

Transfers from non {urrent provisions

Balancc at the cnd ofthc year (30.06.2024)

281

18. Provisions

At end of the year

Accrued expenses



Uasin Gishu County Alcoholic Drinks Control Fund
Reports and Financial Statement
As At June 30,2024.

NOTES TO THE FINANCIAI, STATEMIiN'tS (CONTINUED)

19. llorrorvin

-Ihe 
table below shows the classitlcation of borrowings into extemal and domestic borrowings

21123t2021 2022/21t23

KShs KShs

External Borrowings
I)ollar denominated loan

Sterling Pound denominated loan

l-luro dcnominated loan

l)omestic llorrorvings
Kcnya Shilling loan liorrr KC'tl

Kenya Shilling loan lionr Barclays []ank

Kenya Shilling loan liom ('onsolidatcd Bank

Borrowings from other government institutions

Total balance at end of thc year

'l'he table below shows the classilicati<ln of borrowings long-term and currcnt borrowings

l)cscrip(ion 202it2024

KShs KShs

Ilalance at beginning of thc pcriod
External borrowings during the year

[)omestic borrowings during the year

Repayments of extemal borrowings during the

period

Repayments of domestic borrowings during the

period

Balance at end ofthe period

l)cscription 202il21t23 202312022

KShs KShs

Short term borrowings (current portion)

l,ong tcrnr borrowings
'l'o ta I

2sl

2022/2123



Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statement
As At June 30,2024.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

Cash generated fro m operations

21. Revolving funds, Reserves and Accumulated surplus

Desc ri ption Defined

benefit
plan

Post

employment
medical

benefits

0ther
l'rovisions

Total

KShs KShs KShs KShs

Current benefi t obligation

Non-current benefi t obligation

Total employee benefits obligation

202it2021 2022t2023

KShs KShs

Surplus/ (deficit) for the year before tax 5,,709,760 (3,925,792)

Adjusted for:
Deprcc iation 3.338.125 2,141,t25

Amortisation

Gains/ losses on disposal of assets

Interest incomc

Finance cost

Working Capital adjustments

Increase in inventory

Incrcase in payables

Incrcase in prcpayments

Nct cash flow from opcrating activitics 9,047,885 (1,784,667)

I)cscription 2023t2021 2022t2023

Kshs Kshs

Revolving Fund

Rescrvcs 14,640,444 t4.640.444

Accumulated surplus 22.003.3 82 I 0,021,68 I

'fotal 36,6-1J,826 2{,(16{,I 25

301
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Uasin Gishu County Alcoholic Drinks Control Fund

Reports and Financial Statement
As At June 30, 2024.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)-

22. Related party balances
a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and flnancial decisions. Related

parties include management personnel, their associates and close lamily members. The

fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;

c) County Assembly;

d) Key management;

e) Board o[Trustees;

b) Related party transactions

c) Kcv managcmcnt rcm uncration

2023t2024 2022t2023

Transl'ers lrom related parties' 7.590.494 9,657,486

Transfers to related parties

2023t2024 2022/2023
Kshs Kshs

[]oard o l' 
'l'rustccs 180.000 2,396,250

Key Management Compensation

Total {80,000 2,-196,,250

31 I
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Reports and Financial Statement
As At June 30,2024.

d) Due from related parties

e) l)ue to relatcd partics

23.Contin ent asscts and contin cnt liabilitics

202312024 2022t2023

Kshs Kshs

Due from parent Ministry

Due from County Government

Due from County Assembly

Total

2023t2024 2022t2023

Kshs Kshs

Due to parent Ministry

Due to County Govemment

Due to Key management personncl

Due to County Assembly

l'otal

2023t2024 2022t2023Contingent liabilities
Kshs Kshs

Court case against the Fund

Bank guarantees

Total

32 I
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Reports and Financial Statement
As At June 30,2024.

I6. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

We have nominated lbcal persons to resolve the various issues as shown below with the associated time frame within which we expect

the issues to be resolved.

Timeframe:

(Put a date when vou expect

the issue lo be resolved)

30 June

2025

2.O Failure to maintain
Counterfoil license Book
Register
County acknowledges the
observation. During the
tinre ol' this audit, County
was using

carbonated booklets to
issrre licenses to all clients.

The l"und management did
not have register lbr the
used, being trsed and not
tuscd booklets. However,
duling this linancial year, the
alcoholic drink licenses have
been autonrated.

Receivables frorn
Exchange'['ratrsactiotrs
'l'hc rnanagenrerrt rlicl rrot

have aging anall'sis o1'

'l'hc rnanagcrnent ol thc lirrrtl
hirs llLrt in lllirce tncitstu cs t t.r

Status:

(Resolved / Not

Resolved)

lssue / Observations

from Auditor

Management com mentsReference No. on

the external audit

Report

Not Rcsolvcdl.o Unrernitted Revenues
'l'hc 

f igLrrc of'Kslts
u, t (i-1., 179 lbl Nlruricipal
('orrlt penaltics and tittes
tbr liq uo l licertsc tlcflLtltels
rvas exclrrtled liottt the total
rcceipts fbr the ycar
2023 / 202)

'l'hc rnanagernent ot the lirnd
has initiatctl thc ploccss ol'
crrrrrlirrg tlrat tlrt' llcnalties
arrtl fincs iu c lcnrittctl to the
frrttrl as llet tltc 1.rt'ovisiorrs ot'
tlrc Liasin (iisltrr CoLutt,r'

,\lcolrolie l)r'ir)ks ,\ct,20 I l.

Ilesolved

331
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llcllort

Reference No. on

the externa I audit

<),.o

Issue / Observations

fronr Auditor

debtols togcthcr with
nreasurcs in place to errsure
lirll collcction of' the
receivables during the year
under rcvieu'.

Management comments

ensLrre tirll collectiort ol the
receivables and provisions
fbr non-collection ol'the
receivables.

Timeframe:

(Pul a dale when you expecl

lhe issue to be resolved)

In progress

I n progress

Status:

(Resolved / Not

Resolved)

Partly llesolved

l'artl1'llesolved

2.2) Unresolved Prior
Year Matters
2.9. r ) County Alcoholic
Drinks Control Board

l)uring thc year crrdcd scr

June 2o2.!. the b<,rard had

three nrenrbers being in the
otlice u'ith a delicit of trvo
tncntbers as retltriretl in
scction !( t ) ot'Uasin (iishLr
(iorrnty r\lcolrt-rlic I)r'inks
Contlol r\ct, 201.1,

Bank signatory
County acknowledges the

observation and the process
lirr the l)irrrctor to I)c;r
signator'1,

rvill be clonc to atlhcrc to
the provisions of Scction
;(s)(c) o1'thc Act, 20 t.!.
'l'he Iixecutive has

conrnritted to takc the

'l'he Executive has

committed to take thc
r)ecessal'y steps to have the
l:und i\dnrinistratorbe
signatory to Alcoht-rlic
I)rinks Clontrol [.'uncl.

'l'he County has advrrtised
the appointment of' the board
members since the term of
current board members have
since expired.
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Reference No. on

the external audit

Report

Status:

(Resolved / Nol

Resolved)

ncccssary steps to ltavr: tlte
l"Lrntl r\d rr rinist la tor bc

signatoly to AIc<-rholic
I)rin ks Control l"und

Management com m entsIssue / Observations

from Auditor

ItesolvedLack of Risk management
'l'he County ackttou'ledges
the obscn ation and is
rvorking to cascade tlte
institutional-
wide risk t:ranagenlent
policy.

I 'l'he County has developed
risk registers and

st rategies fbr ellbctive and
eflicient 1>e r{brrrancc ol
opclations.

Lack of Debt
management policy
'l'he sta tcnrcnt of' financial
position reflects that the
long-ternr leceiva bles lionr
exchange t ransact i()n of'
Kshs 0,:t I tl,o()0 \r'hicll
rclatcs to other cxcltattgc
dcb tt.r ls.

'lhe management has
developed an appropriate
debt management policy,
rvhich will guide on
strategics to put in placc lbr
the

recoverability of' the debts.

Failure to establish
county alcoholic drinks
regulations appeals
cornrnittee
'l'he Countl' ackrtorvlcdgcs
the obse n'atiort artd is

Ilesolved

l'artly ltesolved

rvorkin on thc

( )oing lbrrvarrl, thc ('oLrntl'
rl ill esta [rl ish the

r\lcoholic l)r'inks llegtrlation
..\ 11>eals ('t.rrrrrnittcc to ltear'

ancl dctertttittc appcals
arising f iorn licensing.

Timeframe:

(Pul o dale h)hen -you e-Ypect

the issue lo be resolved)

3sI
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Timeframe:

(Put a date when you expect

the issue lo be resolved)

Issuc / Obsen ations

fronr Auditor

!lanagcntertt c0rn nle nts Status:

(Resolved / Not

Resolved)

Reference No, on

the external audit

Report

establishment ol the
appeals conrnrittee.
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I7. APPENDIX I: INTER.ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

Fund Adrnin istrator
Uasin Cishu County Alcoholic Drinks Control Fund

Head of County Treasury at

Uasin Gishu County

Si

t.\'il't \ \.{\rr_:
Breakdown of -l'ransfers from the Countv Executive of [iasin Cishu Countv Governtnsnt

F\', 202Jl2{'2{

Rec u rrent C rants Bank Statcnr ent Date Arnount ( Kshs ) lndicate the FY to which thc anlounts relate

Total

b Developnrent Crants Amount ( KShs)

'l 0trl
Direct Payments Amount ( KShs)

7.590.494 2023/2024
'l'ot t I 7.590,494
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Bank Statenrent Date lndicate the FY to which the arrounts relate

c Bank Statenrent Date lndicate the FY to which the amounls relate


