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North Horr Consfituency
N attonal G over nme nt Co nstituen cies Development Fand (NGCD f)
Reports ond Finoncial Ststenrcntsfor The Year Ended June 30,2021

l. rDr CONSITIUENCY INIOBIUATION AND IvIAI{AGEMEM

(a) Backgrcund information

The National Government Constituencies Development Fund (NG-CDI) formerly Constituencies

Development Fund (CDF), is established under the NG-CDf Act 2015 as amended in 2Ol6.The Act

is a sucoesrcr to the Constituencies Development Fund (CDD Act of 2O03 which initiated the Fund

and its subsequent amendments/r'eviews of 2OO7 and 2013. At cabinet level, NG-CDF is represented

by the Cabinet Secretary for the Treasury, who is responsible for the genetal policy and sttategic

direction of the Fund.

Mandate
Tlre mandate of the Fund as derived fi'om sec (3) of NG-CDF Act,ZO75 is to:

a) Recognize the constituency as a platform for identification, performance and implementation
of natio nal government fu nc tions I

b) Facilitate the per{ormance and implementation of nationalgovernment functions in all parts
of the Republic purcuant to Article 6(3) of the Constitution;

c) Provide for. the participation of the people in the determination and implementation of
identified national government development projects at the constifuency level pursuant to
Article 7O(2)(a) of the Constitution;

d) Prpmote the national values of human drgnity, equity, social justice, inclusiveness, equality,
hu*ran rights, non-discrimination and ptotechon of the waryinaliznd pursuant to Article 1O
(2) (b, of the C-onstitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (Z) of the Constitution for
the prqgressive realization of the economic and social rights guarantend under Article 43 of
the Constitution;

g) Pncvide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as pncvided for under Article 95 (2) of the C.onstitution;

h) provide for a public finance system that promotes an equitable society and itr particular
expenditure that promote.s equitable development of the country by making special provisions
for marginalized gr.oups and areas pursuant to Article 2Ol (b) (iii) of the Consfitutionl

i) Authorize withdrawal of money from the C-onsolidated Fund as provided ' undet'tu'ticle 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency levell and

k) Provide for mechanisms for supplementing infizstructure development at the constituency
level in matters falling within the functions of the national tovernment at that level in
accordance with the Constitution

Vision
f4uitable Socio -economic development cou ntrywide

Mission
To provide leadership and policy direction for effective and efficient management of the fund
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North Horr Constituency
Nafional Government Constituencies Developntent Fund (NGCDF)
Reports and Finoncial Statementsfor The Year Ended June 30,2021

C,orcVafues
1. Patriotism - we uphold the nation al pride of all Kenyans thncugh our wotk
Z. Participatiom of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
l, M AwEr38ilce - we irphold hiSh standatds of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable developrn-ent - we promote development activities that meet the needs of the

present without compromising the ability of future generafions to meet their own needs.

fu nctioms of NG-CDI Committee

The Futrctions of the NG-CDf Committee is as outlined in section 1 I of The National Govennment
Constituencies Development Fund Regu lations, 2O7 6.

(b) KeyManagement

The North Horr Constituency NGCDF day-to-day management is under the following key
or8ans:

i. Natioual Government Constituencies Development Fund Boaid (NGCDFB)

ii. National Government Constituency Development fund Committee (NGCDFC)

(c) Ilduciary lvlanagement

The key management personnel who held office during the financial year ended SOtl'June
2O21 and who had direct fiduciary responsibility were:

No Desisration Name
1 A.I.E holder SAIIM TIASSAN HUSSEIN

2. Sub-County Accountant SIMON KARANIA
J. Chairman NGCDFC IBRAE HOSEA UMURO
4. Member NGCDFC DENGE BONAYA ROBA

(O fnfuciary Orersi8tt An:an8ements

The Audit arnd Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciaty
oversight on the activ.ities Jf ttorth Horr Constituency NGCDF. The reports and recommendation of
ARMCwhen adopted by the NGCDF Board are folwarded to the Constituency Committee for acfion.
Any nutters that-requiie potlcy guidance are forwarrled by the Board to the Cabinet Secretary and
Netional Assembly Select Committee.

(e) North Hon'Constituency NGCDF geadrya*rs

P.O. Box 165-60500
Annmaria House
Behind Deputy County Commissioners Office,
Marsabit,Y*nya
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(0 North Horr Constituency NC€DI Cfficrtr

Telephone: (254t 7ZO I08 OSO
E- maiL odfnorthhorr@NG {Df6o*e
Websi te: wunr.NG {DF6o.ke

g) Ntrth Horr C-onstituenqy NGCDF Banharr

Kenya C.ommercial Bank ltd,
Ivla$abit Branch
P.O. Box 83 Marsabi! Kenya

ft) hdcfcrUcnttuditd!

Auditor Creneral
Otroe af theAuditor General
Anniversary Towem, University Way
P.O. Box 30084
Grc OO100
Naircbi, Kenya

O BttgipeiI+aLlAfrti,H

TheAttorney Creneral
State lawOffrce
tlanambee Arrenue
P.O. Box 4Afi2
City Squarc @ZOO
Nair#i, Kenya
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Norlh Horr Constitumcy
Nationol G ovenment Co nstituencies Developme nt Fund (NGCD F)
Reports ond Finuncial Stotementsfor The Yeor Ended Jane 30, 2021

tr. NHDFC CIIAIRMANT REFONT
Thrcugh the Initiative of the GOK, North Horr stands as one of
the constituencies that had tremendous achievement in the
implementafion of public projects geared towards social-
economic development of the region.

Since its inccption, NG-CDF has stood with us as a unique
government programme that had uplifted the living standar.ds
of our people. Through NG-CDF we have had uncountable
number of classrooms started in North Horr, Eight Secondary
Schools initiated and thousands of students sponsored in
Secondaqy Schools, Colleges and Universities. In Support of the
Presidents Big 4 Agenda, North Horr NG-CDF has supported
students undertaking Medical and Teaching Courses. NG-CDF
hadhelped this constituency realised some dreams which have
been delayed or would not have been

poosible to achieye in North Flott Constituency.

D-un_ng_the fiscal year 2Ol9/2O2O, North Horr NG-CDE had a finalbudget Yushs 213,122,865 out
of which $s$. te4933,985 was received. The Constituency was able to utilise IGhs I S'Z,SB:Z,O18 of
thesefur,rds (zZyo). The-.reporbalsoindicatethefunds haven,tbeen utilisedloo%as IGh. 4sro'ggrg7g
of total allocation for financ ial year ho?fi / 2OZl is yet to be received as at SO.h June, 2OZl .

NORTH HORR NG-CDF FY:2020/2021 EXPENDTTURE
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TTOTAL PAYMENTS

76,033,985

76,033,985

213,t22,865

213,t22,855 7L.6%

NG-CDI was able to implement various development projects in the constituency which have added
value to the services and development programmes esiential for the achievemeni of social-economic
progress in the scoiety. In Line with Government Vision to reatise economic growth in the regions, it
has spur:rd' vibrant life amonglcr;al communities. Among the sucressful pu6lic projects impTementea
through NG-CDF include:

o Kalacha Girls High School.; The Girls School was financed frpm rcrztchand now has almost all
structures completed. The School has an enrplment of over 72O pupilsand is currently having
the first lot admitted in Folm Four. More infiastructure is being imptementea with adiitional-
funds for construction of dormitory.

5

I)r. Umuro lbrae



a Chalbi High School-Formely Hon Dr CdanaMemrial School has seen a majo,- facelift and
infiastructure improvement which includes classroom and dormitory constructions. The
School has a population of over 500 pupils who are benefiting from NG-CDFC Bursary
Scholarships.

NG{DF is rnaking critical investments in public projects and the demands for NG-CDF projects is
rising day by day. North Horr NG-CDFC has paid over Khs 36 Million in Bursary during the
Financial year which was still inadequate.

*-?[:r-:.els*

t,

.itY{

Flbttte I Nortb Hon hys ,fundaty,khml - &nstuuction of 4 cla.sfiwns to complefr'on
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North Horr ConslituencY
Nationol Governnrcnt ionstituencies Development Frtnd (NG CDF)

Reports and Financial Stotementsfor The Year Ended June 30,2021

Despite its mirrimal annual allocation, NG-CDF had tried to balance the needs of the communtt5r

ana'prioritiz.a a.r"iop*""ir"tiriti"r at location and ward levels. Every two years North Horr NG-

CDFC conduct a public forum where members of the public gathe** to give their priority projects'

gased on the prioi'ities raised funds are allocated to implement various projects'

Howarer Much NG-CDSC tries to balance the needs, still more challenges abound.These includes

increased needs aue to awareness creations, minimal funding, competition 9y9r lhe scarce funds by

,".iou, projects 
"na "o**unitili, 

potiticatinRuences fircm competitors and.limited functions'

Since NG-cDF is a Nafional Government Fund, it is only allowed by Iaw ro finance National

Government functions.

Tlrrough plfig,6;t planning,Nc-CDt North Horr is able to balancethe needs of the projects and

"nrrrJt"y 
ui a p.ior'-ity fir:o;""tr that have maximum impact on the community arc financed'

As North Horr NG-CDFC Chairman I wish to give the following recommendations to the

Government and other stakeholders to help NG-cDF realise its development dreams:

o ThatatleasttheNG-CDFfundingberaisedfromthe cutrentz.so6of the tevenuetoa

higher p".""^tug.1o 
"rlrur= 

inctLsed funding to support developmenl pt.ojtcts at the

grissr.6t. NG-CbF has since inception done wondelful grassroot development prqgrarunes'

r That NG-CDF be allowed to fund projects that falts outside the national grcvernment

functions to ensure an all inclussive developmenl projects that covers all sectors'

That NG-CDF begiven an opportunity to partner with Donors and other development partners

such ar World Bank and Interxational Donor dgencies to promote development projects in the

communties.

Signature

North IIor NG-CDI€
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M. STATEIUETT OP IERFORMANCE AGAINST CONSTITTJE{CYS ITE:DEITMINE OryECTTVF.S

Inhoduction

Section 81 Q) (f) of the public Finance Management Act, 2072 rqunes that, at the end of each

financial yean, the Accounting officer wheripreparing financial statements of each National

Cor"r"*.nt eirtity in accordaice with the standards and formats prescribed by the Public Sector

Accounting Standar.ds Board includes a statement of the national government entity's performance

aganst predetermined objectives.

Thelxeydevelopmentobjectives of NotthltonConstituenqZ?ls-z0Z?planarcto:

I. To improve access to education and training for Primary, Secondary and Tertiary institutions
in North Horr Constitnency

2, To improve the learning envincnment

3. To improveperformance in national examination

4. To improve the working conditions of security personnel

5. To prromote environmental conservafion

6. To prnmote youth initiatives to build and nurture their talents and skills in sports

7. To improve access to ICT infrastrucfirre

Pr%rcss on attainmcnt of Strategic dwelo,pme,lrt objectives

For pulposes of implementing and cascading the above development objectives to.specific sectors, all
the devilopment objectives iere made speiific, measurable, achievable, realistic and time-bund
(SMA1D and 

"onu"rt"d 
into development outcomes, Attendant indicators were identifid for reasons

of tracting progress ana petforman"e me"rurement: Below we provide the pfiqgress on attaining the

stated objecfives:

Constihrcncy
Erocram Obiestive hdicator Pedormance

Education lo improve access
.o education and
:naining

. Increased
transition from
primary to
secondary schools. Increased
trznsition from
secondary school
to terhnical and
vocational skills. Increase the
number' of youth
with technicat and
vocational
skills
' lncrease the
:mployability of
skilled youths

lncrease pncvision of
oursaries to students
in primary and
;econdary schools,
Ie*hnical,Indushial,
Vocational and
Entrepreneurship
Iraining Institutions,
and Universities

Number of form one
enrollment
increased frcm l,2OO
to 2rOOO

Numberof
Bursary fund
beneficiaries increased
frum 3p00 to 4,000
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North Horr Constituency
Nafional Government Constituencies Development Fund (NGCDF)
Repofls and Financiol Stutementsfor The Year Ended Jane 30, 2021

Number of classrooms
incneased by 15

lo improve the
retrrnrnt
:nvironment

Improved
performance in
pftmary,
secondary and
technical and
vocational training
institutions

equip rchools

provide
tn

and

and
u

and TVET
cation

learning

schools,

Pronranr Obiestive Outcome lndicator Performance
Environment To promote

envircnmental
conservation

Increase in
knowledge, skills
and passion for
sustainable
environment

Adopting
environmental
friendly prache.s
promotional talks on
increasing forest
cover and
environmental
conservation

Number of trees
planted increased
from 5 to 15

Security To improve the
worting conditions
of security personnel

Reduction in crime
tate

Secure business
environment

Improving security
infiastructure

Secure business
envirronrrent

Number of security
personnelstaff
quartels incleased
from 10 to 2O

Sports To promote youth
initiatives to build
and nurfure their
talents

Decreased
dependency ratio
in crime rate
lncreased number-
ofyoutlr engaged
in gainful
employment

Sponsor sports
tournaments
Provide sports
e4uipment (balls and
uniforms) to sports
teams

Number of youth
groups benefitting
from the sports
pto&tamme
increased
from 5O to 1O0

Information
Communication
and
Technolqgy
(ICT)

To improve access
to infrastructure for
ease of doing
business

Increase in online
business uptake
by youth

Establish four ICT
hubs in the
Constituencry

Number of ICT
centres at the chiefs'
offices increased
from
Oto4
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ry. CONFORATE SOCIAL RTSrcNSIBIUTYSTATEMB{T/SUSTAINABIUTY REFORTING
North Horr NG-CDFexists to transform lives. This is our purpose; the driving forre behind everything
we do. It's what guides us to deliver our strategy, which is founded on social sector, namely,
fAucation & Training, Security Sector Support, Environment, and Sports. This pillar also makes
special provisions for Kenyans with various disabilities and previously margjnalized communities.

I. Sushinabilitystrate5rand profile -
To ensure sustainability of North Horr NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a- Education and Training: North Horr NG-CDF focus orr human capital for constifuency
development is entrenched in its shategy to support needy andbrightstudents frcm eaeh
watd of the constihrency. The intention is to empower the constihrents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or employers thereby contributing positively to the economic growth of the
consfituency. This strategy takes care of both marginalised groups including gids and
pmple living lvifh djsabiJities.

b. SecuritySectorSupport: Among its key pillars; NGCDf has security as a priority area with
intention to provide better working environment for the security providers within the
constituency as well a secur€ constituency. The strategy is to have a long-term
oollafuratiie working approach that enhinc.s "om-irity engagem"rni-in security
activities. This is atlrlred ateliminatrngcrime and vices in the longrunby providinga
btter working envirpnment for the lawenforcement agencies while collaborating with
communit5r in trust on matters of security.

c. Environrnent: The Constituency ackrnowledges that all its operation has an impact on
environment. C,ognizant of the Sustainable development goals, the NG-CDt has allocated
part of its budget on envirpnment conservation thrcugh activities such as tree planting,
water conservation, sensitization forums for ago-forestry as well as best practices to
reduce soil er.osion.

d. SporG: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
suslain this pillar, the strategy taken is that of developing skills through sports with
inlention of identifying, nurturirtg talent and encouraging physical fitness among the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 79 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using spol'ts as development strategy within the constituency. On macro levels
W 20/21has been a challenging year with limited funding towards these activities which may
hamper the success of priority shategies undertaken.

2. hrvironmental perforrra.nce

Envirunmt Policy andAction PIan
Pnctection of the envirpnment in which we live and operate is part of North Hor.r NG-CDF
idtiatives
Care for the environment is one of our key responsibilities and an impofiant aspect in the way in
which carry out our operations.

l0



North Hon Const'Aueney
National Govenrment constitaencies Development Fund (NG1DF)
Reporls and Financiol stotementsfor The year Ended June 30, 20zl

3. f.mplqccwclfare
We invest in pncviding the best working environment for our employees. North Horr constituency
recruitment is guided by Employment Act, NG-CDF Act and other regulations as issued fr.om time to
time. In line with the law and rcgulations, the Clnstituency offers equal opportunity to all while
adhering to the one third gende,^ rule and special gllcups. We also Recqgnizc 

'and 
appreuate of our

employees for exemplary performance. The reward and sanctions system is based on pe.rfopmance
appraisal.
The constituency pl'omotes a healthy lifestyle and provides all employees with health insurance cover
through a teliable insutance &heme. Employees are encouraged and supported to continu afiy bulld
on their skills and knowledge. North Horr constituency invests in capiiity building prqgr.ams for
employees' These include @urses on technical competencies relevant to each emptoyee and
continuous sensitization on ct'oss cutting issues.
The committee has a policy on safety in compliance with occupational Safety and Health Actof ZOOZ,(oSHA) and has ensured the work environment is conducive for everybody in terms of movement
and accsssibility within the office. The constituency has also put in piace disas te,* mittgating
measunes includ.ing fire extinguishers and accessible escape routes in case of erner.gency.

4. [,Iarl(et place practices-
North Horr NG-CDF Constituency is committed tofair and ethical marketprzctises.
The rtrccurement of g@t and iervices is. done thncugh u trunrpur=nt and competitive bidding
pnocess that allows equalopportunities to all participantsl We support local vendors drawnfrom the
::}ti!:_TI for purposes of uplifting them iconomically. our Lilicat *"rL"i practises ensure theruno get value tbr money on all goods and services procured.

We are also committed to healthy relations with our su ppliers which is enhanced through organiz*d
sensitization forums that relate tb the procurrme_nt t g;i *^ rwork and ethical subject"maftir;. *;arc dedicaled to ho'ouring all contracts and settling fayments p,cmptly.

NGCDF has put in efforts to ensur.e:

a) Responsible competition practice by encourzging fair competition and zero tolerance
to corruption

D Good business practice inctuding cordial Suppty chain and suppl.ier relations by
honouring conhzcts and respectiig payment pizctices.q Responsible marketing and advertiiemjnt

d) Product stewardship 6y safegualding consumer rights and inter.ests

5. Coannuaity &gagements-

North Horr NG-CDF has endeavoured to sustain community engagement through CSR as well asappreciating our existence through engaging local conhactors a"nisupptiers-wtr?n necessary. wehave alsa engaged the community ttrcigf, sf,orts and commu.ity p.oj."[.
htHicPalififraliottin Projcct ldcntificatior and Imlanecrtation and lvloni1oring
The NG-CDfc deliberatedon project puoposals from all the war.ds in the 

"onrtlt 
,"n"y and considered

rhe most beneficial to the coniHruency, cbnsidering.the ,run"i^l1iiiirp*;;fii;ni ura poticies andthe.constituencv sfrategic. dev.elopm ini plan. rtre Iaintiiiearirt rip"i"ilty-pd*ii urtr, immediate
and'long tErm, was submitted to ihe NG CDF Board in acco,-dance with the'Ac[. 

)
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ltrHb perticipatidr is the process that directly englges the concerned stakehdders in fuision-
making and gives full consideration to public input in rnaking that decision.
The NG CDFC during bursary prqgramme, e4g4ged the oommunity through the community leeders
to identify the noedy students to be awarded with the bursary.

Hr&Asrsrcce
Tlris includes mechanisms for Wr{rcipation and coopration with local, ryional and rutional
4gencies, and for conducting community-based needs assessnenb and public awareness campaigns
and holding community meetings.
Nort& Idorr- NG-CDf hive continually practicrd public participation and public awarenesc durillt
pnoject idcntification and proposal ollections in all the wards in the mnstituency.
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North Horr Consfitaency
National Governntent Constituencies Development Fund (NGCD f)
Reports ond Finoncial Ststements for The Year Ended June 30, 2021

Y. STATEMS{T OT MANAGEMENT B,ESPONSIBIUTIFS

SectionSl (1)ofthePublicFinanceManagementAct,?OTZtequitesthat,attheendofeachfinancial
year, the accounting officer for a Nationil Government Entity shall prepare financial statements in
tespect of that enfity. Section 31 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standatds as prescribed the Public Sector Accounting Standat'ds

Board of Kenya ftcm time to time.

The Accounting Officer in charge of the NGCDF- North Horr Constituency is responsible for the
preparation and pr.esentation of the entity's financial statenrents, whichgive a tme and fairview of the
state of affairs of the entity for and as at the end of the financial year (period) ended onJune 3Or2027.
This responsibility includes: (i) maintaining adequate financial mana5ement artanSements and
ensuring that these continue to be eflective thncughout the reporting period; (ii) maintainils p,9p..
accounting rccords, which disclose with reason able aeuracy at any time the financial position of the
entity; (iii) designing, impleme nting and maintaininginternal controls relevant to the preparation and
fair'presentation Ji ttt financial statements, and ensuring that they ate free fipm material
misstatements, whether due to error ol fmud; (iv) safeguardtngthe asseh of the entity; (v) selecfinS
and applying apprcpfiate accounting policies; and (vi) making accounting estimates thal arc
rcasrtu,bb i n the circu mstances.

The Accounting Officer in charge of the NGCDI- North Horr Constituency accepts responsibility for
the entity's financial statementq which have been prepared on the Cash Basis Methocl of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standai'ds (tpSeSl. The Accounting Officer is of the opinion that the constituency b
firlrrneial statemenfs give a u^ue and fair view of the slzte of entity's hansactions dudng the fin_a_ncial

year ended June 3O, 2021 , and of the entity's financial position as at that date. The Accounting Officer
chargeof the NGCDF- North Hotr Constituency further confirms the completeness of the accounting
tecords maintained for the constituency, which havebeen relied upon in the preparation of the entity's
financalstatements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF North Horr Constihrency confirms that the
rcnstituencyhas complied fully with applicable Government Rqulations and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year under
audit wer.e used for the eligible purposes for which they were intended and were properly aeounted
for. Further the Accounting Officer confirms that the constituency 's financial statements have been

prepared in a forrn that complies with relevant accounting standal'ds prescribed by the fublic Sector

Accounting Standards Boad of Kenya.

Apptull,al of the fuancial statemenb

The NGCDF- North Horr Corutituency financial statements were appt'oved and signed by the
Accounting Officer on 3Ot August 2021.

Z-

Committee Ag. lvlanager
Nams Ibrae Hosea Umuro Name: tlassan Hussein
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phone: +254-(20) 3214oo o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n ha nc in g Ac c ou n ta b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDTTOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELPOMENT FUND . NORTH HORR CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - North Horr Constituency set out on pages 15 to 50,
which comprise of the statement of assets and liabilities as at 30 June, 2021, and the

Report of the Auditor-General on National Government Constituencies Development Fund -

for the Year Ended 30 June, 202 I
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statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - North Horr Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Use of Goods and Services

'4.1 Unsupported Fuel Expenditure

The statement of receipts and payments and Note 5 to the financial statements reflects
an amount of Kshs.9,981 ,572 relating to use of goods and services which includes
Kshs.912,000 relating to fuel, oil and lubricants. However, supporting documents
including user requisitions, detail orders and the evaluation of bids submitted by the
bidders were not provided for review contrary to Regulation 104 (1) of the Public Finance
Management (National Government) Regulations, 2015 which states that all receipts and
payments vouchers of public money shall be properly supported by pre-numbered receipt
and payment vouchers and shall be supported by the appropriate authority and
documentation.

ln the circumstances, the accuracy and value for money on the amount of Kshs.912,000
incurred on fuel expenditure could not be confirmed.

1.2 lrregularities in Payments of Routine Maintenance and Repair of Motor Vehicles

The statement of receipts and payments and Note 5 to the financial statements reflects
Kshs.9,981,572 relating to use of goods and services which includes Kshs.1 ,322,120
relating to routine maintenance of vehicles and other transport equipment, which further
includes Kshs.760,120 paid to a firm for servicing of two (2) vehicles. However, the
mechanical inspection reports provided were issued between 06 June, 2019 to
15 December,2019 while the quotations issued to suppliers were dated 06 July,2021
casting doubts on whether the post inspection reports were issued before the quotations.

Further, delivery notes and invoices supporting the payments were dated between
25 June, 2019 to 5 December, 2019 while the payment was made on 20 August, 2020.
However, review of the prior year financial statements revealed there was no such
disclosure among the pending payables.

Reporl of the Auditor-Generql on Nationql Government Constituencies Development Fund - Norlh Horr Constituency

for the Yeor Ended 30 June, 202 I
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ln the circumstances, the accuracy and value for money for the amount of Kshs.760,120
incurred on routine maintenance and repair of motor vehicles could not be confirmed.

2.0 Cash and Cash Equivalents

The statement of assets and liabilities and Note 10A to the financial statements reflects
an amount of Kshs.15,451,947 relating to cash and cash equivalents. However, the
respective bank reconciliation statement reflects unpresented cheques totalling
Kshs.24,394,980 which includes stale cheques totalling Kshs.S41,257 which were not
replaced or reversed in the cash book.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.15,451,947 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - North Horr Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budget and Budgetary Control

During the year, the Fund received a total of Kshs.168,033,985 from the Board against a
budget of Kshs.213j22,865 resulting in a shortfall in disbursements by Kshs.45,088,879
representing 21% of the budget. Further, out of the actual receipts of Kshs.168,033,985,
the Fund incurred a total expenditure of Kshs.152,582,038 resulting in an under
expenditure of Kshs.60,540,826 or 28o/o of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

2.0 Unresolved Prior Year Audit Matters

Various prior year audit issues remained unresolved. The unresolved prior year issues
were not disclosed in the progress on follow up on auditors' recommendations section of
the financial statements as required by the Public Sector Accounting Standards Board.

Report of the Auditor-General on National Government Constituencies Development Fund - North Horr Constituency

for the Yeor Ended 30 June, 2021
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 lrregularities in lmplementation of Security Projects

The statement of receipts and payments and Note 7 to the financial statements reflects
an amount of Kshs.60,245,057 relating to other grants and transfers, which includes
Kshs.9,500,000 relating to security projects which further includes an amount of
Kshs.3,500,000 paid to a firm for opening of Segel-Chira Tone Road. Review of the
project documents and physical verification done in March, 2022 revealed that the bill of
quantities, inspection and acceptance certificate, engineers cost estimates and work plan
for year 2020-2021 by Kenya Rural Roads Authority - Marsabit Regional Office which
formed part of the basis of payment provided for removal of mass boulder and machine-
based act (site clearance) at a cost of Kshs.425,000. However, there was no indication
of mass boulder removal or site clearance taking into consideration that similar works
were done in the year 2019-2020 and the road has been in use.

ln the circumstances, the value for money for the expenditure of Kshs.425,000 on security
projects could not be confirmed.

2.0 Transfers to Other Government Entities

2.1 Contract Agreements Not Provided

Review of records revealed that the Management entered into contract with various
contractors for the implementation of Primary Schools projects costing Kshs.2O,262,174.
However, contract agreement between the contractors and the Management were not
provided for audit review contrary to Section 135 (3) of Public Procurement and Asset
Disposal Act, 2015 which states that written contract shall be entered into within the period
specified in the notification but not before fourteen days have elapsed following the giving
of that notification.

In the circumstances, Management was in breach of the law.

2.2 Unsupported Transfer to Secondary Schools

Review of records revealed that the Management paid a total of Kshs.1,000,000 to a firm
in procuring of science laboratory equipment for Kalacha Girls Secondary School.
However, the firm was not among shortlisted suppliers in the list of prequalified suppliers.
Further, the inspection and acceptance certificate confirming the quantities and the
condition of the supplied equipment's was not provided for review and the school did not
maintain store records indicating howthe equipments were received and taken on charge.

Report of the Auditor-Generql on National Government Conslituencies Development Fund - North Horr Conslituency
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ln the circumstances, value for money on Kshs.1,000,000 incurred in the procurement of
the laboratory equipment could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intentions to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - North Horr Constituency
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-Generql on Nalional Government Constituencies Development Fund - North Horr Constituency
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

05 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - North Horr Constituency

for the Year Ended 30 June, 202 I
7



North Horr Constifircncy
National Government Constituencies Development Fund (NGCDry
Reports ond Financiol Statenents for The Year Ended fune 30, 2021

yIL STATEMENT AND PAn{ENIS

Tlre accounting policies and explanatory notes to these financial statements form an integral part of the
financiat statements. The NGCDI- North Horr Corutituency financia[ statements were approved on @
A o st 2o21 and signed by

-affiu

r$. Aww$Managet
Name Salim I{assan Hussein

National Sirb(-nunty
Accrnxrtx;ttt
Name:Simon Y.ara$a
ICPAKM./No:17834

Name: Ibrae Flosea Urmuro

Note ?fi?n-?fi21 2019 -2020
Ksfu Kshs

RrcEIPIS
Transfers from NGCDF Boar.d 1 161,367,724 70,116,979
Proceeds frpm Sale of Assets .) 2OO,150

Othel Receipts 3

TO|rATRECEIPIS 161.367.724 70,317,129

PAYMENIS

Compensation of ernployees 4 4,O42,4OO 2,694,793
Use ofgoods and service,s 5 70,909,572 7,067,205
Trznsfers to Other Gwenrment Units 6 74,885,873 1.6,201,461

Other grznts and h.ansferc 7 60,245,O57 69,726,403
Acquisition of Assets I 6,499,736
Other Payments I 990p00

TOTAT PAYMEI{I]S 182.582,o38 96,679,862
SURPLUS/(DEFrCn) 8.785.686 e6$62:7ggl
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VM. STATEMEM OT ASSETS AND LIABITITTES

The accounting policies and explanah:ry notes to these financial statements form an integral part of the
financial statements. The NGCDF- North Horr Constituency financial statements wer€ apptoved on 3Oh
Attr.7tst. ?n21 and sigrred hy:

1- r$m
4s- Account Manager
Name: Sslim ilassan Hussein

Natiorul Sub-C,ounty
Accountant
Name: Simon Yaranja
ICPAKM./No: t7834

lLr

Name: IbraeHwa Umuro

Note ?fi20-2021 ?fi19 - ?n?-O

Kshs Kshs

HNANCTALASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 104 '1.5,45'1,947 6,66G,261
Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents ,514511947 G,666367

Accqrnts Receivable

Outstanding Imprcsts 11

TOTAL FINANCIAT ASSE'TS 15,451,947 6,6662,61

TINANCIAL LI,ABITTTTES

Accquts ?ayable (Deposib)

Retention t2A
Gratuity 128
TO/TAL FINANCI,AT LIABITTTES

NET HNANCIALASSBTS 15r4511947 616661261

REPRESENTED BY

tandbalance b/ fwd 1d July 2O2O 13 6,666,261 33,O28,994
F1joryear adjustments 14

Surplus/Deficit for the year 9,795,696 (26,362,733)

NET FINANCIAL POSITION 15,451,947 6,666,2,61
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North Horr CottstifircncY
National G ovenunetil iotrstiarcncies Developnrcnt Fund (NGSDF)

Reports artd Firtunciit-stot unntsfor Tlrc Year Ended June 30, 2021

Ix. STATIMENT OP

Tlte accnunting Policies and explaratory notes to these finalrcial staterrretrts tbrm an inla,gtal part of the

tinancial statetnents. The NGCDI- North Horr Constifuency financial statements were approved ong
signed by:

Sub-CountY Corrgntttee

4s. Account Manager Accountant
Name: Simon Karanja
ICPAKM/Noz17834

Name: Ib,rae ttrosea Umuro
Name: Salim llassan Hussein

I 20202012020 -2021
Kshs

activitiCIfrom 70 116 9791611'dBoarNGCDTfiomTransfers
3

70 1161

for 7934 4 2of 5772105sel'vlcesUse of 1 11IJ6Unt nrtsOthelto GovelnmeTratrsfers 7257Iamd trarrsfersOther 9909
Other Pa ments t4

ToEI
Ipss Total

for:
15Der;rease/

(outstandi
(lncrease) in Accounts ,*eceivable:

16in Accounts ?ayable
and

14ustmentsPrior

11from
INVESTINGCASHH,oW 150?

Proceeds from Sale Assets
9 6 99 1

of Assets 501
flowsNet

CASHANDCASHININCRFJSENEf 10of theat
7I 1at END ofCssh cash
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North Horr Consfituency
National Government Constituencies Development Fund (NGCDF)
Reports und Financiol Statementsfor The Year Ewled Jane 30,2021

The NC'CDI- North Hort Constifuency financial statements werc appnrved on SOoAt8ust 2O21 and
signed by:

aw--
lr-

Ag. Rrnd Account lr{anager
Name: Salim Hassan Hussein

National $ub4smty
Accountant
Name:Simon Y,arar$a
ICPAKM/No:17834

Committee

Name: Ibrae ttrosea Umuro

Reconciliration of Summary Statement of Approprbtion to Statement of Asseb and Liatt'lities

Dcscription
Amount

Budget utilisation difference totals
60.540.826

Iess undisbursed funds receiyable from the Boar.d as at 30thJu ne 2O2l
45.088.879

15,451,947
Add Accounts payable

0

less Accou nts Receivable
o

t&/Ws Prior Year Adjustnnents o

Cash and Cash Equivalents at the end of the FY 2020/2021
r5.451.!r47

20
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North HonConsfraency
National G overnment Co nstituencies Developme nt Fu nd (NGCD f)
Reports ortd Financial Stotemenlsfor The Year Ended lune 30,2021

XIt SIGNITICANTACCOI.'NflNG FOTICIrS

The principle accounting policies adoptel in the preyarutionof these frnaneialstatements are set out
below:

1. Statement of C-ompliance and Basis of Preparation

The financial statements have been prepared in aetnrdance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances andb)
payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation plescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. negorting Entity

The finat*ial statements are fot the NGCDf- North Hon'Constituency. Tke financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2O12

S. nepo*ing Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAcoorntingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the
years presented.

a) Recognition of Receiprts
The entity recqgnises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Ttansfer:s ftorm the National Croyernment Constifrrency Development fund O.IG-CDD
Transfers fi'om the NG-CDF to the constituency are recognized when cash is received in the
Constituency account.

Proceeds fi''om Sale of Asseb
Proceeds fiom disposal of assets are recqgniz,ed as and when cash is received in the
constituency account.

OErercceip,ts
These include Appnopriatiorn-in-Aid and relates to receipts such as proceeds fipm sale of
tender documents, L-ent rcceipts, interest earned on bank balance*., hpire of
Plant / F4uipment/ Facilities, U nu tilized fu nds fircm PMCs amonS others.
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North Hon Constituency
National Governnrent Constitaenctes Development Fund (NGCDF)
Reports and Finoncial Statementsfor The Year Ended lune 30, 2021

Itlnds fnom PMCS.

All unutilized ftrnds of the Prcject Management Committee (PMC) are retunred to the
constituency account. Unutilized funds from PMCs are recognised as other receipts upon
refunn to the constifuency account.

Fxternal Assishnce
Exterxal assistance nefers togrants and loans received from local, multilateml andbilateral
development partners. In the year under review there was no external assistance received.

b) necqgnition of payments
The Entit5r recqgnises all payments when the event occurs and the rclated cash has acfually
beenyaid out by the entity.

Cornpensatirrn of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods anrd services are recqgnized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of fixed Assets
The yayment on acquisition of propr$ plant and equipment items is not capitalirnd.The cost
of acquisition and proceeds ftom disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a conhu
tmnsaction is recorded as receipt and as a payment.

A ftxed asset lqgister js maintailed by each constituency and a summary provided for
purposes of consolidation. Ttis summary is disclosed as an annexure to the financial
statements.

S. ln-Ilrnd conhibutions
In-kirrd contribr.rtions arE donations that arc made to the constituency in the form of actual goods
and/or sen{ces uther than in money or cash herms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be rcliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
conh'ibution is not recorded.

6. Crsh andC-ash Equivalanb.
Cashand cash equivalents comprise cash on hand and cash at bank, shott-term deposits on call and
highly liquid jnvesfments wjth an origtrnal maturity of three months or less, which arc readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at various commercial banks at the end of the financial year.

7, Accounb Receivable
For the purposes of these financial statements, irnprests and advanees to autholised public officers
andlor institutions which were not surrendered ot'acdounted for at the end of the financial year are
treated as xeceivables. This is in recognition of the government practice where the imprest payments
arc recognaed as payments when fully accounted for by the imprest or AIE holders. This is an
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enhancement to the cash accounting policy. Other accounts receivables are diselosed in the financial
statements.

8. Acrrlanlus Payable
For the purposqs of these financial staternents, Deposits Qratuity and retentions) held on behalf of
thitd garties have been recqgnized on an accrual basis (as accounts payables). This is irn recqgnition
of the Sovernment practice of rctaining a portion of contracted services and works pending
fulfilment of obligations by the contrzctor and to hold deposits on behalf of third parties. Grztuity
earned on monthly is held on behalf of the employee and later paid at the end of the contract period.
Tlris is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development fund as prescdbed by ESASB. Other liabilities including pending bills
are disclcsod in the financial statemerrts.

9. Pending BiIIs
Pending bills consist of unpaid liabilities at the end of the financial year arising fircm contracted
gmds or services during the year or in past years. As pending bills do not involve the payment of
cash in tke rcporting period, they are recorded a6 'memorandum' or toff-balance'iterms to provide a
sense of the overall net cash position of the entity at the end of the financial year. When the pending
bills are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the corutituency accourrt and funds not yet disbursed
by tlte Board to the constituency at the end of the financial year. These balances arc. available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2015

Il. Bu{get
The tnr<I8et is developed on a comparable accounting basis (cash basis except for imprest which is
aecounted for on an accrual basis), the same accounts classification basis, and for the same period as
thefinancialstatements.TheoriginalbudgetwasapprovedbyParliarnenton 1lthJune2O2Ofo,*the
period lstJuly 2020 to 30il,June 2021 as ,.^equirclby law.Included in the adjustments are Cash book
opening balance,AlAgenerated during the year and constifuency allocations notyet disbursed at the
beginning of the financial year.
A compa.rison of the actual per{ormance against the comparable budget for the financial year under'
review has been included in the financial statements.

12. C-onryarm;lrve Figures
Where necessary, comparztive figures for the previous financial year have been amended or
reconfigured to conform to the required charrges in presentation.

I3. SubsequentEvenh
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the yea,^ ended 3othJune 2021..

11. Erras
Materte,l prirrr period errprs are corrected retrospectively in the firut set of financial statements
authorized for issue after their discovery by: i. restafing the compamtive amounts for prior period(s)
presented in which the error occuned; or ii. If the error occurred before the earliest pr"ior period
presented, restating the opening balances of assets, liabilities and net assets/erluity for the earliest
prior period presented.

During the year, errors thathave been corrected a*'e clisclosed trnder note 14 explaining the nafure
and amounts.
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North EonConstituency
Natlonal Government Confrnencies Development Fund (NGCDF)
ncports snd Flnancisl Statements lor The Yeor Ended June 30, 2021

15. ilEhd Pb*yftanmctims
The Entity ryiards a rclated party as a penion or an entity with the ability io exert contnol
individually or jointly, or to exercise significant influenee over the Entity, or vice versa.

rt..,.:
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}OIt NOTESTOTTIETTNANCTATSTATEMH{IS

1. IRANSrIRS TROM OfiilR GO\trRNIVIINT ENTITIES

2. PROCEEDS TROM SflT OTASSETS

Description 20?fi-2021 2019-2020
rchs Ikhs

NGCDF Board
AIE NO. B IO473Z 1 2.116.978.70
ArE NO. B 041774 2 4.000,o00.00
AIE NO. B 047636 3 20,000,000.00
ArE NO. B 049151 4. 7.O00p00.00
ArE NO. B 104065 5 14.OOO.OOO.OO

AIE NO. B 1.04444 6. 23.O00.000.oo
ArE NO.8096997 7 18,000,000.oo
AIE NO.8104663 8 26.000.000.00
AIE NO. AB23706 I 20.274.748.95
AIE NO.8105150 10. s.o92.975.15
AIE NO. 81,24640 17. I,O00,oo0.oo
AIE NO.8119610 72. 10,000,o00.oo
ArE NO.8120000 13. 13.000.000.00
AIE NO- 8128241 14. 6.900.000.00
ArE NO- 8132003 15. 6.O00.oo0.00
AIE NO.813??97 16 6,OOO,OOO.OO

ArE NO.8138966 17 13,O00,000.00
AIE NO.8726285 18. 6.100.000.o0
AIE NO.8105053 19. 10.000.000.00
ArE NO. B14r)696 20. 12,000,oo0.00

TOTA.I t6t.3G7:724 70.116.979

201n-2021 ?n\g4nm
KEhs Xslrg

Receiots from sale of Buildin-qs

Receipls frorn the Sale of Vehiclcs and Trattsport f,quiprttent 200,1.50

Receipb front sale of office and general e4uiprnent

Receipts from the Sale Plant Machinery and Equipment
2O0,1.50

TotEI 2OOrtSO
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North IIon Constttuency
Nolionol G overnment Co nslitaencies D evelopme nt Fund (N GCD F)
Ileports and Financial Statementsfor The Year Ended lune 30, 2021

NOTTS TO TIIE tINANCHLSTATEMENIS

Intercst Received

Sents

Reccipts frcm sale of tenderdocuments
Hite of plan t / quiotnent/ faci I i ties

Unutilized funds ft'om PMCs

Not Classified [,lsewhereOther

TdeI

NG-CDFC Basic staff salaries 3867.944 2.58r.300
r ngl allolrrasces pdd u wrl of salaty

[rylryortAllowance
Leave allowance

Gratuitv to contrachral employees
Employer C.ontributions C.ompulsory national social security
rchemes t74456 113,493

tot l 4042AOO zs94-793
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NOITS TO THE IINANCALSTATEMWIS (Continad)

3. USE OTGOODSAND SXm/ICES

e./so 242rNAUtilifies. supplies and seryices
28,774, oElectricitv

Wats &*wetasecharces
650,000 86o,OOOOffbe rent

o oCommunication. suoolies and seryices
192,8OO 118,OOODomestic travel and subsistence

oPrintinc. advertisinq and information supplies & sewices o

Rentak of produced assets
1,,305,80030o,oooTlaininx,expenses

ooHospitality supplies and senices
21317r3OO34O,8OOOther commitee expenses

594,^5005896,500C-ommitee allowance
Insurance costs

Srrjzfirrn materials and services
996,68O80,OOOOffrce andzeneral supplies and services

9t2,OOO 25OrO@[uel,oil&lubricanb
0 260,OOOOther operatinc a(penses

6,628 2,325Bank scrvice commission and charqes
IOO,OO0Other Operatinc fxpenscs

60,OOOSocurity operations
1,322r12O 12O,OOORoutine maintenance - vehicles and other hansport equipment

92,5N oRsltine rnaintenance- other asseb
7p671.O5hl 988t,572
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North Hon Constttuency
Nafionol Government Constitaencies Developme nt Fu nd (NGCD F)
Reports ond Finonciol Statements for The Yeor Ended lune 30, 2021

NOTES TO THE fiNANCIAL STATEMENTS (bntinued)

6. TBAI'ISTE,II} OIIIH, GOVBNME{TET{ITII$

7. OIIIf,B GNANIS AND OIIIEBPAYMBTTS

8.30146030f,,85.149Transfes io primarv schools ke attachedlist)
s525s"652 7,900,000Tran$ers to secondarv schools (see attached list)
5.545.072Tranders to tertiarv institutions (see attached list)

16207J6070a85873TCIXAL

191329,521 33,219,0O3Bursary - secondary schools (see attached list)
11,042r4OO16,7161950Burrarr - ertiarv institutions &ce attached list)

Bursary - special schools (see attached list)

Mock & CAT (see atbched list)
Social Securitv oroqrarnmes (NHIF)

16,6OOpOO9,5OOpOO&curitv proiects 6ee attached list)
z,600,0oo2,327,354Sports prqiects (see attached list)

5,399,132Environment rrroiects (see attached list)
6,265rOOO6rgg2rlooEmerqency proiects (see attached list)

69.726Ji03@2,i15O57Iotil
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l.

NO|ES 70 TIIEfiNANCI/LLST ATEMEIW (Continued)

E. or

Rrrclrue of Buildinss
Construction of Buildinqs

Refu rbishment of Buildinqs

Ftrrchtse of Vehicles and Ofher lllansoort f,ouiument 6.499.156

*y*lra,ud d Yehicles and Other Ttansost Eflrirment
ftrrchase of Household tutniture and Institutional Eouiorrent

Purchaoe of Office furniture and General Eouipment

Purchase of ICT Eouiument. Software and Other ICIAssets

Ptrrch.sse of SwcializndEldnL lnuroment and lvlachinew
Rehatilitatim ard Renoatbn of Ptznt. IHachinerv and Eouio-

Acquisitilrn of Land

Acquisition of Intancible Assets

TdlI 6499.136 0

Shrt*ic plan 990,OOO

lCTHub
99OpOO
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North Horr Consfrtuency
Nafional G overnment Co nstituenc ies Developme nt Fund (NG CD F)
Reports ond Financial Ststementsfor The Yeor Ended June 30, 2021

.a

NOTES TO THE FINANCULSTATEMENTS (bntiaued)

1& CASII BOOX BA!{KBAIJINCD
1OA: BANKACCOUNTS (CASH BOOK BANK

;

15,451.947 6,666261Nane ofBanlc, Aeount IrIo-

Name ofBank Account No.

Name ofBanh Account No.

15481.917 6.ffi.g,61TdrI

lOB: C.ASHINHAND

location 1

l,crcalion2

Iocation 3

Other Iocations kpecifu)

Tdl
lProuide cash aunt certificates for eachJ
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NOTES TO THE fiNANCUt STATWIENIS (bntinue )

11: 0UIIIIANDING nV{mf$ffi

[Indu* an ann* if thc lirt is Iotrgs that I ryaI

lZA.EEITIVIION

esnwffit%

lzts.GRATUITr

[Prouidc sh ott a ppropria te as necessary

NeacofAffiet dd/am/yy
I,bwdAfrw dd,/ma/yy
I{ercd&,r ilillmtmlyy
IttaredAffiw dd/trun/yy
ilmedAffie.r ild,/n:mt/yy
l{wdOfrw ddllram/yy

wt

Retenfion as at IstJulv (A)

Reientiron held du ring the year (B)

Retention paid duting the Year (C)

Closing Retention as at 30fl! June D= A+B-C

Grafuity as at lstJulv (a)
held the (B)

the Year (C)Gratuity paid
ne D= A+B-Cas at 3oth
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North Hon Confittaency
Notional G overnment Consfitaencies Development Fand (NGCD F)
Reports and Financiul Stotementslor The Year Ended Jane 30, 2021

I 3- BruIlICrs EIOUGIIT IDIIyAXD

a ppropria te explatu fr on s a s

14. InXOB YEAB ADJUSTMENIS

r5. CIIAT{GES IN ACCOUNIS XICE]IVIIBIT- OUTSTADING IMPNE$T'

Bank accounts 61666,267 33928,994
Cash intand
Impreet

Tot l 6,666361 33,028,994

BankaccountBalancr.s
Cash in hand
Accounts Payables

Receivables

Others (specig)
TOTAT

Outstardfug lmprest as at ldJuly (A)

]-plellt issued during the year (B)

Imprest surrender.ed dufing the Year (C)

closing accounts in account receivables D= A+B-C
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a'

NOTES TO TTIE IINANCW ST,4TEMENIS (Continued)

1 INACOOT'NIS PAYABI.E_

I 7, OI T, trl,trcTA}{T DNCISUES

Aflng'

172: IEIDING STAIT PAYAEIES GccAnrcc( 2)

Depositand Betentions as at I*July (A)

Deposit and Retenfions held durirg the year (B)

Depsitand Retentions pud duringthe Year (C)

closirrg amunt payables D= A+B-C

C-onstrrrtion of buitdings

Construction of civil works

Supdyof gmds
Supply od ccrvices

NC@ICStaff
Otfr€rs kryiftn

13j5,219 t,aas$ao.ooCompensation of employees
385126 2$21p3t.72Useofgoods and sewices

23AOO,OO0.7O 37r5721975.78A;mggllnltdlrc to other C"ovcrnment entities (w aftadJrrdliat)
s5,339,76622 2l1670131724Amounts due to o0rergrantr and othcrtransfurs (see attachcd

list)
8U 6,5OOpOO.OOAcouisition of assets

200.150Ofirers (wcifin- Funds oendinq approrral

&5&826 89,867;?21
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North llonConstfuency
Ndionol Government Constituencies Development Fund (NGCD\
Repor8 and Finuncisr stotementsfot The yeor Ended June J0, 2021

' a'

TO FTNANCALSTA
I7.{: hlc rcmrthrlens (SeAffi B)

2,81,6.955.45
Pl\,{c account halances (see attached list)

2,81C,/.3E/O

4l
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