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L Acronymc and Derinition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS lntemational Public Sector Accounting Standards

KCSE Kenya Certilicate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Ycar

FDSE Free Day Secondary Education

TSC Teachers Scrvicc Commission

SMASSE Srengthening of Mathematics and Science in Secondary Education

B. Delinition of Key Terms

Comparative Yegr- Mcans the prior period.

(This lisl is a, itdialion oJ tfu ammut acrotryms and abbreiotiotts: the E tity shouL! inch.<te allJron the annml
relnrt atd titwtciol slotements prepnd)
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. sABtlNLEv SE(:ONDARY SCHOOL
Annual Report and Financial Statement! For the year ended 30th June 2024

2. Key School Information end Management

(a) Background informrtion

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is in wajir County, Wajir east Sub-County.

The school was registered in 09106/2016 under registration number 08/5/3000/012/16 and is
currently categorized as an Extra County, public school established, owned or operated by the
Government.

The school is a day/boarding school and had 758 number of students as at id'June 2021.lthas4
streams and 34 teachers of which 9 teachcrs are employed by the School Board ofManagement.

(b) School Board of Management -Board Members

The School Board ofManagement established under Section 55 of the Basic Education Act, 2013; is

composed of the following members:

Ref Name of Board Member Designation Date of appointment

HALIMA KAHIYE Chairperson 2022

2 ABDINOOR HAJI Secretary-Principal 2022

3 MOHAMED HASSAN v-chair 2022

4 ABDILLE YUSSUF Member 2022

5 HALIMA ALI Member 2022

6 OMAR ALI Member 2022

7 FARHIYA BISHAR Member 2022

8 ABDTHAKIM ALI ADAN Member-Rep CEB 2022

9 BISHAR BONTORE Member Rep Teachers 2022

t0. MOHAMED HASSAN

HASSAN OSMAN

FARHIYA BISHAR

3 members- sponsor 2022

ll HALIMA KAHIYE Member-Community 2022

l2 MOHAMED HASSAN Members-special need 2022

l3 ABDIMAIID HASSAN Student council Rep 2022

Ilt



SA B I lN LI' Y S E(:O N DA I?Y SC H OO I.
Annual Reporl and Financial Statements For the year ended 30'h June 2024

The function ofthe School Board of Management includes:

- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming occupational

safety and health.

- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases olpupils discipline and make reports to the CEB
- Prepare comprchensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any funds accruing to the institution in accordance with
r''Iticle 226 ( I ) (a) ofthe Constitution ofKenya, Section 8l ofthe Public Finance
Management Act, 20 l2 and the Fourth Schedule para 2 I and 23 ofthe Basic Education Act, 2013.
(C) Committees of the Board

a

Ref Name of Committee Names of Members Designation Number of meetings

anended during the year

I Executive Committee HALIMA KAHIYE
ABDINOOR HAJI MOHAMD
HASSAN OMAR HUSSEIN

CHAIR
SECRETARY
V.CHAIR
PTA

2

2 Audit Committee&
finance

FARHIA BISHAR HASSAN
OSMAN MOHAMED
HASSAN EBLA KHEIR

CHAIR 2

3 Academic Committee ABDILLE YUSSUF DR.
ABDIHAKIM ALI UBAH
KAHIYEMOHAMED
HASSAN ALI OMAR

CHAIR t

4 Development
Committee

FARHIYA BISHAR HALIMA
KAHIYE MARYAN WARFA
EBLA KHEIR

CHAIR 2

5 Discipline and
welfare Committee

ABDILLE YIjSSUF HASSAN
OSMAN HALIMA ALI
HASSAN OMAR

CHAIR 3

6 Adhoc Committee MOHAMEDSANEY
ABDIRAHMAN HUSSEIN
BISHAR BONTORE
ABDIFATAH ISMAIL
LYDIAH GAICHU

CHAIR

IV
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(b) School operation Management

For the year ended 30th June 2023 the School day-today management was under the following

persons:

Refl: Designation Name TSC Number

Principal ABDINOOR HAJJI 416457

7 Deputy Principal MO}IAMED SANEY 401740

3 School Bursar MOHAMED GAIYE

KEY SCH(X)L INFORJVIATION AND MANAGEMENT

(a) Schools contrcts

PostOfficeBox: 42-70200

Telephone: 0720382729

E-mai I :sabunleysecondary@gmai l. com

(b) School Banken

The following school operated account number ofbank accounts in the following banks :( Ensure all

accounts including CDF accounts are included)

| ., Name of Bank: KCB
Branch: WAJIR
AccountNumber: 1105226832-tuition

(c)

Name ofBank:
Branch

Account number

Name ofBank:
Branch:

Account number:

Account number:

Account No :

Independent Auditors
Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

kcb
wajir
I1O5227219-opera;tion

kcb
wajir
I 105197654/ Business number: 522123 fund acc

8918 | k

I I 13803754 lnfrastructure Account
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3. Summary Report of Performance ofThe School

The following is a summary report ofthe performance ofthe school against the set performance
evaluation criteria:
a) Financial performance:
The expenditure was higher than what the school received and therefore, the school has encountered
a deficit.
Year 2021-2022 2022-2023 2023-2024
SurpluVdeticit 32 000 33,000 30,000

For the capitation grants fiom the ministry for the last tfuee (3) years is tabulated as follows:

I. RATIO OF CAPMATION GRANT PER STUDENT FOR THE LAST THREE YEARS:
FROM 2023 TO JUNE 2024 FOR BOTH OPERATION AND TUITION:

A tfuee year overview of growth of incomes eamed by the school

Movemenl ofdebtors and creditors ofthe school over the last two years

Movement of cash and bank balances over the last three years

Graphical presentation, ratios, tables and pie charts should be used to indicate trends

b) Teacher Student ratio:

RATIO OF TEACHERS TO STUDENTS I:23.2

a

Year 202t-2022 2022-2023 2023-2024
amount t0,541,577 .6 9,637,596.55 10,998,296.00

Year No. of students Amount
2024 758 12,1 5 1.986.00

2023 607 9,637,596.5s
2022 789 t0,541,5'17.6

Year Amount
2024 12,151,986.00
2023 9,637,596.55
2022 t0,541,57',1.6

Year Debtor Creditor
2024 989,778 989,778
2023 0 0

2022 0 0

Year Bank balances Cash balances
2024 4,579, r 03.00

2023, 4,454,45t.t8
2022, 1,679,3U.42

VI
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Year Mean score Mean grade

2023 8.634 B (PLAIN)
2022 7.50 B (MINUS)
2021 7.397 C (PLUS)

NTJMBER OF TSC TEACHERS

NLMBER OF B.O.M TEACHERS

c) Mean score in the year 2024 KCSE:

23

l0

d Number of Candidates in the 2023 KCSE:

e) Capacity of the school:
Sabunley Secondary School is an extra county school, with an enrolment of758 students. It is a four
streamed school, the school has five (5) dormitories, four (4) laboratories and thirteen ( l3) toilets for
both students and teachers.
The estimate cost of fencing the 63.63 hectares ofthe school land.

Develo ment ro ects cerried out b the school:

Year NIA4BER OF STUDENTS
1362021
1582022
1752023

g) Year Description Source of fund remarks

2022 Constnrction ofone ( l)new
classroom

Ministry of education cdmplete

Renovation of offices Ministry of education Complete
Repair & replacement of lockers
&CHAIRS

Ministry of education complete

Supply of lab equipment Ministry of education complete

2023 Supply of lab equipment Ministry of education complete
Repair & replacement ofoffice
furniture

Ministry of education complete

Supply of200no. chairs Ministry of education Complete
Renovation of head of departmens
offices

Ministry of education complete

2024 Renovation ofthree (3) form I

classes
Ministry of education complete

P.O.'3w
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4. Statement of School Management Responsibility

Section 8l ( I ) ofthe Public Finance Management Act, 2012 requires that, at the end of each financial

year, each National Government School shall prepare financial statements in respect ofthat school.

Section 8l (3) requires the financial statements so prepared to be in a form that complies with

relevanl accounling standards as prescribed by the Public Sector Accounting Standards Board of

Kenya fiom time to time.

Schedule 4 (Section 23) ofthe Education Act,20l3 requires the Board ofManagement ofa public

institution ofbasic education to be keep all proper books and records ofaccounts ofthe income,

expenditure and assets of the institution.

The Board ofManagement ofSabunley Secondary school accepts responsibility for the school's

financial statements, which have been prepared on the Cash Basis Method ofFinancial Reponing,

using appropriate accounting policies in accor&nce with International Public Sector Accounting

Standards (IPSAS).

The Board ofManagement is ofthe opinion that the school's financial statements give a true and fair

view ofthe state ofthe school's transactions during the year ended 30th June, 2024, and of the

school's financial position as at that date.

NAME: HALIMA KAHIYE
DESICNATION: CHAIRPERSON SCHOOL BOARD OF MANAGEMENTSIGN: ffi..A .DArE: ]"/i{.aza.tr... .......

NAME:
DESICNATION:
MANAGEMENT
SIGN:
DATE:

ABDI NOOR HAJI
SCHOOL PRINC TARY, SCHOOL BOARD OF

NAME:
DESICNATION:

SIGN:
DATE:

M MED GAIYE MUDE
BURSAR/FINANCE OFFICER

. o.L, elf
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REPORT OF THE AUDITOR.GENERAL ON SABUNLEY SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
Management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effeclive operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 201 5. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Sabunley Secondary School set
out on pages 1 to 16, which comprise of the statement of assets and liabilities as at

Report ol lha .4u.liktr-General on Suhrt cl Sctrtnluy Schrnl litt'thc.r'cur e*lcd J0.lurrc. 202J



a
30 June, 2024 and the statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Sabunley Secondary School as at 30 June, 2024 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and Publlc Finance Management Acl, 2012.

Basis for Qualified Opinion

1. Variances Between the Financial Statements and Supporting Ledger Balances

Review of the financial statements balances against the ledgers provided for audit
revealed the following variances:

ln the circumstances, the accuracy and completeness of the balances reflected in the
financial statements could not be confirmed.

2. Unsupported Account Payables

The statement of assets and liabilities reflects account payables balances of
Kshs.'1,979,556 and as reflected under Note l2 to the financial statements. lncluded in
this balance is an amount of Kshs.1,642,875 in respect to trade creditors. However,
Management did not provide relevant supporting documents including reguisitions,
inspection and acceptance committee reports, goods received notes and detailed
creditors statements to support the payables balance. Further, the School did not have
creditors management policy and ageing analysis for the payables was not prepared.

ln the circumstances, the accuracy of accounts payables of Kshs.1,979,556 could not be
confirmed-

Com ponent Financial
Statements
Balance
(Kshs.)

Note to
Financial
Statement
(Kshs.)

Supporting
Ledger
Balance
(Kshs.)

Variance
(Kshs.)

Receipts
School Fund lncome 25,503,345 24,513,567 24,513,567 989,778
Expenses
Payment for Tuition 1 ,618,690 1 ,1 53,690 1 ,1 53,690 4s6,000
School Fund Payment 26,433,872 24,919,316 25,909,092 524,780

Rcport ol th( Atkliktt-(icneral ott Sobutrle) Secondan Scht ollit tha )ear cn.led 3(l Juua, 2021
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3. lnaccuracies in the Statement of Budgeted Versus Actual Amounts

The statement of budgeted versus actual amounts reflects 100% revenue collection
against budgeted revenue. Similarly, the statements reflect 100% absorption of the
budgeted expenditure. The source of the final budget amounts could not be confirmed
since Management did not provide evidence that estimates of revenue and expenditure
were prepared and approved as required. Further, the heading of the statements was
incorrectly indicated as statement of assets and liabilities instead of statement of
budgeted versus actual amounts as prescribed in the Annual Financial Reporting
Template.

ln the circumstances, the accuracy of amounts reflected in the budgeted versus actual
amounts could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Sabunley Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficienl and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other lnformation

The Management is responsible for the other information set out on page iii to viii which
comprise of Key school lnformation and Management, Summary Report of the
Performance of the School, Statement of the School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the school financial statements, my responsibility is to read
the other information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this other information, I am required to
report that fact.

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report o/ thc Audit<tr-Genarul on Sabunlcy Sacou)unt School.[<t' tha reor endcd 30 June. 2021
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Other Matter

Unresolved Prior Year Matters

ln the audit report of previous year, several issues were raised under the report of the
financial statements, Report on Lawfulness and Effectiveness in use of public resource
and Report on Effectiveness of internal controls, Risk management and Governance.
However, Management did not resolve the issues or provide an explanation for the failure
to resolve them.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for lhe matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of the Financial Statements

The financial statements for the year ended 30 June, 2024 were submitted to the
Auditor-General on 22 January, 2025 instead of on or before the statutory deadline of
30 September, 2024. This was contrary to Section 81(4Xa) of the Public Finance
Management Act, 2012, which provides that not later than three (3) monlhs after the end
of each financial year, the accounting officer for a National Government entity shall submit
the entity's financial statements to the Auditor-General and a copy of the statement to the
Controller of Budget, the National Treasury and lhe Commission on Revenue Allocation.

ln the circumstances, Management was in breach of the law.

2. Anomalies in the Presentation of the Financial Statements

The lnstitute of Certified Public Accountants of Kenya membership number for the Bursar
who signed the financial statements was not disclosed in the relevant sections of the
financial statements. ln addition, the progress on follow-up of the auditor recommendation
did not indicate all the previous year issues raised and their status as required by the
reporting templates. Further, the financial statements submitted for audit did not include
annexure on analysis of pending accounts payables and summary of fixed assets
register.

ln the circumstances, the financial statements are not fully compliant with the
requirements of the Annual Financial Reporting Template issued by the Public Sector
Accounting Standards Board.

Rcltort ol the Autlitrtr'-Gcwal on Sohuitt S:crtndot St'hool fiu'thc year cnlatl 30.|unc. 202.1
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3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.26,433,872 as disclosed in Note 7 to the financial statements. lncluded in the
expenditure is an amount of Kshs.101 ,054 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from school principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools. This was contrary to Regulation  3(d) of the Public Finance
Management (National Government) Regulations, 2015 which provides that an
accounting officer shall manage control and ensure that policies are carried out efficiently
and wastage of public funds is eliminated.

ln the circumstances, Management was in breach of the law.

4. Variance Between Actual Textbook Distributed and Student Enrolment
N um ber

During the year under review, the School received books from the Ministry of Education.
However, examination of records revealed a significant undersupply of telitbooks across
multiple subjects and forms. The number of books allocated was considerably lower than
the student enrollment, making it difficult for learners to access essential learning
materials. These may have compromised learning outcomes and efforts to enhance the
quality of education.

Class Title of Textbook Student
Enrollment
Data

No. of
Copies
Su pplied

Variance

Form One Uhondo Wa Kiswahili 229 120 109

Secondary Physics 229 BO 149

Trendy Business Studies 229 105 124

Form Two Trendy Business Studies 176 ( 171

This was contrary to the Ministry of Education's National Curriculum Policy of
December, 2018 policy statement 4.3, which provided that the Government sought to
achieve a book to learner ratio 1:1 at all levels of basic education in the medium term.

ln the circumstances, the distribution of textbooks to the school was not in compliance
with the Ministry of Education's National Curriculum Policy.

The audit was conducted in accordance with lSSAls 3000 and 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report ofthc Audiktr-Gan,:ntl on Sobttnltt S:t ottdut't' School _[or thc.t':u'entlad 30 June, 20).1
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk Management and governance were not effective.

Basis for Conclusion

1. Weaknesses in Maintenance of Cash book

The cash book maintained was not checked and approved by an officer different from the
one who updated it. Further, the cashbook entries were written using a pencil contrary to
Regulations 16("1) and 16(2) of the Public Finance Management (National Government)
Regulations, 2015 which provides that financial records and documents shall be written
in indelible ink and that entry in a financial record or document shall not be obliterated,
erased or altered by being written over.

ln the circumstances, the effectiveness of internal controls on cash management could
not be confirmed.

2. Failure to Update Fixed Asset Register

Evidence gathered during the audit revealed that the School owns land, building
structures, motor vehicles, office equipment, furniture and fittings, ICT equipment, other
equipment, heritage and culture assets and lntangible assets which according to the
previous year's financial statements were valued atKshs.56,380,000. However, all the
assets were not recorded in the asset register maintained and the register did not include
the acquisition date, class, cost of acquisition, accumulated depreciation and net book
value of the assets for ease of reference and identification. Further, Management did not
provide land ownership documents for the school land.

ln the circumstances, the existence of effective internal controls on management of the
School fixed assets could not be confirmed-

3. Failure to Establish an lnternal Audit Unit

During the year under review, the School did not have an internal audit function in place
to carry out risk assessment processes and evaluate operational effectiveness through
in-depth reviews of Management operations and internal controls in the School. This was
contrary to the requirement of Section 73(1)(a) of the Public Finance Management
Acl, 2012 which states that every National Governmenl entity shall ensure that it has
appropriate arrangements for conducting internal audit according to the guidelines issued
by the Accounting Standards Board.

Rcport oftht Audintr-Gcn,'ral or Sohuttlcy SaLttndon School lir tht 1*n cmlctl 30 Jwq 202J

6



ln the circumstances, the effectiveness of internal controls in the School could not be
confirmed.

4. Lack of An Audit Committee

The School did not have an audit committee in place to oversee the development,
performance and effectiveness of internal control over financial reporting, performance
reporting and compliance with laws and regulations. This was contrary to the requirement
of Section 73(5) of the Public Finance Management 4c1,2012 which states that every
National Government entity shall establish an internal auditing committee whose
composition and functions are to be prescribed by the regulations.

ln the circumstances, the existence of effectiveness ofgovernance structure in the school
could not be confirmed.

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriale to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditorceneral in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements descrlbed above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring lhat effective processes and
systems are in place to address key roles and responsibilities in relation to governance

Raport of the Auditttr-(icncral on Sohunlet Sccondan School.lir thc .tcar etuled 30 Juna, 2021
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and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's websile at: https://www. oaqkenya. o. ke/auditor-oenerals-
responsibilities-for-audiU. This descri ption forms part of my auditois report

FCP BS
AUDITOR.GENERAL

Nairobi

7 May,2025

Report o[ the A*litor-Ganerol on Suhrnlty Sccondal. Schottl for the .r'cur endatl 30 June, 20)l
I



,s.4 u t t N t.t: r' st;('oN DA ]?'t s(' H ( D t.
Annual Report and Finoncial Stotements For the year cnded 30'h June 2024

6. Statement of rccci ts end a ments for the crr cnded 30t Juoe 202.1

The accounting policies and explanatory notes to there financial Jt
part of the financial ,tatements. The financial statements were app

atements form A
roved on luft

n integral-loal3
2024 and signed by:

NAME:
DESIGNATIO
5lGN: ..
DATE: ?O/.s t e\>-o

HALIMA KAHIYE
CHAIRPER,SON SCHOOL BOARD OF MANAGEMENT

ABDI NOOR

MOHAMED CAIYE MUDE
DESIGNATION: B AR/ FINANCE OFFICER
SI6N:
DATE: 3g../..c,.4/ ..".$.?y

NAME:
DESIGNAT
SlGN: ......
DATE: ).er

AL SECRETARY, SCHOOL BOARD OF MANAGEMENT

NAME:

Note 2023-2024 2022-2023 )une
Kshs Kshs

DEsCRIPTION OF VOTE HEAD

R.ECEIPTS

Capitation grants for tuition I 1.673,297 1.789.792.50
Capitation grants for operation, &
in frast ruct u re 2 8.486.858 9.239,951.76
School Fund lncome- Parentr'
Contribution5 3 25,503.345
Proceeds from borrowings

26,O,1O.840.OO

TOTAL REVENUES 35,663,s00 37.070.584
PAYMENTS

payments for tuition 5 1,663,429.OO1,618.690
payments for operation & infrastructure 6 8,476,064 9,137.976.00

7 26.433.872 23.494.093.Nschool fund payments

TOTAL PAYMENTS 36,s28,626 34.295.495
SURPLUS/DEFIClT 865.126 2,775,O87

6-
...9 t

a2-702
WAJIR



.SA R IlN I.E Y SE(:O N DA RY S(: H OO I.
Annual Report and Financial Statements For the year ended 30rh June 2024

1. Stotement of Assets and Liabilities As At 30rh June 2024

The accounting policies and explanatory noter to these financial ,tatements form an integral
part of the financial statements. The financial statementr were approved on ?z7a- -lts,.Jte
2024 and signed by:

NAME:
DE5IGNATION:
MANACEMENT
SIGN:
DATE:

NAME:
HAJI
DE5I6NATION:
5t6N:
DATE:

NAME:
DE5IGNATION:
SIGN:

HALIMA KAHIYE
CHAIRPERSON SCHOOL BOARD OF

..%.t.p.At..?s9f'+

ABDI NOOR.

SCHOOL P

MOHAMED GAIYE MUDE
OFFICER

OL BOARD OF MANAGEMENT

9

2

DESCRIPTION Note 2023-2024 JUNE 2022-2023 JUNE
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 8 4,579.103 4.454,451

Cash Ealances 9

Total Cash And Cash Equivalents
Accounts Receivables II 989.778

TOTAL FINANCIAL ASSETS 5.568.881 4.454.451

LESS: FINANCIAL LIABIUTIES

Accounts Payables t2 1.979.556

NET FINANCIAL ASSETS 3,589.325 4,454,451

REPRESENTED BY

Fund balance b/fi,vd l3 4,454.451 1.679.364

Surplus/De{ia for the year 86s,126 2.775.O87

NET FINANCIAL POSSITION 3,589.325 4.454,451

.Po

r:6b
clr0R

'ti:16200
WAJIR

BURSAR/ FINA



SA B TIN LIi Y SIi(:O N DA IIY SC H OO I-
Annual Report and Financial Statements For the year ended 30rh J une 2024

8. Statement ofCash Flows for the Year Eoded 30tiJune 2024

DESCRJPTION Note 2023-2024 2022-2023
Kshs Kshs

CASH FLOW FROM OPERATING ACTIVITIES
Receipts for operating income
Capitation grants for tuition I 1,673.297 1,749.793
Capitation grants for operationJ and infrastructure 2 8.486,858 9.239,9s2
School Fund lncome- Parents' Contributiont 3 24.513.567 26,O40,840
total receipts 34.673.722 37,O70,584
Payments for operating expensej
Paymentr for tuition 5 I,153,690 1.663,429
paymentt for operation & infrastructure 6 8.476.064 9,137,976
boarding & rchool fund payments 7 24,919.316 23.494,093
Total pay

Net cash flows from Operating Activities
34.549.O70 34.295.498

124.652 2,775,O87
Net cash flow from financing activities
NET INCREASE IN CASH AND CASH EQUIVATfNT 124.652 2.775.O87
Cash and cash equivalent at BEGINNING of the year 4,454.451 1.679,3&
Cash and cash equivalent at END of the year 4,579.1O3 4,454,451

NAME:
DESIGNATION:
5I6N:
DATE:

NAME:
DESIGNATION:
5IGN:
DATE:

NAME:
DESI6NATION:
SIGN:
DATE:

gAr..*42f

HALIMA KAHIYE
CHAIRPE N SCHOOL BOAR,D OF MANAGEMENT

ABDI NO H
scHo

MOHAMED CAIYE MUDE
BURSAR,/ FINAN OFFICER

o/ p.(.../.2p.4f

HOOL BOAR,D OF MANAGEMENT

)

tY

IYA IR
2lro "'



-SA B UN I.I'Y SE(:O N DA RY SC H OO I.
Annual Re ort and Financial Ststements For the r ended 30th June 2024

rdget execution - Recurrent & Development Combined - Fy 2023nO24

,de

2

3

Original
Budeet Adiustm€Dts

Final
Budset

Actusl on
Comparable

Basis

Bu dget
Utilisation
DifTerence

Yo of
Utilisation
Difference

to Final
Budget

Revenue/Expense
Item

a b c=a+b d e:c-d f--dlc o/o

RECEIPTS

|.673.297 0 t.673.297 t.673.297 t.673.297
Capitation gants
for tuition 0%
Capitation grants
for operations &
infrastructure 8.486,858 0 8,486,858 8386,858 8,486,858 0o/"

School Fund
Income- Parents'
Contributions 24,511,s67 0 24,513,567 24,513,567 24,513,567 0o/o

#REF! 0 0 0 0 0 0o/o

0 0 0 0 0
Proceeds from
borrowings 0Vo

0 0 0 0 0 0%0

Totol Receipts 34,673,722 0 34,673,722 34,,673,722 0 OY"

Psyments

1.673.297 0 t,673,297 t.6?3.297 1. t 53.690 690/o

payments for
tuition
payments for
operation &
infrastructurc 8,486,858 0 8.486.858 8,486.858 8,476,064 100%

school fund
payments 24,513,567 0 24,513,567 24,513,567 24,9t9,316 l0l.60/o
Grand Total 34,673,722 o 34,673,722 34,673,722 34549,070 99Y"
Surplus/Deficit 0 0 0 0

4



SAB TINLI| Y SE(:O N DA RY SC H OO I.
Aonual Report and Financial Statements For the year endcd 30th June 2024

9. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set
out below:

l. Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include school fees from parents, imprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and repo(ing
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

2. Recognition of receipts aod payments
The school recognises all receipts from various sources rvhen the event occurs, and the related
cash has been received by the school.ln addition, the school recognises all expenses when the
event occurs, and the related cash has been paid out by the sc,hool. lncome arising from school
fees is recognised when the event occurs whether cash is received or not. Expenditure arising
from operations is recognised when the event occurs irrespective ofreceipt ofcash.

3. ln-kindcontributions
In-kind contributions are donations that are made to the school in the form ofactual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment,
or personnel services. Where the financial value received for in-kind contributions can be

reliabfy determined, the school includes such value in the statement of receipts and payments

both as a receipt and as a payment in equal and opposite amounts; otherwise, the contribution is

not recorded.

4. Cash and cssh equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to an insignificant risk ofchanges in value.
Bank account balances include amounts held at various financial institutions at the end of the

financial year.

5



SA R ( IN LI;Y SL(:O N DA IIY S(' H OO I,
Annual Report and Financial Statements For the year ended 30'h June 2024

6-

5.

8.

Accounts Receivable
For the purposes ofthese financial statements, imprests and advances to authorised public
olficers and/or instilutions rvhich were not surrendered or accounted for at the end of the
financial year are treated as receivables. Accounts receivables also include school fees
billed to parents for services rendered but not paid. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits, and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
govemmenl practice of retaining a portion of contracted services and works pending the
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.
Payables also include expenditures incuned for the purchase of goods, works and services
thal have been rendered and not settled. This is an enhancement to the cash accounting
policy adopted for public secondary schools. Other liabilities are disclosed in the financial
statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recogrized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a

memorandum to these financial statements-

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's
budget was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under revietv has been
included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

7

9

t0. Subsequent events
There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended 30u'June 2024.

6



(SA R T}N I.I: Y SE(:O N DA RY SCH OOL )
Annual Report ond Financlsl St temenb For the yeer cnded 306 June 2024

It, Not6 To the Financial Statements

I Govcramcra Grurts for Tulti,on

2 Governmcnt GriDh for OpcrrtioDs

3 Govcramcnt Grrntt for hfrsltructurc

I t17

7

Rcfcrcocc Matcrials 00 00

Excrcisc Bmks 00 00

Laboratory Equiomcnt 00 00

Intcrnal Exarns 00 00

Tcachin* / Lcdrinc Motorials t,673,297 t,?89,'t93

Bank Chargcs 00 00

Totrl 1,673J97 tJ89.793

Pcrsonncl Emolumcnts 2,174,308 2,363p@

Mainteflrnce and lmprovcrncnt 2.U2.000 2.619.000

Local Transport / Travelling 00 00

Elccticity And Warcr t,424.584 I,4 t 8,379

Mcdicsl 545,250 t 33.500

9.t9,743 945,586Adminisration Coss

Activity 550,993 370,37 5

Totd 8.486.8S8 7,8s0,804

Maintcasnca & lmprovcrncn t 00 I,389,t47
Transition infrastructurr gnnts 00 00

Admini strrtion Block 00 00

Economic stimulus Arants 00 00

O&.a (speciJfl @(X)Dl-' and (loun4, sttvL 00 00

Tot l o0



(SABUNLDY SECONDARY SCHOOL )
.,hnuel Report and Financial Strtements For the yeer ended 306 June 2024

4 School Fund fncome - Prrents Contribution/Fces

Personnel ernoluments 3,370,649 4,802,60s

Repairs aad maintenance 2,006,529 444727

Local transport / travelling 585,493 499,022

Electricity and water 2,762,207 l,163,043

Mdical 00 00

Administration costs 2,829,568 6,470,027

Activity 463,898 467,935

Fce on Boarding Equipme t and stores 12495,223 I t,9t0,764

Total 24.513.567 26,040,840

8



(sA R U N t.EY S t CON DA Ry :;CH OOL )
Annual Report and Financial Stetements For the year etrded 30f June 202

5 EXPENDITUREFORTUITION

6Er nforO ind infrrstructurr

Exercisc Books 00 00
To<lbooks 00 00
Refcroncc matcricls 00 00

l-aboratory Equipmcnt 00 00
Teaching / Loamina MetcriEls I,150,000 1,498,926
Exarns And Assessmcnt 00 l6t,r 37
Teachers Guides 00 00
Bank Charges 3,660 3,366
Total t.153.690 1,663.J,29

Pcrsonnel Emoluments 2,O76.U2 1r6t,s?0
Servicc Graruiry

Adminisrration Cos E33,957 t66.,228

Mairtcnancc 4,012,440 4,396,156

tocal Transport / Travelling

Electricity And Water t.245.62s 1.299,342

Mdical

Activity Expenses 308,000 r54,500

Insurance Cost

NSSF 00 30.726

NHIF 00 I1,050

PAYEE 00 2,4U

GRATUITY 00 2 t 0,000

Total 8t76,464 9,137 
'916
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(SABWLEY SECONDARY SCHOOT. )
Annuat Report and Finsncial Statemests For the year ended 30'h June 2024

7 Boardlng and School Fund Erpcnditure

Personnel Emoluments 4.935,685 s,0s9.808

Service Gratuity 00 00

Rcpairs And Maintenance & lmDrovements t77.700 753,1t2

Local Transpon / Travcllirc 1,279,574 t,303,729

Elcctricity And Water 2.4t9.t26 t,216,237

Medical Expcnscs 00 00

Adminisration Costs 3.52 r.959 3,385,798

Lrmch Prosrsrnmc 00 00

Fee On Boardins Equipment and Storcs r 1.820.050 r0,68&294

Rcnt Expenses 00 00

Insurancc Cost (Life Propcrty\ 00 00

l,oan Principal Repayment 579,768 269,000

Activity 185,,154 272.400

NSSF 00 3 r 7,060

NHIF 00 't02.450

PAYEE 00 r9368
Total 2{,919Jr6 23.494,093

l0



(SABW I,EI' SECONDARY SCHOO I, )
Annual Report rnd Flnancisl Strtements For the ye{r e[ded 30tt June 2024

8 Benk Accounts

9 Cssh In llnnd

10 Short Term lnvestments

Tuhion Account Aaiw 646,9s2 127,344.75

Ooentions Account Active 2,618,81I 961,577.80
Sclnol Fund
Accoud8oardim Active 1,282,799 2,56883 t.79

lnfrs$rudurel Account Aaive 30.541 796,696.84

Toarl 4579,r03 1.454../'sl

Notes and Coins 00 00

Totrl 00 00

Coocrativc Sharcs 00 00

Trcasury Bills 00 00

Fixed Deposit accounts 00 00

Othcr lnvcstmeots 00 00

Total 00 00

ll



MBTNI,IiY SI.;CONDARY SCHOOL )
Annuel Report and Fiaanciel Strtemenb For the year ended 306 June 2024

11 Accounb Rccciveblc

llb Anr

12 Accoun6 Payable

of Accounk Receiveble

Fecs Arrcars 989,778 00

Oitcr Noo-Fecr Rcceivrbles 00 00

attachcd)Salry Advanccs 0ist/schodulo 00 00

Imprcst (list/schedulc anached) 00 00

hcd)Rat arrcars (tist/schodula auac 00 00

Total 9E9.77E 00

Fccs arroar: for currcnl ycar 98q778 00
Fces arrcarc for prcvious ycar 00 00

Totel 9t9.Tt8 00

Trade Crcditors t_u2.875
Prcpaid Fccs 336,68r
Rctcotioo Monios 00 00
Totel r.979556 00

12



(t;A B UNLE',t'. SECONDA Ry SC HOO r. )
Annual Report end Finauciel StateoetrB For th€ year ended 306 June 2024

l2o.Ageing Anrlysir of Accounts Payable

13 Fund Balancc Brought Forrvard

Totrl 4 I I 64

ycarTradc cnaditors for currcot 1,n9,556

Trade crcdilors for prcvious ycar 00 00

Trade crcditors for prior period 00 00

Totil 1.979.5s6 00

Bank Balances 4,454.45 t I,6793&
Cash Balanccc 00 00

Short Tam Invcstflcnts 00 00

Reccivablcs

Payablcs

l3



(!;A B LtN t.EY SECON I )A Ry SCH OOI. )
,'6nurl Report rnd Finaacial Statemen8 For the year ended 30tt Juoe 2024

Othcr lmportrnt disclmure notec

IPSAS Cash Standard encourages an enlity to disclose accrual-relatcd infiormation in relation to an
entity's assets and liabilities. The notes outlined bclorv are disclosurc notcs in rclation to the school's
non-fi nancial asscts and liabilities.

14 Non-currtnt Lirbilitie Summary

15 Bblogicrl ersctr

Bsnk Lorns 00 00

Outstanding l,cascs 00 00

Hirc Purchage 00 00

Gratuity And Lcavc Provision 00 00

O$ers (spcci&) 00 00

Totrl 00 00

Cattlc 0 0 0

Goats 0 0 0

Trccs 250 750,000 00

Coffcc Or Tca Plmtation 0 0 0

Poultry 0 0 0

O$crs (spcci&) 0 0 0

Totrl 25{t 750,m0 0

14



(;AB UNLEY SECONDARY SC HOOI. )
Annurl Report tnd Finrocirl StlteoenB For tbe year ended 306 June 2024

Otber import8trt disclosure notes

16 StocU lnvctrtory

5.854

Food stulfs 5,854 00

Lab consumables 00 00

Farm producc 00 00

Mcdication 00 00

Construction Materials 00 00

Othcn (speci&) 00 00

00

l5
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MB UNLE Y SECO NDARY SCH O O I. )
Annurl Report end Financial Ststement! For the year ended 304 June 2024

l7 Progrcss On Follow Up of Auditor Rccomncnd.tioos

The following is the summary of isues raised by the external auditor, and management
commcnts that werc povided to the auditor.

30nrJune 2024

tgn
Pri

Late submission of
financial statements

Wc apprcciate the
guidelines and
recommandations given,
we have submitted our
financial statements to
the county schools
auditor and that what
has pmmpted tlrc late
submission ofour
financial statemcnts but
now henceforlh we will
prescnt our financial
statements within the
limcline and to the
oflice auditor general as
wtll .

Not

Resolved 30fl June 2024

Lack ofasset
rEgrster

It's true that the school
has a shoddy asset

register
Non resolved 30e June 2027

Lack ofpolicies

It's tnre that the school
has shoddy policies in
place but laner it has
puned all policies in
place .

Not
Resolved

l6


