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PREFACE

Mr. Speaker Sir,

Ol.  Arising from a petition by Western Development Initiative Association on
the imminent collapse of sugar industry in Western Kenya, the Committee
while investigating into the issues raised in the petition, undertook to
sample investigations into the status of sugar industry in Kenya with a view
to finding a lasting solution and making recommendations to salvage the
industry and save the loss to be incurred by over six million sugarcane
farmers across the country if the industry was to collapse.

02. Terms of Reference for the Committee

(i) Investigate and inquire into the current state of the sugar
industry in the country; |

(ii)  Investigate and inquire into the issue of cheap sugar imports and
smuggling; ‘

(iii)  Investigate and i’nquireﬂinto the alleged exports by Mumias Sugar
Company between 2006 and 2012;

(iv) Look into the glut in the sugar market, which has, among other
causes, contribUted'fo the current crisis in the industry; and

(v)  Report on the findings of the Committee’s inquiry.

INTRODUCTION

03.  The Departmental Committee on Agriculture, Livestock and Co operatives
is e,gfébljshed pursuant to provisions of Standing Order 216 (5). Under the
provisions of Standing Order 216 (5) the Committee is mandated to:-

(a) investigate, inquire into, and report on all matters relating to the
mandate, management, activities, administration, operations and
estimates of the assigned Ministries and departments;

(b) study the Programme and policy objectives of the Ministries
and departments and the effectiveness of the implementation;

(c) study and review all legislation referred to it;

o i O T TN s — MoA el s e AT
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(d)study, assess and analyse the relative success of the Ministries and
departments as measured by the results obtained as compared with
their stated objectives;

(e) investigate and inquire into all matters relating to the assigned
Ministries and departments as they may deern necessary, and as may
be referred to them by the House;

() to vet and report on all appointments where the Constitution or
any other law requires the National Assembly to approve, except
those under Standing Order 204 (Committee on Appomtment;) and

(g) make reports and recommendations to the House..as often as
possible, including recommendation of proposed /egl;/af/gn.

04. The Committee is also mandated to scrutinize the budget -of line Ministries
and Departments as provided under Standing Order No. 235 states which

that:-

(i) Upon being laid before the House, the Estimates shall be deemed to
have been committed to each Deparz‘menfa/ Committee without
question put, for each such committee to deliberate upon according to

their respective mandates.

(i) Each Departmental Committee shall consider, discuss and review the
Estimates according to its. mandate and submit its report and
recommendations to the Budget and Appropriations Committee within
twenty-one days,. after being laid before the House.

(iii)  The Budget and Appropriations Committee shall discuss and review
_ the Estimates and make recommendations to the National Assembly,
" taking into account the recommendations of the Departmental
Committees, the views of the Cabinet Secretary and the public.

05. ‘Sec‘tion 124 of the Constitution (2010) also provide for the establishment of
the Committees by Parliament.

06. The Committee oversees the performance of the following Ministries and
Government departments:-

(i) Agriculture,
(ii) Livestock,
(iii) Irrigation,
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(iv) Fisheries development,
(v) Co-operatives development, and
(vi) Production and marketing.

07. Under the above Ministries, the Committee covers the following subjects;

(i) Agriculture policy;
(ii) Veterinary policy

(iii) Fisheries policy

(iv) Cooperative societies

Membership

08. The Committee comprises the following Members:-

1. The Hon. Adan Mohamed Nooru, M.P. - Chairman
2. The Hon. Japhet M. Kareke Mbiuki, M.P. - Vice Chairman
3. The Hon. Kabando Wa Kabando, M.P.
4. The Hon. Raphael Letimalo, M.P. |
5. The Hon. Patrick Wangamati, M.P.
6. The Hon. Francis Munyua Waititu, M.P.
7. The Hon. Mary Wambui Munene, M. P.
8. The Hon. Peter ’Nj,ungna Gitau, M.P.
9. The Hon. Maison Leshoomo, M.P.
10. The Hon. Anthony Kimani Ichung’wah, M.P.
11.  The Hon. Alfred Kiptoo Keter, M.P.
12. The Hon. Ayub Savula Angatia, M.P.
=13, THe Hon. Justice Kemei, M.P.
14. The Hon. Philip L. R. Rotino, M.P.
15. The Hon. Korei Ole Lemein, M.P.
16. The Hon. Silas Tiren, M.P.
17. The Hon. Benjamin Jomo Washiali, M.P.
18. The Hon. (Dr.) Victor Kioko Munyaka, M.P.

et o]
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19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.

The Hon.
The Hon.
The Hon.
The Hon.
The Hon.
The Hon.
The Hon.
The Hon.
The Hon.
The Hon.
The Hon.

John BomettSerut, M.P.

Millie Odhiambo, M.P.
Fredrick Outa, M.P.

Maanzo, Daniel Kitonga, M.P.
James Opiyo Wandayi, M.P.

Ferdinand Kevin Wanyonyi, M.P.

Paul Simba Arati, M.P.
Florence Mwikali Mutua, M.P.
Hezron Bollo Awiti, M.P.
John Owour Kobado, M.P.
Zuleikha Hassan Juma, M.P..

Mr. Speaker,

0.9

This Report was considered at le‘n.g.tl';by._ ’the Committee in a retreat at
Windsor Golf and Country_ACﬂl_l_Jb in Nairobi in 6t and 7t March , 2015 and
the resolution to adopt thi,s”‘ Report was reached unanimously in a meeting
attended by a majority of tHe._ Members of the Committee Members. It is
our hope that this Report will guide and inform the House on the status of

sugar industry.

The Committee wisHes to sincerely thank the Offices of the Speaker and the

Clerk of the National Assembly for the support and services extended to the

Members to enable the Committee complete this report smoothly.

| am grateful for the Members of the Committee whose support enabled
the Committee to accomplish this task. Special thanks to the secretariat for

their support at all times.

On behalf of the Committee, | now have the honour and pleasure to

present this Report to House for consideration and adoption.
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25. The Hon. Paul Simba Arati, M.P. '
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27. The Hon. John Kobado, M.P.
28. The Hon. Hezron Bollo Awitti, M.P.
29. The Hon. Zuleikha Hassan Juma, M.P. -’\' P
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CHAPTER 1

1.0 OVERVIEW OF THE SUGAR INDUSTRY IN KENYA

Historical Perspective

10.  Sugar cane was first introduced in Kenya in 1902 with the first sugar factory
being set up at Miwani near Kisumu in 1922. Later in 1927, another sugar
factory was set up at Ramisi in the coast province, the area where the
current Kwale International Sugar is located. '

1. After independence, the Government of Kenya moved to expand sugar
through investments in sugar cane growing schemes and establishment of
more new sugar factories. These include Muhoroni Sugar Factory (MSF) in
1966, Chemelil Sugar Factory (CSF) in 1968, Mumias Sugar Company (MSC)
in 1973, Nzoia Sugar Company (NSC) in 1978 and South Nyanza Sugar
Company (SONY)-Awendo in 1979.

Cane Production, Quality and Supply

12. The total area under cane in. the country presently is 203,730 Ha,
comprising 189,390 Ha belonging to out-growers and 14,340 Ha Nucleus
Estates (land owned/leased by mills to grow cane). There are 300,000 cane
farmers, 4,500 of which are large scale.

13.  The qdality‘of cane as measured by pol % cane averages 12 compared
13.5% in the'-reg‘ion. Pol % of cane dropped from a weighted average of
11.16°in 2012 to 11.08 in 2013, due to cane harvested below 13 months.
However, there was an improvement in fibre % cane, from 17.18 to 17.01
during the period.

14 The average yield per Ha in Kenya is 60.5MT compared to the global
average of 63MT. Columbia produces 115 MT per Ha. Total cane supplied
for processing by mills in 2013 was 6,764,200 MT compared to 5,842,830
MT in 2012, representing a 15.77% increase.
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Mills Performance and Contribution to GDP

15. Today, Kenya has eleven (11) operational sugar mills in the country, 1 to be
commissioned in Kwale (Kwale International Sugar Company) while 2 mills
(Muhoroni and Miwani) are under receivership. The 11 sugar factories have
an annual production capacity of about 600,000MT of sugar against the
annual domestic requirements of 800,000MT, running a deficit of
200,000MT.

16. The estimated 200,000 metric tons shortfall is offset by. sugar imports
which has created a lot of instability in the local domestic market., Kenya
has only managed to achieve significant production: of the commodxty in
1980 and 1981 to meet domestic demand.

18. The combined installed current crushing capacity of operational mills is
about 29,990 MT of cane per day. The currént capacity is sufficient to
produce about 1 million tons of sugar per annum. This is not sufficient to
meet the domestic consumption capacity of sugar.°The target is to expand
the daily capacity to approximately 50,000 MT per day in order to
produce 1,350,000 MT to make Kenya a sugar surplus producer.

19 The sugar industry in Kenya. s~d'pporfsr directly or indirectly six million
Kenyans, which represents _about 16% of the entire national population.
The sugar industry contributes about 7.5% of the country's Gross Domestic
Product (GDP) and has a major impact on the economies of Western Kenya
and Nyanza regions and, to a lesser extent, Rift Valley. The sugar sub-
sector is expectéd to edually have a major impact on the economy of Coast
region once the mill being built in Kwale becomes operational.

20.  Sugar productlon increased from 503,210 MT in 2012 to 599,070 MT in

2013 as a result of increased cane supply and better recoveries. Recoveries

_ improved from Tonnes Cane/Tonnes Sugar (TC/TS) of 11.61 in 2012 to

11.29 in 2013. The Factory Time Efficiency (FTE) improved from 76.65% in

2012 to 79.98% in 2013. The Overall Time Efficiency (OTE) also rose from
60.27% to 64.13%. (Annex Vi)

Sugarcane and Sugar Prices

21.  Sugarcane prices dropped from an average of Ksh 3,755/MTat the
beginning of 2013 to Ksh 3,476/MT at the end of the year. In 2013, ex-mill
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sugar prices averaged Ksh 4,499 compared to Ksh 4,911 in 2012. Wholesale
sugar prices ranged from Ksh 4,100 to Ksh 5,800 (mean Ksh 4,754) per 50-
kg bag in 2013 compared to Ksh 4,200 to Ksh 7,800 (mean Ksh 5160) per
50-kg bag in 2012.

Cost of Production

22. The average cost of producing one ton of cane in Kenya is USD 22.5 while
that of the regions is as low as USD 13 per ton. The average cost of
producing a ton of sugar in Kenya is USD 870 (or USD 700 exclusive of
finance charges) compared to USD 350 in Malawi and USD 400 in Zambia,
Swaziland and Egypt and in USD 450 in Sudan. The cost of productlon in
Brazil is USD 300, up from USD 270 three years ago.

National Sugar Consumption

23. The average annual consumption of sugar in Kenya, in the last six years
(between 2008 and 2013), is approximately 787,320 metric tons. During
that period local sugar production amounted to 3,173,850 MT while
imports amounted to 1,277,020 MT. Ken»ya exported a total of 63,585MT
during the period.

Sugar Imports and exports

24. In 2013, a total of 237,640 metric tons of sugar were imported into the
country, which compares closely with 238,590 MT imported in 2012. Qut
of the total imports, 44% constituted Brown/Mill White for direct
consumption while the balance was refined white sugar meant for
manufacturing. Imports from the COMESA region were 106,810 MT, which

- represents*45% of total imports. The EAC supplied only 4,820 MT, which

“repréesents 2% of total imports. The Average CIF Mombasa landed price
for sugar in 2013 was Ksh. 63,675/MT, which is about Ksh 3,950 per 50-kg
bag.

25. Between the years 2006 and 2012, Mumias Sugar Company is said to have
exported unknown quantity of sugar to a number of countries in Africa
among them Democratic Republic of Congo, Ethiopia, Rwanda, Southern
Sudan, Uganda and in Europe exports were made to ltaly and the UK. The
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amount of sugar is unknown due to the fact that records availed to the
Committee by MSC and KRA vary in Tonnage. (Annex 1l & 111)

COMESA Safeguards

26.

Kenya has since 2002 been on COMESA safeguards to enable it take
measures to improve competitiveness of its sugar industry.- The initial
safeguard period of one year was extended by another year before a four-

year extension was granted in 2004. This was followed ':t')"yj‘angthér three
years extension in 2008 and two years in 2012. The latest 7e>‘<ténsion of one
year ends in February 2015. During this period, ‘_the,-alloy\}able quota of
sugar to be imported into Kenya has been rajsed from 340,000MT to

350,000MT and any additional imports above the quota will be subject to

a 5% tariff.

Privatization

27.

All the 5 Government owned sugar factories are earmarked for
privatization program. The' Program.received Cabinet approval in 2008
and debt writes offs has been apprpved by parliament as a precursor to
Government divesture. This aims at transforming the industry towards
commercial orientation and-injection of the required fresh capital from the
private sector. However; the Parliamentary Departmental Committee on
Finance, Planning and Trade passed a resolution on 9th January, 2013
“that the privatization of the public Sector Sugar Companies should be
postponed until such a time when all legislation affecting the Agriculture
Sector (sugar) and the County Governments have been put in place”. In
order . to kick start the privatization process, the approvalof the
Parliamentary Committee on Finance, Planning and Trade is required.

Diyesture

28.

The Kenya Sugar Industry has the potential to generate up to 120 MW of
electricity for export to the National grid without major investments.
However, it is only Mumias Sugar Company that has divested into energy
production and is currently generating 38MW out of which 26 MW is
exported to the national grid. The rest of the factories generate electricity
for their own use but do not export to the national grid.
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Farmers Problems

29. The problems facing cane farmers are acute and need a multitude of
mitigation measures to institute a radical shift in respect of industry policy
and legislative action to tame the trend of farming cane from collapse.

30. The scenario is two-pronged with the cane farmer, on one hand producing
the raw material and on the other hand, the sugar millers who have tended
to hold the view that sugar farming is a business on their part and not to
the farmers. At the same time reforms in the sugar sub-sector have been
very slow. This has given room for scrupulous businessmen/women
engaging into imports and exports that ruin the local farmer at.the end.

31.  The problems of sugar sector reflect serious policy flaws and inadequacies in
the relevant legislations governing the sugar sub-sector. It is a pointer of a
selective implementation and lack of enforcement of the existing legislation,
that is, the Sugar Act (2001).

Mr. Speaker, Sir,

32. Between the months of September 2013 and August 2014, the Committee
collected and collated views from the Sugarcane Millers and other
stakeholders deliberating on the issues raisedin committee sittings both
within and outside Parliament. The Committee also received memoranda
from associations of Sugarcane farmers. Some of the Millers, interest parties
and other stakeholders the Committee met include the industry regulator -
Kenya Sugar Board (KSB), Mumias Sugar Company (MSC), Nzoia Sugar
Company (NSC), West Kenya Sugar Factory (WKSF), Butali Sugar Mills
(BSM), National Environment Management Authority (NEMA), the
Inspector- General of Police, (IG) the Kenya Ports Authority (KPA), the
Commissioner-General (CG) of the Kenya Revenue Authority (KRA), Kenya
Bureau of Standards (KEBS), the Director General (DG) of the National

lntelllgence Service (NIS), former Managing Director (MD)Mumias Sugar

. Company, the Cabinet Secretary National Treasury, Cabinet Secretary for

~ Agriculture, Livestock and Fisheries, and, Western Development Initiative
Association (WEDIA).
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CHAPTER 2

2.0 EVIDENCE AND SUBMISSIONS FROM SUGAR COMPANIES AND OTHER
WITNESSES

2.1  Submissions by Western Development Initiative Association (WEDIA)

33. Appearing before the Committee on 16th October, 2013, WEDIA made the
following submissions: - '

(a) WEDIA was registered as an association in 2010 and that it
represents development interests of sugarcane farmers and other
sectors in Western Kenya; ‘ '

(b) It was among the first entities to raise“t_he issue of cane poaching
and was also at the fore-front in stoppi‘ng‘.the attempted disposal of
land belonging to defunct Busia Sugar Company (BSC);

(c) Sugarcane poaching startéd a‘bout the year 2000 after the
establishment of Butah Sugar MI”S in Kakamega County.

(d) Sugar factories in \X/estern Kenya including Mumias Sugar Company,
Nzoia Sugar ‘Company and Butali Sugar Mills, have signed contracts
with their cane farmers except West Kenya Sugar Factory;

(e) To-date, West Kénya Sugar Factory does not have any single
contracted sugarcane farmer but has since inception been buying
cane from farmers contracted by other millers, hence promoting
poa‘chiag;

(f) West Kenya Sugar Factory does not have cane development

programmes for farmers but harvests cane from farmers in Western

' Kenya. The factory has continued to buy cane from Busia Sugar Zone

(contracted by Mumias Sugar Company), Nzoia Sugar Zone and

Butali Sugar Mills farmers even when they (West Kenya) have no
contracted farmers in those zones;

(g) West Kenya has gone ahead to construct a weighbridge at Tangakona
area in Busia County where all the poached cane is collected for

transportation to the factory in Kakamega County;
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(h) The presence of the weighbridge has led to disputes and conflicts
among the surrounding local communities/millers and at one point a
tractor transporting sugarcane for Nzoia Sugar Company was burnt
and six tractors belonging to West Kenya impounded by Nzoia Sugar
Company;

(i) Kenya Sugar Board has allowed West Kenya to operate in Western
Kenya despite the company failing to honour the licence issued to it

to construct a factory in Kimilili area of Bungoma County way back
in 2008;

(j) Kenya Sugar Board gave West Kenya a two-year reprieve under
questionable circumstances even after failing to construct a factory in
Kimilili and continued harvesting cane ’from farmers contracted by
other factories;

(k) In some cases, cane is harvesté'd by agents of West Kenya Sugar
Factory without the consent of the owners.

2.2 Submissions by Management of Mumias Sugar Company (MSC)

34. Appearing before the Committee on 29t October, 2013 the then Managing
Director of Mumias Sugar Company, Mr. Peter Kebati, submitted as follows;

(@)  MSC was established 40 years ago and is the largest sugar producer
in Kenya and is currently an integrated factory with installed
capacity of 270,000 MT sugar plant, 38MW Co-generation Plant,

. 22 million - litre Ethanol Distillery and 15 million - litre Water
| Bottling Plant;

| (b) | The Company is listed on the Nairobi Stock Exchange and there are
over 145,000 shareholders including Kenyan investors and the
Government of Kenya which holds a 20% stake in the Company,
pays approximately Kshs. 2.5 billion in taxes and remits Kshs.

500,000 million to the Sugar Development Fund (SDF) annually;
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()  MSC supports a population of 2 million people directly and over 5
million indirectly and the Company has a workforce of 1,896
permanent employees and 40,000 seasonal and contracted

workers;

(d) The Company operates an Outgrowers Cane Development Scheme
within  Kakamega, Bungoma, Busia and Siaya‘__‘:c:?oupties and
spends over Kshs 2.8 billion to provide serQi”ee§ for land
preparation, fertilizer/input supply, extensioh SL‘Jppf(y)rt{ 'Harvesting

and transport to over 110,000 farmers;

(e)  MSC signs cane farming contraéts\,wi_th the. farmers committing
them to supply their cane to MSC to enable recovery of what the
Company has invested in “cane development expenses to

contracted farmers; -

(f) MSC appreciates fair competition in the sector and wants emerging
issues to be addressed as a policy intervention to restore sanity and

fair practices-in the industry;

(g)  There is no fair competition in the sugar sector and unless the
'emerging issues are addressed from both policy and legislative
fronts, then the industry is headed for collapse as rightfully
ebserved by the Petitioners. There is urgent need to restore sanity

and the rule of law in the industry.
2.3 Submissions by Nzoia Sugar Company (NSC)

35. Appearing before the Committee on 5" November 2013, the Managing
Director for Nzoia Sugar Company made the following submissions;
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(a) NSC was established in 1975 under the Company's Act Cap 486 of
the Laws of Kenya with the Government as the majority shareholder
owning 98% shares while Fives Call Babcock (FCB) and Industrial
Development Bank owning the remaining;

(b) NSC serves over 67,000 farmers in the larger Bungoma, Kakamega,
Lugari, and Malava Districts;

(c) NSC produces sugar and supports cane production through the
provision of extension services to farmers through extensive
Company Nucleus Estate covering 3600ha;

(d)NSC provides cane development services including supply of
fertilizers and provision of extension services to out-grower cane
farmers contracted by it; '

(e) West Kenya was poaching cane from farmers contracted by Nzoia
Sugar, Mumias Sugar and Butali Sugar factories;

(f)There were individuals 'é:j’cting as cane poaching brokers based at
various points within Bungoma and Busia Counties;

(g) NSC sensitizes farmers on obli‘gations of signed contracts with them
and other millers.and campaigns against cane poaching;

(h)In 2008, NSC. set an anti-poaching unit comprising of NSC and the
Kenya Pohce Ofﬁcers that used to monitor cane poaching and later
in 2010 an ad ‘hoc committee of the Board was set up to help
‘manage cane ‘poaching which was at an all time high;

(JNSC had instituted Court proceedings against West Kenya Sugar
_ Factories (WKSF) in 2012 on the matter of cane poaching; and

(j)NSC has not been able to pay farmers in good time due to low sales
as a result of a depressed sugar market;

(k) NSC has lobbied the government not to allow cheap sugar into the

Country as it negatively affects sales, payment to farmers and other
obligations.
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2.4

36.

Submissions from Butali Sugar Mills (BSM)

Appearing before the Committee on 5" November 2013, the Managing
Director for BSM submitted as follows:-

(a) BSM was founded in 2010 by Sugarpower Consulting which is a consultancy
firm in engineering after securing a license to build a sugar mill from Kenya
Sugar Board (KSB). The firm has branches in India, Syria, Mauritius, Kenya,
Tanzania and Uganda was not aware of any poaching of cane and no legal
action had been instituted against it in regard to cane poavchin‘g:;_l_ H

(b) Kenya Sugar Board should come up with regulations in respect contractual
obligations on the parts of contracted farmers and respective millers;

(c) The creation of too many weighbridges had c;(éntrl,li'butéd to cane poaching;
(d) West Kenya Sugar Company pays férmérs aﬁer sé;/en days.

(e) BSC received funding from Kenya Sugar Board for construction of weigh
bridges and cane development. -

(f) 2.5 Submissions by Ker)ya Sugér Board (KSB)

(g) Appearing before Zthé Committee on 7th November, 2013 and 28th March

2014, the Kenya Sugar Board made the following submissions:

(h) KSB was established by an Act of Parliament, the Sugar Act of 2001, with
the main function of regulating and facilitating growth of the sugar industry
in the country. The Sugar Act 2001 is subject for repeal with the

. commencement of the Crops Act, 2013 and the implementation of the
AFFA Act, 2013;

(i) KSB is charged with the role of developing regulations to guide the sugar
sub-sector and the issuance of licences to import or export sugar and sugar
by-products and manages jointly with the KRA any restrictions on imports

and exports of sugar and sugar by-products;

(j) KSB also licences the establishment of sugar mills and defines zones with
which they operate;

M
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(k) KSB identified West Kenya Sugar Factory as the main sugarcane poacher in
Western Kenya and had received complaints from neighbouring millers;

(I) KSB identified Kenafric Industries as one of the manufacturers that
repackage imported industrial sugar in locally manufactured branded sugar
packages for sale as table sugar;

(m) KSB issues licenses for importation and the role of verifying quality,
quantities and values as specified in the KSB permit rests with KEBs and KRA
before the consignments are released into the market;

(n) That KSB issued the licence to import 10,000 MTs of sugar in 2012 to MSC
and it was unprocedural for the Permit to have been used by a Third Party,
Dantes Peak Ltd since the permit was non transferable; (Annex Il)

(o) While it was the resolution of the Ministries of-Agricu'lture and Finance to
allow millers to import sugar, there were no justifiable reasons for Mumias
Sugar Company to import the 10,000 MTs from Kenana Sugar Company
from Sudan in 2012;

(P)KSB was tracking some 14 containers of imported sugar that had been
traced to Nairobi, a consignment of sugar where no documents for its
release could be traced in KRA and KPA yet KSB had not licenced its
importations. Each container carries 21-25 tones totalling to 301,000 metric
tons for the 14 containers which translates into 6020 (50kg) bags worth of
Kshs. 24 million;

(g) That KSB needs to be empowered with investigatory and prosecutorial
powers independent of Kenya Police and KRA in terms of sugar imports
and transit sugar;

(r) If there was sugar from India being traded in the Kenyan market, KSB
~submitted that it had not licenced the importation of table sugar from India
in the last five years; and

(s) KSB has weak surveillance capacity and therefore it cannot effectively
handle the issue of sugar smuggling through our porous borders; and KSB
had been informed that Rising Star Commodities Ltd was repackaging
imported sugar in its go-downs in Mombasa in Mumias Sugar Company
branded bags and selling it as locally manufactured sugar.

~N
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2.6 Submission by West Kenya Sugar Factory (WKSF)

36. Appearing before the Committee on 5% November 2013, the Managing
Director for West Kenya Sugar Factory submitted as follows:-

(a) West Kenya Sugar Factory was the second largest Miller in Kenya and
had grown from 500 Tons Crushed Daily (TCD) in 1979 to its current
crushing capacity of 5000 TCD and employs 2000 workers apart
from indirect employment to harvesters, loaders and transporters;

(b) Until 2005 when the Kenya Sugar Board licehsed"BL‘jféli Sugar Mill
Limited in controversial circumstances, the then existing millers
sourced cane from their clearly demarcated zones and each miller
was able to invest in cane development wnthln their respective

Zones,;

(c) When Kenya Sugar Board hcensed Butali Sugar Mill Limited and
supported its commISSIonmg in the hame of free competition in a
liberalized market, cane-zones were hitherto respected;

(d) A miller who buys cane from a farmer in an area presumed to belong
to another mlller cannot be deemed as either stealing or poaching

cane;

(e) The Cane farmer has the right to sell his or her cane to a miller of
his or her choice as guaranteed by article 40 of the Constitution and
the Sugar:Act 2001, which specifies that the farmer is the owner of
the cane on his farm;

(f) West Kenya Sugar denied it was engaged in cane poaching activities
and had taken legal action against the Ministry of Agriculture and the
Kenya Sugar Board and Butali Sugar Mills Limited on the licensing of
the mill against existing laws and regulations;

(g) The sugarcane crisis in western Kenya was occasioned by the licensing
of Butali Sugar Mills Limited and the commencement of its operation
in 2011, which has increased the number of millers competing for
decreasing cane;
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(h) West Kenya Sugar Company pays farmers after seven days with
competitive prices and it chargers them a flat rate of Kshs.390 per ton
irrespective of the distance with the option of the farmer using own
transport; and

(i) West Kenya Sugar Company operated with the involvement of local
communities, the provincial and County administration and
champions the rights of farmers as regards correct tonnage, better
prices, prompt payments and efficient extension services.

2.7 Submission by the Former Managing Director MSC Dr. Evans Kidero

37. Appearing before the Committee on 19t May 2014, the Former Managing
Director for Mumias Sugar Company made the following submissions:-

(a) That between the years 2006 and 2012 MSC exported sugar to
Ethiopia, Uganda, Sudan, Democratic Republic of Congo (DRC) and
Rwanda and the EU especially Italy and United Kingdom;

(b) That he did not have any documents to corroborate his submissions
but that he believed the current management should furnish the
Committee with the necessary documents available on the exports;

(c) That during his tenure at MSC, the company was making good
profits, paying farmers in good time and even the value of its shares
at the Nairobi Stock Exchange was reasonable

2.8 Sutgy\_rhissiqr.\ by the Director General — National Environment Management
Authority (NEMA)
38. Appearing before the Committee on 7th November, 2013, the Director

General for NEMA made the following submissions:

(a) That National Environment Management Authority (NEMA), was
established under the Environmental Management and Co-ordination
Act No. 8 of 1999 (EMCA) as the principal instrument of
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Government for the implementation of all policies relating to
environment;

(b) That the was mandated Authority to exercise general supervision and
coordination over all matters relating to the environment and to be
the principal instrument of the Government of Kenya in the
implementation of all policies relating to the environment;

(c) That the role of NEMA in the establishment of a weighbridge at
Tangakona in Busia County was to coordin‘até the © various
environmental management activities undertaken by thé lead “a'gency,
West Kenya Sugar Factory (WKSF); : L

(d) That due diligence environmental assessmeh;c»test was done on the
land at Tangakona in Busia County and a report issued to West
Kenya Sugar Factory to go ahead wifh‘the intended development on
the said land; S

(e) That NEMA is not involved in'thé‘wt"is\s_u'ance of Permits or Licences for
trade; ' o

(f) NEMA also establishes and reviews land use guidelines, examines land
use patterns to determine their impact on the quality and quantity of
natural resources and carries out surveys, which assist in the proper
management and conservation of the environment.

2.9 Submission by Commissioner General — Kenya Revenue Authority (KRA)

38. Appearing before the Committee on 24t April, 2014, the Commissioner
General of KRA made the following submissions:

(a) KRA was established by an Act of Parliament, Chapter 469 of the Laws

~ of Kenya, which became effective on 1# July 1995. was aware of the
presence of contraband sugar in the country, which had seriously
affected the local industry;

(b) KRA was aware Mumias Sugar Company imported 10,000 MT of
sugar in 2012 through a third party called Dantes Peak Limited and
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that Mumias paid all the duty for the consignment which was cleared
in 2013; (Annex V)

(c) The Commissioner-General admitted that KRA did not have the
capacity to verify all containers of commodities imported but does
random verification and scanning of the Cargo before release;

(d) The Commissioner-General was aware Mumias Sugaf Company
exported sugar to various countries between 2006 and 2012 but was
not in a position to confirm if the sugar had indeed left the country as
that would require confirmation from border officers and counterparts
in countries of destinations;

(e) The Commissioner-General said if indeed the sugar never left the
country then Mumias Sugar Company is duty bound to pay the
equivalent of Value Added Tax(VAT) exempted;

(f) KRA does not have infrastructure at all borders of our country
especially in Eastern and North Eastern where smuggling is rampant
but they have formed a joint team with the Kenya Police Service and
the Kenya Sugar Board to address the issue of illegal sugar entering the
Country unre‘gulé’fed and_ untaxed:;

(8) Sugar imports into Kenya is restricted under the 2nd Schedule Part B (1)
of the East African Community Customs Management Act of 2004
where any import into Kenya must therefore first get approval from

~Kenya Sugar Board through a non-transferable Permit containing

..v,z:_"de_tails of the importer, tonnage, origin of sugar and other relevant

. details, information which is used during clearance;

“:‘(h) The revenue or duty collected and paid is determined by the type of
sugar whether it is industrial or table sugar and also the origin of the
sugar. Sugar from COMESA region are exempted from duty while
non-COMESA sugar attracts 100% duty;

() KRA has created special units to address non-compliance with KSB
sugar import regulations and it was through such a unit that the case
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of non-compliance of the Mumias Sugar Company sugar import of
10,000 MT of 2012 was detected leading to a delay in clearance;

(j) In 2011 KRA noted increased importation of Industrial sugar from
Egypt as a result of which joint investigations were conducted that
revealed most of the said sugars were trans-shipments from Brazil.
Thereafter, KRA in consultation with KSB implemented restrictions
on Industrial Sugar imports from Egypt by imposing IO% duty as is the
case with non-COMESA imports; 8

(k) KRA has made several sugar seizures leading to several court cases,
one in point is that of Matt International who have since challenged
KRA’s decision to impose 10% duty on mdustrlal sugar ‘imported from
Egypt (the matter was still pending in Cu ourt). 3

2.10 Submissions by Kenya Ports Authority (KPA)

39. Appearing before the Committee on 28th March, 2014, Managing Director
for Kenya Ports Authority informed the Committee that: -

(a) KPA's mandate was to handle inbound and outbound cargo once they
have been cleared by relevant authorities;

(b) KPA handled 40x20ft containers of sugar belonging to Mumias Sugar
Company but imported through Dantes Peak Ltd;

(c) KPA waived a total of 15 million shillings in demurrage charges that
accrued following delay of clearance the cargo after anomalies were
-detected by KRA and the interventions of Mumias Sugar Company
~ accepted;

(d) KPA works in collaboration with KRA and KSB in monitoring the flow
of sugar through the port.

2.11 Submissions by the Inspector General of Police (1G)

40. Appearing before the Committee on 29th April 2014, the Inspector General

of Police made the following submissions: -

w
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(a) National Police Service was established by Act of Parliament and
mandated to enforce the law which includes surveillance of all goods,
including sugar, entering or being traded within but some borders are
extensive, porous and some areas may not be manned;

(b) The Kenya Police Service, Immigration Department, Kenya Revenue
Authority, Kenya Ports Authority and Kenya Airports Authority work
together in manning the borders and to ensurethat the necessary taxes
and duties are paid;

(c) The Kenya Police escorts all the transit goods including sugar and
ensure that KRA’s main interest (tax) is paid and all other laws are
adhered to;

(d) The Kenya police has managed to arrest and prosecute suspects in
sugar smuggling although often courts release the suspects, especially
cases concerning sugar_thfough Kismayu and Kenya’s border with
Somalia;

(e) Legislation regulating the sugar industry is very weak and there is need
for strengthening it;

(f) The National Police Service does not protect criminals and is not
aware of a ware-house in Mombasa that is protected by police where
even Kenya Sugar Board personnel denied access to the premises but
promised, to investigate the matter following complaints from the
Principal Secretary Department of Agriculture and report to this
C(_o\riﬁ;‘mittee;

(g) The 1G acknowledged that some police Officers had lost their lives
while tackling contraband sugar which somehow abets insecurity
terrorism in the country since all entries are not ascertained that it is
Sugar;

(h) The 1G acknowledged that the capacity in terms of resources is lacking
at our borders and that there is need to develop a policy where a
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particular Officer can serve at a station for only three years per
station;

(i) Officers are regularly appraised on the required documentation for
importation of any goods in to the country, however the Service was
dealing with isolated cases of integrity among the Officers as and
when they arise;

(j) The Kenya Police Service had signed agreement memorandum with
Kenya Sugar Board and Kenya Revenue Authority to estabhsh anti-
smuggling unit to deal with cases of smugglmg

(k) The Kenya Police Service has been underfunded 'four’ a long time but
there is noted improvement in the allocation of resources to the Police

Service;

(I) Police Officers are routmely ‘seconded . to the Kenya Revenue
Authority to oversee operatlonal matters including revenue collection
and compliance to statutory requirements; and

(m) The various government agencies at the border points need to
appreciate security as a cross-cutting issues and an important aspect of
our national development.

N

2.12  Submissions by Kenya Bureau of Standards (KEBS)

41.  Appearing before the Committee on 14 May, 2014 the Managing Director
for Kenya Bureau of Standards submitted as follow: -

(a) Kenya Bureau of Standards (KEBS) was established in July 1974 under
cAP 496 of the laws of Kenya. It offers several services including
Standards development and harmonization, Testing, Measurement
(Calibration), Enforcement of standards, Product inspection, Education
and training in Standardization, Metrology and Conformity
Assessment, Management Systems Certification and Product

Certification;
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(b) KEBS analyses sugar imports coming into the country on request and
notification of arrival of the same by Kenya Ports Authority and Kenya
Revenue Authority;

(c) Since 2012, seven consignments of sugar had been recommended for
destruction by KEBS and other government agencies for non-
conformance to quality specifications and KEBs is among the state
agencies charged with destruction of goods that do not conform to
the standard s;

(d) KEBS was aware of the impounding of a consignment of sugar that
had been imported by Mumias Sugar Company although the IDF was
reading Dantes Peak Limited;

(e) KEBS was facing the challenge of determining the importers of
industrial sugar meant for manufacturing but which was being
repacked for domestic consumption against the regulations;

(f) KEBS does not have up-to-date equipments and infrastructure for
analysis of various c‘o_mrrnoditiesA imported and exported.KEBS also
lacks capacity for enforcement of standards and market surveillance
and therefore cannot cope with demands like single window and 24
hour operations at the port-of clearance or entry/exit.

2.13 Submissions by Maﬁagement and Board of Directors for Mumias Sugar
Company %

42. Appea}ing"béforg the Committee on 27t May, 12t June, 10" July and 17t
July, 2014, the Board of Directors of Mumias Sugar Company submitted as
. follows:

i (a)The Board and management were aware that the Company exported
sugar to several European and African countries between 2006 and
2012 and concerns that the sugar may not have left the country and
that revenue in the form of VAT payable could have been lost;

(b) The Board and management were also aware that certain information
regarding the exports was missing from the Company’s records and
promised to institute forensic audit of all MSC exports in view of the

LN TS

Report of the Departmental Committee on Agriculture, Livestock and Co-o/ eratives on the Crisis Facing the Sugar Industry Pagg 29 [ -
in Kenya ’\ ‘\\ S\\\ -:v;’\/"“z\_\.,
. , Ry TV
7 /\/ \\-\"I}:



fact that some of the key managers had since left the Company and
would report the findings to this Committee;

(c) The Company was in a crisis as a result of serious management short
fallings and the company was unable to meet its obligations including
payment to farmers;

(d)The Company was on a restructuring process to address serious
management bottlenecks and disciplinary measures had. been taken
against some managers following the findings of the forensic audit on
sugar imports and other management shortfalls; o ”

(e) The Board and management were not involved in the decision to
import the consignment of the 10,000 MT of sugar in 2012 and there
was an on-going Board investigation on the same and undertook to
submit the outcome of the investigvd'tiorns to: the Committee within
two months. The Board had .asked KPMG to investigate into whose
accounts money from the imports We‘nt,'The final KPMG report would also
shed light on exactly how much” monetary loss MSC incurred through
fraudulent activities. ‘ :

(f) The preliminary report -of the Forensic Audit by KPMG on sugar
imports by the Company could not be released to the Committee at
that stage because there were certain transaction details that had not
been captured in the report and the Board undertook to submit the
report in two months when those aspects had been addressed;

(g) The Board admitted that it was having challenges from neighbouring
Companies that had taken advantage of delay in payments for
sugarcane by MSC to poach cane from its contracted farmers.

(h) The Board admitted that there was massive corruption and lack of clear
management direction in MSC in the past, to this effect some officers had
been sent home pending investigation; and

(i) The Board also affirmed that there were reforms going on at MSC to
clean the mess and also to recover the money lost. The company did not
have an Internal Audit Department and the Chairman promised to have a
new department reconstituted;
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2.14 Submissions by the Director General of the National Intelligence Services
(NIS)

43. Appearing before the Committee on 10t July, 2014, the Director General of
NIS made the following submissions: -

(a) That the function of NIS was to gather intelligence and compile
reports on the same for action by the relevant authorities;

(b) That NIS has no prosecutorial powers;

(c) The sugar industry was crippled by among other issues, high
cost of production and obsolete technology hence Kenya was a
very lucrative market for the commodity and that has been a
catalyst for sugar smuggling in the Country.

44.  The Committee expressed disappointment over the information presented
by the Director General and informed him that Kenyans had very high
expectations of his office. The DG expressed his appreciation of the
Committee’s need to deal with the sugar issue and requested that the
Committee details out the information they required from him and he
would respond within two weeks.

45.  The Committee acceded to his request and outlined the required
information as follows:-

(a) Provide information on illegal sugar importation, exportation and
smuggling;

(b) Provide the name of the illegal importers and smugglers and
 their local partners within and outside government Institutions;

(c) Provide information in the custody of National Intelligence Service
if any concerning smuggling of sugar into the Country through
Kismayu and along Kenya’s border with Somalia;

(d)The names of companies, traders, dealers, transporters and any
other persons involved in the alleged sugar exports by Mumias
Sugar Company to regional countries and in particular owners of
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the trucks that ferried the sugar for export from Mumias Sugar
Warehouses; and

(e) The circumstances under which sugar meant for industrial use
ended up being used as table sugar and the persons involved in
the repackaging of the sugar for domestic consurmnption.

A letter detailing the above was sent for action however this ha; not been done to
date L

2.15 Submissions by the Cabinet Secretary, National Treasgry'\l‘:.l_l

46.  Appearing before the Committee on Friday 29t A[J"gusf 2014, accompanied
by a KRA official, the Cabinet Secretary made the following submissions
regarding sugar Imports by Mumias Sugar Company ‘

a) The CS confirmed that the lmport of sugar by MSC was done by a third
party.

b) In 2013, 10,000 metric tonnes of sugar was imported on behalf of MSC by
a third party, The consngnment took 46 days to be cleared by KPA due to
clarification issues and a’gtracted a penalty of 8.8 million payable to KRA
and undisclosed amount of millions to KPA.

c) The Commiftee finally concluded that the permit transfer to a third party
was done unprocedurally.

d) The KRA official clarified to the members that the import license issued to
MSC cannot be used more than once as it shuts down when the system
' captures the consignment name and code.

e) The CS confirmed that Mumias Sugar exports were done from 2006 to
2012 and that there were no exports done in the year 2013.

f) The CS assured the members of his commitment to brief them on the
privatization of sugar sector and proposed for a joint meeting for the
Committee on Agriculture and Finance.

S ey S
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2.16 Submissions by the Cabinet Secretary Ministry of Agriculture, Livestock and

Fisheries

47. Appearing before the Committee on Tuesday 9" September, 2014, the
Cabinet Secretary made the following submissions on the status of the sugar
sector in the country and other matters affecting the industry:

48.  On the Status of the Sugar Sector in Kenya the Cabinet Secretary informed that: -

(a) The sugar subsector plays a major role in the Kenyan economy and
was a source of income for millions of citizens. The Country was
producing about 600,000 MT of sugar against the anfiual domestic
requirements of 800,000 MT, running a deficit of about 200,000
MT.

(b) There were 11 operational sugar mills in the country, 1 additional
new mill was to be commissioned in Kwale while 2 other mills
(Muhoroni/Miwani) were under receivership.

(c) The combined installed crushing capacity of operational mills was
about 29,990 MT of cane per day. The current capacity was
sufficient to produce about 1 million tonnesof sugar per annum.
The target was to expand this capacity to approximately 50,000
MT in order to produce 1,350,000 MT to make Kenya a sugar
surplus producer.

(d) The sugar closing stocks held by the factories at the start of the year
2013/14 was at 27,392 MT up from 19,205 MT at the end of
2012/13. The stock level increased to a high of 42,845 MT in

- February, 2014 against optimal level of 9,000 MT.

_f(e) The Ministry embarked on a strategy to decrease the sugar stock to
- an -acceptable level of 8,478 MT, which was achieved by 20th
" August 2014.

ff) The increased sugar stock was attributed to;

(g) Sustained high sugar production;

(h) Carrying forward huge stocks from the previous year;

(i) Surplus balances in the world market and depressed prices; and

(j) Increased presence of uncustomed sugar in the country attracted by
our high cost of production.

in Kenya
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49.

(a)

(k) The Kenya Sugar Industry has the potential to generate up to 120
MW of electricity for export to the National grid without major
investments. However, it is only Mumias Sugar Company that is
currently generating 38MW out of which 26 MW is exported to
the National grid. The rest of the factories generate electricity for
their own use but do not export to the national grid.

(1) Al 5 Government owned sugar factories are earmarked for
privatization program. The Program received Cabinet approval in
2008 and debt writes off has been approved by parliament as a
precursor to Government divestiture. This aims at; -

(m)  Transforming the industry towards commercial orientation;
and ’

(n) Injection of the required fresh capital.”

(o) The Parliamentary Departmental Committee on Finance, Planning
and Trade passed a resolution:on 9th January, 2013 “that the
privatization of the public Sector Sugar Companies should be
postponed until such. a time when all legislation affecting the
Agriculture Sector (sugar) and. the County Governments have been
put in place”. In order to kick start the privatization process, the
Parliamentary ‘Committee on Finance, Planning and Trade
approval is required.

On the Challenges faced in the Industry the CS submitted as follows: -

Low productivity and high cost of sugar production

These had been caused by a number of factors that include the following
among others;

Deteriorating soil fertility;

Low adoption of high yielding sugar cane varieties;

Poor agronomic practices;

Land subdivision into uneconomic sizes;

Intermittent moisture stresses due to drought spells;

T T e e o]
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(b)

(@ .

e Low quality seed cane materials;
e Insufficient and unsustainable technical support to out-growers;
e Frequent cane shortages which lead to immature cane;

e The high and rising cost of inputs such as diesel, imported
fertilizers and machinery;

e High harvesting and transport costs;

e Sugarcane is grown by small holder farmers under rain-fed
conditions;

e Poor roads within the cane catchment areas;

e lack of sufficient finance for Government owned sugar
factories to rehabilitate the machineries;

e Length of cane harvestmg and milling time; and

e lack of capacity to utlhze the by-products for ethanol and
power generation. ‘

lllegal sugar imports

That the high presence of illegal imports earlier in the year saw the industry
continue to expenence stock piles and declining ex-factory prices of sugar.
The Un-customed sugar imports were re-packaged into local bags to conceal
identity and evade the surveillance network. In the period January to July
2014 the market had experienced declining sugar prices to a low of Kshs.3,
200 for a 50 kg bag against an average industry break-even of Kshs.3, 800
pushing down cane prices to lows of Kshs.3,000 per ton.

‘Intra Regional Trade

" That this was especially for net deficit sugar countries that exported

stibstantial amounts of sugar to partner states with disregard and /or
compromise or laxity in the enforcement of the Rules of Origin. Egypt for
example, despite being a net importer, is a significant supplier of sugar to
Kenya.

in Kenya




2.16.3The CS gave the following recommendations on how to streamline the
Sugar Industry

50. The Cabinet Secretary told the Committee that to mitigate these challenges,
the following strategies were recommended and the Ministry had initiated a
number of them with a view to streamlining the Kenyan sugar sector as
follows:

(a) Cost Reduction and Increased Productivity Measures
Diversified product base

51. All new investments for setting up sugar factories must ,de_moh'g’(rate a
revenue stream beyond sugar when applying for registration: The existing
mills will be required to provide a road map towards expanding their
product base beyond sugar within the next 5 years. This will provide a
transition from the single revenue stream which contributes heavily to the
industries un-competitiveness. e ' .

Bulk procurement of inputs an'd-fnaéhf'her\ﬁl"»

52.  The cost of inputs will be reduced through bulk procurement of high spend
items such as fertilizer- and farm machinery (tractors); a process that has
already been put in motion. This will be implemented within the next 2
months.

Modernization offfactory technology

53.  Fresh injection of capital for the poorly performing Government owned
mills was urgent” hence the recommendation for speedy exploitation of
viable options that can see Ministry fast track the stalled Privatization of the
5 Public Sector owned sugar mills. This will contribute quite significantly to
the long term revitalization of the industry by way of injection of much
needed capital estimated at Kshs 58billion to address the industry
productivity challenge which may include Public Private Partnerships,
auctions or private treaties with willing investors. This should be done by
March, 2015.

Diminishing Land sizes

54. There is need to roll out of a land policy that introduces mandatory block
farming to preserve economical land sizes that will enable the industry
M
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benefit from economies of scale, planned cane development/harvesting and
mechanization in the future. This should be done by December 2016

Payment System

55.  The industry must shift from the payment system based on weight to one
based on quality. Remuneration that rewards efficiency and penalizes
inefficiency to be adopted by the entire industry by December 2016.The
systern will improve efficiency as it will remunerate based on quality

Development of a seed cane policy

56. This will guide the industry in the development and adoption of high
yielding, early maturing and disease resistant certified seed cane of relevant
varieties. This policy is targeted to be in place by June 2015.

Sugar production and consumption

57. In order to validate our statistics on the national sugar demand and supply,
an independent study will be undertaken by 30th December 2014 to
confirm the updated status based on changed fundamentals such as
population and production growth.

Improvement/ Management of roads infrastructure

58.  This will be done to. encourage collaborative management of infrastructure
in the sugar belt that will enhance the impact of the available pool of funds
to the sugar value chain within the various agencies in the sugar belt.

(b) Intra Regional Trade aﬁd Rules of Origin

59. There is an:urgent need for verification missions to deficit countries which
| have high export history to satisfy authenticity and the harmonization of
~_regulatory/administrative processes within the trading blocks. A case should

be put forward for the establishment of competent authorities in respective
partner states for purposes of liaison on sugar matters. This specifically
applies to Uganda and Rwanda who do not have regulatory bodies’ specific
to the sugar sector. Kenya and Tanzania have in place such authorities
making collaboration and administration smoother. This should be done by
30th October 2014.
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(c) Single Customs Territory

60. On the impact of the Single Customs Territory (SCT), a position paper
seeking an amendment to exclude sugar based on its unique challenges will
be submitted immediately.

61.  In the meantime Agriculture, Fisheries and Food Authority (AFFA) will in
collaboration with Kenya Revenue Authority station officers within the
partner states and in Mombasa to ensure the sectors’ interests are protected.

(d) Un-customed Sugar Imports
Ban on Sugar Auctions ‘

62. It is recommended that instead of auctioning lmpounded un-customed sugar
imports, it should be destroyed publicly and, to avoid conflict of interest,
Sugar Millers/Manufacturers should not be allowed to import sugar from
now on given the Mumias and Chemelll experlence This should be
implemented immediately.

Single Desk Marketing and Distribution of §g§ar

63. Replacement of dedicated factory distribution networks with a Single Desk
Marketing arrangement that* will minimize costs of marketing and unfair
trade practices particularly among the poorly performing state owned mills
should be done. This will mitigate the duplication on high individual
publicity and marketing budgets and also allow the Companies to focus on
milling of sugar and related activities such as ethanol production and
manufacturing of specialty value added products. This should be done with
immediate effect.

Establishment of permanent inter-agency surveillance and enforcement unit.

64. The Gazettement of a permanent inter-agency surveillance and enforcement

" unit on sugar trade that reports directly to the Director General of AFFA

made up of the Sugar Directorate, KEBS, Public Health, Kenya Revenue
Authority and the Police. This should be done immediately.

L ________
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CHAPTER 3

3.0 FINDINGS OF THE COMMITTEE

65.

3.1

66.

67.

68.

Mr. Speaker,

The committee investigations which, included site visits to the various areas
of interest to the Sub-Committee terms of reference came up with the
following findings.

Presence of Cheap and Unregulated Sugar in the Local Market

The Committee’s investigations established that a huge quantity of sugar
enters the Kenya market unregulated and untaxed. In the last six years, the
country has consumed approximately 335,000 MT (KSB statistics) of sugar,
either illegal or meant for industrial manufacturing. The sugar is re-
packaged by unscrupulous business people in packages similar to those used
by local millers which, is against regulations governing food products. Apart
from such sugar not meeting the Kenya Bureau of Standards (KEBS)
specifications for domestic consumption, the government loses in terms of
taxes. '

The illegal importation of: sugar has led to the flooding of sugar in the local
market which has caused market distortions resulting in unfair price
competition to the disadvantage of local sugar millers and cane farmers.
The unfair competitioh has led to low sales by the millers hence farmers
cannot promptly be paid for their cane deliveries.

It is"good -’t‘o l:mote that, despite Parliament in 2001 passing the Sugar Act
ri"iJmBer‘ 10 of 2001 which outlined well the requirements for licensing of
sugar -millers and the functions of the Kenya Sugar Board, illegal and
unregulated sugar imports still poses a major threat to the Sugar sector.

3.2 INDUSTRY CHALLENGES

69.

Mr. Speaker, the Sugar Sector in Kenya is faced with many challenges

namely:

in Kenya
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(a) Poaching of sugarcane among sugar millers;

(b) High cost of production;

(c) Field and factory inefficiencies,

(d) Corruption and impunity;

(e) Lack of capital to modernise and automate the mills;

(f) Fast decreasing land sizes and loss of soil fertilities; an:d

(g) Failure by the regulator to properly manage aan vFe‘gulate the

sector.

Cane Poaching R
70. Traditionally, the Kenyan cane growing model has operated on an out-

growers model whereby farmers are supported to grow cane on their farms
and in turn they are expected tQ'subply ‘tl'ié cane to the millers who have
provided cane development which include land preparation, supply of

seed cane, supply of fertili;Q:r; farmer extension services, harvesting and

transport of the cane to the millers where the cost will be recovered.

71.  In practice, development of own cane by millers, commonly known as
Nucleus Estate as well as contracted farmers was a precondition for licensing
of cane millers. This precondition is no longer adhered to, thereby creating
the current wrangles in the cane zones as the new millers who have been
licensed do not have enough cane to run their factory capacities. Further,
these millers have encroached on contracted cane already established by
exfsting millers.

72. Cane poaching has led to conflicts among surrounding local
communities/millers, a case in point is the incident in Tangakona
weighbridge where tractors transporting cane to Nzoia Sugar Company

were burnt down.
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73. The genesis of cane poaching is attributed to weak regulations regarding
licensing of new factories and failure to honour contractual agreements by

both the millers and farmers.

High Cost of Production

74. Kenya is ranked among the countries with the highest cost of Sugar
production in the world, which makes it an attractive destination for both
legal and illegal imports. While the cost of production in the region is
about USD 415 per metric tonne of sugar, the cost of production in Kenya is
well in excess of USD 550 per MT. This high cost of production is
attributed to the following; | “

(a) Poor agronomic practices in the sugar growing zones;
(b) High cost of input§ and old machinery at farm and factory
levels;
() Deteriorating soil fertility;
(d)  Use loWw-yielding sugarcane varieties;
(e)  Reliance on rain-fed farming;
(f) Small and uneconomic land sizes;
(2) Unsugtainable technical support to out-growers;
(h) ° Poor road infrastructure and high transport costs; and
qt"(i) } Low by-product utilization.

Heavy Indebtedness

75.  All public-owned mills are heavily indebted and lack the capital required to
expand, modernise and automate the factories for the required efficiencies
and economies of scale. At the moment, five publiccowned mills are

indebted to the tune of over Shs 100 billion with Nzoia Sugar Company
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having a debt of Shs 37 billion, Miwani Sugar Company (in receivership)
Ksh 28 billion, Muhoroni Sugar Company (in receivership) Ksh 27 billion,
Chemelil Sugar Company Ksh 5 billion and South Nyanza Sugar Company
Ksh 3 billion. The money is owed to the Government of Kenya, suppliers,

banks, Kenya Sugar Board and farmers for cane deliveries.

Imprudent business decision, Corruption, Impunity and F(aua | "

76.  The mills have engaged in a number of projects and progrémme§ that have
turned out be either misadventures or ones with iow 'rates of returns.
Mumias Sugar Company’s investment in ethanol and co-generation plants
and Nzoia Sugar Company’s purchase of traxlers that could not be used on
Kenyan roads are cases in point in Wthhr hugg sums of money have been

lost in the process.

77. Sugar sales and exports and imports ‘in:particular have turned out to be
avenues through-which nﬂo’r{iéé,‘are siphoned out of the companies. While
the concept of distribu?orshi‘p,inl sugar sales has become a major case of
corruption and impunity, the engagement of mills in regional sugar exports

between 2006 and 2012 is suspect.

For ‘instance examining the KRA Report (Annex V) on the sugar
- exports 4by MSC, there is glaring discrepancies on the volumes on
actual exported sugar as provided in the Simba System entries and the
surmmary of exports entries submitted to the Committee by MSC in
the detailed submissions on company (Exporter) basis (Annex Il & Ill).

~

Another case in point is where one Nesredin Mohamed (an Ethiopian
importer) wrote to MSC requesting to be allowed export of

5,000MT of sugar to Ethiopia. Information received from MSC

Page 42

Report of the Departmental Committee on Agriculture, Livkstock and Co-operatives on the Crisis Facing the Sugar Industry
in Kenya



78.

79.

80.

8l.

indicates that 5,882MT were exported by Nesredin Mohamed. There

are no clear records to ascertain this. (Annex ll& 111)
That notwithstanding, a total summary all exports by MSC for the period
2006 to 2012 are given as 52,284MT while the detailed itemised list to
individual companies total to 30,204.37 MT. However figures from KRA
indicated that MSC had export entries amounting 71,272.58MT (Annex V),
Further, KRA confirmed that only 8,133 MT were exported as per entries in
Simba System and therefore there is no evidence of exports of the reminder
sugar volumes estimated at 63,139.58 MT which translates to Kshs. 2,886,
681,516.70 (Annex V),
Further, the registration certificates provided by MSC have varied
information. For instance, Mid Africa Commodities and Mega Laser are
importer from South Sudan when the certificates indicate the firms are
registered to operate in Kaka\me-ga and Malaba Border respectively (Annex
1) o
The Board of Directors of MSC instituted a forensic audit on the sugar
exports and imports. This audit was undertaken by KPMG audit firm and
the Committee received the "Draft Factual Finding Report" from KPMG on
19th December, 2014 (Annex VI).
Low Prdductivity
The total area under cane in the country presently is 203,730 Ha,

B cbrvn‘plji‘s'ing 189,390 Ha belonging to out-growers and 14,340 Ha Nucleus

82.

Estates (land owned/leased by mills to grow cane). There are 300,000 cane

farmers, 4,500 of which are large scale.

The average yield per Ha in Kenya is 60.5MT compared to the global
average of 63MT. For instance Columbia produces 115 MT per Ha. Total
cane supplied for processing by mills in 2013 was 6,764,200 MT compared

in Kenya
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to 5,842,830 MT in 2012, representing a 15.77% increase. However,
Sugarcane yield in the industry has seen a steady decline in the last ten years
hitting a low of 51 tonnes of cane per hectare per year. This decline is
attributed mainly to:
(a) high cost of fertilizer
(b) application of inappropriate fertilizer combinations leading to
acidic soils | : |
(c) use of inappropriate heavy machinery leading to ‘fdes\truction of
cane stools and compromising the viabiliv‘t'y'\c’)f the ;atoon crops;
(d) exhausted soils due to many years of §ugaréane cultivation,
and; | | _
(e) cane husbandry practices that do:'nbt 7s'up7port the newer cane
varieties. |

83. Harvesting techniques in congbmitant V\)__ith" poor harvesting programmes,
poor transport arrangements through spillage, heavy wear and tear on
transportation units and fewer than optimal trips per day.

84. At present, there are 11 workin‘g sugar mills in the country, four of which
are Government-owned. The combined installed capacity of the
operational mills is 29,990 Metric Tonnes of Cane per day (TCD), with an
underutilized capacity of 60% due to technical, financial and management
limitations. The sugar industry in Kenya supports directly or indirectly six
million Kenyans, which represents about 16% of the entire national
population. . The sugar industry contributes about 7.5% of the country's
Gross Domestic Product (GDP) and has a major impact on the economies of
Western Kenya and Nyanza regions and, to a lesser extent, Rift Valley. The
sugar sub-sector is expected to equally have a major impact on the
economy of Coast region once the mill being built in Kwale becomes
operational.

85. The Factory Time Efficiency (FTE) in 2013 improved from 76.65% in the
2012 to 79.98% in 2013while the Overall Time Efficiency (OTE) also rose
from 60.27% to 64.13% in the same period, which very low compared to
the industry standards of 92% for FTE and 82% for (OTE) respectively.

Report of the Departmental Committee on Agriculture, Livestock and Co-operatives on the Crisis Facing the Sugar Industry Page 44
in Kenya



86.

87.

88.

Sugar production increased from 503,210 MT in 2012 to 599,070 MT in
2013 as a result of increased cane supply and better recoveries. Recoveries
improved from Tonnes Cane/Tonnes Sugar (TC/TS) of 11.61 in 2012 to
11.29 in 2013. (Annex VI)

During the investigations the Committee found that Mumias Sugar
Company and Dantes Peak were involved in fraudulent activities where the
latter used the Former’s PIN and import licence when clearing imported
sugar with both KRA and KPA '

As regards the importation of 10000MT of sugar from Sudan by MSC, the
committee found that Import Permit from KSB was issued to MSC which
unprocedurally transferred to a third party (Dantes Peak Ltd). KRA admitted
having noted the anomaly but still went ahead to release the consignment

in Kenya
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3.3 OBSERVATIONS

89.

90.

o1.

The Committee’s observations are as follows;
Repackaging of contraband sugar

That, substantial amounts of illegal sugar imports is repackaged into local
branded bags to conceal identity and evade the surveillance network.
Industrial sugars have been found repackaged and end up on the-market to
compete with table sugar that has been subjected to qu duty hence evading
taxation. (Annex KSB Vii) : :
It was established that Ms. Rising Star C ommodlz‘/es repackage;
imported sugar into bags with Mumias Brand details. The
company denied officers from the then Kenya Sugar Board
from entry into its warehouse for verification.

Flouting sugar Import license conditions

Rising Star Commodities Ltd, a licensed sugar importer, brought in sugar
beyond licensed quantities and needs to be further investigated too over
claims that it denied ':Ken'ya: Sugar Board entry into its go-downs for
verification. The Cﬂo'r’nmitte‘e also observed that in 2013/2014, KRA allowed
into the country 15,140.40MT without permits from KSB. The companies
involved are; .
(a) Hydrey (P) (3000MT)
. - (b)Krish Commodities Ltd (1,140.40MT)

‘(c‘) Reeswood Enterprises Ltd (4,000MT)

(d) Shake Distributors Ltd (6,000MT) and

(e) Shree Sai Industries Ltd (1000MT). (Annex IV)

Compromised consumer safety

Sugar auctioned by Kenya Revenue Authority is allowed back into the local
market without KBS verifying if it is suitable for direct consumption or
manufacturing. This also contravenes the Kenya Bureau of Standards
regulations.

in Kenya
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9.

93,

94.

False declaration

In view of the fact that MSC made exports to the regional markets through
various companies mentioned above, there is glaring disparities between
records from MSC and the respective exporting companies. For example,
Nesredin Mohamed of Addis Ababa wrote to MSC to purchase 5000MT for
export and the records from MSC indicate a summary total of 5,882MT
which still has a bigger variation from the detailed records submitted by
MSC indicating a total of 117, 64IMT having been traded by Nesredin
Mohamed as exports to Ethiopia between 2006 and 2009. Records at MSC
indicate a total summary of all exports by MSC for the period 2006 to 2012
as 52,284MT while the detailed itemised list to individual exporting
companies total to 30,204.37MT which is a big variation from records held
at the KRA indicating 70,431MT as exports of brown:sugar by MSC the
same period. (Annex Il (a) - (h),IV (a) & V (a))

Although the KRA submitted that it did not have sufficient capacity and
equipment to verify all inc,omin‘g cargo, the Committee after its visit
observed that there was lack of proper-coordination between KSB, KRA,
KEBS and KPA in handling and verifying imports creating loopholes for
sugar being imported as other commodities such as rice and fertilizer.

That, a total summary all exports by MSC for the period 2006 to 2012 are
given as 52,284MT whlle the detailed itemised list to individual companies
total to 30,204.37 MT. However figures from KRA indicated that MSC had
export"*entri’es amounting 70,610.76MT Annex V(b), Further, KRA
conﬁrméd that only 8,133 MT were exported as per entries in Simba System

_and therefore there is no evidence of exports of the reminder sugar volumes

S,

estimated at 62,477.76 MT Annex V (i). Split them into two Mumias
figures and KRA figures i and ii

That, imported low grade rice was being repackaged into superior quality

bags by Ms Rising Star Commodities Ltd which led to the Government
losing revenue in  terms of duty.

st i i i o L2 AL

Report of the Departmental Committee on Agriculture, Livestock and Co-opertives on the Crisis Facing the Sugar Industry

in Kenya

/\‘/\J)

’\\/\/ \ :/ N




lilegal points of entry

96. The Committee's investigations also found out that there is an illegal point
of entry in Shimoni area, which is being used to facilitate illegal entry of
sugar with the knowledge of Customs officers and police.

97.  The then KSB had issued MSC licence to import sugar even at a time when
there was a lot of un-harvested sugar cane in the local farms é_{)d plenty of
sugar stocks in the local market. : "

98. The then KSB had been disbursing Sugar Developm_enf Levy Funds for cane
development to Millers with no cane developmehtf,,;c'hemes

99. That, as at the time of compiling this report, NlS had not provided any
documents and/or reports despite several r‘e\que_;it"s by the Committee in
relation to all exports and imports of sugar. betWeeh 2006-2012.

100. That, the Committee also observed that MSC exports and business dealings
with the following companies were__contréversial:-

1) Czarnikow Sugar EA Limited.
2) E D & F Man Sugar Ltd.
3) Rising Star C_émmodities Ltd,
4) Kambale Nzagale of (DRC),
5) Osman Adan and Nesredin Mohamed of (Ethiopia),
6) S&G General Suppliers,
7) Star General Suppliers and Mugabe Thomas of Rwanda,
8) Mega Laser International,

- '9) Manyuon Samuel Deng,

10)Mid Africa,
11) Southern Sudan Mudland Co. Ltd,
12)Kapoeta Trading Co. Ltd,
13) International Relief Services of Southern Sudan,
14) Arua Mercantile Co. Ltd,
15) Quick Sellers Uganda,
16) Muru Enterprises,
17)Kasave Trading Co. Ltd,
18) Trident Investment Ltd,
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19) Uchumi Commodities (Uganda) Ltd of Uganda.
(Annex Il a-h& VII)

101.  In view of the fact that MSC made exports to the regional markets to the
companies mentioned in 102 above, there is glaring disparities between
records from MSC and the respective importing companies. For example,
Nesredin Mohamed of Addis Ababa wrote to MSC to purchase 5000MT for
export and the records from MSC indicate a summary total of 5,882MT
which still has a bigger variation from the detailed records submitted by
MSC indicating a total of 117, 64IMT having been traded by Nesredin
Mohamed as exports to Ethiopia between 2006 and 2009. Records at MSC
indicate a total summary of all exports by MSC for the period 2006 to 2012
as 52,284MT while the detailed itemised list to ‘individual exporting
companies total to 30,204.37MT which is a big variation from records held
at the KRA indicating 70,431MT as exports of brown sugar by MSC the
same period. (Annex Il (a) - (h),IV (a) &V (3)

102. The Committee observed that despite there being questionable dealings of
MSC between 2006-2012, the then MSC Auditors Ms Delloite and Touché
gave MSC a clean bill of health.

103. The Committee observed that, with regard to importation of 10000MT of
sugar from Sudan by MSC, the Import Permit from KSB issued to MSC was
unprocedurally traff;ferred to a third party (Dantes Peak Ltd). Further, KRA
admitted having noted the anomaly but still went ahead to release the
consignment '

104. That, KPMG has provided a disclaimer to its "Draft Factual Finding Report"
as to ‘g_t,‘Hé" accuracy and completeness of the report, noting that any
-'fs"hbsétqd‘ent information may require the findings to be adjusted and
qualified accordingly. However the Committee took cognizance of the
report, which largely reflects the committee’s findings.
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4.0

CHAPTER 4

RECOMMENDATIONS OF THE COMMITTEE

The Committee therefore recommends:

105.

106.

107.

108.

109.

THAT, the government establishes a permanent inter-agency enforcement
unit on sugar trade which should enhance capacity to verify; :scrptinise and
monitor cross-border trade and step up border patrols 't'o‘ebcadi'ca_,te sugar
smuggling. The unit should draw membership from. KPA, Public Health,
AFFA, KEBS, the Kenya Police, KRA and any other relevant government
agencies. -

THAT, KRA officer(s) should be mvestlgated and appropnate action taken
for clearing sugar without permit from the sugar regulator. Equally any
company that imported sugar without .a permit from the regulator should
be banned from import and export. t?ussvi‘nes.."

THAT, the reinforcement of re-packaging regulations to ensure consumer
safety and that KEBS be held responsible for failure to prevent abuse of its
seal which is supposed to be a standard measure for safety of goods in the
country but has consistently been abused.

THAT, relevant laws and regulations governing sugar imports and exports
should be amended to provide for higher accountability and public health
standards for re-packaged sugar and for stiffer penalties for offenders. The
Government should cancel import licences for the following companies: -
Kerafri¢: Industries, Czarnikow E. A. Ltd, Stuntwave Ltd, Mshale
Commodities and Rising Star Commodities Ltd.

THAT, the government implements the sugar industry strategic agenda for
increased competitiveness and reduction in consumer prices. There is need
to lower production cost, improve extension services among others to
reduce and eventually eliminate the incentive to smuggle sugar into the
country

in Kenya
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110. THAT, the National Government in collaboration with county government
should provide mechanism for coordinated infrastructure development to
avoid duplication of responsibilities by different bodies mandated to
maintain roads.

111.  THAT, the National Government should implement the National Land
Policy to mitigate further land sub-division for improved productivity.

112. THAT, the fertilizer subsidy should be complemented by bulk procurement
of other farm inputs and capacity utilization which should be done by the
Sugar Directorate.

113. THAT, Investigations should be carried out on MSC and/or its agents, KRA
and all importers and/or their agents who imported sugar from MSC in the
period between 2006 - 2012 and appropriate action taken.

114. THAT, the KRA should be held responsible for the loss of VAT taxes
amounting to Kshs 577 million for fictitious exports of sugar by MSC.

115. THAT, any officer from the Board and Management of MSC and KRA
responsible for the fictitious exports of sugar between 2006-2012 be
held responsible for abuse of procedures and abuse of office.

116. THAT, the Natioﬁ’a’l';.,lGovernment introduces landing certificates for all
transit sugar as a confirmation of physical exit to stop any dumping into the
local market,

117.. THAT, the Government should consider offering tax breaks to encourage

. new investors into the sugar industry. Additionally, duty waiver for sugar

mdustry farm inputs and farm machinery will go a long way towards
reducmg the high cost of sugar production.

118.  THAT, KPMG having provided a disclaimer as to the accuracy of the Draft
Factual Finding Report, Mumias Sugar Company avails with immediate
effect the final KPMG report to the National Assembly.
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119. THAT, officers from MSC/KRA who abused import procedures with regard
to Import Permit requirements in the importation of 10,000MT of sugar in
2012 from Sudan be held to account for their misdeeds.

120. THAT, Deloitte and Touché be held responsible for misleading the
government, other shareholders and public on the state of affairs in MSC
during the period of their engagement as auditors.
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ANNEX [: Minutes of the Committee deliberations on the Petition by Western

Development lInitiative Association on the petition of imminent collapse of sugar
industry in western province due to rampant sugarcane poaching and smuggling
of cheap sugar imports and the PETITION on the Imminent collapse of Sugar
Industries in Western Kenya due to rampant sugarcane poaching crisis and

smuggling of cheap sugar imports

ANNEX ll: Documents of Imports and Exports by Mumias Sugar Company
ANNEX Il ,IV and V: KRA’s Report on Mumias Sugar Company Exports
ANNEX VI: East Africa Customs Management Act 2005

ANNEX VII: Documents by Kenya Sugar Board

ANNEX VIII: Draft Factual Findings Report
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‘MINUTES OF THE THIRTY EIGHTH SITTING OF THE DEPARTMENTAL

COMMITTEE ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON

WEDNESDAY, 16™ OCTOBER, 2013

IN COMMITTEE ROOM 9, MAIN

PARLIAMENT BUILDINGS AT 9.30AM

PRESENT

e e
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Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon
.Hon
. Hon
. Hon
19.

Hon

20.Hon

21

Hon

22.Hon

Adan M. Nooru, M.P
Kareke Mbiuki, M.P
Kabando Wa Kabando, M.P.
(Dr.) Victor Munyaka, M.P
Phillip Rotino, M.P.

Millie Odhiambo, M.P.
Ayub Savula Angatia, M.P.
Waititu Munyua, M.P.

Peter N. Gitau, M.P

Maison Leshoomo, M.P.
Kimani Inchung'wah, M_P.
Patrick Wangamati, M.P.
Florence Mutua, M.P

Silas Tiren, M.P.

Ferdinand Wanyonyi, M.P.
John B. Serut, M.P.

James Opiyo Wandayi, M.P.

Maanzo Daniel Gitonga, M.P.
Mary Wamboi Munene, M.P.

Korei Ole Lemein, M.P.
Paul Simba Arati, M.P.
Hezron Awiti Bollo, M.P.

ABSENT WITH APOLOGY

oD W

Hon. Benjamin Washiali, M.P.
Hon. Fredrick Outa, M.P

Hon. Raphael Letimalo, M.P.
Hon. Zuleikha Hassan, M.P

"Hon. John Kobado Kobado, M.P.

Chairman
Vice Chairman



6. Hon. Alfred K. Keter, M.P.
7. Hon. Justice Kemei, M.P.

INATTENDANCE

Western Development Initiative Association

Director Busia Outgrowers Co

1. Mr. Lambert Lwanga Ogochi

2. Mr. Joseph Barasa - Vice Chairman Western
Development Initiative Association
(WEDIA)

3. Venswa Okwara - Area Leader Busia Outgrowers

Kenya National Assembly

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Mr. Eric Nyambati - Third Clerk Assistant

MIN.NO.125/2013: PRELIMINARIES

The meeting was called to order at Forty five minutes past Nine O’clock with a

word of prayer.

The Chairman welcomed the Committee members and reminded them of the
importance of the petition by WEDIA. He reiterated the need to execute the petition

within the required times as per standing orders.

MIN.NO.126/2013: - MEETING WITH WESTERN DEVELOPMENT
INITIATIVE ASSOCIATION (WEDIA) ON THE
PETITION ON THE IMMINENT COLLAPSE OF
SUGAR INDUSTRY IN WESTERN KENYA DUE TO
RAMPANT POACHING AND SMUGGLING OF
CHEAP SUGAR IMPORTS

The Vice Chairperson of WEDIA Mr. Joseph Barasa made the following

submissions: -
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(a) WEDIA was registered as an association in 2010 and that it represents

development interests of sugarcane farmers and other sectors in Western
Kenya;

(b) It was among the first entities to raise the issue of cane poaching and was

also at the fore-front in stopping the attempted disposal of land belonging
to defunct Busia Sugar Company (BSC);

(c) Sugarcane poaching started about the year 2000 after the establishment of
Butali Sugar Mills in Kakamega County.

(d) Sugar factories in Western Kenya, including Mumias Sugar Company, Nzoia
Sugar Company and Butali Sugar Mills, have signed contracts with their
cane farmers except West Kenya Sugar Factory;

(e) To-date, West Kenya Sugar Factory does not have any single contracted
sugarcane farmer but has since inception been buying cane from farmers
contracted by other millers, hence promoting poaching;

(f) West Kenya Sugar Factory does not have cane development programmes
for farmers but harvests cane from farmers in Western Kenya. The factory
has continued to buy cane from Busia Sugar Zone (contracted by Mumias
Sugar Company), Nzoia Sugar Zone and Butali Sugar Mills farmers even
when they (West Kenya) have no contracted farmers in those zones;

(g) West Kenya has gone ahead to construct a weighbridge at Tangakona area

in Busia County where all the poached cane is collected for transportation
to the factory in Kakamega County; (

(h) The presence of the weighbridge has led to disputes and conflicts among
the surrounding local communities/millers and at one point a tractor
transporting sugarcane for Nzoia Sugar Company was burnt and six tractors
belonging to West Kenya impounded by Nzoia Sugar Company;

(i) Kenya Sugar Board has allowed West Kenya to operate in Western Kenya
despite the company failing to honour the licence issued to it to construct a
factory in Kimilili area of Bungoma County way back in 2008;

(j) Kenya Sugar Board gave West Kenya a two-year reprieve under
questionable circurnstances even after failing to construct a factory in Kimilili
and continued harvesting cane from farmers contracted by other factories;

3
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(k) In some cases, cane is harvested by agents of West Kenya Sugar Factory
without the consent of the owners (See Annexture in the petition)

MIN.NO.127/2013: - ANY OTHER BUSINESS

There being no any other business, the meeting adjourned at.12.15pm

-

HON ADAN NOOR MOHAMFD MBS, M.P.

23 (CRalrman% (2




MINUTES OF THE FOURTY SECOND SITTING OF THE DEPARTMENTAL

COMMITTEE ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON

TUESDAY, 29™ QOCTOBER, 2013 IN COMMITTEE ROOM 4™ FLOOR,

CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 10.00AM

PRESENT

1.
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4
5.
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8
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10.
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13.
14.
15.
16.
17.
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19.

Hon

. Hon
) Hor_1
. Hon

Hon

. Hon
. Hon
. Hon
. Hon

Hon

Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.

. Adan M. Nooru, M.P

. Kareke Mbiuki, M.P

. Justice Kemei, M.P.

. Benjamin Washiali, M.P.

. Phillip Rotino, M.P.

. Fredrick Outa, M.P

. Kabando Wa Kabando, M.P.
. (Dr.) Victor Munyaka, M.P
. Maison Leshoomo, M.P.

. Waititu Munyua, M.P.
Kimani Inchung'wah, M.P.
Paul Simba Arati, M.P.
Raphael Letimalo, M.P.
Silas Tiren, M.P.
Ferdinand Wanyonyi, M.P.
John B. Serut, M.P.
Florence Mutua, M.P

20.Hon. John Kobado Kobado, M.P.
21. Hon. Hezron Awiti Bollo, M.P.

ABSENT WITH APOLOGY

1. Hon
2. Hon
3. Hon
4. Hon
5. Hon

. James Opiyo Wandayi, M.P.
. Patrick Wangamati, M.P.

. Peter N. Gitau, M.P

. Millie Odhiambo, M.P.

. Korei Ole Lemein, M.P.

Maanzo Daniel Gitonga, M.P.
Mary Wamboi Munene, M.P.

Chairman
Vice Chairman
Chairing



6. Hon. Alfred K. Keter, M.P.

/. Hon. Ayub Savula Angatia, M.P.

8. Hon. Zuleikha Hassan, M.P

INATTENDANCE

Sugar Millers

Mr. Peter Kebati

Mr. Wesley Koech
Ms. Emily Otieno

. Paul Murgor

Mr. Joseph Barasa

Mr. Raymond Olendo
Ms. Wairimu Gachubhi

R
<
-

Kenya National Assembly

1. Mr. Oscar Namulanda
2. Mr. Eric Nyambati

MIN.NO.143/2013:

- CEO Mumias Sugar

- Director Agriculture - MSC
- Legal Director - MSC
- Commercial Director - MSC
- WEDIA
- West Kenya Sugar

West Kenya Sugar

- Senior Clerk Assistant
- Third Clerk Assistant

- PRELIMINARIES

The meeting was called to order at Fifteen minutes past Ten O'clock with a word

of prayer.

MIN.NO.144/2013: -

MEETING WITH MUMIAS SUGAR COMPANY
ON THE PETITION ON THE IMMINENT
COLLAPSE OF SUGAR INDUSTRY OIN
WESTERN KENYA DUE TO POACHING AND
CHEAP SUGAR IMPORTS

The Managing Directcor Mumias Sugar Company Mr. Peter Kebati informed the

Committee that: -

MSC was established 40 years ago and is the largest sugar producer in

Kenya and is currently an integrated factory with installed capacity of



iil.

vi.

Vii.

270,000 MT sugar plant, 38MW Co-generation Plant, 22 million - litre
Ethanol Distillery and 15 million - litre Water Bottling Plant;

The Company is listed on the Nairobi Stock Exchange and there are over
145,000 shareholders including Kenyan investors and the Government of
Kenya which holds a 20% stake in the Company, pays approximately Kshs.

2.5 billion in taxes and remits Kshs. 500,000 million to the Sugar
Development Fund (SDF) annually;

MSC supports a population of 2 million people directly and over 5 million
indirectly and the Company has a workforce of 1,896 permanent

employees and 40,000 seasonal and contracted workers;

The Company operates an Outgrowers Cane Development Scheme within
Kakamega, Bungoma, Busia and Siaya counties and spends over Kshs 2.8
billion to provide services for land preparation, fertilizer/input supply,

extension support, harvesting and transport to over 110,000 farmers;

MSC signs cane farming contracts with the farmers committing them to
supply their cane to MSC to enable recovery of what the Company has

invested in cane development expenses to contracted farmers;

MSC appreciates fair competition in the sector and wants emerging issues to

be addressed as a policy intervention to restore sanity and fair practices in

the industry;

There is no fair competition in the sugar sector and unless the émergihg

issues are addressed from both policy and legislative fronts, then the



industry is headed for collapse as rightfully observed by the Petitioners.
There is urgent need to restore sanity and the rule of law in the industry.

On who might be the suspected Smugglers of Sugar Mr. Kebati informed the
Committee that: -

* Mumias Sugar Company (MSC) does not have any specific knowledge of
the smugglers of sugar. This information would with Kenya Revenue
Authority (KRA) and Kenya Sugar Board (KSB) who play surveillance role as
far as licensing and monitoring of sugar importation is concerned.

Asked about the effects of cane poaching, smuggling and cheap imports on MSC
and the Sugar industry at large the MD outlined as follows: -

Effects to MSC

i.  Loss of invested in cane development

ii. Lack of adequate supply of raw material

ii.  ldle factory capacity

iv.  Inability to meet some covenants e.g. supply of electricity to the national
grid due to lack of sufficient raw materials

v.  Poor returns to investor who mainly the wider public in the financial year
ending 2013, Mumias Sugar Company a total of 150,000 tons of cane to
cane poaching. '

Total cane lost 150,000 tons
Total Sugar lost 15,000 tons
Sugar income lost Kshs. 1,260,000,000.00
Government Revenue lost Kshs. 215,000,000.00
vi.  Declining margins due to reduced prices
vii.  Counterfeit goods/ look-alike to our brands
viii.  Unfair competition from in-house brands packaged by importers
ix.  Loa cane prices as the formula for payment is based on the prevailing sugar
prices

Effects to the Sugar Industry

i.  Anunsteady and uncompetitive sector
ii.  Inability to meet Kenyan sugar demand in a coordinated manner



iii.  lllegal and uncoordinated imports aimed at bridging the demand deficit
thus denying the government revenue

iv. Disadvantaged consumers due to high sugar prices

v. Insecurity in the sugar zones due to scramble for the scarce raw materials
and lack of subsequent cane crop

vi. Disregard to the rule of law regarding cane zoning as defined in the Sugar
Act, 2001
vii.  Possible loss of jobs due to possible collapse of the sugar industry
viii.  Distortions in the cane harvesting schedules resulting in harvesting of very
young cane and increased costs of production
ix. Depressed sugar prices
x. An uncompetitive sugar sector

xi. Late payment to farmers due to inability of the local sugar to compete with
imported sugar

Measures taken by Mumias Sugar Company against smugglers of cheap sugar
imports

These include the following: -

1) Engagement with KRA to enforce importation requirements including
collecting due taxes and seizure of illegal imports

2) Engagement with GOK security agents on enforcement of border patrols

3) Enhancement of market intelligence and reporting of any suspected illegal
imports

4) Suits against sugar importers who ride MSC brand, and

5) Lobbying KSB to enforce regulations on source of origin of imported sugar
being sold as house hold brands

Support received from KSB as a regulator
Mumias Sugar Company receives the following support from Kenya Sugar Board

1. Road maintenance grants to build bridges and purchase of equipment, and
2. Cane development loans although not to the required levels.

Atising from submission by the MD MSC, the Committee made the following
observations: -

a) Mumias Sugar Company imports sugar to meet the shortfall in the market
during Factory service period.



b) Sugar sector is messed up with irregularities given that no regulations have -
been gazette by the Ministry of Agriculture since the enactment of the Sugar’
Act in 2001.

c) West Kenya Sugar Factory (WKSF) has disregarded contracts signed between
Mumias Sugar Company and the farmers

d) Mumias Sugar Company pays over Kshs. 500 million to Kenya Sugar Board
(KSB) for sugar development programmes yet it receives less than Kshs. 200
million in return from KSB disbursements ,

e) There is need to have a master plan in the industry to help map out land,
farmers and designated areas

f) West Kenya Sugar Factory is able to pay more to farmers because it has not
invested in cane development yet it has received over Kshs. 350 million for
sugar development thus causing conflict and confusion among farmers in

the industry

MIN.NO.145/2013: - ANY OTHER BUSINESS

There being no any other business, the meeting adjourned at 12.55pm

HON ADAN NOORU MOHAMED, M.P.
(Chairman)



MINUTES OF THE FOURTY FOURTH SITTING OF THE DEPARTMENTAL COMMITTEE

- ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON TUESDAY, 5™

NOVEMBER, 2013 IN COMMITTEE ROOM 4™ FLOOR, CONTINENTAL HOUSE,

PARLIAMENT BUILDINGS AT 9.30AM

PRESENT

1.
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4
5.
6
7
8
9

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.

Hon.
. Hon.
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Hon.
. Hon.
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. Hon.
. Hon.
Hon.
Hon.
Hoh.
Hon.
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Hon

Hon
Hon
Hon
Hon

20.Hon

21.

Hon

22 . Hon
23.Hon

Adan M. Nooru, M.P - Chairman
Kareke Mbiuki, M.P - Vice Chairman (Chairing)
Justice Kemei, M.P.

Phillip Rotino, M.P.

Fredrick Outa, M.P

Kabando Wa Kabando, M.P.
(Dr.) Victor Munyaka, M.P
Benjamin Washiali, M.P.
Maison Leshoomo, M.P.
Raphael Letimalo, M.P.

Silas Tiren, M.P.

Waititu Munyua, M.P.
Kimani Inchung'wah, M.P.
Paul Simba Arati, M.P.

. Ferdinand Wanyonyi, M.P.

. John B. Serut, M.P.

. Ayub Savula Angatia, M.P.

. Maanzo Daniel Gitonga, M.P.
. Mary Wamboi Munene, M.P.
. Korei Ole Lemein, M.P.

. John Kobado Kobado, M.P.

. Patrick Wangamati, M.P.

. James Opiyo Wandayi, M.P.

" ABSENT WITH APOLOGY

Hon. Peter N. Gitau, M.P
. Hon. Millie Odhiambo, M.P.
. Hon. Florence Mutua, M.P

. Hon. Hezron Awiti Bollo, M.P.

1.
2
3
4. Hon. Alfred K. Keter, M.P.
5
6

. Hon. Zuleikha Hassan, M.P

INATTENDANCE

Sugar Millers

1.

Mr. Jasmat S. Rai - West Kenya Sugar Company (WKS)
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9. Mr.
10. Mr.
11. Mr.
12. Mr.

13. Ms

Kenya Na

. Tejveer S. Rai

. Raymond Olendo
. Kibe Mungai

. Wairimu Gachuhi
. Njeri Ngunju

. Daniel Kiyondi

. Jayantilal Patel
Miller W. Bwire
Saul S. Wasilwa
Godfrey S. Wanyonyi
Mcklins Wasike

. Rita Mukhangu

tional Assembly

1. Mr. Oscar Namulanda
2. Mr. Abdullahi Aden

MIN.NO.

149/2013:

The meeting was called to order at Ten O’clock with a word of prayer. The Chairman
welcomed the Members to the meeting to deliberate on the challenges facing the Sugar

Industry in the Country.

MIN.NO.150/2013:

The Chairman West Kenya Sugar Company Mr. Jasmat S. Rai informed the Committee

that:

» West Kenya Sugar Company (WKSCOQ) is the second largest Miller in Kenya whose
efficiency and prudent management is underscored by the fact that it has grown
from a jiggery in 1979 to miller. It has grown from a miller of 500 TCD (Tonnes
Crushed Daily) in 1999 to its current crushing capacity of 5000 TCD. It has
employed 2000 workers and offers indirect employment to harvesters, loaders and

trans

Cane Poach

porters.

ing

West Kenya Sugar Company (WKS)
WKS

WKS

WKS

WKS

Butali Sugar Mills (BSM)

BSM

BSM

Nzoia Sugar Company (NSC)
NSC

NSC

NSC

- Senior Clerk Assistant
- First Clerk Assistant

PRELIMINARIES

MEETING WITH WEST KENYA SUGAR

COMPANY (WKSCQ)

The Chairpman West Kenya Sugar Company, informed the Cormnmittee that;

e Article 40 of the Constitution and the Sugar Act 2001, the farmer is the owner of the
cane on his farm. Freedom of contract is an integrated part of the right of ownership.
Therefore the Cane farmer has the legal right to sell his or her cane to a miller of his or
her choice. Accordingly, a miller who buys cane from a farmer in an area presumed to



belong to another miller cannot technically be deemed as either stealing or poaching
cane.

‘e Until 2005 when the Kenya Sugar Board licensed Butali Sugar Mill Limited in
controversial circumstances, the existing millers namely Mumias Sugar Company
Limited, Nzoia Sugar Company and West Kenya Sugar Company sourced their cane
from clearly demarcated zones. Each miller was able to invest in cane growing within
its zone. However the Kenya Sugar Board abandoned the de facto zones when it

licensed Butali Sugar Mill Limited and supported its commissioning in the name of free
competition in a liberalized market.

e West Kenya Sugar Company pays farmers after seven days with competitive prices and
it chargers them a flat rate of Kshs.390 per ton irrespective of the distance with the
option of the farmer using own transport.

e The Chairman further informed the Committee that West Kenya Sugar has been in the
fore front to fight the alleged cane poaching activities, it engaged the Ministry of
Agriculture, the Kenya Sugar Board and Butali Sugar Mill Limited in a protracted legal
battle as the other millers watched, the Company has never participated in cane
poaching and hence its operation regarding cane sourcing and harvesting is well

coordinated effort that also involves.local community and the provincial and County
administration.

s West Kenya Sugar Company has been in the forefront championing for the rights of
innocent farmers by taking them in as its development partners and empowering them
economically by ensuring the farmer get correct tonnage for his cane, better prices that
are paid on time coupled with efficient extension services.

o The Sugarcane crisis in western Kenya was worsened and aggravated by the licensing of
Butali Sugar Mills Limited and commencement of its operation in 2011. Throughout
2011 to date cane poaching has become a growing menace as cane shortage worsens

throughout Western province as too many millers have to share decreasing amount of
cane.

MIN.NO.151/2013: - - MEETING WITH M.D BUTALI SUGAR MILLS
COMPANY

The Managing Director Bultali Sugar Mills Mr. Jayantilal Patel informed the Committee
that;

o Butali Sugar Mills Limited is not aware of any poaching of cane in the Country and the
Company has no case in court with any miller in regard to Cane poaching in the Country.



The Managing- Director further informed the Committee that Kenya Sugar Board to come
up with regulations in respect to a contracted farmer supplying cane to another miller.

The Managing Director also faulted the creation of too many way bridges as contributor

to cane poaching.
West Kenya Sugar Company pays farmers after seven days.

He further informed the Committee that the Company got support from the Kenya Sugar
Board for the construction of bridges and received a loan for cane development.

Committee Clarifications

‘The Committee sought the following clarifications and the Management of Butali Sugar
Mills Limited to provide the following information on Tuesday 12t November 2013:

All the documents related to the registration of Butali Sugar Mills Limited.

Whether the former Chief Executive Officer Kenya Sugar Board was sucked during the
registration of Butali Sugar Mills. Company.

Whether the Current Deputy President who was the Agriculture Minister by then was
~ transferred from his docket at the time of registering Butali Sugar Mills Company.

Whether the former Agriculture Minister Hon. Dr Sally Kosgei, MP skipped the
presentation of certificates to Butali Sugar Mills Company by the former Prime Minister

Rt. Hon. Raila Odinga, MP.

MIN.NO.152/2013: - MEETING WITH NZOIA SUGAR COMPANY

LIMITED

The Managing Director for Nzoia Sugar Company made the following

submissions;

i. NSC wés established in 1975 under the Company’s Act Cap 486 of the Laws
of Kenya with the Government as the majority shareholder owning 98%
shares while Fives Call Babcock (FCB) and Industrial Development Bank

owning the remaining;

ii.  NSC serves over 67,000 farmers in the larger Bungoma, Kakamega, Lugari,
and Malava Districts;



iii.

vi.

Vii.

Vill.

xi.

NSC produces sugar and supports cane production through the provision of

extension services to farmers through extensive Company Nucleus Estate
covering 3600ha;

NSC provides cane development services including supply of fertilizers and
provision of extension services to outgrower cane farmers contracted by it;

West Kenya was poaching cane from farmers contracted by Nzoia Sugar,
Mumias Sugar and Butali Sugar factories;

There were individuals acting as cane poaching brokers based at various
points within Bungoma and Busia Counties;

NSC sensitizes farmers on obligations of signed contracts with them and
other millers and campaigns against cane poaching;

fn 2008, NSC set an anti-poaching unit comprising of NSC and the Kenya
Police Officers that used to monitor cane poaching and later in 2010 an ad

hoc committee of the Board was set up to help manage cane poaching
which was at an all time high;

NSC had instituted Court proceedings against West Kenya Sugar Factories
(WKSF) in 2012 on the matter of cane poaching; and '

NSC has not been able to pay farmers in good time due to low sales as a
result of a depressed sugar market;

NSC has lobbied the government not to allow cheap sugar into the Country
as it negatively affects sales, payment to farmers and other obligations.

MIN.NO.153/2013: - ANY OTHER BUSINESS

Land Grapping in Machakos County

o ‘The Hon. Fred Outa, MP informed the Committee that, the land owned by the

Ministry of Agriculture in Machakos County has been grabbed by the Machakos County
Governor

The Committee was further informed that the title deed of the land is there and
genuinely belongs to the Ministry of Agriculture in Machakos County.

The Committee said there was a need to establish the legal ownership of the land, and
the name registered in the title deed.



Further the Committee resolved to engage with the Cabinet Secretary for Agriculture

and hold a Joint meeting with the Departmental Committee on Lands to look in to the
land menace in Machakos County.

There being no any other business, the meeting adjourned at 1.15pm

HON ADAN NO®ORU MOHAMED, M.P.
(Chairman)



MINUTES OF THE SIXTY EIGHTH SITING OF THE DEPARTMENTAL
COMMITTEE ON AGRICULTURE, LIVESTOCK AND COQOPERATIVES (with the
Commissioner-General - KRA ) HELD ON THURSDAY, 24m™ APRIL, 2014 IN
COMMITTEE ROOM 2N° FLOOR, .CONTINENTAL HOUSE, PARLIAMENT
BUILDINGS AT 10.30AM

PRESENT

Hon. Kareke Mbiuki, M.P - Vice Chairman
Hon. Benjamin Washiali, M.P.

Hon. Justice Kemei, M.P.

Hon. KabandoWa Kabando, M.P.
Hon. John B. Serut, M.P.

Hon. (Dr.) Victor Munyaka, M.P
Hon. Phillip Rotino, M.P.

Hon. Patrick Wangamati, M.P.
Hon. James Opiyo Wandayi, M.P.
.Hon. Florence Mutua, M.P

. Hon. Maison Leshoomo,-M_P.

12. Hon. John Kobado Kobado, M.P.
-Hon. Paul Simba Arati, M.P.

.Hon. Silas Tiren, M.P.

.Hon. Peter N. Gitau, M.P

.Hon. Alfred K. Keter, M.P.

.Hon. Ayub Savula Angatia, M.P.

. Hon. Millie Odhiambo, M.P

9. Hon. Hezron Awiti Bollo, M.P.

20.  Hon. Ferdinand Wanyonyi, M.P.
21. Hon. Raphael Letimalo, M.P.

22 Hon. Maanzo Daniel Kitonga, M.P.
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ABSENT WITH APOLOGY

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Fredrick Outa, M.P ' '
Hon. Waititu Munyua, M.P.

Hon. Korei Ole Lemein, M.P.

Hom. Kimani Inchung’wah, M.P.

Hon. Zuleikha Hassan, M.P
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-INATTENDANCE

“Kenya Revenue Authority

.1. Mr. John K. Njiraini - Commissioner General
2. Ms. Beatrice Mumo - Commissioner of Customs
3. Ms. Pamela Ahago - Chief Manager Customs

Kenya National Assembly

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Mr. Rodgers Kilungya - Hansard Reporter
MIN.NO.064/2014: - PRELIMINARIES

The meeting was called to order at Fifty minutes past Ten O’clock with a word of
prayer.
The Vice Chairman welcomed the Members who turned up despite their busy

schedules during the short recess. He welcome the witnesses for the introductions.

MIN.NO.065/2014: - SUBMISSIONS BY THE COMMISSIONER-
GENERAL KENYA REVENUE AUTHORITY

The Commissioner-General of KRA made the following submissions:

i, KRA was established by an Act of Parliament, Chapter 469 of the Laws of
Kenya, which became effective on 1 July 1995. was aware of the presence
of contraband sugar in the country, which had seriously affected the local
industry; _

ii. KRA was aware Mumias Sugar Company imported 10,000 MT of sugar in
2012 through a third party called Dantes Peak Limited and that Mumias |
paid all the duty for the consignment which was cleared in 2013;

iii. The Commissioner-General admitted that KRA did not have the capacity to
- verify all containers of commodities imported but does random

verification and scanning of the Cargo before release; I

iv. The Commissioner-General was aware Mumias Sugar Company exported
sugar to various countries between 2006 and 2012 but was not in a I

2



vi.

Vii.

Viil.

position to confirm if the sugar had indeed left the country as that would
require confirmation from border officers and counterparts in countries of
destinations;

The Commissioner- General said if indeed the sugar never left the country
then Mumias Sugar Company is duty bound to pay the equivalent of VAT
exempted;

KRA does not have infrastructure at all borders of our country especially in
Eastern and North Eastern where smuggling is rampant but they have
formed a joint team with the Kenya Police Service and the Kenya Sugar
Board to address the issue of illegal sugar entering the Country unregulated

" and untaxed;

Sugar imports into Kenya is restricted under the 2n Schedule Part B (1) of
the East African Community Customs Management Act of 2004 where any
import into Kenya must therefore first get approval from Kenya Sugar
Board through a non-transferable Permit containing details of the importer,
tonnage, origin of sugar and other relevant details, information which is
used during clearance;

The revenue or duty collected and paid is determined by the type of sugar
whether it is industrial or table sugar and also the origin of the sugar. Sugar
from COMESA region are exempted from duty while non-COMESA sugar
attracts 100% duty;

KRA has created special units to address non-compliance with KSB sugar
import regulations and it was through such a unit that the case of non-
compliance of the Mumias Sugar Company sugar import of 10,000 MT of
2012 was detected leading to a delay in clearance: .

In 2011 KRA noted increased importation of Industrial sugar from Egypt as a
result of which joint investigations were conducted that revealed most of

‘the said sugars were trans-shipments from Brazil. Thereafter, KRA in

consultation with KSB implemented restrictions on Industrial Sugar imports
from Egypt by lmposmg 10% duty as is the case with non-COMESA
imports;



KRA has made several sugar seizures leading to several court cases, one in point

" .that of Matt International who have since challenged KRA’s decision to impose

"~ 10% duty on industrial sugar imported from Egypt (the matter is still pending in
- Court).

MIN.NO.066/2014: - ANY OTHER BUSINESS

There being no other business, the Chairman adjourned the meeting at 1:25pm.

HON ADAN NOORU MOHAMED, MBS, M.P.
(Chairman)

:
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 MINUTES OF THE' SEVENTY SEVENTH SITTING OF -THE DEPARTMENTAL
"COMMITTEE ON AGRICULTURE, LIVESTOCK AND COOPERATIVES (with the
‘Former MD — Mumias Sugar Company — Dr. Evans Kidero) HELD ON MONDAY,

19™H MAY, 2014 IN COMMITTEE ROOM 7, MAIN PARLIAMENT BUILDINGS AT
2.30PM

e

PRESENT

The Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P T Vice-Chairman
Hon. Peter Njuguna Gitau, M.P

Hon. Ferdinand Kevin Wanyonyi, M.P

Hon. James Opiyo, M.P -

Hon. Justice Kemei, M.P.

Hon. Benjamin Washiali, M.P.

Hon. Phillip Rotino, M.P.

Hon. Kabando Wa Kabando, M.P.

.Hon. Millie Odhiambo, M.P.

. Hon. Korei Ole Lemein, M.P.

.Hon. John B. Serut, M.P.

.Hon. Florence Mutua, M.P

.Hon. Maanzo Daniel Kitonga, M.P.

.Hon. Mary Wamboi Munene, M.P.

16.Hon. John Kobado Kobado, M.P.

17. Hon. Paul Simba Arati, M.P.

18. Hon. Kimani Inchung'wah, M.P.
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ABSENT WITH APOLOGY

1. Hon. Silas Tiren, M.P
2. Hon. Zuleikha Hassan, M.P
3. Hon. Ayub Savula Angatia, M.P.



Kenya National Assemnbly

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Tracy Chebet Emily Koskei , - Clerk Assistant 1

3. Ahmad Adan Guliye - Clerk Assisant 11

4. Mr. Rodgers Kilungya - Hansard Reporter
MIN.NO.090/2014: - PRELIMINARIES

The meeting was called to order at Forty minutes past Two O'clock with a word

of prayer.

The Chairman welcomed the Members and asked them to focus on the
investigations before the Committee so as to conclude the report. He reminded
Members that the witness appearing was a key witness in the investigations.

The Chairman rmade introductions for Members and the witness.

MIN.NO.091/2014: - SUBMISSIONS BY THE FORMER MANAGING
DIRECTOR — MUMIAS SUGAR COMPANY, DR.
EVANS KIDERO.

The Former Managing Director for Mumias Sugar Company DR. Evans Kidero
made the following submissions:-

i. At the time of his retirement from MSC, the Company had initiated the
process of importing 10,000MT from Kenana Sugar Factory in Sudan;

li. That between the years 2006 and 2012 MSC exported sugar to FEthiopia,
Uganda, Sudan, Democratic Republic of Congo (DRC) and Rwanda and the
EU especially Italy and United Kingdom;

iii.  That he did not have any documents to corroborate his submissions but that
he believed the current management should furnish the Commlt’fee with the

necessary documents available on the exports;

_iv. That during his tenure at MSC, the company was making good profits, paying
2




farmers in good time and even the value of its shares at the Nairobi Stock
Exchange was reasonable

MIN.NO.092/2014: - ANY OTHER BUSINESS

There being no other business, the Chairman adjourned the meeting at 4.30pm.
.................................. W—

HON. ADAN NOORU\MOHAMED, MBS, M.P.
(Chairman)

Signature
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MINUTES OF THE SEVENTY FIFTH SITTING OF THE DEPARTMENTAL COMMITTEE '
ON AGRICULTURE, LIVESTOCK AND COOPERATIVES- (with the CS —Industrialization
and Enterprise Development) HELD ON WEDNESDAY, 14™ MAY, 2014 IN COMMITTEE
ROOM 7, MAIN PARLIAMENT BUILDINGS AT 2.30PM

PRESENT

© N O LA W
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Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
15. Hon.
16. Hon.

The Hon. Adan M. Nooru, MBS, M.P

Kareke Mbiuki, M.P

Peter Njuguna Gitau, M.P
Ferdinand Kevin Wanyonyi, M.P
James Opiyo, M.P

Justice Kemei. M.P.

Benjamin Washiali, M.P.
Phillip Rotino, M.P.
Kabando Wa Kabando, M.P.
Millie Odhiambo, M.P.

Korei Ole Lemein, M.P.

John B. Serut, M.P.

Florence Mutua, M.P
Maanzo Daniel Kitonga, M.P.
Mary Wamboi Munene, M.P.
John Kobado Kobado, M.P.

~17. Hon. Paul Simba Arati, M.P.
18. Hon. Kimani Inchung'wah, M.P.

ABSENT WITH APOLOGY

1. Hon. Silas Tiren, M.P
2. ‘ Hon. Zuleikha Hassan, M.P
3. Hon. Ayub Savula Angatia, M.P.

Kenya National Assembly

1. Mr. Oscar Namulanda -
2. Tracy Chebet Emily Koskei -
3. Ahmad Adan Guliye -
4. Mr. Rodgers Kilungya -

- Chairman
- Vice-Chairman

Senior Clerk Assistant
Clerk Assistant il
Clerk Assisant I
Hansard Reporter



MIN.NQO.084/2014: - PRELIMINARIES

The meeting was called to order at Thirty minutes.past two O’clock with a word of
prayer.

The Chairman informed the committee of rescheduling of the appearance of Governor
Dr. Evans Kidero and Major General Michael Gichangi. The committee emphasized the
importance of surnmons and it was directed that once letters had been dispatched the
Clerk office would follow up with telephone calls to ensure that the summoned
individuals were duly informed and the clerk office was asked to notify the committee of
any changes two days prior to the scheduled meeting.

The chairman also shared an agreement between Kenya Cooperative Coffee Exporters
Ltd and The Commercial Coffee and Marketing Agents Association which the committee
had requested the Cabinet Secretary Agriculture to share.

MIN.NO.085/2014: - SUBMISSION BY KENYA BUREAU OF
STANDARDS (KEBS)

Appearing before the Committee on 14" May, 2014 the Managing Director for
Kenya Bureau of Standards submitted as follow: -

i. Kenya Bureau of Standards (KEBS) was established in July 1974 under cap
496 of the laws of Kenya. It offers several services including Standards
development and harmonization, Testing, Measurement (Calibration),
Enforcement of standards, Product inspection, Education and training in
Standardization, Metrology and Conformity Assessment, Management
Systerns Certification and Product Certification;

ii. KEBS analyses sugar imports coming into the country on request and
notification of arrival of the same by Kenya Ports Authority and Kenya
Revenue Authority;

iii. Since 2012, seven consignments of sugar had been recommended for
destruction by KEBS and other government agencies for non-conformance
to quality specifications and KEBs is among the state agencies charged with
destruction of goods that do not conform to the standard s;

iv. KEB was aware of the impounding of a consignment of sugar that had been
imported by Mumias Sugar Company although the IDF was reading Dantes
Peak Limited;

T




v.  KEBS was facing the challenge of determining the importers of industrial
sugar meant for manufacturing but which was being repacked for domestic
consumption against the regulations;

vi.  KEBS does not have up-to-date equipments and infrastructure for analysis of
various commodities imported and exported:

vii.  KEBS also lacks capacity for enforcement of standards and market
surveillance and therefore cannot cope with demands like single window
and 24 hour operations at the port of clearance or entry/exit.

MIN.NO.086/2014: ) ANY OTHER BUSINESS

Mumias Sugar Company Management

» The Committee agreed that the clerk writes to the Management of Mumias sugar
Company requesting them to provide details of trucks that transported sugar
across the exit and entry points between 2006 - 2013 during their appearance
before the committee. '

Coffee
» The trip to Sagana Coffee Mills is still scheduled for Friday 16% May 2014.

There being no other business, the Chairman adjourned the meeting at 5.30pm until
Monday, 19% May, 2014 at 2.30pm.

Signature ...................o ] O . R
HON. ADAN NOORU MOHAMED, MBS, M.P.
(Chairman)
p ya .
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MINUTES OF THE SEVENTY EIGHTH SITTING OF THE
DEPARTMENTAL COMMITTEE ON AGRICULTURE, LIVESTOCK AND
COOPERATIVES HELD ON TUESDAY, 27TH MAY 2014 AT
CONTINENTAL HOUSE 5TH FLOOR 2.30 PM

m=—— e

Present o

Hon. Adan Mohamed Nooru, MBS, M.P - Chairman
Hon. Benjamin Washiali, M.P
Hon. Victor Munyaka, M.P

Hon. Gitau Peter, M.P

Hon. Simba Arati, M.P

Hon. John Kobado, M.P

Hon. Fred Outa, M.P

. Hon. Millie Odhiambo, M.P

. Hon. Justice Kemei, M.P

10.Hon. Mary Wamboi, M.P

11. Hon. Ayub Savula Angatia, M.P
12.Hon. Kabando Wa Kabando, M.P
13.Hon. Korei Ole Lemein, M.P

W oo N O R W

ABSENT WITH APOLOGIES:

Hon Kareke Mbiuki, M.P - Vice Chairman
Hon. Raphael Letimalo, M.P .

Hon. Francis Munyua Waititu, M.P

Hon. Maison Leshoomo, M.P

Hon. Kimani Ichung’'wah, M.P

Hon. Alfred Keter, M.P

Hon. Philip Rotino, M.P

Hon. Silas Tiren, M.P

. Hon. John Serut, M.P

10.Hon. Daniel Maanzo, M.P

11. Hon. James Wandayi, M.P

12.Hon. Patrick Wangamati, M.P

13.Hon. Ferdinand Wanyonyi, M.P

14.Hon. Florence Mwikali, M.P g
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15.Hon. Zuleikha hassan, M.P
16.Hon. Hezron Awiti Bollo, M.P

INATTENDANCE:

Mumias Sugar Company Limited

1. Mr. Coutts Ottolo o Ag. Managing Director

2. Mr. John Imbogo - Ag. Finance Director

3. Ms.-Emily Otieno - Company Secretary

4. Mr. Peter Honou - Commercial

5. Mr. Stephen Olieka - HR

6. Ms. Diana Barasa - Legal Officer

7. Ms. Pamella Lutta - Marketing & Cooperative Affairs
8. Mr. Eric Khalumi - Finance Management

9. Ms. Godfrey Ouma - Treasury Manager

10.Mr. Kidzugane James - Accountant, Agriculture Services
11. Ms. Margaret Makhungu - ICT Director :

12.Mr. Wesley Koech - Director of Agriculture.

Kenya National Assembly

1. Tracy Chebet Emily Koskei - Clerk Assistant 1]

2. Ahmad Adan Guliye - Clerk Assistant 11

3. Mr. Rodgers Kilungya - Hansard Reporter

MIN 093/2014: PRELIMINARIES

The meeting was called to order by the chairman at Fifty minutes past
Two O’clock with a word of prayer by Hon. Benjamin Washiali, MP
followed by introduction by the members and witnesses.

The Chairman reminded members that the committee has a backlog of
activities to undertake some of which are time barred and emphasised on
members to keep time to enable the Committee achieve its mandate
within the stipulated time frame. |

The members affirmed their commitment to the committee and their
willingness to undertake their roles diligently.




MIN 094/2014: SUBMISSIONS BY THE MANAGEMENT AND

BOARD OF MUMIAS SUGAR COMPANY
LIMITED

The Board of Directors of Mumias Sugar Company submitted as follows:

i.

iil.

vi.

Vil.

The Board was aware that the Company exported sugar to several
European and African countries between 2006 and 2012 and
concerns that the sugar may not have left the country.and that
revenue in the.form of VAT payable could have been lost;

The Board was also aware that certain information regarding the
exports was missing from the Company's records and promised to
institute forensic audit of all Mumias sugar exports in view of the
fact that some of the key managers had since left the Company and
would report the findings to this Committee;

The Company was in a crisis as a result of serious management short
fallings and the company was unable to meet its obligations
including payment to farmers;

The Company was on a restructuring process to address serious
management bottlenecks and disciplinary measures had been taken
against some managers following the findings of the forensic audit
on sugar imports and other management shortfalls;

The Board was not involved in the decision to import the
consignment of the 10,000 MT of sugar in 2012 and there was an
on-going Board investigation on the same and undertook to submit

the outcome of the investigations to the Committee within two
months;

The report of the Forerisic Audit by KPMG on sugar imports by the
Company could not be released to the Committee at that stage
because there were certain transaction details that had not been
captured in the report and the Board undertook to submit the
report in two months when those aspects had been addressed; and

The Board admitted that it was having challenges from
neighbouring Companies that had taken advantage of delay in In

3



payments for sugarcane by MSC to poach cane from its contracted
farmers.

MIN 095/2014- ANY OTHER BUSINESS

The members realised that for them to adopt a report, they would need a
majority of the committee members present of which was not the case.

The members uhanimously agreed to raise the necessary numbers
tomorrow and adopt the report in a nick of time~
Signature ...............ooiiill /Vgﬁ// ............................
HON ADAN NOORU MOHAMED, MBS, M.p.
(Chairman)




o MINUTES OF THE EIGHTY SECONd SITTING OF THE DEPARTMENTAL COMMITTEE

"~ ON AGRICULTURE, LIVESTOCK AND COOPERATIVES (meeting with Mumias Sugar

. Co.) HELD ON THURSDAY, 12™ JUNE, 2014 IN COMMITTEE ROOM 5™ FLOOR
] CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 10.30AM

== s

PRESENT

1. Hon. Adan M. Nooru, MBS, M.P - Chairman
2. Hon. Kareke Mbiuki, M.P - Vice Chairman
3. Hon. Kabando Wa Kabando, M.P.

4. Hon. Phillip Rotino, M.P.

5. Hon. James Opiyo Wandayi, M.P.

6. Hon. Paul Simba Arati, M.P.

7. Hon. Peter N. Gitau, M.P

8. Hon. Alfred K. Keter, M.P.

9. Hon. Kimani Inchung'wah, M.P.

10. Hon. Maanzo Daniel Kitonga, M.P.

11. Hon. Fredrick Outa, M.P

12. Hon. Mary Wambui, M.P

13. Hon. Benjamin Washiali, M.P
-14. Hon. Silas Tiren, M.P.

15. Hon. Korei Ole Lemein, M.P

16. Hon. Maison Leshoomo, M.P

17. Hon. Mary Wambui, M.P

18. Hon. Justice Kemei, M.P

ABSENT WITH APOLOGIES:

1. Hon. Millie Odhiambo - Mabona, M.P
2. Hon. Florence Mutua, M.P

3. Hon. Zuleikha Hassan, M.P

4. Hon. Patrick Wangamati, M.P.
5. Hon. John Kobado , M.P

6. Hon. Ayub Savula Angatia, M.P.
7. Hon. Hezron Awiti Bollo

8. Hon. Waititu Munyua, M.P.

9. Hon. (Dr.) Victor Munyaka, M.P
10. Hon. Raphael Letimalo, M.P.

11. Hon. Ferdinand Wanyonvyi, M.P.

INATTENDANCE:




Mumias Sugar Company

1. Mr. Coutts Otolo - MD - Mumias Sugar Company Ltd.
- 2. Mr. John Imbogo - Finance Director

3. Mr. Eric Khalumi - Finance accountant

4. Mr. Julius Mamati - Supervisor

5. Ms. Amuhay Diana - Legal Officer

6. Mr. Godfrey Ouma - Technical Manager

7. Mr. Wesley Koech - Director, ICT

8. Ms. Pamella Lutta - Commercial Director

Kenya National Assembly

1. Ms. Tracy Chebet Emily Koskei - Clerk Assistant !l

2. Mr. Ahmad Adan Guliye - Clerk Assistant 111

3. Mr. Rodgers Kilungya - Hansard Reporter
MIN. NO. 104/2014: PRELIMINARIES

» The meeting was called to order by the Vice Chairman at Fifty minutes past Ten
O’clock with a word of prayer followed by introductions.

* The chairman reminded the witnesses why they were invited and requested them
to respond to matters raised in the previous meetings.

MIN. NO. 105/2014: SUBMISSIONS BY THE MSC MANAGEMENT

The Ag. Managing Director made submissions as follows: -

i.  He thanked the members for according them another chance and made his
submissions through power point presentation which entailed exports made by
Mumias Sugar Company Limited to neighboring countries.

ii.  He also presented supporting documents in files.

lii.  He was not in a position to provide details of the companies that have been
exporting sugar from Mumias since he did not have details of such companies.

iv.  That before 2006, the company was using WHLOW Information Management
System which did not have such capacity to capture and store proper information.
However, since 2006 the company uses System File Protection (SFP) programme
which has the capacity to capture proper and full detailed information.

v.  That it was difficult to show documents for receipt of consignments to from
countries Mumias exports sugar since it was difficult to get sales of contract.




vi.  That importation 10,000 metric tons of sugar was necessitated by the closing of
the factory for servicing.

_vil.  That Murnias Sugar Company factory produces 20 MTC per month and the
factory was closed for 3 weeks for servicing.

viii. ~ That due dlhgence was followed in the importation of the said consignment and
that there was an audit report conducted by KPMG which answers all the queries
raised. He was required to table the report before the committee in a week’s time.

ix. - That the company was in position to influence the price of the shares and the

trend of the company shares at the Nairobi Stock Exchange (NSE) only if it was in
the interest of the company.

Committee Observations

The Committee observed that: -

e There was doubt and less credibility in the information given by the Ag. MD and
warned that he could be culpable and held responsible should it find the
information given as incorrect.

e That, should it find sugar bound for export getting its way into the local market,
MSC will be held liable and pay all the VAT to KRA.

e That the Ag. MD could not properly respond to questions raised and that there

were possibilities of corruption in the importation of the 10,000 metric tons of
sugar.

MIN. NO. 106/2014: ANY OTHER BUSINESS

The Committee rescheduled commencement date for a report writing retreat from 30®

June, 2014 to 227 June 2014 since the financial year was coming to a close on 30™ June,
2014.

MIN NO.107/2014: ADJOURNMENT

There being no any other business to the chairman adjourned the meeting at 1.10pm

B

HON ADAN NOORU MOHAMED, MBS, M.P.
(Chairman)
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MINUTES OF THE NIGHTY FIRST SITTING OF THE DEPARTMENTAL COMMITTEE
ON  AGRICULTURE, LIVESTOCK AND COOPERATIVES  (with  Mumias Sugar
Management (MSC)) HELD ON THURSDAY 10™ JULY, 2014 IN COMMITTEE ROOM
2NP FLOOR, CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 2.30PM

[ e—————

PRESENT

Hon. Adan M. Nooru, MBS, M.p - Chairman
Hon. Kareke Mbiuki, M.P - Vice Chairman
Hon. Maanzo Daniel Kitonga, M.P
Hon. Fredrick Outa, M.P
Hon. Mary Wambui, M.P
Hon. Silas Tiren, M.P
Hon. Justice Kemei, M.P
Hon. Raphael Letimalo, M.P
Hon. Kabando \Wa Kabando, M.P.
. Hon. Phillip Rotino, M.P.
. Hon. James Opiyo Wandayi, M.P.
. Hon. Maison Leshoomo, M.P
-Hon. John B. Serut, M.P
. Hon. Patrick Wangamati, M.P
. Hon. Benjamin Washiali, M.P .
. Hon. Alfred K. Keter, M.P.
. Hon. Paul Simba Arati, M.P-
. Hon. Florence Mutua, M.P
. Hon. John Kobado , M.P

WONOL AW~

el S
W o0 NOoOYU»L D w N — O

ABSENT WITH APOLOGIES:

Hon. Kimani Inchung'wah, M.P

Hon. Ferdinand Wanyonyi, M.P

Hon. Korei Ole Lemein, M.P

Hon. Zuleikha Hassan, M.P.

Hon. Peter N. Gitau, M.P

Hon. Millie Odhiambo - Mabona, M.P

R
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ABSENT

1. Hon. Ayub Savula Angatia, M.P.
2. Hon. (Dr.) Victor Munyaka, M.
3. Hon. Hezron Awiti Bollo, M.P )

4. Hon. Waititu Munyua, M.P E

In attendance:

1. Mr. Coutis Otolo = - Acting MD, MSC
2. Mr. John Omogo - Finance Director, MSC
3. Mg, Diana Barasa - Acting Company Secretary

Kenya National Assembly Secretariat:

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Ms. Tracy Chebet Emily Koskel - Clerk Assistant Il

3. Mr. Ahmad Adan Guliye - Clerk Assistant il

4. Mr. Rehema Chepkurui - Hansard Reporter
MIN.NO. 151/2014: PRELIMINARIES

.  The meeting was called to order at forty minutes past Ten O’clock with a word of
prayer from the Vice-Chairman.
.  The members of the Committee introduced themselves followed by the witnesses
lIl. The Chairman welcomed the witnesses for their submissions

MIN.NO. 152/2014: SUBMISSION BY THE MANAGEMENT OF MUMIAS
SUGAR COMPANY (MSC)

The MD informed the Committee that: -

i. The Audit report was still not ready for submission by the Board of Directors;

ii. The Company had managed to get few details of those compani‘es that were
involved in the alleged export by Mumias Sugar Company between 2006 and
2012;

iii. Most of the transactions were done in 2010 and that due to Staff turnover and
time lapse, retrevial of the some key documents including registration certificates
and certificates of incorporation has been a challenge;

iv. The Management was unable to trace receipts and other sales documents for the

alleged exports between 2006 and 2012 except for one Company called
Czarnikow Sugar EA Limited;
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v. A list of vehicles used to transport the sugar from the factory to various
destinations was available, some of them with vehicle registration numbers.
However, the Company did not have documents evidencing the ownership of the
vehicles;

vi. ~ The Committee should request the history of the ownership of the said vehicles
from the KRA; ’

vii. ~ The Committee may choose to summon directly, the persons who held senior
positions in the Company during the period when the exports were executed.

MIN.NO. 153/2014: ANY OTHER BUSINESS

. The members of the Committee expressed disappointment over barring of the
Media yet nothing sensitive had been disclosed by the DG. Hon. Opiyo Wandayi,
MP argued that the Committee had a duty to uphold media freedom.

. The Committee resolved that since it had a petition pending, it should go ahead
and prepare a petition report but continue investigations of illegal sugar
importation which would then make up a much bigger report that would be
debated on the floor of the house.

MIN.NO. 154/2014: ADJOURNMENT

There being no other business the chairman adjourned the meeting at 13.30 hrs.

Signature

HON ADAN MOHAMED NOORU, MBS, M.P.

(Chairman)



MINUTES OF THE NINETIETH SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES (Meeting with Director General,
National Intelligence Service (NIS)) HELD ON THURSDAY 10™ JULY, 2014 IN
COMMITTEE ROOM 20 FLOOR, CONTINENTAL HOUSE,; PARLIAMENT BUILDINGS
AT 10.30AM

PRESENT

1.
2.
3.
4.
5. Hon
6.
7.
8.
9.

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P - Vice Chairman
Hon. Maanzo Daniel Kitonga, M.P

Hon. Fredrick Outa, M.P

. Mary Wambui, M.P

Hon. Silas Tiren, M.P

Hon. Justice Kemei, M.P

Hon. Raphael Letimalo, M.P

Hon. Kabando Wa Kabando, M.P.

. Phillip Rotino, M.P.

. James Opiyo Wandayi, M.P.

. Maison Leshoomo, M.P

. John B. Serut, M.P

. Patrick Wangamati, M.P

. Benjamin Washiali, M.P

. Alfred K. Keter, M.P.

. Paul Simba Arati, M.P.

. Florence Mutua, M.P

. John Kobado , M.P
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ABSENT WITH APOLOGIES:

Hon. Kimani Inchung'wah, M.P

Hon. Ferdinand Wanyonyi, M.P

Hon. Korei Ole Lemein, M.P

‘Hon. Zuleikha Hassan, M.P.

Hon. Peter N. Gitau, M.P

Hon. Millie Odhiambo - Mabona, M.P
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. ABSENT

Hon. Ayub Savula Angatia, M.P.
Hon. (Dr.) Victor Munyaka, M.
Hon. Hezron Awiti Bollo, M.P
Hon. Waititu Munyua, M.P

Ao

IN ATTENDANCE:

National Intelligence Service

Maj. Gen. (Rtd) Michael Gichangi - Director General

1.

2. Mr. F. K. Mwango - Director NIS
3. Mr.N. K. Rono - NIS Officer
4. Mr. E. J. Mafubo - NIS

5. Mr. M. K. Chirchir - NIS

Kenya National Assembly Secretariat:

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Ms. Tracy Chebet Emily Koskei - Clerk Assistant I

3. Mr. Ahmad Adan Guliye - Clerk Assistant [l

4. Mr. Rehema Koech - Audio Officer

MIN. NO.146/2014: PRELIMINARIES

[ The meeting was called to order at thirty-five minutes past Ten O’clock with a
word of prayer from the Vice-Chairman.

Il The members of the Committee introduced themselves followed by the Director
General NIS and his team.

The DG, requested that the media be barred from recfording the proceedings of the
meeting and instead asked to speak on Camera. The Committee acceded to his request
and the meeting proceeded in Camera

The DG noted that the statement “illegal sugar exportation and importation had been
happening under the disguise of intelligence agencies” in the initial letter sent to him had
implicated his office as colluding or allowing the illegal sugar importation and requested
the chairman if that could be expunged before proceeding with meeting.




Members held varied views and interpretations of the phrase with others upholding that
the DG should inform the Committee of what he knows while others supported the
withdrawal of it. However, despite the varied opinions the meeting proceeded.

MIN.NO. 147/2014: SUSPENSION OF A MEMBER DUE TO
C o GROSSDISORDERLY CONDUCT

The Member for Nyando Constituency Mr. Fred Outa was suspended pursuant to
standing order number 107.

MIN.NO. 148/2014: SUBMISSION BY THE - DIRECTOR GENERAL
NATIONAL INTELLIGENCE SERVICE (NIS)

The DG informed the Committee that the sugar industry was crippled by among other
issues, high cost of production and lack of proper technology. He stated that Kenyan
sugar was more expensive than imported sugar and that given the high demand of the
commodity, Kenya is a very lucrative market and this has fueled sugar smuggling.

The Committee expreséed disappointment over the information presented by the DG
and informed him that Kenyans had very high expectations of his office. The DG
expressed his appreciation of the Committee’s need to deal with the sugar issue and
requested that the Committee details out the information they required from him and he
would respond within two weeks. The Committee acceded to his request and outlined
the required information as below:

I.  Provide information on illegal sugar importation, exportation and smuggling
Il.  Who are the importers and who are they colluding with
.  How did sugar from Kismayu come into the Country
IV. Who was exporting sugar from Murnias Sugar Company since the same sugar was
dumped back into the country.
V. The circumstances under which sugar meant for industrial use ended up being used
as table sugar

A letter detailing the above was to be sent for action.

MIN. NO.149/2014: ANY OTHER BUSINESS -

. The members of the Committee expressed disappointment over barring of the

~ Media yet nothing sensitive had been disclosed by the DG. Hon. Opiyo Wandayi
argued that the Committee had a duty to uphold media freedom. :

Il.  The Committee resolved that since it had a petition pending, it should go ahead

and prepare a petition report but continue investigations of illegal sugar



importation which would then make up a much bigger report that would be
debated on the floor of the house.

MIN. NO.150/2014: ADJOURNMENT

There being no other business the chairman adjourned the meeting at 13.30 hrs.
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Signature

HON ADAN MOHAMEDNOORU, MBS, M._P.

(Chairman)




MINUTES OF THE NIGHTY FIFTH SITTING OF THE DEPARTMENTAL COMMITTEE
ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON THURSDAY 17T
JULY, 2014 IN COMMITTEE ROOM 9™ FLOOR, HARAMBEE- SACCO PLAZA,
PARLIAMENT BUILDINGS AT 10.30 AM.

PRESENT

1.
2.
3.
4,
5.
6.
7.
8.
9.
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. Hon.
Hon.
20.Hon.
Hon.
22.Hon.

Adan M. Nooru, MBS, M.P.
Kareke Mbiuki, M.P.
Maanzo Daniel Kitonga, M.P.
Fredrick Outa, M.P.

Mary Wambui, M.P.

Silas Tiren, M.P.

Justice Kemei, M.P.

Raphael Letimalo, M.P.
Kabando Wa Kabando, M.P.
Phillip Rotino, M.P.

James Opiyo Wandayi, M.P.
John B. Serut, M.P

Patrick Wangamati, M.P
Benjamin Washiali, M.P
Alfred K. Keter, M.P.

Paul Simba Arati, M.P.

John Kobado , M.P
Ferdinand Wanyonyi, M.P
Korei Ole Lemein, M.P

Peter N. Gitau, M.P

Millie Odhiambo - Mabona, M.P
Ayub Savula Angatia, M.P.

ABSENT WITH APOLOGIES:

1
2
3.
4

. Hon.
. Hon.
Hon.
. Hon.

Maison Leshoomo, M.P
Kimani Inchung’'wah, M.P
Hezron Awiti.Bollo, M.P
Zuleikha Hassan, M.P

............

. Chairman

Vice Chairman

........



ABSENT
1. Hon. (Dr.) Victor Munyaka, M.

2. Hon. Waititu Munyua, M.P
3. Hon. Florence Mutua, M.P

In-attendance:

Mumias Sugar Company

Mr. Dan Ameyo - Chairman, MSC Board
Ms. Nancy Kaminchia - Member, MSC Board
Mr. Edwin Mukabanah - Member, MSC Board
Mr. Nimrod Namenge - Member, MSC Board

. James Opindi - Member, MSC Board
Ms. Elizabeth Kyago - Member, MSC Board
Mr. Coutts Otolo - Acting MD, MSC

Mr. John Omogo - rinance Director, MSC
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Ms. Diana Barasa - Acting Company Secretary

Kenya National Assembly

1. Mr. Oscar Namulanda - Senior Clerk Assistant
2. Ms. Tracy Chebet Emily Koskei - Clerk Assistant Il

3. Mr. Ahmad Adan Guliye - Clerk Assistant 1l

4. Mr. Rodgers Kilungya - Hansard Reporter
MIN. NO.170/2014: PRELIMINARIES

l. The meeting was called to order at Thirty eight minutes past Ten O'clock with a
word of prayer from the Hon. Opiyo Wandayi, M.P.

.  The members of the Committee introduced themselves followed by the witnesses
from Mumias Sugar Company.

The Chairman of the Committee gave a brief on the reasons leading to summoning the
+ Board of Mumias Sugar Company and reminded the witnesses of the need for full
disclosure to the Committee. The Chairman of the Board of MSC expre.ssed his
appreciation of the Committee’s efforts to streamline the Sugar Industry and promised to
be candid with the Committee.

MIN.NO. 171/2014: ADOPTION OF THE AGENDA

The Committee adopted the agenda of the meeting as follows:

R O I e e e ALl P e e AN A nOs o e e e T



1. Prayer

2. Meeting with the Board of Directors Mumias Sugar Company
3. Any other Business

MIN.NO. 172/2014: SUBMISSION BY THE CHAIRMAN, MUMIAS SUGAR
COMPANY BOARD '

The Chairman informed the Committee that: -

I.  There was massive corruption and lack of clear management direction in MSC in
the past, to this effect some officers had been sent home pending investigation.

II.  The KPMG report was only a preliminary report and the Board had asked KPMG
to investigate into whose accounts money from the imports went. He asked for
three more months so that he could present the final report to the Committee.

lIl.  The final report would also shed light on exactly how much monetary loss MSC
incurred through fraudulent activities.

IV. There were reforms going on at MSC to clean the mess and also to recover money
lost. The company did not have an Internal Audit Department and the chairman
promised to have a new department reconstituted.

V. No Board Resolution had been made allowing MSC to import sugar, and thus the
decision and the whole process of importation was flawed.

VI.  Noting the Committee’s concern over missing documents, the Chairman promised
that those who were in charge of the missing documnents will have to produce
themn.

MIN.NO. 173/2014: OBSERVATIONS BY THE COMMITTEE

The Committee appreciated the Submissions by the Chairman of the Board of MSC but
informed him that three months was too long since the Committee had to table a report
on a petition on the Collapse of the Sugar Industry that was long overdue. The
committee asked the Chairman to present the documents he had so far, including the
preliminary report, immediately and table the final one in two months and not three as
he had requested.

MIN. NO.174/2014: ANY OTHER BUSINESS

Hon. Kabando Wa Kabando, M.P requested for the visit to KPCU sites to be shelved for
now since the president was scheduled to visit the site soon and it would be prudent if '
the Committee could wait to a time when the visit would be seen as independent.



MIN. NO.175/2014: ADJOURNMENT

There being no other business the chairman adjourned the meeting at thirty minutes past
noon.

Signature

HON. ADAN MOHAMED NOORU, MBS, M.P.

(Chairman)




MINUTES " OF THE 105* SITTING OF DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON 29™ AUGUST 2014 AT
10.30 AM IN COMMITTEE ROOM, 5™ FLOOR, CONTINENTAL HOUSE.

PRESENT:

Hon. Adan Mohamed Nooru, M.P - Chairperson
Hon. Kareke Mbiuki, M.P - Vice Chair person
Hon. Fred Outa, M.P '
Hon. Raphael Letimalo, M.P
Hon. James-Opiyo Wandayi, M.P
Hon. Maison Leshoomo, M.P
Hon. Mary Wamboi, M.P
Hon. Daniel Maanzo, M.P
Hon. Philip Rotino, M.P

. Hon. Patrick Wangamati, M.P

. Hon. Kimani lchung'wah, M.P

. Hon. Korei Ole Lemein, M.P

. Hon. Silas Tiren, M.P

. Hon. Simba Arati, M.P

. Hon. Millie Odhiambo, M.P

. Hon. John Serut, M.P
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APOLOGIES:

17. Hon. Kabando wa Kabando, M.P
18. Hon. Francis Waititu, M.P
19. Hon. Peter Gitau, M.P
20.Hon. Alfred Keter, M.P
21. Hon. Ayub Savula, M.P
22.Hon. Justice Kemei, M.P
23.Hon. Benjamin Washiali, M.P

.24 .Hon. Dr.-Victor Munyaka, M.P
25.Hon. Ferdinand Wanyonyi, M.P
26.Hon. Florence Mutua, M.P
27.Hon: Zuleikha Juma, M.P
28.Hon. John K'Obado, M.P
29.Hon. Hezron Awiti, M.P
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IN ATTENDANCE

1. Hon. Kenneth Okoth, M.P — Friend of the Committee
2. Ms. Hellen Lokwang - Clerk Assistant sitting in for the Committee
Clerks
NATIONAL TREASURY
Mr. Henry Rotich - Cabinet Secretary, National Treasury

KENYA REVENUE AUTHORITY

Mr. Julius N. Musyoki . - Customs, KRA Deputy Commissioner
Ms. Pamela Ahago - Customs, KRA Chief Manager
MIN. NO. 225 /2014 - PRELIMINARIES

The Chair called the meeting to order at Fifty minutes past Ten O’clock. A prayer was
said by Hon. Philip Rotino, M.P. The Chair welcomed the members to the meeting and
took them through the agenda of the day. The main objective was to meet with the
Cabinet Secretary of National Treasury. He thereafter enlisted the in-house issues of
report writing on Sugar, Tea, GMO, Crain Storage and Fisheries Bill on a retreat
scheduled to take place in Mombasa, Whitesands Hotel, from Sunday 31 August 2014,

MIN. NO. 226/2014 - CONFIRMATION OF PREVIOUS MINUTES
The minutes of the previous meeting were not confirmed but deferred to the next sitting.
MIN. NQ. 227/2014 - MEETING WITH THE CS TREASURY

The CS was accompanied by two officers from Kenya Revenue Authority. He apologized
for coming late and highlighted on the issues at hand as follows:

0] VAT on Tea

(i)  Purported import of sugar by Mumias Sugar Company in 2013,

(iii) Import license issue to Mumias Sugar Company,

(iv)  Mumias Sugar exports in the period between 2006 — 2013,

(v) Brief on the privatization of the sugar sector and way forward for the

Committee.

The CS informed the members that the issues of tea have been concluded exclusively in
the previous meeting. He reiterated that the Ministry of National Treasury desire was to
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see that there is less tax on tea and the cess issues are handled by the Ministry of
Agriculture.

The CS confirmed that the import of sugar by Mumias Sugar Company was done by a
third party. In 2013, 10,000 metric tonnes of sugar was imported on behalf of Mumias
Sugar Company by a third party, The consignment took 46 days to be cleared by KPA
due to darification issues and attracted a penalty of 8.8 million payable to KRA and
undisclosed amount of millions to KPA. The members finally concluded that the permit
transfer to a third party was unprocedurally.

The KRA official clarified to the members that the import license issued to MSC cannot be

used more than once as it shuts down when the system captures the consignment name
and code.

The CS confirmed that Mumias Sugar exports were done from 2006 to 2012 and hence
there were no exports done in the year 2013.

The CS assured the members of his commitment to brief them on the privatization of

sugar sector and proposed for a joint meeting for the Committee on Agriculture and
Finance.

MIN. NO. 228/2014 - ANY OTHER BUSINESS

The members requested the CS to organize a retreat on the privatization of sugar sector
for the Committees on Agriculture and Finance. The get- away event will increase
attendance and the success of the exercise.

MIN. NO. 229/2014 - ADJOURNMENT

There being no other business to discuss, the meeting adjourned at 12.30 p.m.

& 02-04-2014
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MINUTES OF THE 106" SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES (with Cabinet Secretary, MOALF
on G.M.O, Sugar and Tea matters) HELD ON TUESDAY 9™ SEPTEMBER, 2014 AT
COMMITTEE ROOM 7, PARLIAMENT BUILDINGS AT 10.30 A.M.

PRESENT:

1. Hon. Kareke Mbiuki, M.P - Vice Chairman
2. Hon. Maanzo Daniel! Kitonga, M.P

3. Hon. John B. Serut, M.P

4. Hon. Justice Kemei, M.P

5. Hon. Korei Ole Lemein, M.P

6. Hon. Kimani Inchung'wah, M.P

7. Hon. Maison Leshoomo, M.P

8. Hon. Florence Mutua, M.P

9. Hon. Patrick Wangamati, M.P

10. Hon. Paul Simba Arati, M.P.

11. Hon. Alfred K. Keter, M.P.

12. Hon. Ayub Savula Angatia, M.P.

13. Hon. (Dr.) Vicor Munyaka, M.P

14. Hon. James Opiyo Wandayi, M.P

15. Hon. Millie Odhiambo - Mabona, M.P

ABSENT WITH APOLOGIES:

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Zuleikha Hassan, M.P
Hon. Silas Tiren, M.P
Hon. Phillip Rotino, M.P.
Hon. Raphael Letimalo, M.P
Hon. Kabando Wa Kabando, M.P.
Hon. Benjamin Washiali, M.P
Hon. Ferdinand Wanyonyi, M.P
Hon. Munyua Waititu, M_P.

. Hon. Mary Wambui, M.P

11. Hon. Peter N. Gitau, M.P
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ABSENT:

1. Hon. Fredrick Outa, M.P
2. Hon. John Kobado, M.P
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3. Hon. Hezron Awiti Bollo, M.P

IN ATTENDANCE:

Ministry of Agriculture, Livestock & Fiseries {(MOALF)

1. Mr. Felix K. Koskei - Cabinet Secretary,

2. Mrs. Sicily K. Kariuki - PS, State Department of Agriculture,
3. Mr. Willy K. Tonui - C.E.O, National Biosafety Authority
4. Mr.Cornel K. Nglechey - National Cereals & Produce Board

5. Ms. Elizabeth Kimenyi - AFFA- Head of Tea Directorate

6. Ms. Phrasiah W. Mwangi - AFFA — Finance & Admin Manager
7. Ms. Rosemary Mkok - AFFA — Interim Head Sugar Directorate
8. Mr. Newton Terer - National Cereals & Produce Board

9. Mr. Timothy Jomo Ogwang - MOALF, SDA- Head, Industrial Crops
10. Mr. Johnson lrungu - Director, Crops- MOALF

1. Mr. Dominic M. Kitaka - Parliamentary Bureau Unit, MOLAF
Kenya National Assembly

1. Mr. Oscar Namulanda - Senior Clerk Assistant

2. Ms. Tracy Chebet Emily Koskei - Clerk Assistant 1l

3. Mr. Ahmad Adan Guliye - Clerk Assistant 11l

4. Mr. David Ngeno - Research Officer

MIN. NO.230/2014: PRELIMINARIES

I, The meeting was called to order at Fifty minutes past eleven O’clock with a
word of prayer by the Vice Chairman.

[l The Cabinet Secretary expressed concern over the way the security at the Main
Parliament gate had handled him and requested the chairman to take up the
matter with the leadership of the House.

. The Chairman apologized to the Cabinet Secretary and promised to take up the
rmatter with the relevant authorities. He then invited the Members, the CS and
his team for introductions.

MIN. NO.231/2014: SUBMISSIONS BY THE CABINET SECRETARY
1) On Sﬁgar:
a) The Country produces 600,000 metric tons of sugar while its consumption rate
is 800,000 metric tonnes a year;
b) High cost of production, expensive input machineries, poor infrastructure and

lack of better varieties are some of the problems the industry faces:

2|Page
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c)

&

The Ministry was planning to undertake the following measures to remedy the
situation;

[ Developing disease resistant and high yielding seeds;

Il Shifting from weight payment system to quality payment systemn based
on Sucrose content;

1. Extending fertilizer subsidy program to non-food crops such as sugar;

V. Marketing sugar as a single Kenyan brand and not as different specific
brands.

m
13N}

Privatization of the ‘suga ustry should be fast tracked so that they take

" A
charge of the management and deliver better results;

The bailout is a loan from Kenya Sugar Board which is loaned to the millers at
a 5% interest; and

Single custom territory has been passed by Parliament and the Ministry and
promised to consult on how it can be handled.

On Tea:
l. Kenya produces one type of tea known as black CTC;

Il Four (4) kilograms of green leaves constitutes one (1) kilogram of made
tea;

. The Ad Valorem levy is minimal and doesn’t have negative impact on
the farmers’ earnings;

V. The Government is expanding markets into new areas such as Poland,
India etc; and

V.  The Government is undertaking measures of automating Tea auctions in
" Mombasa.

3) On Genetically Modified Organisms (GMOs):

3|Page



The Ministry was waiting for the report on Genetically Modified Organisms (GMOs)
to be formally tabled and adopted by the Cabinet. However, the CS would give his
written opinion on the same in a weeks time from the date of the meeting.

MIN. NO.232/2014: ANY OTHER BUSINESS '

The Committee nominated the following members to visit tea growing areas in the
Country to fact find regarding a petition filed by Hon. Kathuri Murungi, M.P South
tmenti Constituency.

a) The following members were nominated to visit the Eastern Region;
1) Hon. Kareke Mbiuki, M.P - Vice Chairman and leader of the delegation
2) Hon. Francis Waititu, M.P
3) Hon. Florence Mutua M.P
4) Hon. Peter Gitau, M.P
5) Hon. Daniel Maanzo, M.P
6) Hon. Mary Wambui, M.P

b) The following members were nominated to visit the Western Region;

1) Hon. Justice Kemei, M.P - Leader of the Delegation
2) Hon. Korei Ole Lemein, M.P

3) Hon. Simba Arati, M.P 3
4) Hon. Silas Tiren, M.P L
5) Hon. Alfred Keter, M.P

6) Hon. Victor Munyaka, M_P

MIN. NO.233/2014: ADJOURNMENT

There being no other business, the meeting was adjourned at 12.45 hours.

Signature

HON ADAN'MOHAMED NOORU, MBS, M.P_

(Chairman)
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MINUTES OF THE FOURTY FIFTH SITTING OF THE DEPARTMENTAL

 COMMITTEE ON AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON

- THURSDAY, 7™ NOVEMBER, 2013 IN COMMITTEE ROOM 4™ FLOOR,

CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 9.30AM

PRESENT
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Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
19. Hon.
20.Hon.
21. Hon.
22.Hon.
23.Hon.
24.Hon.
25.Hon.

Adan M. Nooru, M.P
Kareke Mbiuki, M.P
Justice Kemei, M.P.
Fredrick Outa, M.P
Kabando Wa Kabando, M.P.
Benjamin Washiali, M.P.
Maison Leshoomo, M.P.
Raphael Letimalo, M.P.
Peter N. Gitau, M.P

Silas Tiren, M.P.

Waititu Munyua, M.P.
Kimani Inchung'wah, M.P.
Paul Simba Arati, M.P.
Ferdinand Wanyonyi, M.P.
John B. Serut, M.P.

Ayub Savula Angatia, M.P.
Florence Mutua, M.P

Maanzo Daniel Gitonga, M.P.
Mary Wamboi Munene, M.P.

Korei Ole Lemein, M.P.
John Kobado Kobado, M.P.
Patrick Wangamati, M.P.
James Opiyo Wandayi, M.P.
Hezron Awiti Bollo, M.P.
Alfred K. Keter, M.P. '

ABSENT WITH APOLOGY

1. Hon
2. Hon
3. Hon
4. Hon

. (Dr.) Victor Munyaka, M.P
. Millie Odhiambo, M.P.

. Phillip Rotino, M.P.

. Zuleikha Hassan, M.P

Chairman
Vice Chairman



INATTENDANCE

Kenya Sugar Board

1. Mr. Billy Wanjala - Kenya Sugar Board (KSB)
2. Mr. Ewing Mwoma - Kenya Sugar Board (KSB)
3. Mr. Francis K. Ingara - KSB

4. Ms. Rosernary Mkok - CEO - KSB

5. Eng. Mukhwana Mohammed - K$SB — Director

6. Mr. Fredrick K. Kebeney - Head of Admin — KSB

National Environment Management Authority (NEMA)

/7. Mr. Zephania Ouma - NEMA
8. Mr. Benjamin Langwen - NEMA

Kenya National Assembly

1. Mr. Oscar Namulanda - Senior Clerk Assistant

MIN.NO.154/2013: - PRELIMINARIES

The meeting was called to order at Forty five minutes past nine O'clock with a

word of prayer.

The Vice Chairman welcomed the Members and the witnesses for introductions.

MIN.NO.155/2013: - SUBMISSIONS BY KENYA SUGAR BOARD (KSB)

The Chief Executive Officer of Kenya Sugar Board made the following

submissions, that: -:

[ KSB was established by an Act of Parliament, the Sugar Act of 2001, with
the main function of regulating and facilitating growth of the sugar industry
in the country. The Sugar Act 2001 is subject for repeal with the
commencement of the Crops Act, 2013 and the implementation of the AFA
Act, 2013;

ii. KSB is charged with the role of developing regulations to guide the sugar
sub-sector and the issuance of licences to import or export sugar and sugar
by-products and manages jointly with the KRA any restrictions on imports
and exports of sugar and sugar by-products;



ii.

Vi.

Vil.

KSB also licences the establishment of sugar mills and defines zones with
which they operate;

KSB identified West Kenya Sugar Factory as the main sugarcane poacher in
Western Kenya and had received complaints from neighbouring millers;

KSB identified Kenafric Industries as one of the manufactures that

repackages imported industrial sugar in locally manufactured branded sugar
packages for sale as table sugar;

KSB issues licenses for importation and the role of verifying quality,
quantities and values as specified in the KSB permit rests with KEBs and KRA
before the consignments are released into the market;

That KSB issued the licence to import 10,000 MTs of sugar in 2012 to MSC
and it was unprocedural for the Permit to have been used by a Third Party,
Dantes Peak Ltd since the permit is non transferable;

Committee Observations

Members observed that KSB was week in the regulation of the sugar sector and
could not the ills befalling the industry. '

MIN.NO.156/2013: - SUBMISSIONS BY NATIONAL

ENVIRONMENT MANAGEMENT
AUTHORITY (NEMA)

he Director-General for NEMA made the following submissions:

That National Environment Management Authority (NEMA), was
established under the Environmental Management and Co-ordination Act
No. 8 of 1999 (EMCA) as the principal instrument of Government for the
implementation of all policies relating to environment; '

That EMCA 1999 was enacted against a backdrop of 78 sectoral laws
dealing with various components of the environment, the deteriorating
state of Kenya's environment, as well as increasing social and economic
inequalities, the combined effect of which negatively impacted on the
environment. The supreme objective underlying the enactment of EMCA

1999 was to bring harmony in the management of the country’s
environment;



iii.  That the was mandated Authority to exercise general supervision and -
coordination over all matters relating to the environment and to be the
principal instrument of the Government of Kenya in the implementation of
all policies relating to the environment;

iv.  That the role of NEMA in the establishment of a weighbridge at Tangakona
in Busia County was to coordinate the various environmental management
activities undertaken by the lead agency, West Kenya Sugar Factory (WKSF);

v.  That due diligence environmental assessment test was done on the land
Tangakona and a report issued to West Kenya Sugar Factory to go ahead
with the intended development on the said land:

vi.  That NEMA is not involved in the issuance of Permits or Licences for trade:

vii.  NEMA also establishes and reviews land use guidelines, examines land use
patterns to determine their impact on the quality and quantity of natural
resources and carries out surveys, which assist in the proper management
and conservation of the environment.

MIN.NO.156/2013: - ANY OTHER BUSINESS

There being no any other business, the meeting adjourned at 1.15pm




MINUTES OF THE 120™ SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON THURSDAY 13™
NOVEMBER, 2014 AT HARAMBEE SACOO PLAZA 9™ FLOOR, PARLIAMENT
BUILDINGS AT 11.00 AM. '

Present

1.
2.
3.
4.
5.
6.
7.
8.
9.
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17.
18.
19.

21

Hon

Hon.
Hon.
Hon.
.Hon.
Hon.
Hon.
Hon.
Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
. Hon.
Hon.
Hon.
Hon.
20.Hon.
Hon.
22.Hon.

. Adan M. Nooru, MBS, M.P
Kareke Mbiuki, M.P
James OpiyoWandayi, M.P
Silas Tiren, M.P

Raphael Letimalo, M.P
Phillip Rotino, M.P.

Alfred K. Keter, M.P.

(Dr.) Victor Munyaka, M.
Waititu Munyua, M.P
Maison Leshoomo, M.P
Kabando Wa Kabando, M.P.
Mary Wambui, M.P

Korei Ole Lemein, M.P
Florence Mutua, M.P
Benjamin Washiali, M.P
FredrickOuta, M.P

Kimani Inchung’wah, M.P
Maanzo Daniel Kitonga, M.P
Millie Odhiambo - Mabona, M.P
Peter N. Gitau, M.P

Justice Kemei, M.P

John B. Serut, M.P

23.Hon. Patrick Wangamati, M.P
24.Hon. Paul SimbaArati, M.P.
25.Hon. John Kobado, M.P
26.Hon. Ayub Savula Angatia, M.P
Apologies

1.

Hon

Absent

1.
2.

. Zuleikha Hassan, M.P

Hon. Ferdinand Wanyonyi, M.P
Hon. HezronAwiti Bollo, M.P

Chairman
Vice Chairman
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Kenya National Assembly Secretariat

I. Ms. Tracy Chebet Koskei - Clerk Assistant Il
2. Mr. David Ngeno - Research Officer
3. Mr. Elijah Ichwarah - Hansard Officer

Min. No. 302/2014: Preliminaries

I.  The meeting was called to order at 11.20 am and prayer was said by the Vice-
chairman. |

ll.  The chairman informed the Committee that the purpose of the meeting was to
consider the recommendations proposed in the draft report of the Crisis in the

Sugar Industry.
Min. No. 303/2014: Adoption of the Report- Recommendations

. A Member informed the Committee that the recormmendations part of the
report was very critical, as the Committee had to make clear directions to
salvage the Sugar Industry. The Member also impressed on the Committee to
add more recommendations if any that they felt had been left out in the draft
report.

. A Member sought to dispute a staternent in the Submission by H.E. Dr. Evans
Kidero when he appeared before the Committee on 19% May, 2014, the
Member informed the meeting that he was present in the said meeting and
could not recollect that statement being mentioned by the witness. He also
informed the meeting that he had met with Dr. kidero outside the parliament
premises who informed him he had not made the statement in dispute. Dr.
Kidero was in possession of the copy of the report.

Hl. The Members of the Committee expressed their disappointment that the report
which exclusively belonged to the Committee had found its way into the
public. The committee resolved to carry on with the report and table its report
to the House.

V. The Chairman directed that the session chair of that day, Hon. Justice Kemei,
M.P to clarify whether the statement in dispute had been made. Hon. Kemei
informed the Committee that he had no recollection of the statement being
made by Dr. Kidero and directed that the Hansard recording of that day be
checked to confirm.

V.  There was concern whether it was appropriate to recommend that Dr. Evans
Kidero should be held responsible for fraudulent transactions at. Mumias Sugar
Company and Ms. Rosemary Mkok responsible for Kenya Sugar Board's failure
to regulate the sugar Industry. '
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Min. No. 305/2014: Committee Resolutions
Upon deliberations the Committee made the following resolutions:

I.  The names of Dr. Evans Kidero and Ms. Rosemary Mkok be removed from the
report with a dissenting view by Hon. Fred Outa, M.P who was of the view
~ that the names remain in the report.
ll.  The Committee to recommend that Kenya Revenue Authority, Mumias Sugar
Company and Sugar exporters mentioned in the report be investigated and the
officers found culpable be prosecuted and barred from holding public office.

. It should be recorded in the report that Hon. Fred Outa, M.P had a dissenting
view.

- Min. No. 306/2014: Adjournment

There being no other business to discuss, the meeting was adjourned at 2.46 pm.

....................

Signature

HON ADAN MOHAMEDNOORU, MBS, M.P.

(Chairman)
%
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MINUTES OF THE 8TH SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES MEETING WITH KRA & KENYA
SUGAR BOARD HELD ON MONDAY 16%FEBRUARY, 2015 AT CONTINENTAL
HOUSE 2N° FLOOR, PARLIAMENT BUILDINGS AT 2:30 PM.

e

Present

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P

‘Hon. Benjamin Washiali, M.P

Hon. Mary Wambui, M.P
Hon. Phillip Rotino, M.P.

Hon. Silas Tiren, M.P
Hon. Florence Mutua, M.P

Hon. Daniel Maanzo, M.P
9. Hon. James Opiyo Wandayi, M.P

10. Hon. Millie Odhiambo - Mabona, M.P
11. Hon. John B. Serut, M.P

12. Hon. (Dr.} Victor Munyaka, M.P
13. Hon. Justice Kemei, M.P

14. Hon. Raphael Letimalo, M.P

15. Hon. Peter N. Gitau, M.P -

16. Hon. Koret Ole Lemein, M.P

0 NOV LA W N

Apologies

Hon. Kimani Ichung'wah, M.P
Hon. John Kobado, M.P
Hon. Waititu Munyua, M.P
Hon. Zuleikha Hassan Juma, M.P
Hon. Maison Leshoomo, M.P
Hon. Ayub Savula Angatia, M.P
Hon. Patrick Wangamati, M.P
Hon. Fredrick Outa, M.P
Hon. Paul Simba Arati, M.P
. Hon. Alfred K. Keter, M.P
1. Hen. Hezron Awiti Bollo, M.P
12. Hon. Ferdinand Wanyonyi, M.P
13. Hon. Kabando Wa Kabando, M.P.
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In Attendance:

Kenya National Assembly Secretariat

N U A wN o

Mr. Benjamin Magut - First Clerk Assistant
Mr. Ahmad Adan Guliye - Third Clerk Assistant
Ms. Angeline Naserian - Third Clerk Assistant
Mr. David Ngeno - Research Officer
Ms. Mercy Wanyonyi - Legal Counsel

Mr. Elijah Ichwarah - Audio Officer

Mr. Cnesmius Kiragu - Sergeant at Arms

Min. 029/2015: Preliminaries

1.

The meeting was called to order at 14.50 hours and prayer was said by the
Vice-Chairman.
The Vice Chairman informed the Committee of the day’s agenda and it was

adopted as stipulated in the notice of meeting.

Min. 030/2015: Matters Arising

I

The members were reminded that the Fisheries Bill 2014 was pending before
the Committee for a long time and were urged to attend meetings regularly so
that the Bill can be discussed in depth and necessary amendments submitted to
the Ministry.

The Committee was also informed that the Ministry is organizing for a retreat
to discuss the Fisheries Bill at the end of the month. o '

Min. 031/2015: Preseﬁtaﬁon by KRA

That officers from KRA responded to some of the issues.that were raised by the

committee.

Custom entries with no reports in the Simba Systemns:

(a) KRA officers informed the Committee that Simba systems has many modules

and some have not been fully implemented. The KRA officers further explained
that the biggest challenge is retrieving the documents online. The officers
justified by saying that officers at the Border are mostly overwhelmed by work
and could not enter information online at that particular time. It was confirmed
to the Committee that the information missing is confirmation of goods that
had been exported or imported from the Simba system.

(b) The Committee confirmed from KRA that missing information from the Simba

systemn can be retrieved manually from the Archives and will be presented to
the Committee in a week’s time.



Whether the Government lost any revenue through the Sugar export transactions by
Mumias Sugar Company.

(a) It was noted that Government had lost a lot of revenue because KRA did not
show any record in the meeting on how sugar has been exported in and out of
the Country, but promised to submit Mumias sugar exportation Simba Analysis.
The analysis shows how sugar moved in and out of the Country.

(b) The approximate value of revenue lost through KRA is about 3:2 billion Kenya
shillings and that is 70.7Metric tones.

Min. 032/2015: Presentation by Kenya Sugar Board

~ (a) That exportétion permit is submitted to Kenya Sugar Board and upon approval
a letter is done to KRA,and that is when exportation is granted.

(b) She added that in 2008 KSB noticed discrepancies on how sugar was being
exported.-KSB later wrote to KRA but was not able to get any information and
further held several joint meetings and no solution was found.

(c) Kenya sugar board was granted permission by the Government to ban
exportation of sugar from the Country.

(d) The officers from KSB informed the Committee that the ban was triggered by
how Mumias Sugar exported sugar and yet there was no enough sugar in the
Country. She further explained that the monthly return from KRA compared to
the quantities being exported was not valid.

(e) The committee requested Kenya Sugar Board to submit minutes of the
meetings held jointly by the two parties and letters that were submitted to
KRA.

Min. 033/2015: Any Other Business

Friend to the Committee Hon Ken Okoth M.P Kibra requested the Committee to
include Urban Agriculture in the Agriculture policy.

Min. 034/2015: Adjourn/me:nt

The meeting was a/dférned 'at 12.50 hours to 15.00 hours in the afternoon.

Signature ...........0...../ .‘.
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MINUTES OF THE 8TH SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES MEETING WITH KRA & KENYA
SUGAR BOARD HELD ON MONDAY 16*FEBRUARY, 2015 AT CONTINENTAL
HOUSE 2N° FLOOR, PARLIAMENT BUILDINGS AT 2:30 PM.

Present

1.
2.
3.
4.
5.
6.
7.
8.

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P

Hon. Benjamin Washiali, M.P

Hon. Mary Wambui, M.P

Hon. Phillip Rotino, M.P.

Hon. Silas Tiren, M.P

Hon. Florence Mutua, M.P

Hon. Daniel Maanzo, M.P

9. Hon. James Opiyo Wandayi, M.P

10. Hon. Millie Odhiambo - Mabona, M_P
11. Hon. John B. Serut, M.P

12. Hon. (Dr.) Victor Munyaka, M.P

13. Hon. Justice Kemei, M.P

14. Hon. Raphael Letimalo, M.P

15. Hon. Peter N. Gitau, M.P

16. Hon. Korei Ole Lermein, M.P

Apologies

Hon. Kimani Ichung'wah, M.P
Hon. John Kobado, M.P
Hon. Waititu Munyua, M.P
Hon. Zuleikha Hassan Juma, M.P
Hon. Maison Leshoomo, M.P
Hon. Ayub Savula Angatia, M.P
Hon. Patrick Wangamati, M.P
Hon. Fredrick Outa, M.P
Hon. Paul Simba Arati, M.P
. Hon. Alfred K. Keter, M.P
11. Hon. Hezron Awiti Bolio, M.P
12. Hon. Ferdinand Wanyonyi, M.P
13. Hon. Kabando Wa Kabando, M.P.
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In Attendance:

Kenya National Assembly Secretariat
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Mr. Benjamin Magut - First Clerk Assistant
Mr. Ahmad Adan Guliye - Third Clerk Assistant
Ms. Angeline Naserian - Third Clerk Assistant
Mr. David Ngeno - Research Officer
Ms. Mercy Wanyonyi - Legal Counsel

Mr. Elijah Ichwarah - Audio Officer

Mr. Onesmius Kiragu - Sergeant at Armis

Min. 029/2015: Preliminaries

L.

The meeting was called to order at 14.50 hours and prayer was said by the
Vice-Chairman.

The Vice Chairman informed the Committee of the day’s agenda and it was
adopted as stipulated in the notice of meeting.

Min. 030/2015: Matters Arising

The members were reminded that the Fisheries Bill 2014 was pending before
the Committee for a long time and were urged to attend meetings regularly so
that the Bill can be discussed in depth and necessary amendments submitted to
the Ministry.

The Committee was also informed that the Ministry is organizing for a retreat
to discuss the Fisheries Bill at the end of the month. )

Min. 031/2015: Presentation by KRA

That officers from KRA responded to some of the issues that were raised by the

committee.

Custom entries with no reports in the Simba Systems:

(a)

(b)

KRA officers informed the Committee that Simba systems has many modules
and some have not been fully implemented. The KRA officers further explained
that the biggest challenge is retrieving the documents online. The officers
justified by saying that officers at the Border are mostly overwhelmed by work
and could not enter information online at that particular time. It was confirmed
to the Committee that the information missing is confirmation of goods that
had been exported or imported from the Simba system.

The Committee confirmed from KRA that missing information from the Simba
system can be retrieved manually from the Archives and will be presented to
the Committee in a week’s time.



Whether the Government lost any revenue through the Sugar export transactions by
Mumias Sugar Company.

(a) It was noted that Government had lost a lot of revenue because KRA did not
show any record in the meeting on how sugar has been exported in and out of
the Country, but promised to submit Murnias sugar exportation Simba Analysis.
The analysis shows how sugar moved in and out of the Country.

(b) The approximate value of revenue lost through KRA is about 3.2 billion Kenya
shillings and that is 70.7Metric tones.

Min. 032/2015: Presentation by Kenya Sugar Board

(a) That exportation permit is submitted to Kenya Sugar Board and upon approval
a letter is done to KRA,and that is when exportation is granted.

(b) She added that in 2008 KSB noticed discrepancies on how sugar was being
exported. KSB later wrote to KRA but was not able to get any information and
further held several joint meetings and no solution was found.

(c) Kenya sugar board was granted permission by the Government to ban
exportation of sugar from the Country.

(d) The officers from KSB informed the Committee that the ban was triggered by
how Mumias Sugar exported sugar and yet there was no enough sugar in the
Country. She further explained that the monthly return from KRA compared to
the quantities being exported was not valid.

(e) The committee requested Kenya Sugar Board to submit minutes of the

meetings held jointly by the two parties and letters that were submitted to
KRA.

Min. 033/2015: Any Other Business

Friend to the Committee Hon Ken Okoth M.P Kibra requested the Committee to
include Urban Agriculture in the Agriculture policy.

Min. 034/2015: Adjournment

The meeting was a/djéﬁrned“at 12.50 hours to 15.00 hours in the afternoon.
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MINUTES OF THE OF THE DEPARTMENTAL COMMITTEE ON AGRICULTURE,
LIVESTOCK AND COOPERATIVES (FOR THE ADOPTION OF THE REPORT OF
PUBLIC PETITION ON THE IMMINENT COLLAPSE OF THE SUGAR INDUSTRY IN
WESTERN KENYA DUE TO RAMPANT SUGARCANE POACHING AND
SMUGGLING OF CHEAP SUGAR IMPORTS) HELD ON FRIDAY 6™ MARCH, 2015
AT WINDSOR GOLF HOTEL & COUNTRY CLUB, NAIROBI AT 9.00 A.M.

Present
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. Hon.
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. Hon.
Hon.
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Hon.
22.Hon.
23.Hon.
24.Hon.

Apologies

VoA W

Hon.
Hon.
Hon.
Hon.
Hon.

Adan M. Nooru, MBS, M.P - Chairman
Kareke Mbiuki, M.P - Vice Chairman

Mary Wambui, M.P
Phillip Rotino, M.P.

Daniel Maanzo, M.P

Alfred K. Keter, M.P

Maison Leshoomo, M.P
Paul Simba Arati, M.P

James Opiyo Wandayi, M.P
Patrick Wangamati, M.P
Raphael Letimalo, M.P

Silas Tiren, M.P

Justice Kemei, M.P

Korei Ole Lemein, M.P

(Dr.) Victor Munyaka, M.P
John B. Serut, M.P

Kabando Wa Kabando, M.P.
Waititu Munyua, M.P
Kimani Ichung'wah, M.P
Florence Mutua, M.P
Zuleikha Hassan Juma, M.P
Millie Odhiambo - Mabona, M.P
Benjamin Washiali, M.P
Ayub Savula Angatia, M.P.

Fredrick Outa, M.P
Ferdinand Wanyonyi, M.P
Hezron Awiti Bollo, M.P
Peter N. Gitau, M.P

John Kobado, M.P



In Attendance National Assembly Secretariat

1. Ms. Florence Atenyo — Abonyo - Director, Committee Services
2. Mr. Oscar Namulanda Wesonga, - Senior Clerk Assistant
3. Mr. Benjamin Magut - First Clerk Assistant
4. Mes. Tracy Chebet Koskei - Second Clerk Assistant
5. Mr. Ahmad Adan Guliye - Third Clerk Assistant
6. Ms. Angeline Naserian - Third Clerk Assistant
7. Mr. David Ngeno - Research Officer
8. Ms. Mercy Wanyonyi - Legal Counsel
9. Mr. John Nganga - Audio officer
10. Mr. Onesmus Kiragu - Sergeant at Arms
11. Ms. Lydia Mwangi - Office Secretary
12. Mr. Stephen Omunzi - Office Assistant

MIN. 48/2015: PRELIMINARIES

I.  The meeting was called to order at 9.30 hours and prayers were said by Hon.

Francis Waititu, M.P

[I.  The Chairman thanked the members for turning up in large numbers for the
report writing retreat and reiterated the significance and the importance of the
day’s agenda.

Ill.  The Committee resolved to start deliberating on the draft report of the
petition before it proceeds to the draft report on the crisis facing the sugar
industry.

MIN. 49/2015: COMMUNICATION FROM CHAIR

I.  The Committee was informed that M/S Kenafric through its Advocates Mogeni
& Co. Advocates that their client had been allegedly mentioned adversely in a
submission submitted to the Committee by Kenya Sugar Board and request that
they be heard before the report is finalized.

Il. The Committee deliberated on the issue and resolved that it was not in
position to hear more witnesses since the report was long overdue.

. If the complainant feels aggrieved, it could seek recourse after the report is
tabled in the House.

MIN. 49/2015: ADOPTION OF THE REPORT OF PUBLIC PETITION ON THE
IMMINENT COLLAPSE OF THE SUGAR INDUSTRY INWESTERN
KENYA DUE TO RAMPANT SUGARCANE POACHING AND
SMUGGLING OF CHEAP SUGAR IMPORTSY)

The Committee deliberated at length on the draft report and adopted it with the
following recommendations.
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. THAT, the government establishes a permanent inter-agency
enforcement unit on sugar trade which should enhance capacity to
verify, scrutinise and monitor cross-border trade and step up border
patrols to eradicate sugar smuggling. The unit should draw membership
from KPA, Public Health, AFFA, KEBS, the Kenya Police, KRA and any
other relevant government agencies.

.  THAT, KRA officer(s) should be investigated and appropriate action
taken for clearing sugar without permit from the sugar regulator. Equally
any company that imported sugar without a permit from the regulator
should be banned from import and export business.

. THAT, the reinforcement of re-packaging regulations to ensure consumer
safety and that KEBS be held responsible for failure to prevent abuse of

its seal which is supposed to be a standard measure for safety of
goods in the country but has consistently been abused.

IV. THAT, relevant laws and regulations governing sugar imports and
exports should be amended to provide for higher accountability and
public health standards for re-packaged sugar and for stiffer penalties for
offenders. The Government should cancel import licences for the
following companies: Kenafric Industries, Czarnikow E. A. Ltd,
Stuntwave Ltd, Mshale Commodities and Rising Star Commodities Ltd.

V. THAT, the Government implements the sugar industry strategic agenda
for increased competitiveness and reduction in consumer prices. There is
need to lower production cost, improve extension services among

K others to reduce and eventually eliminate the incentive to smuggle sugar
into the country

VI. THAT, the National Government in collaboration with county
government should provide mechanism for coordinated infrastructure
development to avoid duplication of responsibilities. by different bodies
mandated to maintain roads.

VII. THAT, the National Government should implement the National Land
Policy to mitigate further land sub-division for improved productivity.



VI

Xl

Xl

Xl

XIV.

XV.

XVI.

THAT, the fertilizer subsidy should be complemented by bulk
procurement of other farm inputs and capacity utilization which should
be done by the Sugar Directorate.

THAT, Investigations should be carried out on MSC and/or its agents,
KRA and all importers and/or their agents who imported sugar from
MSC in the period between 2006 - 2012 and appropriate action taken.

THAT, the KRA should be held responsible for the loss of VAT taxes
amounting to Kshs 577 million for fictitious exports of sugar by MSC.

THAT, any officer from the Board and Management of MSC and KRA
responsible for the fictitious exports of sugar between 2006-2012  be
held responsible for abuse of procedures and abuse of office.

THAT, the National Government introduces landing certificates for all
transit sugar as a confirmation of physical exit to stop any dumping into
the local market,

THAT, the Government should consider offering tax breaks to encourage
new investors into the sugar industry. Additionally, duty waiver for sugar
industry farm inputs and farm machinery will go a long way towards
reducing the high cost of sugar production.

THAT, KPMG having provided a disclaimer as to the accuracy of the
Draft Factual Finding Report, Mumias Sugar Company avails with
immediate effect the final KPMG report to the National Assembly.

THAT , officers from MSC/KRA who abused import procedures with
regard to Import Permit requirements in the importation of 10,000MT
of sugar in 2012 from Sudan be held to account for their misdeeds.

THAT, Deloitte and Touché be held responsible for misleading the
government, other shareholders and public on the state of affairs in MSC
during the period of their engagement as auditors.



MIN. 50/2015: ADJOURNMENT

There being no other business to discuss, the meeting was adjourned at 1.45 P.M.



MINUTES OF THE 14% SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE, LIVESTOCK AND COOPERATIVES HELD ON TUESDAY 10™
MARCH, 2015 AT CONTINENTAL HOUSE 2N° FLOOR, PARLIAMENT BUILDINGS
AT 10.30 AM.
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Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P

Hon. Mary Wambui, M.P
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. Hon. Zuleikha Hassan Juma, M.P
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Hon. Florence Mutua, M.P
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In Attendance:
Kenya National Assembly Secretariat

1. Mr. Benjamin Magut - First Clerk Assistant



2. Mr. Ahmad Adan Guliye - Third Clerk Assistant
3. Ms. Angeline Naserian - Third Clerk Assistant
4. Ms. Mercy Wanyonyi - Legal Counsel
5. Mr. Elijah Ichwarah - Audio Officer

MIN. 062/2015: PRELIMINARIES

I. The meeting was called to order at 10.54 hours and prayers were said by Hon.
Philip Rotino, M.P

II. The Chairman informed the Committee that the Cabinet Secretary who was
scheduled to appear before the Committee couldn’t make it as there was a

cabinet meeting on the same day.
MIN. 063/2015: ADOPTION OF AGENDA

The Committee adopted the day’s agenda as follows after it was proposed and
seconded by Hon. Opiyo Wandayi, M.P and Hon. Benjamin Washiali, M.P

respectively.

. Communication from the Chairman
ll. Confirmation of minutes
lll.  Adoption of work plan
IV.  Any other business

MIN. 064/2015: COMMUNICATION FROM THE CHAIRMAN

The Chairman informed the members that the Committee has received invitation to
the following functions of which the Committee is requested to nominate some

members to participate in the said functions

I.  Inspection of offshore-patrol vessel's 50% hull completion milestone in
Chittagong, Bangladesh.
[I. 19 International Agricultural Exhibition Agritech 2015 in Tel-Aviv,
Israel. ' e
[Il.  National retreat for the National Trade Negotiating Committee from
16t- 18 March, 2015 in Mombasa.

The Committee nominated the following members to participate in the afore-
mentioned functions
1. Inspection of offshore-patrol vessel's 50% hull completion milestone in
Chittagong, Bangladesh.
(i) Hon. Opiyo Wandayi, M.P
(i) Hon. Zuleikha Hassan, M.P
2. 19% International Agricultural Exhibition-Agritech 2015 in Tel-Aviv,
Israel 26th April,2015 to 3rd May ,2015
(i) Hon. John Serut, M.P
(ii) Hon. Raphael Letimalo, M.P



(iii)Hon. Mary Wambui, M.P
(iv)Hon. Korei Lemein, M.P
(v) Hon. Millie Odhiambo, M.P
3. National retreat for the National Trade Negotiating Committee from
16th- 18t March, 2015.
(i) Hon. Kabando Wa Kabando, M.P

MIN.065/2015: CONFIRMATION OF MINUTES

[.  The minutes of the adoption of the report of the petition on the imminent
collapse of the sugar industry in Western Kenya was confirmed as true record of
the Committee’s deliberation after it was proposed and seconded by Hon. John
Serut, M.P and Hon. Kareke Mbiuki, M.P respectively.

Il.  The minutes of the adoption of the report on the crisis facing the Sugar industry
was confirmed as true record of the Committee’s deliberations after it was
proposed and seconded by Hon. Kareke Mbiuki, M.P and Hon. Francis Waititu,
M.P respectively.

MIN. 066/2015: MATTERS ARISING

I.  The Committee noted that the aspect of disregarding "Draft Factual Findings
Report of KPMG" in the essence that it was a draft report was not captured in
the minutes of that day’s proceedings.

II.  Hon. Opiyo Wandayi, M.P noted that he did not support Committee's
resolution to disregard the use of the "Draft Factual Findings Report of KPMG"
while deliberating and making its recommendations. Further, he restated that
the Committee should have adopted the "Draft Factual Findings Report of
KPMG"

MIN. 067/2015: ADOPTION OF COMMITTEE WORK PLAN FOR MARCH 2015

I.  The Committee adopted work plan for March, 2015 as follows.

NATIONAL ASSEMBLY

DEPARTMENTAL COMMITTEE AGRICULTURE, LIVESTOCK
AND CO-OPERATIVES & (DC-B-ALC) — PROGRAMME OF
BUSINESS FOR THE MONTH MARCH 1, 2015

... 7 10™ TUESDAY, MARCH, 2015

10:00AM
( Adoption of the programme, planning of Committee Business)
(Meeting with the Cabinet Secretary on matters related to Livestock Matters)
Venue: Media Centre , Parliament Buildings




(Closed)

1127 THURSDAY," MARCH, 2015
10.30 A.M.
Meeting with- Chairman Kenya Planters Cooperative union

-Petitioners on a Petition regarding removal of the Chairman Cooperatives
Venue: CONTINENTAL HOUSE SECOND FLOOR
(Open)
67 MONDAY. MARCH, 2015
Meeting with -Petitioners from Nyeri County Coffee Farmers
on

Petition regarding the matter of production and marketing of their Coffee and payment of dues owed to
them.
2.30P.M
Venue: Continental House 2 Floo/r.

. 17M TUESDAY. MARCH, 20155 = = -

10:30am
MEETING WITH CS AGRICULTURE, LIVESTTOCK AND FISHERIES.
Venue: 5%, floor, Committee Continental House, Parliament Buildings.
(closed)

19TH . v-21”THURSDAY MARCH 2015

Field th to Samburu County , Isiolo and laikipia on leestock off take by Government

- 24™TUESDAY ;MARCH , 2015

10:30AM
Meeting with -Kenya Cooperatives Coffee Exporters at 10.00am
-Coffee Directorate 11.00am
on
Petition regarding the matter of production and marketing of their Coffee and payment of dues owed to
them.
Venue: Continental House 27 Floor.

26TH THURSADY— 28TH SATURDAY MARCH 2015

10.30 AM
Field Visit to Voi on Disease Free Zones

1. Some members raised concerns for scheduled
Monday's meetings owing to the fact most members may not have returned
from the constituencies hence there is need of not scheduling meetings on
Mondays.



Hl. The Chairman implored on the members that it is
exceptional cases when members are requested to sit on such days due to
backlog of work.

MIN. 068/2015: ANY OTHER BUSINESS

.  The Committee raised their concerns with the utterances made by the Cabinet
Secretary, Ministry of Agriculture, Livestock & Fisheries during a function in at
Chemilil Sugar in which he castigated the Committee on sitting on the sugar
report for personal interests.

.  The Committee resolved to summon the Cabinet Secretary on Tuesday 17th
March 2015 to substantiate his allegations.

MIN. 069/2015: ADJOURNMENT

There being no other business to discuss, tf&meﬁng was adjourned at 12.35 hours.
/’\I //,
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MINUTES OF THE OF THE DEPARTMENTAL COMMITTEE ON AGRICULTURE,
LIVESTOCK AND COOPERATIVES (FOR THE ADOPTION OF THE REPORT ON THE
CRISIS FACING THE SUGAR INDUSTRY IN KENYA) HELD ON SATURDAY 7™
MARCH, 2015 AT WINDSOR GOLF HOTEL & COUNTRY CLUB, NAIROBI AT 9.30

AM.

Present

Hon. Adan M. Nooru, MBS, M.P - Chairman
Hon. Kareke Mbiuki, M.P - Vice Chairman

Hon. Mary Wambui, M.P
Hon. Phillip Rotino, M.P.

Hon. Daniel Maanzo, M.P
Hon. Alfred K. Keter, M.P
Hon. Maison Leshoomo, M.P
Hon. Paul Simba Arati, M.P
Hon. James Opiyo Wandayi, M.P
. Hon. Patrick Wangamati, M.P
. Hon. Raphael Letimalo, M.P
. Hon. Silas Tiren, M.P
. Hon. Justice Kemei, M.P
. Hon. Korei Ole Lemein, M.P
. Hon. (Dr.) Victor Munyaka, M.P
. Hon. John B. Serut, M.P
. Hon. Kabando Wa Kabando, M.P.
. Hon. Waititu Munyua, M.P
. Hon. Kimani Ichung’'wah, M.P
20.Hon. Florence Mutua, M.P
21. Hon. Zuleikha Hassan Juma, M.P
22.Hon. Millie Odhiambo - Mabona, M.P
23.Hon. Benjamin Washiali, M.P
24.Hon. Ayub Savula Angatia, M.P.
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Apologies

Hon. Fredrick Outa, M.P

Hon. Ferdinand Wanyonyi, M.P
Hon. Hezron Awiti Bollo, M.P
Hon. Peter N. Gitau, M.P

Hon. John Kobado, M.P
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In Attendance: National Assembly Secretariat
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11.

12.

Ms. Florence Atenyo — Abonyo - Director, Committee Services
Mr. Oscar Namulanda Wesonga, - Senior Clerk Assistant
Mr. Benjamin Magut - First Clerk Assistant
Mes. Tracy Chebet Koskei - Second Clerk Assistant
Mr. Ahmad Adan Guliye - Third Clerk Assistant
Ms. Angeline Naserian - Third Clerk Assistant
Mr. David Ngeno - Research Officer
Ms. Mercy Wanyonyi - Legal Counsel
Mr. John Nganga - Audio officer
. Mr. Onesmus Kiragu - Sergeant at Arms
Mes. Lydia Mwangi - Secretary Committee Service
Mr. Stephen Omunzi - Office Assistant

Min. 51/2015: Preliminaries

The meeting was called to order at 2.30 P.M and prayers were said by Hon.

Francis Waititu, M.P
The Chairman thanked the members for turning up in large numbers for the
report writing retreat and reiterated the significance and the importance of the

day’s agenda.

MIN. 52/2015: ADOPTION OF THE REPORT ON THE CRISIS FACING THE SUGAR

INDUSTRY IN KENYA

The Committee deliberated on the draft report and adopted it with the following

recommendations;

l.

THAT, the government establishes a bermanent inter-agency
enforcement unit on sugar trade which should enhance capacity to
verify, scrutinise and monitor cross-border trade and step up border
patrols to eradicate sugar smuggling. The unit should draw membership
from KPA, Public Health, AFFA, KEBS, the Kenya Police, KRA and any
other relevant government agencies.

THAT, KRA officer(s) should be investigated and appropriate action
taken for clearing sugar without permit from the sugar regulator. Equally
any company that imported sugar without a permit from the regulator
should be banned from import and export business.



VL.

VIL.

VIIL.

THAT, the reinforcement of re-packaging regulations to ensure consumer
safety and that KEBS be held responsible for failure to prevent abuse of
its seal which is supposed to be a standard measure for safety of goods in
the country but has consistently been abused.

THAT, relevant laws and regulations governing sugar imports and
exports should be amended to provide for higher accountability and
public health standards for re-packaged sugar and for stiffer penalties for
offenders. The Government should cancel import licences for the
following companies: - Kenafric Industries, Czarnikow E. A. Ltd,
Stuntwave Ltd, Mshale Commodities and Rising Star Commodities Ltd.

THAT, the government implements the sugar industry strategic agenda
for increased competitiveness and reduction in consumer prices. There is
need to lower production cost, improve extension services among
others to reduce and eventually eliminate the incentive to smuggle sugar

into the country

THAT, the National Government in collaboration with County
Government should provide mechanisms for coordinated infrastructure
development to avoid duplication of responsibilities by different bodies
mandated to maintain roads.

THAT, the National Government should implement the National Land
Policy to mitigate further land sub-division for improved productivity.

THAT, the fertilizer subsidy should be complemented by bulk
procurement of other farm inputs and capacity utilization which should

be done by the Sugar Directorate.

THAT, Investigations should be carried out on MSC and/or its agents,
KRA and all importers and/or their agents who imported sugar from
MSC in the period between 2006 - 2012 and appropriate action taken.

THAT, the KRA should be held responsible for the loss of VAT taxes
amounting to Kshs 577 million for fictitious exports of sugar by MSC.



Xl.

XI1l.

XIII.

XIV.

XV.

XVI.

THAT, any officer from the Board and Management of MSC and KRA
responsible for the fictitious  exports of sugar between 2006-2012 be
held responsible for abuse of procedures and abuse of office.

THAT, the National Government introduces landing certificates for all
transit sugar as a confirmation of physical exit to stop any dumping into

the local market,

THAT, the Government should consider offering tax breaks to encourage
new investors into the sugar industry. Additionally, duty waiver for sugar
industry farm inputs and farm machinery will go a long way towards

reducing the high cost of sugar production.

THAT, KPMG having provided a disclaimer as to the accuracy of the
Draft Factual Finding Report, Mumias Sugar Company avails with
immediate effect the final KPMG report to the National Assembly.
However the Committee took cognizance of the said Report

THAT , officers from MSC/KRA who abused import procedures with
regard to Import Permit requirements in the importation of 10,000MT
of sugar in 2012 from Sudan be held to account for their misdeeds.

THAT, Deloitte and Touché be held responsible for misleading the
Government, other shareholders and public on the state of affairs in MSC

during the period of their engagement as auditors.

MIN. 53/201: Adjournment

There being no other business to discuss, the meeting was adjourned at 2.30 P.M.

Signature

HON ADAN MOHAMEDNOORU, MBS, M.P.

(Chairman) ~
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Al correspondence to be addressed to jobarasa@gmaii.com/wedizsociety@yahoo.com/ﬂ722126860



PREAMB LE PROBLEM STATEMENT

The- Westem Development Imt;dtzve Assomaﬂon (‘WLDIA} and the sugar mdustry st
In Westem Province wish to state that as We > press.. for a pennanent solutlon to th :

probIems and crisis thus: -

SUGARCANE POACHING

That there i Is an urgent need to 1mmed1ate1y revoke licenses of the companies, carteis and
individual personalities who are implicated or involved (dlrectly or indirectly) in the Suga
poaching crisis, the smuggling of cheap sugar 1mports into the country and other malpractlces in

the sub-sector.

That the rampant sugarcane poaching crisis in the former Western Province has degenerated into

a national disaster that is threatenmg the very survival of the country’s sugar mdush Y, but worse

BRI g e T e P ¥ S e e

still the total destruction of the region’s economic backbone.

That to date billions of shillings have been lost and more continues to go down the' dram as a
result of the ongoing sugarcane poaching crisis that has gripped the former Westem pxovmcev

region for more than two years FUNNInNg.

[t is estimated that Mumias Sugar Company which has borne the brunt of the poachmg CTisIS has
been losing more than Kshs. 3 billion annually over the last two years yet it had invested more
than Kshs. 3 billion in sugarcane development per annum of the same period.

That operations of the recently constructed ethanol distillery plant, sugar, electricity and
productxon of other by-products have been adversely reduced due to in-adequate raw materials as
a result of sugarcane poaching and the said problems — consequently reduced revenue from these
products not only accruing to the companies involved but also the Kenya Revenue™

Authon ty(KRA).

That although President Uhuru Kenyatta took issue with the poor performance of the sugar
companies, especially the country’s leading sugar producer Mumias Sugar Company during a
recent meeting with MPs from the region, the genesis and core of the problem is deeply rooted in
the sugarcane poaching. crisis and the associated challenges that the KSB and the ministry of

agriculture have failed to resolve to date.

That the poaching crisis has also resulted into violence between those who are involved or
abetting the catastrophe and those who are opposed to it to protect the region’s only cash crop
and economic backbone in which scores of lives have been lost and injured including police
officers as well as destruction of property.

That the worst hit sugar companies by the crisis since 2011 are the country’s leading sugar

producer, Mumias Sugar Company in Kakamega County, Nzoia Sugar Company in Bungoma

County and Butali Sugar Company also of Kakamega County — but the centre of it 1s Busia
County.

That the worst aspect of the whole business is the fact that the most affected sugar producing’
companies have contracted farmers to supply them with sugarcane while West Kenya which
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triggered and remains at the centre of the whole mess has no single contracted farmer to its name
especially in Busia County where cane poaching is rife.

INVESTAGATIONS DEMANDED

That is despite the fact that apart from Nzoia and Mumias, West Kenya is the third oldest sugar
company in the region with more than three decades since it was established, yet Butali sugar
company which is the youngest established slightly more than ten years ago has contracted
farmers within its region of operation —why notWestKenya? |

That the role of the Kenya Sugar Board (KSB), the National Environmental Management
Authority (NEMA) and West Kenya Sugar Company in friggering and sustaining this crisis
should be investigated and remedial action taken immediately.

That NEMA’s advertisement in the Daily Nation of Augustl6, 2013 on page 56 on (see advert

attached)West Kenya and Olepitoo proposed 1250 TCD Sugar Plant in an area where West
“Kenya has no contracted farmers and invested nothing in sugarcane development demands

interrogation of West Kenya, KSB and NEMA. intentions.

_ ‘;:';Tﬁat collusion and complicity of these organizations in the crisis facing the sugar industry in this
“region demands for immediate government action and NOT hiding behind the egal instruments

‘that they are abusing as per the above mentioned advert.

That how can a license 1ssued for construction of a sugar factory by KSB in a dlfferent locatlon

and environment - Matayos on Busia — Kisumu highway give NEMA authority as per the above

advert state for a totally different location and environment at Olepito on the Busia —

Mumias/Kakamega highway on a wetland where construction of a weighbridge authorized by
KSB and NEMA is still contested?

That why has NEMA, KSB and the ministry of agriculture failed to interrogate and analyse the
history of West Kenya’s activities in the sub-sector before giving it credibility where it is NOT
deserved as the Companies which deserve that are consigned to doom by their erroneous:..
decisions and actions? {See below for more details on the same)

CRITICAL

That indeed contracted sugarcane farmers are squarely at the centre of the cane poaching and
industry performance crisis since they are the ones who are been duped to sell their crop to
buyers with whom they do not have any contractual commitments because of their raw materials’
critical role and in the process break their contractual obligations to the sugar companies they
signed contracts with to supply sugarcane — in the process risk losing their lands and other
properties.

That the end result has been that well established sugar companies in the region led by Mumias

- Sugar Company, Nzoia and Butali Sugar Companies have been consistently performing poorly

because of rampant poaching of sugarcane from their contracted farmers. -

-

That since poaching touches on the backbone of the sugar industry be it in white and brown
sugar production, ethanol, molasses, spirits, electricity and other by production that is sugafcane :
— a permanent solution that would see the performance of the companies return to their original
status and even better is total eradication of the cane poaching problem. -



That since its inception in 1976 over the decades Mumias Sugar Company proved itself to be the
best performing company in the country even when it was a state corporation producing more
than half of the country’s sugar needs, a fact that highly qualified it for privatization - then why ;
should its performance suddenly drop when it is faced with a sugarcane poaching crisis from its * i
contracted farmers that the KSB and the government have failed to stamp out?

WHY SMUGGLED SUGAR MUST BE BANNED

That there is an urgent need to immediately ban the smuggling of cheap imported sugar into the

country’s markets.

That the cartels who are involved in the smuggling process must be broken and if in possession
of any import licenses, they should be immediately revoked and the licensing authonty put to

account. D

That because of these imports, stockpiles of unsold sugar in the country’s sugar millers is-

reaching dlaumuu proporiions SIancnno at more than 20, 000 tonnes as at the Decmnmc Ot

August and increasing daily.

P I e L R

That unless Ihesc cheap smuggled sugar 1s cffectwe]y prevented from ﬂoodlng the Kenyan

of the country s sugar industry _ ',

That the outlook .of the sub-sector threatened with smuggled cheap imports, deCd Wlth a,WJde-;"_;..~ T

range of other regular operational challenges, without high sucrose and fast maturmg cane, high
costs of production and a looming expiry of the COMESA safeguards — the survival of the

industry is bleak.

That the smuggled sugar is benefiting profiteering cartels and personalities behind it but also a
deadly threat to the government’s tax revenue from the sub-sector and the livelihood of millions

of Kenyans who depend on it both directly and indirectly.

That the other direct beneficiaries of the smuggled sugar are the economies of the countries’ of -

ongin and NOT the Kenyan economy that must be protected at all costs.

YESTED INTERESTS

That Corporate organizations, personalities and public figures with vested interests should be

made to come clean and publicly declare their interests

That they should be forced not to use their positions to adversely influence the smooth operations

of the sugar sub-sector for their individual gain or corporate profit.

That licenses issued to such corporate organizations or individual should be ixnmediately revoked
and the individuals or corporate organizations indicted for legal action and eventual ban from

involvemnent in any business in the sub-sector.

BACKGROUND

The Genesis of the cane poaching crisis in Western Kenya region became public in August
2011 (see newspapers cuttings attached) when the WEDIA blew the whistle that there were
secret plans to sell more than 800 acres of land meant for the construction of a sugar factory and

a nucleus sugarcane estate in Busia County.
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The land was purchased by the government in the 1990s at Nasewa area of Nambale district with
the express intention of constructing a sugar factory which so the creation of Busia Sugar

Company that was supposed to implement the construction plans but collapsed ten years later
before anything was done.

It emerged that Mumias Sugar Company which took over receiver management of the collapsed
Busia Sugar Company wanted to sell the more than 00 acres meant for the Busia Sugar Factory

in a bid to recover more than Kshs. 100 million it had loaned to the defunct Busia Sugar
‘Company.

Busia Sugar Company which had spearheaded sugarcane development and production in Busia
County but failed to spearhead the construction of a sugar factory and had no option but enter a

deal with Mumias Sugar Company to purchase and process sugarcane produced by farmers in
Busia County.

_ That after the collapse of Busia Sugar Company, Mumias took over the contracts of the farmers

from Busia and neighbouring Siaya Counties that had been expected to supply their cane to a

factory in Busia County had it been constructed.

KSB COMPLICITY AND DUPLICITY

When attempts to sell :_the land meant for this factory in Busia was exposed 1ift"I¢ was it known
that the stage was being set that would trigger the ongoing sugarcane poaching crisis. The worst
aspect of the whole business is the fact that KSB approved West Kenya to build a sugar factory
and sugarcane buying weighbridge in Busia County when it did not qualify out of the five

companies that had applied nor did it have any contracted farmers in the county.

Though before this, the poaching had been going on targeting farmers contracted to Butali and
Nzoia Sugar Companies, this was the opening for West Kenya to target Busia Sugar belt farmers
who were contracted to supply their crop to Mumias Sugar to poach their sugarcane because the
company has no contracted farmers and there was no way it can survive without sugarcane.

Other companies which had applied to construct a sugar factory in Busia County included,

Africa Polysac Limited, Cherry Sugar Investments L1m1ted/Mund1ka Sugar Company, Kaplony
Limited and Pan African Millers.

According to a KSB letter dated January Sth, 2012 (see letter attached) Africa Polysac Ltd which
was the first applicant on May 27", 2011 had qualified but was instead muscled to construct a
sugar factory in Siaya County by powerful politicians with political and business interests,
though it had never applied to construct a factory in that county — it meant the company starting
all over from square one.

1t st'-ate‘s that the applications were made in this order: -
I. African Polysac Limited — May 27", 2011
2. Cherry Investments Limited — August 18”’, 2011
3. West Kenya Sugar Company — August 29" 2011
4. Kaplony Limited — September 2™, 2011

5. -Pan African Millers Qctober 3™, 2011

3



It 1s in this letter and the accompanying Busia Sugar Zone Miller Registration Applications
Appraisal Report (see copies attached) that KSB disquelifies West Kenya Sugar Company

.

among others as having failed to meet the Board’s requirements to qualify for the above. :

Stating that: “The applications by West Kenya and Kaplony were incomplete and did NOT
satisty the requirements for Mill registration. The successfiil apblicant is expected to make quick
progress with Environmental impact assessment and other legal requirement before obtaining
full registration”

Then why does NEMA in the above mentioned advertisement in the Daily Nation give West
Kenya credibility in consideration of the factors stated here to which NEMA and the KSB are

cormpletely aware of? Who is fooling who?

DAMNING QUERIES

The critical questions here are why did the KSB go ahead to act contrary to its own regulations?
Why has it failed to act decisively against and to end the sugarcane poaching crisis? Why has the
board failed to act against West Kenya when it knows that since inception the company does not
have any contracted fanmers to supply it with sugarcane for processing as required by the Siigar = 7" ™

Act?

Why did the KSB give West Kenya Authority to construct a sugar Mill at Matayos area of BuSIa ‘
County knowing its questionable background in the industry? Why it had to leave the Nz_at;onal :
Environmental Management Authority (NEMA) to intervene to save the sﬁuahorﬂ Why fhé T
Board and NEMA are still entertaining the same company for consideration to sécure license fo
‘allegedly” construct a factory at Oleplto where it has a weighbridge that is constructed on a |

natural wetland?

LICENSE NULLIFICATION CALL

That the government’s recent move to ban the issuing of fresh licenses in the sugar industry is
welcome, but it must be sustained and some old existing licenses issued by the KSB and the-.

ministry of agriculture cancelled with immediate effect.

That for instance, there is the thomy equation of the KXSB approving/registering three companies
to construct sugar factories in Busia County — with an open ended option as to who builds one
first contrary to the Sugar sector regulations. This brings into question the Board’s competence
as such a move only adds fire to a critical situation that desperately needs to be salvaged.

This must be immediately nullified and new applicants called for from which only those
impeccably qualified must be short-listed and the KSB recommend a single applicant to do the

Jjob, and NOT Ieave the option wide open as to who puts up the mill first.

The 1ssue here is that stakeholders in the Sugar industry not only in Busia County, but also
throughout the region want investors who have highly substantial investment portfolios and
commitment to invest in the business as a serious entity that can survive the COMESA imports

after the expiry of the safeguards.
That a company like West Kenya Sugar, despite having NO contracted sugarcane famers to its

name in Bungoma and Busia Counties it acquired three licenses for sugar factory construction in
Kim:nini, Matayos and now lccking for the third for Olepito all in Western Kenya under
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questionable means and one for weighbridge construction to purchase sugarcane in Busia County
from sugarcane farmers contracted to Mumias Sugar.

It 1s also paramount that stakeholders on the ground must be involved in these processes to
ensure transparency, accountability and ownership since without their commitment to supply the
required raw material — there is not factory that will survive.

WHY LICENSES MUST BE CANCELLED

That apart from the licensed West Kenya Sugar factory at Kabras in Kakamega County, the

license to construct a factory at Kiminini in Bungoma County has not been honoured more than

five years after it was issued — therefore it becomes null and void

That the third license issued for construction of a sugar factory at Matayos ared and NOW
Olepito area in Busia County the company completely failed the minimum standard requirements

including those of the National Environmental Management Authorit‘y" (NEMA) on

environmental impact assessment and resettlement programmes

That the license for Wei_ghbridgé construction must also be cancelled for it is constructed on an

than 20 years whereas West Kenya has none to date even in Kabras area of Kakamega County

‘where its parent plant is located.

© That any sugar company without contracted farmmers to supply it with raw materials - for
-processing and production including investment commitments in sugarcane development of/for

its envisaged sugar plant(s) must have its licenses revoked for lack of commitment to do business

~in the sub-sector

immediately revoked

That what business does any company have to be involved in the sugar industry if it does not
have any contracted fanmers to supply it with the pre-requisite raw material to survive or commit
any investments in the development and production of the said raw material?

That what business does.any company have to hoard operating licenses which are Not being put
to productive use, when deserving companies are denied the same?

That despite a standing High Court Orders issued to some of the companies to immediately stop

poaching sugarcane from farmers contracted to competitors, the problem continues to spiral with
underage sugarcane of less than 7 months being targeted — hence destruction of the core

backbone of the sub-sector.

. o

- “important natural wetland in a County where Mumias Sugar has had contracted farmers for more -

“That any company that ‘has completely failed to invest in sugarcane development programmes in *
‘the country does NOT qualify to operate in the sub-sector, therefore its licenses must be



ESCALATING DEGENERATION

As things continue to degenerate, West Kenya was awarded license by the KSB to construct a
sugarcane weigh bridge at Olepito near Tangakona on the Busia — Kakamega high way that
became and remains the nucleus for handling poached sugarcane on transit to West Kenya’s

factory in Kabras in Kakamega County more than 100 kms away.

The situation has become so bad that has violence erupted repeatedly in which several people
have lost their lives and others injured including policemen in Kakamega, Busia and Bungoma

Counties as the battle for high stakes in the country’s sugar sub-sector takes centre stage.

Brokers have not been left out of the fray and indeed they were quick to jump onto the gravy
bandwagon to make a quick killing by buying sugarcane at throw away prices from the farmers
and selling it out at a profit — thus leaving the farmers straddled with loans they secured to

produce {hie crop begging to be paid.
By July 31, 2013 the poaching crisis had degenerated to the extent that poachers are targeting
under-age sugarcane of less than seven months after the apparent depletion of mature cane of 18

months and above. This clearly spells doom to the sugar industry in the region since there will be
completely no mature sugarcane for processing since under-age cane is being destroyed at the

moment.

. W=

Ironically despite the obvious threats that could lead to the total collapse of the sub- sector rage

on, the KSB which is supposed to assért its authonty In maintaining samty in this area has. :

remained silent.

Also on the spot are leaders from Kakamega, Busia and Bungoma Counties whose residents’
only major economic backbone and cash crop is sugarcane with farmers warning that as the
poaching threatens the sub-sector with collapse their future as leaders is also at peril for failing to

protect the industry.

It 1s from this background, knowledge and the ongoing escalating activities on the ground that
WEDIA and sugar industry stakeholders from the region are appealing through this petition to
the highest authorities of the land in the Republic of Kenya to intervene and save this very
critical and highly important sector of the country’s economy from total collapse because of just

a few errant institutions and organizations.



* Hereby officialiy signed by,

1. MR.JOSEPH BARASA-VICE CHAIRMAN (WEDIA) 0722126860 -

2. MR.LAMBART OGOCHI-BUSIA OUTGROWERS DIRECTOR 0721892472 ,L/O 7

3. MR. VENSWA OKWARA- BUSIA FARMERS REP 0723088215 \/@[}9&)6&
CC:

o |. DEPUTY PRESIDENT

2. THE CLERK, THE SENATE

I
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. THE INSPECTOR GENERAL, KENYA POLICE
5. THE GOVERNORS, BUSIA, BUNGOMA, KAKAMEGA & VIHIGA COUNTIES
CH 6. THE DIRECTOR GENERAL, KRA .

7. ALLMEDIA HOUSES

el 8. TO ALL MEMBERS OF PARLIAMENTARY COMMITTEE FOR AGRICULTURE" .
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ENYA SUCAR COMPANY -

sroposal by West Kenya Sugar Company o set up a sugar factory in Busiz

slv ta corrent somie reporis appearing in our local daities thai HEMA has rejectad

s B T < T :
Counly as towlly false and nusizading. The facis are as fellows:-
;. That West Xenva Suger Company is in the process of preparing full stucdy
report as reguested Zy NEMA
2 That the Mz Joseph Musiele who s purported to have made the remarks in

akehoider forum {Busende) us the ceounty director was not mef Ezekiel

I¥loseri) since I was attending a different forer i Kisumu on water hyacinth

o~



: -‘j.‘ e BOARD PAPER NG. 7/501
jal APPLICATION FOR REGISTRATION OF ADDITIONAL WHITE SUGAR RAILLS IN WESTER!
PROVINCE
p _ 10 | BAC:"KGROUND
. 7 The Kenya Sugar Board has receive

eW applications io,
ral Provinces since our [a<
oial number of reglsfereo white
o mony exist Ing jaggerie

d an unprecedented Five (5] ¢

registration of white sugar mills in Western. Nyanza and Cenj
‘ regisiration in 2010, if approved this would bring the |
sugar mills in the couniry 1o sixieer (16} in addition
Birectors will also recall that there
and West Kenya Sugar Compa
miting operaiions.
considered i

g is an ongoing court CO)\, balween Butali Sugar Miti-
ny on the capacity for the area fo support the fwe
Regisiration of additional mills must therefore be carefuli

in the widest context 1o ensure susiainability in the long tferm period an.
to avoid unbealthy competition for cane in ike short ferm period.

20  NATURE OF APPUCATIONS

Applications for regisiration as white sugar mifler have been received as follows:

o. [ APPLICANT | INTENDED I LOCATION & | REMARKS e e ]
[MILL ) CATCHMENT ' ' {
e CAPACITY ; B B ? o B
1. Pall pall Holdlr\gs‘ 12507CD  IYala: fo serve | Parl of  cais '
i ' | R I O e STe= S Vv RS SUGarcs ‘
| i |Disifcts, — i
12 Africa Polysack tid  * 3000 70D Busia: io serve | Cafchmeni ervices Mo mos ;
S i Busia District & 1Sugar Co. which derives 40%.]
55 _ ' environs. ' Gf! s cane from Busic i{
- ; ;m.}jfﬁNest Kenya S rgar MECIC?EB 1‘ Silipili to serve [ Area parily serves Nzois & | ]
L3 1 Co. (2% factony) " 8ungomo [ Butcli Sugar Cos.
, S _ Norifi Sistrict, | o o — ]
) 4. . | Kitabu .nduwmsL'u “Not i Not confirmed 'vestor undertaking Qg SCopH h\
{Reframbapu ? confirmed | : siudies, '
| Group of Industries e 4
= Capacity of . "17.150 co T | There s .
. s Mumios, Nzoia, w. } for cans  sehwveen (_u; g |
H Kenyc ond 8. iali | mfis nciuding | ‘aggery mills f
~ alreaciy operalio: «al :
e _i.vihese zones. - ._3__ ;  eme o o o
i ool demand it <33 9057 TCD | Moy leed fo 1o esiabish o |
24 new  applications | l = sstem Fakics poterwal ar .
{ are gy oved i | Province iyt d '
% i ! L oo RIS i
. i ! “yonzo urd
| ang ;




5 lf /1_;57?(; " Sugor | 3605 78D Kinmo, Tnis is fhe st exprassicn nf}
npony lidd ' Nyandagruo ' nlerest in Tropical Beei. ihere |

! Distnct, s need to esioblfish ihe (

( Cenirol polentol in Nyondoro omd!

| b _ province ‘ eisewherz in the couniry. L

" Duizs noi includes jagoery milis cane demand
“May inciease if invesicr 4 makes an opplicalion

3.0 KEY FACTORS THAT DETERMINE ISSUANCE OF REGISTRATION APPROVAL FOR NEW
SUGAR MILLS.

. Demecnstraied Human Resource and finaincing capacity by ths applicants.

v Avaiiobility of adequaie potenliol for cone production lo support infended

nveshnent,
i. Apprevalior the project by District Developmeni Commitiee af the minimum,
v, A poslive Environmentol impact Assessment Study and accompanying licensing.

v.  General concurence,w lh Thp MoA thai the proposed growmg of cone in ihe
iarget orea s in harmony with " fiRg: h’g*r::ﬁmre*roh‘o YERTET Jﬂcrfor**tha*crﬁcww—*

concurrenca is sblained fhrough a ioinl review of khe application ¢t cane
production malters.

vi.  Copacity and patential of existing sugar miilers in a given area already registered
by the Bocrd

40 WORK DONE

The foard has iiniticied consultations with the MoA with a view lo preparing a jcint
detaiied report on ths cane D’f‘duCHOﬂ polential of Western, Nyanza and Ceniig!
Prowvinces (and the suitable adioning areas) 1o m(,pull additional capccilty for sugai
aailline the foint ropaort i i-.,\z,-F.‘(.ff_.C io inform Booard docision on the applicatians {o sei
R new spst mils i the area The sludy will e conduciad during April 2071,

5.0 REQUEST TC THE BOARD

foonote e onnorg eflforls by Manogemen! to address the unpiecedented iieres!
envestoars to sei i new igar millsin Western, Nvonza and Ceniral crovince Gr=(,‘;
i

cover et diane o o ihe neation,

; j E g \\:——\—‘-\::;;
S O ODERA

AG. CHIEF EXECUTIVE OFFICER
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BUSIA SUGAR ZONE MILLER REGISTRATION APPLICATIONS
' APPRAISAL REPQRT

1.0 PREAMBLE

sia sugarcane zoné covers the entire Busia district, parts of Siaya, Teso
and lower Bungomo districts. The zone can provide for 25,000ha of ¢ane out
of-which the areq developed under the onglnal Busia Sugar Company and
now annexed to Mumias Sugar Company zone is estimated at 9,946 Ha, and
is only 40% of ThD potential area for sugarcane producfion. Approximately

14,851 Ha is sfill available’ for immediate exploitation. This cane zone is about
A0 km owoy from Mumias Sugar Faci iory.

An evclumlon team composed of officers from the Ministry of Agrlcui’rure and
the- Kenya Sugar Board revisited the proposed project area in May, 201]

Meeﬂngs to confim the curent status. of this cane zone were held with
representatives of the Provincial Director of Agriculture in Western Province
~and Agncuhurcxl Officers from Busia, Butula, Bunyala, Teso North, Teso Sou’rh &
Nambale ft.was confirmed that the estimated Gvculoble cane pOxennol on
the balance of land in this zone is onty 2,750 TCD out of the mn‘lol potential of -
4 600 1CD. ?he status of arable land was established as ShOWﬂ below

ch]e1 S%aius of arable fand in the area.

{TEM/DISTR]CT TToTAL ARABLE AGRIC | MAX { CURRENT | POTENTIAL FOR |
AREA(HA) | LAND(HA) | 1AND(HA) * | ACHIEVABLE { AREA UNDER | EXPANSION TO. |
| AREA FOR | CANE(HA) | MEET 1/3 |
| CANEQ1/3 | RULEGHA)
| RULE) (HA)
1% B X-¥
Busia 00 [remo 10 | 4700 2,000 2,700
Buiula o 24,000 | 23,600 117,350 5,750 ] 3.500 | 2.250
Nambdte 23,780 | 21,200 114,700 1 4,700 3,788 912
Teso south .| 15,990 11,857 | 8851 1 2.947 ERV 11776
| Tesonedh | 26,300 21,563 | 20,600 | 6.700 10 16,690
TOTAL 1109,670 | 94,620 | 75,001 24,797 110,469 114,328

The failure of Busia. Sugcar Company imited (1990) to take off led to other
failed initiatives that have resulted inio a deb1 of over ksh.500 million.

Page {1
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4.1 Africa Polysack Limited(APL)

This'was the earfiest applicant entity among the four. Africa Polysack Limited.

is a private limited liability company, which was incorporated on 11" Dec,

2003. The principle activities of the company were io camy out ihe business of

growing cane, . manufacturing and refining of sugar and processing of

residues’ of sugar and sugarcane. The Company was to also be-involved in
the wnole>ole and retail of such products. The Company was incorporated
wiith a share capnol of Kshs 100.000 divided into 1,000 shores of Kshs 1OO
ecch. The Currenu shoreho}oers are Ms. All Ahmed Taib and Abubokor Sohm
who eoch hold SO shrJ.r_ e

4.1.1 APLl's Tentative Development

The -combany has submitted a copy of their Feasibility study repon and a

year 2000 Busia sugar company development plan drawn by Booker Tm‘e ln"_- i
which they expect io stdrt producing sugar in the second half of 201 13 OT cx

- crushing rate of 2,500 TCD ct a conversion ratio of 9 tonnas of cune for g

tonne of sugar which is better than the industry target of 10. The amount “of -

. sugar produced is expected to be 90, 000 tonnes per year. This devnlopmam
plan is based on the followmg ossump’uons

- - Government willapprove and issue necessary approvals by December
2011

= Alihough the Company will provide about Kshs. 1,000,000 miillibn to

farmers for cane developmenti, cane development shal be lefi in"the
hands of outgrowers who will be expected to gradually increase cane
supply in response fo the faciory's capacity.

4.2 Mundika Sugar Company Limited - Ownership and Mcmdgemen'f.-

The second applicant, Mundika Sugar Company Limited, is promoted and

sponsored by Chermry Sugar Investment Limited who claim to have their ofi‘g-‘in_ :

in Mauritius, The applicant's shareholders are Chermry Sugar Investment Limited
(99.9%) and Mr. Elka Motanya (0.1%). The principle activity of the company
will be to camy out the business of growing cane, manufactyrng and refining
ofsugar, generation of power and production of Kraft paper, frbm bagasse.

Page | 3
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purchasing from MSC the land LP No. Bukhcyo/Nosewa/]SOO, belonging 1o
Busia Sugar Company Limited.

5.0 SUGAR BUSINESS OPPORTUNITY RATIONALE

The applicants have seen an oppoﬁunny for a new sugar mill in the target
area based on it's favourable weather cmd ovclloble lahd for'cane growing,
farmers wilingness to su ppor’f their own cane growing, current long haulage

distances fo existing mills ard the future positive prospects for the Sugar
Industry.

The promo’rers of ihe ﬁrsnL 2 opphcom emmes believe fhcﬁ the new sugar mill if
approved will provide belter and more cost- eﬁechve services to the farmers
and manufaciure sugar competifively to sus%cun the new busmesq resulnng in
the overall improvement of the local echomy

6.0 EVALUATION OF APPLICATIONS

This is the first of a series of evaluations to epsure ’ghof the approved applicant

_entities are lega’lly entiitled fo camy out bsiness in. Kenyc: and that they have

access to resources and sufficient ccpecz’fy to implement the Busia Sugor
Project as dernonsrrcl?Od in their respac’wva TeQSIblll’ry s:udles

6.1 APL's Busia Project Feasibility

It was confirmed that the applicant entity is a Company incorpcn_iircn‘ed in
Kenya with Jocal share holding and whose feasibility study report projects the
following tentative cutcomes for the project:

= Conversion of cane to sugar at a ratio of 10% over 300 days in a \-/eor

- The Company hasa positive Intemal Rate of Refurn (IRR) of 15% under
the worsf-case scenario. This IRR is acceptable to the invesiors becouse
their average cost of funds is 11%.

. 'Poy—bock period is Syears.

These resuls shall be expected after irNes’ring ksh. 5,761,4-0?,842 overa? yeof
period. The investment is broken down as shown below. '

Page | S
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Total financing. required: (including initial Working caopital requirements) on g
¢0:40 basis between owner's equity and debt. |} s noted that the project
costing and availability of funding has not been conclusively demonstrated

.9

in Drafi Fecsibilﬁy Repori.

6.3 . West Kenya Sugar Company Limited
Ihis applicant has yet o submit a formayl application.

6.4 Kaplony limited

This applicant has yet fo submit a formal application; moreover the
fransactions on the land identified for this project are under legal objection.

Indeed attempts were made io ireguiarly transfer itie land to the applicant.

7.0 CONCLUSIONS _ )
AFRICA POLYSACK LiMITES _ : S
- The feasibility study presented by APL fo produce mill white sugar - o
démonsr’ro’res the viability of the Busia Sugar Project. s N
'« The soorcing of raw materals-miay have an effect onthe operations.
af Mumias Sugar Factory given their (APL) expansion plans. ,
* The project if implemented will deliver on the objectives of the
failed BSCL and will uplifi the economic standaids of tHe farming
community in the zone by providing a ready and nearby markei for
their cane Crop while creaiing addifional employment.

MUNDIKA SUGAR COMPANY LMITED : "

« The Draft business plan presented by CSIL for Mundika- Sugar - .
Company to produce mill white sugar demonstrafes viability of the; . ST
project has not been finafised. ' T

* The --sourcing of raw materials may affect on the operohonsof
Mumias Sugar Factory. ‘ - g .

- Theprojectif implemented will uplitt the economic standards of fhe ",
farming community in the zone by p’roViding a ready and heor‘by;' SN
markel for theif cane crob while creating additional employment. ;,"_ ’

WEST KENYA SUGAR COMPANY LIMITED AND KAPLONY LIMITED
The applications by West Kenya and Kaplony were incomplefe_ did not satisfy
fhe requirements for Mill registration. '

i
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P. O. Box 5_1 5(50— 06560
Nairobi Kenya

Tel: (254-20) B018750:/1
Mabile: + 254 722 <E)3‘2x
+254 733 3333 7¢

- Fax: (254-20) 2021266/ 7
e E-mail: info@kenyasuga
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KSB/ST/CPPS/Vol.1/23 . sh January 2012

Romano Kiome, PhD, C8S
Permanent Secretary
Ministry of Agriculture
Kilimo House

NAIROBI

. Dear gl (‘

RE: APPLICATIONS POR SETTING UP A SUG /-\R MILL ATQQ I

The Board is in possession of five current applications fo set up a sugar mill @i
Busia near Nambale. Four applications are by local investors while the fifth 15
by a Mauritian Company, Chemry Sugar Investiment Lid. The local investors
are Afiican Polysack Ltd {APL), Kaplony Lid, Pan African Millers and West
Kenya Sugar Company Ltd.-

The applications were received in the following order: - -*.

1. African Polysack Lirnited - #B7h May 2011

2. Cherry Sugar Investments Limited -~ 18" August 2011

3. WestKenya SugarCompany - 299 Augugt 2011 :

4. Xaplony Limited . 2nd September 2011
- 5. Pan African Millers ' - 3d October 201 1-

A technical team comprising officers from ihe Becard and fhe‘MimisTr\/ of
Agriculiure reviewed the potential for Busia zone to supporT a sugar milling
operafion and established that a 2500- 3000 TCD factory is \zlgble

Allinferences at this stage are based on a desk fop review of the documents
-p(esenfed Given the number of applicants, it is advisable that detailed
review including independent verification of information be conducTOd on
e@ch party fo ensure the grco\‘es’f good for the industry.

The tables over\er summarize fhe key highlights of each application.




-

the project would be
renamed Nasewa
Sugar Mills Limited. -

——

Pan African Mlllers | 3¢ October | Formal KSB application | 3000. TCD Sugar Company | Was the lates! applicant
Limited 2011. forms submitied | expandable to 3670 TCD. to show interest for Busig,
. supported with: Total investment piaced at
Locally incorporated Ksh.7.4 bilion. |
Company owned by Rishi Brief Feasibility Report.
& Kaushik Ramiklal Cerlificate of | Cane development
Fanchmatia on  50/50 i-incorporation. programme not-  clearly
basis. | Indicated site | spelt out. o
(Bukhayo/Matayos/287 .
/3071/3070/2812/289

not supportad by fitle
copies bul aboul 7km
from Nasewa on
Tarmac Road.




MUM?AS %U GARE

q.k
IMITEF)E_

% This presentation is prepared in respoiise-to your. summons
dated 15™ May, 2014 inviting us on matters relating to the
situation of the sugar industry in Kenya and Mumias Sugar in
particular.

* we appeared before this Honourable Committee on the 29

October, 2013 and 6™ November, 2013 where we submitted a

written memorandum to your Committee and tabled
documents

"




DRC Congo

Ethiopia
EU
Rwanda
Sudan
Uganda

TOTAL

- 50 - =
- 2,582 9,519 =
- - 3,226 1,794
- 78 3751 -
195 1,314 9,494 -
470 5,710 50 2
665 9734 25040 1,794

w

15,051

QrYy VALUE QTY VALUE QTY VALUE

(Tons) (US3) (Tons) (Us$) (Tons) (Uss)
Kambale Nzagale 50 30,000 - - 50 30,000
50 30,000

TOTAL

50 30,000 - -
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QrY V/;\LUE 4 qQry VALUE qQrY VALUE QrYy
(Tons)  (US3) (Tons) (Us$) (Tons) (uss$) (Tons)

MEGA LASER 160 96,000 .90 54,000 - - 250 150,000
INTERNATIONAL
MANYUON SAMUEL . 35. 23,400 87 42,900 - - - 122 - 66,300 - -
DENG

- 300 180,000 - - 300 180,000
Mid Africa
Southern Sudan - 53 30,700 550 393,438 643 424,138
Mudland Co. Lid.
KAPOETA TRADING - - 785 325000 7,504 4,941,830 8,289 5,266,830
COMPANY
INTERNATIONAL - - 1,400 910,000 1,400 910,000

RELIEF SERVICES
TOTAL 195 119,400 1,315 632,600 9,494 6,245,268 1,004 6,997,268

‘ qﬁ VALUE Qry VALUE qQry VALUE QrYy VALUE
(Tons) (uss) (Tons) (Uss) (Tons) (uss$) (Tons) (uss)
Arua Mercantile Co ) o
Led 470 465,958 1,260 246,970 1,730 712,928
QUICK SALERS - = - -
UGANDA . 2,475 1,352,500 2,475 1,412,500
MURU ENTERPRISES 450 260,930 450 260,930
KASAVE TRADING - ) ' :
COMPANY LIMITED 725 420,420 50 28,995 775 449,415
Trident Investment - . - - -
Limited 130 75,400 130 75,400
Uchumi Commodities - - - -
(Uganda) Limited 670 464,000 670 464,000
TOTAL : 470 465,958 5,610 2,820,220 50 28995 6,230 3,375,173

h
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st FM Mobile : -

" them why they are keeping quiet when the economic backbone of the entire
. ‘what happened fo the cotton industry in these same regions,” says Mr. Okwara.

hﬁp://www.wesﬁinéo.ke/mobiIe/i_rxd:xp};p?page=ncws&id=95;L 54

region is deliberately being killed liké

He says the situation has been worsened by the same leaders’ failure to enact legislation, policies and
programmes that could have drastically reduced the high costs of sugarcane production in the country despite

extremely fow.

having severally been granted safeguard periods by COMESA where member countries’ production costs are

The farmers' spokesman says that the other nightmare plaguing sugarcane farmers is the recent announcement

by the government that it would not seek any more extension for COMESA safequards which will render the
"~ Kenyan farmers' expensively produced sugarcane irrelevant.

He says that the situation is so bad on the ground that the cartel invdlved in sugarcane poaching are now

poaching under-
months and above, this implies that the re

factories.

AETEINT TR VR

Pastor Reveals 7 Shocking Biblical
Truths on Investing « i

Don't Get Alzheimer's: Here's What May
Cause ft ‘oo iy, -

Both en and Women Lie About Their
Relationship Histories :

10 Skateboard Brands We Wish Were
Still Around 3

0 comments
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age sugarcane that is below 7 months instead of the mature one which is supposed to be 17
gion is rapidly running out of sugarcane which may force the closure of

What's this?
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Bungoma County governor urges
election losers to support him

German Investors tour Vihiga County

The new marriage bill likely to corrode
cultural practices on marriage in Kenya

Who are going to be the watchdogs
against county government financial and

a
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to fulfill,” he said.

-.' o~

. The WEDIA boss says that it is because of this failure, compounded failure to put in place sound policies,
"~ legislation and programmes with effective implementation that has led to the adverse consequences that the
- sugar industry is facing in the country.

i He gave anexample of the recent meeting where a section of MPs from Western province met President Uhuru .
Kenyatta who expressed his cancerns about the performance of the country's giant sugar company, Mumias
Sugar Company among other millers, but none of the MPs raised any tangible issue concerning the sector.

Mr. Barasa says: “Yet these very same MPs, Senators, Governors, Women Representatives and even County
Representatives know very well that sugarcane farming is the economic backbone and the only cash crop of the
very people who elected them into office. They also know that there are extremely serious problems plaguing the
sector like the more than two years sugarcane poaching crisis that has brought the industry to its knees.”

“Does it mean that these elected leaders want sugarcane production, the milling of sugar includihg the production
of other related by-products to collapse meaning the economic collapse of the region to take place so that their
voters are consigned to permanent poverty?,” he posed.

The other sugar companies which are threatened by a conglomeration of challenges in Kenya include, Nzoia,
Butali and West Kenya Sugar Company which in collaboration with the KSB is at the centre of the sugarcane
poaching crisis in Western province.

The others located in the former Nyanza province sugarcane belt include, Sony, Kibos, Chemilil, Muhoroni and the
- country’s oldest sugar company Miwani which collapsec more than a decade ago and is yet to be brought back to
= its feet. '

3 Of all the sugar companies in the country, Mumias Sugar Company is the only company which has consistently
i since its inception in 1976 posted sterling performance and profits before and after its privatization.

Mumias Sugar which produces half of the country’s annual sugar supplies is also the first to embrace diffuser
technology in sugar production, electricity production sold to the national electric grid with diversification into i
ethanol and bottled water production — yet its operations and performance has been adversely hit by the ongoing
rampant sugarcane poaching from its contracted farmers both in Busia and Kakamega Counties.

Though the company had invested more than Sh. 3 billion in sugarcane development, since the eruption of the
poaching crisis triggered off by KSB and West Kenya which has no contracted farmers nor ever invested in
sugarcane development programmes, it has been losing more than Sh. 3.5 billion annually as a result of the
T poaching crisis. :

- The Busia County farmers’ Spokesman, Venswa Okwara accused some of the elected leaders from the region of
being compromised by the cartel behind the sugarcane poaching crisis to turn a deaf ear and blind eye to the
problem as the entire sugar industry is compromised to its demise. '

“We demand that these elected leaders should explain to the electorate who are sugarcane farmers who elected

8/15/2013 10
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= Perspective of the World from Western Kenya

Elected leaders to blame for the sugar industry crisis

Written by Joseph Manyasa jmanyzsa@westim.co.ke
2013-08-14 10:45:00

e

The former and current elected leaders from the country’s sugarcane belts are to blame for the crisis that is
currently plaguing and threatening the survival of the country’s sugar industry with total collapse.

The leaders totally failed to lobby for, craft and enact legislation that protects sugarcane millers and farmers
including support from the government like that enjoyed by tea and coffee farmers throughout the country.

The Western Development Initiative Association (WEDIA) has declared that the worst aspect of this crop of
elected leaders is that instead of fighting for the interests of the farmers and the millers turned out to be
predators that preyed on the millers to satisfy their personal interests.

Mzoiz sugsr company.[ PROTO | West FrajFite]

The WEDIA boss, Joseph Barasa says: “There are no former and current Members of Parfiament (MPs),
Senators, Governors, Women Representatives or even County Representatives from the country’s sugarcane
growing belts in the former Nyanza and Western province who have come out with tangible steps that could save

the sugar sub-sector that is threatened with collapse.”

Mr. Barasa argues that the tea and coffee sub-sectors' farmers and processors have time and again been bailed
out of persistent problems by the government to keep them going while the sugar industry which has been
grappling with a wide range of challenges has been abandoned to predators.

“The Sugarcane Development Fund which is under the Kenya Sugar Board (KSB) gets its revenue directly from
the sugar industry to try and shore it from adverse challenges, but this is not enough. The government and the
elected leaders from the sugar belts have an obligation and responsibility to the sugar sector that they have failed

8/15/2013 12:04"
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PAYMENT » GROWERS CLAIM THEY HAVE WAITED FOR ABOUT THREE TO FOUR MONTHS FOR THEIR DUES

Farmers to get pay for cane deliveries

Leaders say the
sugar sub-sector
should be given
support similar to
thataccorded tea
and coffee

BY JOHN SHILITSA

zha_20020@yanaa ¢

ilions ol shiliin
owed 9 sugarcane farmers
Mumias Sugzr Company will
be paid in fwo weeks.

‘The: fimim's managiag Jirec-
for, Mr Peter Kebmi. 1old
Smoart Company thal pare
o the rnoney amaunting to

N Tfuesday August 6, 2013

against falling preyv to indi-
viduals oul to cause confu-
sicn and chaos in the sugar
sector in the area.

“You st refuse 10 be in-
cited and support our efforts
to assist you expand sugar-
cine acreage for your own
g00d." he told the {armers.

‘A section of growers had
called upon the company to
pay tham without further de-
tay having waired for at Jeast
threz to four months.

“I have nnt been paid for
my crop delivered at the fac-
tory early March” said Mr
Patrick Ogutu Alitwa from
Kholera village in Matunga
cistrict.

KMr JKebati attributed the
delzy to minor hitches at the
niller which acenrding

o himi, bad already been ad-
dressed.
SN farmers o enioy

Thers are ne former and
currenl Members of Parlia-
ment. Senators, Governors,
Wiomen Representalives or
ity Revrzsentatives
unlry's zugarcine

He said unlike the tes and
coffes sub-sectors’, the farin-
ers and processors of the
crops have tinie and again
been bailed out of persistant
problems by the government
to keep thern going while the

sugar industry which has

been grappling with a wide
range of challenges has been
abandoned to predators.

Mr Barasa said mezsures
must be put in place to en-
sure that sugarcane peaching
menace is eradicaled.

Rishop  Beneah Salzla

of the Anglican Church of
Kenya said (armers continue
to suffer due o the govern-
ment indiflerence towards
Sugarcane farming.

"It is a cash crop just like
others and must be promoted
so that Jarmers can realice

profits” said the cleric.

He said sugarcane just like
coffee and tea musf be cat-
egorised as a fuod crup since
the sugar industry supporis
many bvelihoods in Kenya.

VAR 20 ke

£ After being placed %t in the

Top 100 list, international companies are
now eager 1o do business with us

Harish Bhanded

Lirsrw Alias Pundzars 2m Puiders

We have worked harc for gver 40 vears lo deliver the best resulls lo client
companies fisi has cemernted our place among the lo

international companies wha are now 2ag2r to do busine

For your chance 10 lake 3 seat amcng Whe greats and bezome a Top
conlact Gladwell Waiyaki on aqwaiyaki@kpmg.
020 386 2721-33 or emait: lop100@kpmg.co.

The Toe 100 reistration periad is now 2pan o your company il:

* You have 3 lurnover of betwsen 70 milion and 1 billic: shillings
- You have 3udiles frandat stalements daling back fives vears
= ou acg At fmad on e sicck rhange

*fouy 2=

$5 wilh us.

D0 an insur2ncz tompany, 2 bank, 3n acrcnting, finandiul, law o consuline drms

Topien

Py e g e by

BuUsINEss DALY B5EA B

s. Tepoing the Top 190 miid 1
P service providers, svan winning the attention -3

17} Sranyawp v

100 company, visit www. kenyatopl 00,00 ke,
co.ke, 020 280 §000/241; Rulh Karivki na ruth kariuki@ipsos.com:




AURUSE12, 2012 / STANDARD ON SUNDAY

Page 33

g M LT TPRTTT

IO

IV YRS i S T ey

a3t lhi%&ﬁﬁ@gﬂgﬂmgﬁgnggﬁgi.._.3 LA

R

Mumis

BY JAMES ANYANZWA

Mumias Sugar Company (MSG)
says it stands to lose about 72,000
tonnes of white sugar annually due
to cane poaching from contracted
farimers.

"We are talking of a serious prob-
lem that is threatening to escalate
into a crisis unless it is tamed imme-
diarely,” said Moses Nyongesa, the
company’s director-in-charge ofag-
viculture, adding that the problem
was hurting the industry,

=Hoauy _\___ Ju Iy f.r_.r_.ﬂ.QD.CU_ gy

‘$139

Cries foul over increased cane poaching

[n a statement, yesterday, the
country's largest suzar miller said it
was losing more than 500 tonnes of
sugarcane daily due to poaching by
its competitors in western Kenya.

Itaccused the competitors of un-
falr business practices.

MSCexpressed concerns that the
company, governnment ‘and cane
farmers stand to lose millions of
shillings in annual revenues unless
the Government intervenes.

“We want the Government to in-

tervene because it is getting out of
hand,” said Jacob Mirimo Makokha,
cane farmers' spokesman.

Nyongesa singled out Busia
County as the most affected. "I am
appealing to firmers contracted to
us toresist selling their sugarcane to
companies to which they are not
contracted to,” he said.

SIMMERING ROW

Last month MSC moved to quell
a simmering row between private

farmers growing sugarcane within
its zone and the company's anti-
cane poaching unit, which deals
with cases of sugarcane theft from
contracted farmers.

Chief executive Peter Kebati
said MSC would not tolerate jagger-
ies and other rival millers who are
preying on sugarcane developed by
Mumias.

“We have invested alot of mon-
ey in cane development and that is
why we are safeguarding what be-

longs to us. We do not intend to ha-
rass any private cane developer
though,” he said.

Kebati said MSC incurs huge
costs on inputs and ploughing and
that the company risks losing huge
investments if a contracted farmer
sold the.produce to another miller.

“The seedlings-and fertiliser are
given to farmers on credit to be re-
covered during harvesting. We will
lose a lot of money if our farmers
sold to other millers,” he said.
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svilagers block road

vironmerntal
mneerns

idents of Kapkiam
age in Ainamoi

fm the company
tracted torebuild a
lion of the road had
ed to sprinkle water
t to prevent dust

» County branch

‘humo, who was .

tranded, said the
5km.

1ow what to do
2 will spend the
this stretch,” he

ho District Pub-
sued a notice to
mpany to sprin-
fan diversion.

1T

The health official said the dust
was a public health nuisance that
suouid be addiessed. -

Residents of Chagaik, Kapsaos
aiid Tendwet have sufiered air pol-
lution since the construction works
began on the road.

The notice was issued after the
local Community thieatened to
hold demonstrations against the

company.

It was copied to all public health
officials in the affected areas, OCS
Fericho Police Station, National
Environmental Management Au-
thority and the Kericho Law
Churts. -

The construction of the 140km
road funded by the World Bank at
Shl4.8 billion is behind schedule
by more than one year.

The construction of the Keri-
cho-Mau Summit section was ex-
pected 1o take 24 months while the
Kericho-Nyamasaria section was to
take 30 months.

NEWS

Courtstops -
construction of
Weighbridge
By ALLAN KISIA

A magistrate has stopped the con-
struction of a weighbridge in Busia
County by a sugarcane miller.

Cane farmers from Busia moved {0
court to stop the project by West Ke-
nya Sugar Company under a certificate
of urgency.

Busia Principal Magistrate £H Ke-
ago issued a temporary injunction
stopping tha construction, operation
6r commissianing of the weighbridge
at Olepito area afong Busia-Mumias
Road.

“Failure to obey, you will be in
court for contempt and liakle ta pun-
ishinent either by your personal arrest
and committal te a civil jail for not
less than six months or by attachment
and sale of your mavahie property,”
the court order read in part.

Three farmers— Venswa Dkwara
Mutoka, Emmanuel Wandera Omb-
woro and Alfred Okiring Juma filed the
application. The application wili be
heard inter partes on lanuary 26.
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Threats to paralyse
operations at Mumias
Sugar factory in order
to stop sale of the
public land in Busia

BYPETER ORERGO  —

Civil sociery groups have joined
cane facmers from Busia to fight ofT
the planned sale of an 841-acre pub -
lic land by Mumias Sugac Corpary. _
== Western Dcvclopmenr Inifiative ¢
Association (Wedia), Kenvans lor Jus-
dce and Development (Kejude) Trust,
the Nadonal Civil Sociely Congress
and the farmers yesterday threatened
to paralyse opecations al the lactory if
Mumius Sugar Conpany fails to va-
ate Nasewa Farm.

Addressing journalists in Nairohi,
the group wamed pcople against buy-
ng the controversial piece of land
iUl all the Jegal issues are resolved.

“The Government used public
noney o compulsorily acquire the
and from the jocal pecple tu esiablish
he defunct Busia Sugar Cornpany.

FIVE YEARS
“A private enticy cannut purport tu
nwn Nasewa Farm which is public,”
aid Mrjohn Barasa, Wedia vice chuir-

nan.

[

£ He argued thar Mumias has only

* beenusing the Nisewa land following
an agreement between the two com-
panies for a duration of five years,
which ended on the June 30.

“We are surprised thar Mumias
Sugar Company clairus ownership of
the land and is in the process of sefl-
ing it off to third parties without {ol-
lowing the due process of disposing
public asscts,” said Barasa.

The civil society members claimed
those behind the sale of the land are
individuals closely associated with
the top management of Mumias
Sugar, senior civil servants and influ-
enrial politicians.

“This is prime land for Busia
County and yet they wanr ta sell it for
a palay Sh100 million.

"We promise 1o resort to all legal
means ro force them our including
mobilising farmers to paralyse their
operations in the area,” said Okiya
Omrata of Kejude.

GOVERNMENT

The Busia Sugar Company was
formed and allocated the land by the
Covernment with the directorship
granted to Japheth Lijodi and Richard
Kemoli of BookerTate who heid 33 per
cent sharcholding and the Govern-
ment the remaining 67 per cent.

Booker Tate withdrew prompting
the Government to relinquish its nwn -
ership ro Busia Sugar Coinpany.

Butitsoon encouncered fiscal and
opcrational problems bicfuie the Ke-

1

Tuesday, August 16. 2011 / The Standard

nya Sugar Board appointed Mumias
Sugar to manage it
Farmers became suspicious when

Mumlas Sugar Company says t

==
he dec

islon to sell the land was

board to recover over Sh100 million foaned to Busia Sugar Company. |

[PHOTO: FILE/STANDARD]

a commissioned search last month at
the Busia Lands Office conlirmed that
the ownership had been registered
under Kaplong Company Limited.

A second search later revealed
that the land was still the property of
Busia Sugar Company.

The farmers then commissioned
an investigation that further deep-
ened their suspicion and prompted
them to take the matter to KACC.

fn Jjuly afier going to court, the
farmers lost a civil case at the Bun-
goma High Court which granted leave
to Mumias Sugar Company tosell the
land ta recover its menc:.

BUYER
When rcached by phone. the Mu-
mias Sugar Company CEO Evans

Kidero said the decisiun 1o seli ihe
land was arfived ut by the board to
recaver over Sh100 million Jaan=d to
Busia Sugar Comnpany.

He said rthey were in the process of
selling the land although they arc yer
1o geta buyer.

“We are exercising our statutory
right to recover the money we loaned
(0 the sugar company. i

“If anyone gives us that fruch we
will walk away,” said Kidero who zlso
denied that there was corruptian in-
volved.

He claimed that during the lour
years Murnias Sugar was in charge of
the land, farmers in the area had re-
socted to burning the sugar cane be-
fore maturity and so the factory never
managed (0 tecover its money.

Lawyer speaks out on controversy-ridden
sale of defunct Busia Sugar Company land

By ROBERT WANYCNY!

The saga suounding the cuniro-
versial sale of Busia Sugar Company
lund has taken a new twist

A law frm representing Mumias
Sugar Company maintained that the
sale (allowed due process and is still
o0 course after i,

Wetang'ula, Adan unil Ao
Advacates Company cinerged 1n sts
its side of the stary, accusing polit
leaders from Wesiern Provines o
“cormmenting on an issoe that they
have lisrle knowledgz abous™

n amn exclusive interyicw with 17
Ntndeurd at the Rom’s of(
goma town, lawyer Arnox Mk
stressed that the rm acied on urders
from its client.

Murnias Sugar Commpany
inz buyers for the land
Masewx/1500) e
fierits owners, Bus

defaulted 1o repzy a lozn. "Benveen
the yrars 2005 and 2006, Busia Sugar
Company which we stil] believe is a
purely private company was unable to
pay its farmiers payment for cane de-

© liveries totalling to Sh100 milliun. The

company approached Mumias Sugar
Company 1 be given a loan totalling
iz same amountand placed theland
< its only securiry.

“Now, almost six years down the
line, the borrower has failed o repuy
the amount and we are simply (bllow-
ing the jegal precess (o recover our
client’s maney fiom the sale of the
jisted security,” egplained Makokha,

He added that as at Febirnary 28
this year, the money loaned 10 Rusia
Sugar Company had accrued some
interest and the wital sinod at Shit 19,
GNG. 839, On ¢l thar Mumias had
recavered ahin ilsioan after nar-
vescin land for the past
Timed that il

chase bt

ing had been recovered from the land
since arsunists have been buming
down the cane every time it neared
maturicy.

“Mumias has instead been incur-
ring heavy loses from the whale deal
because after preparing the lend and
applying all the requisite input over
the years, arsonists have been coming
in at the last stage to et the cne: on
Rre. So, anyune saying that we've re-
covered anvthing fram the lund is not
geating facts righis here” said the
laveyer,

IHSTRUCTIONS

Makokha insisted thag Mumias ap-
praached his linn with insiruaions (o
seck a buyer for the Lind afiera com-
pany board metting resolved thar
Busia Sugar Company wis unable t)
repay the debe

“Four companics bid

p

the pur-
Livitesl

SUTHH

emerged as the highest bidder afirr
bidding for the land for Shiow, 506,
00n,” said Maknkh:.

* He threacened to ke actinmn

cused his firmofs
the matter. Lugni &
and his Tkolamani
Khahvale over the
the finn, ¢
Fareign AfL:
AP Mo
nying to e
versial circ
The MPs cul
inta the maer
auaiast those beh
was broughow i
fut  ? |
Werang uls
after he wos ap
mnt Minister in
cign Affairsin
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Four irms ave eying

for the right Lo put up
g ety

the facility in Busia

BY PATRICK GITHMI

The Busia sugar zone in Western
‘enya hasbecome a battleground, as
invesiors jastie fur 4he right to con-
struct a sugar factory,

The scramble, which is pitring
I'sur companies against each other,
has already attracted ShS billion in-
vestments from one of the compa-
nizs thatis detarmined to construct
the {uctory at Nasewa in Nambale
constituency. The Covemment

‘pought the land mace than 20 years

ago [or that pumose.

The Managing Director of Kuplo-
ny Enterprises. which is the highest
bidder, Birey Singh, savs his compa-
oy has already secured necessary
funds ta invest in the mulri-biltion
shilling facility.

“We are only waiting for clear-
ance from the Kenya Sugar Board
(KSB) then we move into action.”
says Singh.

Other companics vying for 2
chance o construct the long-awair-
cd sugar foctory in Busia county in-
clude, West Kenya that has a faciory
in Kakamega county, Cherry Sugarof
Mauritus and Afics Polysac. All
these Rnns are yei (o declare the
amaunt af cash they have set aside
1 in the propased faciliny

ThieWestern Davelupment Initia-

Seplzahar

New factory .

The scramble for Busia's fertile soils comes amid fears the country's sugar
sector could collapse with the expiry of Comesa safeguards.

tive Association Vice Chair Joseph
Barasa hailed the competition, say-
ing it was good [or the Busia econo-
my.

OWNERSHIP OF LAND

Barasa, however, called for cau-
tion in dealing wich investors, saying
there are bound o be numerous
court cases over the ownership of
land and the imanuer in which any
investor is cleared o commit their
invesrment in tha area

The scramble for Busia's fertile
suits comes amid fears tiat country’s
sugar sector eould callapse with the
expiry of Comesa safeguards. The
rarifls were scheduled ro fall o zere

niext year, opening up the Kenyan®

marke! to sugar [rom regional pro-
duccers. some of whom are far more
efficient and therelore make cheaper
sugac.

Some af the countries in the
Comesa region with chenper and
more sugar oulput include Sudan,
Mozambique, and Uganda.

Currendly, the country continues
to experience a sugar dehcit of more

& We are only waiting
for clearance from the
Kenya Sugar Board (KSB)

then we move into action.
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THE COMESA LesUE

. Gavernment plans Lo séek

a two-year extension of the
commodity import saizguards.

. Agricullure Permanent.
Secretary Ronana Kioms said
reforms aimed al making its
sugar industry competitive !
failed to move fast enough.

. Kenya is expected to fully open
up its market to imports from
the Comesa states after years of
an arrangement thal allovred it
to charge steep tariifs to protect
its sugar farmers.

than 300,000 tonnes annually.

SEEKS EATENSION

This has curmplicated martters [or
the sector, even as Gueenunant seeks
a two-vear extension ol sugac import
safeguards fram the Cnmesa region
to give more room fur the counay’s
millers o hoaosc their capucity
compete affectively

Previous attenpts by the Govern-
ment 10 inake the secrar more com-
petitve, including the swiled priva-
tisation of state-cwned suger millers
have fallen short.

To cope with the pr
tition 3nd costs ol p
sugzr millers ha
in other retated bu ncluding
production of sthanai slectricity,
bagusse, alechal, spire. f2ailiser
and bolled wier.

ing cunpe-
uction, some
1 vesting

| ; Repezmmorenemnsi s



GOOD NEWS;
Co-operative Bank
of Kenya Manag-
'g Diractor Gideon
Muriulkd addressing

the press on the
firm’s profitable
perfarmance for
stsix months
of the year,

the
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PROTEST:

Civil Rights activist
Okiya Omtatah
(left) flanked by
the Vice-Chairman
of the Western
Development
Initiative Associa-
tion Joseph Barasa
address the press
at the National
theatre where they
objected the sale
of Busia Sugar
Company land by
Mumias Sugar
Company claiming
thatit was public
land.
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QuickStop
Appetite for Rwandan
share offers rise

L7 investors are expeced to

*e2p supporting initiaf public
offerings of Rwandan firms

77 by the goveramzni due fo

chaap valuatiens, economic
damentals and palitical

== S13bifity. The landlocked central -
African nation of 11 million peaple
has been gripped by 1P0 Tever this
year, with offerings from brewer

¢ .y Bralirwa and Bank of Kigali .

. 7| the country’s biggest by assels,

= drawing subscribers for 2imast
(hree times the shares on offer.
The government plans to sell a

20 per cent stake in the country’s
biggest insurer Sonarwa (Socielz
Houvelle dAssurance du Rwanda),
in which Nigerian {irm (Gl owns

2 35 per cerd stake. i will also
= seii a stake in tefecom operator

‘i MTN Rwanda, a unit of South
Africa’s MTH Group , as well as
shares in an unidentified cement
firm. “Being a government exit.
Lhe government is able 1o ofier

2 Oiscount which will attract
(investors),” said Nkoregamba
twebesa, managing director. of
(FC Stanbic Finandial Services in
Keqya.

o] LG targets 20 per cent
of global 3-D TV sales

Ad exequtiva of LG Ei_e,cji.rg__ﬁi_}_‘s
said Sunday fhat it aims to take,

said-itwas aiming fot more than
20 percent of the world's 3-D TV
market-with the firm's Ginesma

30 TV baged on *passive glasses”

liquid-<rystal display TV.industry
has soared 7-10 percant and the
portion is rising,” he said. “L6's
market share is of therinerease
every day and we.believe the
siluationwill even get better by
mid-Octobef.” o

-

I Kenyamay issue power
linked sécurities in 2012

Kenya Electridly Generation Co. is
considering issuing assel-backed
ites to finance geothermal
as the country aiims
60 megawatts of

2 Gennay be
ready ring bonds finked fo
- geothermal resourcesas earty-2s
next year should the authorities
allow it; Mamaging Director-Eddy
Njoro, last week. “We are

considering asset-back securities,

i they wouid‘trade on the Nairobi

Stock Exchange.” Njoroge said.

“We can.ise'steam as an asset

o raise funds-for drfling. The

+ ; idea s in'tie development Stage,

but we-couid be ready’in six -

. i monfhs, ayear” Kenya's state-
= run Geothermal Bevelogment

: (o, esfi he exeent of its

uaexgl SOUrCesTanges

from.7900 t510,060 megawats.
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The sugar millec sold the -
841-acre piece of land
earmarked for Busia Sugar
Factory to recover a debt

By JOEL OKWAYQ

The sule of land at Nasewa in
Busia County by Mumias Sugar
Company is illegal, the Ministry of
Agriculture has said.

The ministry said the 841-acre
piece of land in Nambale is Govern-
ment property.

The State is now working with
the Kenya Sugar Board (KSB) to find
aninvestor to build asugar factoryon
the disputed land.

“We do not understand how the
land was sold as the ministry was
kept in the dark,” said the Western
Provincial Director of Agriculture,
john Cheruiyot.

Mr Cheruiyot said the Ministry of
Lands should explain the controver-
sial sale.

The sugar miller sold the piece of
land (o0 recover a Sh100 million debt
owed by Busia Sugar Company.

But the residents have since dis-
puted the amount and the eventual
sale-arguing the land did not belong
to the defunct Busia Sugar Company,
bur Government, which acquired itin
19%0s at Sh90 million from residents
as pan of its percentage with inves-
tors.

Led by the Western Developiment
Initiative. Association vice-chair Jo-
seph Barasa, the residents have peti-

Controversy

CHOUNCES

‘Mumias Sugar Company sald the piece of l1and to recover a Sh100 miltion debt
owed by Busia Sugar Company. [PHOTO: FILE/STANDARDL

tioned the Govemment and the Ke- -

nya Anti-Cormuption Commission, to
help repossess the lund under dis-
pute.

‘Mumias MP Ben Washiali has also
called on the Padiamentary Commii-
tec on Natural Resources aud that of
Agriculture 1o probe the matrer, say-
ing it was illegal lor M5C to sell pub-
lic land without gering relevant au-
thorisation fror Government.

Sugar board direcrors Billy Wanja-
la and Mohammed Mukhwana have
termed the sale illegal. saying Mu-
mias bypassed the board in the sale.

They also suaid the miller had ex-
aggerared the debt owed, adding that
MSC was only required o recover
Sh69 million and nor Sh100 million.

“Audits shuw that Mumias recov-
ered its money from the cane it culd-
vared on the farm.” gaid Wanjala.

nias on the spot as State

sale of land

LAND TUSSLE

Civil society groups have joined

cane farmers from Busia to fight
off the sale of an 841-acra public
land by Mumias Sugar Company

The group has warned anyone
agains! buying the controversial
piece of fand until ali the lezal
hurdles are resolved

They claimad those behind 1he
sale of the land are individuals
closely associated with top

management of Mumias Sugar

He urged the Minisier for Agricul-
wre Sally Kosgey o call an urgem
XSB meering to discuss the marer.

West Kenya is willing to relocate Lo
Busia to putup a facrory if the board
clears it.

PRIVATE INVESTMENT

This, the management uf West Ke-
nya says, will enable ir serve over
40,000 cune farmers in the zone.

“We are aware that thereis a pubi-
lic land which was earmiurked for a
sugar miller around Nasewa region.

“We are willing to ubide by legista-
tions and policies thatare in place re-
garding acquisition of such land for
private invesunent purposes,” rzad
parLal the letter to KSR acting Chiel
Executive Officer Solomon Odera.

But Barasa has asked on Govern-
mentto make an adverdsemeni invi-
tng investors un e
out any political inte

Kenya interbank, discount window rates

Kenya's weighted average inter-
bank lending rate and the Central
Bank’s discount window rate ex-

lended their fall, while the shilling -

eased on improved liquidity.
The weighted average interbank

lending rate fell to 12.1424 per cent.

from 14.0887 per cent on Monday,
while the discount window rate fell
1 12.88 percent from 13.71 per cent
previously.

The new discountwindow ratcis
what commercial banks borrowing
from the Central Bankyesterday will
be charged.

The rates have been falling after
the bank started using a moving av-
erage olinterbank rates over an un-
specified period to compute its dis-
count window rate, in a move aimed
al boosting shilling liquidity, after a
sharp squeeze.

Inarare intervendan lastmonth;
Tinance Minister Uhuru Kenyarta
challenged the central bank to re-
store monetat y stability aflter inter-
bank rates rocketed. The central
bank said on Monday it would hold
an unscheduled Monerary Policy
Commirtee meeting on Sepfember

14, which analysts said could be
used to push up benchmark rates
and give the shilling some respite.

AL 0642 GMT, leading commer-
cial banks quoted the shilling at
94.75/95. weaker than 34.70/80 it
closed ar on Monday.

“There is not much activiry at the
moment. Dut we expect it to be
range bound with a bias ro weaken-
ing,” said Peter Mutuku, head of cor-
porate trading at Bank of Africa.

[mproving liquidity was seen
weighing on the shilling, with charts
showing it could target 37.00 und

extend fall

98.00 against che dollar, should it
weaken through the 95.00 Jevel per
dollar. .

Traders suid they expected the
shilling to trade in the 94.50-35.50
range as the mirk et awaits the MIPC
decision 1ext week.

“There is a likelihood of the shil-
ling touching 85.00 in the nexs two
days, especially with the market
awaiting the MPC meeting next
week,” said Mutuku.

—Reurers
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PROTEST:

Civil Rights activist
Okiva Omtatah
(left) flanked by
the Vice-Chairman
of the Western
Development
Initiative Associa-
tion Joseph Barasa
address the press
at the National
theatre where they /
objected the sale

of Busia Sugar

Company land by

Mumias Sugar

Company claiming

that it was public

land.

GOOD NEWS:
Ca-operative Bank
af Kenya Manag-
ing Dlrector Gideon
Muriuld addressing
the press on the
firm's profitable
performance for
tha first six months
of the year.
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Appetite for Rwandan

share offers rise

lavesiors are expected to
ke2p supporting initial public
offerings of Rwandan Tirms
by the sovernmant due to
chizap valyz lions, economic
swatiamenals and political
siability. The landlocked central
african nation of 11 millian people
has been gripped by PO Tever this
year. with offerings from brewer
8ralirwa and Bank of Kigali,
the couniry’s bizgest by assels,
drawing subscribers for almaest
{hree imes the shares on offer.
The sovernment plans fo sell a
20 per cent stake in the country’s
biggest insurer Sonarwa (Societz
-} Houvelle d'Assurance du Rwanda),
n which Nigerian firm IGl owns
a 35per cent stake. I will also
sefi a stake in lelecom operator
MTHN Rwanda, a unit of South
Airica’s MTN Group , as well as
shares in an vnidentified cement
firm. “Being a government exit.
the geverninent is able fo ofier
a discount which will atuact
(investars),” said Nkoregamba
lwebesa, managing director of
(FC Stanbic Finandial Services in
Kenya.

LG targets 20 percent - .
of global 3-D TV sales

An execative of LG Eleclranics

said Sunday ffiatit dims to take -
20 percent of giobal 3-D TV-sales
by the end of-this year, in

said ftwas diming for morethan
| 20 percent of the world's 3-D TV
‘market with the firm’s Ginesna
30 Tvbased on *passive glasses”
technology. "As of now, the'share

iquid-Crystal display TVindustry
: “has soared 7-10 percent and the
partion is rising.” he sajd. "LG's
marketsharz is o theincrease
every day arid we béfieve the
situationy en:gel betier by
mid-October.” <
1 . .

.Keqy‘i'mav issue power
linked securities in 2012

Kenya Electricty Generation Co. is
idering issuing asset-backed

unexploited FEsoUrces ranges -
from:7.0680 ,-ib‘lp,gnpm‘ gawals.

R

STAN{ARL

To comment, blog or
read more visit:
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The sugar miller sold the
841-acre piece of land
earmarked for Busia Sugar
Factory to recover a debt .

BY JOEL DKWAYD

The sale of land at Nasewa in
Busia County by Mumias Sugar
Company is illegal, the Minjstcy of
Agriculture has said.

The ministry said the 84l-acre
piece of land in Nambale is Govern-
ment property.

The State is now working with
the Kenya Sugar Board (KSB) to find
an investor to build a sugar factory on
the disputed land.

“We do not understand how the
land was sold as the ministry was
kept in the dark,” said the Western
Provincial Director of Agriculture,
John Cheruiyot.

‘Mr Cheruiyot said the Minisuy of
Lands should.explain the controver-
sial sale.

The sugar miller sold the piece of
land (o recover @ Sh100 million debt
owed by Busiu Sugar Company.

‘But the residents have since dis-.
puted the amount and the eventual
sale.arguing the land did not belong
to the defunct Busia Sugar Company,
bur Government, which acquired itin
1330s at St30 million from tesidents
as pant of its percentage with jnves-
tors.

Lad by rhe Western Development
Initiative Association vice-chair Jo-
seph Barasa, the residents have peli-

Controversy

1 the sp

Mumjias Sugar Company sold the piece of land to recover a 5h100 million debt
owed by Busia Sugar Company. [PHOTO: FILE/STANDARD). |

tioned the Government and the Ke-
nya Anti-Corruption Comrnission, to
help repossess the land undec dis-
pure.

Mumias MP Ben Washiali has also
called on the Parliamentary Commit-
lee on Natural Resources and thatofl
Agriculture to probe the matter, sav-
ing it was illegal for MSC to sell pub-
lic land without geting relevant an-
thorisarion frorn Government.

Sugar board direcrors Billy Wanja-
la and Mohammed Mukhwana have

- termed the sale illegal, saying Mu-

mias bypassed the board in the sale.
They also said the miller had cx-
aggerarted the debt owed, adding thar
MSC was only required 0 recover
Sh63 million and nor Sh 100 millien.
“Audits shuw that Mumias recov-
ered its money from the cane it culd-
vated on the farm.” suid Wanjala.

Wednesday, September 7, 2011 / The Standard 5

LAND TUSSLE

Civil society groups have joined
cane farmers from Busia to fight
off the sale of an 84)-acre public
land by Mumias Sugar Company
The group has warned anyone
against buying the controversial
piece of land until all the lezal
hurdles are resolved

They claimed those behind (he
sale of the land are individuals
closely associated with top

management of Mumias Sugar

He urged the Minisier for Agricul-
ture Sally Kosgey o call an urgent
KSB meeting to discuss the martter.

West Kenya is willing to relocate Lo
Busia to put up a facrory if the board
clearsit.

PRIVATE INVESTMENT

This, the management of West Ke-
nya says, will enable ir serve over
10,000 cane farmers in the zone.

“We are aware thatthere js z pubi-
lic Jand which was earmurked for a
sugar miller around Nasewa region.

“We are willing 1o abide by legisla-
tions and policies thatare in place re-
garding acquisition of such land for
private invesunent purposes,” raad
part of the letter to KSR acting Chiel
Executive Officer Solumon Odera.

But Barasa has asked on Govern-
ment to make an adverdsement invi-
ting investors on the suid land with-
cut any political inierlerence.

Kenya interbank, discount window rates

“Kenya's weighred average inter-
bankiending rate and the Central
Bank's discount window rate ex-
tended their fall, while the shilling
eased on improved liquidity.

The weighted average interbank
lending rate fell to 12.1424 per cent

" from 14.0887 per cent on Monday,
while the discount window rate Tell
0 12,88 percent from 13.71 percent
previously.

The new discount window rate is
what commercial banks borrowing
from the Central Bank yesterday will

"be charged. .

The rates have been falling after
the bank started using a moving av-
erage of interbank rates over an un-
specified period to compute its dis-
count window rarte, in a move aimed
al boosting shilling liquidity, afier a
sharp squeeze.

ina rare incervendon lastmonth,
Tinance Minister Uhuru Kenyatwa
challenged the central bank ro re-
store monetar y stability after inter-
bank rates rocketed. The central
bank said on Monday it would hold
an unscheduwed Monetary Policy
-‘Committee meeting on Seprember

14, which analysts said could be
used to push up benchmark rates
and give the shilling some respite.

AL 0642 GMT, leading conumer-
cial banks quoted the shilling at
54.75/95. weaker than 34.70/80 it
closed at o Monday.

“There is not much activity at the
moment. But we expect it to be
range bound with 3 bias ro weaken-
ing,” said Peter hMutuku, head of cor-
porate trading at Bank of Africa.

[taproving liquidity was seen
weighing an the shilling, with charts

showing it could rtarger 87.00 und

extend fall

98.00 against the dollar, should it
weaken through the 35.00 level per
dollar. .

Traders suid they expected the
shilling to trade in the 94.50-55.50
range as the marker awaits the MPC
decision next week.

“There is a likelihond ol tie shil-
ling touching 95.00 in the next twa
days, especially with the markct
awaiting che MPC meating next
week,” said Mutuku.

—Reuters
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PROTEST:

Civil Rights activist
Okiva Omtat
(left) flanked by
the Vice-Chairman
of the Western
Development
Initiative Associa-
tion Joseph Barasa
address the press
at the National
theatre where they
objected the sale
of Busia Sugar
Company land by
Mumias Sugar
Company claiming
thatit was public ~
land.

GOOD NEWS:
Co-operative Bank
of Kenya Manag-
ing Director Gideon
Muriuld addressing
the press on the
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QuickStop
Appetite for Rwandan
share offers rise

Investars are expected lo

ke2p supponing initial public

offerings of Rwandan firms

3 by the governmant due to

Chi23p valuslions, ecanomic

undamentals and pelitical

;13bility. The landiocked central

Aftican nation of 11 million people
has been gripped by 1P0 fever this

} year, with offerings from brewer

: Bralirwa and Bank of Kigali ,

G he country’s biggest by assels,
rawing subscribers for almast
three times the shares on offer.

The government plans to sell a

20 per cenl stake in the country’s

biggest insurer Sonarwa (Saciele

Nouvelle d'Assurance du Rwanda),

in which Nigerian ficm Gl owns

2 35 per cent stake. I will also

seli a stake in lelecom operator

M TN Rwanda, 3 unit of South

Airica's MTN Group , as well as

2 shares in an unidentified cement

firm. “Being a government exit,

the government is able o ofier

2 discount which will attract

(investors),” said Nkoregamba

Mwebesa, managing director. of

CFC Stanbic Financial Servicesin

Kenya.

LG targets 20 per cent
of globaf 3-0 TV sales

An executive of LG Electronics
said Sunday fat it aims fo take
(== 20 percent of global 3-D7V'sales
by the end of this year, Ina peess
conference withthe Korgan ~
media onthe sidelines of the.
-global tiade Show.IFA 2011,
Heewor'th i
said it was aiming for more than
20 pertent of the world's 3-D TV
market with the firm's Gpema
30 TV baged on “passive gldsses™
technology. “As of now, the share
of the 3-D:7vs in The world's
liquid-Crystal display 3 V.industry
has soared 7-10 percent and the
1 portion s rising,” he said. “LG's
market sharz is of the-increase
every day-aid we.believe the
‘siluation will even:get better by
mid-October.™ "

Kefya may issue power
linked'securities in 2012

Kenya Electricty Generation Co. is
condidering issuing asset-backed
| securities fo finance geothermal
] the Country aims
0 megawatisof
ar €n power over the nex{
| two tecates:KenGenmay be
ready b Bftér the honds linked to
-geathefmal Tesourcesas early as
next year shauld-the authorities
iallow it?Managing Director-Eddy
Njorogesaid Tast weel “We are

i considering asset-back securities,
-1 they would 'tade.on the Nairabi
L Stock Exchange,” Njeroge said.
“We cindsesteam asdn asset
o raise funds or drilling. The
Adea isin the development stage.
but we gotild be readyin six
months, 2 year.” Xenya's state-
ini Geothernial Development

mates the.extent
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The sugar miller sold the -
341-acre piece of land _
earmarked for Busia Sugér
Factory to recover a debt

Bf JOEL OKWAYO

The sale of land at Nasewa in
Busia County by Mumias Sugar
Company is illegal, the Ministry of
Agricuhure has said.

The ministry said the 84l-acre
piece of land in Nambale is Govern-
ment property.

The State is now working with
the Kenya Sugar Board (KSB) to find
an investor to build a sugar factory on
the disputed land.

“We do not understand how the
land was sold as the ministry was
kept in the dar,” said the Western
Provincial Director of Agriculture,
‘John Cheruiyot.

Mr Cheruiyot said the Ministry of
Lands should explain the controver-
sial sale.

The sugar miller sold the piece of
1and to recover a Sh100 million debt
owed by Busia Sugar Company.

But the residents have since dis-
puted the amount and the eventual
sale-arguing the land did not belong
ta the defunce Busia Sugar Company,
but Government, which acquired itin
1990s ar Sh90 million from residents
as pan of its percentage with inves-
tors.

Led hy the Western Development
Initiative Assodation vice-chair Jo-
seph Barasa, the residents have peti-

wednesday, September 7, 2011 / The Standard

Mumias Sugar Company sold the piece of land to recover a Sh100 million debt
owed by Busia Sugar Company. [PHOTO: FILE/STANDARD].

tioned the Government and the Ke-
nya Anti-Corruption Commission, to
help repossess the land under dis-
pure.

Mumias MP Ben Washiali has also
called on the Parliamentary Comnmir-
lec on Natural Resources and that of
Agriculture ro probe the matrer, say-
ing it was illegal for MSC to sell pub-
lic tand without getring relevant au-
thorisarion from Government

Sugarboard direcrors Billy Wanja-
la and Mohammed Mukhwana have
termed the sale illegal. saying Mu-
mias bypassed the board in the sale.

They also said the miller had ex-
aggerated the debiowed, adding thart
MSC was only required 1o recover
S$h&9 million and not Sh100 million.

“Audits shuw that Mumias recov-
cred its money from the cane it culd-
vared on the farm.” said Wanjala.

-—

LAND TUSSLE

Civil society groups have jeinec

cane farmers from Busia to fight
off the sale of an 841)-acre public
land by Mumias Sugar Company

The group has warned anyona
2gainst buying the controversial
piece of land unil aif the lezal
hurdles are resolved

They claimad thase behind the
sale of the land are individuals
closely associated with top
management of Mumias Sugar

He urged the Minister for Agricul-
ture Sally Kosgey to call an urgent
KSB meering to discuss the marter.

WestKenya is willing to relocate to
Busia to putup a facrory if the board
clears it X

N
PRIVATE INVESTMENT

This, the managzment ol West Ke-
nya says, will enable it serve over
40,000 cane farmers in the zone.

“We are aware that there js 2 pub-
lic land which was earmarked for 2
sugar miller acound Nasewa region.

“We are willing to abide by iegisla-
tions and policies thatare in place re-
garding acquisition of such land for
private invesunent purpuses,” read
part of the letier to KSR acting Chief
Execucive Officer Solomon Odera

But Barasa has asked on Govern-
ment to make an advertsement invi-
ting investors vn the said land with-
out any political iniecference.

- Kenya interbank, discount window rates

Kenya's weighted average inter-
bank lending rate and the Central
Bank’s discount window rate ex-
‘tended their fall, while the shilling
eased on improved liquidity.

The weighted average interbank
lending rate f=il 10 12.1424 per cent
Irom 14.0887 per cent on ‘Monday,
‘while the discount window rate fell
10 12.68 per cent from 13.71 per cent
previously.

The new discount window rate is
‘avhatl commerdal banks borrowing
fram the Central Bank yesterday will
‘betharged.

The rates have been falling after
the bank started usinga moving av-
erage of interbank rates over an un-
specified period 1o compute its dis-
count window rate, in a mave aimed
al boosting shilling liquidity, after a
sharp squeeze.

inarare interventdon lastmonth,
Finance Minister Uhuru Kenyarta
chalienged the central bank ro re-
stare monetary stability after inter-
bank rates rockeled. The central
bank said on Monday it would hold
an unscheduled :Monetary Policy
Commiree mesting on Seprember

14, which analysts said could be
used to push up benchmark: rates
and give the shilling some respite.

Al 0642 GMT, levding commer-
cial banks quoted the shilling ac
94.75/95, weaker than 94.70/80 it
closed aton Monday.

“Therc is not much acdviry at the
moment. But we expect it (o be
range bound with a bias to weaken-
ing.” said Peter Mutuku, head of cor-
porate trading at Bank of Africa.

Improving liquidity was seen
weighing on the shilling, with chacts

showing it could targe( $7.00 and

98.00 against the dollar, should it
weaken through the 95.00 leve! per
dollac. s

Traders suid they expected the
shilling to trade in the 94.50-35.50
range as the market awails the MPC
decision next week.

“There is a likelihood of the shil-
ling touching 35.00 in the nexss two
days, especially with the market
awziting the MPC mecting nest
week,” said Mutuku.

—Reurers
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PROTEST: ) :
Civil Rights activist :

Okiya Omtatah
(left) flanked by
the Vice-Chairman
of the Western
Development
Initiative Associa-
tion Joseph Barasa S
address the press X
at the National
theatre where they
objected the sale
of Busia Sugar
Company land by
Mumias Sugar
Company claiming
thatitwas public
land.
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GOOD NEWS:
Co-operative Banl
of Kenya Manag-
ing Director Gideon
Muriuki addressing
the press on the
firm's profitable
performance for
‘the first six months
of the year,
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QuickStap
Appetite for Rwandan
share offers rise

! investors are expected to
keep supporling initial public
offerings of Rwandan firms
hy the governman! due to
1 cheap valualions, economic
tundamentals and political
st3bility. The landiocked cenlral
African nation of 11 milfion pecple
has been gripped by IPD fever this
) year. with offerings from brever
. -1 Brafirwz and 8ank of Kigali,
1, the couniry’s biggest by assels,
© " drawing subscribers for almost
three times the shares on offer.
The government plans to sell @
I 20 per cent stake in (he country’s
bizgest insurer Sonarwa (Socielz
4 Houvelle d'Assurance du Rwanda),
in which Nigerian firm |G owns
235 per cenl stake. I will also
.~y seli astake in telecom operalor
-] MTN Rwanda, a unit of South
Africa's MTN Group , as well as
shares in an unidentiiied cement
firm. ~Being a government exit,
the government is able {o ofier
a discount which will attract
{investors),” said Nkoregamba
.} Mwebesa, managing director.of
< -CFC Stanbic Financial Services in
‘Kenya.

16 fargets 20 percent - -
of global 3-D TV 5; i

Ad exeqilive of LG Eleclronics
said Sunddy fhat it ain
20 percent of glo

e it :
oe-won, the:company’s TV chief,
said itwas g {of morg than
20 pertent of the world's 3-D TV
markegwith the fiem's:Cnera
3D TV baged on*passive glasses”
‘technology. "As of now, the share
wof the 3-DIVsin'the world’s
{iquid-Grystal display ¥V.industry
“has soarad 7-10-percent and the.

mid-October.”

] Kefiyamay issue power
Tinked$acurities in2012

"7 enyaEectriity Geeration Co. is

<next yeat should the authorities
-allow t/Managing Oirector£ddy
- "Njoroge'said-last week. “We are
-1 considering asset-back securities,
: they wouidtrade on the Nairobi -
“Stock Excharige, * Njoroge said
“We @nuse'steam as an asset
o raise funds-for drilling. The
v jdea isimthe development Stage,
i butwegouid be teadyiinsic
i months’a yedr.” Kenya's stat-
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The sugar miller sold the -
841-acre picce of land
earmarked for Busia Sugar
Factory to recover a debt

8y JOEL OKWAYO

The sale of land at Nasewa in
Busia County by Mumias Sugar
Company is illegal, the Ministry of
Agriculure has said.

The ministry said the 841-acre
piece of land in Nambale is Govern-
ment property.

The State is now working with
the Kenya Sugar Board (KSB) to find
aninvestor to build a sugar factory on
the dispuled land.

“We do not understand how the
land was sold as the ministry was
kept in the dark,” said the Western
Provincial Director of Agriculture,
fohn Cheruiyor.

Mr Cheruiyot said the Minisuy of
Lands shouwld explain the controver-
sial sale. |

The sugar miller sold the piece of
land 10 recover a Sh100 million debt
owed by Busia Sugar Company.

But the residents have since dis-
puted the amount and the eventual
sale, arguing the land did not belong
1o the defunct Busia Sugar Company,
butGovernment, which-acquired itin
,1990s at ShS0 million from residents
as part of its percentage with inves-
tors.

Led by the Wesiern Development
Initiative Association vice-chair Jo-
seph Barasa, the residents have peli-

Mumias Sugar Company sold the piace of land te recover a Sh100 million debt
owed by Busia Sugar Company. [PHOTO: FILE/STANDARDL

tioned the Governinent and the Ke-
nya Anti-Corruption Commission, to
help repossess the land under dis-
pute.

Murmias MP Ben Washiali has also
called on the Parliamentary Cotnmit-
tec on Natural Resources and that ol
Agriculture ro probe the mater, sav-
ing it was illegal for MSC to sell pub-
fic land without getdng relevant au-
thorisarion frorm Government.

Sugar board directors Billy Wanja-
la and Mohammed Mukhwana bave
termed the sale illegal, saying Mu-
mias bypassed the board in the sale.

They also said the miller had cx-
aggerated the debt owed, adding that
MSC was only required 1o recover
ShEg million and not Sh16Q million.

“Audits show that Mumias recov-
ered its inoney from the cane i1 culd-
vated on the farm.” suid Wanjala.

Wwednesday, Seplember 7, 2011 / The Standard

LAND TUSSLE

Civil society groups have joined
cane farmers from Busia to fight
off the sale of an B4l-acre public
land by Mumias Sugar Comipany
The group has wamed anyone
azainst buying Lhe controversial
piece of land until all the l=gal
hurdles are resolved

They claimed those behind the
sale of the land are individuals |
closely associated with top
management of Mumias Sugar

He urged the Minisier for Agricul-
ture Sally Kosgey to call an urgent
KSB meeting to discuss the mauer.

West Kenya is willing to relocate to
Busia to put up a facrory if the board
clears it

PRIVATE INVESTMENT

This, the management ol West Ke-
nya says, will enable it serve over
40.000 cane farmers in the zonc.

“We are aware that thereic a pub-
lic land which wus earmarked for a
sugar miller around Nasewa region.

~“We are willing to abide by legisla-
tions and policies thatare in place re-
garding acquisition of such land for
private invesunent purposes,” read
part of the letter 10 KSR scting Chief
Execudve Officer Solomon Odera.

But Barasa has asked on Govern-
ment to make an advertisement invi-
ting investors on the said land with-
out any political interference.

Kenya interbank, discount window rates

Kenya's weighted average inter-
bank lending rate and the Central
Bank's discount window rate ex-
lended their fall, while the shilling
ezsed on improved liquidity.

The weighted average interbank
fending rate fell to 12.1424 per cent
from 14.0887 per cent on Monday,
while the discount window rare fell
t0) 12.68 per cent from 13.71 per cent
previously.

The new discount window rateis
avhat commercial banks borrowing
from the Central Bank yesterday will

‘be charged. 5

T'he rates have been falling afrer
the bank started using a moving av-
erage of interbank rates overan un-
specified period to compute its dis-
count window rare, in a rnove aimed
al boosting shilling liquidity, after a
sharp squeeze.

Inarare intervendon lastmonth,
Finance Minister Uhuru Kenyacta
challenged the central bank 1o re-
store monetary stability after inter-
bunk rates rockated. The central

“bank said 01f Monday It would hold
-an  unscheduled Monetacy” Policy

Commitee meeting en Septembec

14, which analysts said could be
used to push up benchmark rates
and give the shilling some respite.

At 0642 GMT, leading commer-
cial banks quoted the shilling at
94.75/35. weaker than 34.70/80 it
clnsed at on Monday.

“There is not much acdvicy at the
moment. Rut we expect it o be
range bound with a bias to weaken-
ing.” said Peter Muruku, head of cor-
porate trading at Bank of Africa.

{mproving liquidity was scen

weighing on the shilling, with chans
showing it could target §7.00 and

extend fall -

98.00 against the dollar, should i
weaken through the 95.00 Jevel pe
dollar. ’
© Traders suid they expected the
shilling w trade in the 94.50-35.5(
rangids the murker awaits the MPC
decision next week.

“There is a likelihood of the shil
ling touching 95.00 in the nexy owr
days, especially with the marke
awahi»l; he :MPC. nn;:r:lin; nex
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Na JOHN SHILITSA

WAKUZAJL miwa katika Kauntl ya
iCakamoega  wanapata hasara kubwa
kutokana na wilzl wa mazao yao yakiwa
mashambanl,

Uchunguzl  uliofanywa  na Taifa Leo
ulionyesha kuwa ‘wezi hao wanawalaghat
wakulima kwa kujlfanya kuwa maajenti wa
Kwanda kimoja cha sukari eneo hilo,

Mmoja wa wakulima hao, Bw Bernard
Wanzala Obila kutoka KIjiJl cha Lwanyange,
Wilaya ya Nambale alisema aliwafumania
wezt hao wakikata mlwa shambani mwalke,

“Nilifahamishwa na jirand alfajiri Juma-
tano kwarmba kulikuwa na waty wallokuwa
wakivuna  miwa  shambani mwangu.
Nilipofika  huko nilipata wamekata: kiasl
kikubwa cha zao hilo. Nilikimbia polisi ku-
Piga ripoti na ndipo wezl hao wakatoroka,”

155
MKULI

g
=P Bpres
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, Bernard Wan

ibwa. Picha/JOHN SHILITSA

wakanipa mbegu na mbolea, gharamba am.-
bayo ningelipa baada yakuuza miwa ambayo
Imeibwa,” alisema Bw Obila,

Naye Bw Philip Alukaka Ochieng pia kuto-
Xa Xijiji cha Lwanyange alishangaa be ya
watu waliokuwa wamemtaka awauzie miwa
yake kulvamia shamba lake
na kukata miwa hiyo bila
kumjulisha tena.

"Nilishangaa kupata miwa
imekatwa na tayart imewekya
lewenye lori kubwa la karlby

zala Obllo. k
Nambale akiongea na wanahabari katika shamba lake ambako mlwa JJi-

utoka ki Jij e,

tanj 30, na ué.ﬁo_« ibu kubishana walinttu-
pia Sh8,000 na wakaondoka,” olisema Mzee
ochieng.

Allsema aljtarajla kupata Sh112,000 ikiwa .
angeuza miwa hiyo kwa knmpuni ya Muy-:
mias.

Wakazi hao sasa wanaw;ts
maalisa wa polisi kuchukua ha
i Kuzia wizl zajdi wa n V.

Wallsema huepgda wakalaziinlka
kuacha kukuza miwa twapn visa
hivyp vitaendelea.

r—————
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Bust
TISia,

Tien you combine lim-

ited policy optons,

managerial  myopia,
indifferent and inconsistent regula-
tory supervision and generous doz-
es of high-level corrupdon in one
economic sector or zone, the effect
can be devastating.

Official policies ov'directves are
abandoned mid-stoeam, court 1ul-
_:mn are ignared in broad day
and sugar milling outfits with Limit-
ed manifest capacity to produce
sugaronalarge scale and at the low-
estcosts, ave given the green light te
operate in zones in which they have
notdeveloped or planted any sugar-
cane of thelr own.

Thatis exactly whatis happening
in the sugar sactor in Western Kenya,
especially in Busia County. West Ke-
nya, a miler abrnost 100km away
@oS the zone, has been raysterious-

ly given the green mm:ﬁ to operate in
9q county even though almost all
the sugarcane i that county has
been planted by the farmers con-
tracred to Mummias Sugar Company.

The results, predictably, have
oeen chaotic. Lawless goons are be-
ing hired to transport uncontracted
sugar cane all the way to the West
Kenya mill in Malava, Kakamega
County while the industry regulator,
the Kenya Sugar Board, and the po-
lice stand by the sidelines.

Last week, when the High Cowrt
in Kakamega finally moved to puta
temporary halt to this managerial
:o:mm:mm martters predictably came

ahead. Open u:v\mae clashes ac-
cwe pok B 553
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sugar cane were set on fire and one
of the controversial sugar cane
weighbridges forcefully rernoved.

As a result, scores of youth were
injured and millions of shillings
worth of sugar cane lost.

What exactly is going on behind
the scenes in the sugar sector in
Rusia County? Why has asugar mill-
er hased 100km away been allowed
to operate in the county when Mu-
mias, the largest and most efficient
sugar miller in the country, has al-
ready contracted most of the sugar
farmers in this county? Isit just basic
economics at play here or do we
smell impunity and high-level cor-
ruption in this cisagreable mix?

Word within the county now is
thattheve are atleast two very senior
government officials who are push-

ing the West Kenya agenda for their -

wn personal interests at the ex-
pense of Murnias Sugar and all the
other prospectve millers, [tis appar-
ently because of the backing of these
influental individuals that West Ke-
nya has continued to operate with
such impunity in this region.
Speaking at a function in Busia
County last month, Prime Minister
Raila Odinga promised to identifyan
investor who would put a sugar fac-
toryin the county. Did he have a par-
ticular investor or company in mind
that could come in and put an end
to this escalating chaos, especially
now as the country’s sugar indusay
prepares for the end of the Comesa
pratectve tariffs in 20147 -
According to the relevant docu-

(PALNIS fro _.ﬂ.rlu ale Uu\m:n. imman OmH.l.l
- . et oaramen . : ’. |

Viumias sugar wars misplace

five companies applied to set up as
sugar mill in Busia County.

Theseare African Polysack, Cher-
ry Sugar Investtnents acting as Mun-
dika Sugar, West Kenya, Kaplonyand
Pan African Millers.

After all the necessary reviews
and appraisals were completed, the
Board recomumended to the Perma-
nent Secretary, Ministry of Agricul-
ture that two fims be given a letter
of comfort to allow them “develop
their projects further for final regis-
ration.”

MANIFEST CAPACITY

The two companies recom-
mended by the Board were African
Polysack and Mundika Sugar. West
Kenya was apparently dropped at
this stage because it was not propos-
ingtosetupa msa.ovﬁ:m.mﬁ sugar
mill in Busia. It was merely propos-
ing to transfer one of its old, already
decommissioned plants from Mala-
va to the county.

So, then, giventheserecommen-
dations by the industry regulator it-
self, where is West Kenya's newly re-
loaded impunity.in Busia County
coming from?

The Busia sugar cane zone which
covers Busia District, parts of Siaya,
Teso and the lower Bungoma areas,
can provide for about 25,000 hect-
ares of cane, out of which about 40
mmﬁ cent or ahaut 9,000 hectares
have already been developed by
Mumias Sugar Company.

Almost 15,000 hectares are still
available for expl o.:mwon.

:23 isa
sugar mill-
er based
100km away
allowed to
operate in
Busia when
Mumias, the
largest and
most effi-
cient miller,
has already
contract-
ed most of
the farm-
ers here? Is
it just basic
eCONOMICS
at play here
or impuni-
ty and high-
level corrup-
tion?"

eCessary

Given the very urgent need for the
sugar industry in this country to
streamlineits operations in prepara-
ton for theremoval of the protective
Comesa tariffs in 2014, what should
be the best way forward here?

. Should we take a risk with new,
untested companies, or should we
go with the one which we already
know can produce large quantjties
ofsugarwhile benefidng fromits in-
built economies of scale?

1t would appear that, given Mu-
mias Sugar’s manifest productive, fi-
nancial and general managerial ca-
pacity, itis the miller which both the
Ministry of Agriculture and the Ke-

nya Sugar Board should be encour-"

aging and facilitating to setup anew,
modem sugar mill in Busia County.

Since the firm already has the
lmow-how, experience, the required
land and has already developed 40
per cent of the sugar zone, wouldn't
it be logical for it to be given the first
priority to set up a factory in this
counry f it wishes to do so?

If we propose to deal with the
looming Comesa tariff realities maost
effectively, we need to go with a
company that can produce the larg-
est quantities of sugar at the lowest
price per tonne. And that is where
MurniasSugarfits the billand all the
others already on the table do not.
That way, we shall also end the cha-
osnpwbedgviling the.sugarindustry
in Busia County overnight. 1

The writer is a lecturer and consultant
in Nalrohf.
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& "Take notice that the Na-
4

A

wnal (NET) has receiver an
apjpeal from Mumias Sugar Compa-
ny Ltd., Musa W(ahero, Columnbu
unduand lohnWere againstyour

sion to operate a weighbridge at
0 3_.8,5.%2;Em?w:mm:oh,m:m;
liteuce from NEMA."

"Take firther notce that Section
129(4) of EMCA states hat'upon any
[t the Trbunal undar this

“status quo ofany matrer
Oractvivy, whic) isthe subject of the
appeal, shall be matntained uny the
appeal is determined.” .

"The purpose ufthis letter; there-
fore, is to divect thag al acovities re-
lating to the appeal in queston must
be stopped until the appeal is heard
and detenmined by the Tribunal,”
is letter from the Nationa) En-
vironment Tribunal (NET), dated
October 18, 2012 wag addressed to
the managing director, West Kenya
Sugar Company Ltd ofShamberere,
South Kabras, Kakamega. lts con-
tentsare, as you can see, self-explan-
atory:

Yet, by yesterday moming, any-
ane who passed by Olepito near
Tanga Kona on the Busia-Mumias
voad, will have ngticed that the
weighbridge, which is the subject of
this stop arder, was fullyoperational.
None of the acgvitjeg relatng to the
mﬁvaEQ_mmnoa adbeenstopped
cm:m_:umaa:nn:.am.ea determina-

LB Ly -

. . .

tion of the appeal by the Tribunal,

Fowrinter-velated questionsarise
here: First, how wasWest KenyaSug-
ar a company based almost 100 Id-
lomenes from this spot, allowed to
Setup a weighbridge for the collec-
tion of sugar cane here?

Two, how did this company
which was originally disqualified by
the Kenya Sugar Board from setting
Up a sugar factory in Busia County,
later mysteriously allowed to setup
a weighbridge here, without even
the mandatory licence from the Na-
tonal Envitonment Tribunal?

Three, why has thig sugar com-
pany been openly and publicly de-
fying orders duly issued by this tj-
bunal? .

And last but probably most im-
portant: I'West Kenya Sugar Com-
bany can openly and publicly defy
the arders of this mibunal at this
stage, what guarantee can anyone
have that, should the situaifon arise,
itwill obey any orders handed down
by the High Count o any other cowt
or tribunal?

Impunity in this Country mani-
fests itself in many different ways,
Most of the time when we here the
[-word, we quickly begin thinking of
its political dimensions, Yet what is
now happening in the sugar sector
in western Kenya is undoubtedly
unbridled economic impunity of the
worstand most dangerous kind.

.Gamum oW courts move in as

JOMINIC OBIBG} secron cuaos

shadowy face(s) behind s

quickly as possible to stamnp.it out,
other companies within oy outside
the sugar sector, will take aleaf from
West Kenya's book and take off on
their own rogpe tangents.

Since we wrote about this matter
in this column at (he beginning of
September, at Jeast o person has
been killed and scores seriously in-
jured as rowdy youths pushing the
West Kenya agenda battle with all
and sundry to forcefully transport
sugarcane, which they never devel-
oped, all the way from Busia to the
West Kenya mill in Malava,

QRDINARY FARMER

At least 30 nactos transporting
sugar cane have been destroyed or
impounded in this region and myjl-
lions of shillings worth of sugarcane
lostus the KenyaSugarBoard, thein-
dustry regulator, either haplessly or
snategically watches from the side-
lines. Only our courts, it now ap-
pears, stand any chance of bringing
back any semblance of order and
sanity in this sector,

To so openly dely a lawful stop
order such as the one issued by the
National EnvironimentTribunal, one
needs to have some very powerful
people in the background pulling
and shoving for him,

Over the eight months during
which the Olepito weighbridge has
been operational, it has become
clear that theye are, indeed, a num-

“Only courts,
~itnow ap-
pears, stand
any chance
of bring-
ing back any
semblance
of order,
sanity. To
openly defy
a lawful stop
order such
as the one
issued by
the Tribunal,
Oneneeds to
* have some
Very pow-
erful peo-
ple in back-
ground.”

ber ofheavy hitters, both at the local
and national levels, who are playing
on West Kenya’ side of the cowt in
its sugar warfare with loth Mumias
and Nzola sugar companies.

Who are these people and why
are they being allowed 1o direcdy or
indirectly push West Kenya intg
openly defying lawful ordey?

What is their real interest in this
unfolding sugar sector chaos? Do
they stand to make millions of shil-
lings for themselves as the ordinary
Sugarcane farmer in western Kenyg,
especially Busia County, is crucified
at the cross of a few brokeys and in-
tennediaries working in cahwory
with West Kenya?

As we wrote in our last piece on
this- subject, COMESA protective
sugar tariffs will be abolished in
2014, only slightly more ayearaway,
Instead ofstreamlining and rational-
ising our sugar sector’s production
Costs so that we can comipete with
the likes of Zambia and Mozam-
bique, we aye letting chags nile in
the sector, thus driving up produc-
tion costs and making Kenyan sugar
wncompetitive in the region,

Since no one elsg appears to be-

mna:m;mﬁocanopam.ﬁmvEmsa sort
out this mess as the Constjtution

mandates them to do..

The writer [s a lecturer and consultant
in Nairohi, )
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. alwayssolglit to'cha His-o

Matia

. that *
“make colimng such:as thi ‘one
thrive, Remigrmber Kalanzo .
Musyeka.who' aridediat i -,
orilyto'fin rm ovérisome .
O other imag] narysore thrgat?.
-‘He'then vehemently denied:
having lost : .
his voice and _
wondered why
-he had a new
‘spokesman’ o
defendingareal -

political course;away fron ¢
m:u:oh._.m,_m.m.m:._d&:wqm :
Hear him: “Why is'a certajp. up:
named fellow offe ring me h.n.g_.
Ihave notapplied for? Reag” -
My lips: Kenneth For Prezzom
Io.u.n,?,m.:_m@n::im.nm hear him

Cclearlythis time.roungd."

St...apparently

orger-d so-calledLue Najon,
They now prefer to-be referred fg

+.as'Luopeans and posit that-a:i
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The wrangles
between Mumias
and West Kenya has
exposed weaknesses
of the KSB to

manage the sector

By LUKE ANAMI

Turfwars between West Kenya
Sugar Company and Mumjas Sug-
ar Company Ltd over who should
harvest cane in Busia Zone has ex-
posed the inadequacy of the Sugar
Act. Tt has also unearthed the
weaknesses hampering the Kenya
Sugar Board from governing and
addressing issues affecting the
sub-sector,-even as the farmers
pay the ultimarte price.

The debacle began when

High Court overturned a Sugar
Arbitration Tribunal ruling al-
lowing West Kenya to harvest
cane in Busia — a ruling that fa-
voured Mumias. On Septernber
11, High Court issued a terape-
rary injunction restraining West
Kenya, their agents and employ-
ees from soliciting for sugar-
cane, posing with lorries for
purposes of purchasing sugar-
cane and ferrying any such

g-

’

arcane from Busia Zone to West
Kenya mills,

In the ruling, West Kenya
was also warned against run-

ning, operating and activating’

any weighbr

dge of sugarcane

within the Mumias Outgrowers

Zone. Butin whatlooks like a
shifting of goalposts, Wes: Ke-
nya has trashed the High Court
Order restraining its operations
in Busia. In paid up media re-
ports, West Kenya contends that
only the Sugar Arbitration Tri-
bunal had the exclusive juris-

dictions to hear and determine
such cases.

The tribunal had earlier on Ju-
ly 20 made a ruling that granted
West Kenya a blank check to con-
tinue operations in Busia without
necessarily seeking to address the
underlying issues of ynease be-
tween the two millers.

NOT EXIST

West Kenya insists it operates
on the basis of the position of the
regulator (KSB) that
zones do not exist. 4wy § i g v d-

"Accordin mw%_ WQVFPNMA/M.M&Q@.
there is neither a P i
Mumias Out grower
zone nor a Busia
Sugar zone and ac-
cording to that po-
sition by the High
Court and the KSB.

The sugar industry A
has been liber- o q..\w b
alised...  allowing e Sl

millers to compete with each oth-
er for cane supply,” reads an ad-

rd as meompetent |

o

vertisers announcement West Ke-
nya placed in
October 11.

As a result of this state of af-
fairs, Mumias Sugar Company,
through its law-
yer Gregory Om-
bito has filed an
application ask-
ing the High
Court to hold the
management of
West Kenya to be
in contempt of
the court.

In a sworn af-
fidavit, Mumias
insists they are
the rightful millers to harvest cane
in.the Busia zone as per an agree-

The Standard on’

ment reached atin 2006.

According to the affidavit, the |
arrangement was necessitated by

failure.to construct a milling plant
intheregion as had been planned.
This left farmersin there gionwith
ne market for theircrop.

As Mumias says it filled the gap
in the interim, by recruiting more
than 20,000 farmers, who have ac-
tive and running contracts with
the miller to date. While all this
drama plays out, the Kenya Sugar
Board (KSB) has been seen as in-
competent and somewhat at odds.
with the Sugar Act. Specifically,
the Board is on the spot for not

following the guidelines about the,
distance betwegn one miller from.

the other.

Kenya Sugar.
Board (KSB)
has been seen .
asincompe-
tent and

about-the
distance-
between cne
miller from
the other.
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i o ' B ﬂQl ma
National Environment N‘anagement Author(ty : o
= Popo Road. off Mombasa Road, P.O Eox §7239-00200, Nalrobi, K:nyL Telb (254 DZU) SCSSZL 501943_ le (254 020) 50!997

E-mail: fonemz@;wittk envi. com Website:

u"Q:

Pursuantfo Regulakion 21 ol the Enviranmental t4anagement and Coordinatian (Impact Assessment and Auda) Regulalions, 2003 e Nzhonal Envicondert ©
Management Authority (NEMA) has recsived Environmental Impact Assessment Study Report for the above proposed pvopsCL

g office, M~ officaflab. AC/Cooling. Auto Warkshep/Auto store, Swilch Board, Bagasse store, Fire Stalion, Medical Ceatre, Car Parking

ofiice, Engine
for Co-gen. Weighbiidge/Trarsport office, Diesol Tark, and an Emuen: Trwatment Plant.

The faliowing are the aniicipated Impacts and propased mitigation me s sures: 3

Noizc p‘:\“uﬂon I3 v-hukwn' | = Acdharencs ta manufacturer's spocificstions and use of modern technalogy machines.
L = Provide ear protection devices for the workers operating (he machlnes.
Off-site kmpacts when - Tranzpod tha machinary in serviced vehicles.

- Pour waler continuausly to reduca the dust ievels on the road heading to the factory or make 2 mors parnanant road.
- Transport where possible off-pesk lo evoid lraflic Inconvaniences and pozclble high rck A:zld-nu.
= Use of quaiified 2nd .xp-d-mcod driver io tancport the machinary to the factory

transpeding machinery

Dust poliution ©  Provide and enforce the use of dust meeks by workers at the sile.
| Occupationsl heatth and *  Otserve oczupationsi heatih and safaty messures, . ) o
<A | safety hazards + Teain workérs on Gmp.unn.( Health and Safety 2nd enforce us\ of Perspnal Profective Equipment (PEE)
< nstall Fiest Al kits at tha premises " - :

i © Maintain data-base for material e3foty datz shiets for all inputd. Make it availabla tn kmy persannal
+  Install amergency showers. ~

Fire hazards - lnmu fire uungmhm and fire h;dnnu at high risk zones at the Iactory. premises.

- fire e

. Lnnaucxnguurﬁudﬁlk - . s sy wavss A

[ Segregate the w:ym:
I+ Use bagassa from the cane 26 (el for stean) b powrrglncnllnn

Usu fitwr 3nd dry fime from the juica clarlfication processes lomake 2 colt
- Use compost organic solids from oz

- Come vp with propar wasle m:nng

& r

- Convert boat pulp into canle féed

i
! composting of vegetalive waszles.
i

- Employ day and night security guards: InstaW security ights, alarms and 2 strong p.nmllef fence (prnhr)bu lectric).

+ Accldents and insecurity
* Build capacity on s3le working procedures )
« Havu first Ald kits

: The Proponent. (Wesl Kenya Sugar Company Limiled). is propasing 1o construct 3 sugar factory comprising of the following: Mi# Hase, Boling House. =
\ Clacilication House. TG Hal. Eciler area. Warkshop. Store, Spray pond/Coaling Tower, Sugar Go-down, Generalor Room, Molasses Tank: HR offics; Safes

Time office, Agriculiural ufiice, Adminisirative office. Cane Ya:d Canteen, Distiery, Waler Trealment Plant, Raw Water Tank for Sucur Plaal Raw Waler Planl

- Come upiwith a fira luembly point P B

Dust generation and - Detennine inventory of cane mill dust generation to d:lumlnu "urplus dustavailable. ., )
* Usewelscrubbery,to remove dust from drying and coollng of sugar

-+ Reduce lugitive du:( from reads xnd areac by cleaning and maintalning 2 cutficiant faval of humldl‘ry
- __lastll ventifation systems with filtars on transpod systems foc dry sugarand on sugar packaging squipment.

! padiculale matter

HNoise poliution < Conductnoise mapping . B %
- Provids workers with nol<s prolection gasr ) - . -
- Obsarva the lnqu.ncy of tha 30und, tims of the day and tima duration expechally it.it atfects, the arm

{actory. =
Poor housa kesping  Enaurs the floor:s dry rETT——" propag drains ars madg,foc the wx
during opecatio
- Arm b wull labeled 2

and aven xloag- am
- Thers needs 1o be prapac Ughtng in the work-ares Lo avold accldants dia o poor wslblllly of tha'rt

J Air pollution * Undartaks fual gas.anslysls Tor the bollers
: * Incrosaa aumber of trees on the sk 24 c_zrbqn sequaaters
~  Conduct continuous stack gix ansiys
+  Undertake volatiia organic.carbont (voc) mu-m-m-n(

Waste waler discharge - Apply for effiusnl dischargs licensa from NEMA .
= Install 2 waste waler pro-Uatmant tacliity
© Trmatand reuss the waste walsr generatnd
: - Cnnxwd & proper watland

Oll spills %
Encura all machinery It In t6p condition to avold Ie \,p. . .
= Bund and roof all hazardaus chemical storage areas :
= Install cantral wasle ol colleckion system for xafs dispossl

- ‘Keap recards lor wasta oil dis posal .
= nstall ol inlercaptors, . -
*  Bund alloll containers and store them away in a safe rmom :

Energy ian ! +. :Conductan eneray a o yield 2n officiancy enhancemant program
- ‘Develop pardormance indicator lor anergy consumption
* Use wastz fiber from the cane. as fusl for stwam and power generation. i

- ‘Ensura‘thal !hn bagasse moisture level {s below" 504 belornis ustd as baller fuel -

- Ravke vipor [rom vacuum pans for heating wale and fuice

i
1

j “ Ensure even anergy 1ption by g of batch p a6 [e.g. contrifuges, vacuum pans)
g dcm:nd xnd equalize steam demand on.the boilers. °

The tull repont of the proposed project is for during \.og_k;ng hours al: L
1. Permanent Secretary, 2 ector Ganeral, NEMA 3. County Direclor 6f Enviranment
) Ministry of Environment Waler and Natural Resources, . Popo Road. of Mombasa Road, KAKAMEGA COUNTY
: ‘NHIF Building. Community Arsa, P O Box 67835-00200, - R
. 0:8ox 30126 - 00100, NA[ROB|

NAIROS!

|| A copy of the EIA repon can ba downloaded from weww.nama.go.ka 5

General. NEMA. ta assist the Authoriry in ihe decision-making process lor this project. Kindly guote Raf. No. NE.MAIEIA/ymms

Tomments can also be mzied lo _m:m@n_muﬂl & g\.«)m-« \JKIO\Q )

{Seal)

* This advertisement is sponsored by the propanent.

NEMA invites members of the public 1o submit oral or written comments within thirty (30) days Iram the da|e of publication of this nalics o the Director

I3
%




= WEST ¥ENYA SUGAIR COMPANY LTD.
e P. O. Bw ((li KARAME(JA KIENYA ;
Telephone @ +254 - (0)20 - 20030320/ 30/40 Fax: 4254 - {0)202036370/80
S Motile D254 - (0)722 - TRAOE4 1 185404 E-mwal: info@v keugar.com
Factory:- Soura Jlehiras, Kakamega fvorth District :
= Retf: WKS/MD/ICSB/0R/ 299, .
L) 5 .
257 August 20011
_ The Ag. Chiel Exccutive Officer
Kenya Sugar Board
3 Sukari Plaza, Walyaki Way
P.O. Box 51500
NAIROBT
. Dear Sir
] RE: APPLICATION FOR A SITE FOR A I'EW SUGAR MIL L & AN OPERATING
=  MILLER LICENCE B
2] Ve are interested in investing in a Sugar Mill 1.1 Busiz County.
A

we zre aware of the poleniial in the Busia Cointy and tts environs and the plight of the peanle

. : ~ , — . .
winn bave hean vearmieee Fas e UOngar Feonfary, 0, 4 upey fnne fivie
! N R - = = - N - - -

‘\ bl
,p e emde N
[DORIN]

diere 15 public iand which was earmarked for a Sugar Mill around
- X -

] , Hasewa Area. We o willing to abide bv the Legislations and Policies that ate in place

; regarding acquisition of such land foi private iivestment purposes.

izt Ilied
Ve T8 ol

)

4 [nitially we weuld start with a capacity of 1510 TCD which would start operation within one
<] year of approval. Essentially we require an area that could support a 5000 TCD factory and
) above.

& [fzporovad, we are seady te commence the ne.essary formalities.

J We look forward 1o receiving your positive response,

Youis faithfully
Poz \?\TS i l\_ET\LV CEGGCAR COMPANY 17D

Li_. L

i IS S ~

Tejveer S. Rai
MANACGING DIRECTOR

N

‘« Busia County Conununity

BUSIA

Copies io:

pusiz Lounty L ouncii

BUSIA




costed at Ksh. 407 Lo or 3035@@ lawyers ﬁoﬂ
million. et L the _Q:Q purchase,
«  Feasibility Report’ _ . _

West Kenya Sugar | 29/08/201) Single page letter as at ACRrnitidlly basgd on 1250, ‘West  Kenya Sugor |
Company. 29/8/2011. old plant replaced af West Company jom 2500-3300 _
Local  Sugar Company Subsequently on | Kenya Sugar Coniany | plant i w vest Kenya. of
owned Dby the Rai family request of KSB the during its. expa.on | Malava.
running a 2500-3500 TCD _ following  documents programme. .
factory in West Kenya. . were submitted on Holds..a..mill* registration
14711720011 ¢ Further expansion to | ¢ ::o%m for:Bilikili- site
2500 TCD and. finally | near’ x303cxr<o Cin
= Formal application 5000TCD to be | Bungoma District. 3
documeniation. underiaken gradyally. .
«  Feasibility Report * 20 MW cogen plant 1o

be installed - after
oftainment  of 2500
TCD.

Kaplony Limited
Locally | incorporaled
company  owned by

i Mmoqjﬁ_ KSB application | 2500 TCD Sugar: OOBUQB\ .”.xo@_ojx Lf a}am been of
- L fdrms,  Supported with Products stated. s sugal( Ajm ER mm Affolse sale

\

brief Feasibility report, | forified sugar and oﬁmc,%c,\o\

Harmindar S Saini and Cerlificate of | molasses. Land indentified Nasewa/1500 entrusted |
Sukhwinder S Chatthe Incorporalion, Articles | LR Bukhayo/Nasewa/1500 | to MSC but is deemed
who are associated. with - . . of Associalion, Drafl | upsn sale from chﬁm :Governmen! Land.
Kbos  Sugor & Allied o EIA Study, Land Sale mc@oﬁﬂognoﬁj\ E
Indusiries in Kisumu. Agreement with MSC _

for Bukhayo/ “It is noted that the "land -

Nasewa/1500 has since been reverted

‘ back to old Busia' Sugar
In o subsequent letter Company and [iflé now
dated 7/11/2011 | held by Sugar Board:!

L : : principals advised That




4
|
s

|
|

BRIEF
DESCRIPTON
OF PROIJECT,

3000 TCD sugar mill using
conveniional miling
technology and vacuum,
pan sysiem. Producis io
include sugarethgnol and
cogeration on [ull
gxpansion.
as LR
Bukhayo/Ncisew 2

W%.«Jv.b\rr\ ~ LY.

— e

>UO_:OZ>h mm>)>mxm

.>:joc@j.u

Land identif fied

The I
applicant- to KSB their
application  has been

followed by a flurry of
olhers which is unusudl

and unprecedented.

|

1250.7CD expandgble fo
using
milling and
QUU__QJ:G: : Vucuum pan technology.

2500 mill u

conventional

TCD sugar

Company has also
wrilten 1o MoA and ihe
PM's office..about iheir
intentions vicde their
letters dated 30/06/20:

20, 270 and 31 May
2011 :

As at 160 December
2011 no formol
gpplication  forms had
been submitted to
reveal actugl directors
of Cherry sygar
Imvestment or its
subsidiary Mundika

sugar Company Ltd.
Documentafion is b PKK

APPLICATION BY DATE DOCUMENTS
APPLICATION SURPPORTING
RECEIVED APPLICATION
Africa Polysack ::J:mmm 27/05/201 KsB application form
Local company involve supported with
in Ihe making  of | Feasibility Report,
polypropylene bhags | Certificate of
wishing to diversify into | Incarporation, periodic
the sugar business. i company retuns and
Owners: | details of Directors:
All Ahmed Taid & ﬁ _
Abu-Baker Salim w
|
Oj erry Sugar inves'ment | 18/08/201 1 | Apclication letter and
Ll : | draft- Feasipility report
<,o rilian Company wilh #UJ\ PKF  Consulting.
ar address  cyber cily Formal
“Ebene Mauritius. Toﬁﬂm nol ~ includ®d
Working with PKF . , irvticlly. Aclditional
consuiling Lid. Of Kenya. ' documentation
infends to sel up a fully submitted  on ., 21%
owned local subsidiary Zo<®36mﬁmo:....,. ]
"Mindikd Sugar
Company Lid" as the Including:
mvestment vehicle. . Sale agreement of
12 Ha iond LR
Bhukayo/Matayos/
262.
s Tentative cane
development” plan
, for 10,000 Ha:
3
' A A A A N P

T
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TABLE 3: MONTHLY SUGAR PRICES ~FOR_JANUARY - SEPTEMBER 2012 AND 2013
EX-FACTORY SUGAR PRICES(I(SHS./50KG. -
BAG) WHOLESALE SUGAR PRICE (KSHS/50-KG BAG) RETAIL SUGAR PRICE (KSHS/KG)
MONTH RANGE MEAN RANGE MEAN RANGE MEAN A
2012 2013 2012{ 2013 2012 2013 2012 2013 2012 2013 2012 2013|
| o .W
January 14800-7750  14700-5500 | . 5890 | 5248 | 5800-7800 | 5100-5800 5,920 | 5,426 130-190 |110-150 151.11 | 127.0C |
T | f i A f
: | ] f,
Febryary  |3900-6050 |4200-4800 4,482 | 4,642 4250-6200 | 4950-5400 4,544 5,120 110-150 |100-140 121.44 | 125.00 |
| | m
March - 4050-6050  {4200-5300 4,736 v 4,820 . 4200-6200|  4900-5800 4,810 5,330 100-130|94-145 120.00 | 127.00
| | |
|April 13920-5200 |4500-5100 | 4,458 m 4,800 4300-5400| 4950-5800 5,225 5,350 94-130{100-150 122.50 | 130.00
| ' i
| Lo M,
|May 4150-4800 |4600-8700 4,6157"5,436 4400-5520| 4800-5250 5,140 4,960 99-160|100-135 125.30 | 125.80 |
June 4300-5300 4,569 | 4,577 4750-5000| 4600-5100 4,822 4,840 | |- 106-122|100-150 11594 | 123.43
11l # s
July 4200-4700 4,659 | 4,425 4740-5150| 4500-4800 4,891 4,580 100-141{95-150 11400 | 122.70
August 4200-4750 |3900-4350 4,571 4,084 4350-5600| 4100-4800 4,827 4,321 | 95-160{90-150 112.00 | 115.50
| |
September [4200-5400 |3850-4250 5140 | 4,078 4750-5600| 4100-4350 5,250 4,247 98-140/94-130 11470 | 118.00 |
Total 3900-7750 |3850-8100| 4,791 4,679 | 14200-7800 4100-5800 5,048 4,919 94-190 |90-150 121.89 | 123.85

*Weighted cverage
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ANNEX VL

EAST AFRICA CUSTOMS A ND MANAGEMENT ACT 2005

86. The Commissioner, may in the public interest or for the
protection of public morality, safety, health or hygiene, or animal or plant
health prohibit, restrict or otherwise control the entry of certain goods or
means of transport from entering a Partner State.

87. Transit may be terminated by presenting the goods and the relevant
entries at the office of destination within the time limit specified by the
Commissioner, without the goods having undergone any change and without
having been used, and with the Customs seals, fastenings and identification
marks intact.

PART VI
DEPARTURE AND CLEARANCE OF AIRCRAFT AND VESSELS

88.-(1) An aircraft or vessel, whether Jaden or in ballast, shall not depart
from any port or place in a Partner State to any foreign port unless a
certificate of clearance has been granted in respect of such aircraft or vessel.

(2) The master or agent of any aircraft or vessel which departs from any port or
place within a Partner State in contravention of subsection
(1) commits an offence.

89.-(1) The master or agent of every aircraft or vessel, whether laden or in
ballast, proposing to depart to any foreign port shall apply
to the proper officer for a certificate of clearance.

(2) Where application for a certificate of clearance is made, then the proper
officer shall not grant such certificate of clearance until he or she is satisfied
that all the provisions of this Act in relation to the aircraft or vessel, its
cargo, stores, baggage, crew, and passengers, have been complied with:

Provided that the proper officer may, by reason of the provi- sions of
any other law, refuse to grant such certificate of clearance
notwithstanding that he or she may be satisfied that this Act has been
complied with.

(3) Where the master or agent of any aircraft, or of any vessel of less than
two hundred and fifty tons register, makes application for a certificate of
clearance, then he or she shall at the same time-

70



SUMMARY OF REVENUE LIKELY TO HAVE BEEN LOST FROM SUGAR EXPORT BY MUMIAS SUGAR COMPANY 2006 TO 2012

YEAR [EXPORT [TOTAL [QUANTITY  [QTITY QTITY NOT YET |[TOTAL VALUE [VAT SDL REVENUE LOST
ENTRIES QUANTITY CONFIRMED  NOTACTED  |CONFIRMED  |OF THE QTITY
DECLARED|DECLARED(KG)|EXPORTED  |UPON NOT YET CONFD.
2008 55| 12,449,070.00 - 0{ 12,449,070.00 | 464,209,630 53 74,273,540.88 |  18,568,385.22 92,841,926.11
2007 60| 16,377,980.00 | 3,165,000 00 | 1,980,000.00 | 11,232,990.00 | 444,568,759.48 71.131,001.52 | 17,782,750.38 _ 88,913,751 90
2008 01| 25,407,800.00 | 2,853,000 0C - 22,554,800 00 | 899,346,830 69 | 143,895.492 91 | 35973,873.23 | 179,865.366 14 |
| 2009 9] 1,831,120 00 - - 1,831,12000 |  89,001,96%.00 14,240,313.76 3.560,078.44 17,800,392.20
i
| 201C 2 54,600.00 27,000.60 - 27,600.00 37,835 00 6,053.60 1,513 40 7,567 00
2017 19] 15,122,000 00 108,000 - 15,014,000.00 089,431,500 | 158,309,040.00 | 39,577,260.00 | 197,886,300 00
2012 2 30,000 00 - - 30,000.00 85,000 00 13,600.00 3,400.00 17,000 00
TOTAL 248 71,272,580.00 6,153,000.00 1,980,000.00 63,139,580.00 2,886,681,516.70 461,869,042.67 115,467,260.67 577,336,303.34
FOOT NOTES:

i

in 2006 there were three entries containing molasses with a quantity of 63,000 kg.
In 2009 there was One entry containing molasses with a quantity of 50,000 kg.

) In 2010 both the entries declared were for molasses with a quantity of 54,600kg

i) In 2011 molasses with a guantity of 122,000kg were declared out of which 108,000 kg were exported.
Thebalance of 63,170,680kg which is stui undergoing confirmation at the border stations to ascertain whether or not they were exported.



11I. KAMBALE NZAGASE :
mwmﬁ,ﬁdm Document |Outbound Delivery Name of the payer [Description” . * *|Billed Qantity: - ‘Billing Date-| TruckReg. No
l50007482 80008245 _ Kambale Nzagase White Sugar 50 kg {1,000 5/28/2007
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80031388 OSMAN ADAN 5/17/2008 KAE 41SY
80031387 OSMAN ADAN |Brown Sugar 50 kg m\Hw\NOOm_ KAX 0862
80031386 OSMAN ADAN |{Brown Sugar 50 kg 5/17/2008 IKAR 688H
80031385 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAG 243Q
80031384 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAG 243Q
80031380 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAU 689K
80031378 OSMAN ADAN | Brown Sugar 50 kg 5/17/2008 KAQ611M
80031377 OSMAN ADAN |Brown Sugar S0 kg 5/17/2008 KAP 216G
80031376 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAW 991L
80031375 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAV 390X
80031374 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAV 313S
80031373 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAV 316S
80031372 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAV 318S
80031371 OSMAN ADAN [Brown Sugar 50 kg 5/17/2008 KAW 174V
80031379 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAR 011R
80031381 OSMAN ADAN | Brown Sugar 50 kg 5/17/2008 KAX 074C
80031383 OSMAN ADAN [Brown Sugar 50 kg 5/17/2008 IKAW 830D
80031382 OSMAN ADAN | Brown Sugar 50 kg 5/17/2008 [KAX 795C
80031370 OSMAN ADAN |Brown Sugar 50 kg 5/17/2008 KAW SS0L
80031302 OSMAN ADAN |Brown Sugar 50 kg 5/16/2008 KAW 580M
80031300 OSMAN ADAN |Brown Sugar 50 kg 5/16/2008 KAN 600M
80031298 OSMAN ADAN |Brown Sugar 50 kg 5/16/2008 KAW 382X
80031296 OSMAN ADAN |Brown Sugar 50 kg 5/16/2008 KAU 697K
80031294 OSMAN ADAN |Brown Sugar 50 kg 5/16/2008 KAW 321Z
| 80031181 [OSMAN ADAN |Brown Sugar 50 kg 5/14/2008 KAX 580M
180031180 [OSMIAN ADAN | Brown Sugar 50 kg 5/14/2008 | KAX 600M
80031179 OSMAN ADAN _mﬁoE: Sugar 50 kg 5/14/2008 KBA 570M




‘,moowmwm.\ 80031178 OSMAN ADAN | Brown Sugar 50 kg 1,000 5/14/2008 (BB s00Mm
150026355 180031177 OSMAN ADAN [Brown Sugar 50 kg |1,000 5/14/2008 KAQ 204E
150026350 80031189 CSMAN ADAN | Brown Sugar S0 kg | 1,000 5/14/2008 KAX 222Y
50026349 180031188 OSMAN ADAN | 8rown Sugar 50 kg | 1,000 5/14/2008 KAH 056T
535026348 ;80031187 OSMAN ADAN  {Brown Sugar 50 kg |[1,000 5/14/2008 KBA 099C
150026347 180031185 OSMAN ACAI. ‘Brown Sugar 50 kg | 1,000 5/14/2008 KAV 696K
150626346 180031183 OSMAN ADAN | Brown Sugar 5C kg | 1,000 5/14/2008 KAW 382X
190025042 80029164 OSMAN ADAN | Brown Sugar 50 kg |151 4/14/2008 KAM 597
190025641 80029163 OSMAN ADAN | Erown Sugar SO kg 1,000 4/14/2008 KAX 074C
Toowmoé ,moam 1162 OSMVAN ADAN | Brown Sugar 50 kg |500 4/14/2008 KAE 455Y
190024953 {80029161 OSiviAN BE 8rown Sugar 50 kg | 1,000 4/12/2008  |KAX 827G
WOS@S 80029160 |OSMAN ADAN | Brown Sugar 50 kg {1,000 4/12/2008  |KAU 689K
190024991 180029159 OSMAN ACAN [ Brown Sugar 50 kg | 1,000 4/12/2008 KAX 555U
EUB 180029158 CSMAN ADAM Brown Sugar S0 kg |1,000 4/12/2008 KAU 8197
190024989 |80029157 OSMAN ACAN | Crowr Sugar SO kg 400 4/12/2008 KAJ 664Q
8 800 OSMAN ADAN  Srown Sugar 50 kg | 500 4/12/2008 KAG 243Q
7 5 OSMAN ADAN 2-ownSugarSOkg | 1,000 4/12/2008 KAW 671C
0624586 | 515¢ S"AAI ADAN [8rown Sugar 50 kg | 1,000 4/12/2008 KAH 0SS5T
150024985 WmoBEmw OSMAN ADAN [Brown Sugar SOkg 1335 4/12/2008 KAH 581V
190024584 80029152 OSMAMN ADAN |Brown Sugar 50 ke |840 4/12/2008 KAW 222Y
150024933 180029151, OSMAN ADAN {Brown Sugar 50 kg |274 4/12/2008 KAY 225F
“@ooﬁmmm 180029150 OSMAN ADAN |3rown Sugar SO kg |726 4/12/2008 KAY 225F
190024931 180029077 OSMAN ADAN !white Sugar 50 kg |73 4/11/2008 KAW 601Z
Eokmwo 80029076 OSMAMADAN |White Sugar 50 kg | 1,000 4/11/2008 KAW 6012
120024528 180025075 CSMAM ADAN {whaite Sugar SO kg | 1,000 4/11/2008 KBA 222X
WMQNSN.\. w 80023074 OSMAN ADAN “ viite Sugar S0 kg {1,000 4/11/2008 IK&AY 4308
150Cz4925 !80023073 OSMAN ADAN Maite Sugar 50 kg 1,000 4/11/2008 IKAX 600M
190024925 80029072 OSMAN ADAN | Vhite Sugar 50 kg | 1,000 4/11/2008 KAY 2221
|90024524 86029070 OSMAN ADAN | Waite Sugar 50 kg |1.000 4/11/2008 KAX 3330

IS



|90024923 |80022069 |osMAN ADAN |White Sugar 50 kg {1,000 4/11/2008  |KAW 134R
[90024589 80028675 Mo?\ﬁz ADAN |White Sugar 50 kg |720 4/5/2008 KKBA 335T ]
90024588 |80028674 OSMAN ADAN hite Sugar 50 kg |720 4/5/2008 KAZ 066L
30024587 |80028573 OSMAN ADAN |White Sugar 50 kg 1720 4/5/2008 |KAW 196Q
90024586 |80028672 [OSMAN ADAN | White Sugar S0 kg {720 4/5/2008 KAY 388X
90024585 |80028671 OSMVIAN ADAN |White Sugar 50 kg |720 4/5/2008 KAQ 611M
90024584 |80028670 OSMAN ADAN | White Sugar S0 kg {720 4/5/2008 KAY 225F
90024583 |80028669 OSMAN ADAN |White Sugar 50 kg {720 4/5/2008 KBA 987A
90024582 |800286G67 OSMAN ADAN |White Sugar 50 kg {720 4/5/2008 IKBA 325T
90024581 |80028666 OSMAN ADAN |White Sugar 50 kg |720 4/5/2008 KAY226F |
190024580 |80028665 OSMIAN ADAN |White Sugar 50 kg 1720 4/5/2008 KAZ 068L
@mmmm 80027135 OSMAN ADAN | Brown Sugar 50 kg 220 3/13/2008 KAW 604V
190023465 |80026987 OSMAN ADAN | Brown Sugar 50 kg 1,000 3/11/2008 KAV 388X
(90023463 |80026985 OSMAN ADAN | Brown Sugar 50 kg | 840 3/11/2008 KAV 3165
90023462 | 80026984 OSMAN ADAN |Brown Sugar 50 kg 1,000 3/11/2008 KAV 318S
90023461 |80026983 OSMAN ADAN | Brown Sugar 50 kg 1,000 3/11/2008 KAV 600M
(90023460 80026982 OSMAN ADAN | Brown Sugar 50 kg | 1,000 3/11/2008 KAR 028Y
90023459 |80026981 OSMAN ADAN | Brown Sugar SO kg |1,000 3/11/2008 KAP 214G
90023458 |80026980 OSMAN ADAN |Brown Sugar 50 kg 11,000 3/11/2008 KAV 580M
90023457 |80026979 OSMAN ADAN | Brown Sugar 50 kg 1,000 3/11/2008 IKAX 957L
(90023455 |80026378 OSMAN ADAN | Brown Sugar SO kg |960 3/11/2008 KAW 717L
gowﬁow 80026315 OSMAN ADAN | White Sugar 50 kg 1720 3/3/2008 KAT 230W
90023084 |80026307 OSMAN ADAN |White Sugar 50 kg |720 3/3/2008 KAY 226F
90023109 |80026319 OSMAN ADAN |White Sugar SO kg |21 3/2/2008 KAY 225F
90023107 |80026318 OSMAN ADAN |White sugar 50 kg |699 3/2/2008 KAY 225F
90023106 [80026317 0SMAN ADAN |White Sugar 50kg (720 3/2/2008 KAS 2058
90023105 |80026316 OSMAN ADAN |White Sugar 50 kg 1900 3/2/2008 KAQ 203E
90023094 [80026314 OSMAN ADAN |White Sugar 50 kg 800 3/2/2008 KAU 81827 -
30023092 |80026313 OSMAN ADAN |White Sugar 50 kg |900 3/2/2008 | KAW 222Y




50023091 {80026312 OSMAN ADAN | White Sugar 50 kg |800 3/2/2008 KAX 074C
50023090 |80026311 OSMAN ADAN | White Sugar 50 kg | 800 3/2/2008 KAW 2048
90023089 |80026310 OSMAN ADAN | White Sugar 50 kg | 800 3/2/2008 KAV 382X ]
90023088 80026309 OSMAN ADAN | White Sugar 50 kg | 800 3/2/2008 KAU 691Y
(90023087 180026308 OSMAN ADAN “EZS Sugar 50 kg (720 3/2/2008 KAY 717L T
90022687 |80025881 OSMAN ADAN |White Sugar SO kg | 148 2/22/2008 KAU 689K
90022686 80025883 OSMAN ADAN | White Sugar 50 kg |378 2/22/2008 KAU 689K . |

190022685 |80025882 | OSMAN ADAN ?,;:m SugarSOkg |474 2/22/2008 KAU 689K

(90022138 180025225 OSMAN ADAN | White SugarSOkg [500 2/13/2008 KAR G88H

(90022136 180025222 OSMAN ADAN | White Sugar 50 kg (800 2/13/2008 KAU 691Y

190021701 [80024649 OSMAN ADAN | White Sugar 50 ke |1,001 2/5/2008 KAR 011R

A OSMAN >o>zL White Sugar SO kg 900 2/5/2008 KAW 094R

OSMAN ADAN | White Sugar 50 kg |1,000 2/5/2008 KAU 8192
|OSVAN ADAN |White Sugar 50 kg | 1,000 2/5/2008 KAQ 203E ]
OSMAN ADAN Eﬁm Sugar S0 kg |1,000 2/5/2008 KAU 689K |
ADAN lite Sugar S0 kg |230 2/5/2008 KAU 9867
0 OSMAN ADAN _|White Sugar 50 xmi_* 850 2/5/2008 KAX 074C

mewmmmm , 80024646 OSMAN ADAN | White Sugar 50 kg |900 2/5/2008 KAW 671.C .

190021687 |80024644 OSMAN ADAN | White Sugar 50 kg |1,009 2/5/2008 KAXSS5U |

190021686 |80024643 OSMAN ADAN _{\zg?mﬂ 50 kg {800 2/5/2008 KA 055T

190021674 80024642 OSMAN ADAN  |White Sugar 50 kg |10 2/5/2008 KAX 832N
90021391 80024337 OSMAN \yobﬂ Brown Sugar 50 kg |400 1/31/2008 KAV 3135 - ]

190021390 |80024338 OSMAN ADAN |Brown Sugar 50 kg |40 1/31/2008 KAV 3135

190021388 18002433 |OSMAN h hite Sugar S0 kg |720 1/31/20 KAX 7275

(90021322 .aooiwmo |OSMAN ADAN | Brown Sugar50kg [500 1/30/2008 KAU 519G
90021321 80024259 OSMAN ADAN | Brown Sugar 50 kg |500 1/30/2008 KAY 648Y

[90021122 [80024019 OSMAN ADAN | White Sugar 50 kg |720 1/28/2008 KAZ 115V

‘_mOONE.NH 180024018 OSMAN ADAN White Sugar 50 kg 720 1/28/2008 IKAX 72858 J

@ESE 80023983 Brown Sugar SO kg |720 |_, 1/27/2008 KAZOG6L ]




wwooﬁomw 180023975 OSMAN ADAN |White Sugar 50 kg 720 1/26/2008 KAY 226F
|90021022 |80023951 OSMAN ADAN |White Sugar 50 kg {800 1/26/2008 KAN 1417
Mwooﬁoﬁ 180023952 OSMAN ADAN |White Sugar 50 kg {720 1/26/2008 KAV 388X
90020998 |80023918 OSMAN ADAN |White Sugar 50 kg 1800 1/25/2008 KAU 8137
90020941 {80023817 OSMAN ADAN |Brown Sugar S0 kg |720 1/24/2008 KAW 175V
90020923 80023810 OSMAN ADAN [White Sugar 50 kg {800 1/23/2008 KAX 555V
90020501 |80023691 OSMAN ADAN | White Sugar 50 kg 1800 1/23/2008 KAW 222Y
90020896 |80023691 OSMAN ADAN |White Sugar 50 kg "|720 1/23/2008 KAW 222Y
1$0020285 _moomwmwb OSMAN ADAN | White Sugar 50 kg 1140 1/11/2008 KAR O11R

| 90020284 |80022985 OSMAN ADAN | White Sugar 50 kg |60 1/11/2008 KAR 011R
90019798 |80022586 OSMAN ADAN |White Sugar 50 kg |600 12/22/2007  |KAU 689K
90019795 |80022584 OSMAN ADAN [White Sugar 50 kg 700 12/22/2007 IKAH 055T
90019794 |80022583 OSMAN ADAN |White Sugar SO kg {800 12/22/2007 | KAW 2098
900139787 Mmoomwmup OSMAN ADAN  |White Sugar 50 kg {400 12/22/2007 KAJ 664Q
90019772 |80022546 OSMAN ADAN | White Sugar 50 kg {800 12/21/2007  |KAU 691Y
90019770 |80022548 OSMAN ADAN |White Sugar SO kg |800 12/21/2007  |KAX 074C
190019769 80022547 OSMAN ADAN |White Sugar 50 kg {800 12/21/2007 IKAR 011
|90019767 |80022539 OSMAN ADAN H<<§m Sugar 50 kg 800 12/21/2007  |KAW 222Y
90019766 |80022538 | OSMAN ADAN [White Sugar 50 kg | 800 12/21/2007 KAV 382X
90019765 |80022537 OSMAN ADAN  |White Sugar 50 kg ]800 12/21/2007  |KAW 671C
90019763 |80022536 OSMAN ADAN |White Sugar 50 kg |800 12/21/2007  |KAN 1417
90019762 |80022535 OSMAN ADAN | White Sugar 50 kg {900 12/21/2007  |KAX 555U
90019759 |80022234 OSMAN ADAN | White Sugar 50 kg | 800 12/21/2007  |KAQ 357U
50018872 |80021481 OSMAN ADAN |White Sugar 50 kg 760 12/3/2007 KAW 387R
90018824 |80021445 OSMAN ADAN |White Sugar 50 kg 1400 12/2/2007

90018823 |80021444 OSMAN ADAN |White Sugar 50 kg 1800 12/2/2007 KAW1S4R
90018802 {80021411 OSMAN ADAN |White Sugar 50 kg 650 12/1/2007 KAU 689V
90018730 80021280 OSMAN ADAN |Brown Sugar 50 kg 800 11/30/2007  |KAW 671C
190018729 |80021279 OSMAN ADAN |Brown Sugar 50 kg | 800 11/30/2007  |KAR 011R




!
)
|

80021243

_m,.osi Sugar S0 kg

018 OSMAN ADAN 450 11/25/2007 KAX 795C
°00186656 mmoowpwwo OSMAN ADAN | irown Sugar SCkg |800 11/29/2007 KAU 8197
_,moowmmnu Mmoomemwm OSAN ADAN “ 3rewn Sugar SO kg 800 11/28/2007 KAW 222Y
(30018564 [80021227 CSMAN ADAN 1 Brown Sugar 50 Kg 600 11/29/2007 KAH 055T
mmoowmmmm 80021226 OSMAN ADAN |Brown Sugar 50 kg |500 11/29/2007 KAM 5387L
190018661 180021.245 OSMAN ADAN | Brown Sugar 50 kg | 100 11/29/2007  |KAH 0SST
ywmmww 80021199 OSMAN ADAN mmﬁoéz Sugar S0 kg 1800 11/28/2007 KAW 2048
Woowmmww 80021200 OSMAN ADAN |Brown Sugar SO kg |800 11/28/2007 KAX 074C
90018630 {80021202 OSMAN ADewN _, Brown Sugar 50 kg |900 11/28/2007 KAX 555U
80017332 180019428 OSMAN ADAN | Brown Sugar 50 kg 1400 10/27/2007
_@oowwwwm 8001%428 OSMAN ADAN  {Brown Sugar50kg {200 10/27/2007
Epdwm 180019426 OSMAN bUbf 3rown Sugar 50 kg |800 10/27/2007
SC017311 (80019394 OSMAN ADAN | Brown Sugar 50 kg {900 10/26/2007
90017288 80019385 OSMAN ADAN 1Brown Sugar S0 kg 1500 10/26/2007
50017282 80019378 OSMAN ADAN | brown Sugar 50 kg |800 16/26/2007
80017221 mmoowmmmw OSMAN ADAN  |\WWhite Sugar SO0 kg {800 10/23/2007
5C015495 hmoowwwmw OSMAN ADAN  {\White Sugar 50 kg |800 9/19/2007
SC015210 180016942 OSMAMN ADAN  |Whrte Sugar 50 kg {800 9/12/2007
90015203 |8C016541 OSMAM ACAN  |[White Sugar 50 kg |800 9/12/2007
m@uwmmom 80016938 OSMAM ACAN | White SugarSOkeg 1800 9/12/2007
190015216 |8G016952 OSMAM ADAN  {White Sugar 50 Xg 1800 8/27/2007
SCC15z15 80016936 OSMAN ADAN  [White Sugar 50 kg 1800 8/27/2007

TOTAL MTC

124,379




IX. meHNm@HZ SOE.PSWD

osﬁUoCSQ D m:a:w

Name: o?ﬁm ﬁ\dxm

Description

‘ocumen ,
90026355/80031176 memmgz MOHAMED Brown Sugar 50 kg m\pp\moom _A>c mmw,\
90026330/80031141 NESREDIN MOHAMED Brown Sugar 50 kg 5/14/2008 KAV 282X
90026329|80031140 NESREDIN MOHAMED Brown Sugar 50 kg 5/14/2008 |KAV 282X

| 90026327/80031138 NESREDIN MOHAMED |Brown Sugar 50 kg 5/14/2008  [KAY 389M
90026326{80031139 NESREDIN MOHAMED Brown Sugar S0 kg 5/14/2008 |KAX 9SSL
90026119|80030823 NESREDIN MOHAMED White Sugar 50 kg |5/9/2008 KAW 661M
90026118/80030818 NESREDIN MOHAMED White Sugar 50 kg 5/9/2008 KAV 580N
moowmpﬁ_,moowommw NESREDIN MOHAMED Brown Sugar 50 kg 5/9/2008 KAW 2048 ]
90026116(80030820 NESREDIN MOHAMED Brown Sugar 50 kg 5/9/2008 KAX 999N
90026115/80030819 NESREDIN MOHAMED Brown Sugar 50 kg 5/9/2008 KAQ 203M
90026114 80030814 NESREDIN MOHAMED Brown Sugar 50 kg 5/9/2008 KAV 600M
90024997/8002516 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 |KAU 986Z

| 90024996(80025167 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 IKAX 0872

, 90024995/80029166 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 |KAR 688H
300 .N:mun 80025165 | NESREDIN MOHAME Brown Sugar 50 kg 4/12/2008 |KAM 597L

7 0024981 180029145 Trumnc: MOHAMED Brown Sugar 50 kg 4/12/2008 |KAV 318S

| 90024980(80025148 | NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 |KAV 318S
90024979|80028147 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 |KAV 313S
90024978{80029146 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 |KAY 716L
90024977{80025145 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 KAY 226F
90024976(80025144 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 [(BA 987A
90024575/80025143 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 |KAX321Z
90024974 mmoow.ﬁﬁ NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 |KAZ 113V
90024973|80029 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 |KAY 717L

| 90024972{80029140 NESREDIN MOHAMED Brown Sugar 50 kg 4/12/2008 [KAY 224F

m 50024932{80023079 NESREDIN MOHAMED White Sugar 50 kg 4/11/2008 KAW 601Z

__‘mooNSE 80028915 NESREDIN MOHAMED | White Sugar 50 kg 4/9/2008 KAW 173V
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77082028914 | NSSREDIN MOUAMED White Sugar 50 kg 11,000 4/9/2008  |KAX 174V
| 9C024765180028913 | NESREDIN MOHAMED White Sugar 50 kg 1,000 4/9/2008 KAV 382X
_ $0024768(80028912 ?_m;mgz MOHAMED White Sugar 50kg  |1,000 4/9/2008  |KAV 3558
| 90024757|80028910 INESREDIN MOHAMED White Sugar S0 kg 1,000 4/9/2008  |KAQ 203E
[ 9002¢7¢6] 30028907 INESREDIN MOLAMED Vhite Sugar S0 kg 11,000 4/9/2008
| 90024765|80028906 |NESRED!N MOHAMED White Sugar SO kg | 1,000 4/9/2008  |KAS 2058 |
' 30074754180028905 NESREDiN MOHAMED White SugarS0kg 11,000 4/9/2008
w(wc%. 175380028504 NESRECIN MCHAMED ?}:m SugarSOkg  ]1,000 4/9/2008  |KAX 600L
| 20024762180028902 NESREDIN MOMHAMED "White Sugar 50 kg 11,000 4/3/2008  |KAX 957L
ﬁ 90024761!80028500 NESREDIN MOHAMED White Sugar50kg | 1,000 4/9/2008  |KAV 570M
| 9CCZ47:0 80028898 NESRID/N MOHAMED White Sugar 50kg  [1,000 4/9/2008  [KAU 580M
90024759(80028897 NESRECIN MOHAMED White Sugar50kg  |1,000 4/9/2008  [KAV 600N
50023765/8002741 NESREDIN MOHAMED Brown Sugar 50kg {1,100 3/17/2008  |KARO11R
| 30023743{80027350 NESREDIN MOMHAMED |Brown SugarSOkg  |1,000 3/17/2008  |KAX 074C
90023634,80027192 NESREDIN MOHAMED | White Sugar 50 kg 1,000 3/14/2008  |KAV 398X
90023633:82027191 [NESVIDIN MORAMED \White Sugar 50 kg 1,000 3/14/2008  |Kav330x |
90023532180027190 INESREDIN ViDL AMED White Sugar 50 kg 11,000 3/14/2008  |KAP 214G
m,_o,wmwuwtwﬂoowu 189 NESREDIN MOHAMED White Sugar 50kg  |1,000 3/14/2008  |KAU 691y
| SCCI33200835027212 {NESREDIN MORAKED Brown Sugar S0kg | 1,000 3/14/2008  |KAX 827G
__fmoommimooﬁﬁw NESREDIN MOHAMED Brown SugarSOkg | 1,000 3/14/2008  [KAW 2048
| 90023618/80027210 NESREDIN MOHAMED Brown Sugar50kg 1500 3/14/2008 {KAM 5971
moo&m 5180027208 NESREDIN MOHAMED White Sugar S0 kg |1,000 3/14/2008 | KAX 555U |
| 90023514180027207 NESREDIN MOHAMED White'Sugar50kg  |1,000 3/14/2008 {KAW 222Y
| 50023613,80027206 NESREDIN MOHAMED White Sugar 50 kg |500 3/14/2008  |KAE 415Y
90023612180027205 NESEEDIN MOHAMED White Sugar S0kg  |400 3/14/2008 |KAR 688H
moommi_moowsop NESREDIN MOHAMED White Sugar 50 kg | 1,000 3/14/2008 |
90023615(80227203 NESREDIN MOHAMED White Sugar SO kg |500 3/14/2008  |[KAX 795C
90023609|80027202 NESREDIN MOFHAMED White Sugar 50 kg |1,000 3/14/2008  |KAU 8197
90023608 80027209 NESREDIN MOHAMED Brown Sugar 50kg  |1,000 3/14/2008  |KAH 035T




90023563{80027136 NESREDIN MOHAMED Brown Sugar 50 kg  |504 3/13/2008 |KAU 623D
90023469|80026958 NESREDIN MOHAMED Brown Sugar S0kg  |1,000 3/11/2008 |KAW 33Y
90023467(80026990 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 3/11/2008 IKAR 878E
90023464|80026986 NESREDIN MOHAMED Brown Sugar 50kg | 160 3/11/2008 ° [KAV 316S
90023367|80026803 NESREDIN MOHAMED White Sugar 50 kg 500 3/8/2008 KAY 222Y
90023366|80026902 NESREDIN MOHAMED White Sugar 50 kg {900 3/8/2008 KAV 390X
90023351|80026887 NESREDIN MOHAMED Brown Sugar 50 kg 720 3/8/2008 KAV 390X
| 9002335080026886 NESREDIN MOHAMED Brown Sugar50kg  |720 3/8/2008 KAZ 115V
90023335/80026871 NESREDIN MOHAMED Brown Sugar 50 kg 720 3/7/2008 KAV 316S
90023338{80026873 NESREDIN MOHAMED Brown Sugar 50 kg |800 3/7/2008 KAU 691Y
50023336{80026874 NESREDIN MOHAMED Brown Sugar SO kg 800 3/7/2008 KAN 141Z
50023335[80026875 NESREDIN MOHAMED Brown Sugar 50 kg~ |720 3/7/2008 KAY 225F
90023334(80026876 NESREDIN MOHAMED Brown Sugar 50kg  |720 3/7/2008 KAY 224F
90022339/80025488 NESREDIN MOHAMED Brown Sugar 50 kg 647 2/16/2008 KAS 205B
90022324|80025459 NESREDIN MOHAMED White Sugar 50 kg~ |800 2/15/2008 |KAY 648Y
90022264|80025392 NESREDIN MOHAMED White Sugar S0 kg~ |720 2/14/2008 |KAW 174V
90022263|80025393 NESREDIN MOHAMED White Sugar S0 kg {600 2/14/2008 |KAX 321Z
90022238{80025355 NESREDIN MOHAMED White Sugar S0 kg 400 2/14/2008 |KAX 698L
90022212]80025337 NESREDIN MOHAMED White Sugar SO kg~ |346 2/14/2008  |KAX 727S
50022211|80025338 NESREDIN MOHAMED |White Sugar50 kg [374 2/14/2008 |KAX 7275
90022205|80025321 NESREDIN MOHAMED White Sugar 50 kg~ [720 2/14/2008 |KAZ 068L
| 90022174|80025265 NESREDIN MOHAMED White Sugar 50 kg~ {980 2/13/2008  |KAW 222Y
| 50022173|80025263 NESREDIN MOHAMED White Sugar 50 kg~ [800 2/13/2008 |KAN 1417
moo)mbwwmoowmwﬂ NESREDIN MOHAMED White Sugar 50 kg 1,000 2/13/2008 |KAW 2048
90022171(80025253 NESREDIN MOHAMED White Sugar 50 kg 1,000 2/13/2008 | KAX 862N
90022169|80025246 NESREDIN MOHAMED White Sugar 50 kg~ |720 2/13/2008 |KAW 442V
90022166|80025252 NESREDIN MOHAMED White Sugar 50 kg 1,000 2/13/2008 |KAV 570N
.90022164(80025251 NESREDIN MOHAMED White Sugar SO0 kg 1,000 2/13/2008 |KAU 580M
| 90022163|80025250 NESREDIN MOHAMED White Sugar 50 kg~ |1,000 2/13/2008 |KAV 600M




NESREDIN M

m coomwwmmmm 025249 MOHAMED White Sugar 50 kg 720 2/13/2008 KAV 21658

| 30022161180025248 NESREDIN MOHAMED White Sugar 50 kg~ 720 2/13/2008 KAV 3135

| 90022160| 80025247 NESRECIN MOHAMED White Sugar 50 kg~ |720 2/13/2008 |KAZ 066L

w moomﬁﬂ, 80025245 NESREDIN MOHAME ‘White Sugar50 kg |720 2/13/2008  |KAY 7150

[ 900221 5680025244 NESREDIN MORANMED White Sugar 50 kg =~ 720 12/13/200 KAY 225F

500221 mgmoom 5242 NESREDIN MOHAMED White Sugar 50 kg {720 12/13/2008 | KAV 3185
90022 154{82025269 S o) White Sugar50 kg |40 2/13/2008 kAW d4a2v
90022153/80025240 5 White Sugar 50 kg |720 2/13/2008  |KAY 226F

| 500ITIS2180025268 D 'White Sugar S0 kg |720 2/13/2008 KAV 389X

| 500221577:0025264 \White Sugar SO kg |560 2/13/2008  IKAW 442y ﬁ

Mowwpmowmoumm% White Sugar 50 kg~ {120 2/13/2008 |KAW 442y |

f 8853?85% White Sugar 50 kg~ {720 2/13/2008 |KAY 716L

| 5002214580025238 Wh'te Sugar S0 kg |700 2/13/2008  |KAV 388X

| $0022240130025237 i {White Sugar 50 kg 400 2/13/2008  |KAJ 664Q J

| ©C022205,80025202 NESRED: White Sugar50 kg |720 2/13/2008 KAV 313S
90021685}30024632 NESREDIN | White Sugar 50 kg |500 2/5/2008 KAM 5871
90021684/80024533 NESREDIN MOHAMED White Sugar 50 kg~ |450 2/5/2008 KAX 795C

| 50021582120024634 NESREDIN MGiHAMED White Sugar50 kg |270 2/5/2008 KAH 581V h

M 920215801 80024635 NESRECIN MORAMED White Sugar50 kg 1860 2/5/2008 KAW 555X
90021679,80024639 NESRECIN 102 "AMED | White Sugar S0 kg |720 2/5/2008 KAW 387R

| 90021677|86024637 NESREDIN (VIO D |White Sugar 50kg 1720 2/5/2008 | KAH 0S5T
@ooﬁim_mooi?o NESREDIN MOHAMED 'White Sugar 50 ke 1720 2/5/2008 KAX 332X
SC021675180024641 CNVESREDIN MORAMED White Sugar 5C kg 790 2/5/2008 KAX 832N

I s00 |NESRZ2IN MOHANIED Grown Sugar50kg  |720 2/4/2008  [KAZ 113V
90025 ?jm> 24146 NESREDIN MO AMED Brown Sugar50kg  |720 2/4/2008 KAY 224F |
500214401 52024426 NESRIDIN MCHAMED Brown Sugar50kg 1720 2/2/2008
90021402/80024354 NESREDIN MOHAMED Brown SugarSOkg 1720 2/1/2008 KAP 214G
mQONEoJmoBSMN NESREDIN TASHAMED Brown Sugar50kg  |720 1/31/2008 |KAZ 068L

| 8500213 5185074334 HEZRID'N MORAMED [Brown Sugar SO kg  |280 1/31/2008 KAV 3135




90020734|80022983 Nmewsz MOHAMED | White Sugar S0 kg |580 1/11/2008 'KAROL1R

ﬁ\moowodwﬂ_woowwmﬁ ?mmmmo"z MOHAMED White Sugar 50 kg 1,030 1/11/2008 |KAQ 203E
90020731! 80022982 I NESREDIN MOHAMED White Sugar 50 kg 250 1/11/2008 |KAROQLIR
50020735(80022933 NESREDIN MOHAMED White Sugar 50 kg 1,000 1/10/2008 | KAH 055T
90020286(80022932 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 1/10/2008 [KAX 827G
90020236(80022931 NESREDIN MOHAMED Brown Sugar 50 kg 1,000 1/10/2008 |KAU 689K
90019865180022683 NESREDIN MOHAMED White Sugar 50 kg 800 1/4/2008 KAX827G

| 90019 350|80022677 NESREDIN MOHAMED White Sugar 50 kg 720 12/24/2007 KAV 383X

jooSmmm 80022676 | NESREDIN MOHAMED | White Sugar 50 kg 720 12/24/2007 [KAX727S

| 90019858|80022675 NESREDIN MOHAMED 7.<j:m Sugar 50 kg 720 12/24/2007 [KAW 173V

Uo@mmﬂmmmowwmﬁ NESREDIN MOHAMED lWhite Sugar 50 kg 720 12/24/2007 |KAZ 113V

ﬁ 90019856 80022673 NESREDIN MOHAMED White Sugar 50 kg 720 12/24/2007 |KKAZO66L

ﬂoo,&mmm 80022671 NESREDIN MOHAMED White Sugar 50 kg 720 12/24/2007 |KAZ122V
90019454|80022171 NESREDIN MOHAME White Sugar 50 kg 850 12/17/2007 |KAX Q74C
9001944480022173 NESREDIN MOHAMED White Sugar 50 kg 310 12/15/2007
90019444{80022173 NESREDIN MOHAMEI White Sugar 50 kg 540 12/15/2007
90019422|80022170 NESREDIN MOHAMED White Sugar 50 kg 900 12/15/2007 |KAX 555U
90015260/80021984 NESREDIN MOHAMED White Sugar 50 kg 800 12/13/2007 |KAX 827G
90019259(80021986 NESREDIN MOHAMED White Sugar 50 kg 800 12/13/2007 [KAN 1417
30019256{80021985 NESREDIN MOHAMED Vhite Sugar 50 kg 800 12/13/2007 |KAU 6S1Y
90019102{80021782 NESREDIN MOHAMED White Sugar 50 kg 800 12/8/2007 [KAW 2048
90019101|80021748 NESREDIN MOHAMED White Sugar 50 kg 800 12/8/2007 |KAX074C
90019094{80021732 NESREDIN MOHAMED White Sugar 50 kg 800 12/8/2007 |KAU 8182
90019076|80021733 NESREDIN MOHAMED White Sugar 50 kg 500 12/8/2007 |KAX 555G
90019075{80021734 NESREDIN MOHAMED White Sugar 50 kg 800 12/8/2007 KAW 222Y
90019Q73{80021747 NESREDIN MOHAMED White Sugar 50 kg 500 12/8/2007  |KAX 555U
90017883|80019872 NESREDIN MOHAMED White Sugar 50 kg 800 11/7/2007
90017838/ 80020066 NESREDIN MOHAMED White Sugar 50 kg 800 11/6/2007

| 50017782{80019962 NESREDIN MOHAMED White Sugar 50 kg 760 11/4/2007




90017768{80019969

NESREDIN MCHAMED

White Sugar S0 kg 800 11/4/2007

woofuu\imoowwwwb NESREDIN MOHAMED White Sugar 50 kg 800 11/3/2007

uooﬁmmvmoozﬁm NESREDIN | VIOHAMED White Sugar 50 kg | 800 11/2/2007

| 80017781 80013871 V. ORAMED White Sugar SO kg | 800 11/2/2007
ERCE mmS” 30017252 SHAMED  'White Sugar S0 kg |800 9/19/2007 T

| 50015484/ 80017235 MORAMED White Sugar S0 kg 180G 9/18/2007
Eo 1522780016948 MOHAMED White Sugar 50 kg ]800 9/13/2007 T

TOTAL MTC 117,641

S——
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CZARNIKOW GROUP
LIMITED

1,630,090

14,459

VALUE
(Buro)

" VALUE
~ (Euro)

ED & F MAN SUGAR
LTD

423,983

TOTAL

1,6 30,090

.,m.,.m.mw

14,459 -

423,983

3,170,470

8,423,983
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A I.S & G GENERAL mdwv:mm

Do utbount : e mn:v e: ; . tel:

30028172 (80033771 S&G cmzrx>r SUPPLIERS m8<<: mcmmﬁ 50 kg 499 7/1/2008 UAJ 973U

90028144 Mrmoomwd.b. S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 7/1/2008 UAJ 876N
190028010 mmoowwmom S & G GENERAL SUPPLIERS Brown Sugar 50 kg 320 6/27/2008 UAK 583C
Toomw.@mw mmoowmmmw S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 6/27/2008 [UAH 021T

900273941 _,_moowwmw.\. S & G GENERAL SUPPLIERS Brown Sugar 50 kg 100 6/26/2008 UAH 083R
190027940 _moomwmwm S & G GENERAL SUPPLIERS Brown Sugar 50 kg 400 6/26/2008 |UAH 089R
190027851 _uua.ﬁam\_ Is&G GENERAL SUPPLIERS Brown Sugar 50 kg 500 FW,m\Nm\Noom UAE 912N

Zaowumm 8003339 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 1,160 ‘m\‘mm\moom UAK 004C
Goowwmwm 80033373 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 6/24/2008 |UAJ084R “
900 80033374 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 6/24/2008 UAF 470Q

15002 S & G GENERALSUPPLIERS White Sugar 50 kg 500 6/13/2008 |UAA 302V

Mmomw |S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 6/7/2008 UAH 415P

S00 |S & G GENERAL SUPPLIERS Brown Sugar 50 kg 4399 6/7/2008 UAF 327Y

|S00 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 6/6/2008 UAF 639G

Too S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 6/4/2008 UAH 852Y

50027166 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 6/4/2008 UAE 579X

9C027165 S & G GENERAL SUPPLIERS rown Sugar 50 kg 500 6/4/2008 UAG G24H

90026454 (80031367 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 500 5/17/2008

190025450 ,ﬁmoaw,@mm s & G GENERAL SUPPLIERS White Sugar 50 kg 221 15/17/2008 |UAE 579X

900264459 80031365 S & G GENERAL SUPPLIERS White Sugar 50 kg 118 5/17/2008 |UAE 579X

90026448 [80031364 S & G GENERAL SUPPLIERS White Sugar 50 kg 160 5/17/2008 UAE 578X i
_ooormwi {80031207 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 1,200 mm\wm\woom SK 499488
90026344 80031172 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 1,200 5/14/2008 |UAK 002C
90026341 |80031168 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 1,200 5/14/2008 |KV 5376D

90026336 |80031162 S & G GENERAL SUPPLIERS Brown Sugar 50 kg 1,200 5/14/2008 UAK 004C
90025603 |80030038 S &G GENERAL SUPPLIERS Brown Sugar 50 kg 500 4/30/2008 UAH 324H
/90025572 80030008 1S&G UPPLIERS Brown Sugar 50 kg 500 4/30/2008 |UAJ 495N




92025493 32029924 S & G GENERAL SUPPLIERS Brown Sugar SOkg  [500 4/27/2008 |UAIS513 R
190024549 180028636 S & G GENERAL SUPPLIERS White Sugar 50 kg 500 4/5/2008  |UAG 713U

900245648 180028535 'S & G GENERAL SUPPLIERS White Sugar S0 kg~ 1,000 4/5/2008 [T 763 ASM
90024347 180028634 S & G GENERAL SUPPLIERS White Sugar 50 kg |500 4/5/2008  |UAG 376P

9001C477 (80011696 S 8 G GENERAL SUPPLIZRS White Sugar SOkg {520 5/26/2007

90010472 180011637 S & G GENZRAL SUPPLIERS While Sugar SO kg {520 5/26/2007

500103C2 80011436 $ & G GENERAL SUPPLIERS White Sugar 50 kg 520 5/23/2007 ,
I TOTAL MTC 19,337 _

T



XIV. STAR GENERAL SUPPLIERS

Narie of thé b

Billet

Billi

ng Daf

rucle Regs No:

T :d UooEdmsn Oﬁ Uoﬂqa Om:ﬁwJ\

90024907 180029033 STAR GENERAL SUPPLIERS |White mcmmq mo _Am 500 4/10/2008 UAJ 188D
90024812 80029051 STAR GENERAL SUPPLIERS |White Sugar 50 kg 500 4/10/2008 UAH 332D
80024913 80029053 STAR GENERAL SUPPLIERS |White Sugar 50 kg 500 4/10/2008 UAK 093A
vm‘olomn.mw 80029052 STAR GENERAL SUPPLIERS |White Sugar 50 kg [500 4/10/2008 UAE 478L
50024951 80029115 STAR GENERAL SUPPLIERS |White Sugar SO kg |500 4,/11/2008 RAB 322!
90024854 80029117 STAR GENERAL SUPPLIERS |White Sugar 50 kg {500 4/11/2008 UAG 408Y
90024955 80025116 STAR GENERAL SUPPLIERS |White Sugar 50 kg {500 4/11/2008 UAH 952Y
ﬁmoowm 186 80029489 STAR GENERAL SUPPLIERS {Brown Sugar SC kg |498 4/17/2008 UAH 408P
moowmmﬁ | 80030481 STAR GENERAL SUPPLIERS |White Sugar 50 kg |500 5/5/2008 UAJ 188D
mmoowmmmm | 80030503 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg |500 5/6/2008 UAE 912N
Foowmmow 80030504 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 500 5/6/2008 UAD 7598
90025886 80030642 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 500 5/7/2008 UAF 327Y
90025987 80030648 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg {500 5/7/2008 UAE 1968
90026188 80030560 STAR GENERAL SUPPLIERS |White Sugar 50 kg |488 5/12/2008 UAIKKCSS3A |
90026153 80030948 [STAR GENERAL SUPPLIERS |Brown Sugar 50 kg |500 5/12/2008 UAK 246)
190026199 80030812 |STAR GENERAL SUPPLIERS |Brown Sugar 50 kg |500 5/13/2008 UAJ 976N
190026533 1800314580 ,mﬂym GENERAL SUPPLIERS |Brown Sugar 50 kg |500 5/19/2008

Mmowwmmmw | 80031702 TAR GENERAL SUPPLIERS |White Sugar 50 kg 1500 5/22/2008 UAF 768Q,
90026653 80031703 STAR GENERAL SUPPLIERS |White Sugar 50 kg 498 5/22/2008 UAH 7718
90026850 80031567 |STARG GENERAL SUPPLIERS |White Sugar 50 kg {500 5/20/2008 UAG 719U
90026954 80032075 [STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 1,200 5/29/2008

90026973 80032052 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg | 1,200 5/29/2008 UAJ 538K
90027023 80032083 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 1,160 5/30/2008 SK 499488
50027024 80032167 STAR GENERAL SUPPLIERS |Brown Sugar 50 kg 1,160 5/30/2008 UAK004C
90027071 0032238 STAR GENERAL SUPPLIERS Brown Sugar 50 kg |500 5/31/2008 UAJ 024D
Wuoomuomu “moowmwmm STAR GENERAL SUPPLIERS |Brown Sugar SO kg (1,200 5/31/2008  |UAJ 246H
_mooNVOmm mmOOmNNco |STAR GENERAL SUPPLIERS |Brown Sugar 50 kg {443 5/31/2008 NK 4083BB




130027083 80032259 GENERAL SUPPLIERS |Brown Sugar SO kg | 757 5/31/2008  |ni4og3s |
132027090 '8003225 GENERAL SUPPLIERS |Brown Sugar 50 kg |20 5/31/2008  |UAJ 0240 "
150027092 wmouwﬁmw GENERAL SUPPLIERS |Brown Sugar 5C kg 11,130 5/31/2008  |UASB 1457 |
150027115 85032338 CENERAL SUPPLIERS (Brown Sugar 50 kg 11,166 6/3/2008  |uakoozc |
Mmoom\wpm Lmoomwmom NERAL SUFPLIERS Brown Sugar SO kg 1,10C 6/5/2008 UAD 243Q J
180027375 80032737 NERALSUPPLIERS |Brown Sugar 50 kg |1.160 6/10/2008  |UAK 004C
tSCCI7330 800322738 GENERAL SUPPLIERS |Brown Sugar 50 kg |1,20¢ 6/10/2008

90027600 80032 GENERAL SUPPLIERS |White Sugar SO kg | 161 6/17/2008  |UAJ 538K #
190627601 80032984 GENZRAL SUPPLIERS |White Sugar 50 kg | 1,039 6/17/2008  |UA 538K |
196027552 80023138 SZNERAL SUPPLIERS |Brown Sugar 50 kg | 1,200 15/18/2008  |sk 4994 og L
@“_amm 8003334  GENERAL SUPPLIERS | White Sugar 50 kg 11,200 6/18/2008 |sk373583 .
'50C274650 180033135 CENERAL SUPPLIERS |White Sugar 50 kg |199 6/18/2008 (5K 2645 B8 !
{02765 1 180653140 GENERAL SUPPLIERS |White Sugar 50 kg 11,001 6/18/2008  |SK 2645 B3
50027634 1800331 GENERAL SUPPLIERS |Brown Sugar 50 kg 1500 6/19/2008  |UAJ 0240
195027521 180033170 GENERAL SUPPLIERS |Brown Sugar 50 kg |20 6/19/2008  (UAi024D |
150027766 80033243 GENERAL SUPPLIERS |Brown Sugar 50 kg 12,160 6/21/2008  |UAKGO2C u
190027775 80033245 GENERA. SUPPLIERS |Brown Sugar 50 g 11,200 6/21/2008  |UAJJS3aK |
{5002027 7 180033872 CEMERALSUPPLIERS |Brown Sugar 50 kg |943 7/3/2008  INK 408388 ]
50328233 180033868 SENERAL SUPPLIERS |Brown Sugar S0 kg 1117 7/4/2008  |NK 408383 m
_mOOMme# ﬁmoowwwu GENERAL SUPPLIERS mﬂoijmcmmk.mO_Am 110 7/4/2008 NIC 408331 J
[ TOTAL MTC | Il 34,441 ]

T



VII. MUGABE THOMAS

_Z.N::o of the payer

Description

Billed Quantity

Billing Date’

Truck Reg. No:

Billing Document |Outbound Delivery

50028195 80033829 _7>C0>wm.__f_07\_>m Brown Sugar 50 kg |1,198 7/3/2008 NK 5241BB

50027728 80033200 MUGABE THOMAS Brown Sugar 50 kg |1,200 6/20/2008 UAJ 330B

90027703 80033187 MUGABE THOMAS Brown Sugar 50 kg |201 6/19/2008 JAG 174L

90027556 80032952 MUGABE THOMAS White Sugar 50 kg [999 6/16/2008 NK 524188

90027555 80032983 NMUGABE THOMAS White Sugar 50 kg |1,400 6/16/2008 04 BA 2864
4,998

TOTAL MTC




<

[I. MUGABE THOMAS

ST

Uing Document

Qutbound Delivary

Name of the payer

Description

Billed Quantity |Billing Date

Truclk Reg. No.
150028195 80033829 |MUGABE THOMAS  |Brown Sugar 50 kg |1,198 7/3/2008 NK 524188
190027728 80033200 _ mzcm>wm THOMAS  |Brown Sugar 50 kg {1,200 6/20/2008  jUAI 3308
190027703 80033187 | VUGABE THOMAS  |Brown Sugar50kg (201 6/19/2008  |UAG 174L
80027556 80032992 [MUGABE THOMAS  |White Sugar 50 kg 1999 6/16/2008  |NK 524183
mmoo 27555 80032393 MJUGABE THOMAS White Sugar 50 kg {1,400 6/16/2008 04 BA 2864
Woﬁwh MTC 4,998
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VI. MID AFRICA LIMITED

Billing Document

] Outbound DeliveryName ofthe payer - Description - Billed Quantity|Billing Date] Truck Reg, No: .
190005603 mOOOmocm_ Mid Africa Brown Sugar S0 kg 1,000 2/24/2007

300055602 80006604 Mid Africa Brown Sugar 50 kg 1,000y 2/24/2007

90005601 80006003 | Mid Africa Brown Sugar 50 kg 1,000 2/24/2007

90005600 80006002 Mid Africa Brown Sugar 50 kg 1,000| 2/24/2007 ,

50005599 80025001 Mid Africa Brown Sugar 50 kg 1,000 2/24/2007

90005598 80C060C0I Mid Africa Brown Sugar 50 kg 1,000| 2/24/2007

TOTAL MTC 6,000




Amoommmun mooww‘mj Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg {500 7/5/2008 KAW 8178
028143 80033737 Southern Sudan Mudland Co. Ltd. [Brown Sugar 50 kg 363 7/1/2008 KAU 973J
80033739 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |37 7/1/2008 IKAU 873)
800336594 Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg |487 6/30/2008 KAW 8178
80033692 Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg |13 6/30/2008 KAW 8178
80033427 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 400 6/25/2008 KAU 973J :
180033435 Scuthern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 500 6/25/2008 |KAW 817B ",
MmOOmwNNm lsouthern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |320 6/20/2008 |KAW 8178 n
Mmoo&pow Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 500 6/19/2008 KAW 8178
WmoowNme IS¢ rn Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |295 6/9/2008 iKAJ 566C B
180032594 'n Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |500 6/6/2008 IKAW 8178
180032593 'Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |400 6/6/2008 iKAJ 566C 1
80032464 mmocim,‘: Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |400 6/5/2008 KAJ 566C
80032400 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg 400 6/4/2008 KAJ 566C g
| 80032063 Southern Sudan Mudland Co. Ltd. {Brown Sugar 50 kg 1350 5/29/2008 KAW 8178
180032062 Southern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |350 5/29/2008 |IKAJ 566C
800319987 Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg {140 5/27/2008 KAW 8178
80031713 Southern Sudan Mudland Co. Ltd. [White Sugar 50 kg |500 5/22/2008 |KAW 8178
180030967 For;r._)_m.‘: Sudan Mudiand Co. Ltd. |Brown Sugar 50 kg {500 5/12/2008 |KAW 8178
Hmoowomﬁ. _,moc%c} Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |345 5/7/2008 KAW 8178
180030164 Focmjm,ﬁ Sudan Mudland Co. Ltd. [Brown Sugar 50 kg |434 4/30/2008 KAW 8178 &
80029801 mmoc%mﬂ: Sudan Mudland Co. Ltd. |Brown Sugar 50 kg |500 4/23/2008 {KAW 8178 _
90025011 80029211 'Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg 205 4/13/2008 KAW 8178
90024623 80028712 Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg 455 4/7/2008 KAW 8178
90023937 180027661 Southern Sudan Mudland Co. Ltd. |White Sugar 50 kg 1346 3/20/2008 KAW 8178
90023506 80027063 lsouthern Sudan Mudland Co. Ltd. |White Sugar 50 kg |413 3/12/2008 |KAW 8178 L_
90023144 80026586 Pmocdjm:._ sudan Mudland Co. Ltd. [White Sugar 50 kg {353 3/3/2008 KAW 8178 |_
80022884 80026159 lsouthern Sudan Mudland Co. Ltd. [Brown Sugar 50 kg. 350 2/27/2008 |KAW 8178 _
90022703 80025928 Southern Sudan Mudland Co. Ltd. [Brown Sugar 50 kg |350 2/22/2008 {KAW 8178 "
9002245 80025585 ‘ern Sudan Mudland Co. Ltd. |White Sugar 50 kg 350 2/18/2008 |KAW 8178




\ 90022063 8002515 1Southern Sudan Mudland Co. Lid. {White Sugar S0 kg {350 2/12/2008  [KAW 817B
.moomwwwm 80024314 Southerr Sudan Mudland Co. Ltd. |White Sugar50kg 1400 1/31/2008 |KAW 8178
190015575 180022343 ;Southern Sudan Mudland Co. Ltd. {Brown Sugar 50 kg 13C0 12/18/2007 |KAW 8178
(9018574 80022345 Scuthern Sudan Mudland Co Ltd. |Brown Sugar 50 kg {52 12/18/2007 |KAW 817R
M@oo@mbm 80C21571 Scuthern Sudan Mudland Co. Ltd. |Brown Sugar 50 kg (350 12/11/2007 |KAwW 81783
_moowmmmm 80021622 Scuthern Sudan Mudland Co. Ltd. |White Sugar 50 kg {350 12/6/2007 {KAwW 8178

' TOATL MTC 12,858




2\. W&ﬁ@ﬁ%xw %?EEZ@ ﬁ@?ﬁ@mw?% igjﬁﬁ

mocwmud 80022399 KAPOETA TRADING COMPANY White Sugar 50 kg 800 12/18/2007
90019578|80022400 KAPOETA TRADING COMPANY White Sugar 50 kg 900 12/18/2007
90019585|80022458 KAPOETA TRADING COMPANY White Sugar 50 kg |800 12/18/2007
90020528|80022460 KAPOETA TRADING COMPANY White Sugar 50 kg 900 12/18/2007
90020525|80022493 KAPOETA TRADING COMPANY White Sugar 50 kg 800 12/18/2007
90020530{80022351 KAPOETA TRADING COMPANY White Sugar 50 kg |400 12/18/2007 |
90020531 |80022391 KAPOETA TRADING COMPANY White Sugar 50 kg |400 12/20/2007
50020533 80022392 KAPOETA TRADING COMPANY White Sugar 50 kg {1,000 12/20/2007
90020534 80022393 KAPOETA TRADING COMPANY White Sugar 50 kg |1,000 12/20/2007
90020537 |80022395 KAPOETA TRADING COMPANY White Sugar 50 kg |800 12/20/2007
90020538 [80022397 KAPOETA TRADING COMPANY White Sugar 50 kg {800 12/20/2007
50020538 Mmoomwmm KAPOETA TRADING COMPANY White Sugar 50 kg 900 12/20/2007
90020540 |8002239 KAPOETA TRADING COMPANY White Sugar 50 kg |200 12/20/2007
90020541 |80022400 KAPOETA TRADING COMPANY White Sugar 50 kg |400 12/20/2007
(90020545 |80022458 KAPOETA TRADING COMPANY White Sugar 50 kg |400 12/20/2007
90020545 |80022460 KAPOETA TRADING COMPANY White Sugar 50 kg {400 12/20/2007
90020543 Mmoomwnmm | KAPOETA TRADING COMPANY White Sugar 50 kg 400 12/20/2007
90020550 |80022494 KAPOETA TRADING COMPANY White Sugar 50 kg {400 12/20/2007
5001961 m_ 80022397 ['KAPOETA TRADING COMPANY White Sugar 50 kg 400 12/20/2007
0019613|80022398 | KAPOETA TRADING COMPANY White Sugar S0 kg |400 12/20/2007
90019614{80022399 KAPOETA TRADING COMPANY White Sugar 50 kg |1,000 12/20/2007
90019615|80022400 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 12/20/2007
90019624{80022397 KAPOETA TRADING COMPANY White Sugar 50 kg |400 12/20/2007
90020526|80022398 KAPOETA TRADING COMPANY White Sugar 50 kg |800 12/20/2007
90020721 [80023031 KAPOETA TRADING COMPANY White Sugar 50 kg |1,000 1/10/2008 |KAY 436U
50020722 |80023030 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 1/10/2008 |KAY 481U




90020739 MmOonQNm IKAPOETA TRADING COMPANY White Sugar 50 kg 1,000 1/10/2008 KAY 438U
Mﬂu.umo\;&wm 80023027 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 1/10/2008 KAY 479U
190020491 J 023298 KAPOETA TRADING COMPANY Brown SugarS0kg  |250 1/16/2008 |KAU 3875
WMOONObww 80023297 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,030 1/16/2008 IKAX 024C
mmngmobmm Wmoowwmmm _A\,r/bomﬁp TRADING COMPANY Brown Sugar 50 kg 500 1/16/2008 KAJ 478M
mwoomo»m.\ {8C0233 KAPOETA TRADING COMPANY Brown Sugar 50 kg 250 1/16/2008

30020459 Mmoowwwmm KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,040 |1/16/2008 KAV 167 M

90020500 Mmoowmwow KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 1/16/2008 KAT 641H ]

90020640 _moowwwp\_. KAFOETA TRADING COMPANY White Sugar 50 kg S00 1/17/2008. |KAZ 1968

90020684 80023385 KAPOLTA TRADING COMPANY White Sugar 50 kg 200 1/17/2008 (AU 3895

30020685 80023384 KAFOETA TRADING COMPANY White Sugar 50 kg 300 H\Hw\moom KAJ 143Q

50020740 |80023448 KAPOETA TRADING COMPANY White Sugar 50 kg 1,030 1/18/2008 IKAX 917L i
un 021733 |80024711 KAPOETA TRADING COMPANY White Sugar 50 kg 640 2/6/2008 IKAS 62600 ]

90022188 180025290 | KAPOETA TRADING COMPANY White Sugar 50 kg~ |1,00 2/13/2008  |KAX 347F
| wooNNHmm]M 80025289 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 2/13/2008 KAY 746L

9002219¢ 80025291 { KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 2/13/2008 KAV 630R
190022246 80025363 % KAPOETA TRADING COMPANY Brown Sugar 50 kg 300 2/14/2008 KAV 496C

900222459 180025362 | IKAPOETA TRADING COMPANY White Sugar 50 kg 200 2/14/2008 ICAS 133T

50022252 _moommwuﬂ KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 2/14/2008 KAV 753R

90022380 |80025550 KAPOETA TRADING COMPANY White Sugar 50 kg 230 2/18/2008 KAY 619A

90022382 [ 80025549 KAPOETA TRADING COMPANY White Sugar 50 kg 230 2/18/2008 KAL 364Q Bl

90022497 mmoowmxwm IKAPDETA TRADING COMPANY White Sugar 50 kg 420 2/18/2008 |KAT 641H
900224398 ,moonmNu KAPDETA TRADING COMPANY White Sugar 50 kg 440 2/18/2008 ICAT 140E
ﬁmoommbwm 80025628 KAPOETA TRADING COMPANY White Sugar 50 kg 500 2/18/2008 I(AZ 1968
190022500 80025629 _Ab;uOmﬁP TRADING COMPANY White Sugar 50 kg 940 12/18/2008 KAX 917L
90022502 |80025630 KAPOETA TRADING COMPANY White Sugar 50 kg 300 2/18/2008 IKAT 240E
@omwmwm 80025816 KAPOETA TRADING CCMPANY White Sugar 50 kg 400 2/21/2008 ICAS 130T 7
90022637 180025814 KAPOETA TRADING COMPANY White Sugar S50 lkg 100 2/21/2008 ICAS 130T
mOONNmNWNL_moonmNb KAPOETA TRADING COMPANY White Sugar 50 ke 500 2/21/2008  [KKAU 035A




,_wooﬁm& Mmoommmwm KAPOETA TRADING COMPANY White Sugar 50 kg 800 2/21/2008 |KAV 753R

150022644 #moowmmpm KAPOETA TRADING COMPANY White Sugar 50 kg 100 2/21/2008 |KAS 130 |
90022668 80025870 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 2/22/2008 | KAY 614X L

90022708 80025930 KAPOETA TRADING COMPANY White Sugar 50 kg 400 2/22/2008 : _
90022713 |80025331 KAPOETA TRADING COMPANY White Sugar 50 kg 200 2/22/2008 _
90022732 |80025936 KAPOETA TRADING COMPANY Brown Sugar 50 kg 400 2/22/2008

[90022733 80025938 KAPOETA TRADING COMPANY White Sugar 50 kg 420 2/22/2008

190022734 80025939 KAPOETA TRADING COMPANY White Sugar 50 kg 720 2/22/2008
50022735 (80025941 KAPOETA TRADING COMPANY White Sugar 50 kg 420 2/22/2008
90022736 |80025943 KAPOETA TRADING COMPANY White Sugar 50 kg 620 2/22/2008
90022738 [80025944 KAPOETA TRADING COMPANY White Sugar 50 kg 420 2/22/2008 .
{90022733 80025945 KAPOETA TRADING COMPANY White Sugar 50 kg 600 2/22/2008 L
190022750 |80025958 KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 2/22/2008 |KAW 882D m
50023013 mmoowmpmw KAPOETA TRADING COMPANY Brown Sugar 50 kg 100 3/1/2008 IKAR 807V J
9002324 mmoomﬁmo KAPOETA TRADING COMPANY White Sugar 50 kg 500 3/5/2008 KAQ 426V m
90023246 |80026746 KAPOETA TRADING COMPANY White Sugar 50 kg 1,100 3/5/2008 KAU 035A
90023247 |80026744 KAPOETA TRADING COMPANY White Sugar 50 kg 500 3/5/2008 KAS 130T

190023248 |80026743 KAPOETA TRADING COMPANY White Sugar 50 kg 500 3/5/2008 KAP 714M
90023249 |80026774 KAPOETA TRADING COMPANY White Sugar 50 kg 800 3/6/2008 KAP 714M
90023251 |80026776 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 3/6/2008 KAV 753R
190023253 [80026770 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 3/6/2008 KAT 463R
90023256 {80026767 KAPOETA TRADING COMPANY White Sugar 50 kg 800 3/6/2008 KBA 965W
90023258 |80026766 KAPCETA TRADING COMPANY White Sugar 50 kg 1,000 3/6/2008 KAT 136W
90023267 |80026792 KAPOETA TRADING COMPANY White Sugar 50 kg 500 3/6/2008 KAS 130T
90023283 mmoowmmHo KAPOETA TRADING COMPANY White Sugar 50 kg 1,200 '13/7/2008 KAV 699R
50023284 wmoonmE KAPOETA TRADING COMPANY White Sugar 50 kg 1,100 3/7/2008 ICAY 347F
90023450 |80026954 | KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 3/11/2008 |KAB 010G .
90023451 [80026995 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 3/11/2008 |KAY 614X
90023471 (80027011 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 3/11/2008 |KAP 832H




180027008 [« PCETA TRADING COMPANY Brown Sugar 50 kg 14,000 3/11/2008 |KAX 575y
§2027006 | _Oﬁuom TRADING COMPANY Brown Sugar 50 kg 1,000 3/11/2008 KBA 020G
80627237 KAPOETA TRADING COMPAXNY Brown Sugar50kg  |1,000 3/14/2008  |KBA 020H
8002724C KAPCETA TRADING COMPANY White Sugar S0 kg |500 3/14/2008 |KAR 607H |
80027238 KAPOLTA TRADING COMPANY Brown Sugar 50ig  |1.000 3/14/2008  [KAX 575y -
20027235 4POETA THAD NG CONIPANY White Sugar 50 kg | 1,000 3/14/2008  |KAR 607H
180027241 APOETA TRADING COMPANY White Sugar SOkg  |1,000 3/14/2008  [KAU 0477 |
1803027242 KAPOETA TRADING COMPANY White Sugar 50 kg 1500 3/11/2008  |KAR 282 M i
80028600 [KLPCE™A TRADING COMPANY While Sugar S0kg 1500 4/5/2008  iKaRso7v |
55 85028601 KAPCETA TRADING COMPANY White Sugar SO kg | 1,200 4/5/2008 KAV 753R
56 |£0028602 KAPOETA TR&DING COMPANY White Sugar S0 kg {1,000 4/5,/2008  |KBA 965W
50024557 80028503 _|KAPCETA TRADING COMPANY White Sugar 50 kg | 1,200 __la/s/2008  |kaviesac
(200245858 130C2860 FKAPOETA TRADING COMPANY White S.gar 50 kg 1,200 4/5/2008 IKAY 699R
190014535 Mmo\bmmom HKAPCETA TRADING COMPANY White Sugar 50 kg | 1,200 4/5/2008  [KAY 347F |
10024830 185028606 (KAPCETA TAADING COMAANY White Sugar SO0kg {1,000 4/5/2008  [KAP 136W |
90024502 80028607 _ﬁ_?uoﬂ.\/ TRADING COMPANY White SugarS0kg 1220 4/5/2008  |KAU 5230 |
85026602 85028508 KABDETL TRADING COMPANY White Sugar 50 kg |200 4/5/2008  |KAZ 879R
| 30014553, | KAPOETA TRADING COMPANY White Sugar SO ke | 500 4/5/2008
193924552 190025598 POETA TRADING COMPANY White Sugar SC g 1830 4/6/2008  [KAP 714M
,J_)of 556 180028760 TKAPC "2 TOADING COMPANY White Sugar S0 kg |500 4/7/2008  |KAS 130T
120024567 lsnonaren h_\,;.on; TRASING COVIPANY White Sugar 50 kg | 500 4/7/2008  [KAU 035U
T%EEL%BSS KAPOETA TRADING COMPANY White Sugar S0kg | 800 4/7/2008  {KAP 714M
|90024558 20028764 {XEPCITA TRADING COMPANY White Sugar 50 kg | 500 4/7/2008  |KAR 807V
(30024670 180028765 | XAPOETA TAADING COMIPANY White Sugar S0 kg |1.000 4/7/2008  {KBA 955w
'a0024:71 80028706 [KAPOETATRACING COMPANY White Sugar SO kg 1300 4/7/2008  |KAW 882D
90024687 |80028732 KAPOETA TRADING COMPANY White Sugar 50 kg 11,000 4/8/2008  |KAQ 426V
'S0024688 180028793 [ KAPOETA TRADING COMPANY White Sugar S0 kg | 1,200 4/8/2008  |KAV 753R
190024680 180028794 ??o? FRADNG CCAPANY White Sugar 50 kg |1,200 4/8/2068  |KAV 5997
190024773 80028932 (APDETA TRADING COMPANY White Sugar S0 kg | 1,000 4/3/2008  [Kav 753R




900248086 ”wonmmmbo M_Oynomﬁ» TRADING COMPANY White Sugar 50 kg 360 4/9/2008 KAV 992C
50025292 180029649 KAPOQETA TRADING COMPANY Brown Sugar 50 kg 600 4/20/2008 |IKAV 753R
90025293 |80029650 KAPOETA TRADING COMPANY Brown Sugar 50 kg 208 4/20/2008 ICAP 463R
90025294 80029651 KAPOETA TRADING COMPANY White Sugar 50 kg 600 4/20/2008 KAQ 426V
90025287 .moommmm KAPOETA TRADING COMPANY White Sugar 50 kg 300 4/20/2008 KAW 882D
90025314 _ 80029705 KAPOETA TRADING COMPANY White Sugar 50 kg 86 4/21/2008 KKAS 133T
90025315 Wwoowwwo'\ KAPOETA TRADING COMPANY White Sugar 50 kg 912 4/21/2008 IKAT 463R
90025482 wm,\.uommmmm KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 4/25/2008 KAW 882D
90025487 |80029502 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 4/26/2008 |KAZ 810G
90025488 180029903 KAPOETA TRADING COMPANY Brown Sugar 50 kg 700 4/26/2008 KAR 6778
50025489 #mcommeb KAPOETA TRAD! NG COMPANY Brown Sugar 50 kg 500 4/26/2008 KAY 563A
90025490 |80029905 KAPOETA TRADING COMPANY Brown Sugar SO kg {500 4/26/2008 |KAW 882D
90025481 _m?,wm.u,o KAPOETA TRADING COMPANY Brown Sugar 50 kg 220 4/26/2008 IKAY 446L
90025512 ﬂmoomo 39 KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 4/27/2008 KAW 882D°
90025517 | 80029941 KAPOETA TRADING COMPANY White Sugar 50 kg 500 4/27/2008 | KAY S69A
90025518 |80029942 KAPOETA TRADING COMPANY White Sugar 50 kg 700 4/27/2008 |KAR677W
90025598 wmoowoomu{ Z\PvOmﬁP._ﬂmemZm COMPANY White Sugar 50 kg 500 4/28/2008 [IKAY 569A
30025600 “mOOmOOmb KAPOETA TRADING COMPANY White Sugar S0 kg 741 4/28/2008 KAR 677W w
90025602 |8003C055 KAPOETA TRADING COMPANY White Sugar 50 kg |280 4/28/2008 |KAY 446L |
90025604 |80030052 KAPOETA TRADING COMPANY White Sugar 50 kg |500 4/28/2008 |KAW 882D i
90025654 |80030123 KAPOETA TRADING COMPANY White Sugar 50 kg 520 4/29/2008 IKAY S6SA
50025655 |80030126 KAPOETA TRADING COMPANY White Sugar 50 kg 539 4/29/2008 |KAW 882D
90026097 |80030791 KAPOETA TRADING COMPANY White Sugar 50 kg |S00 4/30/2008 |KAU 035A
90026958 {80032076 KAPOETA TRADING COMPANY Brown Sugar 50 kg 700 4/30/2008 KAW 331.C
90025789 |80030337 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 5/2/2008 KAR 677W
90025790 |80030333° KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 5/2/2008 KAW 882D w
90025791 |80030331 KAPOETA TRADING COMPANY Brown Sugar 50 kg 200 5/2/2008 IKAS 133T _
90025792 80030329 KAPOETA TRADING COMPANY Brown Sugar 50 kg 800 5/2/2008 KAT 463R _~
80025794 180030328 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 5/2/2008 KAV 753R n




(50026253 80031044 KAPOETA TRADING COMPANY White Sugar 50 kg 1900 5/3/2008  |KBA 010G |
90025831 |80030407 KAPOETA TRADING COMPANY Brown Sugar SOkg | 500 5/5/2008  {KAW 8820 7
90025832 80030408 KLPCETA TRADING COMPANY Brown Sugar 50 kg 200 5/5/2008 IKAS 1337 ]
50025916 180030542 KAPOETA TRAC'NG COMPANY Brown Sugar50 kg |500 5/6/2008  |KAYS69a |
90025553 (80030539 KAPOETA TRADING COMPANY Brown Sugar S0kg 1500 5/8/2008 | KAW 8820
90025554 | 80030541 KAPOETA TRADING COMPANY Brown Sugar50kg | 200 5/8/2008  |KAS 1337 J

190026609 80030672 KAPOETA TRADING COMPANY White Sugar S0 kg |600 5/8/2008  |KAwW 8820

150026010 180030673  [KPPOETA TRADING COMPANY White Sugar S0 kg |600 5/8/2008  |KAY 5694

196026012 |50030676 KAPOETA TRADING COMPANY White Sugar 50 kg 1200 5/8/2008  |KAS 1337

180030686 | KAPCETA TRADING COMPANY White Sugar 50 kg 11,000 5/8/2008  |KAQ 426V
8C030690 ‘L KAPOETA TRADING COMPANY White Sugar 50 kg 11,000 5/8/2008  |KBB 175w d
120230713 L KAPOE™A TRACING COMPANY White Sugar 50 kg 1500 5/8/2008  |KAR 807G
'£7030715 GAPOETA TRADING COMIPANY White Sugar 50 kg 150 5/8/2008  |KAU035A |
180030748 KAPOETA i RADING COMPANY Brown Sugar S0 kg | 1,200 5/9/2008 KAV 693R
180030797 KAPOETA TRADING COMPANY White Sugar SO kg 1200 5/9/2008  |KAY 5694
180030798 KAPOETA TRADING COMPANY White Sugar 50 kg | 150 5/9/2008  |KAS 1337 ,
180030792 KAPOETA TRADING COMPANY White Sugar 50 kg 1500 5/9/2008  |KAR 807G ,
130030754 KAPGETA TRADING COMPANY White Sugar 50 kg 460 5/9/2008 _|KAw 8820 |
1200307838 TRADING COMPANY White Sugar 50 kg 11,000 5/9/2008  [KBB 175w
52730787 TALD G COMPANY white Sugar 50 kg 11,000 5/9/2008  |KAQ 426V
183030811 TRADING COMPANY White Sugar S0 kg | 1,000 5/9/2008 _|KeAO10G
180520889 COMPANY White Sugar SO kg |300 5/10/2008 'KAR 807Y w
5380031040 COMPANY White Sugar SO kg~ |210 5/13/2008 |KAV gogw
180052050 KAFOETA TRADING COMPANY White Sugar 50 kg 1990 5/13/2008 KAV Gagw ¢
20032068 KATOITE TRAS. G COMPANY While Sugar 50 kg |50C 5/13/2008 |KAS 130T
180031047 KAPOETA TRADING COMPANY White Sugar 50 kg | 1,000 5/13/2008 | KAP 832M
180031045 __[KATOETA TRADING CONPA White Sugar 50 g 1890 [5/13/2008 | KAW 237 ilt_
258 |50031048 CAPCTTA TRAD L = COMPANY White Sugar 50 kg |10 5/13/2008 | KAW 237 ‘
_,mvrww)m_u ,_xb_numﬁ_b T COMPANY White Sugar 50 kg 600 15/13/2008 KAP 554 H J




500262 KAPOETA TRADING COMPANY White Sugar 50 kg 300 5/13/2008 KAL 364Q
3002626 KAPOETA TRADING COMPANY White Sugar 50 kg 1,000 5/13/2008 |KAV 496C

90026257 KAPOETA TRADING COMPANY White Sugar 50 kg 300 5/13/2008 ICAY 619A
{ 0026269 KAPOETA TRADING COMPANY White Sugar 50 kg 250 5/13/2008 KAY 413J
?3 26270 KAPOETA TRADING COMPANY White Sugar 50 kg 500 5/13/2008 KAV 149M
90026304 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 5/14/2008 KBA 010G
180026305 ,:Q%om; TRADING COMPANY Brown Sugar 50 kg 500 5/14/2008 |KAR 607H
[90026306 KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 5/14/2008 |KAR 607H
50026307 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 5/14/2008 KAX 575Y
90026308 KAPOETA TRADING COMPANY Brown Sugar 50 kg 1,000 5/14/2008 |KAP 832N
190026309 KAPOETA TRADING COMPANY Brown Sugar 50 kg 800 5/14/2008 |KAS 626Q
Wmuowmwum KAPOETA TRADING COMPANY Brown Sugar 50 kg 550 5/14/2008 KAW 237
180026323 TA.p.:Umw..p TRADING COMPANY Brown Sugar 50 kg 300 5/14/2008 KAZ 1518
,mw)owmwwﬂ. 0031137 KAPOETA TRADING COMPANY Brown Sugar 50 kg 900 5/14/2008 IKAZ 0472
{90026583 80031625 KAPOETA TRADING COMPANY Brown Sugar 50 kg 900 5/21/2008 - |KBA 039
Jcowmmmp.. mmoowﬁmmw KAPOETA TRADING COM PANY Brown Sugar 50 kg S00 5/21/2008 KAT 909R’
90026585 |80031624 KAPOETA TRADING COMPANY Brown Sugar 50 kg 300 5/21/2008

190026586 |80031623 KAPOETA TRADING COMPANY Brown Sugar 50 kg 300 5/21/2008 |KAU 010H
mm 6587 (80031617 m_A>mOm4> TRADING COMPAN Brown Sugar 50 kg 300 5/21/2008 |KAU 135H
_ﬂmoommmmu {80031614 | ETA TRADING COMPANY Brown Sugar 50 kg 300 5/21/2008 KBA 042T
190026814 |80031861 | KAPOETA TRADING COMPANY White Sugar 50 kg 850 §/27/2008 |KAU O11H
_moommmmm wmoowwoww KAPOETA TRADING COMPANY Brown Sugar 50 kg 500 5/29/2008 KAY 563A
__ ! 128,386 |

B |
190026324 31136 KAPOETA TRADING COMPANY White Sugar 1 kg |450 5/14/2008  |KAU 382A
90026314 |80031134 KAPOETA TRADING COMPANY Brown Sugar 2 _A.m 75 5/14/2008 IKAS 133T
90026313 __moowﬁww KAPOETA TRADING COMPANY White Sugar 1 kg 100 5/14/2008 |KAS 1337
90026312 [80031132 KAPOETA TRARING COMPANY Brown Sugar 2 kg 2,000 5/14/2008 |KAV 165M
190026312 180031132 KAPOETA TRADING COMPANY White Sugar 1 kg 100 5/14/2008 |KAV 165M




90026311 TKAPOETA TRAD NG COMPANY White Sugar 1 kg [5/14/2008 |xat 7629 ]
19902531 KAPOETA TRADING COMPANY White Sugar 1 kg 5/14/2008  |KAW 564Y i
wm,g,uwmmmm TCAPDETA TAaD NG COVPANY Brown Sugar 2 kg 5/13/2008 ICAY 619A l‘_
Mmlonmaumm MAQV POETA TRADING COMPANY Brown Sugar 2 kg 5/13/2008 I(AS 1337 !
mwwowmmwb [ CAPCETA TR ADING COMPANY White Sugar 1 kg 5/13/2008 AW 882D
@Nmemw KAFCETA TRADING COMPANY Brown Sugar 2 kg 5/10/2008 IKRZ 207
Eoommwmm KAPCITA TRAD.LNG COMPANY Brown Sugar 1 kg 5/10/2008 KAE 762P
gmwmh KAPOETA TRADING COMPANY White Sugar 2 kg 5/10/2008 KAZ 810G _
H@oomﬁm\, KAPOETA TRADING COMPANY Brown Sugar 1 kg 5/10/2008 |KAZ 810G . |
190026151 DING COMPANY White Sugar 2 kg 5/10/2008 | KAV 5694
193025251 A0ING COMPANY Brown Sugar 1 kg 5/10/2008 KAY 5594
120025130 COMPANY Brown Sugar 2 kg 5/9/2008  |KAYS59A
! 9C0256129 COMPANY Brown Sugar 2 lkg 5/9/2008 IKAW 882D S
80025128 COMPANY Brown Sugar 2 kg 5/9/2008 KAS 1337 ]
19C028112 COMPANY Brewn Sugar 2 kg 5/59/2008 KAW 882D
kommoww KAPCETA TRADIMNG COMPANY Brown Sugar 1 kg 5/8/2008 KBA CICG
50025914 KAPGETA TRADING COMPANY Brown Sugar 1 kg 5/6/2008 ICAR 282M T
30025833 KAPOETA TRADING COMPANY Brown Suga: 1 kg 5/5/2008 IKAS 1237
Mmjnwwmmw\ . KAPOETA TRADING COMPANY Brown Sugar 1 kg 5/5/2008 KAW 237)
50025787 | KAPOETA TRADING COMPANY White Sugar 1, Kg 5/2/2008 (8B 175Mm
903025735 | CAPOETA TRADING COMPANY Brown Sugar 2 kg 5/2/2008 KAU 0354
93025772 KAPOETA TRADING COMPANY Brown Sugar 2 kg 5/2/2008 KAL 1918

%owm uw KAPOETA TRADING COMPANY Brown Sugar 1 kg 5/2/2008 IKAW 882D
,ﬁmoomw.\.hb KAPOETA TRADING COMPANY Brown Sugar 2 kg 5/2/2008 KAR 282 M N
w@mmmwbp KAPCETA TRADING COMPANY Brown Sugar 2 kg 5/2/2008 KAR 282M
__mlolowmbmw ,K.PﬂOmJ_.b, TRADING COMPANY White Sugar 1 kg 4/26/2008 iKAS 1337
”uoommm L6 KAFOETA TRAD: G CCMPANY White Sugar 2 kg 4/27/2008 I(AS 1337
?Oowmmwm KAFCETA TRADING COMPANY White Sugar 2 kg 4/27/2008 KAY 4461 |
190025555 | KAFOETA TRADING COMVIPANY White Sugar 2 kg 4/28/2008  |KAS 1337 !




[s0025721 |80030179 KAPOETA TRADING COMPANY Brown Sugar 2 kg 800 4/30/2008 | KAP 594H
Mlmmommﬁw 80030179 KAPOETA TRADING COMPANY. Brown Sugar 1 kg 800 4/30/2008 |IKAP S94H
ﬁoommio 80030153 KAPOETA TRADING COMPANY Brown Sugar 2 kg 500 4/30/2008 |KAW 882D
_moowm,\mo 80030153 KAPOETA TRADING COMPANY Brown Sugar 1 kg 500 4/30/2008 |KAW 882D
190025719 Eoowopmm KAPOETA TRADING COMPANY Brown Sugar 2 kg 1,000 14/30/2008  |KAS 626Q
90025719 “moowopmm KAPOETA TRADING COMPANY Brown Sugar 1 kg 1,000 4/30/2008 IKAS 626Q |
90025718 |80030156 KAPOETA TRADING COMPANY Brown Sugar 2 kg 1,000 4/30/2008 | KAW 237J |
190025718 80030156 KAPOETA TRADING COMPANY Brown Sugar 1 kg 1,000 4/30/2008 KAW 237)
Foomﬂ 17 (80030209 KAPOETA TRADING COMPANY Brown Sugar 2 kg 400 4/30/2008 |KAS 133T A
90025706 |80030154 KAPOETA TRADING COMPANY White Sugar 1 kg 400 4/30/2008 |KAS 133T
190025667 [80030133 [ KAPOETA TRADING COMPANY White Sugar 2 kg 1,500 4/29/2008 [(BA 010H
mmooummmu | 80030133 wx\yvomJ,. A TRADING COMPANY White Sugar 1 kg 500 4/29/2008 KBA O10H
|90025659 80030308 APOETA TRADING COMPANY White Sugar 2 kg 800 4/29/2008 |KAL191S
@owmmmm mmoowobm _;o%om; TRADING COMPANY White Sugar 2 kg 2,000 4/29/2008 |KAXS75Y B
190025657 |800301.28 | KAPOETA TRADING COMPANY White Sugar 2 1,000 4/28/2008 | KAV 4S6C “
Emmmﬂ | 80030128 KAPOETA TRADING COMPANY White Sugar 1 kg 1,000 4/29/2008 |KAV 436C |
190025656 |80030127 KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/29/2008 |KAV 145M l
Woowmn“mm 80030127 KAPOETA TRADING COMPANY White Sugar 1 kg 500 4/29/2008 |KAV 14SM “
{90025481 |80029895 KAPOETA TRADING COMPANY Brown Sugar 2 kg 600 4/25/2008 |KAS 133T
Mmoowm-.mo _moowwmmm KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 4/24/2008 [CAR 607H
w@oo.u.mﬁm 80029824 {KAPOETA TRADING COMPANY White Sugar 2 kg 200 4/24/2008 | KAY 575X
m_@oowmﬁm 80029824 KAPCETA TRADING COMPANY White Sugar 2 kg 500 4/24/2008  |KAY 575X
mmouwmnwm 80029822 KAPOETA TRADING COMPANY Brown Sugar 1 kg 500 4/24/2008 KAU 292D
(90025415 |80029827 KAPOETA TRADING COMPANY Brown Sugar 1 kg 1,000 4/24/2008 |KAW 237] L
90025415 80028827 KAPOETA TRADING COMPANY Brown Sugar 2 kg 1,000 4/24/2008 IKAW 237)
Wmnowmw@m “nocmﬁmp KAPOETA TRADING COMPANY White Sugar 2 kg 2,000 4/23/2008 KAX 578Y
190025395 |20029792 | KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 4/23/2008 |KAU 0472 |
90025355 wmoowwuow KAPOETA TRADING COMPANY White Sugar 1 kg 1,000 4/23/2008 ICAU 0472 ,,‘
Goommwm» _ 0029793 _x>_nom4> TRADING COMPANY White Sugar 2 kg 800 4/23/2008 KAL 191S iu




190525393 30029794 KAFOFTA TRADING COMPANY White Sugar 2kg  ]1,000 4/23/2008 | 1AR 282
Jvi 185029653 L’_;Qrd) TAADING COMPANY White Sugar 2 kg 500 4/20/2008 |KAW 882D J
190025236 umoommmmw K, PATRADING COMPANY White Sugar 1 kg 500 14/20/2008  kaw 8820 i
(50025295 180029552 TRADING COMPANY White Sugar 2 kg {500 4/20/2008  |KAR 2821 x
90075295 800 COMPANY White Sugar 1ig 1500 14/20/2008 kAR 3 _
19C024505 COMPANY [White Sugar 2 kg T\Nmo KAV 932¢C
Jebetals | A e
190014804 | COMPANY White Sugar2kg | 1,000 l4/9/2008 | KaR 807v |
190024802 COMPANY White Sugar 2 kg 255 4/9/2008 | KAU 035A
130021785 COMPANY White Sugar 2 kg lg24 4/9/2008  |KAW 8820
COMPANY White Sugar 2 kg 565 4/20/2008  |KaAP 463R
COMPANY White Sugar 1 kg 676 J,.tuboo@ KAw 882D |
COMPANY White Sugar 2 kg 800 4/7/2008 KAX 575Y
COMPANY \White Sugar 1 kg 1,200 1/7/2008  |kexs7sy
COMPANY White Sugar 1 kg 2,000 4/7/2002  |Kkaw 237/
COMZANY White Sugar 2 kg 1450 14/5/2008 | KAw 337 ]
COMIPANY White Sugar2kg 1450 4/5/2008 | Kaww 552y
KAPOETA TRATSIN COMPANY White Sugar 2 kg 1,000 4/5/2008 KAR 677w .
KAPOETA TRADING COMIPANY White Sugar 1 kg 700 4/5/2008 kAR s77W |
CGAPCE™A TRADING COMPANT White Sugar 2 kg 500 4/5/2008  |KAY 5694
KAPGETA TRADING COMPANY White Sugar 1 kg 500 4/5/2008 | KAY S569A .
190024603 180628609 KAPOETA TRADING COMPANY White Sugar 2 kg 500 4/5/2008  |KAW 8820 ]
80024603 | 8002860 KAPOETA TRADING COMPANY White Sugar 1 kg 502 4/5/2008  |KAW 882D ]
190023490 80027049 KAFOETA TRADING COMPANY Brown Sugar 1kg 500 {3/12/2008 |KasS 1337
90023478 80027018 | CAFPOETA TRAD G COMPANY Brown Sugar2kg 1500 13/11/2008 | as 1337 (A
90023417 8002696 (KAFQETA TRADING COMPANY Brown Sugar2kg 1500 13/10/2008  |KAY 5694 ]
190023617 180026960 KAPQETA TRADING COMPANY White Sugar 1 kg 500 13/10/2008  [KAY 559 ]
50023245 180026749 KAPOETA TRACING COMPANY White Sugar 2 kg 1,000 3/5/2008 _ |KAV6I9R |
5833 KAPOETA TRADING COMPANY White Sugar 1 kg 1,000 3/5/2008  |KAQ 426y F
190022385 (80025548 KAPOETA TRADING COMPANY White Sugar 2 kg 400 2/18/2008 [KAUS23L |




90022302 |80025437 KAPOETA TRADING COMPANY White Sugar 2 kg 1,100 2/15/2008 | KAS 130T
90022295 |80025417 KAPOETA TRADING COMPANY White Sugar 2kg 300 2/15/2008 | KAS 133T
90022295 8002541 KAPOETA TRADING COMPANY White Sugar 1 kg 200 2/15/2008 | KAS 133T
90022294 |80025422 KAPOETA TRADING COMPANY White Sugar 2 kg 1,000 2/15/2008 | KAL 491Z
90022143 180025257 KAPOETA TRADING COMPANY White Sugar 1kg 500 2/13/2008 | KAY 569A
90022142 |80025254 KAPOETA TRADING COMPANY White Sugar 2 kg 200 2/13/2008  |KAS 1337
90022142 |80025254 KAPOETA TRADING COMPANY White Sugar 1 kg 300 2/13/2008 | KAS 1337
90021775 |80024753 KAPOETA TRADING COMPANY White Sugar 1 kg 439 2/6/2008 | KAW 882D
90021068 |80023861 KAPOETA TRADING COMPANY White Sugar 2 kg 200 1/26/2008 |KAS 133T
90021058 |80023925 KAPOETA TRADING COMPANY White Sugar 2 kg |200 1/26/2008 |KAS133T |
90021058 |80023925 KAPOETA TRADING COMPANY White Sugar 1 kg 161 1/26/2008 | KAS 133T
190021040 |80023827 KAPOETA TRAGING COMPANY White Sugar 1 kg |500 1/26/2008 | KAS 133T
190020899 80023766 KAPOETA TRADING COMPANY White Sugar 1kg 500 1/23/2008 |KAS 1337
i 77,899 I
TOTAL MTC 284,184 L




L INTERNATIONAL RELIEF

“,E Hing Doctmen| Outhound Dal liveryName of the payer . wmgéaos Bil 8 Quantity Billi) ng Date Truck: zom No:
190022933 80026273  INTERNATIONAL RELIEF SCRVICES White Sugar 50 kg |26 2/28/2008 ﬁ
900230122 180026461 R “ANATIONAL RELIEF SERVICES |White Sugar 50 kg |49 3/1/2008  [KAw 2428
900231275 40024160 i‘;ﬁ., RNATIONAL RELICF SERVICES |White Sugar 50 kg |90 1/28/2008 |
h 80026268 NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 114 2/28/2008 ﬁ
180024719 [TERNATIONAL RELEE SERVICES |White Sugar 50 kg | 140 2/6/2008  |KAY 5694
ANATIONALRELIEF SERVICES |White Sugar 50 kg 1160 2/4/2008  |KAW 882D
13_%9,2 RELIEF SERVICES |White Sugar 50 kg 1180 2/6/2008  |KAW 882D ﬁ
[IONAL RELIEF SERVICES |White Sugar 50 kg 1200 1 1/23/2008 |KAU 3875
RNATIONAL RELIEF SERVICES White Sugar S0 kg {225 2/13/2008
RMATIONAL RELIEF SERVICES |White Sugar 50 kg |250 1/28/2008
INT 5%1622 RELIEF SERVICES |White Sugar 50 kg 300 2/6/2008  |KAU 992C
moowﬁwm zﬂmz\éozﬁzm:mﬁ SERVICES |White Sugar 50 kg 1300 1/28/2008
180023793 | INTERNATIONAL RELIEF SERVICES [Whie Sugar 50 kg 1300 1/23/2068 |KAL 4917
ﬂmoowﬁt RNATIONAL RELIEF SERVICES |White Sugar 50 kg 1360 2/6/2008  |KaU 992C
180024718 Ar_.,_ﬂmz,i,ﬂwbz? RELIEF SERVICES |White Sugar 50 kg 1360 2/6/2008  |KAY 5594
180023815 |TERNATIONAL RELIEF SERVICES White Sugar 50 kg 1400 1/24/2008 |KAR 4950 |
180023814 "NTERNATIONAL RELIEF SERVICES [ Wiiia Sugar 50 kg 400 1/23/2008 |KAT 240F
180023813 R ERNATIONAL RELIEF SERVICES |White Sugar 50 kg 1400 1/23/2008 [KAT 641in |
: 80026268 | NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 1406 2/28/2008 |KAY 614X
80024515 || NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 1440 2/4/2008  |KAY 569A |
180024714 q”z#mz\ﬁ (ONAL RELIEF SERVICES |White Sugar 50 kg 1500 2/6/2008 | KAS 130T
20023802 NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 1500 1/23/2008 [kaw 8g2p |
80023799 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 500 1/23/2008 [KAY S65A ]
@OOB\L 180024914 INTERNATIONAL RELIEF SERVICES |White Sugar 50 ke 1600 2/11/2008 (KAZ S20R |-
_T@iw%wmo) _2#25_022 RELIEF SERVICES |Brown Sugar 50 ke |600 2/9/2008  |«BA s3sp |
“moommmmw 180025022 INTERNATIONAL RELIE™ SERVICES |Brown Sugar 50 kg [6C0 2/9/2008 ICAZ 839C
WSNNNU 180025030 Lz:m VATIONAL RELIEF SERVICES |Brown Sugar 50 kg |600 2/3/2008 KAz goic !




190022271 |80025028 |INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg |600 2/9/2008
90022270 |8002491 [ INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg 600 2/9/2008 KBA 535P
190022265 80024915 TINTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg |600 2/9/2008  |KAZ 838C
90021507 80024885 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg _|600 2/9/2008  |KAZ 531
50021905 80024888 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |600 2/3/2008  |KAP 370P
90021304 80024901 INTERNATIONAL RELIEF SERVICES White Sugar 50 kg |600 2/9/2008 KAP 370P
90020986 80023845 NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg _|600 1/25/2008 |KAW 915W
90021184 80024092 INTERNATIONAL RELIEF SERVICES White Sugar 50 kg 640 1/29/2008 IKAX 635E
90022931 180026271 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |634 2/28/2008 |KAU 0472
0021908 80024886 , UTERNATIONAL RELIEF SERVICES White Sugar 50 kg 700 2/9/2008 KAS 348N
90021906 80024887 [INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 700 2/9/2008  |KAZ 512R
90020871 mmoowwmwm INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg |700 1/25/2008 KAW2439T
150020922 | NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |700 1/23/2008 |KAY 183)
(90020912 (80023 NTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |700 1/23/2008 |KAR 677W
90022930 180026269 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 720 $/28/2008 |KBA 010G
90022927 80026264 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |720 2/28/2008 |KAW 237
80021755 80024722 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 720 2/6/2008 KAV 149M
90021754 80024721 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 720 2/6/2008  |KAU 035A
90021747 80024720 INTERNATIONAL RELIEF SERVICES White Sugar 50 kg |720 2/6/2008 KAR 677W
90021375 80024322 INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg {800 1/31/2008 |KAJ 890
90021094 180023994 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |866 1/27/2008 |KAX 024C
90022928 80026265 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg |900 2/28/2008 |KAW 237)
30021374 80024321 INTERNATIONAL RELIEF SERVICES |Brown Sugar 50 kg |900 1/31/2008 |KAV 208
90021095 80023993 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 900 1/27/2008 |KAZ 1568
90020747 80023450 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg 1,000 1/18/2008 |KAZ 810G
90020741 80023447 INTERNATIONAL RELIEF SERVICES |White Sugar 50 kg {1,000 1/18/2008 KAH COSM
TOTAL MTC 28,000
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3,375,173




1. ARUA MERCANTILE

. . cripton - 5

9 180009228 Arua Mercant White Sugar 50 kg 1,000 p\wo\moow
{9 80009024 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 4/30/2007
T 80009625 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 4/26/2007
19 0005623 Arua Mercantile Co Ltd White Sugar 50 kg 1,000 4/26/2007
9 | 800039425 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 4/22/2007
9 18000754 Arua Mercantile Co Ltd  |White Sugar S0 kg~ |1,000 4/2/2007
S Wmmoowmwm Arua Mercantile Co Ltd White Sugar 50 kg 1,000 3/26/2007
] 80006717 Arua Mercantile Co Ltd White Sugar 50 kg 1,200 3/7/2007
Tm ) 80006450 Arua Mercantile Co Ltd White Sugar 50 kg 1,200 3/3/2007
9 80006097 Arua Mercantile Co Ltd | Brown Sugar 50kg  |1,200 2/25/2007
|9 80006096 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,200 2/25/2007
9 80006094 |Arua Mercan Ias: SugarSCkg 11,200 2/25/2007
(s 180005532 _E.jxm Sugar50 kg  |1,200 2/19/2007
E 180005375 |White Sugar 50 kg~ |1,200 2/16/2007
9 180005375 |White Sugar S0 kg |1,200 2/2/2007

80003060 . Arua Mercantile Co Ltd White Sugar 50 kg 3,360 1/29/2007

mmooopwmo Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 1/29/2007
90000450 180000810 Arua Mercantile Co Ltd White Sugar 50 kg 720 1/29/2007
90000448 |80000808 Arua Mercantile Co Ltd White Sugar 50 kg 720 1/29/2007
90001303 [80001380 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 12/9/2006
90001301 |8000139%0 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,000 12/9/2006
50001315 80001400 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,200 11/26/2006
ﬁuonof 13 |8C001402 ) Arua Mercantile Co Ltd |Brown Sugar 50 kg 1,000 11/26/2006
190001311 |80001404 Arua Mercantile Co Ltd _m8<<: Sugar 50 kg 1,200 11/26/2006
90001310 80001405 . Arua Mercantile Co Ltd Amﬁos\z Sugar 50 kg 400 11/26/2006
90001308 |80001407 Arua Mercantile Co Ltd Brown Sugar 50 kg 1,200 b:\Nm\NGOm




80001394 |Arua idercaniie Co ttd . TBrown SugarSOkg  |1.00C 111/26/2006
, 80001393 Arua &l Brown Sugar 50 kg 1,000 11/26/2006
k 30001392 Arua Brown Sugar 50 kg 1,000 11/26/2006
19 180001390 A7ua Mercariie Co id  {Brown Sugar50kg  |1,000 111/26/2006
i9 800c1391 Arua Mercantile Co Lid Brown Sugar 50 kg 200 11/26/2008
i 80CC1391 Arua Mercantile Co itd Brown Sugar 50 ig 1,600 11/26/2006
TOTAL MTC 34,650




XI. OSAQA mb%mwufm do>2®>

Billing: [outhound Deliver fihepayer . )
(90013548 80014948 ' QUICK SALERS UGANDA <<j;m Sugar mo _Am 500 m\Hb\Noow
_no 13547 80014946 QUICK SALERS UGANDA White Sugar S0 kg |500 8/14/2007
190013430 80014786 QUICK SALERS UGANDA White Sugar 50 kg 500 8/10/2007
90013406 80014765 QUICK SALERS UGANDA White Sugar 50 kg 1,000 8/9/2007
90013380 180014737 QUICK SALERS UGANDA White Sugar 50 kg 500 8/9/2007
90013379 _mOOHb.\mm QUICK SALERS UGANDA White Sugar 50 kg 500 8/9/2007
50013378 80014738 |QUICK SALERS UGANDA White Sugar 50 kg~ |500 8/9/2007
90013377 80014739 QUICK SALERS UGANDA White Sugar 50 kg 500 m\m,\wog
90013319 80014675 QUICK SALERS UGANDA White Sugar 50 kg 500 8/8/2007
_moouwmwu 80014676 QUICK SALERS UGANDA White Sugar 50 kg 500 8/7/2007
"_moox,wwmm 80014623 QUICK SALERS UGANDA White Sugar 50 kg 500 8/7/2007
Mw‘pou.wwww 80014450 QUICK SALERS UGANDA White Sugar 50 kg 500 8/3/2007
, 36 80014449 QUICK SALERS UGANDA White Sugar 50%g 500 8/3/2007
50013017 mnuw,mmm ICI SALERS UGANDA White Sugar 50 kg 500 8/1/2007
006 - Hmoowﬁmm UICK SALERS UGANDA White Sugar S0 kg {500 8/1/2007
05 80014258 ZUICK SALERS UGANDA White Sugar 50 kg 500 8/1/2007
92 80014276 QUICK SALERS UGANDA White Sugar 50 kg 1,000 8/1/2007
38 80014153 QUICK SALERS UGANDA Brown Sugar S0 kg 500 7/30/2007
73 80013749 QUICK SALERS UGANDA Brown Sugar 50 kg 500 7/30/2007
172 80013748 QUICK SALERS UGANDA Brown Sugar 50 kg 500 7/30/2007
36 _,moou.bwmw WDEMK SALERS UGANDA White Sugar 50 kg 500 7/28/2007
16 80014125 _D,:Q/\ SALERS UGANDA Brown Sugar 50 kg 531 7/27/2007
91 80014004 QUICK SALERS UGANDA Brown Sugar 50 kg 320 7/24/2007
90012691 180014004 QUICK SALERS UGANDA White Sugar 50 kg 149 7/24/2007
90012680 80014003 QUICK SALERS UGANDA White Sugar 50 kg 500 7/24/2007
90012618 80013920 QUICK SALERS UGANDA Brown Sugar 50 kg _m,\.m 7/23/2007
90012618 80013920 QUICK SALERS UGANDA White Sugar 50 kg ?Nm 7/23/2007




19012352 80013877 : |2UICA SALERS UGANDA Brown Sugar S0kg 1500 7/20/2007
| 20C1257C 180013865 | CUICCSALERS UGANTA Brown Sugar SOkg 500 7/20/2007
$0012559 180013847 QUICK SALERS UGANDA Brown Sugar SOkg  |500 7/20/2007
90011830 80013012 CUICK SALERS UGANDA Brown Sugar 50 kg 1500 6/18/2007
192611660 |80012833 U'ZICSALERS UGANDA Brown Sugar S0kg {500 6/14/2007
Mmuuﬁmma z_ 80012823 L K SALERS UGANDA Brown SugarS0kg [5G0 6/14/2037
110011556 180012755 JGANDA Brown SugarS0kg (500 16/13/2007
130011485 180022651 UGANDA Brown Sugar50kg  |500 6/12/2007
W,mo;,‘_u., 800125¢ JGANDA Brown Sugar 50 kg 500 6/11/2007
_,monw..wmm' 80012524 SUCGANDA Brown Sugar 50 kg 500 6/9/2007

190011279 180012480 UGANDA Brown SugarS0kg 500 6/8/2007

50011137 mmooi.wwm UGANDA Brown Sugar S0 kg 1500 6/5/2007

[23C11071 180012 78 UGANDA Brown Sugar SOkg (300 “m\b\moou

1909105 ¢ 80012751 UiCK SALERS UGANDA Brown Sugar50kg 11,600 6/2/20C7

hmoowomﬁ 800126 UICK SALERS UGANDA White Sugar 50 g 5CC 5/31/2007
150010842 180012082 . (UICK SALERS UGANDA White Sugar 50 kg {500 5/31/2007
Toﬁod» , 180011948 QUK SALERS UGANDA White Sugar 5C k 1,000 5/29/2007
150010347 80011483 CK SALERS UGANDA Brown Sugar 5C kg {1,000 5/24/2007
120010295 80011425 UICK SALERS UGANDA Brown Sugar 50 kg [500 5/23/2007
90010294 80011424 QUICK SALERS UGANDA White Sugar 50 kg 500 5/23/2007
120016102 80011257 QUICIC SALERS UGANDA Brown Sugar S0 kg 11,000 5/20/2007
mmoowooum 80011196 . QUICK SALERS UGANDA Brown Sugar 50 kg 500 5/19/2007
190010042 80011177 A QUICK SALERS UGANDA White Sugar 50 kg 500 5/18/2007
130009804 80010516 jQUICK SALERS UGANDA Brown Sugar SO kg  |500 5/12/2007
@8.\,% 80010891 | QUICK SALERS UGANDA Brown Sugar SO kg |50 5/12/2007
190009712 80010844 | QUICK SALERS UGANDA Brown Sugar5Ckg  |1,000 5/11/2007
150009654 80010748 QUICK SALERS UGANDA Brown Sugar SOkg  |500 5/10/2007
_mooommmw 180010747 QU ZK SALERS UGANDA Brown Sugar 50 kg 1500 5/10/2007
mmooomﬁw 180009600 QUICK SALERS UGANDA White Sugar 50 kg 500 4/30/2007




90008492 80009327 QUICK SALERS UGANDA White Sugar 50 kg |500 4/30/2007
90008474 80009317 QUICK SALERS UGANDA White Sugar 50 kg |S00 4/30/2007
50008510 80009790 QUICK SALERS UGANDA White Sugar 50 kg 500 4/29/2007
30008834 80009771 QUICK SALERS UGANDA White Sugar 50 kg 500 4/29/2007
90008643 80009481 QUICK SALERS UGANDA White Sugar 50 kg |500 4/23/2007
90008642 80009480 |QUICK SALERS UGANDA White Sugar S0 kg |500 4/23/2007
90008641 [80009479 " |QUICK SALERS UGANDA White Sugar S0 kg {500 4/23/2007
150008640 80009478 QUICK SALERS UGANDA White Sugar S0 kg |500- 4/23/2007
90008639 80009477 QUICK SALERS UGANDA White Sugar S0 kg |500 4/23/2007
90008584 80009414 - QUICK SALERS UGANDA White Sugar S0 kg |500 4/22/2007
90008581 80009410 QUICK SALERS UGANDA White Sugar S0 kg |500 4/22/2007
90008372 80009214 QUICK SALERS UGANDA White Sugar 50 kg |500 4/17/2007
90008371 80009213 QUICK SALERS UGANDA White Sugar 50 kg {500 4/17/2007
90008175 80008954 QUICK SALERS UGANDA Brown Sugar 50 kg |500 4/13/2007
90008174 180008953 lQUICK SALERS UGANDA White Sugar 50 k 500 4/13/2007
190007849 80008645 [QUICK SALERS UGANDA White Sugar 50 kg | 1,000 4/5/2007

mmououmwm 180008613 | QUICK SALERS UGANDA White Sugar 50 kg |500 |4/4/2007

90007908 180008591 'QUICK SALERS UGANDA White Sugar 50 kg {500 l4/3/2007

90007551 80008309 QUICK SALERS UGANDA White Sugar 50 kg |500 4/2/2007

30007547 80008292 QUICK SALERS UGANDA White Sugar 50 kg {1,000 4/2/2007

90005988 80006457 QUICK SALERS UGANDA White Sugar 50 kg |500 4/2/2007

90007464 180008272 QUICK SALERS UGANDA White Sugar 50 kg {500 4/1/2007

|90007201 80007823 QUICK SALERS UGANDA White Sugar 50 kg |S00 3/26/2007
[90007159 180007818 QUICK SALERS UGANDA White Sugar SO kg~ |500 3/26/2007
190006270 180006718 QUICK SALERS UGANDA White Sugar S0 kg |500 3/7/2007

90005719 180006023 [QUICK SALERS UGANDA Brown Sugar 50 kg 500 2/24/2007
90005595 |80006024 lauick SALERS UGANDA Brown Sugar 50 kg |500 2/24/2007
90005594 80006022 QUICK SALERS UGANDA Brown Sugar 50 kg |500 2/24/2007
190005593 80006021 |QUICK SALERS UGANDA Brown Sugar 50 kg |500 2/24,/2007




QUITK SALERS UGANDA

QUICICSALERS UGANDA

QUICK SALERS UGANDA

| QUICK SALERS UGANDA

TQUICK SALZRS UGANDA

Brown Sugar 50 kg 500 2/22/2007
Brown Sugar 50 kg 500 2/22/2007
White Sugar 50 kg 500 2/19/2007
White Sugar 50 kg 500 2/15/2007
White Sugar 50 kg | 1,000 1/29/2007

43,500




L ,

] Name of thie payer scription? diQirantity Billi JgDa
90013615 80015016 "MIURU ENTERPRISES |White Sugar 50 kg {498 8/15/2007
90013413 80014781 MURU ENTERPRISES [White Sugar 50 kg |500 8/10/2007
wmoowwwmm wmoowbmom | MURU ENTERPRISES [White Sugar 50 kg |500 8/4/2007
(90013163 180014475 "VIURU ENTERPRISES |White Sugar 50 kg 500 8/4/2007
wﬂmmuowwwmm 80014474 MURU ENTERPRISES |White Sugar 50 kg |500 8/4/2007
“moow 134 80014446 " |MURU ENTERPRISES |White Sugar.50 kg |500 8/3/2007
mmoowmm 34 80014204 , MURU ENTERPRISES |White Sugar 50 kg {500 7/30/2007
[90012883 80014203 VMURU ENTERPRISES |White Sugar 50 kg~ {500 7/30/2007
190012876 80014196 MURU ENTERPRISES |White Sugar 50 kg |500 - 17/30/2007 ]
Wwoouwmww 80014185 MURU ENTERPRISES |White Sugar 50 kg |500 7/30/2007
(50012815 80014124 "MURU ENTERPRISES |White Sugar 50 kg 1500 7/27/2007 -
Qowmmwm 80013950 MURU ENTERPRISES |White Sugar 50 kg |S00 7/23/2007
T@!O‘OHN@O@ 80013519 ; MURU ENTERPRISES |White Sugar 50 kg |1,000 7/23/2007
90011925 80013090 ) MURU ENTERPRISES |White Sugar 50 kg |500 16/19/2007
190011898 80013089 MURU White Sugar 50 kg 498 6/19/2007
90011481 80012684 MURU White Sugar 50 kg {1,000 6/12/2007 |
TOTAL MTC | _ 8,996 ]




V. KASAVE TRADING COMPANY LIMITED

IBillix Ing Document

.Oithound Deliv ery

T —= .

Descripton ... |Billed Quantity .

m::sm Date- J uci me No:

90027626

80033056

Name ofthe payer. " *
Apm> - TRADING COMPANY

|
_c>z 552y ~

White Sugar 50 kg 1500 6/17/2008
50026056 80030785 <ASAVE TRADING COMPANY Brown Sugar 50 kg |500 5/9/2008 ,ca 214N
GOSSS 80020503 SAVE TRADING COMPANY | White Sugar 50 kg | 500 11/15/2007 ;
laco18030 _moowowmp KASAVE TRADING COMPANY |White Sugar 50 kg 500 _l11/12/2007
190017507 ;moi 135 TRADING COMPANY |White Sugar S0 ke | 500 111/8/2007
190017871 /80019860 - TRADING COMPANY  |White SugarS0kg {500 11/7/2007
lscoi7e72 180015851 TRADING COMPANY | White Sugar 50 kg |500 11/2/2007
'50077206 180029281 | KASAVE TRADING COMPANY |White Sugar50 kg 1498 110/23/2007
(90017013 80029054 | (ASAVE TRADING COMPANY | White Sugar 50 kg 500 10/19/2007
120016977 180078308 U SAVETRADING COMPANY Brown Sugar 50 kg | 500 10/17/2007 _
190016757 T 180018752 : KASEVETRADING COMPANY | White Sugar S0k 500 10/15/2007 ,
190016305 80018210 . J'?m?\m TRADING COMPANY |White Sugar 50 kg |495 10/3/2007
TDSSS 80017352 ‘L_ KASSVE TRADING COMPANY [Brown Sugar 50 kg 1500 9/20/2007
190014558 180016150 | KESAVE TRADING COMPANY | Brown Sugar 50 kg |s00 9/3/2007
190013995 80015445 ] G COMPANY | White Sugar 50 kg_ | _now 8/27/2007
190013497 80015348 IL NG COMPANY White Sugar S0 kg 500 8/23/2007
e 03750 180015155 COMPANY | White Sugar 50 kg (500 18/23/2007 h
lacriaes t2a015730 G COMPANY | While Sugar 50 kg 1500 8/23/2007 |
50023805  aooisazs NG COMPANY | White Sugar SO kg 500 8/21/2007 |
R 180015226 DING COMPANY | White Sugar 50 kg 1500 8/21/2007
120013545 180514945 >VE TRADING COMPANY | White Sugar 50 kg 500 8/14/2007
130013491 80014875 _(AEAVE TRADING COMPANY | White Sugar 50 kg 500 8/13/2007
(50013414 ) 80014780 ING COMPANY | White Sugar 50 kg {500 8/10/2007
TSEEO 80014674 :.?.emzm COMPANY | White Sugar 5C kg |500 8/7/2007
195073267 80014622 | KASAVE TRAGING COMPANY | White Sugar 50 kg [s00 8/7/2007
190313143 18014454 SAVE TRADING COMPANY | White Sugar 50 kg 500 8/3/2007 |
mmnowﬂ s 180014393 4 (ASAVE TRACING COMPANY | White Sugar 50 kg | 2,000 §/2/2007 | ;




150012938 80014239 | KASAVE TRADING COMPANY _|White Sugar SO kg 500 7/31/2007
'a0012807 80014118 | CASAVE TRADING COMPANY |White Sugar 50 kg {1,000 7/27/2007
ﬂ 15,497

| TOTAL MTC




AV. TRIDENT INVESTMENT
2

|
|
_
i
1

T

_
|

{Billing Document|Outhound Delivery [Name ofthe payer Dascription Billed Quantity Billing Date| Trucic Reg. No:
wmooimww 80029392 Trdent investment Limited Brown Sugar 50 kg 220 10/26/2007

90017290 80019383 "_i_am:., investment Limited Brown Sugar 50 kg 1,080 10/26/2007

mmloowummm 80019310 ‘lﬂznmﬁ: investment Limited  |White Sugar 50 kg 220 10/23/2007

_wooimpm 80019289 tTrident investment Limited White Sugar 50 kg 1,080 10/23/2007 T

TOTAL MTC | | 2,600

1 ]



N<H Qmmdzz

.0utbound Deliv : ayer illing Date
mOOHmNaN 80020620 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/17/2007
90018239 80020618 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/17/2007
50018208 80020556 _ Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/16/2007
190018207 80020558 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/16/2007
Eoowmmo ﬁmoomowmw Uchumi Commodities (Uganda) Limited White Sugar 50 kg {11/16/2007
_.moowmwbw Hmoomo?ﬂ {Uchumi Commodities {Uganda) Limited White Sugar 50 kg 11/14/2007 !
130018140 Aamoomogm MCQF i Commodities (Uganda) Limited White Sugar 50 kg 11/14/2007
90018086 &_woowowmw ACnT.r_ﬂ_ Commodities (Uganda) Limited White Sugar 50 kg 11/13/2007 ,
90018077 80020388 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 11/13/2007 ~_
_woopmopm 80020328 WCQEB Commodities (Uganda) Limited White Sugar 50 kg 11/2/2007 L‘
130017882 80019858 « | Commodities (Uganda) Limited White Sugar 50 kg 11/2/2007 |
50017724 0015869 Commodities (Uganda) Limited White Sugar 50 kg 11/2/2007 |
90017666 _mogwwmp Commodities (Uganda) Limited White Sugar 50 kg 10/31/2007
“muo‘»wmmx 180019789 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 10/31/2007
mm 0017660 80019780 Uchumi Commodities (Uganda) Limited White Sugar 50 kg 10/31/2007
mmoowumbw 80019770 Fnrc:,.m Commodities (Uganda) Limited White Sugar 5C kg 10/31/2007
“rmoowumﬂ “ 8001376 MCQEB_ Commodities (Uganda) Limited White Sugar 50 kg 10/31/2007
_ . | i

.
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rence Mo.:

CoC No: KEN 2013 524341 / 0001

SR

o - ¢ issuance Date:  28/03/2013 . Paosici]
NAfS DANTES PEAK CORMPENY LitAlT] Exporier.  KEMARA SUGAR COMPANY Lt =0
P.0.

¥

NAIRQOE! - Kenuz

PC BOX 2837

KHARTCUM -, Suden

Tel.: +245 0183224703

bt 37
o

emzill  inio@kenana.com:

x1 +249 0183220563

CS/03/2013

Pert of destination: MBA-MCMBASA

Courry of Sugply:  Suden

Cuaniity Selivered (FullPan).  TGTA

2 4.845.600.00 EUR

SN

Invcice No.: SAIMO06T7

Cuantity

Preduci/Descr;

- Route
= Used | Nermztive REF

izliztion /
Licence Ref.

10.000.60 T [WHITE R

EFINED SUGAR. KENANA GREEN CENE SUGAR SPECIAL IN 55 £ JKS3S

czle, &
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In reference

FER A S adla
% KENYA REVENUE
' AUTHORITY

Report on Mumias Sugar FExports

SErE

%_f’%j

to the request by The Kenya National Assembly regarding the Mumias Sugar

Exports, the table below indicates sugar exports from 2006 to 2012. However the CSD 52005

data indicates that there was no exportation done in the year 2013.

SUGAR EXPORT BY MUMIAS COMPANY 2006 TO 2012: KSHS-

YEAR | HS C | PRODUCT DESCRIPTION | QTY (Kg) FOB YALUE % QTY PROP

2006 | 1701 BROWN SUGAR | 12,271,730 475,905,161 17% |
2006 | 1703 | CANE MOLASSES 63,000 18,900 0% |
I 4 Subtotal 2006 17%

2007 | 1701 BROWN SUGAR 23% |
2008 | 1701 | BROWN SUGAR 35% |
2009 | 1701 | BROWN SUGAR N I 2% |
2009 | 1703 CANE MOLASSES 0%
SubTotal 2009 31/_;_

2010 | 1703 CANE MOLASSES 0%
2010 | 1703 CANE MOLASSES 0%
SubTotal 2010 SEL127085 5 0%

2011 | 1701 BROWN SUGAR 989,294,250 21%
2011 | 1703 CANE MOLASSES 153,000 0%
SubTotal 2011 21%

2012 | 1703 CANE MOLASSES 0%

| Total 100%

Source: CSD Staristics S2005 Data

Verification if the said consignment left the country is still ongoing and requires some tme

before a detailed conclusion is arrived at.

Similarly investigation on reuse of Murnias License by 3rd part as commenced and requires

more tme.

/////// G ////47(////(‘
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MUMIAS_Sugar_cemp,_exprit 2008 2 ;

MUMIAS EXPORTS BY CONSIGNEE - FOI3 VALUE (2006-2017)

F{ear De: sunauor.COﬁSI? :II“/KNL I 9 = :
2006]DR  [KAMBALE ZANCALF T 7 U93.001
L 16B G CZARNKOW SUGAR LID, BRITAIN 7 7 g ak
7 Ieh T IC CZARNKOW %L IGAR L10, CHISWE e B 97
"""" ""'TG%T”""T@ CZPRNKOW SUGAR LID e
| dkw TSANDEFRANCK T e R
T —WR\_/‘JW T 5();(@@ e )3 /Oh
o SU_TTTMEGALESSA T o 10441,318
- lsp MEGALESSERS .~~~ — oo ,,__7_16,1__‘35_0
|sb T |MIDAFRICA . 4188,002
SO____IMUNYOUNNDENG 77 o 2208 118 )
S ~_IMUNYUON NDEG - -
sh____ IsAMUELNDENG T T
UG~ |ARUAMERCANTILE o
UG " |ABDIRAHAMAN KASSIM )
uG ABDUL KADELR HAKIMUDDIN N 3,857,398
UG T TAISHA TUMISING KINGEA ADATH FLOOR SITE NO S KLARD 0 7,768,710
o TT "AP UA MERCANTIE CO 1 o T TEsa0677 ]
UG T ARUAMERCANTILE CO LTD ’ . 9714613
UG IENTERPRISIE RWANDISIE £ CO MMESIS AT lNUUNir*‘k“*"'*5,475_9,00_@
UG T IERCISARL T TTTTEgAY
UG JQUICKSALESUMITED 77 7~ e 5,855,812
UG QUICK SALES LTD o T iB9600 ]
UG MOSES WAKOLI s -
2007]ET NESRUDID MUHAMMED ] 13,719,061
ET NESRUDIN MOHAMED T 1,635,342
] ET NESRUDIN MOHAMMED - | 34,180,688
ET OSMAN ADAN K - i 1,629,703
ET OSMAN ADAN K ] | 18,640,441
ET OSMAN ADEN K - | 20,654,344
ET OSMAN ADEN K ) e TITTT3B,186,513
RW [SANDE FRANCIS e, 3,044,399 |
- SD INTERNATIONAL RELIEF SERVICE 78,880,000
|SD INTERNATIONAL RELIEF SERVICE, - 41,732,145
_____ 'SD |KAPOETA TRADING COMPANY, f PRIVATEBAG 1 ui 73145
SD__ |KAPOETE TRADING CO. LTD e 78:556"%’6
SD MID AFRICA . TTTTTB3B9.7%
SD SOUTHERN SUDAN MUDLAND CO. LTD - 1,870,242
SD SOUTHERN SUDAN MUDLAND CO LTD T 409,934
UG ARUA MERCANTILE CO. LTD - [ 5,022,000
UG ARUA MERCANTILE B i | 2,010,956
UG IARUA MERCANTILE CO. LTD - [ 18121807
UG ARUA MERCANTILE LTD ] T 5,064,797
UG KASAVE ENTERPRISES e TT1617,789
UG KASAVEENTERPRISESLTD 7 | 10,667,164
UG KASAVE TRADING COMPANY = =75 787,857
U6 IMURUENTERPRISE """ T T T s py
______JUG_ " IMURU ENTERPRISES — T T_’_s‘ém‘ooo
UG INESRUDIN MOHAMMED | T1p30408)
UG " ]QUICK SALERS 7473566
) UG lQUICK SALERs LiMiTED ——— — T T sa031.471]
UG QUK SALERS LI e 24,569,354
UG IRIDENTINVESTMENT LIMITED T ?6?0' 183
e lucHuUMIC Q‘MMODI TIESLTD 193838611 1
20081ET INERUDINARMED — — T T T 00 600 |




T 20,168,070

>
—
—
5[

-

~——TF NESRUDIN AHMED 1" 5{ 0,
———{ET — [NESRUDINMOMAMED _ 2106048
—————\gF — INESRUDINMOHAMMED R N 7.5 =
————E7 [OSMANADAN K. i 22341380
e OSMANADANK | O
xﬂ TTET_ JOSMANADENK e 20295157}
g7 [OSMANADENK __ I
— g |CZAMIKOVGROUPLID oo 5625183
|GB |CZARKINOW GROUP LIMITED o | 5038572
- iG6  [CZARNIKOVGROUWPLTD ____ | 10,103,372

~ lcs JFZ—ﬁBM%Q!L?ROUP UMITED R | 6038572
e CZARNIKOW GROUP UMITED i 10,108,045
3 ~|GB___ |CZARNIKOW GROUP LIMITED 1 2135008
I (€ B_,,-,JQZJ_\RN.‘KOVX_QR_O_UE_LJ_‘\/‘_‘LEE,~ - 28,385,462
“ ~csB |CZARNIKOW GROUP LTD S | 63,985,665
T rw MUGABETHOMAS | 10,306,598
PRI _LS_A“LQ.(i@EitEﬁ/\,Lé\J_F’.F’_LLEBS_,f__;*,._--_,__._____l,ﬂ-éléﬁﬁg
\ —IRW___[SANDG GENERAL SUPPLIERSLID L 1.062,907 )
T Rw 1S AND G. GENERAL SUPPLIERSLTD T 2,489,867 |
- Rw |S G GENERAL SUPPUERS oo | 80831829
- |RW |S.G. GENERAL SUPPLIERS — 1 1913573
- Rw 156 GENERAL SUPPLIERSLTD | 1,008,577
RW [SANDE FRANCIS o N 1 3654969
STAR GENERAL SUPPLIER - | 2,305,400 |
STAR GENERAL SUPPLIERS _ ‘ | 14,454,060
STAR GENERAL SUPPLIERS LTD , 20.137,715
|SD [KAPOETA TRADING COMPANY 2,385,792 |
|SD KAPOETA TRADING COMPANY PRIVATE BAG 83,542,625"\
SD [KAPOETA TRADING COMPANY. PRIVATE BAG ; 2,385,79’2‘\.
SD KAPOETA TRADING COMPANY | 194,611,864 |

sD

SD

|sD [SOUTHERN SUDAN MUDLAND CO. Lo — | 9961,762]
~|sD 'SOUTHERN SUDAN MUDLAND CO.LTD } 8,406,471 |
~IsD |SOUTHREN SUDAN MUDLAND coLib l‘ 1,167,981 |
UG TKASAVE TRADING COMPANY - a 1,799,617

2009|GB |CZARNIKOW GROUP_LIMITED - [ 11,381,533

GB [CZARNIKOW GROUP LIMITED - ] 45,@_,2?5"1\

GB |CZARNIKOW GROUP LTD. - T} 32,003,320

UG [JUMA WAKWABUBI ‘ 1 4Ty
~2010|SD |SULEIMAN GAZANL - - ) 7«1,2’50""\
~[SD_ [SULEIMAN YUSUF 1 “’3"7,'8’;;’5’?
50111 STIR RAFFINERADI BRINDISI ‘SPA o 989,294,250 \\
2012[UG IMOSES MARANGO \ 760,000 ||
— ~ ! ,____._,....'__,..,,,.,1\
UG ___,\QELANEQ\LVXQLLEEEQQLLOBL I [ 50,000 j

KAPQEIA IRAT S 2 e ————

_SOUTHEBEI_SUDAN MIDLAND CO.LTD
|SOUTHERN SUDAN MIDLAND CO LTD

|SOUTHERN SUDAN MIDLAND CO

—_

Page 2

N OULUMAE T~
|SOUTHERN SUDAN MIDLAND COMPANY LTD

. LTD

- — 5 747 123 |
S : \ _ 5’74_7i?~':,“

T sandzg

| 26,889,031 1'\

! 18,274,843 |

——————
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In accordance with paragraph 4 of the Sugar (imports, Exporis and By-producisi,
Regulations 2008, the Kenya Sugar Board has in addition o the ietter sent 1o you
vide Ref. KSB/PD/SR/VOL. XIl/402 dated 21st March 2013, issued irmport permiis-fo
the following imporiers of white refinec and mil whits/brown sugar for the
specific consignment indicated in the schedule below.

I}
COUNTRY
SUGA; B ESSELS
HAPORTER °E;’Pf oF IDE/EDE NG, FVNS,WEE BILL OF Q7Y
- ' e ORIGIN | LADING {M7)
Kenairic . . JOLLY
Industries \R’f‘:n; ; if:g.’o E1211185970 | MARRON | JD318788
Lid s o E V.043 .
1800
| il . MSC TR
_ﬁ‘fggféo White/ sudan E1303037216 | TASMANI gAS“ SRSBRaTy
= SR S 2309 ‘
8rown A OR20%9R 10,000
Toial
roral 11,80C |

Yours faithiully,




ANA SUGAR COMPANY

KHARTOUM SUDAN

LINITED

pofter S Consignee |

| 31t 2i1AS SUGAR COMPANY LTD C/O
A PEAK LIMITED

ETOWPER
PO51 1964150

T

JH3ISA

25t Nomsber
2013MSA107554

| 14, Place of dssc'd*?u‘,oad' a
CNT/

22/03/2013

T i —
WBLACH W,

MSCUPS239775

|12 Com:syen finat Destination

ode of rasspon:
Sea

Vi ¥ehicle ownes Dniver

18, Seal Numbersy
EUO00 1641494 see Details

20. Total Nizbhar of lers
|

13, 2ot 08 Desii J" Vb

2] Tl Fackezes d Geass Vet
200000

10060000

EMICA LOGISTICS LIMITED
“MROBICITY WEST

Declarant Ref No. 3292

PRI 24 Location of Gﬁu.da 28, Werehouse core
P051353183D No Description
77 Veluzfion metod 32 Tetal F.OK Valne
ACV
30 TS of Payewent A R Nunsber

Bang Secorily Wambee
N/A

L e ——
Q

“asergs e

37. Total Gther Cherpes

3R Totel Custons Vaiue
613078146.925

59 Other infarnwation

5

Uigi )ik ppiogddfarks & Nos/Contairer Nog,
AION2ZOFT CNTRS AS PER MANIFEST DETAILS CNTR

() Commodiiy code
170199 90

merc

?e) Gross Wi eht
C400

Nt Weight

A GREEN CANE SUGAR SPECIAL POL 99.§

10000000
v Dozds Description & 1 SuppQry. |0} Tnie T Sopp Gy (D 2nd Surp. Gry. G Units 7 Supn
o 13AGS 10000 MT CANE SUGAR BRAND NAME IOOOO(OOO kg
!

&l

) Type of packaging G)"No, Pﬁckagcé ' {m) Cminiry of x"n‘a Preforence cogs
PERCENT MOISTURE 0.06 DEGREES MAX COLOUR 130 BG 3 200000 'Oﬂgiﬂ_ SD
MEAUNITS MANIMUNL N S0 KoL qevie | . s areme — i
| o) Lisemse Value { Gy (q] ValotiQiy Deducted [ ) FOB Value 8y Freight ) insuranee
E1303037216 : 4645000 922433685 69675
fu3 Clther Chug;s ' o Cﬁm"cnqr Cade D) Excharge Kalc () CIF Valye () Qustems Value
EUR 110471 613078146.925
UE DNEORMATION S ) 44, ch?cx—m;
| (bb) Tax Base, £ Vale (a0 Tax D 451 Code | 450, N SRR,
Custom Value / 613078146.925 | 100% 0 -
VAT Value /613078146.975 16% 98092504
iy
/
; (ct) Tatst Tk 6 on Uis HCR 93097504
T i il i '
120 320
0 ﬁ_ﬁ;tgzg: ] 0 0 ] 0
0 0 0 0 0
0 98097504 0 o 0. 745 ] -

Grand Totals (Prties, Taxes

and Other che

9 Declamtion

ISTICS
LO.G.ST - -the undersizaed of. |

00634

“Passed On : 06/05/2013




tmporter Name & Addiess

OANTES PEAK LIMITED

ZTO MUMIAS SUGAR CO, L

“AIROBI

selier's Name & Address
~ENANA SUGAR COMPAN
70, BOX 2632

~HARTOUM

Y LIMITED

TD 66521

- B REPUBLIC OF KANYA
KENYZA REVENUE AUTHORITY
< Customs Services Depar

ROV N PR TR RV ST)

Kenya

No EL1303037216 -
Depariement s
DECLARATION FORM Lo
PiN 0511964157

Contact Name BENSON

Email benson@savannahcement.co
m .
gg’ephm_e Fax /Te]e:'_v‘m_
0722605762 0722605762 -

Ermail info@kenana.com
Telephone Fax /Telex
249-183224703 249-183220563

Counury of Sugpiy Port of lSisc.“,argc (Kenya Mode of Transport SEA ETD
Sudan MOMBASA Local Inspection?(Y/N)
© COMESA | Origin Cortificate References | ious Terms InvNo & Date (ddfmmyy) |  Incowerm
&3 Yes L] No SATI00677 2013 CFR
»—Currcnc_\' Exchange Rate FOBAE!uc [nsurance Other Charges
EURO 109.5951 4,645,000.00 0.00 0.00
Hew (Used o : : C : Unit of
yenr] Full description and applicable standard(s) Origin HS Code Quantity quantity FOB value
New 10000 MT CANE SUGAR BRAND NAME GREEN CANE Sudan 1000000 kg 4,645,000.00

DEGREES MAX

SUGAR SPECIAL POL 99.8 PERCENT MIN, MOISTURE 0.06

4,645,000.00

$1DF s issued by the 1DF Unit in accordance with the Customs services Department Regulations. The information herein is as declared by the named im

walechimition Joes not in any way relieve the named impcner of its feeal Liability 1o comnly with the Krnva | anee

el BENSON

e it the above particalars arce true and coirect

Signatre:

porter, and is [or the solc use of the Government of Kenya.

FOR OFFICIAL USE ONLY

Date: Moa Mar 18 13:29:00 UTC+0300 2013

GOK PROCESSING FEES:

Prepaid Amount (KSH): 5000
Receipt Number: 2163861
Serial Number: 0

VALUE :

QUATITY :

ARIFITEM :

vss K] i ]
vis K no o il
YES K] no I}

GOK AGENCIES PRIOR APPROVAL

7 ves

Applicable?

Koo



EXPORT_DUTIES_BY_MUMIAS_COMPANY

SUGAR EXPORI BY MUMIAS COMPANY 7006 10 20

12: KSHS

Y QTY
YEAR|HS C__ |PRODUCTDESCRIPTION _C_)I_J‘A_If[!l ((KG)  |CIFVALUE _ |prOP
2006| 17011190 | OTHER CANE SUGAR
. B 220 60880} 0 -
{2006 17019990 |OTHER SUGAR OF POLARIMEER READING OF 99 8
DEGREESORMORE. 12,212,680 ) 474,284,181 | :
2006] 17031000 | CANE MOLASSES
63,000 13,900 -
B e o0
Subtotal 2006
2007) 17011190 | OTHER CANE SUGAR -
. - B 5,960,000 241,224,290 | -
2007} 17019990 |OTHER SUGAR OF POLARIMETER READING OF 99 8
i DEGREES OR MORE. - 10,507,990 419,766,221 .
Subtotal 2007 . . 3
| 2008 17011190 | OTHER CANE SUGAR o
| - 1892000, 88313629 ol
2008] 17019990 |OTHER SUGAR OF POLARIMETER READING OF 99.8
DEGREESORMORE. 953,3
Subtotal 2008
2009 17019990 |OTHER SUGAR OF POLARIMETER READING OF 99.8
DEGREES OR MORE. B
2009{ 17031000 CANE MOLASSES
Subtotal 2009 S
2010[ 17031000 | CANE MOLASSES '
2010} 17039000 | BEET SUGAR MOLASSES AND OTHER MOLASSES (EG.
CORN MOLASSES) RESULTING FROM THE
Subtotal 2010
2001} 17011190 | OTHER CANE SUGAR
15,000,000 989,294,250 0%
2011} 17031000 | CANE MOLASSES
- 122,000 153,000 0%
Subtotal 2011 AT i
.2012[ 17031000 | CANE MOLASSES
Grand Total )

Source: CSD Statistics - $2005S data

Page 1




g - e o - ESREDIN MOHAMED -
' - o s iy et "'ADISJ\BAB '“"*_“."'._"f""'

e M 567

MANAGING DIRECTOR
MUMIAS SUGAR CO.LTD
POBOX &

PRIVATE BAG

MUMEAS .

. Dear ST,

'en

RE TE I OTPL?FT Aij

FE: PORCHASE O? JO{}I’«I’ v ( OF SUGAR ¥g

“We ére'a company ! ‘"asvd in Ethjopia’ and would like to purchase suﬁar from your
company: We cuurentl ¥ souzee our sugar from other coumnes and would like to exiend
our busmess to Kenya. -

- We already ‘mPOﬁ'HOn ShPetS '“oo‘qm7 011 and p}asnc eqmpments from. Kpnya xth, we
T disbe in Ethiopiar — © 0 7T e A

N T?x_e:_p»ed_for direct | pmma& from your company 1s for VAT purposes m OUr counily and
for our internal accounting process. Enclc,sed you will ﬁnd L,OPICS ‘of our Business thxbe
and copy cf passpori 0f our manaﬂmg chrector

s

‘Please advise us on price and terms of tcacc,

“/ e are willing to submit any aacmonal mforma’a on/documents that may be required for
Turther consideration. We are mokmc forward tobeg t,rauﬂucd the gpportunity to purchase
and thereafter to be con51de1ed for an agent of your Droduct m Elhl()pla

‘NE T‘SREI‘DIN’ N OHAMFD

" Manager
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Buslnesa Ic. No.
L4 K8 AT 1‘
Czle of lasuarcs

» S WSUSRE - NP 2 1
FR-11 48!
= :
form

- }/‘,// L ‘
Coni70 ﬂ‘cd&’!/ LS A i
Flis Ho. jid
TIIE el LPE ?i} Z;‘ S

iiAﬁf

o

e’%f’“? L0PP LTAAR

PR ﬁp-,w!x.

NN /‘”{r /,.5’,\ j" o
nyrE 7 HIGG LS8 n‘PE <7 67/1989 55
ﬂw,m(rrr 234 €7TC 13/1%9 aou CA ehm

o ,_L]Z A3 U“UU“Q~= Dﬂ/ YCD

.A.“
ou

B h—\-“”;(‘;“'é;“::‘"‘_" L :1 Gta € s n‘L’/ g Gk LY Aa
/“’*’ \.x: /ﬁ mtin Oeeihlin ~7 E3hinming
L A lges rau /uon 0Cialic_nepUbLC O Cuiopia
—~ s« try of Trade and Industry
w’/p?f - i

15iBesS 1 icence .
 “Issucd under cormmercial registraticn sn
proc. No. §7/1937 and Fede

-1
fai

-1l Neme 6f Licénce holder M}ohﬁm

Thrahim

ad business licence
13/1557

l\CbLAu.L)Oh No.

P o S A R
5 p39¢ hge M e 7 Natiomality — Fthiopigyn =~ ° 7
R R h ... 3 Tt Name o),
eI d gy 02 gy AMdessolfefmn
& ol & e T o—
Lﬁ%%?_:j\nl SRR o Oy Arada
P /}H./ H&(\ ) Kebele 02 House No.

£ AC 100,00G

PP /“51/_4,

Name of Official Ny
Leoy Bg‘{ér‘/ 'r"ﬁ pl(a] birr 100 3000

| SIS —
onafnre

e
At
RN FEAN Y o I P
Renzwed for Z Renewzd for S8 A

Y ¥ ols o LC7Y__ o
Signature Signatre

b bl B TP

Seal Seal

s f. Cu LS OATE ETO 6/‘;’10&'7 A/f T 25 e u'dr mfu Gav /v
7

. Tais L’canm;)mll be Remeved

r

From .
77 e no/l far g/ (his [ leence le forbidsa for Sursly ship er

) ';z L0 nf—/n‘v or~ Gis AST AZ

Zedt

e i e

A

ield of business =5 Gen«-—

405
- T.el.N(Ui ‘7 55 1986 Pox ZUELZZ_—

Fax

Imbort / Txpor:

8.7 o

Signature ’ &l
TIVES 3ig
Scal

Qe 1‘;‘ }f /1 S 1/’7/"" "0

T At # e T

Renewizd ior

’Ja‘/)\,-;

ahisnze 30
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iis eyabiod: el ¥ 1 P i H = s
-1his heence Will B revalies Fihe Salder is foung 10D INVES 2 o of tia change of fhe contexr lawh and the
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.c-_;k.'uwn of the yovernmeny ofihe South Sudan.

g S aoCurale 5 1hs besi of I Ko v‘v‘dcr ang heli

l f‘ cie b\ Jeclzre that the pariiculars whioh j Rave pihven are tmve 2

\; JJJC of I;w_ .‘.‘}/@LQQ_Q?
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MID AFRICA COMNMODITIFES LTD.

P.O. BOX 47938 NAIROBI

To,
The sales and marketing manager,
Mumias sugar company Lid,

‘Mumias

RE . SUGARTOR EXPORT

garsi, _
We the ebove named company are based in Nairobi and we have had some inquires for sugar B

southem Sudan namely juba. .
We are in the business of procurement and suppliers in various fields and we had this order for

;['Jgar :o be delivered 1o them and as this in our own business it is my belief, you being the
largest manufacture of sugar in Kenya at the moment , shall be to assistin.

The quantity required in 500 metric tons, which will be on a continues cycle.

Please advice us on your price and terms of doing the goods from either Nairobi or

S

muinias.
Please contact the resigned at your earfiesi so as 1o start ihe process soonest .

Yours faithfully,

NY
SRRY \,/

[— -
\Ixrector
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Form B (Revised 1994)

REPUBLIC QF KENYA

THE TRADF LICENSING ACT

(Cap. 497)

o
A
N
@9}
<

—

= LICENCE

Jicepce is hereby granted to i\///.(kﬁ;@(‘)\(uf‘i(\’a 57\{{7’@&\,7\(’}3\ LT&
......... of P.O. Box ﬁﬁ@?f?‘j%ﬁ‘é‘é‘; }_\it’;m

............ o mmeeerrat e ien i 1O CAYTYSON e businesstes) of 7

D premises sikeated 2t ... ‘(Z‘(\/Z ..... C”’ ..............................................

his licence. =xpites on L:g( ..... /“'QD\“D_S@Q?

ee paid (in words)

.................... G g £ st § e s T M S S i o 5 5 ¢ e s '
treet / Market C‘%r(?‘\{(’mw’lbwn/Dlsmcr e LR S8 1 B

lace of issun ... &

Licensing Officer

i

A AR AR AR A AR AR AR AL ncl BT NI AT T FETE T EE

Jgnan

pUUOUIRI DRI AR RN

GOOGDOnT

B RO e A L AR ARt A n b A Rrthn A antions L T T T O T T
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Kemya Revenue Authorn ty : ]
- DOMESTIC TAXES DEPARTMENT
PERSONAL IDENTIFICATION NUMBER CERTIFICATE
FINNO: o |

'
i
i
i
'
\
}

PO511934307

NAME:

15

MIDAFRICA COMMODITTES LIMITEL
DATE OF BIRTH: =+ e TN A

b —i

-~ F RN
S | [/ EEEETNE
PLACE OF BIRTH: e

. - o . ® ' . :.' g . , : e \‘ :.I; ’
HEICA S WA VIV]o) A oL ! -7
% !
)

RM PIN 1




Fowm B (Revised 1994)

THE TRADY ¥ ICimNsmNg A

) OGP Ore
- (Cap. &97) S4¢ 866

LICENCE

~—an

(},. ) ] . ”:,-('-, ™~ N {ﬂ '\‘Q—\\ Z 4’,;‘?\&;7 }/ e
Licence is hereby prant1 to I\?L& S o gy o (»v}(ﬂ@ o &

of P.O. Box .. ‘fjﬁ.ﬁ.@?) ..... iz ) ;E{,; Q

Dot Noo oo n R
strect / Marked C"/ <?\(t}\(ﬁhﬂi}‘/é}b‘m/1}mna e T TTNATLS
fhis licence >xrires "on 8( ..... .
“ee paid (nwords) ... i
...................................................... (KSh ...
lace of issu fé‘f%ﬁfw_ﬂ’zilqg ....... I
Jate ;ﬁ?f(/‘ ..... /

Licensing Officer ... ceeeans 5

Disteict ... : -_'_'-ﬁ-

e S | S )

Segial authorizaiivo /exclusion under sector

Dnstrict

1
I
—_—— '—3-4 e e b e T
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DOMESTIC TANES DEPARTMENT

Effective Date of 14T
Registrazion (=DR) Registration \'umhu PEY

S

[?/11/9006 o [Ol65353P , b65515523oz‘]

N3NV X P — TTMIDAFRICA COMMODITIE S LIMITED

Postal , Mu'ims P.O. BOX 47938

00200 NAIROBI
" Physical Address: Road/Streer- HARAMBEE AVENUE, NAIROBI

Bm/r/mg/]’/r}f No. - SOLAR HOUSE
Duate of Isswe:  ~ 24/11/2006




i et Ay i, ¢

Sukari Plaza, Off Waiyaki Way.

% PO. Box §1500 - 00200, Nairobl t
Tel: (254-020] 631642; 631697; - &
631762; 631767: 631880 LB
Fax (254-020) 630853/797 °
Telegiams: "KENSUGAR™ ' =
t-mall: ksa@dfiicooniine.ce:!
KSBPD/CREMACLIG ' 29" November 20006
e
The Managing Director
Mid Africa Commodities Ltd
P.O.BOX 890 '
WAKANME(IA ) -
£
Dear Sir
RE: SUGAR EXPORTS WITHIN THE GREAT LAXES REGION
Reference 1s made to your earlier telephone and today’s enquiry on the above subject
during your visit to our offices. '
We hereby confirm that further to the issuance of your Certificate of Registration of
Exporters No..KSB/CRE/045/06 (Copy Attached), you are authorized to export mill
white sugar frorn Kenya to any of the East African countries under the East African
customs Union, subject to the specified Rules of Origin, quality Standards and payment
of Taxes and Levies as deemed appropriate by the respective countries. "
You may proceed and negotiate with any of our sugar mills under the umbrella of the
Kenya Sugar Manufacturers’ Association, for allocations and export promotion prices, as
they deem necessary. :
Piease Keep us informed of any further developments and ensure submission of.your
quarterly. returns.
i)
Yours Faithfully | - -
< E
ANDREW O. OTIENT ;
CHIE¥ EXECUTIVE OFFICER
) o - i

TR
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THIS 18- TO CbR’I‘lFYTHAT _ S
'927866’

_}Bu'siucss License N.b-. B

'-Physical Locaton: CMONAWQRISTREE

: ) D‘leon ........... KRAK MWGA.
District / Provinee: ......-.. _KARKAMEGA......i..
LR No./NoS: e 5 1.32&1.&.}?1&5 |
- Name of Building: ... BRI AMA. PLAZA..
) ::.Regismﬁou Certificate No. ..ooooooee KQB]CRE/O‘i%/O 6

IssueDate: 29 th_ NQVTMBER ZQOG
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Following receipt of your apphcation for registration. we are pleased to inform you thal you
have been registered under the VAT Acl, Cap 476; Laws of Kenya. You should slart operaling
VAT as soon as you receive this Cerlificale. Monlhly VAT relurns should be filed on of belore
20t of the follewing month, irrespective of whelher you have underlaken any aclivities o nal
A NILTCREDIT' Return should always be filed where no aclivily has laken place o where
input tax is more than oulput lax in any given lax pericdd. Failure lo fle areturn for any
parlicular Lax period (one month) carties an aulomalic penally of Kshs. 10,600

the monthly returns Booklet (VAT 3 forms can be ohizined from Cenlral Bank or your nearest
VAT office Nole thal, aclaim for reliefl of VAT on laxzble yoods in inventery {stock) al the dale
of Registrafion may be made lo the Commissioner of VAT wilhin 30 days aller lhe dale of

registration.
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- STATE OF THE SU DUSTRY

(K

FACTORY PERFORMANCE IN THE PERIOD JANUARY TO SE PTEN\BFR 2013
1.1 General Performance

In the first nine months of 2013, the total sugar made frorn the 11 factories
increased c,ompured to a similar period in 2012. A tofal of 437,167.99 MT of
sugar was made in the nine-month period compared io 402,987.68 MT made
in a similar period the previous year. This represents an 8.48% increase. The
cane milled also rose from 4,568,126.70 MT in 2012 to 4,946,914.68 MT in the
period under review representing an 8.29% rise: Sugar recovery improved very
marginally with the TC/TS ratio dropping from 11.34 in 2012 to an .average of
11.32 in 2013. This compares unfavourably with the indusiry target of a TC/TS
ratio of 10.

Of all the eleven faciories operating, Sonysugar, West Kenya, Kibos, Soin,
Sukari and Transmara recorded increased sugar production in the first nine
months of 2013. The rest recorded reduced production mainly on account of
closure for maintenance. '

.Cane qudlity over the period dropped slightly with the indusiry weighted
average pol % cane declining from 11.39 in the previous year to 11.14 in the
period under review. Whereas cane availability improved, the maturity was a
challenge hence the drop in cane quality.

The Factory Time Efficiency (FTE) over the period improved from 76.06% in the
same nine-month period in 2012 to 79.607% while the Overall Time Efficiency
(OTE) similarly rose from 62.00% to an average of 64.98%.

There were no activities at the mill, refinery and distillery at Miwani Sugar

s Company that remained out of operation the entire period.

Table 1 below gives a comparison of cane milled, sugar made and TC/TS in
the period January fo September 2012 and the same in 2013

Table 1: Sugar made and cane milled in Jan fo Sept 2071 and 2012

Period Jan-Sept. 2012 | Jan-Sept. 2013
Cane milled [MT) 4,568,126.70 . 4,946,914.68
Sugar made (MI) ~ 402,987.68 437,167.99

| TC/TS Ratio 11.34 11.32

_1.2  Sugar Production and Recovery by Factory



. - - - [ 2N -
- - ‘r ! w "?
,

K ‘. Y ‘.‘:i; “:‘_,. R » CORY TR ),
¥ & ot i g 7‘“ & )
*bl *) b&ow gives a suri:ma fy ol ithe cane miied and Suqur"produco d by
facioty in the first nine monihs of 7017 while Table 3 snows the samao for ihe -
2013 pef‘:od. ]
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Table: 3: Sugar made and carie mifled by iactory in Jan to Sepi 2013
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Sugar production dropped at Mumias with 125,128 MT of sugar produced

compared fo (44,843 MT over the same period last year. There was a drop in

cane quality with an average pol % cane of 10 86 compared fo the previous
30

11.82 Thisled fo a drop in s-ugor recovery with the 1C/1S rising from 10.39

previously fo an average of 11.05 over the period. ,

Chemelil remained closed for mainienance from January to Aprit 2013.

Production therefore dropped with 12,615 MT of sugar made compared 1o

15,499 MT over a similar period last year. Sugar recovery however recorded a

marked improvement with the TC/1S ratio dropping from 17.97 in the previous



period fo 12.50 in 2013. The rehabilitaiion underfaken started paymo off in

A

-

terms of improved recoveries.

Sonysugar recorded a slight increase in sugar production with 48,692 MT of
sugar made compared to 48,132 MTin a similar period last year. This
represents a marginal 1.16% increase. The cane milled rose irom 486,132 MT in
the fifsf nine months of 2012 to 506,378 MT over a similar period in 2073
represenﬁng a/i. 16% increase ink:une milled. The TC/TS ratio rose from 10.10

o 10.40 indicating lower sugar recovery compared to the previous period.

Whereas more cane was milled at Nzoia in 2013 compared to the previous
vear, less sugar was made as a resuli of poor sugar recovery following a drop
in cane quality. Only 46,107 MT of sugar was made from 577,751 MT of cane
compared to 51,863 MT of sugar made from 546,125 MT of cane in. the
previous period. Sugar recovery dropped with a TC/TS ratio of 12.53 recorded
compared to 10.53 in the previous period. Two exira tonnes of cane was
milled for every fonne of sugar made compared to a similar period in 2012.

Production at West Kenya rose dramatically by 86.10% from 34,667-MT of sugar
in 2012 to a high of 64,517 MT in the present period making this company the
second highest producer after Mumias. Cane milled rose from 402,537 MT in

the nine-month period to 758,085 MT in 2013. This represents an 88.33% rise in
cane milled.

Muhoroni recorded a drop in sugar production with 18,320 MT of sugar made
compared fo 22,926 MT of sugar in the previous period. This may however be
attributed to the closure of the factory for maintenance intJuly and August
2013. The cane milled also dropped from 338,195 in the 2012 period to 239,784
MT in the period under review. Sugar recovery however improved to a TC/IS
ratio of 13.09 from 14.75. :

Production at Kibos rose appreciably with 34,792 MT of sugar made
compared to 23,168 MT in the previous period represenfing a 50.17% increase.
Cane milled rose 20.81% from 378,473 MT in 2012 to 457,234 in 2013. Sugar
recovery improved with the average TC/TS ratio droppmg rom 16. 34 to 13.14
over ithe penod under comparson.



Soin recorded mcreased sugar production over the penod with 2,086 MT of
sugar tnade from 35,534 MT of come compared fo 1,789 MT of sugar from
29,152 MT of cane in 2017, Sugar rccovery however diopped with the TC/TS
raro Hsing rom 16.30 i ithe 2017 period 10 17 0310 2013,

puiili recorded a drop in boih the amount of sugar made and cane milled. A
ioial o 31,157 MI of sugar was produced from 311,102 M1 of cane compared
10 34 048 MT ol sugar from 322,998 M1 ol cane in the provious period. This may

e ailnbuicd fo the closuis of the factory Tor mainienance from mid-May to

mid-June QO 13

Produciion at Sukar increased appreciobly as a resuli of improved cane
avatlabiity. A fotal of 23,787 MT of sugar was made in the penod under review
compared 1o 13,635 MT in 2012, Cane deliverics increased from 152,601 MT io

239,348 MT over the period.

Suenlarly, produciion at transmara increased more ihan two fold with 29,964
MT of soicar made compared 1o T1,92/MT In 2012 representing a 151.23%
mcremaen. Cane aelvelles rose by 118.26% from 128,992 MI previously 10
281,535 MT in ihe period under review. Sugar recovery also improved with the
average 1C/TS ralio dropping frem 10.81 1o a good 9.40. The cane supply
situation in the South Nyanza area appears to have improved appreciably.

1.3  Cane Suppiy

The foial cane supplied 1o the industry rose from 4,568,127 MT in the first nine
months of 2012 to 4,246,915 MT in the same period in 2013. Mumias, Chemelil,
Muhoroni and Butali recorded a drop in cane supply while the rest received

more cane In 2013 ithan in 2012.

1.4 Cane Quality

The quality of cane as measured by the pol % cane drooped with the indusiry

recorcing a welghied average of 11.14 down from 11.39 in a similar period

last year The fibre % cane however dropped irom 17.27 in the comresponding
period lasi year to 16.95 in the iirst nine months of 2013,

1.5  Quality of Sugar Produced

The guality of mill white sugar falled to meer the Kenya Bureau of Standards
(KEBS) colour requirement. I'he weighted average colour was 464.11 ICUMSA
units \Nhllc, the standard colour is a maximum of 400 ICUMSA units. The
averoge pol % sugar was 99.59 againsi ithe standard of 92 50 while the
moisiure content was 0.05% againsi a maximum allowable 0.1%. The whiie

sugar therefore met the requirements for polarisafion and_ moisture content .

The colour for brown sucar weoas 9973 4

of 1,300 IC‘UMSA Ui nis lhe molsfure conient was O 07% OngST a smmdcxrd of

4



1.

0.1%. The polarisation was 99.20, which .is within the siandard. The brown

sugar therefore met all the standards as required.

O

SEPTEMBER 2013 AND 2012

;ol\é_iARH]i\!F PERFORMANCE OF THE SUGAR INDUSTRY iN JANUARY -

(%]

UGAR PRODUCTION, SALES AND (‘LOSENC JTOCK%
ugar Production (Bagged)

S
a) Su
Total sugar production during the period January — September 2013 was”
439,063 tonnes compared o 397,277 tonnes in the same period 2012, giving
an increase of 11%. 1 is observed that Chemelil, Muhoroni, Mumlos, Nzoia
and Butali sugar mills reporied reduciion in sugar produciion in 2013
compared io the previous year's same period. The production decreases
were as follows; Muhoroni (26%), Chemelil (20%), Nzoia (13%), Mumias (12%)
and Butali (10%). The main reason for decreased production is lower cane
supplied for crushing in the year and the lengthy closure of Chemelil factory
for a major mainfenance. Overall, Mumias Sugar Company was the main .
sugar producer, contributing 29% of the total sugar production in this year. For
more details, refer to Figure 1 below and Table 1(i) atiached.



{ FIGURE ‘ll: SUGAR PRODUCTION BY FACORY IN JANUARY - SEPTEMBER
2013

Muhoroni
West Kenya L’r,l)e;l"m 41
14.7% “"*l
Iransmara
6.8% \ Mumias
Sukari__

£07

5.0/:)

. _Nzoia
11.2%

b) Sugar Sales and Closing Stocks

Total sugar sales for January — Sepfember 2013 were 402,338 tonnes
compared to 393,944 ifonnes in the same period last year, a 2.1% increase,
mainly attributed to the increased sugar supply and demand.

Closing stocks of sugar held by the factories at the end of August 2013 fotaled
26,423 tonnes compared io 2,137 tonnes in the same period last year. The
stock pile is atiributed 1o the increasing sugar production and table sugar

imporis in 2013. . ,

For more details on sugar sales and stocks refer to the' Tables 1(ii) and 1{iil)
atiached.

2. LOCAL MARKET

m) Coana Pricag
gy Lane fice

az

During the period January —Sepfember. 2013, sugar cane prices ranged
between Kshs. 3,470 and kshs 3,900 per tonne. Cane prices started the year at
.o monthly averagg of kshs 3,799 per tfonne, dealt on a decreasing frend_until
June and July when some re-correciion was observed, attributed o recovery
in ex-faciory sugar prices beginning March 2013. The hiah cane prices were
unsustainable as the fundamental determinani, ex-faciory sugar price; has

6
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£ SUGAR SOLOTO AL SAFA THADERS & CARROH CREATIONG L0

Ve refar i our letter daied F2brusry 4. 2614 in respect of the vaptionad matter and the events transpiring
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KSB/P D/'CF',\V L/0&/{16) 26 February 2014
lLegal Officer

M/S Rising Star Commodities Limited

P. 0. Box 95819 - 8Q’E0r3

ﬁiombagu

RE: SUGAR SOILD TG AL

i

LA
p

Pite

J

AFA TRADERS & CARRON CREATIONS LIMAITED

‘We appreciate your response fo our enquiry dated 3« February 2014 -

on imported sugars found in possession of the above iwo

Companies.

Based on your cornmunication daied 4 February 2014 ca}hﬁrming‘
fhe source of putl of the consignment, we did cany out a detailed
due diigence on the entire process which resutied in the delay in «
conclusive response. This has been finalized and part of the

consignment Impounded ot Al Safa is the “subject of crminal

proceedings before Couti on dccount of counterfeit of Mumias

sugar product. the Kenona and Egyptian corsignment has since

been released. However re-packdged sugar found clong-side this
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8 assured thal the discharge of the Board xequ;uTur\/ duties must be
wittin the oy and of the highest miegniy siandards and no officer or

ageni should be ailowed within vour prerises oUtside WOrking nours.
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i

My e Ccompelicd io revisih your premices fo verliy informaotion Tho

Tour coniinued  co-oporation and expeditious response
querics vall be much apprecioted. We also underiake o do ine

Same.
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CC Caobinzt Secrotary, Minisiry Of Agricutiure, Livesiock & Fisheries

Cobinzt Secretary, The Nalional Treasury
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Assl Commissioner, Cusloms, Henya Revenue Aufhority
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- AWNEY

KSB/C/CE/BSC/VOLI/{17} 6 March, 2012

Romano M. Kiome, PhD [CBS)
Permanent Secretary,

Minisiry of Agriculture,

Kilimo House,

NAIROBI.

P
Dear 6”’,

RE: APPLICATIONS FOR SETHING UP A SUGAR RAILL AT BUSZ

Your letter dated 26t January 2011 and our various censultations on the
above matter refers.

From our earlier statisiics on the cane polential in the Busia/Teso zone, it was
recommended that a 2,500 TCD factory could be established in the
catchment,

It is also documented that Land reference No. Bukhayo/Nasewa/1500
covering 341.2 hectares is earmarked for construction of Busia Sugar Factory
albeii currenily under legal dispute.

The expressions of inferest already received from potential investors indicaie
an inferest o install initial capacities averaging 1,250 TCD - 3,000 TCD with
distances ranging between 5 -8 km of the existing Nasewd.

Having been informed by the issues that arose during the process of
regisiration of an additional mill in the West Kenya zone, we recommend
that through your office a fechnical and financial feasibility specific to this
catchment area be undertaken to inform the Board. '

Similar-expressions have been received for the Siaya catchment. It would be
cost effective to conduct the two studies at the same fime to guide the way
forward.

We awail your guidance and comments on the draft report on the greater
Western province sugar zone.

[ 7
Yours € 1/ S AR E}/

R, KON, FAES,
CHIEF EXECUTIVE OFFICER,
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MINISTRY OF AGRICULTURE
OFFICE OF THE PERMANENT GECRETARY
Telephone: 2718870/% KYLIMO HOUSE
Fax: 27183138 CATHEDRAL ROAD
Wiien replying please guote P.0.Box 30028

NATROBY
Ref: MOA/S,11/253/ VOL.VI/(127)

Date: 25" June, 2012
Ms Rogsemary Mook
Chief Executive Officer .
Kenya Sugar Board ~ - e
P.0. Box 51500 Ry
NATRORBT

'3

w 4 iy
Dear jf’;ﬂvg [/

RE: BUSIA SUGAR COMPANY

We have received an appeal from stakeholders in - Western Kenya
agitating for a Sugar Company in Busia County to mitigate against
poverly in the area.

Given the record of West Kenya Sugar Company in sugar factory'
operations, we advice thal their application to establish a factory in the
area.be considered alongside other qualified applicants for the same.

N

Yours {x o,

&

o

PERMANENT SECRETARY

Cec.  Dr. Mohammed Isahakia, CBS
Permanent Secretary ’
Office of the Prime Minister
P.O. Box 74434
RAIRCEBL

734
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“MINISTRY OF AGRICULTURE ke
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RE: REGISTRATION OF NEW SUGAR MILLERS P ..
; e

you requested for the Ministry’s concurrence on the above mentioned
matter. ‘ '

[ refer to the letter Ref. KSB/CS/RL/VOL.I/1 dated 29 June, 2012'in which

1. The decision of the Board not to approve the appiication of African
Polysack to set up a factory of 3000 TCD, based on the reason that
“the location proposed on the application as Bukhayo / Nasewa /714

for the proposed mill is in close proximity with the parcel subject of & -

court order barring the Board from dealing with Bukhayo / Nasewa
1500 approximately 5 Km” is not in any law or regulation. You are
therefore directed to register this Company.

2. The Ministry is in concurrence with the Board's decision to approve
the registration of Cherry Sugar Investment for a factory of 1250 —
2500 TCD, West Kenya Company for a mill of 1250 TCD and Pal Mall
Holdings for a mill of 1250 TCD subject to vetting of the Companies
and their Directors by the relevant Government agencies. The
Ministry will assist the Board in this process.

3. We concur with the deferment of application of Kaplony Ltd. for 2500
TCD but the reasons for not approving the application of Pan African
Millers should be elaborated.

e e e T I R A S o T Ny 2 e e S T e T i e T AT oz
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4. We concur with the Board's decision on South Gem Sugar Company.
Please submit the detaiis of the Companies the Board has recommended
for vetting.

S
s 'ﬁ"fgjﬁ’y &
O‘—‘ & %@ﬂb’ﬁ‘w

ROMANG- m/m NE Pl (CBS)
EERMANENT ‘%FCQZT‘%“‘{
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Romanc M. Kiome, PhD [CBS),
Permanent Secretary,

Ministry of Agricultuie,

P.O. Box 30028,

NAIROBI.

RE: SUGAR EXPORT LICENSE

We acknowledge receipt of your letter Ref: MOA/CORP/11/24/(21) dated
?ih June 2010 on the above subject and wish fo bring the following issues
to your atftention:

1. The Sugar (Imports, Exporis & By-Product] Regulations were  first
gazetted on 15! April 2003 and later amended vide Legal Notice No. 2
of 2006, which under Section é provided for the Board to facilitate the
importation of raw or mill white and refined sugar by registered
importers and millers on a non-discriminatory and liberalized basis.

2. On receipt and verification of the documentation submitted, the
Board would then issue an annual Registration Certificate, which
importers and exporters used for clearance of as many consignments
of sugar as they wished.

3. The Board encountered the following key challenges in implementing
the amended Sugar Regulations:

« Due to the blanket nature of issuance of annual Registration
Certificates, unscrupulous importers exploited the procedure fo
import sugar disguised as other duly free commodities eg. rice,
pasta, fertilizer and bitumen, in order 1o evade duty payment for
imports beyond the allowable duty free quota. On being
apprehended by Customs Officials, these importers would produce
the KSB issued Registration Certificate, offer to pay KRA penalties
and enifer the sugar info the market. This sugar had undue
advantage in the market because the penalfies are based cn the
lower value commodities it was disguised as;
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¢ Suaar from ors COMESS origin was b iported agaguisedd as

COMESA sugar Therehy tnfainy erjoying the duty frce window;
¢ Sugar consignnments purported {for export fo the neighbouring
countries were being dumped into the domestic market dfier
enjoying duty and levy waivers for export.

In ight of the challengss enumerated above, the Board, i winch
Mumias. Sugar Company. 15 represcnted, rasolved unanimously 1o
propose  fo the Minisier for Agriculivre, or amendment to  the
Regulations 1o provide far more scruliny of the unports and exporis 1o

curb the vices.

Consequently, the Sugar (Imoorts, Exports and By Products) Regulations
2008 were garzetted on 50 September 2008, with the following saiient
feaiure: The Board would otier permits on per consignment basis on
issuance by the importer/exporter of the foliowing set of documents:
the Bill of Lading, IDf/expori entry, Supply Coniract, Commercial
invoice and Ceftificate of Origin. This provision addresses hs
chalienges of :

e mis-declaration of imports;

o confirming the origin of the consignment; and

= cClearance of export documentation and dumping of tax exempt

sugar into the domestic market.

On gazetiement of these regulations, some importers moved to court
to challenge the legality of implementation of the Regulations and a
Court Order was issued on 39 Ocfober 2008 staying the
implementation of the Sugar (Imports, Exporis & By-products)

Regulations 2008.

On 17th July 2009, a ruling was made in favour of the Board, with the
following amendments to the Regulations.

« 4 (3): to do away with the written approval of the Minister (as the
Board was seen fo be ceding its mandate to the Minister)

10 {2): Appeal on cancellation of permit fo be made through the
sugar Arbitration Tribunal and not the Minister.

On 3lst July 2009, Legal Notice No. 122 was gazetted with the
omendments listed above.

In1tecnonee tn cancernc tnicact by ar COMESA Hiodine nartners thet
i A e - . - 7 - . N~ ] - - N

the new importaiion regime was cumbersome and constituted Non-

R



Tariif Barriers to Trade, the Minister for Agriculture again amended the
Sugar Regulations to provide for a liberalized and non-discriminaiory
importation regime on a first come, first “erved basis. The provision for
per consignment issuance of import and export permits was however
refained as it enabled the Board io better regulate  sugar
importation/expaortation. Legal Notice 23 of 25t February 2010 was thus
issued to effect the amendment.

From the foregoing and in light of the benrefits derived from the per
consignment issuance of permits, we wish o recommend that the system

is retained. The procedure for permit issuance is simple and transparent
and does not in anyway create avenues for rent seeking behavior as
suggesied.

Yours S ACQ@

. MKOK, MBS
CHIEF EXECUTIVE OFFICER
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Kenya Sugar Board
S

Sukari Plaza, Off Waiyaki Way.

© F.O. Box 51500 - 00200, Nzirobi

Tel: (254-20) 8018750/1/7/3

Tel: (254-20) 2023316/7/8

Mobile: +254-722-203127/8
+254-733-333378/9

Fax: (254-20) 2021266/77/ 2023519

Email: info@kenyasugar.co.ke

Websxwﬂw.kenyasugar.r,o..l:e

Kenya Revenue Authority,

Tnm.es_T.owers Building, | _ F().
Nairobi.
Dear Sir,

RE: INFLUX OF SMUGGLED SUGAR INTC THE DOMESTIC MARKET
Refer to our telephone conversation of 8th December, 20711

We have currently noted a huge influx of smuggled or uncustomed sugar into
the local market, especially from neighboring Tanzania. The sugar are not
presented for import authorization at designated entry points,” but instead

sneaked info the country through notorious 'PANYA' routes along our border
with Tanzania. ' |

The most affected areas include:-
(i) Migori- Awendo corridor
(i) Narok and environs
(i) Meru and environs
(iv] Taveta -Voi and environs

{ Large parls of the prohibited imports also find their way o places like Eldoret

# and Kitale and in most cases after rebbaging the same in local or COMESA
I sugar bags. -

' SUGAR DIRECTORAT

2L Box 81800 - 00200
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There appear in be .. very siteng motivaiion for lansanians 1o sell SUQGH 1O
Kenya due fo o big pric o dificroniial, cven araid e erpoit ban fey i
Tanzerman government, wno hove recently coployed ihe military 1o proves
sugar from leaving the country 5

The situation is aangerously and consistently faking root and is o big threat to the
survival of our local indusiry. While we appreciate the siruciural meawures ¢nd
actions you have coniinued fo iake against srmuggling ot goods including suga:,
we should suggest that we crealo g joint cooidinaied front and strategy o dedadl
with this destructive impunity. '

Currenily, we aro independently identifying speciie targs is for action and i this
regard, we snch require your assisicmce. We sLgaest thar any action tak an
against smuggled sugar Impotis must be cdeauately deterrent. One of ihe
things that have fradifionally encouraged smugyling of sugar in this country is
fhe idea that such sugar, if seized, is subsequentiy released to the owners upon
collection of taxes. The smugglers are aware of this and therefore know that
fhey dont face total loss.

It is our opinion that any uncustomed sugar should be treated as g prohibited
import as envisaged under section 18 (2) of the East African Customs
Management Act, as read with part B (1) of the second schedule io the same,
and that the manner of disposal of the same should be destruction or any other
manner that causes total loss to the smuggler.

In this connection, we wish 1o confirm that we have not issued any permitf for
Tanzanian sugar this vear, just as we nave not done for any brown sugar outside
COMESA. Consequently, we are requesting that you urgently mobilize your
personnel and seize any Tanzanian or non- COMESA brown sugar that may be
on local sale or display, and have the culprits prosecuted. We are ready o
provide you with necessary inteligent support that you may require during the
exercise.



By a copy of ihis ictier, the Commissioner of police and his administration police
commandant counierpart are requesied (o iniensify incpection @f: fransport
frucks, shops an i qodowns and impcund any foreign sugar whose owners cre
unable 1o produce cusioms and Kenya sugar board documents.

Yours faithfully, N T

James O. Sirro
Regional Manager- Coast
For: Chief Executive Officer

Copy to:
1. Commissioner General,

Kenya Revenue Authority,
NAIROBI.

2. Commissioner of Customs Services,
Kenya Revenue Authority,
NAIROBI,

3. Commissioner of Police,
Police Headquarters,
NAIROBI.

T

4. Administration Police Commandant, QHICAR DIRECTORA
NAIROBI.

e

© 0O Box 51500 - 60250

NATROB!, KERYA

Crrisiped TR Loy
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THE CHIEF OPERATIONS OFFICER,
KENYA PORTS AUTHORITY,

P.O BOX 95009,

MOMBASA.

Dear Sir,

INTHY W vy [ S WL L]

Sukari Plaza, Off Waiyaki Way.

P.O. Box 51500 - 00200, Nairobi

Tel: (254-20) 8018750/1/2/3

Tel: (254-20) 2023316/7/8

Mabile: +254-722-203127/8
+254-733-333378/9

Fax: (254-20) 2021266/77/ 2023313

Email: info@kenyasuger.co.ke

Website: www.kenyasugar.co.ke

2151, JULY, 2011

convenient reference.

Yours faithfully, | -

James sirro.
REGIONAL MANAGER

For. Ag. CHIEF EXECUTIVE OFFICER.

Copy to:
MANAGING DIRECTOR,
' KENYA PORTS AUTHORITY,
MOMBASA. i

RE: MUMIAS SUGAR EXPORT, ABOARD MV LEO STAR, VOY 2

Kindly, give us a complete out turn report comﬂrmihg the actudl
quantity put on board in respect of the above export.

A copy of the comresponding shipping bill of lading is attached for
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From: Regional Manager ) L,\Q/& .
~ fy
To: Chief Executive Officer / / -J))\ R R
A
, ¢
Date: 215 July, 2011 | B
SUBJECT: MUMIAS SUGAR EXPORT //

In @ bid to conclusively interrogate the recent 15000 MT sugar export by Mumiias
Sugar Company Lid, amid persistent allegations of possible malpractice, | have
herewith attached various copies of documents relating to the same for your
close scrutiny and perusal.

The documents most importantly include:-

Shipping bill of lading- pg 5

Customs entry no. 201 1MSA2740954- pg 6

Customs entry no. 201 IMSA2754042- pg 7/

Kenya Ports Authority Service invoice no.320072- pg 9
Areport from officer in charge of portside- sheds 7/8 - pgll
Our own preliminary report -pg 18

Portside Freight Terminals warehouse receipt -pg 20

N o s W

The quantity variance of 41.028MT between the licensed quantity of 15,000MT
and the bill of lading quantity of 14,988.972MT is, according fo the clearing
agents, Inland Africa Logistics Ltd, explained by damage of some bags either

during fransportation fo Mombasa or loading ai berth. This is a normal
occurrence.

The variance of 699.45pAT between the licensed quantity and the Portside

Freight  Terminals  Warehouse receipt quaniity-pg20 however remain
unexplained.

In view of this, we have requested for comprehensive out tumn report of the
exporting vessel i.e. MV LEO STAR, VOYACF NO.2.

We shall Commumcme fo you the same as soon as we receive it

CELNALD TRU L

THGEAR DIRECTNRATE
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Kind regends,

Copy to: NS

N
\ / ¥

1. Company Secretary g%
?. tlead of qunnmq/\\)
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.CSD/BCS/35

29" April, 2011

\>r-ﬂM/S Inland Africa Logistics Ltd

R

P. O. Box 34 7
MQMBASA

Dear Sir/ Madam,

RE: AUTHORITY TO DIRECTLY LOAD 19,000 MT OF MUMIAS
/KAKIRA'S MILL SUGAR FROM PORTSIDE AND MITCHELL COTIS
SHEDS TO M.V LEG STAR I ENTRY NO. 2011MSA2740954 &
2754042,

We are in receipt of your letter dated 29" Aprii, 2011 on the above
mentioned subject.

Permission to directly load the above captioned consignment of sugar into
MV Leo Star I to be berthed at 7/8 has granted subject to the following

. conditions:-

Permit from sugar Board of Kenya Limited.

L oading to be done under the supervision of border control officer.

. The Authority is specific on the above mentioned entries only.

Proper records of the said consignment should be maintained by
Customs Officer. '

AWN e

All other procedures and regulations pertaining to customs should be
adhered to.

Yours faithf *ﬁ,

;
W. K. NzoKa
Senior Assistant Commissioner — Enforcement, S/R.

c.c. Senior Assistant Commissioner — Kilindini
c.c. HVO — Sheds

c.c. Officer In-Charge — RRT
P 0. Box ¢

%/?// / ( G ‘%y//ﬂymw /

=5 Tower Building
wie, P.O. Box 48240-00100
9(10 Fax 316872 150 9001: zumm'R TIFIED

1n:
Haile Selas
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A g gl(m YA REVENUE
VA INF AUTHORITY

. 150 9001:2000 CERTTFIED
CSD/BCS /35

11" March, 2011
II-‘;',Ei;'l:A(];.Af!‘I'CE} Logistics Lid.
P.0:"Box 3457- 80100
Mombasa

Dear Sir/ Madam,
RE: AUTHORITY TO ALLOW DELIVERY OF 13 500 MT OF.

MUMIAS . BROWRN SUGAR TO - PORTSIDE SHED, MITCHELL
COTTS  AND REGIONAL  LOGISTICS; ENTRY  noO.

2011MSA2740954 —_—

= Wé.fz‘ifare'm receipt of your letter referenced 111/11/rm and dated g™

. March, 2011 on the above mentioned subject. i

Permission to deliver 12,500 MT of Mumias Brown Sugar to Portside l

ShL .»‘-'“:7/8, Mitchell Cottg shed and Regional Logistics shed has been t
granted subject to the following conditions: -

Goods to be covered by an export entry. ,

Permit from Kenya Sugar Board to be sought. i

Goods shall be subject to verification by Kenya Sugar Board. :

Applicant to furnish SAC Enforcement office with quantities |

and registration numbers of trucks. P{

Sugar shall be under customs surveillance for 24 hours

within the shed. ‘ i

Trucks to be allowed into port under strict  customs i

supervision. 1

1

I

l

: I

WK Nzoka-

Senior Assistant Commissioner

_@ﬁbrbe_m@nt«Southern Region

o ] xr‘C(\—TOF,-’/\\F ‘
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Times Tower Building UKAS

Haile Selassie Avenue, P.O. Box 4824000 100
Tel: 310900 Fax 316872

L uetiidian, 4
(.\’()‘Hl()l:1()()’L(_'I'KTIl-'l[i}) :

' Z"\/ }: (O )D“/

C;E;Qﬁ"\é’-\z:% k . -



Cc:
Cc:

™y KENYA REVENUE
\J AUTHORITY

1SO 9001:2000 CERTIFTED

Deputy Commissioner, Southern Region
Senior Assistant Commissioner, Kilindini

. Port Facility Security Officer
O ot
2t

HVO Portside/ Mitchell Cotts/ Regional Logistics
Inland Africa Logistics Ltd.
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Times Tower Building
Haile Selassie Avenuig, P.0. Box:48240-00100
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P O/Box 85009 - §01U4 Momoasa, netiy e

¥
7 Tel: +254 - 41 - 2112999
& COMM/2/2/05 Mobile: 0720 312211
_ 0720 202424
29" April, 2011 33794
Fax: +254 - 41 - 2311867
Dear Sir Website: www.kpa.co.ke
i Wi/s INLAND AFRICA LOGISTICS L.TDv
P.O. BOX 3457 - 80100
MOMBASA |
RE: REQUEST FDR DIRECT LOADING 1G,000.00MT OF MUMIAS/KAKIRA'S
MILL SUGAR FROM PORTSIDE AND MITCHEL COTTS SHEDS TO MV LEO
STAR 1 TO BE BERTHED AT 7/38 ON 29.4.2011, CONSIGNEE SFIR
RAFFANERIA BDINDISI SPA- ITALY OUR LEDGERACCOUNT 210852
\ ‘We have received your request through your letter dated 20" April, 2011 on the 1
) above captioned subject matter. : :

Authority is hereby given to load your cargo direct ex hook subject to the following
conditions:- : A : . : ,

e Thatyou pay wharfage US$5.00 per m/tons.

o That you mustbe ina position to have enough lorries to collect all your
cargo from the outside yards to port.

« That you indemnify KPA from all claims/damages in any eventualities
should anything happen during inspection and delivery in respect of the
above. -

Yéufs faithfully

: .

Q} @@i’%

atrick Makau :
FOR: MANAGING DIRECTOR

SUGAR D\RECTDW\T%_;
o . Box 51800~ 00200

C WAIROBI, KENYA.
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fn.:l: ”bONGFNBILl i rD!TION 1984 - ,3 .
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Bl «
LHVIEAS SUGAR COMPANY LIMITED
Z'WATE BAG

2\

onsignee

TO THE ORRBER

~ily admrns
SFIR RAFHNERIA Dl BRINDISI SPA

VIA BENEDETTO CROCE 7
CESENA (FC) CAP4703 ITALY

Port of loading
VMCNMEASA

cssel

N LEG-STAR l

I jischarge

LRINDIS

TO BE US

d

OF LADING

ED WITH CHARTER-PARTIES

Lskmu%gf}s-om &S/

Reference No.

WO NEGOTIABLE -

Stupper's descripti on of goqd<

14, 958 972 METRIC TONN[@ OF KENYA ORIGIN

Gross weight

METRIC TONS

CANE SUGAR IN BULK OF CURRENT CROP
WITH MINIMUM POLARISATION OF 98
DEGREES AT TIME OF SHIPMENT.
CUSTOMS (CN) CODE : 1701.99.10

WHITE CANE SUGAR FOR REFINING

{ol which
being responsible lar loss or damage howsoever arising)

14858.972

on deck al Shipper's risk, the Cacrier nol

07 APR 2011

Frelght payable as per
CHARTER-PARTY dated

SHIPPED

ol Discharge or ‘so near lherelo as she may salely get the goods

sl the Part of Loadlng in apparenl good order and
conditlon on board the Vessel for carriage lo tha Port

FREIGHT ADVANCE,
Received on account of freight:

specified above
Weight, measure. qualily. quan!lly conditlon, conlenls and value
unknown,

IN WITNE SS wherecf the Master or Agenl of the.said Vessel has signed ~
the number ol Bills of Lading Indlcated below all ol this tenor and dale,

il . Time used for loa dmg days Nours.
A

. any cne of which belng accomplished lhe others shall be vold

FOR CONDIT!ONS OF CARRIAGE SEE OVERLEAF

Frelghl pryable sl V

Flace and data of lasve

MOMBASA

1 4 WAY 200

“Number ol orlginal Bs/L

3 Orignal(s

4]
e

Signalurs . »
“FOR AMD ON BEHALF OF THE MASTER”

(\f 5191 [;/5 TR & CD)D\(‘-

It AD VDT DA

- ‘l._.il\l‘. LJIZ\t._'\ji\)It_‘/\' __
Finted and sold by

wrby & Company Limdad, 32/36 Aylasbury Streat, oy - A g

i oo B0 Box 51800+ Q2G4
o 01712515341 FaxMNo 01712511298 . .
51 i ANAID AR = .
- thertty of The ¢ NAIROBL, KENY/ C -~
N
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| T Bxpontze K00 2 Processing Offios | 3. Frentler ofice 4 Regiruz.code ROR OFFICIAL USE
PCO0626534] ' MSA ; MSA E1
o = T & EntryNumberand Date
MUMIAS SUCAR COMPANY LTD ) S. Voyage/Flight/ Veticle No. 6. Date of arivalidkeperiure. [2:(“ 1MsA 27409 54L i
g PIBAG-MUMIAS o 09/03/2011
- L 7. Masifest Nondber 8. AWB/BL/RCN No. ", Couutry 6f Consigamer.
00000 KE
710, fmportr] Consignen | TRUPIN - | 11.Ciry of Tesk Comsign /T Dest. 12.Conrdry of flual Destioation | 13.:Poit of Destination
- IT MSA i
STUCHATHINERA DEBIINDISE 574 13, Pliee of disclisige/Loating | 15 Modr af transport Té, Naliotlity of Tizasport.
CROCE . MEX/ Sea
CESENA #C-ITALY ' | ] o N - - A
- ) - 17.Vehicle ownenDiiver, 18, Seal Numbe(s) 18.Cauiilry. of Trunsit
20 Tota] Number af Rems 21 .Tolal Packsges 22.Toted Gioss Weight
| | 250000 12500000
33 Decliart | At | 1DUPIN | 24 Tocation b (50008 35, Warehouss cade 76, Period In Wihs e Transit
o P05 11766028 - No Description
: . "7 Naluation method T 08 Tolal F.08 Valie [ 8 Tens of Delivery 1
INLAND AFRICA LOGISTICS LIMITED - . ACY - @ v 100 R -
MOMBASA _ ‘ _ B
! "30,Tems of Paymient 31, Accoyut Malber | 32 Bank / Rranch Reference
. "33, Bood Secinity Nomber 1737 Bond/Cash Amodre 3% Fol Freight 7
Dcckaraht Rzﬁ No 0619 . b 0
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§70307500 |
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e NOTFIED PARTY ; EDF MAN SUGAR LTD ;\: A 170511 90 El00 . 12500000 '1
DesE Desciption Y T Supw Q. {0y Uaits i*‘Supp &y | andsipp. Qiy. | O Units 2 Supp Q||
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ThiES [ ®yps 6 packagiig *% ﬁ Gy Couriry of (7 Brifernce odz | 1 |
; BG yp™ *‘t’),.: Q”PG%%”KE l
. : . & ok v . . i
(Q)Vfgqc@;ﬁl@'pbq {0y Liconsa Valuef Qly EC) ValucthyDcdu'..z i f‘%ﬁg‘% ‘t;u‘% Sl ﬁ;igm (1) Insurance Q_. i
: L A 00000 ,(g 1‘;0 0 .
_— ' . : v i<t = V@{?ﬁ 2049 '-
" (). Other. Charges (v Qumeney Code () Exchange Rafl :1 (;.‘}(EF kil \v}‘; 0ustoms Valug
' 0 EUR © 116041 i P A 350307500
, A1, REVENUE INFORMATION T ' 18, %,égiaxt@ommms 4. Proccding
V[ Tax Tope (U0] Tax Base. 7 Valne EORae ] @ g, »goa? 155, Fumber e
1 . / g~
i ) B ,//Z
T, / &~
/o ‘
] ) b ‘ \
o d ’:’:/ E"a-','t"’ g T f}: {i- \ |
v : ; (coy Total Tax dusoi LfiEate - i
| ’ : oo I ARl ) AT N
46. SURIBMARY i i il : W v 4746};3&;« Chirges’ o |
TOTALS ) . la\t A, Ameunt 4.
s \ " R E - BRRENAL:
Thig Page. "o : 0 0 0 0 75 A\ Ll
Other Pages 0 0 0 0 0 Nof
Terls 0 ' Fao. { 0 0 0 :
¥ ; ) FOR OFFTCIAL USE i
48, Grand Totals (Puties, Taxes and Other: charges) : 62500 ° (NetToPay) |"PROPER OFFICER | CASH/CHEQUE | |
A% Désiaration Aroourt Pold i
Ve .{.‘(,Gisr%(“a ol M{Qg§1CA thmndcm { “{Df i,‘-‘ Reneipt Nurtoze A Dafe
'" V“ 02093
Bepg.the Ag¢WPrmcloel af; “‘H} f‘i\“«) > ’ !
gy Passed O ¢ 10032001 | sooersrmsmssimm s v
dtchtF‘qL b ;nfcr nation pm{cufra‘fs dfrgléyéllﬁu&pf?ﬁ iha’and- "cmnchL o Cashier's Sigratitre and Stamp
i i r /)!
Signalire-hd Siai




I S

£/ (T Bporter Consignor [TRUPIN & 7. Processing Onio. | 8. Frontler oftice | R s FOROFFICAAL UoE |
; g i P000626583L : E MSA i El .
A | b . ety Nurberend Date |
/i MUMIAS SUGAR COMPANY LTD : A 3 Dyvv o am\;, e Eﬁl;‘s"frz ;’54042
- PIBAG MUMIAS A o B |8/037201 1 i
enyarrr s N AWBBLRCH No. o 3, Coutry ST Comigme .
: 00000 KE
10, Inmorter /- Cotsigiee | TIRVPIN ] “T1.Clry'of lest.Cons 71 ~s? T 12.Conniry oFfioal Destration | 13..Patt of Destination o
. T MSA
| SFIR RAFFINERIADE BRINDISISFA - TH4, Plice of Gisclarge/Loeding | 15 SModeof pndpail &"Wjimiﬂ—ifyﬁiﬂa:‘o{
- 1 ' MEX/ Sea
CESENA - ITALY 3 T IS E—— o ) [
: F 17, Vehide oWnRLLVET 18, Seal Number(s) 19.Co:un'._rypfﬁzysii :
& ]
39 Tatal Number or Rems 71 Totel packages T ol Gioss Weight
I 50000 2500000
23, Declarat/ Agett | TRVPIN. 4. pocatlon of Gouds 25, Warchpuse ende 76, Period in Wihse/Transit R
P051176602S : - Nao Description : |
7 Valiaton el 28, Toul F,0B Valus TeRe AR |
INLAND AFRICA LOGISTICS LIMITED : ACY ' 150 . |
- MOMBASA . ¢ L L -
) : o [ 30Tcrs of Pryment 31, Account Mumber. / 52 Hank /] Branch Reference
o 73 Bond Security Mumber T Bandiah Amount / 5 otal Frright "l
i Declerant Ref NL\ 0619 : G o
el 56 Tota] frsuranc 137 Tcnl ommcm.-gcs 38Tt Custois Vatue -39, Other informaligh |
. o ) | {1894500 N ‘
: ~ f.‘; t
e f40:() stuppmg w&s&:z-log,/oéméhf'cr Nos. (&) Gross Wright () thet Weight =I
o NOTIFIED PARTY : EDF MAN SUTAR LTD n F;;oo i 2500500 !
?.- {3 "-:’u;. s s L - . :
e o) Goods Destripiion .(‘;) f*“"ﬁ_&{‘ Y 1) 2nd Sirpp. Oty [} Umiszg Sur‘;, 0
"‘500 MTOFMUMIAS KENYAN UROW‘I SUQAR 3 ;
| |
PIERTIER i
(o) Coutiy el () Prefererice sode |
L L Orgin © |
T Viimeriber | v Gioeusd Value ? Q5 FORCE IR =TT
' ’ 0 - 0 lI
fReaChip= " () Cuiency Code &) storms Value |
0 usp 118989000 ‘
o o L REVENUE MEORMATION - " 43, Ausched docunsals 44, Precoding T
AR - i —e— » L, - 5 & |
2 (g} Tax Type (Ub) Tax Base. { Value (ce) Rate 2 5% Cods | 50 MNumier Documesits Rel ;
[ T CARRERR :
T . / SR -
CIVY . / E
Y C ' . E'”""_ B (cé) {othﬁ G‘qcvon this [lcn} ,\
46 SUNMARY |- i T R i _3
TOTALS : . ) g’\
This Pagz 0 T e i 0 0 \\ ‘
OXh'CI'PHC”S 0 i :'. 0 T ] 0 -
Toms # : ] ' e | .,/w e |
| - . _J’W‘___,J.Lﬁ ) 0 D \"s:» T bl o
. [ TR m.m SR
42 Grand Touis (Duilxs, Taxes and omerchgmg 000 tiettePsn | PROPER OFFICBR ™ GAGA/CHEQUB !
49, Dccla." fon il x’ﬁ)ﬁ\ Amaurit Paid i
. ; AFRICA o RERRTEECTEIT g LT ET P T ERERE !
PR tU'Jlr;rlLSLlhiiTED';;;@rc‘*uﬁif? Reselpt Numibe s and Date
; T : 047 ' :
“Being the AgchPrlndpﬁl’”ofr s A ”
B passed On : 18/03/2011 |- igsose s bersbodihsin
dec vuutbzk the mfom}u‘\‘bn :md E;qz\gs\fmf o gl L TRAGGOL Caxhlcr's bipmnuc ax\d Stamp
: ST PO UU U DRSSP PRI i
Sigriature and SaMp-.. i i

b /Yy e .jJ / - CI .y oo
Ctmﬁ\f?u/ﬁ VP E Lopy

O e a1 1 Y T
SUGAR DIRECTORATE
) = i f
B G, Box 515C0 - 002060 f /!




: NCTACR A B
. O Lg s B e e s
’/593’vombaza vt e A

,4

R A Lorm Mo SSK/DOCIFMIOES
ar bl
Tame.  MVLEQ STAR
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TO THE COMMANDI DING OFHICER

. receive the undermentioned goads from: Forwarding Ageiif.

145 SUGAR COMPANY LIMITED INLAND AFRA T OGISTICS L1D
SR BAG

i8S KENYA

elivered at: BRINDISY Final Destn: BRINDIS!
.ainer Detatls - Movement Weights and Measuremaoits

BULK 5H”)MI NT Units used: KILOSG
' WMeasurement: 15000 000
Gross Weght: 15u00000.000
ks and Numbers: Description of Goods
15,000 METRIC TONS OF MU'\/HA KENYAN
VHP BROWN SUGAR
il
I*O:

oo ihﬂ Hhip's ¢ afe arrival, loadmg berth and stbjer tto cance,'la'. n with

ot nohee We reserve the night te inodify defer or ez ancel this booking

D out any Pabiliy {0 steamer owners or then Agents All griotatinns of freight or
fr1ee of siace, acceptances of hookings, engage. nents and Cconracts are

+ (4o thn terms and conditions of the Carrier's Bill of Lading
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' ' R oin No.: & )
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‘Bl NoL: o3 5297476
Date: -« 2g.04.2011 .
Sales Order no.lda-‘te: 55299_&588/2-9 . 04; .2
REx 2230411x12301v'
o Lt T 210852

L o ) 'Cgrrency:'- ) . UsD }

Exchanae rate: . 83 70000

Shipping Order

_Gustofmer -

__I.)Va‘;/'ni,f_znt:,_. T Upto \.3.0'5.2'2(-)1..1].

_Amount ' o
76,000.00

Unit

Quaniity -
P TOM

15,000

ﬁ'ﬁ_ﬂ’\ Description .\ —— :
1.0.- » . 320072 Wh’a‘rfage'Expéns'Dry'B\Jlk Cargo
g .. 75,000.00

75,000.00
6,277,500.96

.- Senvice

o o ) ' ‘ o o ftern.total
o ' lpvoic'é amount
+ (KES)

e et

. lnvoice amoun
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2011 MSA27

40854

VESSEL SCHEDULE

5831120110462
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79™ April 2011.

' PORTSIDE  SHED7/8.

REF:PSFTLJ;/DDD&S.
Attn:Vir.J.S.Makero

Cpperations in charge Shed7/8.

Dear Sir,

SUBJECT: BAGGED SUGAR RECEIVING REPORT.

Ex”MUMIAS WAREHOUSE “15,000IVi/T, 300,000 BAGS OF MUNIAS BROWN SUGAR

Kindly note that we have carried out inspection,survey, and storage of the above mentioned goods at
the time of roceiving at Shed7/8.The said cargo was loaded directly into trucks from the manufacturer’s
warehouse to Portside Shed7/8 for temporary storage,awaiting delivery to the country of final
distribution.

Prior to receiving commencement,each truck with sugar was inspected and cornfirmed to be Clean,Dry
and free from infestation.The bags condition were checked throughout the entire operation to ensure
that only bags in sound condition were adequately stacked.

The receiving operation was carried out between 13" March 2011 & 19™ APRIL 2011 and Details as
follows:-

The Total No. of bags expected: 300,000 Bags
The Total No. of bags received: 286,011 Bags
Total No of bags received in Slack and Torn Condition: v ' 607 Bags
Total No. of bags received in Wet-Water Stained Condition: 1,467 Bags
Total No. of bags received in Underweight Condition: 106 Bags
The Total Loss after Reconst@tution: 17 Bags
The Total Bags Reje.cted after Reconstitution : | 47 Bags
SOUND Cargo/bags after Reconstitution therefore: : 285,947 Bags
Cargo Spillages and Dirty Sweepings collected: 10 Bags

oo FREIGHT T

POF{} pray ~, [
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The table below shows the total number of bags received each day.
DATE RECEIVED | TOTAL RECFIVED | cumutative Totars -
12/03/2011. 1_586  lsso I
B T N - R
| 14/13/2011 w0 REE -
15/03/2011 9842 19162 -
16/03/2011, 3240 22402
| 17/03/2011 4819 Jap21 )
18/03/2011. 6640 33861 ]
119/03/2011 3200 3061 ] —
20/03/2011 2640 HE
21/03/2011. 3320 - w0
22/03/2011 18320 ~ Is13a1 . |
23/03/2011 7619 Issee0 ]
| 24/03/2011. leeoo " lesse0 L
| 25/03/2011. 6540 72100 B ]
| 26/03/2011. 3739 | 75839 o
27/03/2011. 3740 79579 B B
| 28/03/2011. 9659 89238 -
29/03/2011. 10797 100,035
30/03/2011. 11440 111,475
31/03/2011. 15080 126,555
01/04/2011, 13758 140,313 -
| 02/04/2011. 4581 144,894 o
03/04/2011. 7100 151,994
04/04/2011. 9760 161,754 ) B
05/04/2011. 10740 172,494 B
| 06/04/2011. 9400 181,894 -
| 07/04/2011. 8745 {190,639
08/04/2011. 16177 206,816 -
’5;‘:-+ro9/04/2o11. 7640 214,456
10/04/2011. 4240 218,696
11/04/2011. 8040 226,736
12/04/2011. 6620 233,356 »
13/04/2011. 5800 239,156 B
| 14/04/2011. 14560 253,716 )
15/04/2011. 16,478 270,194 -
| 16/04/2011. 6920 277,114 B
18/04/2011. 6140 283,254 |
19/04/2011. 2757 286,011
i I TS v
- — . o B Wﬁcg\l\ﬁ\%{\j\} =
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The Damage And Loss Assesinent.

1.slack & Torn Bags.
The »/tarn bags were cut open and contunls visualiy exainned The sound cont nis of torn bags weie
fortre 1 transferred into now polypropyines. bags, Teppead up weighed ot 50 10kg per bag,Double

Lhashine stitched and stack~ Atotel Lot of 16 Bags e ahzed during the o consbitution.

2. \Water Stained bags.

A toial number of 1,467 bags were Peceived in Wet-Water stemed condrtion Re-bagging and

Reconstitution was carried out to sulvape & recovering cound contents from bags in damaged

condition.A total number of 44 Bays were Rejected 3 More bags were rejected as Ex” Warehouse
/Torn as a result of a collapsed storage 20 extra b bags o hieved as dity sweepings and 105 bundlas stc
20¢ mpty used bags cach also neted The contents of hags rejected noted to be Discoloured,caked

Lo tained foreighn particals and/or inia'ly unac ceptaote 1o the required export specifications

3. Underwelight Baps.

ihe bags were selected randomly and we whed unanelecionc wrghing: Sules. A total number of 106
bags were realized with unacceplabic weights. All undershot bags were opened and standardized to

50 Dkilos net, machine stitched and sracked. loss of 1 hap was realized.

The Representatives.

The parties present during the exercise
Portside Shed7/8 officials.

inland African Logistics.

Bureau Veritas (K) Limited.

Mumias Sugar Co. Ltd.

Report Prepared By:

Gl

Anthony Wandera
Chief Tally Clerk-Portside Shed //8

Checked By:
95, \\ \O

arge Portside Shied 7/8.

Sadik Jand

Supervisor in

Confirmed By:

1S Makero
Operations in chirge &

Head of mternal secu ity-Mori e ned 7/8.
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CUSTOMS ENTRY NO 2754042 AND 2740954 MUMEAS BROWN SUGAR
FOR EXPORTTO ITALY

COMPILED BY RM/HSU MR SIRRO & OBAR

INTRODUCTORY BACKGROUND:

For the purposes of facilitating the mandate of the Board with respect 1o control
of impoiis and exports of sugar and by products, foday we visited both Kiindini
portside shed 7/8 and Damco warehouses and observed the following;

e At poriside shec 7/8- - 11,957.8 MY

o At Damco warehouse- 739 RAT
TOTAL= 12,6958 MT
OTHER STAKEHOLDERS:

Present during the exercise were representatives from Customs and Port,
Madam Dorothy, Mr, Paul and Mr.Mamati all from Mumias sugar company.

Others present were the transporter Mr. Ketan, clearing agent Mr.Yusuf, the
Damco warehouse manager Mr. Hassan Muganda, Mr Adala the portside

supervisor and Mr.Obar KSB Surveillance officer.

EXPECTED TIME OF ARRIVAL OF THE CARRYING VESSEL:

The vessel is expected to arrive on the- 19/04/2011
The loading is expected to commence on — 24/04/201 |
The entire exercise is expected to lasi- ' ten days
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SECURITY AT THE WAREHOUSES/PORT

Port security detail

Tick security services (contracted by poriside)
Mumias security detail

Damco warehouse —physical and electronic security including alarm back Uup
and CCTV Cameras 24hrs

NOTE: - So far there are NO indications of sugar malproctices noted. However,

we are constanily monitoring through day and night surveillance until the cargo
is loadedin the carrying vessel for Haly.

Al documentations shall be captured by our office under
fransit/fransshipment cargo as usually done

The security details mentioned above are said fo have been involved in
high profile security service engagements within and outside the pori.
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Supplier
MUMIAS SUGAR COMPANY LIMIT

-D*e;;ositor
INLAND LOGISTICS LIMITED
MOMBASA

[

We hereby certify having receivad |

Description of Declared No of ags Total No. of Bags | Sound Bags InThe ‘\’ “Total Gross Weaight
e !
i1 | Goods Received ! Warehouse
g o !
. ,Il,_ﬁ____;, e
‘ MUMIAS 3000008AGSX50KGS 286011X50KGS 285947BAGSX50KGS 14300.55TONS
BROWN SUGAR

rThe company shall n—ol?mm

otherwise unless the loss, damage, n'on-delivery occu
i Further the company shallin no Circumstance be liab)
! of orin connection with any goods or any instruction,

' damage was caused by gross neg
i

I Remarks:

exclusively upon the reception of the

by INLAND LOGISTICS LIMITED

—_——

Terms and Conditions
insurance

7
0O

2N

P.O. Bo

Y
A

8

’
0

99
%A 1

ligence of the company.

The Release, partial or total, of the goods stored will be done

MOMBASA
written instructions issued | 26™ APRIL, 2011, u@\ P
Authorized Signature NS
- S ]

- 80107

WAREHOUSE RECEIPT
PORTSIDE-SHED 7/8

I A‘“Wlﬁf—ﬁaj—s'ﬁrrifc_éi};%wi“
NO. PSF/5/00065/011

ED

hi s

vr

—— —————

Ex-Wa};on/TrEl': No
EXPORT SUGAR

0]

|

the goods mentioned herein in co

ndition described below.

L - e B T ﬁ"“‘\" [ P
stances be liable for loss or for non-delivery whether on grounds of breach of contract, negligence or

rs whilst the goods were in the actual custody of the company and unde
e whether in respect of any type of loss or da

business advise information or'sarvice or ot

rits actual control.

mage, however arising and whether in respoect

herwise unless it is proved that the loss or

Piace anhd—dste of is?ue

Alland any business undertaken, including any advice, inform

provided whether gratuituitously or not, is tran
Trading conditions (fu

ation or service
sacied subject to our current

Il'text on application). Insurances effected b
are subject to the usual exceptions an

company or underwriter

Y the company
d conditions of the policies the insurance
taking the risk. :

'

" Mombasa - Kenya Tel: +254 20 2039647 « Faw: wnes on ane. |



" been on-a steady decrease since May 2013, (See Table 3 and Figure 2
below). September 2013 finished at kshs 3,661 per tonne.

FIGURE 2: COMPARATIVE SUGAR CANE PRICES IN JANUARY - SEPTEMBER
2012 AND 2013

4,300
4,200
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4,000
3,700
3,800
3,700
3,600
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3,400 |

ICSHS PER TONNE

MONTH

5=2013 |
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Overall, sugar cane prices for January — September 2013 averaged Kshs. 3,750
per fonne compared with kshs 3,810 per lonne observed in the same period
2012, a decrease of 2%. Mumias Sugar Company offered the best cane prices
to the farmers, averaging kshs. 3,825 per tonne. Meanwhile, Soin Sugar
Company paid the lowest cane price at kshs 3,470 per fonne. For more
details refer to Table 2.

b) Ex-faciory Sugar Prices

Ex-factory sugar prices started the year 2013 at a monthly average of kshs.
5,248 per 50-bag, dropped io kshs 4,642 in February and then picked on an
‘increasing frend fo attain a high of Kshs 5,436 per bag in May 2013.
Subsequent months dealt on decreasing prices to finish September 2013 at a
monthly average of Kshs 4,078 per 50kg bag (see Figure 3 below). I is
observed that thet price trend in the two years had a similar behavior in the
first 5 months. In each year the prices were highest in January, dropping in
February and takirtg an upward irend in subsequent months. However, after
May 2013. the prices failed 1o maintain the usual patiern due 1o siiff
competition from huge imports of cheap table sugar. '



T ‘ |
FIGURE 3: COMPARATIVE EX-FACTORY SUGAR PRICES IN JANUARY -
SEPTEMBER 2012 AND 2013

6,500

6,000

KSHS PER 50KG BAG

Overcll, sugar prices in January — September 2013 ranged between kshs. 3,850
and 6,100, giving an average of Ksh 4,679 per 50kg bag (Kshs 93,580 per

tonne) compared to Kshs 4,791 per bag (Kshs 95,820 per tonne) observed in

the same period last year, a decrease of 2.3%. For more details refer to Table
3.

c) Wholesale Sugar Prices

Wholesale sugar prices siaried the review period, January - Sepiember 2013
at a monthly average of Kshs 5,426 per 50kg bag and dropped to kshs 5,120 in
February. Subsequent months traded on increasing prices to atiain a high of

kshs 5,350 per bag in April 2013. The upward trend was however unfenable

resulting to a steady price drop to kshs 4,241 per bag ai the end of
September. The downwardiirend is in tandem with the ex- lacjory prices and

well supporied by low priced sugar imports.

Price range for the review period was kshs 4,100 to 5,800, giving an overall
average of Kshs 4,219 per 50kg bag compared to kshs 5,048 per bag in the
same period last year, a decrease of 2.6%. For more deiails, refer to ngre 4
below and the atiached Table 3.




FIGURE 4: COMPARTIVE WHOLESALE SUGAR F;RICES IN JANUARY -
SEPTEMBER 2012 AND 2013
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d) Retail Sugar Prices

Retail sugar prices reported a similar frend to that of wholesale prices. The
year began at a monthly average of Kshs. 127 per Kg, dropped to kshs 125 in
February and then picked an upward path to reach a high of kshs. 130 per kg
in April 2013. The subsequent months reported decreasing sugar prices to end
September 2013 at a monthly average of kshs 118 per kg (see Figure 5 below).

Overall, retailsugar prices in January — September 2013 tragded at a range of
kshs 90 to 150 per kg, giving an average of Kshs 123.85 per kg compared to
an average. of kshs 121.89 per kg observed in the same period last year, an
increase of 1. é% For more details refer to Table 3 (oﬁcched).



FIGURE 5: COMPARATIVE RETAIL SUGAR PRICES IN JANUARY - SEPTEMBER:
' ) 2012 AND 2013
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3. FOREIGN TRADE

a) Sugar Imporis

Total sugar imports in January — September 2013 were 195,128 fonnes
compared to 178,764 tonnes in the same period last year, an increase of 9%.
The imports comprised 52% refined white and 48% brown/mill white sugar. It is
worth nofing the increased quaniity of table sugar imported in 2013 (39%
increase), attributed to reducing world sugar prices and improved:sugar.
availability from the COMESA region. For more details refer to Tables 4 (i!i) and

A (i)

COMESA-FTA countries supplied a ioral of 97,395 tonnes while the EAC
provided 4,821 tonnes of the fotal imports. The two regions combined gave
52% of the total sugar imports in January — September 2013 compared to 58%:
realized from this region in the same period last year. Decreased import from
neighbouring countries is noteworthy, mainly atiributed to improved
surveillance to curb illegakimports. ' '
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Overall, most of the imported sugar came from Egypi, Thailand and Saudi
Arabia with 53,837 tonnes, 41,475 tonnes and 31,741 tonnes, respectively..
More details on sugar imports by country.of origin are shown on Table 4{iv).

b} Sugar Exporis

Total sugar exports during the review period were 55 tonnes compared o 431
tonnes reporicd in January - September 2012. The bulk of the sugar was
exported fo Southern Sudan (23.4 tonnes) and EPZ (20 tonnes). For more
details refer to Table 5.

¢) CIF Value -

CIF Mombasa landed price for imporfed sugar began the review period,
January —~ September 2013, at monthly average of Kshs. 64,556 per tonne,
dealt on an upward path to attain a maximum of kshs. 67,261 in March 2013.
Subseqguent months embarked on decreasing values, though with some
hesitation, 1o end the review period at Kshs. 62,979 per tonne. The price
movement is in iandem with the world sugar market.

Overall, the average CIF value for the entire period was kshs. 64,222
compared with kshs. 67,609 per ionne in January — September 2012, a 5%
price decrease. For more details, refer to the Figure 6 below.

FIGURE 6: COMPARATIVE C.1.F VALUES OF IMPORTED SUGAR (MOMBASA)
IN JANUARY - SEPTEMBER 2012 AND 2013
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4. WORLD SUGAR HIGHLIGHTS

i) The Marketin September

Despite a widely expecied global surplus (as discussed in the Condifions and
Prospects section below), world sugar prices sirengthened in Sepiember. The
ISA ddaily price started the month at 1681 cenis/ib [(USD 3/0.49/ionne
equivalent 1o Kshs 31,492 per tonne) and improved fo a four-monin high of
17.96 cents/lb (USD 39583/ionne = Kshs 33,646 per tonne ) quoied ori 251
September. The monthly average was 17.40 cenis/lb (USD 383.50/ionne = Kshs
32,598 per tonne) as against 17.03 cents/lb (USD 375.34/tonne= Kshs 31,904
per tonne) asin Augusi, 2.2% price increase. For more details, refer to Figure 7 -

below.
e _—
FIGURE 7: COMPARATIVE ISA DAILY SUGAR PRICE-IN JANUARY-
SEPTEMBER 2012 AND 2013 (RAW SUGAR FOB)
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White sugar prices (the y[SO White Sugar Price Index) followed a slighily
different scenario. The indéx imp:oved from USD 475.10/tonne (Kshs 40,384 per
tonne) at the beginning:ef month fo USD 494.50/tonne (Kshs 42,033 perdonne)
on 11t September but gradually refreated to USD 486.35/tonnes (Kshs 41,340
per tonne by the end of September. The monthly average was USD
485.20/tonne (kshs 41,242 per tonne), only a modesr increase (0.1%) from USD
484.63/tonne (Kshs 41,194 per fonne) in August 2013. For more details, refer to

Figure 8 below.
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FIGURE 8: COMPARATIVE LONDON DAILY PRICE FOR WHITE SUGAR | JANUARY -
AUGUST- 2012 AND 2031
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The nominal white sugar premium (the differential between the 15O White
Sugar Price Index and the ISA dailly price) decreased in September to
USD101.7/tfonne as against USD 109.29/ionne in August. The premium remains
lower than the long-term (3-year) average of USD 111.13/tonne.

i) Conditions and Prospecis

London-based trader Czarnikow Group Ltd expects sugar production fo be
only 2 million fonnes higher than global demand in 2013/14. That is down from
a previous forecast for excess supplies of 3.9 min tonnes. While global output
will fall 2.2% from 2012/13 to 181.8 min tonnes next season, consumption will
gain 2.3% this year and another 2% nexi year. '

In September Kingsmcﬁ; SA fimmed down ifs 2013/14 (/\pril/’i\/\oc:}’l)'Tsurplus
forecast to4.45 min tonnes from 4.59 min tonnes expecied in May. The revised
figures reflect lower expectations for CS "Brazilian production as well as an

upward adjustment in global consumption growth due ‘o improved:
affordability.

Deutsche Bank AG has also reduced iis excess supplies forecast by 52% 10 2.6
million fonnes. However, Green Fool Commodity Specialisis Pty, Australia-
based researcher, expecis that the giobal sugar surplus will be 40% bigger
than previously forecast, as rising output in Asia will more than compensate for

a decline in Brazl's main growing region. Supplies will be 4.46 min tonnes

higher than demand in 2013/14 That-compares to their August forecast ™ for
supplies of 3.33 min tonnes. '

e
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SUBJECT: MUMIAS SUGAR EXPORTATION SIMBA ANALYSIS

1.0 Executive Summary

The Parliamentary -Select Corumuttee (PSC) on Agriculture, -Livestock and Cooperatives
sut mitted a sugar export data list for Mumias Sugar Company from the year 2006 to 2012.
In the submitted list, the PSC listed country of destination of the purported sugar exports,
consignee details and iree on Board (FOB) value amounts. The PSC requested the Kenya
Revenue Authority to ascertain exportation of the goods covered by the FOB values listed in
their fist.

Export of sugar declaration(s) is made in the Customs Simba 2005 system on form C17B by
a licensed Clearing and Forwarding Company after an exporter has acquired an authority and
subsequently a license from Kenya Sugar Board. Once Customs Services department has
received copy of the licenses from Kenya Sugar board, they are sent to the respective border
stations after which the exporter will avail the consignment to the border station for
verification and confirmation of exportation.

Upon arrival at the border station, a customs officer will verify the consignment, assign a
rotation number and endorse a hard copy of the entry (form C17B) at the back, showing what
has been exported. The consignment will then be cleared to exit and the officer will put an
clectronic examination account (message) of the exportation in the Simba system.

» In the enquiry, it was found out that the FOB value in the PSC list was in fact the
Customs Value in the corresponding Customs entries.

> In 2006, we found 55 declared entries containing a total of 12,449.07MT with a
Customs value of Kshs 464.209 million. Of the whole quantity, we are still retrieving
the hard copy form C17Bs from our archives to find out whether or not there is any
quantity which was exported.

> In 2007, Sixty (60) export entries containing a total of 16,377.99MT of sugar were
declared by Mumias Sugar Company with a total value of Kshs. 646 million. Out of
thus, eight (8) entries containing 3,165MT of sugar with a total value of Kshs. 122.56
million were confirmed exported — (see the attached entries and electronic
examination account marked E2007). Two entries containing 1,980MT were not
utilised. For the balance of 11,232.99MT valued at Kshs. 444.56 million, we arc
retrieving endorsed hard copies of form C17Bs to check if there are any of them
corresponding to these export entries in order to find out whether or not there is any
evidence of exportation.
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In 2008, eighty six (101) export entries were declared by Mumias Sugar Company
containing a total quanfity of 25,407.8MT of sugar with a value of Kshs 1.016 billion.
Two thousand eight hundred and fifty three metric tonnes (2,853MT) worth Kshs.
899 million was exported (see the attached entries and electronic examination
account marked E2008) For the balance of 22,554.8MT valued at Kshs.(899.346
million, we are retrieving endorsed hard copies of form C17Bs from our archives to
check if there is any of them corresponding to these export entries in order to find out
whether or not there is any evidence of exportation. i

In 2009, Nine (9) export entries containing 1,831.12MT of sugar were declarpd with
a value of Kshs 89 million. Out of this, fifty (SOMT) metric tonnes with a value of
Kshs. 41,177 were for molasses. The balance of 1,781 MT valued at Kshs. 88,960.78
million- was for sugar. We are still checking our archives for any endorsed form
C17B corresponding to any of the entries in order to ascertain whether or not they
were exported.

In 2010, two (2) export catries were declared by the company with a quantity of
54.6MT of sugar having a total value of kshs. 112,084. Both entries were containing '
molasses, with one being confirmed exported - see the attached entry 4nd
electronic examination account marked E2010). We are still gOmU through our
archuves checking if there 1$ any endorsed form C17B corrcspondmcr to the pending
enfry. /'
In 2011, nineteen (19) export entries were declared by the compg;ny with a quantity
of 15,153MT of sugar having a total value of Kshs. 989,445,500. :’Out of this 108 MT
all being molasses were exported (see the attached entry and electromic
examination account marked E2011). For the balance of 15045MT, we are still |
going through our archives checking if there is any endorsed copies of form C17B
corresponding to the pending entries in order to confim whether or not they were
exported. #l

In 2012, two (2) export entries were declared by the company with a quantity of 30
MT of molasses having a total value of Kshs. 85,000. We do not have in our hands
evidence of exportation of the two entries but we are going through our archives
checking if there is any endorsed form C17B comresponding to the pending entries
before we can state with certainty. that they were not exported.

' /
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