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2. Kcv Iintitv lnfirrnratiorr anrl Managenrcnt

a) Background information

Kikuyu Municipality u'as established by and derives its authority and accountability tionr Urban Areas

and Cities Act No. l3 of 201 I and Cities and Municipal Charter on 27th June 2018 the Municipality is

under the County Covernment of Kiarnbu and is domiciled in Kenya.

b) PrincipalActivities

The municipality vision is to provide affordable. reliable and equitable distribution of services by creating

a world class industrial and technological hub through harnessing partnerships and promoting green

energy use.

The municipality's mission is to be an innovative and sustainable indusfial city.

The municipalitv will strive to achieve the above Mission byl

a) Contribr.rting actively to the development of its environrnent. human and social capital:

b) Ottering high-qualit;r services to all who live in, do business in or visit Kikuyu Municipality; and

being knolvn tbr its responsive. eftlcient. et}'ective

c) Key Management

The Municipality rnanagcment is under the lbllorving key organs:

. County departnrent ot'in charge ol Municipalities i.e.. Municipal Adnrinistration and

Urban development

o Board of Management

r Municipal Manager

. Management

o County Planning and Iirbanization Asscrnhl,r Conrmitlee

d) Fitl uc ia rv Managenrent
-l-hc kc1' rnanagement pcrsonnel u ho held ollicc durins thc tlnancial )'car cnded .j0'r' Junc

102-l and uho had dircct liducirrrr rcsponsihilit) \\erc:

Nl urr icipalitl Marrascr I'uu l \\'a rLrh ir r

I{csitlcrrl [:nsirtccr l:ns Pctcr Kararr ja

l'rtrgrartttttc ('()()rd irtirl()r \lartirt Kartr.riri

l

I
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Assistant llcs idcn t l:rrrrirtccr Lrrq. Sitnrrn Sibhora
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e) Fiduciar-v Oversight Arrangements

i) ALrdit and Risk Managenrent Comrnittee-The board su b-ctrrn rnittee cornprises ot'thrce key

board members who reports to the overall board on audit and risk matters. Menrbers who sit

in this conrmittee arc representatives of prof'essional botlies rvho are in good standing.

ii) Kiarnbu County Assembly: I'he nrunicipal budget is anchored in the departrnent ol [.and,

Housing Phy'sical f'lanning Municipal Adnrinistration and LJrban Developnre'nt belore

execution, it's approved by the Counry Assembly of Kiambu. Quarterly reports are also

submitted to ensurc budget executit'rns are adhered.

iii) Kenla [Jrban Support Progranr - Thc State Departrnerrt ot'Ilousing and tJrban Development

manages the overall grant for all the municipalitics in thc counties. As part ot' their

rnonitoring. the Count).subrnit quarterly staternents of'experrJiture as part ot'control

iv) Otlice ol the Auditor Ceneral: The OAC has a slatutorl obligation rvhr're it audits tinancial

statemcnts tbr all the municipals in the County

v) [ntcrnal Audit: 'l-he county has a vibrant intenral audit otlice that undertakes internal controls

tirr thc undertaking ofthe programs.

vil World Bank Oflice: This is the main donor of thc prorlranr and undenakL's irnpact

&ssessnlents on improvernent ofurban areas in the coUntic's to sr.lppon devolution.

\t
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Annual Reytrl utrd Itinunciul Stutanrcnls for thc yeur enlad Juna .10, 2024

l) Registered Offices

P.O. Box l,t9-00902 Kikuvu

KENYA

g) Contacts

Telephone: (+254) 72i887250

E-mail: kikuyumunicipatity@kiambu.so.ke

\!'c bs i te : h ttps :i/k i arn bu. go. ke/k i k u1'u-mun ic i pa I i ty'/

h) Ban kers

Clorrnrerc ial flanks

l. lramill Bank Kikuy'u Branch-10200003407

i) Independent Auditor

Auditor Ceneral

Otfice ol The Auditor Ceneral

Anniversary Torvers. University Way

P.O. tlox 10081

GPO 00 r00

Nairobi. Kenya

j) Principal l,egal Adviscr

l hc Ottlcc ()l'the ('ountv Attorrrel

Count\ (;( )\ enlrncnt of Kiarnbu

P.O. []os :.llr - ln100

KiarnbLr. Keny a

\ lt
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J. Nlunicipalilv Iir:r rtl

Narrrc

/
If

Indcpendenl Boarcl N lern br'r

Anne Muthoni Wambaa has had a distinguishc.d

carecr in the agriculture scctor. culnrinating in lrer

historic election ir.s the tirst rvornan Chairperson ol
thc Agricultural Society ol Kenya (ASK). Shc has

been a dedicatecl advocate for rvornen's

advanccnrent. conrrnunitv developntent. and

social rvelfhrc. as evidenced by her involvement
in various rvornen's organizations such as NCWK.
\,lY\\,O. and Ntll'\\'. n nne's cornnritnrcnt to

public service ltas bcen recogrrized through hcr

appointrnent as a Cornnrissioner at the Elcctoral

Conrrnission ot'Kenya and the prestiuiclus Moran

ot'thc Burning Spcar (MBS) arvirrd fbr hcr

distinguished scrvicr: lo the Kenyan peoplc. cr
educational background includes a teaching

diplorna tionr Kcnl atta College and a degrec in

Larl (t.l-B) tionr thc [Jniversity ol Nairobi.
Throughout hc'r carecr. Anne has demonstrated

c\ccptional lcadcrship. cornpassion. and a cicep

understanding ot' the pl ight ot' rnarginalized

cornrnunities. leavinq a lir-sting legacy in thc
public sector.
( icnrlcr Mairrstrcanr irrq ( ornnrinee

I rr liastrurcturc [)cvcl()prnent Conrnrittee

[: recut ir c []oartl \lcruhcr

I'aul Waruhiu is a dcdicated cornnrunitv
dcl'rlopnrent prol!'sri()nal rvith extcnsivc expcrtisc

in prtrgrarrr planrrirrg. c()nlnlr.r'litv engagcnlcnt. arrd

projcct oversight. lrr hi.; role as Progranr \larrascr
rt Youth tirr ('harr!.le .\cti()lr Group. hc atlcptl,r

rrrenagcd tlre crr'crrl iorr ol' strategic i n itiati vcs antl

r,[rrtor-supporlctl corrtrtt unitt' cleveloprrrcnt

\cnturos. Additionallr. as County lVlanagcr at thc

Kiambu Senator's Office, he skillfully supervised

dilorsc crrrnrrrurritl pro.iccts at the count_\ Icvcl.

l'uul ltolds a llacltclor ot'r\rts in St,cial StLulics

(Sociolosr ) liorrr \loi Unil'crsitl arttl a [)iplorna
irt Brrsirrcs: Nlarrugcnrcnt tionr thc Kcrr.rl lrrstittrtc

r r l' \lltnitqcrttr'rtl.
I n lia\tructure [)c\ cl(rpnl!'nt Cr)n] rn ittcc

Lcgill ( ()nl[) ittcc

\ llr

l)ctails of t;ualilicatiotts antl Erperiences
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I

lndependent Board Member

Mary Mungai aged 67. has earned MSC inAl
varit-rus senior positions bc'fore ultimately

becoming the Cornmissioner for Cooperative

Developrnent

Legal Cornnrittee

Cendr'r Mainstreanri ng Committcc

lrtdcpcrtdcrtt lloartl iVle rnber

Hon. Francis \!'ainaina llinan. 51. holds a

[]achelor's [)egrce irr PLrblic Acirninistrati()n &
Corcrrrarrcc. a Diplorna in Public Rclations. ancl a

Ccrtiticatc in Paralegalisnr & Corrrrttunity

[)creloprncnt. lle has servcd as thc ["irst Mcrttbcr

ot'tllc C'r)unt) Assernbly tbr Kikuyu Warc1.

KilrrrhLr (-oLrnt)'. helci roles as [)ircctor ot' oLrsirrg

& ,\rrrcnitics at Wll'tilN loLrndatiorr

Intcrnational. irlll as a ['roiect lnt plcrnentat iott

('orrrnritlcc !lc'nrhr'r at C[)-['F I)n NII)A
I itt:tttec. I{r:r ctttt.' & .\trdit ( (rrllrnittcc

ln tiast rucl urc [)ci cloprrrcnt Contnrittcc
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I ndcpenderrt l]oard Mcnrbcr

George Wainaina is a seasoned Accountant and

[]usirress Developnrent Specialist with an

Executive Master's Degree in Business

ndnrinistration fionr lnoorero IJrrivcrsitl. c ltas

previouslv served as the Chicl'ol'Stal't'at Nairobi

City Count."-. I le has held various ntrtable

positions in diflbrent organizations. including

Former CoLu.rcilor ot' Karuri Ward. l"orrner

Chainnan of' Karuri Water tlorrd. [)irector of'

Parvlal VL.ntures Lirnited. [)ircctor ot' Ndciya
frarrn Linritecl. and Chairnran ol' thc []r)ard of
Managenrent at Thinrbisua Sccorrdarr School.

ltirranec. Rcvcrruc & Au.lit ( \)n)nlillcc

Inliastructurc Del'eloprnent Conr nr ittcc

i
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l. Manager:

Paul Waruhiu Mue nda

l'aul Waruhiu is a dedicated cornrnunitv devcloprncrrt
protessional rvith cxtensive cxpertisc in prograrrr pllnning.
cornrnunitv'cngagcnlcnt. antl project oversight. lrr his role

as Progranr Manager at Youth tirr ('hange Action ('iroup. he

adcptly nranagcd thc e'xccution ol'stratcgic initiativcs and

donor-supported conrnrunity clcvelopnrent vcntures.

Additionally, as County Manager at the Kiambu Senator's

Otllcc. hc skilllulll' supcr!'iscd divcrsc comnrunin pnr.iccts

at thc count) levcl. I)aul holds a []achclor ot'Arts in Social

Studics (Sociologl') Iiorn Moi [Jnivcrsit,v- and a [)iplonra in
[]usincss Vlanagcnrent liorn thc Kenl'a Irrstitutc ol'
Nlanagcrnent.

Agc J-i

l. Resident Engincer

Petcr Kararria N jcnga

t

Assistant Residcrrt Flrtqirrccr

I

[].I'ech. irr ('ivil & Structural l:rrrinccring
( ivil and Structural [)rolissional [:nginccr (,\]l9 l )

rcgistercd br [:nginccrs lJtrard ot'Kcn_r'a and a ('()rp()ratc

\lcmbcr ( N'l9l-'ll) of Institutiorr of' [;nginccrs ot'Kcn1 u.

( )\ cr te n ( l0) ) cilrs crr:rirrccring cxpcricrrcc in
planning/initiation. design ancl construction supcr" isiorr ol
l{oads artd has scrvcd as a resitlcnt [-.nginccr. a\\iitlnt
li.csidcnt [:nsinccr ancl sitc Managcr tirr various pro jccts.

\ qc -1 .l

{, Kcl Managemenl -l eanr

I-.ng. N.jenga is a holder of a Master's of Science in civil
cngincering fionr thc tJniversitl' olNairobi. ilc holds a []Sc

dcgrcc in Civil [:neineering fiorn the [Jniversitl ol'Nairobi
rund has l8 years' experience in different fields ofstructural
and civil enginccring rvorks nanre ly l)rojects manascnlcn[.

nraterial te'stinq and analYsis. cr)nslruction supcrvisitln ol
structurcs and road pro.lects and structures dcsiqn.

Registered Prolessional Engineer with the Engineer's

[]oard trf' Kerry a and a ('orporatc Vle nrbcr Engirtcur urttlcr

thc Inst itut ion ol'['.nqinecrs ol' Kcnl'a
Age -l-1

\r

Na nrc l)ctails of qualifications and expcricnce
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1. KLISP l)rograrn C]oortlinator

\lart in Kun5liri

Martin has an ongoing Ph.D. Urban Llconorn ics- U niversity of
South Afiica. an Exccutivc Diplonra in Urban Developntent -

[-ondon School of ['.conornics and Political Science. Mastcr ot'

Econornics ( Firrance) and []achelor of'Ans (Econonrics).

Martin is an Econonrist u ith over ten vears r,vorking experiL-nc!'

fbr both public and private scctor orgaurizrtions in Coordinalion.

supervisiorr and prornotion of econtrrnic ties rvith developnrcnt

part ne rs.

[{e is currently thc Acting Chiet' OUlce r Lands, [']hysical

Planning. Municipal Adrninistration and Urban

Developnrent and thc Director Creation of Thika lndustrial

Smart ('it1 .

Age: i9
5. ( 1..( \t lt.\t t)

::r krrnc \l u thon i Wainaina

Salornc' Wainaina is a holder of a [Jachelor ol Econonrics and

Political Science degree and ha-s an MtlA in Strategic

Managenrent. She addirionally has certitlcations irr in [-eadership

and Covernance courses.

She has over 20 years' experience in marketing and strategic

nlanaqcrncnt in both private'and public sector.

Age: -i3

\
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5. Municipality Board Chairperson's Report

Successes made.

r Municipal Manager. Municipal board rne rnbers and seconded count)" statT in place.

o Formation ol the Project Implementation Cornmiftee to oversce the overall execution of

rvorks in the municipality in the various infiastructural projects rvithin the rnunicipality.

o Delegation of specific functions by the Governor to the Municipalities as envisaged in the

municipal serv ice charter.

o Improvement of urban intiastructure such connectivity- roads. street lighting. sewer.

landscaping and heauti tlcation

Rcvierv of the Municipality Board's performance

During the period under review. Kiku.vu Vlunicipal Board uas able to implement three

i n tiastructural developnrent projects whic h inc lude;

. Upgrading olOndiri Road 0.9Km to Biturninous Standards (phase l).

. Proposed upgrading ol Mwimuto Access Road. Kiharu Drivc. \\'ambaa outtall drain.

Kikuyu N M-l'. Jeevanjee Alution lllock and Lusigetti Vlarkct sheds in Kikuyu

M u n ic ipa lity.

o Proposed LJpgrading of Kidt'arrnco Road l.l5Km to Biturninous Standards and street

lighting.

I he tlnancial pcrtirrrnancc during the pcriod untlcr review was e\ceptir)nal * ith absorption ol'all

the tunds in line rrith thc Program Opcrations Manual (POM) ot'thc KIJSP World []ank

conditional grant.

Challenges facctl

. Compctition lirr pro.iccts to be selectcd in tht: Annual Urban Invcstrrrent Plans by' citizens

durinu prt 
' 
jcc t sc lcct ion er c rc isc.

o Delegation ot' lirnctions and Cazettenrcnt ot'nrore roles. 'l'hcrc 
has bucn consistcnt lobby'ing

by the hoard to cnsurc dclegation and (lazcttcrncnt olnrore functions.

o Lack of a nrunicipalitv vote head dcspite nunlerous requcst b,r' thc board. This has lcd to

challenges in sorting or.rt thc rccurrcnt expcnditurcs.

\llt
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Resource allocation of conditional grant (Urban Developnrent Crant) is based on 2009

population census which has sincc grown rtrassively to population according to 20 l9 census.

Delay'ed rclocation of services and utilities during infiastructural developrrent such KPI-C

and water conrpan ies.

Future outlook of the Municipaliqr' Boartl

During the ycar the board successt'ully tornrulated its new proposed strategic plan FY

202212023-1Y202712028 which aims to ensure Kikuy'u Municipality growth including

implernentation of projects under the Kiamhu Intcgrated Strategic t.lrban Developnlcnt I)lan. l-hc

main objectives of thc proposed stratcgic plan are to: Pronrotc a stable, progrcssive. resilicnt and

se lt'-su ttic ient conrmunity, facilitate an crnporrered citizenrl'. build a sustainable cnvironnrent

and to create and maintain a competent and d1'narnic r,'orkfbrce.

On the governance tiont, the Board inductcd 5 ncw board members into the activities and

operations of the Mlunicipality. The 5 nrenrbcrs have brought on the board tiesh and diverse

perspecti\,es and increased the ettrciency and reech ot'the lVlunicipality.

\;rrrrc: .\ rr nc )lrrlltorti \\:rrtth:t:t

( hairllcrson ol' tlrc lIr:rrtl

a

\t\
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(r. Ilcport of the Municipalitr" Nlanagcr

The Municipality was established under section 9 ol the (Jrban Areas and Cities Act (20 | l) and

granted the Municipal charter gazetted on 2nd Novernbe r 2018.

f'he municipal board was constituted on 27th June 20 l8 headed by the board chairman elected

by the board mcmbers.

1'he Municipal manager was appointed in accordance with the Urban Areas and Cities Act, 20 I I

(Amcnded 20 l9) and reports to the Municipal f]oard.

I'he municipality through the Kenya Urban Support [)rogram has received a conditional grant

towards dcvelopment ol intiastructural projccts ranging fiom roads. street lighting. solid waste

management equipment. urban aesthetics. recrcational lacilities. non-motorized transport. nrarket

shed among others.

The management ol these projects is overseen b1' I'}roject Implementation Teanrs which handle

various issucs ranging from Environrnental issucs. social safeguard issues. and contract paynlent

structures.

Thcse pro.iects have changed the t'ace ol'thc rnunicipality rvith the tirllowing key benelits

realizccl:

o Newly constructed roads and those rccarpctcd in the town have enhanced the movcnlent

o t'goods. people and services.

r Led to decongesting of the torvn.

o Street lighting has helped beel up sccuritl rs well as enabling nrore night working hours

ti)r traders in the intbrmal sector such as strc!'t harrkers and vendors.

. Public parks contributc to the carbon sink' ot'thc highl_v.- urbanizcd rnunicipality as rvoll

as providing a place u here people can rccrcatc.

. lhc solid waste managenlent equipnrent such as thc tippers, skip loaders and skips. back

hocs ctc havc helped enhance rvastc collcction resulting to a clcaner environmcnt.

. Job crcation.
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r\ rrunrbcr ofchallcngcs havc horrcrcr bccn rcalizctl. rarrgirtg front:

o [nadequacy of funds to invest more on inliastructural pro.iects to serve the high

population.

o Vandalisnr olstreet turniture such as road signs.

o Unpredictable weather conditions thus delaying the programmed works.

. Dela)'ed rclocation olthe sewer line encroaching the corridor

o Scranrble tilr the prdects during public participatiorr

. lssues ol'storm uater outlalls.

. Leaking serrer manholes and Decic tanks along some sections ot'the corridor thus

cornpronr ising the earthworks.

. Dela)'ed relocation olservices along thc road rcserves.

o -[he 
local cornrnunity is against the setting up ola rvaste transt'er station.

As pcr thc strateqic tbcus areas outlincd in thc Municipal [)rafi Stratesic I'}lan (]0ll-1027).

cmphasis has been put on the' fbllow ing areas; easc ol' doing business. emplo_r rncnt crcation.

environrncntal sustainability'. hcalth. 1'outh and gendcr ernp()rvcnrent. education. tradc and

industrl'as rvcll as irrrproving thc ovcrall road conrrcctivit) ot'thc rnunicipalitl.

()ur abilitl to servc thc public in the rnunicipalitl' has hccn clcarll outlined and an crciting tirture

lics ahcacl il'rvc all rrork tosether to nrake this thc incrcdiblc Nlunicipalitl' that i.)ur childrcn rvill

inhcrit tiorn us.

\ittttc: l':t rt I \\':trultiu
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7. Statcmcnt of l'crlirrnrancc Against l)rctlctcrrninctl ()b.jcctivcs lirr thc FY 2ll23l2ll21

Introduction

Section 164 (2) (f) ol'thc l'ublic I"inancc Managcmcnt Act.20 l2 rcquires that. at the end oleach

flnancial year. the Accounting Ofllcer fbr a County Govcrnrncnt entity shall prepare tlnancial

statements in respect of the entity in tbrnrats to be prescribed by the Accounting Standards Board

including a statement of the county government entity's performance against predetermined

objectives. The key dcvcloprncnt objectivcs of the Kikuyu Municipalitl'are:

a)

b)

c)

Providc qualitr ph1 sical inliastructure

[J rban plann inrl.

IIrhlrn tor crrnrrcc lrnd xdrninistrilti\)n

Most olthc prtr.jects listcd bclow r"crc contirruirrg pro.iccts lionr [:Y ]0ll/l0l--i since thc uas no
firnding tirr thc lear liY l0l,l,l0l-1.
Dctailcd analy'sis tirr caclr oh-jcctivc arrd outcorr.rc is prcscntcd in thc tlhlc bclorr:

Programnre Nanre: Kikur u Ilunicipalitv
Obiective: To Improve lnfrastructural Developments in Kikuyu Municipality and it's Urban Areas
Outcome: Creation of livrable cities, inrproved urban infrastructurc, revcnuc inrprovemenl
Suh I'roqram nre Ke\ {rutpllt pcrforrrrancc llartlirrt
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8. Corporate Governance Statement

Roles of the Municipal Board

Kikuyu Municipal Board is rcsponsible fbr overall rnanagernent ot' the nrunicipality and is

committed to ensuring that its business and operations are conducted with integrity.

professionalism and in compliancc with the law.

ln recent years. various recomrnendations have been made in several legal and prof'essional

publications in an attempt to detcrrnine the most appropriate w'av tirr boards to bc structured to

achieve the highest standards ot'corporatc governance.

-l 
he corporate govcrnance ot'thc board takcs placc rvithin a tiarncwork rvhich cxists to regulatc

the conduct of board rnembcrs. stall. custorne rs and mcrnbcrs ot'the public.

The key instruments within the tiamework are

i) I hc Ken-va Constitution

ii) LrACA (201t.20r9)

iii) Pl:M Act, 20 l2

iv) PPADA.20l5

v) ['.mployment Act 2007

vi) SRC Guidelines on Remuneration ot'board membcrs

vii) Nlunicipal Board Charter

viii) []oard Bylarvs. policics and procedures

ln actrrdancu u'ith the IJrban Areas and Citics ]0ll (arncndcd l0l9) thc board of thc

Municipalitl shall pertbrrn thc firllou'ing tirnctions:

i. Ovcrsce the atfairs ol'thc Municipalityl

ii. [)cvclop or adopt policies. plans. strategics and proqmnrrnes and set targets [i)r

scrv icc dc livery:

iii. [:orrnulate and inrplenrcnt an intcgrated dcveloprnent plan:

iv. ('ontrol land. land suh-division. land devckrprrrcnt and zo11l11,r Ll.' public and private

scctors ti)r any purposc. including industry. c()nrllcrcc. nlrrkcts. shopping and other

\r\
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enrployment centers. rcsidcrrtial areas. rccrcational areas. parks. entertainment,

passenger transport. agriculture. and fieight ancl transit stations rvithin the tiamework

ol'thc spatial and nraster plans tor the Municipality as delcgatcd by the Count.,-

cxccutive committcc.

['ronroting and undertaking infiastructural dcvclopment and scrvices rvithin

Municipality as delegatcd b1' the ('ounty exccutive cornrnittce.

[)cvcloping and managing scherncs. including site development in collaboration with

thc rclcvant national and countl lr:,encics:

Maintaining a comprehcnsivc databasc and irr ttrrnrat it)rr slsteln ol'thc adnrinistrution:

adrninistering and regulating its internal atl'airs:

lnrplcrncnting applicablc national and county' lcsislation;

[]ntcrinq into contracts. partncrships or joint vcnture s as it rna."- considcr nccessary- firr

the d ischarge ol'its firnctions:

Monitoring and. u,hcre appropriatc. rcgulating nrunicipal serl'iccs rvhcre thosc

services are providecl b1'servicc providcrs othcr thiln thc Board of'thc Municipality':

Preparing and subrrritting its annual budget estimatcs to the relcvant L ount;- 
-l 

reasury

lbr considcration and subrnission to thc ('ourrty' Asscrnbly' tirr approval as part of thc

annual County Appropriation {} ill:

('ollectinq ratcs. taxes lcvics. Jutics. t'ecs and surcharges on tecs a: tlclegatcd by thc

('otrntr Covcrnrncnt.

Settling and implcnrcnting taril't. ratcs ancl tax and dcbt collcctiorr policies as

dclcgatcd b1' the ('ountr ( ior e rrrrncnt.

Vlonitoring thc irnpact antl cl'tl'ctireness ot'arr1 .'crlices. policics. pr()sunls or plans:

l-.stablishing. implcnrentin-e untl rrrtrnitorinq pcrtorntartcc managcnlcnt s\ stcnls:

[)rornotirrrl a satL'arrd hcalthy cnr ironrrtcnt;

Facilitating and rcgulating puhlic transport

l)crlornrinq such othcr (irnctions u: dclcqatcd b1' thc ('ount1' c\ccuti\ c cornnr rttce.
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Iloa rd Induction and Training

In consultation with the State Departrnent of l'lousing and Urban Dcveloprncnt. thc Dcpartrlent

of Municipal Adrn inistratiorr under the Kiarnhu ('ounty Governnrent has ofticiallf inducted all

thc K iarnbu Countl' board nrernbers.

Board Meetings
I'he board meets at least tbur times in a tinancial year.

The Board is remunerated as guided by the salaries and rcmuneration conrmission

Cthics and conduct as well as governance autlit

Several audits have bccn conducted b1 thc \\'orld tlank. Statc Dcpartnrent ol' ilousinq and

IJrban Developnlent. lntcrnal auditors and thc ()t]icc ot'the ;\uditor (icncral.

\\t
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9. Management l)iscussion and Analysis

Key proj ect.s 2 02 J /2 02 J
'l'hc Municipality has increased rcvenue collcctiorr irnproving tlnancial pcrtirrrlance ol'the entit)'

rvithin the year by inrproving service delivery and cnlbrccrnent.

'l 
he countl dcvolvcd all lirnctions to thc nrunicipalitl thus nraking them autononlous
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('olrr tlliance rvith statutorv requircmcnts
'l'hc rnunicipality'is compliarrt rvith the various statutor) rcquircmcnts:

r NEMA requircrncnts u'ere cornplied rvith b1'obtaining the liccnscs lirr our projects

r KRA on rcrnittance olstatutory deductions

lll ior ris ks lircirr tlrc o rga n iz:r tiolr

l.Unaligned Kikuyu Municipality Charter

I'he municipality needs support and goodwill fiorn the County Covernment tbr the charter to be

reviovcd and aligned to thc LIACA 20 I 1.2019

2.Lack of inr plcnren tation of the Governance and Institutional Framcrvork
'[hc nrunicipality' ncecls srrpp()rt and goodrvill tionr thc ('oullt) Covcrrtrncnt tor dcplovtnent ot'

statl'arrd dclcgation olrcsponsibilities according to thc tIACA 20II.20 19.

\\l
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10. Environrnental and Sustainability Reporting

l. Strsluitruhililt' struleg)' und prrl/ile
-['hc nturricipalitv sustainability stratcgy' has been infornrcd br various sustainable development

efforts where the municipality is focused on SDG no. ll rvhich is to 'make cities and human

settlerncnts irrclusive. sal'e. rcsilient and sustainablc urban arcas \rhich cnsurt:s elll'ctivc urban

development and management.' Programmes of the National Covernment and the CIDP atso

infbrnrs that sustainability strategl' ot' the rnunicipalitl . I hc rnunicipality has bcen able to

develop a stratcgic plan anchored in the CIDP lll ol'thc Kiarnbu Count;- Governrrrcnt. 'l'his

stratcqic plart. a product ol' public participation corrsirlcrs thc llvc pillars ol' sustainabilitv:

(iovcrnancc. Ihc [:conomy, Environrnent. Culture and Social pillars.

2. Envirunmentul performance

'l'he municipality recognizes that environmental sustainabilitl' as the grcatest challengc olthe 21"

ccntur) and cornmits to ensuring that all its ma.ior stratcgics and operations consider their

cnv ironrnental and ecological aspccts and impacts.
-l 

he Municipality has a robust Solid \\'aste Management Policy and Solid Waste Manirgenrent

Plan approved b1 the Municipality Board..this policl fiarncrrork is a response kr the grorving

challenges of solid tvaste management rr ithin thc municipalit\ nd crcates a blucprint tirr:

i. l'rotectinr.l public health and cnvironment

ii. liacilitating public and privatc scctor collaboration and participation.

iii. l'incouraging futl stakeholdcr support.

iv. IJnlirldirrq of morc detailed plants. programnrcs antl pro.jcct

v. Structurc planning and sustlirrrbility'

vi. lrllictivc and achievable irlplementation and rrronitoring

[)ronrotinq grcater public awareness and behavior changc.

I'hc rnunicipality has ensurcd that contractors adhcrc strietlr to thcir [:nvironrncntal and Social

Vlanagcrrrent I'lan ([:SM[') has hccn prcparcd h1,' nrurricipalit\ lnd contract()rs

Ihc 1:SVll'prcparcd is based on an o',erall cnvironrnental untl social asscssnrcnt. rrhich includes

1i) I hc gcncrll hlsclinc at pro.icct arcas
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(ii) Evaluation olpotential environmental and social irnpacts of'difl'erent project cornponents and

subcomporrents and

(iii) .\sscssrrrcnt ol' cnvironrncntal practiccs in tlitlercrtt ortLloin!t attd contplctcd pro.iccts

-[-his 
standardized [:SMP provides the guidelines fbr thc prcparation of'all mitigation plans to

rcspond to thc anticipated projcct inrpacts. orrce projects bcgin alicr contractors arc procured.

3. Employee welfore

Currently'. thc hiring ol employees is guidcd by the Countl ['ublic Service Board n ith a rnanager

appointed on l7 June 2018. Four more enrployees i.e.. Civil and Electrical Engineer. Surveyor

and Environnrcnt Ofllcer were seconded to the manager lionr the County to assist the ntanager in

the irnplementation of the Kenya [Jrban Support Prograrn -World []ank Crant.

Policies that suide Stalf development are currently undertaken by the Department of Municipal

Adrn inistrat iorr although the municipality has been w illins to takc care of its own enrploy'ees.

The municrpalit) has requested tbr the deployrnent ol morc stal'l in order to discharge its

mandate undcr the tiACA 20 I 1.20 l9 aticr dclegation ol rcsponsibilities by the ('ount-"- and its

allocation o l' attendant resources.

The municipality alrvays ensures that c()ntractors of projects stay on compliance to the

Oc'r'trlttrt ittttul .\u/i't.t' unl Hculth .4t't ol 2007. OSIIA guidelincs and requirc rcgistration of

contract()rs uith [)cpartrnent ol-Occupational Health and Satl'ty (lX)Sll).
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I l. Report of thr: Municipality Boartl Membcrs

'l'he Board Menrbcrs subnrit their rcport togcthcr rvith thc auclitcd linancial staternents tirr thc

period ended Junc -l0tr'. 102.1 rrhich shos thc state ot'thc Municipalit.r- altairs.

Principal activities

The principal activities ol thc Municipalit, are to strengthe n urban institution and tu providc

the necessary urban infiastructurc to thc residents.

Performa nce

The perlbrmancc ot'the Municipalitl' lbr thc period ended Junc i0th. 1024 is set out in scction

8 of this report.

Board Mem bers

The members olthc Board who served during the year is as shorvn in section 2 olthis rcport.

Aud ito rs

The Auditor Gencral is responsiblc tirr thc statutorl' audit of'thc Municipality in accordancc

with Article ll9 ot'thc Constitution ol'Kenl'a and the Public Audit Act 20 15.

Nanrc: l'aul \\ aruhiu )lrrcntla

Sccrcta rl of thc l}trartl
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12. Statement of Management's Responsibilities

Section 180 ol the [)ublic Finance Manage nrcnt Act. 20 l2 requires that. at the end of each

tlnancial year. the Accounting Oflflce r of'thc Municipalitl established by Urban Areas and Cities

Act No. l-l of' 20 I I shall prepare tlnancial statenlcnts in accordance rvith the standards and

tbrmats prescribed by thc I'}ublic Sector Accounting Standards Board.

The Municipality manager is responsible for the preparation and presentation of the Municipality's

tinancial statcrncnts. rr hich give a truc and tair r i*r ot'thc state ot'allairs of the Municipality tbr

and as at thc cnd ot' the pcriod cndcd orr Junc -i0rr'. 102.1. 
-Ihis responsibility' includcs:

(i)nraintaining aclcquatc tjnancial managcnlcnt arranqcmcnts and ensuring that these continuc to bc

ef'fective throushout thc rcporting pcriod. (ii) rnaintaining proper accounting records. which

disclose with reasr:nablc accuracy' at an! timc thc tlnancial position of the Municipality.

(iii)Designing. inrplerncnting and maintaining internal controls relevant to the preparation and fair

presentation ot' thc tinancial staterrrcnts. and cnsuring that thcy are ticc fiom material

misstatenlcnts. r.r he thcr due t() error or liaud. 1iv)Saf eguarding the assets ol the Muriicipelitl'.

(v)Sclccting and applr irrr rppropriatc i.lcc()ulltirls Policics. and (vi)Making accottnting cstilllatcs

that are reasonahle in thc circurnstanccs.

1'hc Municipalitl'Vlanagcr acccpts rcsporrsihilin f'rrr thc linarrcial statemcnts. rvhich havc bccn

prcparccl using appropriatc accountins policics supportcd by rcasonahle and prudent .iudgnrents

and estirnatr:s. irr corrtirrnrit-n- with Irrtcrrrationnl l'uhlic Scctor i\ccounting Standards (l['Sr\S). and

in thc rrrarrncr rctluirr:d by' thc l'ljM Act. l()l) and l'rhlrt r\rcas artd ('itics Act No. l.-l ol'l0l l.

'l'he Murricipalit_r,Manlgcr is ol thc opinion thlt thc l'inartcial stalcnrcnts give a truc and t'air vie s

o[ the state ol Municipality's transactions during the financial period ended June 30'r'. ]01-1. and

thc financial positiorr as lt thut datc.

-l'hc Murricipalitl N'lanarcr lirrthcr contirnls thc conlplctclrcss ol' the accourttirtg rccords rr hich

have bcen rclicd upon irr thc prcparation ol' tinrrrcial statcnlcnts as rr ell as thc aticclracl ot' the

systcnts ol' irrtcrrral lirrancial control. lrr prcparirrr thc tjrrancial staternents. thc !lunicipalitl'

Manager has assessed the Municipality's ahilitl to continuc as a going concern and disclosed, as

\\\
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applicablc. nlilttcrs relatirrg to thc usc ol gtring c()nccrn basis of'prcparation ol'the flnarrcial

statcnlcnts

Nothing has corrrc to thc ttcntion ot-thc N'lunicipalitr i\'lanaqcr to indicatc that the Municipality'

rrill not rcrrrairr a qoirrq conccrn firr at lcast thc nc\t lrrclvc rrronths liorrr thc tlatc of'this statcrlrcnt.

Approval of the financial statements

The Municipalities llnancial statenrcnts were approved by the Board on l6th September 2024 and

signed on its bchalt'hy:

1] 
t' 'i

\atttc:,\ltnc )l u thoni \\'irrrr b:r:r Nanrc: l'aul \\'arulriu \lrr cnrla

(ihairpcrson ol' the lharrl ..\ccountin,r ofliccr of thc []oartl

\\\ t
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OFFICE OF THE AUDITOR.GENERAT

t n h unc i ng A<'au n t a b i I i h'

REPORT OF THE AUDITOR.GENERAL ON KIKUYU MUNICIPALITY FOR THE YEAR
ENDED 30 JUNE, 2024

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kikuyu Municipality set out on
pages 1 to 30, which comprise the statement of financial position as at 30 June,2024

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Report of the Auditor-Ceneral on Kikuyu Municipality'for the year ended 30 June, 2024
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:



and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kikuyu Municipality as at 30 June,2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with Urban
Areas and Cities Act, 2011 and the Public Finance Managemenl Act,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of cash flows reflects net cash flows from operating activities amounting
to Kshs.(19,915) and Kshs.1 ,1A7,175 for the financial years 202312024 and 202212023
respectively while Note 28 to the financial statements reflects nil balances for cash
generated from operations. Further, Note 22 to the financial statements reflects property,
plant and equipment with a net book value of Kshs.228,898,131 as at 30 June, 2023.
However, the prior year balance reported was Kshs.475,035,581 resulting in an
unreconciled variance of Kshs.246, 137,450.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The statement of financial performance and Note 15b to the financial statements reflects
infrastructure projects payments amounting to Kshs.42,905,711. Note 22 to the financial
statements reflects property, plant and equipment balance of Kshs.42,905,451 for other
assets as additional assets, an indicator of capitalization of projects. Review of the
schedule provided in support of the balance revealed that the balance related to
payments for the projects whose contracts occurred and were recognized in the year of
occurence.

ln the circumstances, the accuracy and completeness of the expenditure totalling
Kshs.42,905,711 could not be confirmed.

3. Misstatement of Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.271,803,581 which is cumulative balance for property, plant and equipment since 1

July,2022. However, the corresponding Note 22 to lhe financial statements reported nil
balance for depreciation charge and accumulated depreciation for the year under review.

Report of the Auditor-General on Kikuyu Municipality for the year ended 30 June, 2024
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2. Double Accounting of lnfrastructure Projects



Further, review of the donor fund transfers schedule revealed that the Municipality
received a total amount of Kshs.1 ,206,431,009 for the period between 2018 to 2021for
project development in Kikuyu Municipality, however, the said capital projects have not
been disclosed under the property plant and equipment balance. ln addition,
Management did not maintain an asset register.

4. !naccuracies in lnfrastructure Projects Payments

The statement of financial performance and Note 15(b) of the financial statements reflects
infrastructure project payments amounting to Kshs.42,905,711which includes retention
money deducted from infrastructure payments of Kshs.12,280,611 that should be a
component of payables. However, the financial statements for the prior year indicated nil
payables and it was not possible to establish the source of the payables paid.

ln the circumstances, the accuracy and completeness of the expenditure totalling
Kshs.'12,280,611 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kikuyu Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Gontrol and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.Nil, resulting in no revenue budget or funding
of the Municipality. Further, the statement reflects final expenditure budget and actual on
comparable basis totalling Kshs.45,030,000 and Kshs.42,925,626 respectively, resulting
to under expenditure of Kshs.2,104,374 or 5% of the budget.

Failure to fund and under absorption of approved budget is an indication that all activities
and projects in the annual work-plan were not implemented by the County Executive
which may have negatively impacted on the delivery of services to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Report of the Auditor-General on Kikuyu Municipality for the year ended 30 June, 2024
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ln the circumstances, the accuracy and completeness of the property plant and
equipment balance of Kshs.271,803,581 could not be confirmed.



Other Matter

Unresolved Prior Year Matters

The audit report for the year ended 30 June, 2023 raised several unsatisfactory issues in
regard to balances reflected in the financial statements, laMulness and effectiveness in
use of resources and effectiveness of internal controls, risk management and
governance. However, the issues remained unresolved as at 30 June, 2024 and the
status of the issues has not been incorporated in the financial statements.

Other lnformation

The Management is responsible for the other information set out on page v to xxvii which
comprise of Key Entity lnformation and Management, Municipality Board, Key
Management Team, Municipality Board Chairman's Report, Report of the Municipality
Manager, Statement of Performance Against Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Municipality Board Members and Statement of
Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Kikuyu Municipality financial statements, my
responsibility is to read the other information and in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, lam required to reportthatfact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Public Sector Accounting Standards Board Reporting
Template

Review of the financial statements revealed the following anomalies

Report ofthe Auditor-General on Kikuyu Municipalityfor the year ended 30 June, 2024
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Management discussion analysis does not contain discussion on operational and
financial performance of the entity.

ii. The head of finance did not indicate his ICPAK number

tv Report of the lndependent Auditor on the financial statements contains information
and should be blank.

The footnote in the statement of financial performance indicates notes are set out
on pages 20lo 32 instead of pages 18 to 34.

VI Notes to the budget are not provided below the statement of comparison of budget
and actual amounts.

vil The statement of financial performance and the statement of financial position
have not been signed by the Chairman of the Board.

2. Failure to Conduct Annual Performance Review of lntegrated Development Plan

Review of Municipality records revealed that there was no evidence provided to confirm
that annual performance review of the integrated development plan was conducted as
required by the law.

ln the circumstances, Management was in breach of the law

The Urban and Cities Act, 2011 requires Kikuyu Municipality to prepare and submit
revenue estimates for approval by the Board committee, the Board itself and the County
Assembly. However, no evidence was provided to show that Management prepared and
submitted revenue estimates for the financial year 202312024 for approval as required.
ln the circumstances, Management was in breach of the law and the budgetary controls
were not effective.

4. Lack of Supporting Documents for the Appointed Board Members

Section 3 to the financial statements on Municipality Board for the year ended 30 June,
2024 revealed that Kikuyu Municipality had four (4) new Board members appointed in
the current year under audit, however, no information was provided showing whether the
Board members were appointed through a competitive process by the County Executive
Committee with the approval of the County Assembly. ln addition, letters of appointment
for the new Board members were not provided for audit.

Report of the Auditor-General on Kikuyu Municipality for the year ended 30 June, 2024
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iii. Progress on follow up of auditors' recommendations was not included in the
financial statements.

ln the circumstances, the preparation and presentation of the annual reports and financial
statements is not as per the standards prescribed and published template by the Public
Sector Accounting Standards Board.

3. Failure to Provide Annual Revenue Estimates



ln the circumstances, Management was in breach of the law

5. Failure to Convene the Minimum Threshold of Board Meetings

During the year under review, Kikuyu Municipality failed to provide Board Minutes and
attendance registers. lt was not possible to confirm whether Management complied with
the minimum threshold for the minimum number of Board meetings as set out in the Urban
Areas and Cities Act, 2011.

ln the circumstances, Management was in breach of the law

6. Failure to Maintain a Retention Account

Review of project records provided for audit revealed that Management deducted 10%
retention from all approved certificates for payment for the projects. However,
Management did not maintain a retention account and as a result the amounts owed to
contractors in form of retention money was included in the cash and cash equivalent
balances for the operations account and could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy and Disaster Recovery Plan

Kikuyu Municipality spent a total amount of Kshs.42,925,626 during the year under
review. However, review of the Municipal records, processes and systems revealed that
the Municipality operated without a risk management policy and thus had no framework
for management of risks. Further, the Municipal did not have a disaster recovery or
business continuity plan. ln the absence of a disaster recovery or business continuity

Report of the Auditor-General on Kikuyu Municipaliryfor the year ended 30 June, 2024

6

ln the circumstances, the payments made were contrary to the law.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE



plan, Management lacks a blueprint for identifying, preventing and mitigating against
disasters and ensuring that its operations are not interrupted. Further, there are no
mechanisms in place to recover lost data in case of a disaster.

ln the circumstances, the lack of policies may lead to weak internal controls and failure to
prevent or detect risks.

2. Lack of Board and Committee Charter

The Municipality as per the Urban Areas and City Act, is required to have the Board and
the Committees of the Board. Review of the Board records indicated that the Board had
not developed or adopted a Board Charter since inception in 2018. Further, the Board
had three (3) Committees namely technical, planning and oversight, human resources,
finance and administration and partnership, audit and risk management committees
established to run its affairs, however, none of the committees had a charter that outlines
its roles and responsibilities.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Municipality Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Kikuyu Municipalityfor the year ended 30 June, 2024
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The Municipality Board is responsible for overseeing the Municipality's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https:i/www.oaqkenva o. ke/aud itor-qenerals-
responsibilities-for-audit/. This descri ption forms part of my auditor's report

t'.

FCPA CBS
AUDITOR-GENERAL

Nairobi

24 December,2024
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l{r:cc i1l t s

Translers fiorn thc County Covcrnnlcnt 6 t. 19.r.559

Pr.rblic contributions and donations 7

lntcrcst rcceil'cd t0

Other rcc'eipt.r (Specifi t

Total llcccipts l. t 9{.559

l)itt rrrertls

Use of goods and services 1
I

StatT costs I _.i

[]oard expenses l+

["irrancc costs l-ia (19.91,5) (8 7.r 81)
-l ot:rI l'ar rrre rr ts (re,er5) (87,lri{)
Nct cash llows fronr operating activities (t9,915) I,r07,r75

( :rsh lkrns li'orrr invcsting irctir i(ies

I)urcha-se ot'PPt: & intarrgible as:cts (-+1.905.71 I ) (ll8.l.l0.ll1)
Proceeds tionr sale of PPE

\ct cash l'lon's uscrl in invcsting activities ({2,905,71 l ) (22u, tJ0.22{)

Cash llorrs frorn financing actilities
Rece ipts tiorrr Capital grants 0 0

[)rocc'etls ['rom borrorvi ngs 0 0

licpar nrcrr t rrl'horrLrw inqs 0 ()

Nel cash llorrs uscd in financing activi(ics () 0

Nct inc relsc/(dccreasc ) in cash & cash c<luivalcnts (12,925,62 6) ( 117.02J,0{9 )

('ash Arrcl Cash [:quivalents At I .lulv 43,909,787 270,932,836

( ash .\utl ( ash liquir alcnts At -]0 .lurrc t1 9lll.l(r2 {J,9(}9.787

III

t\>-
-)

\:rrrrc: l'aul \\'irruhiu \lrr e rttlit

) lrur icipalitr ) lir lragcl'

\a nre: Ilrian )Irr angi

llcarl ol l'inance

l( 1,.\K \l/\0

)

FY 2i23/2021 tY 2022t21123Note

Kshs. Kslts.

=

tl
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..lnnuut Report tu l'-int,tci.tl Sldarnenlslt,t lhc.t't:u rnlal June -il), )014
lS. Stxlcnrellt ol ( r,nrpari\(,n o ludgrt i( \(luil \rnolllll\ lirr \ tri tnrlcd Jll'h.l[Ilr ]lll.l

h'h.. h'h.. K\h.. K\h\.H.hs.

lr (=(r+b) rl e={ c-d) t=d '(

lltr rn ue k. h.. h.h.. Krhs. h.lt.

IrnnJlcri l'r()rn lhu ( ()unt\

( ;r )! crnt|lcnt
l) 0 r) o {) 9I,11

{-) (-)
I\rblic contributions ancl

d()nirtr()os

lntrrcrt rrruorrc l-) l-l
( )lhcr rncr)nrc (17)t,(r/i r (-t (-)

II ltI (lt:rl l{c\ crrLlc 0 t) 0

l r ptrtrcs

i. I l.9t) j 7l I ll rr,,l rr,/ i

l liritructural pr0lcctj

lJ\ nlcnl
I i.{)00.00r) (-l

(-l l-lIt,r rd.\pcnscJ

t-l l-tilrtl c\pcn:!c\

I rnancc uo.ts -harrk chlrr,ris 'i 
r), r)()() (-) lltr) tl t9.915 ilr)l)Sir

1l.eIi.6l(r {l.o'1..i'l)l{rt:rl [-\0(o(lilur( li 0l{) {)00 irl r)l)) li l):0 lr r

rl 115.llJll.ll0 
'

(ll.t)25.6 26 ) ( l.ll- l..l- l Il)tlitit lirr thc pi.'ri')(l ({i.llill.llll(l )

( x pilx I l:\l)cr(liturr

l)t..s( RtP I l( )\ Origiual hudget \(lju\torcnl\ I in:rl brrtlget
.\ctuxIoll

crttttParahlc brt,'is

l'rrf(,rllln n(('

rli[[rrcrttt'

oh rt(

utiliration

9S,ri,



Counly Governnrcnl ol' Kiumhu
K i k u.t' u M un i cilxt I i ty
.4nnuul Reporl uurl Finunc'iul Stutenrcnls Jitr tha .t'cor cudcd June -J0, 2024

19. Noles to thc Financi:rl Statenlents

l. (icneral In [orrrr a t ion

Kikuyu Municipalitl, is established bl and derivcs its authority and accountability liorrr the Urban

Arcas and Cities Act 201 I amended 20 19. The Municipaliti is under the Kiambu County Covernnrent

and is domiciled in Kenl'a

2. Statement of Compliance and Basis of Preparation

The tjnancial statenlents have been prepared on a historical cost basis except fbr the nreasurement at

re-valued anrounts of' cc'rtain items ol propcn)', plant antl equipment, marketable sccurities and

tlnancial instrunrents at fair value. irnpaired assets xt thr-'ir estinrated recoverablc anrounts, and

actuarially detennined liabilities at their present raluc. ['he prcparation ol financial statenrcnts in

contbnnitl' rvith lnternational Public Sector Accountins Standards (IPSAS) allorrs thc use ol

cstinrates and assunrptions. It also requires nranagcn)ent tL) exercise judgnre'nt in the process ol

applying the entity's accounting policies. lhe areas inrolving a higher degrec ol'.iudgm!'nt or

complexity, or whcre assumptions and estinrates are signillcant to the financial statcmcnts, are

disclosed in Note 5 ofthese financial statenrents.

The t'inancral statements have been prepared and presented in Kenya Shillings, which is thc functional

and report ing currcncy ol' the crlilr'.

The tlnancial statements have bcen prepared in accordancc * ith the PFM Act, the Statc Corporations

Act and lntemational Public Sector Accounting Standards (IPSAS). The accounting policies adopted

have been consistently applied to allthe periods presented.
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Annuul Reporl und l"iuun<'iul Stulenrcnls.fitr thc.t'cur cndad June -lll, 2024
:\' t t I c s I t r -fi n u n t' i u Ls t u t a n rc n t s t o t t I i t t u t t l
3. Application of Nor and rcviscrl st;rndarrls (ll'SAS)

i. Ncrr and anrende<l stantlards lnd interprelations in issur el'lt'ctive in the lcar cntlcrl J0.lunc

21\22

IPSASB deltrred the applicirtion date olstandards tionr l" January 2022 orving to covid 19. l'his rras

done to providc cntitics $ith tinre to ef'fectively appll thc standards. The det-enal r,'as donc on |'r

January' ?023.

ii. New and amended standrrds nnd interpreantions in issue but not.'"et effectivc in the 1'ear

ended J0 June 2022

IPSAS ]J ,lpplicable l" Jonuary 2025

The standard sets out the principles tbr the recognition, measurenrent. prcsenration.

and disclosure ol leases. The objective is to ensure that lessees and lessors provide

relcvant infbmration in a manner that t'aithtulll' represents those transactions. This

inlbrrnation gives a basis for users of tlnancial statements to assess the etlect that

leases have on the financial position, tlnancial performance and cashfloss ot'an

Entity'.

'[he new standard requires crrtities to recogrrise- measure and present intirrnration

on right ol'use assets and lease liabilities.

lri'. tlarh adoption of slantlards

I'he entitl atlol.rtctl ncrr ll'Sr\S rtirrrthrds as rl,ore'nrcnti()ncd in l'Y rcar ll l i

IPSAS ll: Non

Current r\ssets

Held tbr Sale

and

Discontinued

Operations

s

.4pplicahle l" Januury 2025

Ihe Standard requ ires.

Assets that meet thc criteria to bc classitled as held tbr sale to bs' nrcasurctl at the

Iuuer ot'carrying anlount and fair value lcss costs to sell and the dcprcciatron of

sLrch assets to cezrse ancl:

Assets that nlect thc criterifl to be classified as held tbr sale to be prcs!'nt!'d

separately in th!' statenlent ot' tlnancial position and the results ol' cliscontinucd

operations to bc prcsented separatell in the itatcment ot'tlnancial pcrtbrnrance.

E,ffccl ive datc and irnpact:Standard



Count)' (iovanrntenl of Kiamhu
Ki k ut' rt II un icipulig'
Atttruul Reporl unl Finunciul ,\ttrtctrrcnts.fbr thc .t'eor endcl Junc -10, 2024
-1. Sign ifican t Accounting Policies

a) Rcvcnuc recognition

i) Revenue from non-erchange trrns:rctions

Transfcrs from other governnrcnl entities

Revenues tiom non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control of the asset ( ca.sh, g<tods. services und properry') if the transf'er is

free t'rom conditions and it is probable that the econonric benetits or service potential related to thc-

asset will tlorv to the Municipality and can be measurcd reliabll. To the extent that there is a related

condition attachecl that rvould give risc'to a liabilitl to repay the amount. the amount is recorded in the

statement of flnancial position and realised in the statenlent of tlnancial pertbmrance ovcr the usefil

lit'e ol the assets that has been acquiretl using such funds.

ii) Revenue from erchange transsctions

lnlercst income

Interest inconlc is accrued using the ettective yicld nrethod. The etlective yield discounts cstinrated

future cash receipts through the expected life ofthe financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to detennine interest inconrc tirr each

period.

h) Ilurlgct inlirrnralion

The original budget tor FY l0l-l 3J rras approved bl the County Assenrbll on .\pril 2023.

Subscquent rcvisions or additional appropriations serc rnacle to thc approvcd budget in accordance

rvith specitic upprovals fionr thc appropriate authoritics. l'he additional appropriations arc atldcd to

the origintl hudgct by the Municipalitl upon rcceiving thc respcctive approvals in order to conclude

the final budget. The Municipality's budget is prepared on a different basis to the actual income and

expenditurc disclosed in thc tinancitl statenldnts. ['he tlnancial statcrnents are prepared on accrual

basis using a chssification basecl on the naturc ot'erpcnscs in thc statenlent of tlnancial pcrlirnrrance.

rvhereas the btrdget is prcpared on a cash blsis. Thc rnrounts in thc ljnancial stiltcrnents t!'crc rccilst

tionr the accrLral basis to the cash basis ancl rcclassitlctl by prcsentation to be on the sanle basis as the

approvcd budgct. A conrparisorr ot'budget and actual anr()r.r'lts. prepared on a cornparablc hasis to thc

approl'ed bLrtlgct. is thr'n presentcd in th!'statcr cnt ol'cornparisrn ol'budgct and actual anror.tllts. A

statenlcnl to reconcile the actrral ;ulr(r.ttrls on a cornparirblc basis included in thc statcnlcnt ()f'

cornparisorr ot' budget and actual anr()unts and thc actLrals as pcr thc statcnlcnt ot' llnilr)ciitl

perfbnrrancc has hccn prcsentcd untlcr :ec(ion rss ol'thcsc tlnancial stntcnlents.

()
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S ign ifica n I Accou n ling l'olicics ((iontinued)

c) I'ropcrl), pl:rnt antl equipnrent

All property. plant and equipnrent are stated at cost less accunrulalcd depreciation and inrpairnrent

losses. Cosl includes expenditure that is directly attributable to the acquisition of the iterns. When

significant parts of property, plant and equipnrent are required to bc replaced at intervals. the

Municipality recognizes such parts as individual assets with specific usetul lives and depreciates them

accordingll'. Likeu ise, rvhen a major inspection is perfonned, its cost is rectrgnized in the carrying

amount ol the plant and equipment as a replacement if the recognition criteria are satisfled. All other

repair and maintenancc costs are recognized in surplus or deticit as incurred. Where an asset is

acquircd in a non-cxchange transaction tbr nil or nonrinal consideration thc asset is initially nteasured

at its tair value-

d) I ntangible assets

Intangible assets acquired separately are initially recognized at cost. l'he cost of intangible assets

acquired in a non-erchange transaction is their tair value at the date of the exchange. Following initial

recognition. intangible assets are carried at cost lcss any accumulated arrrortization and accumulatcd

inrpairmcnt losses. lrrternall,"- generated intangible assets, e\cluding capitalized del'elopnrent costs. are

not capitalized and espenditure is reflected in surplus or det'icit in the pcriod in which the expenditure

is incurred. The usetul lif'e olthe intangible assets is assessc'd as either tlnite or indeflnite.

e) Financial inst ru nren ts

The entity does not have anv hedge relationships and therefore thc nc-rr lrcdgc'accounting rules have

no impact on the Company's flrnancial statements.

A financial instrunlent is any contract that gires risc to a tinancial assct ol'()nc entity and a flnarrcial

liabilitl or eqLritr instrurnent olanother entiti. i\t initial recognition. thc clltit\ measures a tinancial

asset or tinancial liabilitl' at its lair value plus or minus, in the case ot :r tlnlncial asset or tlnancial

liability not at tair !aluc through surplus or deticit. transaction c()sts that arc ilircctll attributablc to thc

acquisition or issue ol the tinancial asset or financial liabilitr'.

l0
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Annuul Rcport ond Finonc'iul Stutenrcnts.fbr lhc ),cur cnlcil June -ll), 2024
Signilictnt,\ccounting l'>olic ics (('on l in ued)

Financial assets

Classification of financial assets

The entity classifles its tlnancial assets as subsequently nreasured at anrortised cost, fair value through

net assets/ equity or fair value through surplus and deficit on the basis of both the entity's

managenrent nrodel fbr tlnancial assets and the contractual cash tlow characteristics of the llnancial

asset. A llnancial asset is nreasured at amortized cost when the financial asset is held rvithin a

management model whose objective is to hold flnancial assets in order to collect contractual cash

t'lorvs and thc contractual terms of the financial asset give rise on specified dates to cash flons that are

solely paynrents of'principal and interest on the principal outstanding. ;\ tlnancial asset is measured at

t'air value through net assets/ equity il it is held rvithin the management rnodel whose objective is

achievcd b1 both collecting contractual casht'lorvs and selling tlnancial assets and the contractual

terms ol'the tinancial asset give rise on specified dates to cash tlows that are solely paynrcnts of

principal and interest on the principal amount outstanding. A tinancial asset shall be measured at tair

value through surplus or detlcit unless it is measured at anrortized cost or lair value through net assets/

equity unless an entity has nrade irrevocable elcction at initial recognition tor particular investrnents in

equity instrunr ents.

Subseq uent nreasu rement

Based on the business model and the cash florv characteristics. the entit_"- classities its tlnancial assets

into anrortized cost or tair value cate-gories tbr flnancial instrunrents. Movements in tair value are

presented in cithcr surplus or deticit or rhrough net assets, equitl sub-iect to cenain critc-ria being nrct.

Amortized co,;t

Financial assets thilt arc held fbr collcction of'c()ntractual cash tlo$ s rr herc those cash tlo$'s reprcscnt

solely prlnrents ol principal and intr'rest. and that are not dcsignated ilt tair value through sLrrplus or

deficit. are rncasurcd at anrortized cost, A gain or loss on an instrurnc'nt that is subsequenll) nleasured

at anrortizcd cost lnd is not part ot a hedging relationship is recognizc'tl in protit or [rss u hen thc asset

is de-recoqnized or inrpaired. lntercst inconre tionr these tlnancial assets is includcd in tinence incrrnrc

usinq thc ellc'ctive intcrest ratc nrcthocl.

il
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Significant Accounting l'olicics (('ontinucd)

Fair value through nel assets/ equity

Financial assets that are held tbr collection ot contractual cash ['lou s and tbr selling the tlnancial

assets, where the assets' cash flows represent solely payments of principal and interest, are measured

at fair value through net assetsi equity. Moverlents in the carrying arnount are taken through net

assets, except for the recognition of inrpairrnent gains or losses. interest revcnue and fbreign exchange

gains and losses rvhich are recognized in surplus deticit. lnterest inconre fionr these tlnancial assets is

included in flnance income using the eftective intr'rest rate method.

Fair l'alue through surplus or delicit

Financial assets that do not nlcet the criteria tbr anrortized cost or fair lalue through net assets, L'quitv

are rneasured at fair value through surplus or deticit. r\ business model rvhere the cntit!' nranagcs

tlnancial assets with the objr.ctive of realizing ca,;h florvs through solell thc sale of'the assets rvould

result in a tair value through sLrrplus or deflcit rnotlel.

Trade and olher receiva bles

Trade and other receivables are rccognized at l'air values less allowances fbr an1' uncollectible

amounts. 'I'rade and othcr reccivables are assesscd tbr impairment on a continuing basis. An estinlate

is nrade oldoubttul receirablcs based on a rel'ierr ol'all outstanding amounts at the.t-ear end.

I m pai rmen t

The entity assesses. on a tbrrvard-looking basis, the expected credit loss ('ECL') associated with its

financial assets carried at anlonized cost and fhir r lluc through net assets, equity. 'l'he 
entiry

recognizes a loss allorvance tbr such losses at each reponing date. Critical e:,tinlates and signiticant

judgments rnade b1 nranagcrnent in deterrnining the crpc'cted credit loss (F.('1.) are set out in .\r,/d.\r

Financial liabilities

Classification
'l'he entity classities its liabilities ers subsequentll rrrelsured at anrortized cost e\cept tbr tinancial

liabilities measured through protit or loss.
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Annuul Raporl and I'-inancitl Sttttenrcnts lor lhc .t'cur cnled June .10, 2024

h ) Soci;r I llcncli(s

Social herrellts are cash transfl'rs ;rroridccl to i)spccific irrdirirluals ilnd / ()r houscholtls that

nlcct thc clig,ibilitv criteria. ii)rrritiqatu tlrc ct'lccts ol'sociul risks tnd iii) Adclrcss tltc rrce'd ol

societl as l ri'lrolc. rc crrtitv rccogrriscs a social hcrrclll irs iln c\pcnsc lirr the social bencfit

schernc at tllc sanlc tinrc that it rceosniscs a liahilitr. Ihc liabiliN lirr the socill berrctlt

sclrcrnc is nrcasurctl at thc bcst cstinlutc ol'thc cos{ (thc 'ocial hcrrclit pa1'rncnts) that thc

cntitv rr ill irrcLrr irr lirllilling, thc prcsurrt oblisations rsl)rc\cnlc(l hy thc liatrilitl'.

Significant Accounting Policies (Continued)

f) I nven tories

lnventory is measured at cost upon initial recognition. To the estent that inventory was received

through non-exchange transactions (tbr no cost or fbr a nonrinal cost), the cost of the inventory is its

fair value at the date olacquisition. Costs incurred in bringing each product to its present location and

conditions are accounted tbr, as tbllorvs:

o Raw materials: purchase cost using the weighted a!'erage cost method

. Finished goods and work in progress: cost of direct nraterials and labour and a proportion of

manufacturing overheads based on the norrnal operaling capacitl', but excluding borrorving

costs

Alter initial recognition. inventory is measured at the louer ofcost and net realizable value. However,

to the extent that a class ol inventory is distributed or deploled at no charge or tbr a nominal charge,

that class of inventory is measured at the lorver olcost and currcnt rcplacenrent cost. Net realizable

value is the estimated selling price in the ordinary course of operations, less the estimated costs ol

completion and the estimated costs necessary to make the sale. exchange, or distribution. lnventories

are recognized as an expense when deploy-ed tbr utilization or consumption in the ordinary course of

operat ions of'the Munir:rpalitl .

g) Provisions

Provisions are recognized when the Municipality has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outtlo$' ot'rcsourccs enrbodying economic benetits or

service potential will be required to settle the obligation and a rcliable estimate can be made of the

amount ot'the obligation. Where thc Municipality e\pects sornc or all of a provision to be reimhursed.

fbr example, under an insurance contract. thc reinrbursenrent is rucoqnized as a separate asset only

uhen the reinrburscnrent is virtualll certain. Ihe e\pense relating to anl provisiort is presented irt the

statenrent of tlnancial pcrfbrmance nct ot'an) rcinrbursemcnl.

ri
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Sign ificant Accounting Policies (Continued)

i) Contingentliabilities

'fhe Municipality does not recognize a contingent liability, but discloses details ofanl'contirrgencies

in the notes to the financial statenrents unless the possibility ofan outtlow ofresources enrbodfing

economic benelits or sen ice potential is rernote

j) Conlingent assets

The Municipality does not recognize a contingent asset but discloses details ola possible asset rvhose

existence is contingent on the occurrcnce or non-occurrence of one or more uncertain tuture events

not rvholl."" rvithin the control of the Municipalitr in the notes to the tlnancial statenlents. Contingent

assets are assessed continuall)' to !'nsure that deveklprnents are appropriately retlected in the tlnancial

statements. If it has beconre vinually'certain rhat an intlow ofecononric benetjts or service potential

will arise and the asset's value can be measured reliably, the asset and the related rcvenue are

recognized in the flnancial statements of the period in which the change occurs.

k) Nature and purpose of resen'es

The ivlunicipality creates and maintains reserves in tenns of specific requirenrents.

l) Changes in accounting policies and estinrates

lhc'Municipalit)'recosnizes the etlects of chanr:es in accounting policr rctrospectirclr. I-hc c't'ficts

ot'changes in accountinrl policr arc applicd prospcctilcly ilrctrospectivc application rs inrpractical.

m) Enrplol'ee bcnefits - Retiremcnt benefit pluns

lhe Municipality proridc' rctircnrcnt bcrtclits lirr it. crnplolccs ancl rlirectors. [)cllncd contriLrution

plans are post-ern plo) nlclr t hL'nellt plans untler uhich thc Nlunicipalitl pars tirr-'tl eontributi()ns int() i.r

s!'paratc lund and lrill hlnc rro lcqal or constructi!* obligation to pa1 lirnhcr contributions il'thc

Municipality does not hold sLrtlicrcnt asscts to par all enrployec benctlts relating to ernplorec scrrice

in the current rnd prior pcriotls. I hc contrihutions to schcrne obligations trrr thc par nrc'nt of'rctircrnent

benetits are chargctl agairrst irrconrc in thc pcriod in uhich thcy' bcconre pay,ablc. [)cflnetl br-.netlt

plans arc post -cnr plor rnent bcnollt plans othcr than dctlned -contribut ion plans. Ihe dctineel hcnefits

arc actuariallr ralLrctl tri-arrrrtrullr on thc pr()icctcd Lrrrit crcdit rnctlrotl Lrasis. [)ct'icits idcntit'icrl arc

rccovcrcd throtrsh lurnp sunr pil\nlcnts or irtcrcasctl tirture ct)rttributiurrs on proportional basi: to all

particiflating entplolers. Ihc contributior)s un(l lunlp sr.lnl pavnrents rctlLrcc thc post-cnlplo\nrcnt

bcrretlt oLrlir:,ation.

tl
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Sign ificant Accounling Policies (Continucd)

n) Foreign cu rrcn c\ transacti()ns

T'ransactions in foreign currencies are initialll accounted tor at the ruling rate ofexchange on thc date

of the transaction. Trade creditors or debtors denominated in fbreign currenc.r- are reported in the

staternent of flnancial position reporting date b1' applying the exchange rate on that date. Erchan,lre

differences arising tionr the settlernent ofcreditors. or liom the rcporting ofcreditors at rates dit'tercnt

from those at which they rvere initially recorded during the period, are recognized as incornc or

expenses in the period in which they arise.

o) lio rrorr ing ros(s

Borrowing costs are capitalized against qualitying assets as part of propertv. plant and equipnrent.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrow'ings have been incurred. Capitalization ceases when construction of the assct

is complete. Further borrowinq costs are charged to the statement of tlnancial pertbrmance.

p) Related parties

I'he Municipality regards a related partv as a person or an entit)' with the ability to exert c(rn(r()l

individually or .jointll'. or to e\ercise significant intluencc over the Municipality, or vicc r er:;.r.

Members of ke1 rrranagenlent arc regardcd as rclated partics and comprise the Board menrbcrs. thc

Municipality Managcrs and Municipality Accountant.

t1) ( ash anrl cash ct;uiraltnts

Cash and cash equivalents conrprise cash on hand and cash at bank. shon-ternr deposits on call anrl

highly liquid invc\tnlcnts uith an original rrtaturitr ot'three months or less. which are rcatlih

convertible to knoun anlounts ofcash end are sLrbjcct to insigniticant risk ofchanges in value. []ank

account balances includc amounts hcld at larious conrrnercial banks at the end ofthe tinancial perioti.

["or the purpo'.'s of these tlnancial statcrnents. cash antl cash equivalcnts also include shorl-tcrnl cash

irnprests and advances to authorised puhlic oUicers and or institutions rvhich \!ere not surrenclcrcd or

accounted tirr at the encl olthc tinancrirl periocl.

r) Comparative figu res

Wherc nccessary conrparatile tigrrres tirr thc prcvioLrs linancial pcrioci have been anrcntlctl or

recontigurecl to contbrnt to thc required changes in presenlati()n.

t5



(iturrt.l' Govcrnnrcnl o.f Kiumbu
K i k u.t' u M u n ici pu I i t1'

..lrtttuul Reporl und Finuncirl Stuturrcttls .fit r lltc .t'e r cn e June 30, 2024
\ignificant .\ccounting I)olicies (('ontinucrl )

r) Lr enlr afttr thr rcprlrting ptriotl

[:vents atier the reporting date are those events, both lavourable and untavourable. that occur

betu,een the reporting date and the date when the tlnancial staternents are authorized tbr issue. Trvo

t;-pes ot'events can be identitied:

(a) Those that provide evidence ofconditions that e\isted at the reporling date ladjusting events afier

the reporling date); and

(b) Those that are indicative of conditions that arose afier the reporting date.

'I'he Municipality should indicate ',vhether there are material adjusting and non- ad.justing events atler

the reporting period.

t) Cu rrency

'Ihe tinancial statements are presented in Kenl-a Shillings (Kshs) with the values being rounded ofTto

the nearest sh illing.

l6



Couttly' Gt)varn fi,cttt of' Kiurttbu
K i h t t.t' u M u n i c' i p u I i t.1'

..ltr rt uul Report uud l"ittttttt'iul Stule nrcnls.firr lltc )'car e,tdcl Juna .t0, 2024

S ig n i lico nt uct'ou nti n g ytlic ies (contin u e

5. Significant judgnrcnts and sources of estinration uncertaintr

The preparation of the Municipality's tinancial statements in contbrnrity' tt'ith IPSAS requires

managenrenl to make judgments. estinrates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure of contingent Iiabilities. at the end of the

reporting pcriod. However, uncertaintl' about these assumptions and estimates could result in

outcomes that require a material adjustrrent to the carrying anrount of the asset or liability' affected in

tuture periods.

State all.judgements. estimates and assumptions nrade e.g.

Estimates and assumptions
'Ihe ke1' assumptions conccrning the future and other key sources of estinration uncenainty at the

reponing date, that have a signiticant risk ol causing a material adjustnlent to the carr-ving antounts ol

assets and liabilities within the next tinancial period. are described belorv. Ihc lvlunicipality based its

assumptions and estimates on parameters available when the consolidated tlnancial statcmcnts lvcre

prcpared. Horvever, existing circumstances and assunrptions about future dc'velopments may change

due to market changes or circunrstances arising be1-oird the control olthe lvlunicipalitl . Such changes

are retlectcd in the assunrptions u hen they occur.

I relirl lir cs unrl rcsirlurl r itluer

The usetul lives and-residual values of assets are assessed using the fbllotlinc indicators to infbrm

potential tuture use and value fiom disposal:

i) The condition of ths. asset based on the assessnrcnt of expens enrploy-ecl bv rhe Municipalitl".

ii) l'he nature of the asset. its susceptibility and adaprability to changes in tcchnology and

processes.

iii) The nature olthe processes in w'hich the asset is deplo;-ed.

iv) Availabilitl' of lunds to replace the asset.

v) Changes in the market in relation to the asset.

l1



Couttl.t' Oovarnnrcnt of' Kiunthu
K i k u.r u frl u tt i t' i pu l i t-y

,.ltttr uul Rcpttrt atrl I'-itttrrtt'iul Stutcntants Jitr lhc .t'cu r en a Jutrc.l0,2024
(r\otes h thc l"inunciul Stotcme,rts)

6. Tr:rnsfcrs fronr the Counlv Covcrnnrent

b) Transfcrs from ('ount1 (lovernnrcnt rntities

7. l'ultlic ( onlrihutions untl l)onitlion.,

li. l,cr ics, l ines anrl penaltics

Transfcrs fionr County Govt. - Developnrc'nt t.l9-1.-s59

Pa1'nrents b1' County on behalf of the entity'
'f ota I I . t 9-t.559

[)cparlrncnt 0 0 0 0 ()

[)cpartrrrcrrt 0 0 0 0 0

'I 
oIu I lt r) lt 0 lt

I)onirti()n liorll ilcr cloprrrent prrtncr' 0 r)

('on tribut iorr s tionr thc pu h lic 0 r)
.l 

ota I 0.{x) 0.{llr

l.cvics 0 l)

I in c. 0 ()

l'crr a lt ics 0 0

( )(hers /lrxllc1rl"' tntd .s I tL',' i /.r' ) () 0
'l oIltI 0.00 0.0

IS

l)csc rip t ion FY 2023t21t21 FY 2022t2023

Kshs. Kshs.

N:r rnc ()[-l hc

l:nlit1' Scntling
'l'hc (i rr nl

-.\nrount
rccogn izrrl (o

Sllltrnlenl of
l'inancial
perlornrancc
frrr llre
pcliod

KShs

Anrorr n t

defcrrcd
u ndcr
d cfc r rcd

inconrc

during
the
pcriod

KShs

;tnrounl
recogn iscd

in capilal
fund
d uring thc
pcriod

ToluI
transfcrs
for thc
pcriod
endcrl

.lunc 202.1

KShs

C'onrparativc
pcriod prior
[er r

KShsKSh s

I)cscription F\'.2023t2021 Fy 2022t2.021

Kshs. Ksh s.

l)cscription F\'2023t2021 F\'2022t2023

Kshs. Kshs.



C0unt Goventnrcnl o/ Kiontbu
K i k u1,tt M un icipul it-r

Artrtuul Rcporl unl f inunt'ittl Slutcnrcnls.fitr lha ]'aur enilel June -10, 2024
9. Other Rercnues fronr Non-Erch:tngc'frlnsactions

l0- lntcrtst in conte

Il. ( )the r incorne

0 0Transf'ers tionr other govemment entities

0 0Others (indicute and specifi')

0.(x){).00Tota I

0 0lntercst inctrrrrc lionr inr cstrncnts

0 0lntsresl incorrc on bank dcposits

0Othr-'rs /.lirrt l/i l 0

0.(x) {}.(}0Total intcrcst in contt'

0 0lncorrrc tl orn salc ol'tcnder docurttcrtts

0 0Othcrs r iTri'L l/i i
(). ()()Totalolhcr incomc 0.00

le

FY 2023t2021 Fv 2022/2023

Kshs. Kshs.

Dcscriplion tv 20231202t FY 2022/21t23

Kshs. Kshs.

Dcscription FY 202312021 F\',2022t2023
Kshs. Ksh:i.



Count)' Govcntnrcnt o.f Kionthu
K i k u)' u trl u n it' i pu I i t.y

Annuul Raport un Fiuuttc'iul Stutcnrcnts.fttr tlte )'cur enilcd Jurtc -10, 2l)24

(Notes To tlrc finunciul St lcnrat ts (Continual)

12. Use of(ioods and Serviccs

| -1. \txlter)\t\

Utilities. supplies and services 0 t)

Communication. supplies and services 0 0

[)orn cst ic travcl lrr,.l rLrtrsi:tcncc 0 0

Foreign travel and subs istence 0 0

Printing. adrerlisinrl. supplies & services 0 0

Rent and r tcs 0 0

Training c\pcnses () 0

llospitaliti .,Lrpplie , .rnd 5cr\ iccj 0 0

Insu ranec cost s 0 0

Spec ia lizcd nlatcrials lnd sc-rvicr-'s () 0

Otflce and gcnc'ral supplics and scrvices 0 {)

lju c l. oil an(l lubricirr)ti, 0 0

Othcr opcrat inq c\pcnscs (.!rtt rli ) 0 0

l{<.rutinc rrraintcnancc - rchiclcs antl othcr cquiprrrcnt (.1 0

0 0[{()ut inc ruairrterrirrrcc otllcr il{scts

Contractc(i I'rotes:iort:rl Scrl ices 0 0

r\utlit li'cs 0 0

IIirc of' I rarr;port. c(luiprlcltl clc 0 {)

Ilan k ( hur.r.cs 0 0

[)cprec iat ion antl arnortisntitrn {) o
'l ot:t I 0.{)r) 0.{x)

Salltrics nrrti rr aqcs 0 0

Sl.r l't srattritr () {)

Socill sccuritr c(lll ribu( i()n 0 0

0thcr statT costs t SI,L'L il.r't 0 0
'I ola l l).0{l l).{I)

l0

FY 2023t2021 F\'.2022t2023

Kshs. Kshs.

l)cscriplion l \' 2021/202{ Fy !022t2023

Kshs. Kshs.



Ct,unt)' Government o.f Kiutrthu
Kikuyu Municipulitl'
Annuul Raporl unl F'itruttciul Slatanrcnts.fitr llte )'cur crule I June 30, 2024
(Notes To thc I"inancial Stutenrc,tls (Conlinuc )

l.l. lloa rd er pcnses

15. (a) Financc costs

l5h. ln frastructu re I)roiects

Chairman/Members' Honoraria 0 0

Sitting a llorvances 0 0

Medical lnsu rance 0 ()

Induction and 1'raining M&[i. t)esign & Costing 0 0

Travel and acconr nrodation 0 0

Con t'erence Costs 0 ()

Other a llort lnces (.\)r.t ilr'.i 0 0

Total 0.(x) 0.(x)

t9.9 I 5 8 7.184

lntercst on Bank overdra fis

Bank Charges

Retention Pay

Total 19,915 It7.l8t

In tiastructurc na\ nrents ll.q05.7 t I tltt.898. t .l I

Others ( Ilctcntrtrn lVlon ies ) (7 67 .L)07 )
'l'oIuI {1.905.71 I 2 28. t J0.22{

lt

l)csc ription FY 2023/2021 FY 2022t2023

Kshs. Kshs.

l)csc ription FY 2023t2021 FY 2022t2023

Kshs. Kshs.

Dcscription FY 2021/202.1 FY 2022/2023

Kshs. Kshs.



Counll' Govantnrcnl o.f Kiumhu
Kiku.1'u lll urt it'ipulitv
Annuul Raport und Fintncial Sttte re ts.for the yeur enlul June 30, 2024
I l\olcs lit tltr: l'-inonciul .Stulan,e ls ('orrlittuul)

l(r. (iuin/(krss) on disposal ol'asscts

17. (.ash:tntl citsh equirllents

l)ctailcrl anal-rsis of lhe c:rsh:rntl c:rsh er;uirirlrnls rrr lr lirllorrr

Property, p lant and etluipnrent 0 0

Intangible assets 0 0

Totxl ().(x) 0.0l)

Fixed depos its account 0 0

On - call deposits 0 0

C'rlrrenl ilccou n I eti4. t6l .1_j.909.787

Others(.rpcc rli )

Total cash :rnd cash cquivalcnts 9tt1.162 {3,909,787

x) F-i\rd tlc pos its xccount

Kcnr r ( onrnrercill bank

[:tluit1 t]an k. cte

Sub- totu I

h) On - call dt posits

Kcrrra ( orrtrncrciel bank

[:qu itl []ank - etc

Su lr- lolitl
c) ( u rrent accounl

liartt ilr hitnk IiD(i i\ccourtt t01000011007 984,162 43,909,187 1i.909.78 7

t:t1rr itr llartk - ctc

Su h- totu I

tl; ( )thcrs(rpccift )

( rr rlr irr tlarrsit
( a.h in hand

i\lrrlril.'\lortr.:r
Su h- tota I

(irrrn<l to(a I elt-I. I 6l 13,909,7f,t7 l-1,9t)(),787

l)csc ripl ion bY 2023t2021 FY 2022t2023

Kshs. Kshs.

Dcscription t-Y 2023t2021 tY 2022t2023
Kshs. Kshs.

Financial institution Accou n t
nunrber

F\', 202Jl202{ t\'2022t2023
Auditcd

.Iunr 2023

Kshs-Kshs. Kshs.
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Couttt-t' Govtrnme nl o./ Kianthu
Kiku)'u ill uttic ipulit1,
Annuul Rcport tnd Finrnciul Stutenrctls.for lhe ),cur cnlail Juna -?0, 2024

t,\'tttcs'lb tha L'inunciul Stulen,a,rts ('otttiuua I
18. Rcceivahles fronr cxchangc transactions

I 9. Receir ahlcs fronr Non-Erchirngc t ra ns:rction

20. ['reJtar rncnts

ll. lnrcntttrits

Cu rrena Reccir a hlcs

Service. water and electricity debtors

Other erchangc debtors

Less: irn ptrirnrcnt allolvance (0) (0)
-l olal ( ttrrt'ttl rrcrir;tlrltr (:t) 0. t)t) 0.{x)

Non-('u rrcn t rcccir ahlrs

Service, u atcr and electricit;' debtors

Other exchange debtors

[-ess: irn pa irnrcrrt allorr ance (0) (0)

'fotal Non- currrnt rcccivahlcs (h)

Total rcccirables fronr exchangc aransactions 0.00 t).(x)

l ranstl'r lionr ('ount\' [:rccLrtivc 0 0

Trans ti'r tiorn lrund 0 0

Total rcccir rhlcs fronr non-crchange transactions It.l)0 0.0(l

Prepa itl rcrrt 0 0

Prepai,,l irr.rrnrrrcc 1) 0

[)repuitl clcctrieit"' costs 0 0

Othcr prcpal rrrcnti/.r/)c'. ili ./ 0 0

l'ol a I t).t)0 ().0(I

Stationcrr 0 o

('on.urnltbler 0 0

Other inr rrttorie :( r7rc1 f1 ; o 0

Totll inrentorirs xt lhc lorrcr ofcosa and net realizablr
lalue

0.{It 0.(x)

Description r\' 202Ji202{ F\',2022t2023

Kshs. Kshs.

Dcscription rY 2023/2021 FY 2022t21i23

Kshs. Kshs.

Dcscription t.'\' 202-y202{ FY 2022t2073

Kshs- Kshs.

I)esc ript kr n r \' 202-r/202J t-Y 21t22t2023

Kshs. Kshs.
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Counly Gorertntenl trl Ki nthu
K i ku.r'u,V n n i ci pul i tt
.lnnuol Report un.l L'itan<irl SnununtsJir the.yetr ctlctl Junc.ll), )Dt
( \i,tr\ t th? Finrni l Shtu'nrt'nt\ ( nttinultl)

:1. l'rop(n). l'lant ind t-qtliprrrrt

:ls ses IiI ::,t.ltelt. t J I

.\s et l'r Juh lll2J

.\tld rt rrn t

(-) I't t-t ( -) (-lI)rspo'.rlr

(-) l-lTranslers/adtustmcntr

::s.$9r,t.l J t\\ xt.l0'r'.1(|n( .!(ll I

() r) l)r) ll a0i.lil

2:li.lr9ri.I-lI

lt.9r)5..1i IAJJ rtroni

t0 r)rjr lr) r)i,) l0 r)rll lrl Ol) )I)rrprrs.rlr (r) 0r)|

r) l)r) lrl rrr ))I r:rn:,lir,adturtntrnt- (i) r )r) |

tr t.toj.it I :, t.1{oJ.5s I\\ irt Jll'h.ru r :ll!.1

l)cprcur.rtrrrrr

lntparrrncnl

IranJlcrs' \dluitn)arrt'

\\ nt JO'r'.1ufl(.:l):I

IE
EE

l)r0recietion aod imp:rirfl rrnl

\l l".lulr :(l:l

l)$criptiun

lnfrx\ttlrcl lll ( lhril(lin,l
\l(ll('r

rrhiclL\
l'u rrt il rr re

nI(l fitlinl{

sh\ Shs

( omDUlcr\

()llt0r
,\\\cl!i

(rpccifv)

( xpitrl
\l ork in
progrcsr

I r,l:r I

Sltc Shs Shs S lt. Shr Slt.

I

I



Count.t' Goternnrott ol Kitnhu
Ki*u.tu,ltu,ticil, Iit.t
lnnuol R rt lttl l'iltotriul Sltl(trt(ttl\ r e tl(l .lulL' -itl, :ll:I

[)cprcctatton

[)rspolals (r) r)( )) (l) r)r))

IrIlpirrflrcnt (0 00)

l-ranili'r,'ad.ruslnrent (0 00) ll)rxrr

\\ nt p(riod ( dcd ll)rr'.lurrr l(ll.l

\ll\ as ,|l .\u(litc(l -ll)rr'.lurr:lll.l {).00 0_0lt I l.lI) {t.00 {).00 ::n.n9lr.I -l I :!li.lter,r.tJt

\ l!\' ar xt pcri0d cndrd il,rr' .rur( :{l:1 it.{I t 0. tx) rl. 0 .00 ll.iI) :7 t.noj.58I :7 t.80J.5It I

l)cscription

lo [r:r\trucl lll'c

Sltr

llu il(lins

SIs Sltr

l ulrrilnrr
:rn(l fitlillt\

\lotor I

rrtrict.s I

I

shs I

I t lttrr r
( ,,nrpur(r\ ] t.t.t,'

I (.t'(cit l

st r T- st" Shs

('xoilnl
l\ orL irl

Irog rcr\
I otn I

Shr



Counl.l' Govarnnrcnl of' Kiutthu
Kiku-1,11 M utt it:ipulit.y
Annual Rcporl un l;inunciol Slutrtnrcnls.fur lhc )'eur e n al Junc -10, 2024
(\'otcs to l'ltc I'-inunciul St u a,tt\ Continual)

2J. ln langihle asscts

2{. l'rrrdt anrl othrr llarablcs fronr erchange transrttions

:5 l'ror isions

Cost

,{t hcginning of thc rear 0 0

0Additions ()

{).00 0.00At end of lhe vea r

0 0A rnorlizir lion rnd inr1l:rirnrr:nt
0 0..\ t hcgin ning of thc r e ar
0 0,\ rn ()n irat i0n

0 0\t e ntl of the rear
lmpairmcnt loss () o

0At end of thc lcar ()

NI}\', l).0{) r).(x)

0 0Trade payables

l{clirndablc tleposits (l(etcntiorrs. c()un b()n(ls ctc)

r\ cc rrred c\pen scs

Other pa1'ables I Spcc i.ft t
-l-o(al lr:rrlc lnrl olhe r p:rrahlcs

0 0[]aluncc at the hcginninq ol thc vear

{ti\dtiitional [)ror i:iuns 1.\7r.t r/r't

(0) (o)l'rol is iorr utilisctl
().{)0 {).()0lialirncr al the errrl oI thc rear

0 ()C'rrrrcnt [)ort ion ot prtlririon

[-()r)! tct-n] Ptrtlirrn ol pror ision 0 0

().1Il 0.rxtTotal l'ror is ions

l6

t

l)cscription FY 2023t2021 t \' 2022/2023

Kshs. Kshs.

Descriplion F\',2023/202J I;Y 2022t2023

Krlts. Kshs.

Dcscription rY 202.1i202-l b\'2022t2023
Kshs. Kshs.

ol

I



Couttl.l' Gttventnrcnl of Kiunrhu
Kik tt.y u M utt ic ipul it1'

.ltttt ntl R rt unl Finunciul Stulanrcnts.fitr lha .t'cur anlcl Jurtc -ll), 2024
(Notes To the Financiol .\tatements Conlinued)

26. Borrowings

The table belorv shows the classillcation ol borrou'ings long-term and current borrowings

The table below shorvs thc [)istribution of borrorvings

0 0Short ternr borrowings (currcnt portion)

0 0Long tenn borrorv ings

r).lx) 0.(x)'[otal

l) 0lJalance aa hcginning of thr pcriod
0 0Borrowings during the 1 car

(0) (0)Repayments ol borrorvings during the period

0.rx) 0.t)l)[]allnce at cntl of the period

0Kcny a Shilling loirn tiorn K( ll
Ilorron ings

0

0 0Keny'a Shilling loart tiont []arclal s Bank

0 0Kenya Shilling loan liorn ('onsolidated Bank

0 o[]orrorvings litnr othcr qo\ enrncnl institLrtiorts

It.0t) 0.0()-fotal halance at cnd of thc rrxr

21

F\',2023t202t FY 2022t2023

Kshs. Kshs.

Description t'\'2023t2021 Fy 2022/2{t23

Kshr- Kshs.

FY 2023t2021 FY 2022t202J

Kshs. Kshs-



Count)' Gtn'arnmenl ttl Kionthu
Kiku.l'tr lll utt it'ipalit.y
Artttuul R rl und F-itturtt'ittl Sktrcnrcnts.fbr tltc .1'aur cnlcl Juttt: -10, 2l)24
(Notcs'lit lhe l;inunciul Stulcmants (-ontinuc )

27. Enr plol ec bcnefit ohligations

lll. ( lrh gener:tlr<l li'orn ollerirtionr

Kslrs Kshs Kshs Kshs

Currcnt bcrr e ll t obligation

Non-currcnt bcnefit obl igation

Total rnrplor cr bencfils obligltion

Surplus/ (d(licit) for the rcar heforr tar
,{d j ustetl for
[)cprccilrtion

.\trortisation
Cainsr losses on disposal of assets (-) (-)

(-) (-)lntcrcst ineonl c

F inancc cost

\\ orking ( al)it:lI :ld.iustnlcn1s

Increasc in inventon' (-) (-)

lncrcase in recc ivables (-) (-)

Irrcreasc in pavab les

\et carh llorr l'ronr operating actirities

li

Description l)elincd
benclll

pla n

Post-

ern plovnren

t nrctl ical
bcnclits

()thcr

l'rol irio ns

'l otal

Fy 202312$21 t'v 2022t2023

Kshs. I Ktl,..



C0t,,rtJ' Governnrcn| r1f' Kiunthu
K i k u-t, u M u n i c i p u I i t-1'

Atrnuul Rcporl uni f'inunt'iul Slulctrrcttts.f(,r thc wur cn el Juttc -ll), 2024

Other Disclosures

29. Related party balances

a) Nature of retated party relationships

Entities and other parties related to the Municipality include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The Municipality

is related to the following entities:

a) The County Government.

b) The Parent County Government Ministry.

c) County Assembl."-.

d ) Key management.

e) Municipality Board;

b) Related party tra nsactions

lranstcrs to rc lated parti!.s

c) Kc) nl:rn:lgcnrcnt rcnrune r:rtion

tl) l)uc fronr relatcd parties

Transfers from related parties'

lloirrrl ,rl'Iloard Me-nt trcrr

Kcr \l.rnagcrrr cll t ( onrl)cnialr()n

I ota I

l)Lr.' tiorn parent N'linistr)

I )trc thrrtt ( ()tIrt\ ( ;()\ ct-nrlcnt

[)Lr.'liorrr ( oLrrt tr ..\ssctublr
.l 

o(l I

l()
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