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I Acronyms and Definition of Key I'erms

A. AcronYms.

BOM Board of Management

CEB CountY Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free DaY Secondary Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Delinition of KeY Terms

Comparative Year- Means the prior period'

lll
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Govemment

The school is a boarding school and had 900 numbers of students as at 30'h June 202 l ' It has 23

streams and 42 teachers of which l7 teachers are employed by the School Board of Management'

(b) Schoot Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act'

2013; is composed of the following members:

5t72019

5t72019

5172019

5172019

5172019

st72019

5172019

5172019

5172019

5172019

5172019

5172019

st72019

I. Key School Information And Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act'

2Ol3.Itis located in KILIFI County, KALOLENI Sub-County

The school was registered in9-3-2021under registration number 03s/3000/0162 and is currently

categorized as EXTRA COffNf'f public slhool established, owned or operated by the

ChairmanMaurice MashaI

- PrinciSecretaSaimon Mwachofi2

Rehema Mweke3

Member4 N{wamitye Bashir

John Chisharnbo5 Member

MemberEthel Mutta6

MemberMartin Kombe7

CEBMember - ReKatana Chea8

TeachersMember ReCornel Flaro9

10 Members - S onsorMaurice Masha

Roman Che ol1

Florence Jilani12
5172019Member - CommuniDr. Robert simi LI13

Member S ecial Needs

Rc Students
14

l5 Shadrack Tumaini

la

IV

Member

5t72019

Julius N
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Key School Information and Monagement (Continued)

The function of the School Board of Management include:

- Promote the best interests of the School and ensure its development.

- promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision ofproper and adequate facilities for the school

- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safetY and health'

-AdvisetheCountyEducationBoardonthestaffingneedsoftheSchool.
- Determine cases of pupils' discipline and make reports to the CEB

- Prepare 
"o.p..henrirl 

t"rnlty report on all areas of its mandate and submit the report to CEB

- Administer and manage the resources of the School

- Receive, collect and accbunt for any funds accruing to the institution in accordance with

Article226(1)(a)oftheConstitutionofKenya,section8lofthePublicFinance
Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act'

2013.

(c) Committees of the Board

(Provide the names of the various commillees of the Board established by the Board and the

names of the commitlee members)'

Mr.Saimon

Mwachofi
Maurice Masha

Mwamuye Bashir

Md. Rehema Mweke

Mr. Katana Chea

Executive Comm itteeI

1 Audit Committee
Mr. Maurice Masha

Mr. Mwamuye

Bashir

Md. Florence Jilani

Mr. Saimon

Mwachofi

Ephantus Dume
Finance,procurement and

eneral u ses Committeel
Mr. Haro Corne4 Academic Commiftee

Md. Agnes sidi

Mr. Bashir

Mwamuye
Mr. Wilson Hare
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Md. Florence Jilani

Mr. Bashir

Mwamuye
Mr. John hishambo

Md. Florence Bi a

5 Devel ment Comm ittee
Dr. Simiyu Robert

Mr. Roman Chengo

Md. Ethel Mutta

Mr. Julius ngala

Md. Rehema Mweke

6 Committee

7

Adhoc Committee (if anY

during the ear

vl

Discipline and welfare
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(d) School oPeration Management

For the financial year ended 3Ah,lune 202t the School day-to-day management was under the

following persons

(e) Schools contacts

Post Office Box: 59- 80105 KALOLENI - GIRIAMA

Telephone: 0729497209
E-mail : stghskaloleni@Yahoo.com
Website: N/A
Facebook: N/A
Twitter: N/A

(f) School Bankers

The following school operated number of bank accounts

accounts including CDF accounts are included)

l. Name of Bank: KCB

in the tbllowing banks (Ensure all

Branch: MARIAKANI
Account Number: I 107824230

Account Number: | | 0'7 826829

Account Number: I I 084896 l3

Account Number': I 106967690

Account Number: I 105934985

Account Number: I 258036843

Name of Bank: EQUITY
Branch: KILIFI
Account Number: I 0628097 1726

2. MPESA Pay BillNo. 522123 -68938k

BOARDING A/C
OPERATION A/C
TUITION A/C
BOG SALARY A/C
PTA A/C
INFRASTRUCTURE A/C

SCHOOL FEES A/C

attached to KCB bank account

(g) Independent Auditors
Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084

GPO 00100
Nairobi, KenYa

314007Mr. Gilbert karisaPrinci alI

274437Mr Jalied Mwavishi2
N/AMr. I, hantus M. Dume

u Princi

School Bursar3

vll

TSC NumberNamelonRcf:
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J Summary Report of Performance of The School

The following is a summary report olthe pertbrmance of the school against the set performance

evaluation critcria

a) FinancialPerformance

b) Surplus /deficit for the year and a comparison of the same for the last three years

Operation

15,000,000.00

10,000,000.00

5,000,000.00

0.00
2079

-5,000,000.00

-10,000,000.00

c) Capitation grants tiom ministry of education for the last three years

202012021

2019

2

Boarding Totals

523,259.46 (6,s79,082.00) (4,r71,970.36)
202112022 2,910,371.10

202012021 (3,460,342.00) 473,976 5,551,002.00

2019 (7,536,939.30) t,609,082.74 10,680,102.44 4,752,245.88

2020

year Tuition Operation Totals

202112022 9,1 96,368. l0 10,663,104.60

l,849,253.00 12,325,750.00 I 4, l 75,003.00

16,534,063.303,766,379.00 12,767.684.30

vl ll

r Operation

r tu ition

r Boarding

r totals

Year Tuition

2,564,636.00

1,466,736.50
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t

18,000,000.00

16,000,000.00

14,000,000.00

12,000,000.00

10,000,000.00

8,000,000.00

6,000,000.00

4,000,000.00

2,000,000.00

0.00
2021- 2020 7079

d) Ration ofcapitation grant per student over the last three years

Year Tuition A,/c Operation A"/c

2021t2022

202012021

1:1329

l:1676566

1:8337

l:1 I 174

2019 1:3414 I :l 1575

r Tuition a/c

! Operation a/c

r Totals

Tuition Operation

202v2022 1,466,736.50 9,1 96,368. l0 10,663,104.60

2020t2021 r,849,253.00 t2,325.750.00 l 4, r 75,003.00

2019 3.766,379.00 12,767,684.30 16,534,063.30

lx

year Totals
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7

6

5

4

3

2

1

0

I tuition

t Operation

r0

202t 2020 201.9

e) Movement of debtors and creditors of the school over the last three years

Year Debtors Creditors

202112022 1,3s3,s46 12J86,702.96

202012021 26,791,011.69

2019 4,191,751

x
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30,000,000

25,000,000

20,000,000

1s,000,000

5,000,000

2021, 2020 2019

f) Movement ofcash and bank balances over the last three years

r Debtors

r Creditors

r0

0

Year Cash balance Bank balance Totals

202v2022

202012021

201,082.85 592,489.4s 793.572.30

3,093.85 720,2r3.59 723.307.44

20t9 2,416.65 896,175.73 898.592.38

xl

10,000,000
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1,000,000.00

900,000.00

800,000.00

700,000.00

600,000.00

500,000.00

400,000.00

300,000.00

200,000.00

100,000.00

0.00

r cash balance

r bank balance

r totals

2021

g) Teacher Student ratio

2020 20L9

20202020-2021

1:21The teacher to student ratio

Number of teachers recruited and post

school within the Year

ed to the

Number of teachers that were trans ferred/ retired

during the period

Number of teachers emPloYed bY TS 25C

t7Number of teachers emPloYed bY BOM

Number of teachers the school has

subject in order to intlicate

for each

shortage/ allocation of resourses

No. of teachersSUBJECTS

9Maths

7English

l0Kiswahili

4Chemistry

6Physics

xll
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7

(r

6

History

CRE

4Agriculture

Business studies

JGeography

Computer Studies

Biology

h) Mean scrrre in the 2021 KCSE

i) Number of Candidates in the 2021 KCSE:

j) Capacity of the school

20 l8

201820192020perfomance of the school for each over t

vears

hc last three

2955Number of students that have since transittonedto

4.509s.830Mean score

io--ert on improvement or otherwise as compare

the school's set score

dto

l

20192020Year

167I8lNumber of candidates sitting tbr KCS

the last three years

E over

Year

Nunther o the stulenls

2020 2019 2018

900

Dornitories 9

Dini Il tll 0

L borahies -l

Toilels 16

x l

5

I

institutions of higher learning.
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Summary Report of the Performance of the School (Continued)

k) Development projects carried out by the school:

(Developntent proiects caffied oul in the year and ongoing proiects including a disclosurc

ofprojectfund sources in a tabularformat)'

NO PROJECT WAS CARRIED OUT THE YEAR 2021

School Principal

xtv
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4. Statement Of School Management Responsibility

Section 81 (l) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, each National Covernment School shall prepare financiai statements in respect of that school'

Section 8l (3) requires the financial statements so prepared 1o be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB) of KenYa tiom time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public

institution of basic e.tucation to be keep all proper bobks and records of accounts of the income'

expenditure and assets of the institution'

The Board of Management of St. Georges high school accepts responsibility for the school's financial

statements, which have i".n pr"p*.i on 
-tt" 

Cash Basis Method of Financial Reporting' using

appropriate accounting policier'in accordance with Intemational Public Sector Accounting Standards

0PSAS).

The Board of Management is of the opinion that the school's financial statements give a true Td.ti'
view ofthe state ofthe ,.hool', transactions during the financial year ended 30th June' 2021'and olthe

school's financial position as at that date'

(
Namc:

Designation:

Date:

Name:

Designation:

Date

Name: e{ts
Designati

Date:

;fr*l
School Prin

fl:+f^,-n
Sccretary to Board

lnance Olllcer

frere.^te- tl G.^..,

Chairman. School Board of Management

cipal&

xtvt"ry
w

? K*L
on: l]

xv

of

l
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REPORT OF THE AUDITOR.GENERAL ON ST. GEORGE'S HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2021- KILIFICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the flnancial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts

of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of St. George's High School set
out on pages 1 to 18, which comprise of the statement of assets and liabilities as at

Report of the Auditor-General on St. George's High School for the year ended 30 June, 202 I Kilifi County



30 June, 2021 statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of St. George's High School as at 30 June,2021 and of its
financial performance and its cash flows for the year then ended, in accordance with the
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Basic Education Act, 2013 and the Public Finance Management AcL,2012.

Basis for Qualified Opinion

ln the circumstances, the accuracy and completeness of school fund income-parents
contributions amount of Kshs.15,132,385 could not be confirmed.

2. Unsupported Payments

The statement of receipts and payments and as disclosed in Note 4, Note 5 and Note 6
to the financial statements reflects total payments of Kshs.29,967,460 which were not
supported with detailed ledger transactions indicating the date, amount, payee and
description of goods received or services rendered.

ln the circumstances, the accuracy, completeness and occurrence of total payments of
Kshs.29,967,460 could not be confirmed.

3. lnaccuracies in Cash and Cash Equivalents

The statement of assets and liabilities and as disclosed in Note 7 and Note 8 to the
financial statements reflects cash and cash equivalents balance of Kshs.793,572. The
balance includes Kshs.592,489 in respect to bank balances which were not supported by
bank reconciliation statements. Further, the balance includes cash in hand balance of
Kshs.201,082 which was not supported with board of survey certificate, memorandum
cashbook and certificate of bank balance.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.793,572 could not be confirmed.

Report of the Auditor-General on St. George's High School for the year ended 30 June, 2021 - KiliJi County
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1. Unsupported Schoo! Fund lncome

The statement of receipts and payments and as disclosed in Note 3 to the financial
statement reflects school fund income-parents contributions amount of Kshs.15,132,385
which was not supported with detailed receipt ledger indicating the date of receipt, receipt
number, students name, description of fee paid, amount and payment method.



4. Variances in the Financial Statements

The statement of cash flows reflects total receipts of Kshs.39,039,367 and total payments
of Kshs.38,969,102 while the statement of budgeted versus actual amounts reflects
actual receipts on comparable basis of Kshs.110,759,089 and actual payments of
Kshs.85,286,329 resulting to unreconciled variance of Kshs.71 ,719,722 in total receipts
and Kshs.46,317,227 in total payments.

ln the circumstances, the accuracy, completeness and occurrence of total receipts and
total payments of Kshs.39,039,367 and Kshs.38,969,102 respectively could not be
confirmed.

5. Unsupported Accounts Receivables

The statement of assets and liabilities and as disclosed in Note 10 to the financial
statements reflects accounts receivables balance of Kshs.76,230,003 which was not
supported with detailed ledger including an ageing analysis. Further, included in the
balance is an unexplained overdrawn account of Kshs.22,706,752.

6. Unsupported Accounts Payables

The statement of assets and liabilities and as disclosed in Note 11 to the financial
statements reflects accounts payables balance of Kshs.38,630,427. lncluded in the
balance are trade creditors of Kshs.12,386,703 which were not supported with invoices,
local purchase orders or local service orders and delivery notes. Similarly, the retention
balance of Kshs.22,788,147 was not supported by bank statements, certificate of works
done and has remained outstanding without being allocated to any supplier or contractors'
account.

ln the circumstances, the accuracy, completeness and occurrence of accounts payables
balance of Kshs.38,630,427 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the St. George's High School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget of
Kshs.82,740,333 and actual on comparable basis of Kshs.1 10,759,089 resulting to over-

Report ofthe Auditor-General on St. George's High Schoolfor the year ended 30 June, 2021 - Kilifi County
3

ln the circumstances, the accuracy, completeness and recoverability of accounts
receivables balance of Kshs.76,230,003 could not be confirmed.



The under-utilization may have affected the school's mandate which may impact
negatively on service delivery.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unaudited Comparative Balances

I draw attention to the fact that prior lo lhe 202012021 financial year, Public Secondary
Schools in Kenya did not prepare financial statements for audit. Consequently, the Public
Sector Accounting Standards Board prescribed 30 June,2O21 as the first-time adoption
of the lnternational Public Sector Accounting Standards (IPSAS) - Cash Basis of
Accounting by Public Secondary Schools.

The financial statements for the six (6) months period ended 30 June, 2021 include
comparative information. However, the comparative figures were based on unaudited
figures. My audit procedures were, therefore, limited to the extent that comparative
information does not contain misstatements that materially affect the current period's
financial statements. Accordingly, I do not express an opinion or any form of assurance
on the comparative information. My audit opinion on the current period financial
statements is not modified in respect of this matter.

Other lnformation

Management is responsible for the Other lnformation set out on pages ii to xv which
comprise of Key School lnformation and Management, Summary Report of the
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the state School's financial statements, my responsibility
is to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. lf based on the work I have

Report of the Auditor-General on St. George's High School for the year ended 30 June, 2021 - Kilifi County
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funding of Kshs.28,018,756 or 34o/o. Similarly, the School spent an amount of
Kshs.85,286,329 against actual receipts of Kshs.110,759,089, resulting in under-
utilization of Kshs.25,472,760 or 23o/o. Further, there was no disclosure made to reflect
that the budget was prepared on a twelve (12) months period while the reported amounts
are for six (6) months period and therefore lacked comparability.



performed, I conclude that there is a material misstatement of this Other lnformation, I am
required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lavvfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The Management presented annual report and financial statements covering six (6)
months period from January to June 2021 with comparative amounts and balances for
twelve (12) months from January to December 2020. Further, no disclosure was made
on the change in the preparation of financial statements from calendar year to
government fiscal year and on the lack of comparability due to the shorter period covered
by the current financial period. This was contrary to the Public Sector Accounting
Standards Board (PSASB) Guidelines on lmplementation of lnternational Public Sector
Accounting Standards (IPSAS) by Secondary Schools in Kenya dated August20,2021,
which required the first financial statements after adoption of IPSAS to be presented for
eighteen (18) months from 01 January 2020 lo 30 June 2021 wilh comparatives being for
twelve (12) months from 01 January to 30 December 2019.

ln the circumstances, Management did not comply with the guidelines issued by the
Public Sector Accounting Standards Board.

2. Late Transfer of Infrastructure Funds

The statement of receipts and payments and as disclosed in Note 2 to the financial
statements reflects government grants for operations of Kshs.9,196,367 out of which
Kshs.2,170,000 was transferred to infrastructure account after twenty-luto (22) days. This
was contrary to Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,
2021 which directs that infrastructure grants as well as maintenance and improvement
funds be transferred to the school infrastructure account fifteen (15) days upon receipt of
the funds in the operations account.

ln the circumstance, Management was in breach of the law.

Report of the Auditor-General on St. Ceorge's High Schoolfor the year ended 30 June, 2021 - Kilifi County
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1. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements



3. Unbalanced Budget

The statement of budgeted versus actual amounts reflects total income budget of
Kshs.82,740,333 and total expenditure budget of Kshs.82,747,069 resulting to an
unbalanced budget of Kshs.6,736. This was contrary to Regulation 33(c) of the Public
Finance Management (National Government) Regulations, 2015, which states that the
budget should be balanced.

ln the circumstances, Management was in breach of the law.

4. Failure to Prepare Annual Procurement Plan

The statement of receipts and payments reflects total payments of Kshs.29,967,460.
However, during the year Management did not prepare an annual procurement plan as
part of the annual budget preparation process. This was contrary to Regulation 40 of the
Public Procurement and Asset Disposal Regulations, 2020 which states that a procuring
entity prepare a procurement plan for each financial year as part of the annual budget
preparation process. ln addition, Management had not made training arrangements to
capacity build the existing personnel in the stores.

ln the circumstances, Management was in breach of the law.

5. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 01 March, 2024 instead of the statutory deadline of 30 September
2021. This was contrary to Section 47(1) of the Public Audit Act, 2015 with states that the
financial statements required under the Constitution, the Public Finance Management
Ac1,2012 and any other legislation, shall be submitted to the Auditor-General within three
months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance

Report of the Auditor-General on St. George's High School for the year ended 30 June, 2021 - Kilifi County
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section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Unconfirmed Student Enrolment Data

The statement of receipts and payments reflects government grants for tuition and
operations of Kshs.1,466,736 and Kshs.9,196,368 respectively. Analysis of National
Education Management lnformation System (NEMIS) data revealed disbursements to
one thousand and ninety-eight (1,098) students on 09 April2021 and one thousand one
hundred and ninety-six (1,196) students on 16 April 2021. However, Management did not
provide a certified termly enrolment register to corroborate with NEMIS enrolment data.

ln the circumstances, the existence of effective measures in the reconciliation of NEMIS
and School enrolment data could not be confirmed.

2. Failure to Prepare School Improvement Plan

During the year under review, Management did not have an approved School
lmprovement Plan which is a key strategic planning tool that guides academic
performance targets, infrastructure development, resource allocation, and overall
institutional growth.

ln the circumstances, the effectiveness of overall governance and strategic directions of
the school could not be confirmed.

Annex 2 to the financial statements reflects summary of fixed assets register with Nil
balances. However, Management did not maintain a fixed asset register indicating details
such as date of purchase, purchase price, additions, disposals, tag numbers, location and
status of assets

4. Weaknesses in the Management of Board Affairs

Review of the School's governance arrangements revealed that there were no
appointment letters of members to the Board and signed attendance registers. ln
addition, only one board meeting in twelve months was held which was less than the
prescribed minimum of three in twelve months as per Section 6 part I of the Fourth
Schedule of the Basic Education Act, 2013

Report of the Auditor-General on St. George's High Schoolfor the year ended 30 June, 2021 - Kilifi County
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3. Failure to Maintain Fixed Assets Register

ln the circumstances, the effectiveness of internal controls on management of fixed
assets could not be confirmed.

ln the circumstances, the effectiveness of overall governance could not be confirmed.



5. Lack of an Approved Risk Management Policy

During the year under review, the Management operated without a documented
risk management policy. Therefore, there was no framework in place to identify, assess,
prioritize, monitor and control or mitigate any risks. This was contrary to paragraph 2.3 of
the Ministry of Education operation manual for utilization of learner capitation grant and
other schoolfund June 2020 which provides that a school should have a risk management
framework.

Physical verification of the school's infrastructure conducted on 3 March, 2026 revealed
school chapel/church with asbestos roofing. This was contrary to the fourth schedule of
the Environmental Management and Coordination (Waste Management) Regulations,
2006 which classifies materials containing asbestos as hazardous and potentially
carcinogenic.

ln the circumstances, the school is exposed to hazardous and potential carcinogenic
health risks to the students and staff due to roofing materials containing asbestos.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the

Report of the Auditor-General on St. George's High School for the year ended 30 June, 2021 - Kilifi County
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activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-aud iU. This descri ption forms part of my auditor's report

BS
AUDITOR-GENERAL

Nairobi

15 April, 2026
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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6 Statement Of Receipts And Payments Period To 30'h June 2021
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7. Statement of Financial Assets And Financial Liabilities As At 30th June 2021
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8 Statement of Cash Flows for The Period Ended 30th June 2021
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9. Statcment Of Bud cted Versus Actual Amounts for The Year Ended 30th June 2021

Laborat r.ll ent

4
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600.00Bad
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10. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

l. Statement of compliance and basis of preparation

The financial ,,u,.-"ni, tuve been pr.p*.i in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya'

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include irnprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations'

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs)' The

accounting policies adopted have been consistently applied to all the years presented'

) Recognition of receipts and payments

The school recognises atl receipts liom the various sources when the event occurs' and the

related cash has actually been received by the school. In addition, the school recognises all

expenses when the event occurs, and the related cash has actually been paid out by the school'

1

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash telrns. These donations may include vehicles'

equipment or personnel services. where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not iecorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convcrtible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial year.

9
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5

Significant Accounting Policies (Continued)

Accounts Receil'able

Accounts Payable
For thc purposcs ol'these flnancial statemcnts. deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practicr'' ol' retaining a portion of contracted services and works pending fulfilment of
obligations b1' thc contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
..gctlcies. Olhc'i l!ahilitics irrclrtrlir;g pcntling hilis arc Cisclcs.'cl in thc llaen.:ial statem,,"nts.
Pending bills consist ol'unpaid liabilities at the end ofthe financial year arising fiom contracted
goods or services during the year or in past years.

Non-cu rrent assets
Non-currettt assels are expensed at the time of acquisition while disposal proceeds are
recoqtrizcd as rcccipts at thc tinre ol'disposal. However, the acquisitions and disposals are
rellected in thc school fixed asset register a surnmary of which is provided as a memorandum to
lht:sc linanciai slatcnlcnts.

Budgct
Thc budget is do'cloped on the sanle accounting basis (cash basis). the same accounts
classification basis. and I'rrr the same period as the financial statements. The .schoollr budget
tvas aDpro.,cd hy' th,: Sch.rol Boitrd ol'\{ana!cnt.'ni. .1, cornparison of the actual nerlhrmance
against the comparable budget 1'or the linancial year under review has been included in the
financial slatements.

9. Comparative figures
Where nrcessarv con'loarative figures for the previous financial year have been amended or
reconligured to conrirnn to thc required changes in presentation.

10. Subsequent events
l-herc havc been no cvents subsequent to the financial year end with a significant impact on the
finarrcirrl statentr:nts tbr thc ycar ended 30th June 2021.

6
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I;c:" the pL:rlc)srjs o!' thcsl- finaneial staicrncnls, ir,rprcst,; arrd adr ances tc authorised plhlic
olllccrs and/or institutions rvhich were not surrendered or accounted for at the end of the
linancial vear are treated as receivables. This is in recognition of the govemment practice
where the imprest payments are recognized as expenditure when lully accounted lbr by the
imprest or AII'I holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

1
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I l. Notes To The Financial Statements

I Capitation Grant for Tuition

2 Capitation Grant for OPerations

3 Parents Contribution/Fees - School Fund Account

399 600

199.800

12,325,,750.00

l9 560 s'70

1

J

)

962 163
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250,616

),3)9 90t

1.190.r!!
668 7t?
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792 248.00
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400
Med ical

107 480.00

163 900.00
ID
.I'OTAL 33,698,831.0015,132,385.00

4 Payments For Tuition

Tota I

431.00

1,375,217.24

Textbooks And Rel'erence Irzlaterials
778.685.00

Exercise Books
595. l6l .(x)

Laborato ul ment

Materials/ LearninTeachin

I 475 210.00

o rat rorl

Chalks

lnternal exams

Creditors

Bank Ch CS

514 7 85.96
Sun

1,989,995.96

t2

creditors



(St. Georges High School)
Annual Report and Financial Statemcnts For the Year ended 30th June 2021

Notes To The Financial Statements (Continued)

5Pa ments For O rations

7 155 ,7 4l5 3 5.00) 581

2 497 969.692 591 882.00
Personnel Emoluments

ration Cost Service GratuiAdrn inist
984 210163 800.00vementsR irs And Maintenance & lnr

46 700302 700.00rt / TravellinLocal Trans
8s2 7t9514 840.00And WaterElectrici
865 550l0 500.00

CNSCSActiv i Ex
100,740.00

Med ical
235.205

300,000
tl

l r 7.000
ld

2.034,600

386,061 .60
Teachers

Gratui
306,I l0

4,225.50
Bank Char es

Bcs

Ac uisition Of Assets
15,786,091.796,,265,997.00'l'otal

13



(St. George,s High School)
nnual Report and Financial Statements For the year ended 30th .lune 2021

Notes To The Financial Statements (Continued)

6 Boarding And School Fund Payments

Ac uisition Of Assets

Total

780.982.00

Fee On Boarding Equipment and Stores 16.694.556.00 I 8,321 ,552.00

Personnel Emoluments 35.000.00 634.300.00

4.301 .609.00

733.700.00

t,542.648.00 r,759.205.00

734,300.00 514.370.00

R

Local T ransport / l'ravellin F

\,t l)ro!"s ,t il n nc ltrl cC nl& ntc nc TS

Medical [:x en ses

6l 0.820.00

193.180.00

Administration Costs

activit

523,63 1.00 6 14.750.00

102.778.91

126.600.00

Bom J'eachers

852,532.00And WaterE lectrici

ID

524.800.00

0.00 209.647.00

Bank Char cs

Dama cs

0.00 48.334.68

_9 _o:t \t tl,,_ ltppCLU)_ __Insurance

l-oan Princi nlcn tlRe il

Loan I nterest Re rnent

2l ,,7 I I ,467 .00 28, r.17,E28.59

t4

i l, I

It

I

0.00



(St. George:; High Schooll
Annual Report and Financial Statcments For thc year cnded 30th June 2021

Notes To The Financial Statements (Continued)

7 Bank Accounts

'folai

8 Cash In llantl

S':l , r ir

Iirtal

9 Short'fernrlnvcstments

(l Shares

Trcasu Ilills

IiireLl l.\,';ri,..

ut!rirlock

Other Invcstrnents

To(a I

5!r2,{89.15

r68.512.85

20l.0tt2.tts

7!0,213.59

r.059.85

3.093.85

12.090.20

I 1.796.98

425. r55.09 425.032.09

160.483.91 271.294.32

4.658.75

'Iuilion Account

rations Accounto
Scho,.r I r',1i1q 4q.Iqq.9qiq.tlg
Sar L!€!499qC!t q98 actg!!!

Il r.r rl r\/c

2.t91.70

0.00

I t084896 t3

I t0782-1210

I 107826829

I 105934985

i 106028097 r26

r258036841Infiastructural Account

Parent Association [)evelopment
Account

ration n ccount 2.034.00.12.5 50.00

l_s

a

Tuition Account 0.00



(Sl. Gcorg,es

. A4nual Rep
lligh Sc'hool)

ort and Financial Statements For the year endctl 30'l' .lune 2021

Notes To The Financial Statements (Contrnued)

l0 Accounts Reccivable

Fees An rars For The Previous Year

Fees Arr,'r rs l:or l)ri,tt Periods (Over -[wo Years)

'l'otal

I I Accounts Payablc

Retention Monies

Tota !

llnclude an ogeing of the creelilor'.\ urrear.\ belowl

26.791.01]. .69

29,399.'794.69

22.788.147.00

3tt,630 26.96

34. r65.510.69

322.550.00

24.297.404.00

29.399.194.69

279.4et.0C

23.625.654.00

23.886.?23.7822.706,751.90

Fees Arrears

I7.700.00lm rcsl

Overdrawn A/c

Other Non-Fees Receivables

Sal

82,671 ,688.{7

r 75.6 r2.00
Receivables

5.000.00

76,2J0,001.59
Bom Teachers

'l'otal

4 r9175 I .00t.353,546.00

3 182748.00r.255.217.00
Fees Arrears For Current Year

Fees Arre ltrs receir ed durin lhe car
26.791 .01 I .69

34.165,510.69

19.56 I .083.9611.386.702.96

686.284.66j.455 577 00

0.00

(t

\/c

Trade Creditors (See Ageing Belorv and Appendix

['r'.; aid Fr:cs

BOG salaries

0.00

0.00

20.5 82.508.00

{(} 29 76.62

l6

I

llnclttde en ugeing o./'the./ies / non.fees arrears belou'l

-

t'rl

)



(St. Georges High School)
ual Report arrd Financial Statements For the year ended f,O'l' .Iune ,1021

l2 tr und Baialrce Brought i'orwarri

I-rade Creditors for Current Year 12.386.702.96 19.561.083.96

Trade Creditors paid during the Year

Trade Creditors lbr The Previous Year

Trade Creditors for Prior Periods (Over Two Years)

'l'otal 12,386,702.96 I 9,561 ,'08J.96

Bank Balances

Cash Balances

592.489.45

201 ,082.8s

'720.214.00

3.093.85

82,671,688.47

(40.829.876.62)

{2.565. t I 9.29

Pa ablcs

Receivables 76.230.004.00

J8,393,149.00

(3 8.630.427.00)

Total

t1It



13 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor' and management comments

that were providecl to the auditor'

Sign and Da
Principal W

' r'i'

Itt

S tltttl s I

7 Rtsoilt',:l .';' ,\'il
llasolrtd1.. ,

', 'l'it:r cli'ir rIl c:

(l'rtr tt ltlt rthit:i
thi'

)'or
bt:,te,.t.s tot:-\Pl'!!lssuc' I ()hsirvrrtions

li'irm Aurlilor"
IIantlcmcnl cointtterttsIicf

No.



(St. Georges High School)
tements For the Year ended 30th June202l

I l{nnual RePort and Financial Sta

Annex I - Analysis Of Pending Accounts Payable

Constructiort Of Buildings

2

3

Sub-Total

Supply Of Goods

4

5

6

Sub-'l'otal

Supply Of Services

7

8

9

Sub-Total

Grand Total

19

lh le n ct:
: .ZotX '

u t.l;t rt

tling

i SrrplliLlr 
l,t 1,,,,'ll:

()r-Strricis



(st
rAn

Georges High School)
cial Staternents For the Year ended 30th June 2021

nual Report and Finan

Annex 2 - Summary Of Fixed Assets Register

(The school should ensure that a detailedfixed assets register is maintained)

Land 1

Land2

Buildings And Structures

Motor Vehicles

Office EquiPment, Furniture

And Fittings

ICT Assets

ICT Equipment, And Other

Tools And APParatus

Textbooks

Other MachinerY And

Equipment

Heritag e r\nd Cultural Assets

Intangi ble Assets- Soft Ware

Total

ZO

Liii;irriirir

.\rlrlitit,lrr I ) is Pos:r lr

thc .\ (':lrv0a

'(lish.r.i

. l " ,lnl-r

dui irrg <J rr ring


