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2.1

2. Projcct Information and Overall Performance

Name and registered office

Name

The project's official name is Kenya Electricity Modemization Project (KEMp)

Objective

The key objective of the project is to increase access to elechicity, improve reliability of
electricity services and to strengthen KPLC's financial situation.

Addrcss

The project headquarters offices are Nairobi city, Nairobi County, Kenya.

The address of its registered offrce is:

Ministry of Energy
KAWI Complex - South C
P. O. Box 30582-0100

NAIROBI

Contacts: The following are the project contacts

Telephone: (254) 33101 1 12

E-mail: ps@energy.go.ke

Website: www.energy.go.ke

llt
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l'roj cct in lbrnra tion anrl ovcrall pcrfornrance (conti rr uctl)

2.2 l)rojcct Information

The project start date is I 7th September 20I 5

'l'he project end date is 3Oth Junc 2023

2.3 l)roject Ovcrview

The project is under thc supervision of the Ministry of Energy

The project management aims to achieve the goals through the

following means: The implementing agencies (lAs) are the

Ministry of Energy (Moli), KPLC, and REA.

Other important

background information of

the project

Areas that the project was

formed to intervene

The project is being implemented in conjunction with other

Energy Sector Agencies and Parastatals.

'l'he project was formed to intervene in the following areas

(i) Access to Iilcctricity.

(iD ReliabilityollllcctricityService

( iii) KI'l-(l financial situation.

I'}rojcct lrl,nd l)atc:

The project sponsor is International Development

Association, which will contribute 100% of project costs.

I'rojccl Managcr:

l)rojcct Sponsor:

1'he project manager is Mr. I{odncy Sultani

I-ine Ministry/State

Department of the project

IDA CI{. 5587KI]

Stratcgic goals of the

project

The strategic goals of the project are as follows:

(i) To increase access to electricity.

(ii) To improve reliability of electricity service

(iii) To shengthen KPLC's financial situation.

Summary of Project

Strategies for achievement

of strategic goals

tv

l'rojcct Start Date:

I)ro.ject number
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Project duration The project started on 17ft September 2015 and is expected to

run until 30s June 2020. This has been extended thrice thus 3lst

December 2021, 3l,t December 2022 and 30ft June 2023

respectively
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2.4

2.5

Project Information and Overall Performance (Continued)

Ban kers

'Ihe following are the banhers for the current year

(i) Special Account

Central Bank ol Kenya Ltd

AccountNo. 1000250698

(iD Project Account

Central Bank of Kenya

Account No. 1000309875

Independent Auditor

The project is audited by the office of the Auditor General (oAG), p.o. Box 300g+00100,

Nairobi, Kenya

2.6 Roles and Responsibilities

Alex Kamau
Wachira CBS

Principal
Secretary

MBA,BSC Accounting
Officer

Rodney Sultani
Proj ect
Coordinator

MSc. Project
Management, BSc Civil
Engineering.

Manager

CPA Rose Baraza
Senior Deputy
Accountant
General

MBA, (Strategic
Management)

Accounting &
ERD

Mr. Stephen
Alexius Njue

Senior Deputy
Director Budget

MBA(Finance) F-inance

VI

\' i
Title
Dedgnation
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2.7 Funding summary

The Project is for duration of 8 years lrom 2015 to 2023 with an approved budget of USD

4,520,000 equivalent to Kshs 456,000,000 as highlighted in the table below:

vn



Kenya Electricity Modernisation Project, Credit Number: 55E7KE
Annual Report and Financial Statements for the financial year ended June 30, 2024
Project information and overall performance (continued)

Below is the funding summary:

A. Source of Funds

(D Loan

International

Development

Association (IDA) 4,520,000 456,000,000
3,861,096 430,702,864 2s,297,136

Total 4,520,000 456,000,000 3,861,096 430,702,864 658,904 25,297,136

vllt

irr'Doror,
currency

Donor currtncl
Kshs

658,904
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Project information and overall performance (continued)

B. Applicetion of Fundc

(i) Loan

Total

(4-@)

658,904

(A)48)

I r,tn.su 
I

658,904 75,777,583

(A) (A) (B) (8',)

3,861,096 430,702,864 3,861,096

3,E61,096 430,702,E64 3,861,096 354,628,4t1

lx

International Development
Association

riri ,,(?,8

Amorrt recelvcd to dare - (J0

, June 2024)

Cumulrtlve amourt paid to

dete - (30tb June 2024)

Donor

curnency

Donor

cunency

354,628,481
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l'roject information and ovcrall perfornrancc (continueri)

Summary of Overall l,roject lrerformance:

Budget perfornrance against actual amounts for current year antl cumulative to

2.8

2.8.1

date.

During the year under review, the project received Kshs. 66,246,976 against a zero budget since

the project was closed on 306 June 2023.

2'8.2 Physical progress based on outputs, outcomes and impacts since project

com mencement

System

Operations and

Dispatch
guidelines

Thc study was complctcd in June, 2023. The study's objective was to
review the existing practice and guidelines for system operation and
dispatch, notc the existing gaps and makc recommendations for
improvemcnt of the same in line with international bcst practices,
taking into consideration the existing and expected gcneration sources.

x

Studies &
'l'raining

Implemcntation Status

I Kenya National
Electrification
Strategy

e strategy was launched in December, 201 8. T'he main objective was1'h

2 Power Market
Study

y was completed in November, 2021. 1'he study
recommended a roadmap for the development ol the market and
proposed certain interventions to be done before imptementing phase

One of the power market (bilateral contractVcentralized economic
dispatch).

l'he stud

3.

to define a national electrification strategy to achieve universal
elechification service to all households and businesses in Kenya over
the shortest timetable and at acceptable levels of quality ofservice.

As per the recommendations, the electrification rate has advanced to
7 5%o amently but it has slowed down due to lack of adequate funding.
The strategy will be reviewed in order to formulate a new pathway to
universal electrifi cation.

KOSAP and other GoK, EU, EIB funded projects have been prepared
and implemented on the basis of the Kenya National Electrification
Strategy.
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Studies &
Training

Implernentation Status

4 National
technical

specification
and

standaidization

ive was to develop comprehensive and updated
specifications for the design and construction
system, was not completed. The task

implementation status at project's close was as follows:

a) Task l: The Inception Report was submitted, reviewed and the
client's comments were incorporated, and finalized.

b) Task 2: Interim Report was submitted and the client,s
comments were also incorporated, and finalized.

c) Task 3: Design and Construction Standards-Draft reports was
submitted to the client for review and comments in February
2023. The client has submitted the comments to the Consultant
for incorporation in the reports before the final submission.
This however was not done and this was not completed at
projects close

D Task 4: National Standards and Specifications _ Not completed

F Task 5: Training and Workshops - Not conducted

1-he study whose object
technical standards and
of the distribution

-5 SCADA/ EMS
link between
KPLC and

EPRA

ective was to desigr, supply, Installation and
commissioning of SCADA,iEMS extension to EpRA. The study
completed in December 2022. The control room is operational and the
team is using the system to monitor power system performance
indicators such as SAIFI, SAIDI and CAIDI.

The study obj

6 Development
of Regulations

for enforcing
quality
electricity

Regulations were drafted by
service delivery, including
implement a regime on

EPRA for enforcing quality ofelectricity
assistance to EPRA (formerly ERC) to
service quality, based on systematic

monitoring of key parameters through direct access of the records of
the information systems used by KpLC.

7 Customer
satisfaction
survey

ering accurate data and information on the receni
dynamics in Consumer Satisfaction Index for the power sector that
would inform the regulatory policies and strategies for the sector.

'fhe survey had not completed by project closing. It was at the Draft
Report stage. However, the assignment was finally completed in
December 2023.

The study entails gath

XI
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Studics &
'l'raining

I nr plcnrcrrtation Status

8 'l'raining Ily project closure in lune 2023, 163 staff from MOE , Kpl,C,
KIINGIIN, KETRACO, REREC, GDC, EPRA, KNEB and National
1-reasury had been trained.

2.8.3 Absorption

The absorption rale is 94o/o compared to the disbursement plan in the Project Appraisal

Document (PAI)) this was due to low budget allocation granted by the National 'l'reasury.

As at to date the llank has disbursed usD 3,861,096 against a commitment of USD

4,520,000.

2,8,4 Implemcntation challenges and recomnrcndcd way forwarrl

a) The consultancy for the National Technical Specification and Standardization Study was not

completed. Only two out of the five (5) tasks were substantially achieved. The consultant

failed to adhere to the'Ierms of Reference and did not engage with kcy stakeholders as was

required. As a result, the objectives of the consultancy were not achieved. The stakeholders

of the project should cxplore other ways to develop National Technical Specifications and

Standardization.

b) fhe customer satisfaction survey had not completed by project closing. It was at the Draft

Report stage. flowever, the assignment was finally completed in December 2023. As a result,

payments worth Kshs 74,035,202 could not be made from the Credit.

c) Insufficient budget allocation hindered the payment process initially. Supplementary budget

requests were madc but were not processed in time.'l'he project's closing date was June 30,

2023, with a disbursement period ending on october 31,2021. However, funds expected

from the National 'l'reasury through an exchequer were delayed. Also, correspondence from

the consultant via which the invoices were submitted indicated that the consultant changed

its name from Allll Power Grid Sweden AB to tlitachi tinergy Sweden AB. Verification of
this name change was necessary before payment could procecd. By the timc this was clone

x
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2.9

the disbursement period lapsed on 3l't December 2023 hence no further payments could be

made under KEMI,

Summary of Project Compliance:

There were no significant cases of non-compliance with applicable laws and regulations, and

essential external financing agreements/covenants.

xlll
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J Statcnrent of Pcrforntance against I)roject's I)rctlctc rnt incd Objectives

I ntroduction

Section 8l (2) (f) of the Public l"inance Management Act,20l2 requires that, at the end of each

financial year, the Accounting Officer whcn preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the public

Sector Accounting Standards Board includes a statement of the national govemment entity's
performance against predetermined objectives. This component will furance consultancy

services, feasibility studies for new investments, training actions and other activities to support,

among others:

The kcy development objcctives ofthe project,s 2018-2023 plan are to

(i) I'reparation of the National Electrification strategy (NES). The objective of the

NES is to achieve universal access to electricity services mceting applicable standards on

quality in a sustainable manner in the shortest possible time. 'fhe strategy should also

optimize allocation of resources from a country perspective. MoEp will implement this

activity.

(ii) Dctailed National Technical Specifications and Standardization. This assistance

will support the technical and econonric optimization of the design and construction of
electricity networks needed to supply new users located in areas that are currently not

clectrified, meeting applicable standards on service quality. l'his will result in the addition

of new standardized construction units to those cunently applied by KpI-c and REA.

MoEP will implement this activity.

(ii) Regulations for cnforcing quality on electricity service. Assistance to ERC to implement

a regime on service quality, based on systematic monitoring of key parameters through

direct access of the records of the information systems uscd by KPLC. This will also

be combined with assessment of Kpl,c's customers' complaints and commercial

systems. MoEP through ERC will implement this activity.

xtv
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(iv) Training and capacity building.'lhis wilt finance training and capacity building and

communications lor the sector entities, including MoEP, KPI-C, REA, KETRACO,

KenGen and IIRC.

xv

Progress on attainment of strategic development objectives

For puiposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bound (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement.
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Below, we provide the progress on attaining the stated objectives

Kenya Electricity

Modernization Project

heparation of the

National Elecrification

Strategy (|tES)

Detailed national

technical specifications

and standardization

Report This has been achieved

This.was not achieved

Increased e clent

I ReportSupport the technical

and economic

optimization of the

design and constnrction

of electricity networks

needed to supply new

users located in areas

that are currently not

elecfified, moeting

xvl
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applicable standards on

service quality

Regulations

enforcing

electricity

delivery

for

quality on

serylce

Service quality, based

on systematic

monitoring of key

parameters through

direct access of the

records of the

information systems

used by KPLC

1 report Completed

Training and capacity

building

Improve on service

delivery in the Energy

Sector

No staff trained 163 personnel

hained

were

xvll
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4. Environmental and Sustainability lleporting

1'he Project exists to transform lives. l'his is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy. llelow is a brief highlight ol
our activities that drive towards sustainability.

i.Sustainability strategy and profile

"lhe Ministry is committed to promoting sustainable environmental inanagement and

utilization ofnatural resources to generate socio- economii benefits. Measures were put in

place in 2019120 to ensure sustainable energy resource management. Among them include:

Implementation of the Energy Act 2019 through development and review of various

regulations (in draft form) that guides on sustainable utilization of the energy resources;

I"ormulation of the Kenya Energy Efficiency and conservation strategy and Bio-energy

strategy (which aims at promote the development and utilization of bio-energy resources

in Kenya in a sustainable manner) both of which are at draft stage; among others. other
strategies put in place included protection of riparian land and reforestation ofhydro dam

catchment areas through direct involvement and also supply of seedlings to the

communities living in project areas.

ii.Environmental performance

The proposed project was screened by World Bank and assigned an Bnvironmental Category

B Partial Assessment, on the assumption that no major civil works will be funded and no

major physical or economic displacement will take place. Four safeguard policies have been

triggered for the project. They include (a) op/Bp 4.01 (Environmental Assessment); (b)

oP/BP 4.04 (Natural Habitats); (c) op/Bp 4.10, (Indigenous peoples); and (d) oplBp 4.12

(Involuntary Resettlement).

a

b. The World Bank operational policy on Environmental Assessment (OP/BP 4.01) has been

triggered, due to the implementation of the activities outlined under Components l--3. The

main potential environmental impacts anticipated for the proj ect are (a) civil works that

would be limited to construction of the mini-grids in remote areas (component I ),
installation of stand-alone systems for households (Component 2 ), installation of solar pV

for water pumping (Component 3), and construction of distribution Iines to connect new

customers and (b) environmental, health, and safety concerns are likely to be associated with

recycling and disposal ofspent batteries at the cnd of their useful lives, which is usually 3-

xvl
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5 years after deployment. Rechargeable batteries for storing solar energy may run on nickel-

cadmium (Ni-Cad), nickel metal hydride (NilWI), lithium-ion (t,i-ion), lead-acid (pb-A), or

lead-gel (Pb-gel).'fhese batteries should not be disposed in standard landfills because they

can create long-lasting environmental and human health impacts (for example, headaches,

abdominal discomfort, seizures and comas, cancers, irritation of skin.and respiratory system,

bums and damage to skin and eyes, and corrosion) due largely to the heavy metals such as

mercury, lead, cadmium, and nickel and acids. The entire management processes including

de-manufacturing, collection, storage, recycling, transport, and disposal may present a

challenge to this project and, given the scope of this world Bank operation, could result in

environmental and social risks and impacts, although these impacts are reversible and

localized and can be easily and cost-effectively mitigated.

The operational policy on Natural Habitats (OP/BP 4.04) has been triggered, on the

assumptions that the project activities under Components I and 3 are likely to affect the

natural habitats through erection of poles, construction of the mini-grids, and the installation

of the solar water pumping equipment.

iii.Employee welfare

The policies that guides the Minishy on recruitment includes: PSC Recruitment and Selection

Policy; Delegation of PSC HRM Functions to the Cabinet Secretary, July,20l8; Framework

for Short Term Employment in the Public Service, May,20l9; and Human Resources Policies

and Procedure Manual for the Public service, May,20l6. This enabled the Ministry to

promote common cadre under the delegated powers as guided by the policy taking into

consideration gender and regional balance.

For skill improvements and career progression the Ministry is guided by Human Resource

Development Policy for the Public Service, June, 2015 and Guidelines on Managing Training

in the Public Service. This enabled the Ministry to conducts individual trainings programmes

required for career progressior/promotion and those required in the Schemes of Service for

various cadres and also group trainings for various cadres.

The Ministry ensured that all staffs were put on Performance Appraisal System (pAS) as

guided by guidelines for Implementation ofPerformance Reward s and Sanctions in the Public

Service and also Performance Rewards and Sanctions framework.

xrx
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'lhe Ministry has dcvelopul its own Occupational Safety and tlealth Policy with refcrcncc to

made occupational Safety and l{ealth, AC'l' of 2oo?. A Ministerial committce on

Occupational Safety and Ilealth is in place which ensures adherence to OSIIA and safety and

security of the staffand Ministry properties.

iv.Market place practices-

a) Responsible Supply chain and supplier relations-

Procurement undertaken in compliance with WII Procurement Regulations as per

Section 3 .7 of the regulations are as follows;

a. Provide timely and sufficient information to Ilidders/Proposers/Consultants,

including through the Notification of Intention to Award and debriefing, so that

Bidders/ProposerVConsultants can both understand the basis for the Borrower's

decision and make an informed decision on whether to lodge a complaint

challenging that decision.

b. Promptly acknowledge Complaints received;

c. Resolve complaints promptly and fairly; d. preserve the confidentiality and

proprietary information of other Applicants/ BidderVProposers/Consultants,

including commercial and financial information and trade secrets as requestcd by the

Bidders/ProposerVConsultants in their Bids/proposals;

d. Maintain complete records of all debriefings and Complaints and their resolution;

e. For contracts subject to prior review, inform the Ilank promptly of any cornplaint

submitted and provide the Bank a copy of all relcvant documents and information;

and

f. For contracts subject to prior review, The Client consult with the Bank promptly and

forthrightly throughout the Complaint review and resolution process.

b) Responsible ethical practices

Strict adherence to Annex IV of World Bank Regulations on Banks Anti-corruption

guidelines

c) Regulatory impact assessment

Safeguard citizen and stakeholder's rights.
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v.Commu nity Engagements

The Ministry has been carried out the following measures to enhance acceptance of the

projects by the communities around the project area; The Ministry and its Agencies put in

place mechanism for engagement of the people during proj ect implementation. Among

them includes operationalization of Stakeholders Coordination Committees and rolling out

of communiiy engagement shategy and policy.

In addition, the Minishy continued to ensure that local communities were considered for

jobs during the implementation of the energy projects. Local communities were also

involved during land acquisition.

xxl
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5. Statemcnt of I,rojcct Management llesponsibilities

'l'he Principal Secrctary for the Ministry of Energy and Petroleum and the Project Coordinator

for Kenya Iilectricity Modernization Project arc responsible for the preparation and

presentation of the Project's financial statements, which give a true ancl fair view of the state

ofaflairs ofthe.Project for the financial year ended on June 30,2024.
'l'his responsibility inctudes (i) Maintaining adequate financial management anangements

and ensuring that these continue to be effective throughout the reporting period, (ii)
Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the project, (iii) Designing, implementing and maintaining internal

controls relevant to the preparation and fair presentation of the financial statement, and

ensuring that they are free from material misstatements, whether due to error or fiaud,(iv)
safeguarding the assets of the project, (v) selecting and applying appropriate accounting

policies and (v) Making accounting estimates that are reasonable in the circumstances.
'[he Principal Secretary for the Ministry of Energy and Petroleum and the Pro.ject Coordinator

for Kenya Electricity Modernization Project accept responsibility for the Project,s financial

statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting

Standards.

'Ihe Principal Secretary for the Ministry of Energy and Peholeum and the Project Coordinator

for Kenya Electricity Modernization Proj ect are of the opinion that the Project,s financial

statements give a true and fair view of the state of the Project's transactions during the

financial year ended June 30, 2024, and,ofthe Project's financial position as at that date. The

Principal Secretary for the Ministry of Energy and Petroleum and the Project Coordinator for
Kenya Electricity Modemization Proj ect r further confirm the completeness of the accounting

records maintained for the Project, which have been relied upon in the preparation of the

Project financial statements and the adequacy of the systems ofinternal financial control.
'l'hc Principal Secretary for the Ministry of Energy and Petroleum and the project Coordinator

for Kenya Electricity Modemization Project confirm that thc Project has complied fully with

applicablc Government Regulations and the terms of cxtemal financing covenants and that

Project funds received during the financial year un<ler audit were used lor the cligible purposes

for which they werc intended and were properly accountcd for.
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Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the Ministry of Energy

and Petroleum and the Project Coordinator for Kenya Electricity Modernization Project

K. Wachira
Principal Secretary

Rodney Sultani
Project Coordinator

CPA Rose Baraza
Project Accounfant

ICPAK Member: 5586

xxltt

ti

2024 and signed by:

.ffi



I REPUBLIC OF KENYA

E

I ephone: +254-(20) 32140oo
ail: info@oagkenya.go.ke
bsite: www. oagkenya.go. ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

OFFICE OF THE AUD'TOR.GENERAL

l.ttItLtttc irtg .1 t c r tu nI uhiI it t

REPORT OF THE AUDITOR-GENERAL ON KENYA ELECTRICITY MODERNISATION
PROJECT (KEMP) (rDA CR. NO. 5587 KE) FOR THE YEAR ENDED 30 JUNE, 2024 -
STATE DEPARTMENT FOR ENERGY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Electricity Modernization
Project (KEMP) set out on pages 1 lo 17 which comprise of the statement of financial
assets and liabilities as at 30 June, 2024 lhe statement of receipts and payments,
statement of cash flows and statement of comparison of budget and actual amounts for

Report ofthe Auditor-General on Kenya Electricity Modernization Project (lDA CR. No. 5587 KE)for the yeal ended
30 June, 2024 - Stote Department for Energt
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the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Electricity Modernization Project IDA CR. NO. 5587 KE as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis,), and
comply with the Financing Agreement No.5587KE dated 29 June, 2015 between the
lnternational Development Association (lDA) and the Republic of Kenya and the Public
Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kenya Electricity Modernization
Project Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

1. Long Outstanding Pending Bills

Note 7 to the financial statements and annex 3a on analysis of pending bills reflects
Kshs.73,137,418 in respect of pending accounts payable. Review of the analysis and
supporting schedules revealed that some of the bills dated back lo 2022. This is contrary
to Regulation 42(1)(a)of the Public Finance Management (NationalGovernment)

Report of the Audi.'tor-Ceneral on Kenya Electricity Modernization Project (KEMP) IDA CR. No. 5 58aRE -j6i1hi
year ended 30 June, 2021 - State Depurtment for Energ'
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Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and effectiveness in use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion
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Regulations, 2015 which states that debt service payments shall be a first charge in the
Consolidated Fund and the Accounting Officer shall ensure this is done to the extent
possible that the Government does not default on debt obligations. Further, the State
Department did not allocate a budget during the year to clear these bills.

ln the circumstances, Management was in breach of the law.

2. Unutilized Project Funds not Transferred to the Consolidated Fund

The statement of financial assets and liabilities reflect cash and cash equivalents
amounting to Kshs.75,777,583. The balance comprises of Kshs.9,530,607 carried
forward from the prior year and Kshs. 66,246,976 received during the year. However, the
amounts were held and received into the project accounts despite the project closing as
31 October,2023 contrary to section 74(6)(d) of the Public Finance Management (National
Government) Regulations,2015 provides that an Accounting Officer of a National
Government entity shall in the absence of any instructions to the contrary, ensure that
any unexpended balance standing in the credit of the project account is paid into the
Consolidated Fund.

ln the circumstances, Management was in breach of the law

3. Non-Execution of the Consultancy Contract

Review of the project implementation and completion dated 23 October, 2023 revealed
that some of the activities which were to be carried out under Part D of the financing
agreement and were contracted to an lnternational Firm at a contract sum of
USD.448,931.60 (inclusive of taxes) and a contract agreement signed on
26 January, 2O22.The contract period was nine (9) months with a commencement date
of 15 days from the date of the contract. However, no works had been executed as at
the close of the project period and at the end of the year under review.

ln the circumstances, Management was in breach of the Financing Agreement.

4. Unpaid Taxes to Kenya Revenue Authority (KRA)

During the year under review, the Project made two payments to an international firm
amounting Kshs.3,795,484 and Kshs.10,348,897 respectively. The payments attracted
16% Value Added Tax (VAT) and 2Oo/o Withholding tax respectively. However, there was
no documentary evidence to indicate that taxes were remitted to the Commissioner of
taxes.

ln addition, Note 7 to the financial statements reflects Kshs.73,137,418 in respect of
pending accounts payables. The payables further includes a balance of Kshs.1 1 ,103,358
due to Kenya Revenue Authority (KRA) arising from taxes withheld by the State
Department for Energy on payments to various consultants. This is contrary to Section
35 of the lncome Tax Act, Cap 470 which require withholding tax deducted be remitted to
KRA by the 20th day of the month following the month in which the tax was deducted.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Kenya Electricity Modernization Project (KEMP) IDA CR. No. 5587 KE -for the
year ended 30 June, 2024 - State Deparlmentfor Energ,'

3



,I

5. lrregular Overpayment to a Consultant

ln the prior year, a consultancy firm was paid Kshs.10,348,897 being 25% final settlement
of phase one of consultancy services contract for development of national technical
specifications and standardization framework for electricity service. According to the
contract, the phase which involved preparation of a national electrification strategy for
achievement of universal access to electricity services, amounted to 35% of the contract
sum paid in three milestones comprising of 10% on submission an inception report, 20%
on submission of the interim report and 5% upon conducting stakeholder consultations.

Review of documents relating to the payment made in February, 2023 revealed the
consultant was paid Kshs.10,348,897 equivalenllo25o/o of the contract in addition to the
10% paid initially on submission of an inception report. However, in a memo dated
22 June, 2023 lo the Accounting Officer, it was indicated that stakeholder consultations
had not been conducted despite a payment of full contract sum for the phase. As a result,
the consultant was overpaid Kshs.2,069,779 or 5o/o in respect of stakeholder
consultations. As at time of conclusion of the audit in October, 2024, lhe consultant was
yet to conduct the stakeholder consultants despite payment for the services.

ln the circumstances, the value for money spent on the consultancy services could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Reporl of the Auditor-General on Kenya Electricity Modernization Project (KEMP) IDA CR. No. 5587 KE - for the
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INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed on the Effectiveness of lnternal Controls, Risk Management and
Governance section of my report, I confirm that nothing has come to my attention to cause
me to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected

Report of the Auditor-General on Kenya Electricity Modernization Project (KEMP) IDA CR. No. 5587 KE - for the
year ended j0 June, 2024 - State Department for Energt
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to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https:llwww.oagkenya.go.ke/auditor-generals-responsibilities-
for-a u d it This description forms part of my auditor's report

FCP , CBS

Nairobi

30 October, 2024

Report of the Auditor-General on Kenya Electricity Modernization Project (KEMP) IDA CR. No. 5587 KE - for the
year ended j0 June, 2024 - Sture Department for Energt
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Kenya Electricity Modernisation Project, Credit Number: 5S87KE
Annual Report and Financial Statements for the financial year ended June 30, 2024

7. Statement of Receipts and Paymenh for the Year Ended 30th J:urrre2024,

Receipts

i Loan from e:demal development
artners

Total receipts

Acquisition of non-financial assets

Surplus/ (delicit)

The accounti olicies and explanatory notos to these financial statemenb arc an integral part of the financial statcments

430,406,064

430,698,864

75,777,583

FF *o-'

ex K. Wachira, CBS
Principal Secretary

Rodney Sultani
Project Coordinator

CPA Rose Baraza

Project Accountant

ICPAK Member No: 5586

1 66,246,976 66,246,976 16,935,727

66,246,976 66,246,976 16,935,721 16,935,727

Pavments

7 37,663,878 37,663,818

3

Total payments 37,663,878 354,62t,481

66,246,976 66,246,976 (20,431,351) (20,43r,3s 1)

Rrcclpll
rnd

Prym!nlt
cortrollcd

by lh!
r r"i]t1'

,{it5r;w
l(rhr-T-ffi-r lirhi

to,:n 8rA
cnlltv i

Rrcclptr
rnd

prytIrnt.
co!trollcd

i,
i,

16,935,727

Purchase of goods and services 337,990,682

t6,637.799

37,663,87E

1



Kenya Electricity Modernisation Projcct, Credit Number: 55g7KE,
Annual_Report and I'i!l{t!t! ! tatcments for the financial year ended June 30, 2024

8. Statement of I'inancial Assets and Liabilities as at 30th .Iunc 2024

l'inancial Assets

Cash and Cash equivalents

Total Financial Assets (A)

Net Financial Assets (A-Il)

Represented By

Surplus(Deficit) for the Year

Net Financial Assets

The accounting policies and explanatory notes to these financial state
of the financial statements. lhe financial statements were approved on

rurents form an intcgral part
2024 ancl

signed b

(sr': ffi
ex K. Wachira, CBS

Principal Secretary
Rodney Sultani
Project Coordinator

CPA Rose Baraza
Project Accountant

I(jPAK Member : 5586

2

4

75,7'17,593

7 5,7'77 ,581

75,777,593

9,530,607

9,s30,607

9,530,60?

5 9,530,607 29,961,9s8

6 296,800

66,246,9'76 (20,728,lsI)

9,530,607

Fund Balance B/fwd.

Prior Year adjustments

75,777,593



' Kcnya Ii),lectricity Motlernization Project, Crcdit Numbe r: 55tl7KI,l
' Annual lleport and Financial Statements for the financial ycar endc<l June 30, 2024

9. Statcrnent of Cash flows for the ycar cntlcd 30tl' ,l,llne 2024

Paym ents

2

'l'otal Paynrents (37 ,663,8'78)

Adjustcd for:

Prior Year adjustme nts 296,800

Net rcceipts/(payrnents) -37,367,078

Cash flow from financing activities

Proceeds from foreign borrowings I 66,246,976 16,935,727

Net cash flow from financing activities 66,246,9'16 16,935,727

Net increase in cash and cash equivalents 66,246,976 -20y'31,351

Cash & cash equivalerrt at beginning of the year 9530,607 29,961,958

75,777,583 9,530,607

3

IKTL

Purchase of goods and services (37,663,818)

Cash and cash equivalent at end ofthe year



Kenya Electrici{v Modernisation Project, Credit Number: 5587KE
Annual Report and Financial Statements for the financial year ended June 30,2024

10. Statement of Comparison of Budget and Actual Amounts for the Year ended 30th June 24

Recei ts

I Proceeds from bonowin oc (66,246,976) 0%

Total Receipts 66246,976 (66,246,916)

Pavments

Surplus or Deficit

Note: The significant budget utilization/perfonnance differences in the last column are explained in Amex 2 to these financial statements

4

Kshs Kshs Kshs

66,246,976

Purchase of goods and services

Total Payments

66,246,916 (66,,246,976)

Kshs

Actcsl"o!.
S,onprnblg

Brd!{!----_*

,l

%-qt
EtllLatlon/BlrR*rIrr

Kshs



Kenya l),lcctricity Modernisation Project, Credit Number: 5587KE
Annual Ileport and lr'inancial Statcments for thc financial year ended Junc 30, 2024

I l. Significant Accounting Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordanca with Cash-basis IPSAS financial

reporting under the cash basis of accounting, u, pr"r"rib.d by the pSASB .and set out in the

accounting policy note below. This cash basis ofaccounting has been supplemented with accounting

for a) receivables that include imprests and salary advances and b) payables that include deposits

and retentions. The financial statements comply with and conform to the form of presentation

prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

'Ihe financial statements are for Kenya Electricity Modemization project under the State Department

for Energy. The financial statements are for the Kenya Electricity Modernization Project as required

by Section 8l of the PFM Act, 2012.

c) Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), the project's functional and

reporting currency. All values are rounded to the nearest Kenya Shilling.

d) Recognition of receipts

Kenya Electricity Modemization Project recognizes all receipts from various sources when an event

occurs, and the related cash is received.

i) Transfers from the Exchequer

Transfers from the Exchequer are recognized in the books ofaccounts when cash is received. Cash

is considered received when a payment instruction is issued to the bank and the receiving entity is

notified.

5
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Significant Accounting Policies (continued)

ii) trlxtcrnal Assistance

lixternal assistance is monies received through grants and loans from multilateral and bilateral

development panners.

iii) Other reccipts

'I-his includes Appropriation-in-Aid and relates to receipts such as proceeds from the disposal of
assets and thc sale of tender documents. 'lhcse are recognized in the financial statements when

associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is

considered as received when payment advice is received by the recipient entity or by the beneficiary.

In the case ofa granVdonation in kind, such grants are recorded upon receipt of the grant item and

its value determined. The transaction date is the value date indicated on the payment advice.

v) Proceeds from borrowing.

Ilorrowing includes external loans acquired by the Project or any other debt the Project may take

and will be trcatcd on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn cxternal assistance

'I'hese are loans and grants at the reporting date specified in a binding agreement and relate to

funding for the I)roject currently under development, where conditions have been satisfied, or their

ongoing satislaction is highly likely, and thc project is anticipated to continue to completion. 'l'he

funding summary analyzes the Project's undrawn extemal assistance.
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Kenya Electricity Modernisation Project, Credit Number: 55g7KE,
Annual Report and lr'inancial Statements for thc financial year ended Junc 30, 2024

Significant Accounting Policies (continued)

e) Recognition of payments

The Proj ect recognises all payments when the event occurs, and the related cash has been paid out

by the Project.

iD Acquisition of fixed assets

The payment on the acquisition of property plant and equipment items is not capitalized. The cost

of acquisition and proceeds from disposal of these items are treated as payments and receipts items,

respectively' Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as a receipt and as a payment. A fixed asset register is maintained by each public entity,

and a summary is provided for consolidation purposes. This summary is disclosed as an annexure

to the consolidated financial statements.

f) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value. Bank

account balances include amounts held at the Cenhal Bank of Kenya and at various commercial

banks at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

7

i) Use ofgoods and services

Goods and services are recognized as payments when the goods/services are consumed and paid for.

Ifnot paid for when goods/services are consumed, they shall be disclosed as pending bills.



Signilicant Accounting l'olicics (Oontinucd)

g) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contractcd

goods or serviccs during the year cir in past ycars. As pending bills do not involve the payment of
cash in the reporting period, they are recordcd as'memorandum'or'off-balance.' When the pending

bills are finally scttled, such payments are included in the statement of receipts and paynents in the

year in which the payments are made.

h) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivablc - outstanding imprest and clearance accounts and

accounts payable - deposits, which are accounted for on an accrual basis), and for the same perio{

as the financial statements. The Project's budget was approved as required by t aw and National

Treasury Regulations, as well as by the participating development partners, as detailed in the

Govemment of Kenya Budget Printed Estimates for the year. The Development Projects are

budgeted for under the MDAs but receivc budgeted funds as transfers and account for them

separately. These transfers are recognised as inter-entity transfers and are eliminated upon

consolidation. A high-level assessment of the Project's actual performance against the comparable

budget for the financial year/period under review has been included in an annex to these financial
statements.

i) Third-party payments

Included in the rcccipts and payments, are payments made on its behalf by to third parties in lorm

of loans and grants.'l'hese payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of reccipts and payments.

It

Kcrryir lilcctricily Morlcrnisation l'rojcct, (lrcrl it Nunr bcr: 55tl7K Ii
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Kenya Electricity Modernisation Project, Credit Numbcr: 5587KIJ
Annual Report and lr'inancial Statcments for the financial ycar ended .Iune 30, 2024

Signifi cant Accounting Policies (Continued)

j) Comparative figures

Where necessary comparative figures for thc previous financial yearlperiod have been amended or

reconfigured to conform to the required changes in lurancial statement presentation.

k) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant impact on

the financial statements forthe year ended June 30,2024
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Kenya Electricity Modernisation Project,, Credit Number: 5587K8,
Annual Report and Financial Statements for the financiat year ended June 30, 2024

12. Notes to the l)nancial Statements

l. Loan from External Development Partners

During the financial period to 30 June 2024, we received funding from development partners in the
form of loans negotiated by the National 'l'reasury, as detailed in the table below:

2, Purchase ofGoods and Services

I.oans received
frorn Multilatcral
Donors
(lnternational
Organizations)
International
Development
Association

l4/12/202
3

66,246,97
6

66,246,97
6

16,935,727 430,406,M4

Total 593,880
6,246,97

6
66,246,97

6
16,935,727 430,405,054

Kshs Kshs Kshs Kshs

Training payments

Other operating payments 37,663,878

Total

243,032,882

95,254,600

l0

.Irrs*
received
rs direct
pr]rmenl

Cuu'uhtiv
i to datcNrmc of

fl,bnor Lr1.a:

Aproutrl
in loen

currenc]
ut

scturl
amount

rhs

+_-l
(Insert

currencY
)

Ifi'B Klhr Krtr

593,880

Desc.ription 2tltilfil I 2022n0:23

1"".*..
t

Peyments
nidc ln
Crsh

Totrl
prymr

Ets

Kshs

37.663.878 338.287.482



Kenya lt)lcctricity Modernisation l)rojcct, Cretlit Nunrber: 55tt7KE
'- Artnual Report and I'inancial Statcrncnts for the financial ycar endetl June 30, 2024

Total

4. Cash And Cash equivalents

Kenya lllectricity Modernisation Project has one (l) number of project accounts spread within the
project implementation area and one ( I ) number of foreign currency designated. accounts managed by
the National Treasury as listed below:

4. A Bank Accounts

Project Bank Accounts

Local Currency Accounts

Central Ilank of Kenya (A/c No.. 1000390875) 75,717,583 9,s30,607

Kshs. Kshs. Kshs Kshs

Purchase ofoffrce furniture & general
equipment 147,000

Research, studies, project preparation,
design & supervision 16,490,799

rL@$J

Bank accounts 75,777,583 9,s30,607

Total 75.777.583 9130t607

'l-otal bank account balanccs

ll

9,53 0,(r07

Notes to thc F'inancial Statemcnts (Oontinued)

3. Acquisition of Non-['inancial Assets

I

2D')'221)
')')

'J',tiitl

.l)l!/rrttlrl
i;

(-ttrllltliir,:
iu,rlitir.r

Kshs

r) I

.,i,

I

7LJltSfi
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Notes to the Financial Statcments ((lontinucd)

Spccial l)eposit Accounts

'l-he balanccs in the Project's Spccial l)eposit Account(s) as of 30th June 2024 are not includcd in thc
Statetrrent of lrinancial Assets sincc the line items are yet to be clrawn into thc lixchequer Account as a
voted provision.

Below is the Special Deposit Account (SDA) movement schedule, which shows the flow of funds voted
in the year. l'hese funds have been reported as loans/grants received in the year under the Statement of
I{eceipts and l)ayments

(ii) A/c Name [A/c No 1000309tt751

Opening balance (as pcr the SDA rcconciliation)

Total amount deposited in the account 80,006,1l6
Total amount withdrawn (as per Statement of Receipts &
Pa menls
Closing balance (as per SDA bank account rcconciliation
atlaclrcrl 6-?JU,09_0

4,180,7006',t,251,090

66 246 976

I,(X)4?l l4

taIZ

Snecial Deposit Accounts Movcmcnt Schedule

(.16.93s.726\

xr?:,n023

Kshr

Qfrfrfflffi
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Notes to thc Financial Statcmcnts (Continucd)

5. Fund Balance llrought Forward

6. Prior Year adjustments

Bank accounts 9,s30,607 29,96t,958

Total 9,530,607 29,961,958

*advances 296,800

Total 296,800

l3

I)cscripliorr ),1) ), )l ),0 ), 
1 2022t2023

'rir; Kshs

I)cscriplion
llalancc b/f Prcvious ItY

auditcd financial
Statcnt cn t

Adi u stnr orr ts Adjusted
balance

b/t
2022/2023

Kshs ,ir, Kshe
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Other lm portant Disclosures

7. l'ending Accounts Payable (Sce Annex 3a)

8. Extcrnal Assistance

a). Exlernal assislance relaling lo loans and granls

b) Undrawn exlernal assistance

74,035,202 74,035,202
Total 74,035,202 74,035,202

External assistance received as loans 66 246,976 16,935,727
Total 66,246,976 16,935,727

External assistance received as loans 66 246,976 16,935,727
66 46,976 16,935,727

Undrawn external assistance - loans 25,291,136 91,544,1t2
I'otal 25,297,136 91,544,112

t4

Balanoe b/f'
from

Comparativc
2022t7.023

Addi(ions lbrr
lhe year

l'l irl rltrr'irr,l
ii1r. ', r,.rgr,

i( iir;

)1,t r.

| ,r | 
' 1. i 1

'il ', ,, 
)

i ,!tKrhs l,ir,
Accounts payables

De.rcri on

ti; I ll) I I

i,ir,
),1) ,. 

" 
,, 

t

r ,ll ,

Descri tion

r 'i 'i)) I

,,ir,

Total

Burposo fbr
whloh.tllo
undhrwn.
cx(blrnal{

rdstenoo may
bo urodr

'l) \ )l)) r

l'..1r rrrercr Dti
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Other Important Disclosu res (Continued)

c,) Classes of providers of external assistance

e) Purpose and use ofexternal assistance

lnternationaI assistance organization 66,246,976 16,935,727
Total 66,246,976 16,935,,727

ngOther Operati ments 37,663,878
Total I 37,663,979-

l5

-.-.:--_:-::_t

Payments mrdc by third perlics _+_ 'i t , r , ,r
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9. Annexe.s

Annex 1: Prior Year Auditor-Geueralts Recommendations

Inadequate Contracts

Management and

implementation

Unsupported Pending bills

The management is in the

proccss of reviewing t}te

pending bill as part of
contract closure

Not Resolved

I

Non-Remittance of Taxes

to Kenya Revenue

Authoriry(KttA)

The management has

since remitted the

amounts to KRA

The management is

working on contract

management as part of

Contract closure.

Resolved

16

Rcfcrcnce No. on thc

ertcrlrl i rudil
Rcport

StrtuJ:

(R*olyed

Rcsolwd.

Resolved
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Kamau Wachira
Principal Secretary

June 2024

rf

Rodney Sultani
Project Coordinator

17
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Annex 2: Variance explanations - Comparative Budget and Actual Amounts for Current IIY

Recei pts

I Proceeds from borrowings

Total Receipts

Payments

Purchase of goods and services

Total payments

Funds were
disbursed Iate

a b c=a-b d=bla o/o

66,246,976 -66,246,976 0%

66,246,916 -66,246,976 0%

Actual on
Comprrrble

Barls

Budget'
Utilizetion
Difference

!

r8



Annual Report and Financial Statements for the financial year ended Juue 30, 2024

Annex 3a: Analysis of Pending Bills

Hitachi Ener Sweden AB

a b c=a-b
Supply sf5slvices

03/0u2023 51,040,247 51,040,247
19t05t2022 7,829,686 7,829,686EPRA
0a$t2023 3,164,727 3,164,127EPRA

1,678,80621/03t2022 1,678,806Kenya Revenue Authority
3,892,168 3,892,16821t02t2023Kenya Revenue Authority
5,532,384 5,532,384t7/7t2022Kenya Revenue Authority

73,137,418 73,137,418

19

Grand Total

DrtG
Contractcdl oddnd

Amornt

I. I! .O.u$o[dts
Bdqrcg
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Attncx 9: Othcr Sullglort l)ocunrcrrts

i.Signcd conlltnralions lionr bcnclrcialics irr'l'rarrsl'crs to Othcr (iovcrnrrcnt Iintitics
ii.llarrk l{cconciliatiorrs statemenl as at 30t1, Junc 2024

iii.lloard of Survey lLeport

2_O



KEN. ELEC.MODERN. PRJ. 5587OKE - .1000390875

REPUBLIC OF KENYA

Date:

Report of the Board of Survey on the Cash and Bank Balance of State Department for Energy

as at the close of Business on 30th June, 2024

The Board, consisting of - (Names and official titles)

DENNIS MUTISO

SAMWEL OKELLO

SAMMY CHERUIYOT

ETIJAH OGOT

Notes

Silver

Cooper...

Cheques (as per details on reverse)

Cash on hand

Ba nk Ba la nce

CHAIRMAN

SECRETARY

MEMBER

MEMBER

Sh. NIL

Sh. NlL

Sh NIT

sh. Ntr
NIL

Sh- Cts - had been on hand for more than 14 days prior to

sh. NtL

5h. 75,777,583.35

tusembled at the office of Cash Office at 10.O0AM on 15th luly,2O24
And the following cash was produced:-

It was observed that cheques amounting to

the date of the survey.

The cash consists of East African currency and does not contain any demonetized coin

or notes.

The Cash Book reflected the following balances as at the close of business on the 3oth lune,2024

sh.7s 717 583.35

The Bank Certificate of Balance showed a sum of Shs...75,777,583.35 to the credit of the account on 306

lune,2O24.

The difference between this figure and the Bank Balance as at and the Bank Balance as shown by the
Cash Book is accounted for in the Bank Reconciliation Statement (F.O. 3 a ttached

Cha irm an

Date... IE 2\2Y
Members of e Board

F.O. 51

0'l



LIST OF CHEQUES INCLUDED AS PART OF CASH ON HAND
Cheque No Drawcr Date of

Cheque
Date

Received
Am ou nts



-.

138668
30Jun-24

lca Nabori
Authorised Signatory
Banking Services l)ivisiori

sTA'TE DEPARTMENT FOR
ENER6Y

KES

t

July rB, zoz4

CERTI FICATE OF BALANCES

Cu stomer:

Balance Date

Account Name

I

Priscilla Keitany (Mrs)
Authorised Signatory
Banking Services Division

-'l

Account No Currenry Balance

1000383992 REC-sTATE DEPT FOR ENER6Y KE5 98,128,72s.65
r000384007 DEV-STATE DEPT FOR ENER6Y KES 2,325,662,743.sO
r000384018 DEP-sTATE DEPT FOR ENER6Y KE5 115,066,O53.70

KES 0.co10c0384026 CBi( i55-5TATE DEPT FCR ENEIICJY

KEN. OFF GRID SOL. ACC. PRJ. CR.6Ir000390824 KE5 2,28O,534,601 .50
1000390875 KEN. ELEC. MODERN. PRJ 55B7OKE KE5 75,777,583.3s
r000410302

1000s66736
STATE DEPT. FOR ENER. EQUA FUND OPE KE5 98,297,334.20
CCF PROMO OF CLIMATE FRIENDLY COOKI
KENYA C,REEN AND RESILIE EXPAN ENERC

KE5 0.00
1000741562 o.oo

C2: CBK - Off icial

I
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