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For the 'ended June 30, 2016
(it A 'EMENT OF CDF MANAGEMENT RESPONSIBILITIES

) of the Public Fmance Management Act, 2012 requires that at the end o
year the ceounting officer for a National Government NG-CDF shall prepare financ
at NG-CDF. Section'81 (3) requires the financial statements so prepare

~with relevant accounting standards as prescribed the Public Sectorsi
ard of Kenya from time to tune

g Officer in charge of the YATTA NG-CDF is respon51b1e for the prep
f the NG-CDF'’s financial statements, which give a true and fair view
NG-CDF for and as at the end of the financial year (period) ended on
ibility includes: (i) maintaining adequate financial management. arr"
hese continue to be effective throughout the reporting period; (ii)'m
ords, which disclose with reasonable accuracy at any time the ﬁnancm
designing, implementing and maintaining internal controls relevant t0’l
entation of the financial statements, and ensuring that they- are fre%

whether due to error or fraud; (iv) safeguarding the assets of the

applying appropriate accounting policies; and (vi) making accountrng €
the circumstances.

Ofﬁcer in charge of the YATTA NG-CDF accepts responsrbrhty fer o}
ments Wthh have been prepared on the Cash Basrs Method of Fman

'?fau' view of the state of NG-CDF’s transactions during the ﬁnancml ye 1
the NG-CDF’s financial position as at that date. The Accounting Office
I further conﬁnns the completeness of the accountmg records 1na1nta1

‘plrcable Government Regulations and the terms of external ﬁnancmg
;d that the NG-CDF’s funds received during the year under audit Wer
ses for which they were intended and were properly accounted: fg
Officer confirms that the NG-CDF'’s financial statements have been prepa

plies, with relevant accounting standards prescubed by the Pubhc Secto
' rd of Kenya. 4 :
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s financial statements wwpprpvedj and ;;gx\led by the Accounti
12017. — .
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - YATTA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Yatta Constituency set out on pages 5 to 24, which
comprise the statement of assets as at 30 June 2016, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standard (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with International Standards of Supreme Audit
Institutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed with a view to obtain reasonable assurance about
whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
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the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse Opinion

1.0 Inaccuracies in the Financial Statements

1.1 Comparative Figures

The following differences have been noted between comparative figures (2014/2015)

reflected in the financial statements for the year ended 30 June 2016 and the balances
shown in the audited financial statements for 2014/2015:

Item 2014/2015 2014/2015 Variance
Comparative Audited
Figures Balances
Kshs Kshs Kshs
Compensation of Employees 1,870,987 1,784,711 86,276
Use of Goods and Services 6,781,267 1,487,867 5,293,400
Committee Expenses - 5,293,400 (5,293,400)
Social Security Benefit - 86,276 (86,276)

However, contrary to the requirements of paragraph 1.5 of the IPSAS Cash Basis
reporting framework, no disclosures have been made in the notes to the financial
statements to indicate that the comparative information is restated. In addition, the
nature of the errors and the amounts of the respective have not been disclosed.

1.2 Casting Errors

The components of compensation of employees disclosed in Note 4 to the financial
statements adds to Kshs.2,059,000 but is indicated as Kshs.20,059,201 resulting in a
casting error of Kshs.201. In addition, the summary statement of appropriation several
contain casting errors under budget utilization difference column as shown below:
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_Bud_get Hecastad Difference
Utilization
: Balance
Difference Kshs
Kshs
Kshs
Transfers from NGCDF Board 62,359,041 67,249,690 (4,890,649)
Other receipts Nil 191,000 (191,000)
Compensation of employees 2,049,013 2,029,013 20,000
Transfers to other Govt units 91,381,120 91,621,120 (240,000)
Other grants and transfers 13,045,808 12,845,807 2,001
Other payments 0 (20,000) 20,000

No action has been taken to correct these casting errors.
2. Acquisition of Assets

Included in the acquisition of assets balance of Kshs.12,203,185 as disclosed in Note 8
to the financial statements is expenditure on construction of buildings of
Kshs.11,785,585 in respect of construction of Yatta Constituency office building.
However, ownership documents / title deed for the land on which the office is located
has not been provided for audit verification. Further, although the statement of receipts
and payments reflects acquisition of assets balance of Kshs.12,203,185, an analysis of
the summary of fixed assets register at annex 4 reveals movement of Kshs.12,575,182
during the year resulting in unexplained difference of Kshs.371,997. In the
circumstances, the accuracy of expenditure of Kshs.12,203,185 on acquisition of assets
in 2015/2016 cannot be confirmed.

Adverse Opinion

In my opinion, because of the significance of the matters discussed in the basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund-Yatta Constituency
as at 30 June 2016, and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash
Basis) and do not comply with the Constituencies Development Fund Act, 2015.

Other Matter
Budget and Budgetary Control
During the year under review, Yatta Constituency Fund incurred expenditure totalling

Kshs.118,325,345 against an approved budget of Kshs.190,955,612 or approximately
62% of the budget resulting in under expenditure of Kshs.72,630,267 as shown below:
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Item Actual Approved Variance % of

Receipts/Payments Budget Utilization
Kshs Kshs Kshs

Receipts 123,896,922 | 190,955,612 | (67,058,690) 65

Compensation 2,059,201 4,088,214 (2,059,201) 50

of employees

Use of goods 5,427,237 8,724,599 (3,297,362) 62

and services

Transfers to 58,267,620 | 109,888,740 51,621,120 93

other Govt

units

Other grants 40,348,103 | 53,193,910 | (12,845,807) 76

and transfers

Acquisition of 12,203,185 | 15,060,149 (2,856,964) 81

assets

Other 20,000 20,000 0

payments

Total 118,325,346 | 190,955,612 72,630,266 62

payments

The under expenditure is an indication of funds not utilized fully and approved programs
not implemented. The budget did not, therefore, fully meet the intended objectives of
improving delivery of services to the residents of Yatta Constituency.

(W

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

13 December 2017
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ncial statements have been prepared in accordance with and comply 'wﬁ‘l
ctor Accounting Standards (IPSAS) with particular emphasis on Casth ‘
'g_ under the Cash Bas1s of Accountmg The ﬁnancral statements co
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ACCOUNTING POLICIES (Continued)

bills consist of unpaid liabilities at the end of the financial year a1‘151ng
- services during the year or in past years. As pending bills do not 1nvo
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Land ot s

1,500,000.00

ﬂz:&:mm and structures

12,218,182.00

1,500,000.00

60,000.00

j,msw_uo: equipment

5,069,647.00

5,069,647.00

Office equipment, furniture and fittings - .

, 426,200.00 '9,200.00
iCT Equipment, Software and Other ICT Assets .

‘ . 252,600.00 252,600.00

OCther Machinery and Equipment .
. . H\mmo.‘oo 1,850.00
Heritage and cultural assets . A . 0
Intangible assets : , . ; 0
Total 19,468,479 6,893,297.00
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