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WAHUNDURA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Anhuat Report and Financial Statements
For the year ended 30th June 2021

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information
The school is domiciled in Kenya and its operations are governed under the Basic Education Act,

2013.It is located MURANG'A County, MATHIOYA Sub-County.

The school was registered in 0712019 under registration number 21330000199 and is currently

categorized as a County Public School established, owned or operated by the Government.

The school is a boarding school and had 581 numbers of students as at 30th June 2021.

it 
^ras 

3 streams and 27 teachers of which 10 teachers are employed by the School Board of

Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,

2Ol3;is composed of the following members:

l3
r4

2

4
s

Reft Name of Board Member Designation
Date of
appointment

I SAMUEL MWANIKI CHAIR 26t03120t9

JAMES MUCHIRI SECRETARY-PRINCIPAL aa

KURIA KIBIRU DP/CHAIR (a

WAMBUI MWANGI MEMBER la

DAVID M,MWANGI MEMBER (a

6 GATUIKU GITONGA MEMBER al

7 DAVID MLTNENE MWANGI MEMBER aa

8 ZIPPORAH GATHUYA MEMBER aa

9 AGNES KABOCHI MEMBER (a

10 WACHIRAMUGO MEMBER-Rep CEB a3

ll PETER NDLTNG'U

GRACE MUGWERU
VEN.JAMES GAKOBO
SAMUEL MWANIKI

MEMBER-Rep Teachers a(

12 3 Members -Sponsor

(l

JOYCE MUTHONI MEMBER-Community (a

ALICE THIONG'O a(

lll
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Artnual Report and Financial Statements
Fdr the year ended 30rH JUNE 2021
KEY SCHOOL INFORMATION AiVii EiANAGEMENT (CONtiNUCd)

The function of the school Board of Management includes:

I - Promote the best interests of the school and ensure its development.
I - Prornote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013

- Ensure and assure the provision of proper and adequate tacilities for the school
- Manage the School's affhirs in accordance with the rules and regulations goveming occupational

safety and health.

- Advise the county Education Board on the staffing needs of the school.

- Determine cases of students' discipline and make reports to the cEB
Prepare comprehensive termly repoft on all areas of its mandate and submit the report to CEB
Administer and manage the resources of the school

- ' Rettive, collect and account for any funds accruing to the institution in accordance with Article
226 (l) (a) of the Constitution of Kenya, Section 8 I of the Public Finance Manageme nt Act, 20lZ
and the Fourth Schedule paragraph 2l and 23 of the Basic Education Act, ZOl3.

(c) Committees of the Board

Ref

2

J

Executive Committee

Discipline and welfare
Committee

4

6

Name of Committee Narnes of Members Designation Number of
meetings
attended
during the

Mr Samuel Mwaniki
Mr.Kuria Kibiru
Mr.Muchiri Mukunga
Ven.James Gakobo
Mrs.Grace

Chairman 2

Arrdit Committee
Finance, procurement and
general-pulpose Comm ittee

Mr Kuria Kibiru
Mrs WambuiMwangi
Mr David Maina Mwangi
Mrs Grace Mugweru
Dr Gatuiku Gitonga

David Munene

Chairman

5

DevelopmenVSlC Cominittee
Academic Committee Dr Zipporah Gathuya

Ven James Gakobo
Mr Peter Ndungu
Mrs Agnes Kabochi
Mr Wachira

Chairman

Mr.MwanikiMaina
Ms.Eunice Wambugu
Mrs.Joyce Muthoni
Ms Alice Thiong'o
Ven.James Gakobo

Chairman

lv
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

d) School operation Management

For the financial year ended 30th June 2021 the school day-to-day management was under the
ftlr

Ref:

e) Schools contacts

POST OFFICE BOX 8I-IO2O4-KIRIAINI
MOBILE NUMBER : 07 99946650
EMAIL : thewahundurahi gh@gmail.com

f) School Bankers
The school operated 7 number of bank accounts and 1 Pay bill number as follows:

I . Name of Bank: EQUITY-TUITION ACCOUNT
Branch: KIRIAINI
AccountNumber: 0050291402680

2. Name of Bank:
Branch:
Accouirt Number:

3. Name of Bank:
Branch:
Account Number:

4. Name of Bank:
Branch:
Account Number:

5. Name of Bank:
Branch:
Account Number:

6. Name of Bank:
Branch:
Account Number:

7. Name of Bank:
Branch:
Account Number

EQUITY-OPERATIONS ACCOLINT
KIRIAINI
0050291735372

EQUITY-SAVINGS ACCCI,INT
KIRIAINI
0050101 523362

KCB-SCHOOL FUNDS ACCOUNT
KIRIAINI
1213331609

FAMILY-SCHOOL FUNDS ACCOLINT
KIRIAINI
008000005726

KCB -INFRASTRUCTI]RE ACCOLINT
KIRIATNI
r2704r1039

EQUITY-CDF ACCOLTNT
KIRIAINI
0050279980274

8. MPESA pay bill NO: Business No 247247, A/C NO. 441122 attached to Equity-
Savings bank account.

Desienation Name TSC Number
I Principal MUKUNGA JAMES MUCHIRI 363241
2 Deputy Principal GACHOMO FRANCIS NGARUIYA 302123
4 School Finance Officer KARIUKI EMMA WAIzuMU

,r ii
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PUBLIC SECONDARY SCHOOL
Afnual Report and Financial Statements
For the year ended 30rH JUNE 2021.................

II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a stunmary rupcrt of the performance of the school against the set performance
evaluation criteria:

a) Financial performance:

Under this section, it reflects the actual financial performance trend for the last three years period

between I't January 201 9 to 3 I st December 2020 which covers a period of l2 months while

30th June 2021 covers a period of 6 months and is summarised as follows:

Trend Over the Last Three Years

SURPLUS/DEFICIT

8^00000

70oooo0

6000000

5000000

4000000

3000000

2000000

1000000

0

"1 000000

-2000000

IIt I I
SCHOOL FUND TOTAL

12021 t2020 e2019

The surplus fon the year 2021decreased by kshs 3,288,079.95 from a surplus of kshs
710.26 in the financial year 2.C20.

oo.*o,oi{' -r,ll,ffi

$300,

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON OT'THE SAME FOR THE
LAST THREE YEARS

sNo ACCOUNTS 2021 2020 2019
I

Kshs Kshs Kshs
I School Fund 1,606,993.00 5,887,931.7 r.002.047.78
2 Operations 1,880,292.75 1,787.127.00 (456,250.95)
3 Tuition

TOTAL
(131,062.00) (1.030.8ss.00) (889.290.27\
3,356,123.75 6,644,203.7 (343,493.44)

Increase/Decrease (3,288,079.9$) 
| 6.300.710.26

vlt
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SUMMARY REPORT OF PERiiJiRiiTAiVCT OT THE SCHOOL(Continued)

Ratio of student

10000000
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.!000000
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OPERATIONS

0

Trend Over the Last Three years

CAPITATION GRANTS

TUITION TOTAL

--2021 
- 2O2O *2019

Tlie capitation grants for the financial year 2021 was ksh 5,572,1 g7.75as compared to kshs7 '859'920 in the.finan 
"iut 

y"u, ioio r.p..renting u a..r.ur. of ksh 2,2g7,732.sthis net decrease
;ffi:T;:l:jBffi*'ile* oi2o2r covering onrv,I* ,,ontr,,.o.p;;;,;nnanciar year2020

., ,r't i ,

I

ACAPIT TION FROM THE Y OF EDUCATION FOR THE THREE YEARS

2019

KSHS

7

I

7

4 l3
Tuition Account

2021

KSHS
2020

KSHS

825.
Account

75

':)0 89r .00 I 89 .48
0.25

t
75

rease

Total

58r
No of Students

585 487
I I 76 l:

vlll



.j.jf.Ey.lt.u.v.!ss..tl.!ljtr..sg.:tr.g..g..Ii.
, PUBLIC SECONDAN' SCHO'tii
dnnual Report and Financial Statements
For the year ended 30rH JUNE 2021
SUMMARY REPORT OF PERFi'i{.iUAiVCr OF THE SCHOOL(CONtiNUEd)

OVERVIEW OF NET GROWTH OF OTHER
sNo

IncreaselDecrease

Trend Over the Last Three years

HOUSE RENT
6,000

s,000

4,000

3,000

2,000

1,000

0

HOLISE RENT TOTAL

-20).1 - 
2020 *. ..* 201e

'l'he net growth of rent was 4,000 compared to 4,900 for the financial year 2020.

OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL

2

2021 2020 2019
ACCOUNTS

KSHS KSHS KSHSI HOUSE RENT 000.00
Total

4.900

4,900.00

sNo ACCOUNTS 2021 2020 2019
Kshs Kshs

I
Kshs

13,242,966.00 26,694,492.00
School Fund Account

2 933 002.00

889 955.00Tuition Account
Account

ll 00

5,24t,699.25 8,045.919.60
3

2,479,977.75
Total 14,929,217.O0 37,209,179,t5
Increase/Decrease .25 16,802,565.I

I

20,406,61,4. 25

1.950.00

I

r,.,,,,i lt,

! tr
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PUBLIC SECONDARY SCHOOL
p,nnual Report and Financial Statements
For the year ended 30rH JUNE 2021
SUMMARY REPoRT oF PERri'iiii,iaitcr oF THE ScHool(Continued)

EXPENDITURE

30000000

25000000

20000000

150000c0

t
10000000

5000000 I0 I -rIOPERATIONS TUITION

t2o2t .2020 r 2019

SCHOOL FUND TOTAL

The financial year shows a decrease of growth in expenditure which resulted from the current year
bovering a period of 6 months.

DEBTORS

s0000000

40000000

30000000

20000000

10000000

0

INCREASE

-2021 

* 2020 _*_ 2019

I

SNO 2021 2019ACCOUNTS
MOVEMtrNT OF DEBTORS OF THE SCHOOL

KSHS
2020

KSHS KSHS
School Fund
Debtors 40,990,269.30 35,435,452.30 28,927.049.30
Total 40,990,269.30 35,435,452.30 28,927,049.30
Increase/Decrease 5,454,916.00 6,508,404.00

DEBTORS

x
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UMMARY REPORT OF PERFORMANCE OF THE SCIIOOL/C ontinued)
Trend Over the Last Three years

4000000

3500000

3000000

--0J000

2000000

1500000

1000000

500000

CREDITORS

; .!x
TUITION

19 7

r'i

TOTAL

0

Total creditors as at 30th June 2021 stood at kshs 3r447r00g.00 compared to kshs 21007,g07.00 in the
hriar'cial yew 2020. This increase is due to covid-19 pandemic which interrupted the term dates and
tchool fees payment.

SCHOOL FUND OPERATION

I 2021 r 2020 u 2Ot9

I

OFMOVEMENT oF'CREDITORS THE SCHOOL
ACCOUNTS 2021 2020 2019

KSHS KSHS KSHS
I School Fund Account 3,447.009.00 00 s.30
2 Account

545.00
J Tuition account

,360.00t7t
Total 00J 447 002 007 3,327,550.30

I 00

MOVEMENT OF ANDCASH BANK BALANCES
ACCOUNTS 2021 2020 2019

KSHS KSHS KSHS
I School Fund Account I 557 3s0.93 457.93 367 877.93
2 Operations Account 391 012.00 510 719.2s 5 .25
J Tuition Account 475 97.61 59.61 789.61
4 Infrastructure Account 0.001 721

Total 6 2
.00
79

721

759.79
Increase/I)ecnease 23.75

xl
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SUMMARY REPORT OF PERFO'rii\4Ti,iCE OF THE SCHOOL(CONIiNUCd)

Trend Over the Last Three years

CASH AND BANK BALANCES
7000000
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5000000

4000000
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1000000

0 I
SCHOOL FUND OPERATIONS

b) Teacher Student ratio:

SABJECT

I
TUITION INFRASTRUCTURE

.202L a2020 r2019

I
TOTAL

Between the month of January 2021 and, June 2021,there were 27 teachers posted by the
reachers service commission and r0 recruited by itre Board of Manage-"it.
NAMBER OF TEACHERS SHORTFALL PEi SUBJECTS

I LNGLISH

KISWAHILI

6.

SHORTFALL

)z
I

I3 MATHEMATICS

4. BIOLOGY

5 CHEMISTRY I
PHYSICS

1

7, HISTORY

8 CRE

9. GEOGRAPHY

10.

;1

AGRICUTURE

BUSINE,SS STUDIES
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c) Mean score in the year 201g,2019and 2020 KCSE:

TRANS ITION
(%)

Bie room for
improvement

r 2018

d) Number of
Year
2020
20t9
2018

candidates sitting for KCSE over the last threeEnrolment
139
109
106

e) Development projects carried out by the schoor:
ION.GOING PROJECT

Completion of
Administration
BIock

years.

s/L

2

YEAR BxnolvrENT- MEAN rnaxs-rrioN--
SCHOOL
TARGET

2020 139 s.0647 139 10091a 6.4

2019 109 5.4019 107 98.17% '7.0 Big room for
r06 3.80 106 100% 5.0 Big room for

lmprovement

PROJECTS
ESTIMATED
COST COMMENTS

(maintenance
infrastructure
fund)

MIF fund BQ Ksh 8 million

Labour Contract

CONSTR UCTION

wait Corng unty
Director Approval

ST'"\GE

to be done
quickly to
protect it from
the elements.
Final finishing
(stamina
ted at Ksh. 3
million coming

Needs

laterCBC Classroom Both m
and the

inistry
school

Ksh 1.2 million Completed GOK money was

ln,

not enough. The
school had to

3 Mathioya CDF Ksh 1.2 million Stainl
Ksh 3

ess steel slab @
00000.

Looking for
money to

4

Block (12
toilets and

Toilet

Fencing Funded by the
school

Ksh 3 million
round
KEYAPPLE planted all Sourcing funds

donation5 Lighti ng of the
compound

Kenya power
Assisted /
donation

Ksh 1.2 million Completed Few areas need
to be lit. to be
funded by the
schoolLaboratories

Number 2
required

6 .to source for
donors

waiting plansA
and BQS

N/A Serious
congestion
because of
growing number
ofstudents.

,i

Sehool cipal

xiii
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Anrual Report and Financial Statements
For the year ended 30rH JUNE 2021III. STATEMENT OF SCiii,iii,.iVTANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financialyear, each National Government School shall prepare financiai statements in respect of that school.section 8l (3) requires the financial statements so prepared to be in a form that complies withrelevant accounting standards as prescribed by tt e iruiic Sector Accounting Standards Board ofKenya from time to time.

Schedule 4 (liection 23)- of the Education A ct,2[l3requires that the Board of Management of a publicinstitution of basic education keep all proper uoot<s and recc'rds of accounts of the income,expenditure and assets of the institution.

The board of management of WAHUNDURA HIGH SCooL accepts responsibility for the school,sfinancial statements, which have been prepared on the cash Basis Method of Financial Reporting,
'rsing appropriate accounting policies in accordance with International public Sector Accounting
Standards (IPSAS).
\r,trrt
'The Board of Management is of the opinion that the school's financial statements give a true and fair,i
.vtew ot the state of the school's transactions during the financial year ended 30th Jun;, 2OZl,and of theschool's financial position as at that date.

Name: WAITHAKA SAMUEL MWANIKI
Designation: Chairman, School Board of Management
Date:

Name: A MUCHIRI
De.signation: School Principal& Secretary to Board of Management
Date: il lo1 lz_ctzj

bu-/-
NAme: KARIUKI EMMA WAIRIMU
Designation: Bursar/ Finance Officer
Drte: ll lut 1ru4

xlv
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E.mail: ihio@oagt<enya.go.ke
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HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c c' o u n t a b i I i ty

REPORT OF THE AUDITOR.GENERAL ON WAHUNDURA HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2021- MURANG'A COUNTY

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable flnancial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
finapcial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Wahundura High School -
Murang'a County set out on pages 1to 14, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2021, and the statement of receipts and

Report of the Auditor-General on ll'ahundura IIigh School for the yearended 30June,202 l- Murang'aCounty



payments, statement of cash flows and the statement of budgeted versus actual
amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations, which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Wahundura High School - Murang'a County as at
30 June, 2021, and of its financial performance and its cash flows forthe yearthen
ended, in accordance with the lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012 and the Basic
Education Act, 2013.

Basis for Qualified Opinion

lnaccuracies in the Student Enrollment and Overfunding

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.758,893 and Kshs.4,813,295, as
disclosed in Note 1 and Note 2 to the financial statements respectively. During the
financial year under review, the National Education Management lnformation System
(NEMIS) reported a total of one thousand seven hundred and forty-eight (1,748)
students while the enrolment record provided by the School indicated a total of one
thousand six hundred and seventy-three (1,673) students, resulting to a variance of
seventy-five (75) students.

Further, a comparison of the total number of students as per the class attendance
registers and the number of students who received capitation funding revealed that
the School was overfunded by an amount of Kshs.279,062.

ln the circumstances, the accuracy and completes of capitation grants for tuition and
capitation grants for operations amount of Kshs.758,893 and Kshs.4,813,295
respectively could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Wahundura High School Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the flnancial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on Ll'ahundura High School for the year ended 30 June, 202 I - Murang'a County
2
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Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts
budget and actual on a comparable basis of Kshs.39,997,819 and Kshs.18,189,341
respectively resulting to an under-collection of Kshs.21 ,808,478 or 55 o/o of the budget.
Similarly, the School expended Kshs.14,829,217 against an approved budget of
Kshs.38,362,478 resulting to an under-expenditure of Kshs.23,533,261 or 61oh of the
budget. Further, the expenditure budget utilization difference reflects a total of
Kshs.24,41 1,299 resulting in an unexplained variance of Kshs.878,038.

The under collection and underperformance affected the planned activities and may
have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board
(PSASB) Reporting Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on
lmplementation of lnternational Public Sector Accounting Standards (IPSAS) by
Secondary Schools in Kenya of August 20,2021 requires the first financial statements
after adoption of IPSAS to be presented for eighteen (18) months from 1 January,
2O2O to 30 June, 2021 with comparatives being for twelve (12) months from 1 January,
2019 to 30 December,2019. Further, a disclosure note ought to have been included
in the flnancial statements that the reason for preparing for longer period is due to the
adoption of IPSAS for school and the change from calendar year to government flscal
year. ln addition, a disclosure note should be made in the financial statements that the
comparative information may not be comparable due to the longer period covered by
the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed the Public Sector Accounting Standards Board (PSASB).

Further, no disclosure was made on the change in the preparation of financial
statements from calendar year to government fiscal year or on the lack of
comparability due to longer period covered by the current financial period.

Report of the Auditor-General on Wahundura High School for the year ended 30 June, 202 I - Murang'a County
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ln the circumstances, Management did not comply with the prescriptions as issued by
the Public Sector Accounting Standards Board (PSASB).

2. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.34 ,289,119 as disclosed in Note 1 1 to the financial statements which
reflects fees arrears for the previous year and prior periods (over two years) balance
of Kshs.5,654,357 and Kshs.25,739,178, respectively. No provision was made for the
doubtful debts and the steps being taken to follow the concerned students. No aging
analysis and ledger details provided to support the accounts receivable balance in the
financial statements. ln addition, the significant accounting policies on accounts
receivables as disclosed in Note 5 is silent on the treatment of the students' fees
balances which is the major source of income for the school.

ln the circumstances, the accuracy, completeness, presentation and disclosure of the
accounts' receivables balance of Kshs.34,289,119 could not be confirmed.

3. Non-Maintenance of Fixed Assets Register

As disclosed in Annex 2 to the financial statements, the summary of fixed assets
register reflects assets with a historical cost balance of Kshs.59,400,000 which
includes an amount of Kshs.10,000,000 in respect of land whose title documents had
not been obtained and provided for audit. Further, the Management did not maintain
an asset register in the prescribed format indicating the description, financier, serial/log
book number, acquisition date, location, opening balances, additions or disposals
during the year and the closing balances but instead, maintained a stores ledger which
was a listing of the assets so as to keep track of the assets contrary to Regulation
143(1) of the Public Finance Management Regulations, 2015 which requires the
Accounting Officer to be responsible for maintaining a register of assets under his or
her control or possession as prescribed by the relevant laws.

ln the circumstances, the security and fair statement of the assets could not be
confirmed.

4. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amounts of Kshs.11,006,260 as disclosed in Note 7 to the financial statements which
includes an amount of Kshs.112,500 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. This organization is not defined in
Government Funding and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to
manage the funds transferred by schools.

ln the circumstances, the School may not have received value for the amount of
Kshs. 1 1 2,500 transferred to KESSHA.

5. lrregular Tenure of the Board of Management

The statement of receipts and payments reflects boarding and school fund payments
amounts of Kshs.11,006,260 as disclosed in Note 7 to the financial statements which
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includes administration costs of Kshs.1 ,555,480. lncluded in the expenditure is Board
expenses amounting to Kshs. Kshs.182,500 relating to payment for sitting allowances.
However, during the year under review, it was noted that the chairperson of the Board
of Management (BOM) has held the position since the year 2011 contrary to
Regulation 39(2) of the Basic Education Regulation , 2015 which states that a Board
of Management appointed under this Regulation shall remain in office for a term of
three years, which shall be renewable for one further term.

ln the circumstances, Management was in breach of the law.

6. Excess Supply of Text Books by the Ministry

During the year under review, the Ministry of Education issued two thousand one
hundred and twelve (2112) books, out of which one thousand five hundred and ten
(1510) books were issued to the students resulting to excess six hundred and two
(602) text books remaining in the school store unused.

ln the circumstances value for money for excess text books could not be confirmed.

7. Non adherence to School Fees Guidelines

The statement of receipts and payments reflects total receipts amount of
Kshs.18,189,341. However, during the year under review, there was deviation from
the school fees structure issued by the Ministry of Education (MOE) as detailed below;

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I conflrm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Report of the Auditor-General on Wahundura High School for lhe year ended 30 June, 202 I - Murang'a County
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Term 1

Fees
Term 2

Fees
Term 3

Fees
Annua! Fees

Charqed

Fees As Per
MOE

Guidelines Variance
Kshs Kshs Kshs Kshs Kshs Kshs

Form 1 20,367 12,160 8,008 40,535 35,000 5,s35

Form 2 26,750 16,050 10,700 53,500 35,000 18,500

Form 3 26,750 16,050 10,700 53,500 35,000 18,500

Form 4 26,750 26,750 53,500 35,000 18,500



,
Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those Charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report ofthe Auditor-General on W'ahundura High Schoolfor lhe year ended 30 June, 2021- Murang'a County
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be materials weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal controls components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the School's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the School to cease to continue to sustain its services.

Report of the Auditor-General on llahundura High School for the year ended 30 June, 202 I - Murang'a County
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a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

12 October,2023
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, PUBLIC SECoNDI\RY S.Ho-b.il
Annual Reporl and Financia!'sta.ements
For the year :nded 30rH JUNE 2021

STATEMENT OF'RECEIPTS AND PAYMENTS FOR THtr YEAR ENDED
3OTH JUNE 2021

DESCRIPTION OF VOTE HEAD

for T'uition
ymerits for Operations

The school financial statements were arlprov ed on I 1 ll l,2zand signed by:

"""",-:;k"'

v.

Nrrne: SAMUEL MWANIKI

Chair BOM

Date:

Name: JAMES MUCHIRI
School PrincipaU Secretary to
BOM

Date: tJ lo7l7r:.t3

Name: EMMA KARIUKI

Bursar/ Finance OIIicer

Date: lol l0l lzot3

I

Note 30.06-2021 2020-2020
6 Months 12 Months

IPTS
Kshs Kshs

itation for lons
I 759,893.00 891,095.00
2 4,913,294.75 6,969,925.25

Schoo I Fund Income Parents Contrib utions
School Fund Income.. Other
TOTAL REC'EIPTS

3 12,613,153.00 19,130,997.70
4 4,000.00 4,900.00

19,199,340.75 26,995,717.95

P^ YMENTS

5 889,955.00 1,921,950.00

and school fund
6 2,933,002.00 5,241,699.25
7 I 1,006,260.00 17,535,692.70

TOTAL PAYMENTS 14,929,217.00 24,699,340.95
SURPLUS/DEFICIT

3,360,123.75 2,296,377,00



VI. STATEMENT OF FIN ANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT 3OTHJUNE 2021

30-00-2021

's receiva

FIN.A,NCIAL ASSETS

BY

"fh[school 
financial statements were approv ea on 11 l7 / Z<and signed by:

Nehe: SAMUEL MWANIKI Name: JAMES Name: EMMA KARIUKI

Bursar/ Finance Oflicer

Date: l1 ll lzoz3

chhir BoM

Date:

Sdr_ool PrincipaU Secretary to
BOM

Date: t1 lt lz.out

2

l

Note
2020-2020

Kshs IGhsANCIAL ASSETS

uivalents:

uivalent

8

l0
9

Term Investment

otal Cash and cash

and Cash

Balances

Balances
6,143,760.54 2,793,736.79

1,500.00 1,400.00

77,097.00
6,145,260,54 2,962,233.79

1t 34,299,119.75 33,579,237.21

1
40,;434,379.29

1.00

ANCIAL LIABILITIES

12 2,641,592.00 2,007,907.00

a T FINAN CIAL ASSETS
37,792,797.29 34,432,664,00

Fund b/ftod l3 34,432,664.00 32,136,297.00for the
3,3.60,123.75 2,296,377.00to cash ad ustments

FINAN CIAL POSITION
37,792,797,75

r



SECONDARY SCHOOL
Report and Financial Statements

the

VII.

ended 30rH JUNE 202

STATEMENT OT'CASH FLOWS FOR THE PERIOD ENDED 3OTHil,NE 2021

in Investment
inL ivestock

T-ej above.presentation of
ena{waged under IPSAS.
bvlsa

i

cash flow statement uses the direct method of cash flow presentation which isSchools' should therefore adopt trr.-olir..t method or.urtno* as recorlmended

3

Notes I 2020-2020
KshsIGhs

for tuition I
891

2 8l 75 .25School fund ncome- Parents fees 3 I l3 153.00 l3I 70
4

4 00

fundSchool lncome-
Total

I I 75 717.95
for Tuition

5 889 .00 I I
6 00 Iand school fund
7 ll IentsTotal

17.00I 2activitiesNct flowcash from
123.7s .00

C ln tRecei vables
ln le

ustmentsAccrual to cash

activitiesNet cash flow from
FROM

in Bus ect

in Farm

from In Activities
BORROWINGFROM

tiom loans
ment of borrowi

activitiescash flow from fina
ININCREASE CASH AND CASH

ALENTS \,
3,360,123.75 2,296,377.00

and cash equivalent at of the
488,759.79

and cash t at END of the I 79
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Annual Report and Financial Statements
For the year ended 30rH JUNE 2021

IX. SIGNIFICANTACCOUNTINGPOLICIES
The principal accounting policies adopted in the prepaiJion of these financial statements are setout below:

l. Statement of compliance and basis of preparation' 'The financial statements have been prepared in accordance with and comply withInternational Public Sector Accounting' standards (rFsas) with particular emphasis oncash Basis Financial Reporting undei the cash basis of Accounting and applicablegovernment legislations.and regulations. The financial statements comply with and conformto the form of presentation preicribed by the puuric iector Accounting standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivablesthat include imprest, salary uduarrc". and oiher receivables and b) payables that includedeposits and retentions and payabres from operations. 
-

The financial statem-ents are presented. in Kenya shillings, which is the functional andreporting currency of the school and all values are rounaea to the n"u."ri Kenya Shilling(Kshs)' The accounting policies adopted have been consistently applied to all the yearspresented.

2 Recognition of receipts and payments
The school recognises all reciipis from the various sources when the event occurs and therelated cash has actually been received by the school. in addition, the school recognises all

:Jffftt 
when the event occurs and thl related cash has u.trurry-u"", puio ou, by the

3. In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goodsand/csr services rather than in money or cash terms. Thes: donations may include vehicles,equipment or personnel services. where ir," 

- 
nnun.iur value received for in-kindcontributions can be reliably determined, the school inciro.r rr;;;"1*in ii" rru,.rnent ofreceipts and payments both as a receipt and as u puyr.n, in equal and opposite amounts;otherwise, the contribution is not recorded.

4. Cash and cash equivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits oncall and highly liquid investments with an o.iginat maturity orthree months or less, whichare readily convertible to known amounts ofiash and are subject to inrilnincant risk ofchanges in value' Bank account balances include amounts held at various financialinstitutions at the end of the financial year.

5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised publicofficers and/or institutions which were not surrendered or accounted for at the end of thefinancial year are treated as receivables. This is in.ecognitioi orthe government practice
S:::h: lTq:*l pavments are recognized as expenoi*iq *hT fufly accounted for by thermprest or AIE holders. This is an enhancement to the cash u..tuntiit- p"}"i. otheraccounts receivables are discrosed in the financial statements.

6
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srcNr.rcArvr AccouNTiiiiG'iiiilrcrps (contin rred)

6. Accounts payable
For the purposes of these financial statements, deposits and retentions held on behalf ofthird parties have been recognized as "..";;ir-;;;;lles. This i, ir-r""ognition of thegovernment practice of retaining a portion of contracted services and works pendingfulfilment of obligations by the clontractor and to hold deposits on u.t uti of third parties.This is an enhancement to the cash.accounting p"ii.y adopted by National GovernmentMinistries and agencies' other liabilities i;;r"rit;;-;ending bills are disclosed in the'' financial statements. Pending bills consist of unpaii Iiabilities at the end of the financialyear arising from contracted goods or services ouring tr," year or in past years.

7. Non-current assets
Non-cunent assets are expensed at the time 

_o-f 
acquisition while disposal proceeds arerecognized as receipts at the time of disposal. H;;;; the acquisitions and disposals arereflected in the school fixed asset register a summary of which is provided as amerriorandum to these financial statements.

8. Budget
The budget is developed on the same .accounting basis (cash basis), the same accountsclassification basis, and for the same period as the inun.iul'rtut"rnrntr.'Th. ,"t oot,. budgetwas approved by the School Boird .of Management. A comparison of the actualperformance against the comparable budget for thl irnanciat year under review has beenincluded in the financial statements.

9. Comparative figures
where necessary comparative figures for the previous financial year have been amended orrcconfigured to conform to the required changfs in pi.r.itutior.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact onthe financial statements for the year ended 30; ;;;;;bi;.

7
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I CAPITATION GIIANT FQR T.U ITION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS

SchoolUnifornr

- SCHOOL FUND ACCOUNT

8

s0-6-2021

Kshs Kshs

759,993.00 891,095.00

Exercise books

Teachi learni aterim als
Ir rternsl exams

Textbooks and reference materia ls
SMASSE

tTotal
759,993.00 891,095.00

30-6-2021 2020-2020
Kshs Kshs

2,62 75 3 479,915.25
vote &T ET CW lvlAct ,ADM

and l;raintenance
3 I, 00Medical

96,370.00and waterElectri

Infrastructure
2,199,250.00Administration costs

740.00Iotal
4,813,294,75

30-6-2021 2020-2020
Kshs Ituhs

ut & StoresBoard
200,750.00 9,21 8.70
144,007.00 711 477.00

Local trans traVCI

, Water &
1,093 453.00 I 554,421.00and maintenance
J 881,792.00 3,899,024.00Activ

33,155.00 440,405.00Personnel emol uments
697,957.A0 .001 ,Administration costs
41t 773.00 5,390.00I

and Stores
c hool

I 665.00
150,276.00Total

12,613,153.00 70
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NOTES TO THE FINANCIAL STATEMENTS(Con tinued)
4 OTHER _ SCHOOL FUND

5. PAYMENTS FOR TUITION

Total

6. PAYMENTS FOR OPERATIONS

Cther voteheads

T&T E

and maintenance

Admilristration Cost

30-06-202t

P

9

30-G2021 2020-2v20
Kshs Kshs

4 00 4,900.00
House rent

Total

Income from bus hire

4,000.00

30-6-2021 2020-2020
Kshs KshsExercise

60.00I Iul-a 234 850.00 705,540.00T materials
53,500.00 33 390.00Intemal r.xams

Textbooks and reference smaterial
Creditors

00Bank
1,260.00 660.00

1,921

2020-2020
Kshs Kshs

2,933,002.00 3,575,306.25

514,405.00Infrastructure

and Water
I 7 00Bank

Medical/Insurance
8.00Total

2 , 1,699.25

;1
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NoTEs To THE FTNANCTAL sTAfirittiiiltslcontin uea)

BOARDING AND SCHOOL FUNI) PAYMENTS

l+

8. BANK ACCO UNTS

Account

9. CASH IN HAND

7

30-06-2021 2020-2020

IGhs Kshs
and storesul

17,394.00 13.00
132.004 3 .00Electrici rvater and l9l 9r4.00 I 79,327.00Local travel and

82,910.00 435 369.00Acti
15.00 271 90s.00

costs
80.001,525 9,607.00IPersonnel emoluments

4t 100.00 839 7t5.t0Medical
750.00 IInternal Exams

I1,500.00
Creditors

264,935.00
School farm

790.00
Refunds

250.00 5 00Donations
10,000.00School uniform

300,000.00Total
I 17 70

Name of Bank, Account No. & currency Bank Account
Number 30-06-2021 3t-t2-2020

IGhs KshsTuition Account - 0050291402680 47 97.61 6,459.61
0050291 735372 391,012.00 5l 7t9.25School fund account -KCB 1213331609 241,599.25 92,343.25hdot fund account-E 0050101 523362 609292.10 l8s 380. I 0account-FAMIfund LY 00800005726 970.58 267 34.58account - KCB 1270411039 I 721,500.00 I 721 500.00

760.54 783,736.79

30-06-2021 2020-2020
Kshs Kshs

frastructure account

lon account

I Fund account
1,500.00 I .00

otal
1,500.00 1,400.00

l0
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ri

lo.sHoRT TERM

Other rnvestments

Total

II. ACCOUNTS RECEIVABLE

i.,clude an of the fees / non fees arrears below

Total

an

12. ACCO UNTS PAYABLE

of the creditor 's arrears below

30-06-202r

Kshs

30-06-2021 2020-2020
Kshs Kshs

77,097.00

77,097.00

30-06-202t 2020-2020
Descri

Kshs KshsFees arrears
34,i45 318.75 33 74,937.21

rentOther non-fees receivables
103 400.00Total

34,2 18.75

143,900.00

7.21

30-06-2021 2020-2020
Kshs Kshs

the

Fees arrears for or odspn perr over two(

rFees arrears cfor urrent
Fees arrears reco vered duri

ees arears for the lous

2,751,794.00 357.00

880.00

_ 5,654,357.00 90,974.00

25,739,177.75 25,479,496.21

_34,145.319.75 33,474,937.21

2020-2020

Kshs
197,944.00 I 00
44 8.00 15,500.00

below and

Total

creditors

1,592.00 2,007 .00

Descri
30-06-2021 2020-2020

Ifths IGhsTrade creditors for current
9l 120.00 706,751.00Trade creditors d the

,835 6t 769Ttade creditors for mentslousthe ear less
7,325.00I751.00

841 .00 200,000.00
Total

two
radeT creditors for ro odspri pen

+

II

97,944.00 1,992.307.00
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NOTES TO THE

13. FUND BROUGIIT FORWARI)

3U06i2021 202Gi2020
Kshs KshsBank balances

78 736.79 487 7s9.79Cash balances
I IReceivables

33, 7.21 Iaccount
77 00 .00

807.00 767.00Total

tr
Ir

ir
t
lr

t2
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Other important disclosure notes
IPSAS I encourages an entitv to disclose accrual related information in relation to an entity,s assets and

lfl rlfii;rlT 
notes outlin.d b"lu* are disclosure notes in ,.iution to the school,s non- financial assets

14. Non-current Liabilities Summary

l5 assets

16 Borrowings

at

lTStock/Invento

of the

Leases

Hire Purchase

And Leave Provision 739 880.00 739 880.00
Total

30-06-2021 2020-2020
Kshs Kshs

Numbers

Pi
6

50
60,000.0090,000.00

55,000.00 10,000.000
145,000.00 70,000.00

the

ofduri the

at end ofthe

30-06-2021 2020-2020
Kshs Kshe

of the$tock/ inventory at
1,922,550.00 1,921,290.00

tnventory the year 928,346.00 299,610.00
inventory issued the 1,022,050.00 288,350.00

at end ofthe r 1,829,946.00 1,922,550.00

l3
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lS.PRocRESs oN FoLLow t p oF AUDITOR RbcoMMENDATIoNs

The follo'ving is the summary ot'tssues raised by the external auditor, and managernent commentsthat were provided to the auditor.

Ref No. Management comments
Status:

(Resolved /
Not Resotved)

Timeframe:
(Put a date when you
expect the issue to be

Issue / Observations
from Auditor

t4
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ANNEX: I - ANALY

r ended J 202

SIS OF PENDIN G ACCOUNTS PAYABLE R

S/no Supplien of Goods or
Services

Original
Amount

Date
Contracted

from

Amount
Paid

To-date

Outstanding
Balance
as at as

30t06t2021

Comment

Kshs Kshs Kshs Kshs
A b c d=ii-c

Infrastructure Account

A
Construction of
Buildjngs

I

2

J

4

Sub-Total

B of

I

2

J

4

5

6

7

'8

9

l0
Sub-Total ( B
School Fund/Boardi ng
Accoun t

I

2

3

4

Sub-Total ( C

l5
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l

10,000,000.00lo,0oo,0o0.0oWahunduraLand I

30,000,000.0030,000,000.00
School

compound
And

4,000,000.004,000,000.00
School

compoundVehicles

3,000,000.003,000,000.00Oflice

Equipment,

And

1,200,000.001,200,000.00
ICT

Department
And Other ICT

Equipment,

2,500,000.00
School

laboratorY
s And

A

1,500,000.00
1,500,000.00

School
LibrarY
School

Compound'
water PumP

at Ruarai
river

Ot{rer Machinery
pment

1,800,000.00
1,800,000.00

School
bandAnd

Assets

400,000.00
400,000.00

Ict
departmentWare

Assets-

59,400,000.00
59,400,000.00

16


