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KEY ENTITY IITFORMATION AND MANAGEMENT

(a) Background informetion

1.1 The National Youth Talent Academy

The NYTA was ebtablished in the year 2010 as a programme to identify, nurture and develop sports

talent among youih with a view of eventually making a livelihood therefrom. NYTA was born out

of a situation ana{ysis carried out by both United Nations Intemational Children's Emergency Fund

(IINICEF) and ttle former Ministry of Youth Affairs and Sports (MoYAS) to find out why most

victims of the 20q718 post-election violence were youth. NYTA was mandated to;

. Oversee apd manage operations with relevant stakeholders

. Identify ahd develop talented youth in diverse disciplines

. Registor dnd license all youth talent development institutions

. Collaborate with similar institutions regionally, nationally, and internationally, to promote

youth talent development

. Co-ordindte youth talent development institutions in the country to ensure talented youth

develop ftrrough structured organizations

. Safe guad and protect talented youth from any form of exploitation

Provide aidvocacy and resource mobilization in talent development

The first one hurirdred (lO0) students were admitted on 196 March,2OlO at Karen in four disciplines

including music and dance, football, volleyball as well as film and theatre. Admission to NYTA

was through competitive trials and auditions caried out at county level in collaboration with

respective sports federations and other stakeholders. Selected cohorts underwent six months

intensive training carried out in Karen and then later the Moi International Sports Centre (MISC),

Kasarani. After which an exit strategy was developed for each team. The last cohort graduated on

246 May, 2014. It is during this graduation ceremony that the LJNICER the sponsors of the

programme, hatlded over the prograurme to the Ministry of Sports, Culture and the Arts (MoSCA)

but with a cornuritnent that they will continue to offer technical support and also pledged Ksh.l5

Million to zupport the ongoing construction of phase one of the Sports Academy. The first group of

3
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football graduates formed FC Thlanta which
Kenya (CA). The team is currently playing in

is being sponsored by comm,nication Authority of
National Suppcr Lcague.

FC Talanta team

1.2 Transition Model to KAS
KAS is indeed a state corporation established by the sports Act 2013 and purposed to carry outgeneral sports talent development through a coordinated and centrarized approach made up of threethemes (see figure I below)' The first theme focusing on the sports competitor (the athlete) havingtransited from Dos and NYTA prograrnmes, the second theme focusing on the sports technician(the personnel) having transited from KNSI programmes and the third theme focusing on sportsresearch and records (the knowledge) originating from the essence of continuous improvementrelative to the first two themes' Resulting from this amangement and acknowredging theinternational stafure associated with sports, the construction of the international academy of sportsis not only a priority of KAS but a flagship project under the Kenya Vision 2030 (KV2030).
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+

+

Figure 1: Trsnsltion model lnto KAS

The goal of the project is among other things to contribute to diversification of sports, boosting of
the county's' eConomy by transforming sports into a mega industry creation of job opportunities

for Kenyans, promote healthy habits and high living standards, stimulate national cohesion and

unity' combat vicious habits amongst the youth and enhance the fight against non-communicable

and communicable diseases.

The NYTA has henceforth been absorbed into the KAS where by in the initial arrangements, its
activities have been integrated within the talent search and development directorate which then
plays an oversight role in the management of FC Talanta.
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(b) Management

The Fc Talanta day{o-day management is under the forowing key organs:
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(c) Fiduciary

The key
2018 and

(d) Fiduciary

Audit and

The members

Ann
John

o

O

a

Statements
2018

personnel who held office during the financial year ended 30ft June
direct fi duciary responsibility were:

Arrangements

Commlttee (f inance Committee)

Mahihu -Club treasurer
.KAS

-Member

No. Name
I
2, Club treasurer Nicodemus Bore
3 Head of Procurement Charles Kamau
4. Juma erations officer
5 Accountant

7
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Nicodemus

Designation
Chairperson Ann Wanjiru Mahihu
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KEY EI{TITY INFORMATION AND MANAGEMENT (continued)

(e) EntityHeadquarters

P.O. Box 9056 - 00200
Moi International Sports Centre,
Kasarani
Nairobi, KENYA

(0 Entity Contacts

Telephone: Q54) -O2O-221 I 460
P.O. Box 9056 - 00200
E-mail : talantafc@gmail. com
Website : www.fctalanta. co.ke

(g) Entity Bankers

Jamii Bora bank
Koinange Street
P.O Box 22741
Mobile No.072220t112

Equity Bank
Moi Avenue
Nairobi

(h) IndependentAuditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
cPo 00100
Nairobi, Kenya

(r) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40ll,12
City Square 00200
Nairobi, Kenya
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COMMITTEEKEY MANAG

l. Arm Mahihu

Chair Person
Bachelor of Arts, International Business
administration

Ratemo

Ag. Director Talent Development

Kenya Academy of Sports

CIub secretary

Bore

MBA(Education),Business Leadership
CEO,KSSHA(Kenya Secondary Schools
Heads Association)
Board Member

4J

+

,

lrincipal Sports officer (Kirinyaga County)
BA(Anthropology)
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Rachel Alwala

CA(K) Representative

Jacob Ghost Mulee

Technical Director (FC Talanta)
Radoo Jambo presenter

Linkages and Partnerships

Board Member

Kenya Academy of Sports
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CHAIRMAN'S STATEMENT

PAUL K. TERGA,7, MBS
tourcrl

I
CHAIRMAN

GHNIRMAN'S STATEMENT

Thd Kenya Academy of sports (KAS) ls a state Corporatlon wlthln the Ministry of Sports,
9y!tur-e and Herltage. tt ls currently ln lts fourth year s,nce lnceptlon. KAS mandate is toldGntlfy and nurture sport: talent to professlonal levels.

Thi Academy ls maklng strldes towards reallzlng the dream for whlch lt was createdraqher slowly due to lnadequate fundlng from the Natlonal Treasury. However, throughsqateglc partnershlps with unlcef and communlcatlons Authorlty of Kenya (cA), KAs tsmgklng contrlbutlons ln sports talent development by runnlng several programs aroundthF country e.g. Mukuru Kwa NJenga and Korogocho srums, Ngaaka primary school rnMpkuenl county, Krsumu Day secondary schoor ln Krsumu coJnty, Fc raranta sportslntubator playlng ln the Super League, etc.

I1".T"dTy.ls currently In the process of developlng sports currtcuta in Footbail, Gotf,Alhletlcs, Easketball, Volleyball and crlcket. The standards and Regutations for sportsaqademles are ready and wlll soon be presented before stakehotders for valldatlon. Thestiate8lc Plan20l'6-2c22 has been revised (aota-loz2l to take tnto constderation MTpiltand the Big 4 agenda. other tools of management have been developed, or are ln theprocess of berng deveroped and KAS rs on the way to furfl[ing rts mandate.

Phase I of the proJect comprlslng the Hostel Block and flve play flelds ls underway albettwlth occaslonal challenges due to delayed Exchequer releases.' The current outstandlngaiTounts owed to the contractor are Ksh.157,o7o,85g.oo. lt Is our esUmate that thePhase would. requrre a further Ksh.z1g,6s7,695.oo to comprete. We shalr, thereafter,embark on Phase il of the proJect.

I am, however, satlsfled that the Academy ls able to contlnue to work towards thelphlevement of lts mandate of tralnlng athletes through satellte academles and holldaytPorts proSrammes, and hostlng an lnternatlonal sports conference, amont other thlngs.When f.ully operatlonal, the Academy wlll play lts paft In producln! quallty eltte athletesvpho wtll kcep thts county at the top of woild sport.

DR.
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REPORT OF'THE CHIEF EXECUTIVE OF'F'ICER
The year 201712018 has been an exciting one for Fc Talanta I cannot be happier than I am, bearing
in mind the strides the young talented players have extended in overcoming themselves by
consistently putting up a formidable force throughout their matches. with a shong relationship withr
Kenya Academy of sports, the pathway to success is clear, the threshold set, more and more young
men believe in themselves.

with the present results we are hopeful, that the next league will come with even better result
considering the cohesive relationship borne out of this year's dynamics. special appreciation goes
to the communication Authority of Kenya for the unwavering support for over six years.
The club has transitioned into a formidable force to contend with because of the enonno,s support
we receive from our partners who believe in the values, ideals and the vision of the club. To our
esteemed partrers; communications Authority, Kenya Academy of sports, Sports Kenyq and Jamii
Bora Bank, we honour you and value your unwavering support.

t2
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CORPORATE GOVERNAIYCE STATEMENT

The Academy of Sports undertook several activities that were aimed at promoting the co-operate
image of the orga4ization as well as contributing to the social capital of the society.

The African youth chess Championships 2018 was held in conjunction with the Kenya academy of
sPorts were the lacademy donated 200 chess boards. This international tournament was a
culmination of thp initiatives the academy has been running in partnership with the Kenya Chess
federation of facil[tating distribution of chess boards to schools and training alike. This program has
seen children coynpletely and fully utilizes their free time gaining meaningful sport specific
technical skill and lifeJong skills. The chess training programs are school based where children and
sfudents access the programs during their normal school days. This has encouraged school
attendance and cdnsequently reduced absenteeism and truancy.

The Academy of Sports through its incubator program (FC Talanta) has benefited over 30 youth
who are engaged fully engaged and gaining a steady income while developing their talents. The
players get an opportunity to play in a competitive league (Football Kenya Federation, National
Super League). The players are exposed to several trainings that purpose to develop them into all
round citizen who can meaningfully contribute to nation building. They are trained on Sports
Nutrition, Finanoial Management, and Anti-Doping Education among many other. The organization
is purposing b ifrtroduce vocational training where the players can aocess technical skills that are
important and vital when their playing years are over.

In September 2018, together with the Ministry of Sports, the International Baseball Federation and
Meru TechnicallUniversity, a one week baseball residential coaching course that benefited 30 youth
with a passion fn coaching. The training was organized in such a way that the coaches had first-
hand experiencq ofcoaching children and teenagers as each day, a team ofyoung players joined the
team for practicpl session in the aftemoon.

The Kenya academy of sports has also supported the roller skating holiday camp that was held for
l0 days at the st. Georges primary school, upper hill. The holiday camp was residential, mixed
both boys and girls and the training was spearheaded by the Kenya roller skating federation, its
coaches and thO national team who assisted in the training sessions and also acted as role models

'the Kenya Acqdemy of sports also assisted the Kenya basketball federation and its officials with
guest scouts from the United states in the selection of young U ll7 male football players who
would later tre awarded with a sports scholarship in the uS.

l3
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MANAGEMENT DISCUSSION AND ANALYSIS

The management at the FC Talanta Football club consists of the cEo ,the operations manager,the
club accountant and the technical management director talent development. There have been key
performances operationally,the department of talent development is working on a draft for norms
and standards for talent identification and selection in partnership with institutions of higher
learning, and the ongoing constmction of the intemational sports academy which is at its final
stages ofphase I

There have also been several coaching and career progression courses offered to technical and
adminishation personnel like the courses by the Kenya school of Government, International
Baseball coaching levels, and life skills courses offered to sports incubus and administrative
personnel under the Kenya academy of sports and FC Talanta. Director talent development has also
seen the conduction of holiday sports camps for school going children in seven sports disciplines
during school holidays at different locations around Kenya. underway is the final development and
implementation of curricula in sports talent academies in conjunction with Kenyatta university, the
criteria for employment in the talent academies and also in its final stages is the standards and
regulations for setting up a sports academy in Kenya, soon to be gazetted in one of the dailies.
Major risks facing the youths joining the academy and exiting through FC Talanta include drug
abuse' unsafe sexual practices, and destructive leisure practices due to unemployment that they are
countered with, political instabilities and influences that distort the time specific plans for
academy's operations. Additionally, inadequate financial support hinders the efficient operations of
the academy through running of sports academies, provision of technical courses and life skills for
the youth' There is also the improper implementation of sports programs across Kenyan institutions
that shain the performance and development of sports disciplines in the country.

t4
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CO SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

RE,PORTING

The Academy Sports undertook several activities that were aimed at promoting the co-operate

image of the

The African

as well as contributing to the social capital of the society.

sports were

culmination

chess Championships 2018 was held in conjunction with the Kenya academy of

academy donated 200 chess boards. This intemational tournament was a

the initiatives the academy has been running in partnership with the Kenya Chess

fbderation of distribution of chess boards to schools and training alike. This program has

seen completely and fully utilizes their free time gaining meaningful sport specific

and life-long skills. The chess training programs are school based where children andtechnical ski

students the programs during their normal school days. This has encouraged school

attendance consequently reduced absenteeism and truancy.

of Sports through its incubator program (FC Talanta) has benefited over 30 youth

who are fully engaged and gaining a steady income while developing their talents. The

players get opportunity to play in a competitive league (Football Kenya Federation, National

). The players are exposed to several trainings that purpose to develop them into all
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REPORT OF THE MANAGEMENT COMMITEE

The members of the management committee who served during the year are shown on page 9-10

During the year/period ended June 30, 2018 no member has retired or resigned.

Auditors

The Auditor General is responsible for the statutory audit of the KAS incubator project (FC Talanta)

in accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Chairperson

Ms. Ann Wanjiru Mahihu
Chairperson, FC Talanta Management Committee.
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STATEMENT O$,' DIRECTORS' RESPONSIBTLTTTES

Section 8l of the Public Finance Management Act, 2012 require the Management Committee to
l

prepare financial statements in respect of Kenya Academy of Sports, which give a true and fair view
of the state of affairs of the Kenya Academy of Sports at the end of the financial year and the

operating results gf Kenya Academy of Sports for that year. The Management Committee are also

required to ensurd that Kenya Academy of Sports keeps proper accounting records which disclose

with reasonable accuracy the financial position of Kenya Academy of Sports. The Management

Committee ale also responsible for safeguarding the assets of Kenya Academy of Sports.

The Management Committee are responsible for the preparation and presentation of the Kenya

Academy of Sports' financial statements, which give a true and fair view of the state of affairs of the

entity for and at at the end of the financial year ended on June 30, 2018. This responsibility

includes:

(D mainfaining adequate financial management arrangements and ensuring that these

contihue to be effective throughout the reporting period;

(iD mainiaining proper accounting records, which disclose with reasonable accuracy at any

time jthe financial position of the entity;

(iii) designing, implementing and maintaining internal controls relevant to the preparation

and f,air presentation of the financial statements, and ensuring that they are free from
matprial misstatements, whether due to error or fraud;

l(iv) safeEuarding the assets of Kenya Academy of Sports;

(v) selecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Managesent Committee accept responsibility for Kenya Academy of Sports' financial
statements, wtiich have been prepared using appropriate accounting policies supported by reasonable

and prudent jr,ldgemenr and estimates, in conformity with tntemational Public Sector Accounting
l

Standards (IP$AS), and in the manner required by the PFM Act, 2012 andthe State Corporations Act.
The Management Committee are of the opinion that Kenya Academy of Sports' financial statements
give a tue a4d fair view of the state of Kenya Academy of Sports'transactions dwing the financial

l

year ended JUne 30, 2017, and of Kenya Academy of Sports' financial position as at that date. The
ManagementiCommittee further confirm the completeness of the accounting records maintained for

t7
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Kenya Academy of Sports, which have been relied upon in the preparation of the entity,s financial
statements as well as the adequacy of the systems of internal financial control.
Nothing has come to the attention of the Management committee to indicate that Kenya Academy of
sports will not remain a going concern for at least the next twelve months from the date of this
statement.

Approval of the financial statements
The FC Talanta financial statements were approved by the Board on l6m April, 20lg and signed on
its behalf by:

Director, Tarent Deveropment KAS Head of Finance

Name

ICPAK Member Number:

Sign Sign:

Date

Sign

o^r"....|k ryvJ.(...l-nh on"...l(0..*?-.d l. a-o h

fio,,,^^o
of the Council

Name: hrd.+t (r,,^" fug WWo Nur",4ulZ^DoxJ OLIW
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REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT QN THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of FC Talanta - Kenya Academy of
Sports set/out on pages 20 to 36, which comprise the statement of financial position as
at 30 Jun{ 2018, and the statement of financial performance, statement of changes in net
assets, stptement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other expfanatory information in accordance with the provisions of Article 229 of the
Constitutipn of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
informatiQn and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

i

ln my opi[rion, the financial statements present fairly, in all material respects, the financial
position 0f FC Talanta - Kenya Academy of Sports as at 30 June 2018, and of its financial
perforin{nce and its cash flows for the year then ended, in accordance with lnternational
Public Spctor Accounting Standards (Accrual Basis) and comply with the Sports Act No.

25 ot 20il 3.

Basis for Opinion

ffre 4udit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitrlti$ns (lSSAls). I am independent of FC Talanta - Kenya Academy of Sports in
accord4nce with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities
in aOcdrdance with the ISSAI and in accordance with other ethical requirements
applicalle to performing audits of financial statements in Kenya. I believe that the audit
eviddnOe I have obtained is sufficient and appropriate to provide a basis for my opinion.

I

l

Key Audit Matters
rl

Xey afrOit matters are those matters that, in my professional judgment, are of most
signifidance in the audit of the financial statements. I have determined that there are no
t<ey/atlOit matters to communicate in my report.

,lcadL'nt.t, ttl Sptt rt.s

Promoting Accountability in the Public Sector

1

REPORT qF THE AUDITOR-GENERAL ON FC TALANTA FOR THE YEAR ENDED
30 JUNE ZilA - KENYA ACADEMY OF SPORTS

a



Other Matter

Budget and Budgetary Performance

1. Revenue

FC Talanta had budgeted for grants from the Communications Authority of Kenya (CAK)
totalling Kshs.23,000,000 which was received in full as tabulated below:

Receipts
Budget

Kshs.
Actual
Kshs.

Excess/(Shortfall)
Kshs.

Variance
ollo

Grants from CAK 23,000,000 23,000,000 0 0

lnterest income 686,792 686,792 100

Total 23,000,000 23,686,792 686,792 3

2. Expenditure

FC Talanta had budgeted to spend Kshs.23,000,000 but actual expenditure totalled
Kshs.22,936,704 resulting to an under expenditure of Kshs.63,296 as follows:

Payments
Budget

Kshs.
Actual
Kshs.

Over/(Under)
Kshs.

Variance
otto

Compensation of Employees 12,753,600 14,555,159 1,801,559 14

Goods and Services 9,646,400 7,431,358 (2,215,042) 23

Finance Costs 710,887 710,887 100

Other Payments 600,000 239,300 (360,700) 60

Total 23,000,000 22,936,704 (63,296)

No explanation was given for over expenditure of Kshs.1,801,559 or 14o/o under
compensation of employees and for the under expenditure of Kshs.2,215,042 or 23o/o

under goods and services.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report of the Auditor-General on the Financial Statements of FC Talanta for the.vear ended 30 June 2018 - Kenva
Academ.r- of Sports

2
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a

govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide arbasis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating reffectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstaternent, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the FC
Talanta'$ ability to continue to sustain services, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
management intends to liquidate the FC Talanta or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the FC Talanta's financial
reportihg process, reviewing the effectiveness of how the entity monitors compliance with
relevarrt legislative and regulatory requirements, ensuring that effective processes and

Repolt lf the Auditor-General on the Financial Statements oJ'FC Talanta.for the vear ended 30 June 2018 - Kenya
aroft,r{| of sports
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systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAIs. A material weakness
is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with FC
Talanta's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

a
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
FC Talanta's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the FC Talanta to cease to continue as a going concern or to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the FC Talanta - Kenya Academy of Sports to express an opinion
on the financial statements.

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in intemal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITqR.GENERAL

Nairobi

24 April2019
Report of lhe Auditor-General on the Financial Statements
..lt'uden.v of'Sgtrts
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FC Talanta
Annual Reports and Financial Statements
For the year cnded June 30,2018

STATEMENT OF' FINANCTAL PERtr'ORMANCE
FOR THE 30 JtiNE 2018

The notes set out on pages 20 to 24 form an integral part of these Financial Statements

t

Revenue from non-exchange transactions

I
23,000,000 34,500,000

Revenue from e{change transactions
Other income 686,792 689,511

Total revenue 23,686,792 35,189,511

Expenses

Emplovee cosb 2 14,555,159 20,961,347
Remuneration of directors 3 239,300 1,064,450
General expenses 4 7,431,358 13,105,431
Finance costs 710,887 103,427
Total expenses 22,936,704 35,234,655

for the perlod/yearSurplus/( 750,088 (45,144)

20

t\

i

1.

Grants
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FC Talanta
Annual Repoftr and Financial Statementsl tr'or the year endod June 30,2019

b STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 18

The Financial Statoments set out on pages 20 to 24 were signed on behalf of the Board of Directors by:

Dlrector, Talent Development KAS Head of Flnance

. .?. w a *. u .j rI.* t.m. s. .

ICPAK Number

Date

#airman of Council

,u,..... .1.h-..ffi *.t....{"slr 1.t..,qxrl ..3olr o n"..l.k...karl.r.. . lp rl

Assets
Current
Cash and Cash 6 17,035,999 12,090,517

Plant and 7 1,405,644 1,974,721
Total assets 18,441.s33 13,955.238
Llabilitles

Accounts 8 2,559,553
9 1,176,655

Defened lncome l0 11,500,000 1 1,500,000
Totsl Iiabilitler I

15,236.208 11,500,000
Net assets 3,205,325 2,455,239
Surplus / (Deficit) for the year 750,099 (45,144)
Accumulated fund 2,500,392 2,500,392
Total net assett llabilities ,l8,441,533

13,955,239

2t

.{......



Annual Reports and Financial Statements
For the year ended June 30,2019

STATEMENT OF CHANGES IN NMT ASSETS
FOR THE YEAR ENDED 30 JT]NE 2OI8

1,2016At
deficit) for the period

(45,144)Total comprehensive income ,l1,500,000
,500,00011Transfer tolfrom accumulated frrnd 2,500,392 2,500,392

At June 30,2017

AtJuly 1,2017 14,000,392 (45,144) 13,955,239

for the
750,099

Total comprehensive income (11,500,000)
,5llTransfer to/from accumu lated fund

Differed income received during the
,500,000ll I1,500,000At June 30,2018 2500382 11500,000 704944 I

I III



rL talanm
. al .rts lih S _en
X'or the year ended June 30,2018

STATEMENT OF CASH FLOWS F'OR TIIE YEAR ENDED 30 JI'NE 2OT8

Govemment and subsidies
Finance income ,792
Total 1l

of r59I I
Goods and services 7 rJ Il3 105
Finance cost 103
Rent
Taxation
Other 23 t
Grants and subsidies
Total 704.00

Net cash flows from activities 088 1

Cash flows from activities
for the l0 076

lncrease/decrease in accounts
Increasddecrease in in mcome 5I I
Increase/decr€ase in defened income ll
Net cash flows used in activities t2 7

and
Cash flows from activities

of
lncrease in
Net cash flows used in activities
Net in cash and cash uivalents 7

Cash and cash at I JULY t7I
Cash and cash at30 JUNE 17, I 7

23

from activities



Annual Reports and Financial Statements
For the year ended June 30,2019

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR THE YEAR ENDED 30 JUNE 2OI8

20fiau9 2017-2018 2017-2018 20tt-2018 2017A0d.9Revenue
trGhs IGhs IGhs IGhs KshsGovernment grants and subsidies 23,000,000 23,000,000 23,000,m0 25,300,000Rendering of services

Sale ofgoods

Finance krcome
686,792 686,792disposal,onGains rental andlncome feesagency

Total income
23,000,0o0 23,000,000 23,686,792Expenses

ofCompensation employees 12,753,ffi tz7s3,@0 14,555,159 r,801559Goods and services 9,646,M 9,U6,400 Za3l,ese Q2rs,u2'tFinance cost
7L0,887 7L0,887Other payments

600,000 600,000 239,300 (360,700)Total expenditure 23,000,000
23,000,000 22,936,7U (63,296)Surplus for the period

750,088

II
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FC Talanto
Annual Reports and Financial Statements

une 30,20lgFor the year ended J

NOTES TO TITF' FINANCIAL STATEMENTS

I. GEI\'ERAL INFORMATION
Kenya Aoademy of Bports (FC Talanta) entity is established by and derives its authority and accountability
from sports Act (2913). Thc entity is wholly owned by the Government of Kenya and is domiciled in
Kenya. The entity,sprincipal activity is playing Football.

2, STATEMENT OF COMPLIANCE AIID BASIS OF PREPARATION
The financial $atements have been prepared on a historical cost basis except for the measurement at re-
valued amounts ofiesrtal. items of property, plant and equipment, marketable securities and financial
instruments at falr value, impaired assets at their estimated recoverable amounts and actuarially determined
liabilities at their present value. The preparation of financial statements in conformity with International
Public Sector Accornting standards (IPsAs) altows the use of estimates and assumptions. It also requires
management to cxcrcise judgement in the process of applying the Fc Talantaaccounting policies.
The financial statements have been prepared and presented in Kenya shillings, which is the functional and
reporting curency of FC Talanta Football Club.

The financial statehents have been prepared in accordance with the pFM Act, the state corporations Act
and 

lntemational 
lublic sector Accounting standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

3 SUMT{ARV OT SIGNIFICANT ACCOUNTING POLICIES
a) Revenuq recognltion

I. Revenue from {on-exchange transactions-IpSAS 23
Fe{s, tares and ftnes

Kenya Acadomy bf spottt (FC Talanta) recognizes revenues from fees, taxes and fines when the event
occurs and tho ascet recognition oriteria are met. To the extent that there is a related condition attached thatwould give risa t( a liability to repay the amount, deferred income is recognized instead of revenue. other
non-exchango reYenues are recognized when it is probable that the future economic benefits or service
potential associattd with the asset will flow to the entity and the fair value of the asset can be measuredreliably. 

f

Transfers from dther government entities
Revenues from don-exchange transactions with other government entities are measured at fair value and
recognized on obiaining control of the asset (cash, goods, services and property) if the transfer is free from

25
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FC Talanta
Annual Reports and f inancial Statements
For the vear ended June 30,2018
conditions and it is probable that the economic benefits or servlce potential related to the asset will flow to
the entity and can be measured reliably. Recurrent grants are recognized in the statement of comprehensive

income. DevelopmenUcapital grants are recognized in the statement of financial position and realised in the

statement of comprehensive income over the useful life of the assets that has been acquired using such

funds.

ii) Revenue from exchange transactions

Rendering of services

The Kenya Academy of Sports (FC Talanta) recognizes revenue from rendering of services by reference to
the stage of completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total estimated

labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the

expenses incuned are recoverable.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated future

cash receipts through the expected life of the financial asset to that asset's net carrying amount. The

method applies this yield to the principal outstanding to determine interest income each period.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

b) Budget information

The annual budget is prepared on the accrual basis, that is, all planned costs and income are prcsented in a

single statement to determine the needs of the Academy. As a result of the adoption of the accrual basis

for budgeting purposes, there are no basis or timing differences that would require reconciliation between

the actual comparable amounts presented as a separate additional financial statement in the statement of
comparison of budget and actual amounts.

c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be

recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount

are those that are enacted or substantively enacted, at the reporting date in the area where the Entity

operates and generates taxable income.

26
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FC Talanta
Annual Reports Financlal Statements
For the r ended 30,2019
Current income tar( to items recognized in net assets is recognized in net assets and not indirectly
the statement of financial performance. Management periodically evaluates positions taken in the tax
retums with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred fax
i

Deferred ta"r is provided using the liability method on temporary differences between the tax bases of
assets and liabilitiesland their carrying amounts for financial reporting purposes at the reporting date.
Defened tax liabiliqies are recognized for all taxable temporary differences, except in respect of taxable
temporary differcnc'es associated with investments in controlled entities, associates and interests in joint
ventures' when the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary (ifferences wilr not reverse in the foreseeabre future.
Deferred ta:< assets Bre recogni zed forall deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recogni zed tothe extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward
of unused tax crcdits and unused tax losses can be utilized, except in respect of deductible temporary
differences associated with investments in conholled entities, associates and interests in joint ventures,
deferred tax assots rare reoognized only to the extent that it is probable that the temporary differences will
reverse in the for4eseeable future and taxable profit will be avairable against which the temporary
differences can be utilized.

The carrying amou[tt of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer prohable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilizdd' unrecognized deferred ta;r assets are re-:lssessed at each reporting date and are
recognized to the bxtent that it has become probable that future taxable profits will allow the deferred tax
asset to be reooverpd.

Defened tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or-i
substantively cnaqted at the reporting date.

Deferred tax rdating to items recognized outside surplus or deficit is recognized outside surplus or deficit.
Defened tax itcmi are recognized in correlation to the underlying transaction in net assets.
Deferred ta}( sssgts and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tu,r assts against current income tax liabilities and the defened taxes relate to the same taxable
entity and the same taxation authority.

l

l
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Annual Reports and Financial Statements
For the year ended June 30,2018
Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying amount

includes the replacement cost of components of an existing investment property at the time that cost is
incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at the date of
acquisition. Subsequent to initial recognition, investment properties are measured using the cost model and

are depreciated over a 3O-year period.

Investment properties are derecognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying amount of
the asset is recognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

d) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant parts

of property, plant and equipment are required to be replaced at intervals, the entity recognizes such parts as

individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initially measured at its fair value.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

e) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired

in a non-exchange transaction is their fair value at the date of the exchange. Following initial recognition,

intangible assets are carried at cost less any accumulated amortization and accumulated impairment losses.

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is incurred.
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The useful life of the assets is assessed as either finite or indefinite

NOTES TO TTIEINNANCIAL STATEMENTS (CONIiNU ed)

f) Financial ments

Flnoncial ossets

fnilhl recognitton ald meosurement
Financial assets wittiin the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are
classified as finamiql assets at fair value through surplus or deficit, loans and receivables, held-to-maturity
investments or avBildble-for-sale financial assets, as appropriate. The Entity determines the classification of
its financial assctg a( initial recognition.

Loans ond recelvables

Loans and receivabtes are nonderivative financial assets with fixed or determinable payments that are not
quoted in an active imarket. After initial measurement, such financial assets are subsequently measured at
amortized cost usin! the effective interest method, less impairment. Amortized cost is calculated by taking
into account any dflscount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. Losses arising from impairment are recognized in the surplus or deficit.

Impalrment offinonclal assets

i

The Entity asscsseB at each reporting date whether there is objective evidence that a financial asset or an
entity of finanoiall assets is impaired. A financial asset or a entity of financial assets is deemed to be
impaired i[ and only i[, there is objective evidence of impairment as a result of one or more events that has
occurred after the lnitial recognition of the asset (an incurred 'loss event') and that loss event has an impact
on thc cstimatcd ftture cash flows of the financial asset or the entity of financial assets that can be reliably
estimated. Evidenpe of impairment may include the following indicators:

g) Provtslpns
Provisions are reoognized when the Entity has a present obligation (legal or constructive) as a result of a
past event, it is ppobable that an outflow of resources embodying economic benefits or service potential
will be requircd @ settle the obligation and a reliable estimate can be made ofthe amount of the obligation.

instru
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Where the Entity expects some or all of a provision to be reimbursed, for under an insuranoeexample,
contract' the reimbursement is recognized as a separate asset only when the reimbursement is virtually
certain.

The expense relating to any provision is presented in the statement of financial performance net of any
reimbursement.

Contingent liabilltles
The Entity does not recognize a contingent liability, but discloses details of any contingencies in the notes
to the financial statements, unless the possibility of an outflow of resources embodying economic benefits
or service potential is remote.

Contlngent ossets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence is
contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Entity in the notes to the financial statements. contingent assets are assessed continually
to ensure that developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and the asset,s valuc can
be measured reliably, the asset and the related revenue are recogni zed inthe financial statements of the
period in which the change occurs.

h) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to
known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances
include amounts held at the central Bank of Kenya and at various commercial banks at the end of the
financial year' For the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public oflicers and/or institutions which were not
surrendered or accounted for at the end ofthe financial year.

i) Budget information

The budget is prepared on the accrual basis that is, all planned costs and income presented in a single
statement to determine the needs of the club. As a result of the adoption of the accrual basis for budgeting
purposes' there are no basis or timing differences that would require reconciliation between the acfual
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amounts as a separate additional financial statement in the statement ofbudget and

r. TRANSFER,S FROM MIMSTRIES, DEPARTMENTS AND AGENCIES

2 EMPLOYEE COSTS

3 REMI,NERATION OT.DIRECTORS

aofual amount.

I
I

Sponsorship

I1,500,000 I1,500,000 2 23 00 000Other mcome

I
686,792 696,792 6g9,5l ITotal

11,500,000 
I 11,500,00 23,696,792l| 23,696,792 35,199,51I

Salaries

347to KAS
779

I 55 159
720,96t

Directors eln<

lther allowar
Total dlrecto

3l

ended
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4 GENERAL EXPENSES

5 FINANCE COSTS

General Expenses 2017-2018
Audit fee 94.000
Games operations/Expenses 2,824,112
Players int, Trials
Travel & Accommondations 245,200

Legal fees

KECOSO Match 257,000
Sports gear 206,300

Corporate social responsibility
Winning allowance 81,000

Motor vehicle repairs 351,460

Strategic Plan 1,284,140

Depreciation 469,076

Bank charges 184,190

Stationaries 72,490
M.V Insurance 208,929

Health Insurance 530.000

NAV System 70,000

Recruitment 75,000

Capacity Building
Consultancy 132,500

Intemet & Airtime 20,000

Players Awards 80,000
Hospitality 9E,961

Sports Marketinc/Luncheon 147.000

7,431358

20l6A0fi

795.00

l4 100.0(

629,

903 .0(

.0(

.00

00.0(

00

0.0r
1.0(

1l 16.00

2t 1.0(

3

.00

Interest on Bank overdrafts 710.887 103,42',,

Total finance costs 710,887 103,42',

32
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6(a) CASH AND CASH EQIIMLENTS

(b). DETAILE| {X.lr,vSrS oF THE cAsH AND CASH EQUTVALENTS

7 DEPRECIATION AI\D AMORTIZATION EXPENSE

PROPERTY.PLANT AND EQUIPMENTS MOVEMENT SCHEDULE:

wtP
Bulldlng

(l/$hc.) (Kehe.) (Kshr.) (Klhr.) (Krhr.) (Keho.)

5,9o(),o0o 33,000 5,933,000

(1,475,0m) (9,900) (1,484,900)

Motor
Vehlclec

Plant &
Machlnery

Offlce
Equlpment

Fumlture Total

CosWaluatlon

NBV- I July 2013

Additions

Disposals

Depreclation(Charge for the

v0
Transfer/adjustmenls

At 30 June 2014

320,760
Cash book alc

1l 759 75717,035,889Cashbook Jamii
l2plQJll_17,035,889uivalentsandcash eqTotal

Current
l1 759 7s717,035,8891001823633002Jamii bora bank

320,7600470260500859Equity Bank
17,0!5d!9_Grand total

4,425,000 23,100 100

I
I
t

NBV at I Julyr2g14

Additions

4,425,000

33

23,100 4,446,19'

-
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Disposals

Depreciation(Charge for the
yr)
lmpairment

At 30 June 2015

(1,106,250)
(6,930)

(1,113,180)

3,31 750
16.1 70

NBV ar 1 Juty 2015

Additions

Disposals

Depreciation(Charge for the

lmpairment

At 30 June 2016

3,319,7q,

(829,688)

16,170

(4,951)

3,334,920

(834,539)

11,319

NBV at 1 Juty 20i6

Additions

Disposals

Depreciation(Charge for the
vt
lmpairment

At 30 June 2017

2,499,063
11,3r9

(622,266) - (3,396)

2,500,392

(625,661)

1
7,923

NBV at 1 Juty Z01t

Additions

Disposals

Depreciation(Charge for the
year)
lmpairment

,,966,797

(466,699)

7,923

Q37n

1,974,720

(469,076)

At 30 June 2018

34
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8 ACCOT'NTS PAYABLES F'ROM NON -EXCHANGE TRANSACTIONS

9

DEFERRED INCOME

BORROWINGb

10

2,559,553FC Talanta

2,559,553Grand Totel

1,L76,655KASBorrowings

Total deferred income

11,500,00011,500,000in advancelncome

11,500,00011,500,00qTotal defelred lncome

Currency

The furUrcial statements are presented in Kenya Shillings (Kshs)
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APPENDIX t: pROGRESS 
ON FOLLOW rrp oF,

There were no issues to be resolved from the previous

I

{
j'

Chairperson ofthe Board (FC Talanta)

k . Mtt *o/:Date....
1

I

I

I
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