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NSIITUENCY INFORMATION AND MANAGEMENT I

't

information

BY THE CHAIRMAN CONSTITUENCY DE
(NGCDFC)

development fund wAS allocated Kshs 1 25,3 ,59 04
6, of the aboVE arnount the constituency received Kshs 63

al so'received Kshs 60,70 5,922.40 for the financial year
years

the normal chall enges the implernentation of the proJ ects was,
yeaF 20 1 sl20 1 6 and only the implementation pf Katangr
successron hindering purchase of the land Hopetu1ly the

will he completed

financial year 20 1 5lz0 i 6 the constituency was able to
Ma{uu and Matuu District Hospital theatres. The balance of
year2015116 wai disbursed by tlie NG-CDF Board after the

forward to improve efficiency in project implementation, .
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CONSTITIIENCI\ lu'r'i-Lrji.'o,ill''-l' ] !1.. r-; :',. ,'--..r ,j,.;l*::,"; )Ti-iEI!i,r),
l?.cports cl Financii;i 5 t;rrciiii:ii i s

For: tire enclcd ,iuue 3ii,, 2{iir
I II. E h.{ E NT O P C I } ir t\{.t'-}1.". C E t{ II j\r T R.E S p(ii{ S iii i L i T.. UrS

of tlie Public Finaiice N4anagerr-ier-it Ac',. 2c1l;.cqu,ries tiiat, aj_ tire enciSect,olt 5l (..t)

yeaf, ting officer fbr a Natiorrrii Govet.nrnenr NG-CDF sliaii preparc
resp NG-CDF. Section 8i (3) requires il-rc financial stateue nts so prepared
that witir leler/ant accounting slandar-cis as prcscribccl the Public
S of l(enya fi'om titne to time.

officer in charge of the 1'ATTA AiG-cDF is responsible for the
the NG-CDflls financiai staterlents, whicir give a true and fair view'

affairs NG-CDF for and as at the end of the financial yealfueriod) ended on
ty includes: (i) maintaining adecluate financial management

these continue to be effective throughout the leporting period; (ii)
, rvhich disclose with leasonable accur"acy at any tirne the

N designing, irnplerrenting and maintaining internal coutrols relevant to
and, entation of the financial staterncnts, and ensur-iug that they'are

tvhether' .due to elt'or or fi'aud; (iv) safeguar-c1ing the assets of th
applyin g appropri ate'acco r-rnting poii cies ; ancl (vi) rn al<ing accounting
the cilcurnstances.

The officel in ciiargc of thc 7'ATTA NG-1DF accepts rcsponsibili

!

..,'

t5r
which irave been prepared on rhe Cash Basis Method of

accounting policies in accordance with lnteinational public S

). The Accounting officer is of tire opiriion that the NG-cDtr,s fin
fair-view of the state of NG -cDF's transactibns clur.ing the financial

NG-CDF's furancial position as at that clate. The Accounting Offi
F further confinns the completeness of the acconnting recorcls

been relied upo, in tire preparatio. of the NG-GD-E'.s fi,ancial
f the systems of intemal financial control.

Officer in chargc of tiie YtITTA NG-CDtt confir-ms that tire N
cable Govemment Regulations and the tenns of external financing

that the NG-CDF's lunds received during the 5,sff rurder audit w
for .,r,rhich they were intendeci and were properly accounted

confinns that the NG-CDF 's financial stAtenents have been
with relevant accounting standards pr-escribed by the Public

of Kenya.

financial statemcnts

s financial stateilents
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REPUBLIC OF KENYA
t

Telephone : +25 4-20 -3 4233 0
Fax: +254-20-3 I 1482
E-mai I : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.0. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - YATTA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Yatta Constituency set out on pages 5 to 24, which
comprise the statement of assets as at 30 June 2016, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standard (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed with a view to obtain reasonable assurance about
whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of

Report of the Auditor-General on the Financial Statements of National Government Constituencies Developmenl
Fund - Yatta Constiluency for the year ended 30 June 20 I 6
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the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financia! statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as wel! as evaluating the overall presentation of
the fi nancial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse Opinion

1.0 lnaccuracies in the Financial Statements

1.1 Gomparative Figures

The following differences have been noted between comparative figures (201412015)
reflected in the financial statements for the year ended 30 June 2016 and the balances
shown in the audited financial statements for 201412015

Item 2014t2015
Comparative

Figures
Kshs

2014t2015
Audited

Balances
Kshs

Variance

Kshs
Compensation of Employees 1,870,987 1,784,711 86,276

Use of Goods and Services 6,781,267 1,487,867 5,293,400

Committee Expenses 5,293,400 (5,293,400)

Social Security Benefit 86,276 (86,276)

However, contrary to the requirements of paragraph 1.5 of the IPSAS Cash Basis
reporting framework, no disclosures have been made in the notes to the financial
statements to indicate that the comparative information is restated. ln addition, the
nature of the errors and the amounts of the respective have not been disclosed.

1.2 Casting Errors

The components of compensation of employees disclosed in Note 4 to the financial
statements adds to Kshs.2,059,000 but is indicated as Kshs.20,059,201 resulting in a
casting error of Kshs.201. ln addition, the summary statement of appropriation several
contain casting errors under budget utilization difference column as shown below:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Yatta Constituency for the year ended 30 June 20 I 6
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Budget
Utilization
Difference

Kshs

Recasted
Balance

Kshs

Difference

Kshs

Transfers from NGCDF Board 62,359,041 67,249,690 (4,890,649)

Other receipts Nit 191,000 (191,000)

Compensation of employees 2,049,013 2,029,013 20,000

Transfers to other Govt units 51,381,120 51,621,120 (240,000)

Other grants and transfers 13,045,808 12,845,807 2,001

Other payments 0 (20,000) 20,000

No action has been taken to correct these casting errors

2. Acquisition of Assets

lncluded in the acquisition of assets balance of Kshs.12,203,185 as disclosed in Note 8
to the financial statements is expenditure on construction of buildings of
Kshs.11,785,585 in respect of construction of Yatta Constituency office building.
However, ownership documents / title deed for the land on which the office is located
has not been provided for audit verification. Further, although the statement of receipts
and payments reflects acquisition of assets balance of Kshs.12,203,185, an analysis of
the summary of fixed assets register at annex 4 reveals movement of Kshs.12,575,182
during the year resulting in unexplained difference of Kshs.371,997. ln the
circumstances, the accuracy of expenditure of Kshs.12,203,185 on acquisition of assets
in201512016 cannot be confirmed.

Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund-Yatta Constituency
as at 30 June 2016, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and do not comply with the Constituencies Development Fund Act, 2015.

Other Matter

Budget and Budgetary Control

During the year under review, Yatta Constituency Fund incurred expenditure totalling
Kshs.118,325,345 against an approved budget of Kshs.190,955,612 or approximately
62% of the budget resulting in under expenditure of Kshs.72,630,267 as shown below:

Report oJ'the Auditor-General on the Financial Statements oJ'National Government Constituencies Development
Fund - Yatta Constituencyfor the year ended 30 June 2016

3



a

Item Actual
Receipts/Payments

Kshs

Approved
Budget

Kshs

Variance

Kshs

olo ol
Utilization

Receipts 123,896,922 190,955,612 (67,058,690) 65

Compensation
of employees

2,059,201 4,088,214 (2,059,201) 50

Use of goods
and services

5,427,237 8,724,599 (3,297,362) 62

Transfers to
other Govt
units

58,267,620 109,888,740 51,621,120 53

Other grants
and transfers

40,348,103 53,193,910 (12,845,807) 76

Acquisition of
assets

12,203,185 15,060,149 (2,856,964) 81

Other
payments

20,000 20,000 0

Total
payments

118,325,346 190,955,612 72,630,266 62

The under expenditure is an indication of funds not utilized fully and approved programs
not implemented. The budget did not, therefore, fully meet the intended objectives of
improving delivery of services to the residents of Yatta Constituency.

('

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 December 2017

Report of the Auditor-General on the Financial Statements of National Covernment Constituencies Development
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ENT OF CAStr]FLCVi'

ng rncorne

CDF lloard

operating expenses

of Employees

SETViCES

Govenment Units

Iransfers

the year

operating activities
F'ROM INVESTING ACTIVITIES
Sale of Assets

Assets

from Investing Activities

IN.CASH AND CASII EQUI\/ALEN'I
equivalent at BEGINNING of the year
equivalent at IIND of the year

.T
i
3

2015 - 2016

123.7.05,922

2,O5g,2o1.OO

< t)'7 )?1J)t-t,LJt

58,267,619

44348,703
20,000.00

1,26.20 ,

177.00

Other
i ,.""

i ',Ji
I.,,r.i-
ji,::i.
. i 'i

87.00::

1i

i4.00,
:, 0,

': i

:!

r'0
'

Us_e

NET

4

5

A

7

9

L7,774,763

0

02
',"i

lr!

B 12,203,195

12,203,185.00

5,571,579
.4,890,648

10,462,227

.t

I
Cash

Cash
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10A

Fund

poJicies and explanatory notes to these financiai statelnents fonn an integral
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VIII. CANT ACCOLJNTIhIG I,OLICIES

The accounting policies aciopteci in the preparation of tirosc financial sta
bel

tof compliauce and basis of prcparatiorr

statements have been prepared iu accol'dance niitir anrJ cornply
ector Accotrnting Statrdar'ds (IPSAS) u,ith particuiar emphasis on Cash

under the cash Basis of Accounting. The firranciai stateinents
to the fbnn of presentation irrescribed by the Public Sector.
i(enya.

ott .

tso

)

ai staternents are presented in l(enya Si-riliings, which is the
of the cDF and aii values are lounded to tire nearest shillinq. The

been.consistently applied to ai1 tl're years presented.

al statements irave been prepaleci on the cash basis fo llorving
of accounts. The cash basis of accounting recognis CS

cash is received ol paid by the CDF

Rc n ofrevenue and expenses

F lecognises all revellues fi'orn the various sources when tire even
ash iras actuaiiy beert recei''zed by the CDF. In additioir, the CD
when the event occLrrs and tiie related cash has actr-raily been paid out

ntributions

' In- contlibutiolls are donations that are rnade to the CDF in the fonn of
rather than in lnolley ol cash tems. These donations may include vehi

services. Whele the financiai value received for in-kind
detennined, the cDF includes such value in tire staterlent of recei
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CONS

P

8

f{epo
For the ended Jurrc 30 ,7{i76
SIGNIFI ACCCLINTiNC irCLlClFS .li,ot,,,nLicci)

bills

bills consist of unpaicl liabilities at the cnC cf the finanoial vear arising
services during tire year or in past yea1s. As pending bills do not in

111 the reporting period, they recorded as 'rnemorandum' or 'off-b
a sense o f the overali net cash position of tire CDF at the end of the
bills ale finally settied, sucli paynents ale inclucled in tire sratem

in the year in which tire paynents ale rnade.

is clevelopecl on the samc accounting basis (cash basis), ther
basis; and fol the same period as the finaricial statements. The

as required by Lav,,, and as detailed in the Govemmeut of I(enya
A high-level assessment of the CDF's actual perfonnance against-
the financial year under review has been included in an annex

e fiigures

comparative figures for the previons financial year liave b
to confonn to the required ciranges in presentation.

eYents

been no events subsequent to the financial year end with a signi
ts fol the yeal ended June 30, 2016
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TO TI-IE FINANCIAL STATE]\,{EN'|S

Srrns FnoM oruER GoVETTNI{ENT EN]TITIES

, |'1
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2015 - 2016
NG AIE NO I(shs'

1.600.000.00790821

790768 40,694,744.40

72403s I6,809,740.00 84.

79640s 1,601,438.00 . i:;
.00

820523 20,000,000.00 ,'fl

820859 20,000,000:00

.ii

,r:_l," ri

820929 23,000,000.00
e. constit

''i
t! 0r

723,7A5,922.00

2015 -2016 ,:,;

I(shs

sale of B

the Sale of Vehicles

sale of office and l;
:l

the Sale Piant
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Salg of tender documents

Not Chssified Elsewhere

OF EMPLOYEES

of contractual employees
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paid as part of salary
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Financiai St:itcment:
ended Junc 30, 201(i

TIIE IriN AN CIA L S'f ,^,'l-Iil\4 EhrT S I Ctii:i,rinu ccl',

GOODS AND SER\/ICES

000.

il

000.0c

:j

240,4 37

6.7
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Utilities, lies and servicesu
9,901;

210,000t:
Com lies and servicesn, su 27,000';

i'el and subsistence :r iir

&se
Printi :rtising.and information supplies

77
Rentals,6f-frj ftuced assets

rrarntng ex nses li:

Hos rta pplies and services

Insu ,i.

aliS Is and services 1,851,500i;
cea Iies and servicesSU 189,462ii

Fuel ,oi ca nts 200,000t:l
other bpliii nses 35,256,
Routine fidir
transport.'.ff

[enance - vehicles and other
rpment

:ii
",ii

275,952i',
Routine'rritii rtenance - other assets

gther -coffi ee expenses 1,2s9,600i
Com m 1",297,000':

r,i

Total 5,427,2361;
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oescriptio-fi:il' 20L5 -

Bu nd 6,245,600;t
Bu 9,091,000

I schools

Mocks
1_ 3

Water
13 313

Othe rs . :!

2,005,000
Ele

Secu

dsRoa

S orts 2
Environ

8,346,969i

40,348,103;-i

3.i79
Total

Eme

CONST
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NCIES ilE\,"Ill-uPl\{iri't I Il rll\i-r - ;./r 1"i A 
':i,JNS:.fTi_lXaNCyinanciai Stalcmerrrr;

For the ended June 30, 20i6
N OTES E FIN AN CIA L S .|-ATIIN4 ENT'S { (i.^, l i i r.:r_- r:c1)

6. TRANSFIIR TO OTHER GC\/ERI'I\{IINT ilN'iI'I'IES
2075 - 2015

I(shs. i, i..
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, .:1,

0

to prirnary schools (sce attacheci list)

to seconclary schools (see attached list)

to terliary institutions (see attached list)

to health institutions (sec atrached list)

RANTS AND OTI-ItrR PAYIVIBNTS

i7,5 10,000.00

24,033,579.00

16 041.00

58,267,620.00,
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FINANCIAL STATEMENTS (Continued)

20,000.00

(cash book bank balance)

YIVIENTS
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IMPRESTS
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FJNANCIAL STATEMENTS (Continued)

BROUGIIT FORWARD

207s -2016
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GSTAFF PAYABLES (See Annex 2)
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