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I. KEY EN'TI]'Y INFORMATION AND MANAGBMEN'I'

(a) Background information

Ewaso Ngiro South River Basin Development Authority was lbrmed on l9B9 by an Act of
Parliament CAP 447 of the Laws of Kenya. At Cabinet level, Ewaso Ngiro South River Basin
Development Authority is represented by the Cabinet Secretary for Ministry of Environment,
Water and Natural Resources. The Cabinet Secretary is responsible for the general policy and
strategic direction of the Authority.

(b) Principal Activities

The principal activity of Ewaso Ngiro South River Basin Development Authority is to plan,
coordinate and implement development projects within its area ofjurisdiction

(c) Key IVlanagement

Ewaso Ngiro South River Basin Development Authority day-to-day management is under the
following key organs:

Board of Directors
Managing Director and
Chief Managers

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30'l' June
2015 and who had direct fiduciary responsibility were:

N
l.
2.

a
J.

4.

5.

o Designation
Managing Director
Chief Finance Manager
Chief Manager Human Resources
& Administration
Chief Manager Planning, Research
& Development
Chief Manager Technical Services
& Operations

Name
- Mr. Charles T. Sr-rnkuli
- Ms. Mary K. Ornwoyo

- Mr. Daniel L. Saruni

- Mr.Sammy L.Naporos

Eng. Isaac l(iiru

(c) Fiduciary Oversight Arrangements

The ALrthority established the following key cornmittees that vvere responsible for oversight
on the Authority's operation, conformity to legal requirements and delivery of key rnandates.

The Board Development Committee
The Board Finance and Establishment Committee
The Board Audit Cornmittee

llPag,t



(0 ENSDA Fleadquarters
ENSDA Building
Off Narok- Bomet Rd. Opposite Maasai Mara University
P.O BOX 2t3- 20s00
Narok.

(g) Entity Contacts

Telepho ne : 0 5 0 -2229 0 12229 I

E-mail: ensda.go.ke, md.ensda@gmai[.com
Website: www.ensda.go.ke

(h) Entity Banl<ers
,) National Bank of I(enya,

Narok Branch,
P.O. Box 248,
Narok.

ri) Co-operative Bank of Kenya,
Kisii Branch,
P.O. Box 2469,
I(isii.

iii) I(enya Commercial Bank
Narok Branch,
P.O Box 406,
Narok.

(i) Independent Auditors
Kenya Nationai Audit Office
PC's Office- 1't Floor
Block B Room 14

P.O Box 1050
Nakuru.

(j) Principal Legal Adviser
C.G Waitliima and Co. Advocates
Kenya Re-Insurance Plaza
I'tF'loor,Rm 4 Taifa Road.
P.O Box 22976-00100
Nairobi.
I 'EL 

: 020 -2 17 6 526,020 -23 | 6697,01 207 1 97 80

Emai I : cr,vaithima@gmail. corn
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vI. CORI'ORATEGOVEITNANCESTA'I'EMN'NT

The Board a1d Managernent of'Ewaso i{giro South River Basin Developnrerit Atrthority is

co,rmitted to lraintaiiing the highest stanclards of corporate governance. This statement clescribes

Ewaso Ngiro South River Basinbevelopment Authority's governance plinciples and practices.

The Boarclof ENSDA is collectively responsible for the long term success of the Authority. Its role is

esse.tially to provide leader.ship, to oversee management and to ensure that the Authority plovides its

stakeholcter, *itl, a balanced ancl understandable assessmcnt of the Ar-rthofity's cttrrent financial

position and futule prospects.

Within the Board, clelegatior-r of some responsibilities has been given to three sub-cot]]mittees:

Development, Finance and Establishment and the Audit committee. The comr-nittees delibetate on

delegated roles and table their recommendations to the full board for apploval or respective

appropriate deci sions.

The Development Comrnittee sets the Authority's development agenda, evaluates and approves

pr:ojects forimplementatior-r and monitor their progress. The F-inance and Establishn-rent comtnittee

tro."", staffing of the Authority, budgeting ancl utilization of Authority's resources whereas the

ar-rdit committee checks on compliance anci internal control systems in place to safeguard the interests

of the Authority.

'fhe Authority holds its Board meetings atleast four times in every financial year. 'fhe meetings are

convened byihe Board chair pelson and not more than four months shall elapse betweeu the date of

one meeting and the date of the next meeting.

'l he Chair person or in his absence the Vice Chail Person may at any time convene a special tneeting

of the Authority, and shall do so within fourteen days of receipt by him a written reqr:isition signed

by at least three members.

The quorum for the conduct of business at a meeting of the Authority shall be irot less than two-thirds

of tfre total number of members of the Authority, inclusive of the person presiding ancl all acts,

rnatters or thilgs Authorized or required to be done by the Autirority shall be effected by a resolutior]

passed by maj&ity of the members present and voting at a meeting at which a qLlorum is present.

The Board,s leadership responsibilities involve working lvith management to set corporate targets

a,cl to develop strategy, including taking rreasures that will minirnize expected risks in pursuing ol

the Autl-ror:ity's stt'ategic objectives.

The Boarcl has clelegated responsibility for tl-re day to clay managetnent of the Authority to the Chief

Execr-rtive Officer u.r.l lrir managerrrent team. I'he Chief llxecr.rtive instils the Authority's cttlture ancl

stalclarcls, which inclucle appropriate corporate governance, throughout the Authority'

8lPag..r



VItr. CORPORATESOCIALRESPONSIBILITYSTATEMENT

As a goveinment institution we acknowledge our responsibility to the environment and to our local

communities with whom we work in implementing development projects. The Authority actively

recognizes its corporate social responsibilities and participates in community functions and eveuts. in

the financi al year-2}!412015, the Authority supported and participated in the following comtnunity

events and functions;

Protection of the Natural Environment

The Authority participated in the Mara day together with other stakeholders in promotion of
conservation of the Mau Complex.

Community events

The Authority participated ancl made financial donations towards hosting of; Education days, Safe

motherhood initiative and the International literacy day.

9lPaut:



IREP O1{T' OIF'rrd.E Dtri'.L]lc'l' O FdS

The Dr'.rectors submit the.ir report iogethel with tirr: auciitecl financiai statements for the yeai end,

Jirne 3A, 201;,5 which shorv the sta1.e of Ewaso I'{giro South River ljasin Developrnent Autirority
.affails.

Ii rixr c\r aI a ctI'7r'fies

Ttre principal activities of the entitl/ are to:

i ' To formr-riate inte gr ateci Basin Develcirnieirt iila;ris i:)'nci lrjr$iiiiu:e u-iii:l tii:clittr: jiJs+i1i:ij'* i:'llrl*jj i
consultalioir witlr stakeh.ol ders

? 'll^ ,1a:^:r6f,a 1s4.1i,'6^11n.^?.!. ^.1P,;".^-. P^c'ir' rrnfc.r?"t.!.f;aq.nr.rrc,a(- nr.rr.l.r,n".ritozr.rncntr'l. nn31.t93fi1:r.'
;. i v jJIUiifu'tv iiiLti.i.ii-giJiii'|JiiL ii.i. ^tiyti 

ljuOrrr trciLLirai ivJUuwvJ tlrru vrrv!rvrrlllwrrr(rr PrvLvvLrvrr

3. 'fo improrre iirreiihoocis of'tire cournunitj.es in the basin by eni:ancing rescr:hce i.ir.ise{l

iuvestmetrts
4. To i;roilote corurunity participation in development while ensuring equitable benefit

sharing fiom the econotnic exploitation of resoLlrces within the basin

5 To e.-nha,rrce- tlre.-eoordjnaJ,jo:rr rn,enii;rring, a.nd.r:-+aJualjon oi, i;rr+jer;l,: :tr,l.Jrel.l;ra-.:ii,::t.

I4,esults

Jlhe results of the entity fbr the year ended Jure 30,2015 were as set but on page 31

Directors

The rletnbers of the Boarcl of Directoi-s who servecl cluring the year are shewn on page 3 in line rv

tlre Authority'5 .ttobrishrng Aot o:[Palliament C[tP t141.

Au.clitors

TIre Auditor Cenerai is re.sponsible for the sta.1:utcr-y arli; *[ ilr.',raro itiiri.r+ $$':illr i'l-.. l-:ii-:

De.reloprnent Autirority in. accordance with the Publie Finance Management (PFM) Nct,2012 whi

"n-,1ro*L6 
the Auditor General to nominate other auditors to carry or-it the audit on his behalf.

By uroer or me J.Joaro

Corporate SecretarY

Date .?o[alls

1.,. 
| 
-- .r 

' r:.;ii', :t.:
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. IX, S"CJA,'T'ft],IV[Er'IT OF' D]}iE,CTOB.S' ITESPONSIEII,{T'IES

rl'he l'ttbiic Finance Management Act, 2Qi2 al,cl ilir: ,Sta1r: Cc.Rol,.ii,:j2s Aci, ieqLiiie iiii: ilire,>t
1:r'eptrre tinancial stzrrements in i-espect oi Ewaso Ngii-o Soutir t{iver gusin Development Aut}u4rich give a true ancl fhir ".ievr cf the state cf affarricf the Authcrii; atthe e,d of tiie fiiiaticiaand its operating results for thal year. The Directors are ali,;o ,-equired to en.sure tira:i tiie l:.u-tikcepS pfopci" aoouurrtiRg rc<;ords wiri<;iT riiscir-rse witir rczisoriaitj,e iceuracy its iutro"iri paairi*Directors are also responsible fbr safegurarding the assets of the Authority. 

I vvorlrui

The Directors are responsible for ti;.; prepai'ation anci presentation of the Authority,s ti:nastatenlenls, which give a true ancl fhir view oithe state of ofioi., of the Authority for and as at throf the finaneial i.'ear ended. on. J.,crne )a; 2015. This r--esponsibi,lltir, incltides, mainta:ining. rde<flnancial lranagement arrangetnents ancl ensuring that the.se g0ntinlle to be .:ffect!..7e 1.111.1-:11qrlu 1.r.reporling ireriod, rnaintaining proper accorurting iecoiris, -wl.ric.h clisclose .,r/itli rcas;;;il;.;;;;arrv tinre the .fiitancial positiori of the- enlity, designing,, nnpl"i,"iiing urd maintairung i;;,
:;::,:]: ::l:'?L:1"1:f::f:i1l:i i.d fair presentatioi, of th" iinanciar siate*renrs, and ensuring

the Atrthority, selecting and applying appropriate accounting poricies; and making accourestimates that are reasonable in the circrunstances.

The Dr.rectors accept respcnsliritity fbr the Authorjtv"s ijnaneig.i ,:t:.r,teme1ts, wlilc.h ha.re i:et* pl.ep
using appropriate accounting poliiies supported by reasonable and r*a"ni.judgernents and estimin confonnity rvitli International Public Sector Accounting Standards (pSns), a,cl in the rnarequired by the PFM Act ancl the state Corporations Act, lllie Diisgtori are of the cpi*icr r.1.'.al

Authority's financia-l statements give a trr-re aird fair vjew of the state of entity,s transactic,s cluring
financial year ended June 30, 2015, and of the entity's financiai position itktn*daJe. Th -Dire(filther confirm the cornpleteness of the accountingrecolrls r:ra.iiltaile4 on the z\uticr:ity, ;uch I
heerr telir^.I rrn^n irr 1ho rrranoro*.'a- ^.f: +1^^ ^--+-l+..>- ?-^^.- - i -t - t ,u!;:: ::iiv'J uiivii iii tii' ljluijaiiari!,ii ui tile eillily S liiiaii0lai SiatementS aS Weii aS the aCieqUaCy Ol
systems of internal financial control.

nt
(a \*,''t

Nothing has come to the attention of tl're Direoiors to inciicate that the Authorily will not rcinain a gr
concern fbr at least the nexl twelve rnonths from the date of this statement.

A.pproval of the financial stateineiit-e

The Authority' s financial statements \ /ere approvecl by the lloarcl cn 30tt' .ir.ri:e 20; ;ndr silg;c<1 ,-,
fbv

or Managing Director

I
I 11 I ,-',, ,r ,-
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REPORT OF THE AUDITOR-GENERAL ON EWASO NG'IRO
nlili'

SOUTH RIVER BASIN

DEVELOPMENT AUTHORITY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

River B

m telnent
June 30, 2015 and the statement of financial performance,
net assets and statement of cash flows for the year ended 30

I staterne$g, of Ewaso
s 12 to 34:;,..which coD

financial position as at
statement of changes in
June 2015; and a summary of significant accounting policies and other explanatory

information in accordance with the provisions of Article 229 of the Constitution of Kenya

and Section 14 of the Fublic Audit Act, 2003. I have obtained all the infor:mation and

explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management's Responsibility for the Financial Statements

The Board of Dir:ectors is responsible for the preparation and fair presentation of these

financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal controls as management determines is necessary

io sns[ls,., the preparaiior]. of financial statements that are ; free, . from materia-l

misstatem'bnis, wheiher due to fraud or error. Th'e''Board is also responsible for the

submission of the financial statements to the Auditor-General in accordance with the
provisions of Section 13 of the Public Audit Act, 2003.

My responsibility is to express an opinion on these financial statements based on the

audit and report in accordance with the provisions of Section 15 (2) of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229 (7) of the Constitution.

The audit was conducted in accordance with lnternational Standards of Supreme Audit

lnstitutions (lSSAls). Those standards require compliance with ethical requirements and

that the audit be planned and performed to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An aUdi.[involves performing.procedures to obtain audit evidence about the amounts an,$

discloiUies in the financiai Statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial

Itaiements, whethei due to fraud or error. ln making those risk assessment, the auditor

considers internal control relevant to the entity's preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing' an opinion on the effectiveness of

lleJtort of 't'he Autlitor-Generctl on [:'t'vaso N,q'it'rt ,\otilh River Ra.sin Developntenl Authoritlt for the yeut' ended

i0.lunc 20 I i
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,uffi$iil ,,tiliin' 'Wi ffit. .-ffi

the Authority's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimrtu" ,rO" OV in"
Board, as well as evaluating the overall presentation of the financial statements.

obtained is sufficient and appropriate to provide a basisI believe that the audit evidence
for my qualified audit opinion, . ..

ii:.; i r.ltii::

aHEis for Quatiftea o$'inion
..'}'

ffi 'ffi.

1.0 Cash and Cash Equivalents

The statement of financial position reported a balance of cash and cash equivalents of
Kshs.28,841 ,129 as at 30 June 2O15. The amount was in respect of eleven (1 1 ) bank

[:l1ffifl;$::ri]#ffii:J"rHx",trffi6rqeili*i?:ffi ru;^litf ffi F
respectively were not availed for audit.

Consequently, the accuracy and completeness of the cash and cash equivalents balance
of Kshs.28,841,129 as at 30 June 2015 could not be confirmed.

2.0 Fuel and Lubricants

The statement of financial performance reflects a balance of Kshs.1 5,122,442 in respect
of administrative expenses. lncluded in the balance is an expenditure on fuel and
lubricants amounting to Kshs.4,006,345. However, fuel register and work tickets for
various vehicles that drew fuel were not provided for audit ver:ification. As a result, the
propriety of the fuel and lubricants expenditure of Kshs.4,006,345 charged to
admin-istrative expenses for the year ended 30 June 2015 could not be confirmed.

or"r,ififfi;opinion +ffi'' 'iifi; l-f';i. ,l$$;,'

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financia!6position of Ewaso Ngjlro South River Basin Development Authorritv as at 30 June ..s.
2015, afr'd of its financial pBiitlrmance and its d5sh flows for the ye'ar [hen ended, in 'it
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Ewaso Ng'iro South River Basin Development Authority Act, Cap ++1.

FCPA eOwarO R.O. Ouko, CBS
.GENERAL

#'s. .{ffi '$.t'
Nairobi

14 November 2016

llcport
30.lune

Ng'iro South Rfudr,Basin Devalopment A
t5

At rditor-G cnaral Jbr the ),eur ended' ',
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X. STATEMENT OF FINANCIAL PERFORMANCE
For the year ended 30 June 2015

Ilcvcrtuc froni non.eXchsngc tt.ansactions

Government Grants- Devclopment

- Reccurrent

- Small Dants & Pans

Ilcvcnuc from exchnnge trnnsnctions

Appropriations in Aid (A.itt.A)

Totnl revcnue

Expcnscs

StafF costs

Administrative Expenses

Board Expenses

Snrall Dams and Pans Expenscs

Depreciation and anlortizatiorr expense

Develog:nrent Expenses

Tot:ll cxpcuscs

Surplus/Dcficit for the period

Notc

3(a)

(b)

(c)

2014-20 t 5

Kshs

227,400,000

56,012,47 |

56,29t,136

339,703,607

3,998,924

343,702,531

44,599,746

t5,122,442

t3,622,160

66,624,846

9,644,t25

t47 ,67 I,t5t

29'7,784,470

46,418,061

20 l3-20 l4
Kshs

r89,568,19r

44,0u,429

27 1,600,000

505,r79,620

4,,154,933

509,634,553

46,554,533

5,12t,647

l 4,620,880

762,0t5,t73

7,505,772

t37,520,742

473,338,741

36,295,806

4

)

6

7

8

9

l0
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STr!.'lrEMEN'f OF Fil{ANCIAL PO SITIO]\,I-
As at 30 ,Iune 2015

Note

As.letc

Curtent arscts

Cush nnd cnsh eqtriraleuts
Rpnaivnlrlnc ti,r,- -^'. ^..-t.-.- --rrsu udusctloll5
Prepayrnents

h:l'entorir:s

Non-current nssets

Vt;ork in Progrcss (1[,.I'.p)
Propsrtl..plant and equipment
Bioloeical .a.ssets

Total asscts

Lirbilitics
Cqr.rent fiabitifics

- Tmde eld oher pa;.,ablss frcra axo!;enge tr\ins:rctio.g

Non-ourrent li:rbilitics
Tofal liabilities

Nct asccfs

Capital Rcserves

Aoouu:ulated Development liunti
t\ccumulated Deficit
Revaluotion Reserve

" Totll nef asscts anr! Iinbilities

Signature .....Date.

II

I]
14

)0tJ-?ot(

28,84 1.t29
1,076,500

1,997,417

10,3 t5.? t2
,;i.,231j,253

58,926,201

74,662,$85

?2,523,fi71

156,712,760

198,343,{,,.3

34,111,250

34171,75{)

11"!,'r7\,'143

4,122,300

i 75,8 15,4 l6
/10.o^.^.\
\Jo,l.dY,Dr.tj
22,s23,671

It;,l,r.7 lt'lGs

'10,617,52J

103,420,014

2,716,430

2,11 t,ce,
L9l,g24,g 14

12,9i9,t99
$7 ,l 49lt62
22,523,67t

89,673,533

281,593,447

r63,844,745

l53,8ttrl,7l,:

,.171753r7ti2

4,122,300

I 58,658,266

(6?,55u,5:r5t

2?.,5?.3,t5'l l
177,753,7t)2

It, I J-.at, l.i
.t*sh..;

,
.:.-,--.).

1
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ffi
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l6

l9
20
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The Financial Statements set out on pa,qes I ro 9 were sigled On behalf of the Bcard of Directois by_.1

The iVlanaging Director

.Da.t.

l

q\r'
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XIII. STATEMENT OF CHANGES IN NET ASSETS
For the year ended 30 June 2015(

Kshs Kshs ltuhs

22,5n (t11. E5-60:t966 G0J9z04U 4J?e3!9BalnnccnsnE0 July 2013

Revaluation .Surplus(defi cit) for the
period
Transfers to/tiont accurnulated surplus

BnlnnccrsaS0 JUNE 2014

Rcvaluation Surplus for the period

Transfcrs to/fi'orn accunrulatcd surplus

BalnnccnsnE0 JUNE 2015

Rcvaluntion
surplus

nsnsu,

Z2S2;,fL7l

Accumulated
Developmcnt
Fund
Kshs

23,054,300

158-658266

I 7,1 57, I 50

175"81tuU6

4J223AO

4.1223lJ0

81,.452496

36,29s,806

ilJ-J53J92

46,4 r 8,06 r

ts4Jil.Jlfl

Accumulntcd
Surplus/Dclicit

I 3,24 I,506

67l5lL5:l5l

29,260,911

{38.2.89,(t2d)

Capitnl Rcservcs Total

Kshs

14 lPeg,.:



Net iucrease/(decrease)in cash and cash equivalents (41 ,796,396)

xIV. STATEMENT OF CASHFI-OWS

Ca.sh flows from operating activities

Adjusted for;

Depreciation

Changes in Worl<ing CaPital

Decrease/lncrease In trade & Other receivables

Decrease/lncrease [n Inventory

lncrease/f)ecrease in prepaym€nts

Increase/Decrease itr Trade and other payables

Cash flows from investing activities

Acquisition of assets

Work in progress (WIP)

Net cash flows used in investing activities

Cash and cash equivalents atlJULY,20l4

Cash and cash equivalents at 30 JUNE,2015

2014-2015
Kshs

46,418,061

9,644,125

56,062,186

102,343,514

(8, 143 ,5 I 6)

719,068

(129,673,495)

(34,752,429)

(l 7,157, I 50)

(45,947,004)

(63,104,154)

70,637,525

28,841,129

2013-2014
Kshs
36,295.806

'1,505,7'72

43,801,578

(102,64t,7 t4)
( I ,058,8 l6)

704,383

1t10,562,91I

37 ,566,7 64

(23,054,300)

(12,919,199)

(36,033,499)

45,334,843

25,302,682

70,637,525
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XVI. NO'I'ES N'O TTII' FINANCIAT, S'TATEMBN'I'S

i. statcirrent 0f conrpliancc zril<l Ilzrsis ol'pre paration - tPsAs I

Ewaso Ngiro South River Basip Developmcnt Authority financial staternents have been prepared in compl iance

with International Public Sector Accounting Staudards (iPSAS). The financial statemetrts ale presented in Kenya

shillipgs, which is the functional and reporting currenoy of the entity. The accountirrg policies have beert

consistently applied to all the years presented.

The filancial statements have been prepared on the basis of historical cost, unless stated otherwisc. The cash flow

stater.pent is prepared using the accrual metl-rod. The financial statements are prepared on accrual basis.

2. Sum mary of significant accottnting policies

a) Ilevenue recognition

i) Rcvenue fronr non-exchange transactions - [PSrlS 23

Government grutrts, Donorfunds and Appropriotiott in Aid

'l'he entity recognizes revenues fi'orn governrnent grants, donor funds and Appropriations in aid whcn the event

occurs ancl the asset recognition criteria are met. To the exteut that there is a related condition attached that woulcl

givc rise to a liability to repay the amount, cleferred incorne is recognized instead of rcverrtte. Other non-excliatrge

i"r",.,u", are recognized w}en it is probable that the future econornic benefits or service potential associatecl with

tle assct will flow to the entity and the fair value of the asset can be measttred reliably.

Trans'fers from other government entilies
I{evepnes fi.ora non-exchange transactions with other governrnent entities at'e meastlt'ecl at fair value ancl

recognized o1 obtaiping control oI the asset (cash, goods, services and prope(y) if thc tratrsfier is ft'ee ft'otn

conclitions alcl it is probable that the economic benefits or service potential related to the asset will flow to the

entity and can be measured reliably.

Sale of goods
Ilevepue fr.or:r the sale ol'goods is recognized when the significant risks and rewards oI ownershill have beer]

transferred to the buyer, ulually on delivery of the goods and when the arrrount of revenue can be tneasurecl

reliably apcl it is probable that the economic benefits or service potential associated with the transaction will flow

to thc entity.

b) Iludgct informirtion - II'SAS 24
'ljhc anpal budget is preparecl on the accrual basis, that is, all planned costs and incotne ale prescnted in a single

staternent to determine the needs of the entity. As a resr-rlt of the adoption of the accrttal basis lor btrdgeting

IlLl.poscs, t6ere is no basis, tirning or entity differences that would require reconciliation between the acttral

comparable arnounts and the arrounts presented as a separate additionat financial statcuent itl thc staternent oI
corrrparisou of budget and acttral att'tottt.tts.

c) Investment llroperty - IPSAS l6
Invcsturelt properties u,.",r"nrt,r"cl initiatly at cost, including transaction costs. The carryirlg alllol"tllt includes thc

rcplacerreni cost of componerrts oI an existing investment property at the time tl.rat cost is irtcurrecl il'the
r.ccogpition criteria are tnet and excludes the costs of day-to-clay tnairrtenance ol'an itrvesttlietrt llropcrty.

Investrnent prope(y acquirecl through a non-exchange transactiotr is Ineasttred at its Izrir valtte at the clate of'

acclLrisitiol. 
-SLrbsecprelt 

io initiat recogrritiorr, investment proper-ties are lrleasLlrecl using tlie cost rlroclcl arrd are

<lcprcciatccl over a 30-yeal peliod.

l6vcstnrcnt propcrtics are clclccoguiz.erl either when tlicy have bccn clisposecl of or whetl tllcr irrvesttncllt llrol)cl't)'
is pcrrrrapeptly withcl.awn Il'opr Lrse arrcl no fulllrc ecouornic benetlt or servir.;e potcntial is cxllectecl fionl its
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disposal.'fhe dif{trence between the net disposal proceeds ancl the carlying arnourlt of the asset is recognized in

the surplLr.s or def,rcit in the period of,de-recognition.

Tmnsfels are rnade to or fi'om inr,,estmcut propcrty only vrhen tliere is a cliange in use.

d) Propcrty, Plant and Equipment - II'SAS 17

AII Property, Plant and Equipment al'e statcd at cost less accumulated clepreciation and itnpailment losses.

Depreciation is calculated on reducing balancc rnethod. Depreciation lclating to assets acquired ch-rring the year is
tabLrlated on pro-rata basis. The annual depreciation rates used were;

Motor vchicle 25oA

Furniture, fitting and Equipment 125%
Buildings Permanent Non Residential 2oA

Buildings Semi Permanent Non Residential 12.5oA

Builc{ings Permanent Residential Zyo

Corrrputers and related accessolies 30%
l,oose'I'ools 33%

Cost inclLrdes cxpenditure that is directly attributable to the acquisition of the iterns. When significant parls of
propcrty, plant and equipment are required to be replaced at intervals, the entity recognizes such parts as

individLral assets with specific r-rseful lives and depreciates them accordingly. [-ikewise, r.vhen a major inspection
is perfblrncd, its cost is recognized in the carrying amount ol'the plant and equiprnent as a replacernent if the

recogr.ritiou criteria are satisfied. All other lepair and rnainteuance costs are recognizecl iu surplus or deficit as

incurrecl. Where an asset is acquiled in a non-exchange ttansaction for nil or norninal consicleratiorr the asset is
initially rneasured at its fair value.

Q [liological Assets - IPSAS 27
Thc lliological Assets (Tea Bushes) are valuecl at fair value over econornic life duration ollease oIthe land uttder
tea bushes in line with IPSAS 27.
g) Worl< in Progress -IPSAS I I
'[his relates to construction of long terrn assets. Construction Work in Progress is recordccl at the accutnulated
costs incurred until the asset is placecl into service. Costs are recognisecl in proportiorr to the stage of completion
of contract activity.
h) Lcnses - IPSAS 13

Finance leases are leases that transfer substantially the entire risks and benefits irrcidental to ownership of the
leased item to the Eniity. Assets held under a finance lease are capitalized at the comrnencerrent of the lease at

the fair value of the leased property or, if lower, at the present value of the future rninimurn lease payrnents. The
Entity also lecognizes the associatecl lcase Iiability at the inception o1'the lease. 'l'he liability recognized is
rneasurccl as the present value of the lLrturc rninirlum lease payments at initial recognition.

Subsecluent to initial recognition, lease payments are apportiorred between finance charges ancl reduction of the
lease liabitity so as to achieve a constant rate of interest on the rernaining balance o['the liability. Finance cltarges
are recognizcd as finance costs in surplus or cleficit.

An assct held under a finance lease is depreciated over the usefLrl li['c of the asset. liowever, i[ thele is no

reasonable certainty that the Entity witl obtain ownership of the asset by the end o1' the lcase terrn, the asset is
clepreciatecl over the shorter of tlie estimatecl r-rsefirI life of the asset ancl the lease tcrm.

Operating Icases are leases that clo not trzrnsfbr substantially all the risks ancl trenefits inciclental to ownelship of
thc leased itcrn to the Entity. Operating lease payments are lecognizecl as an operating expcrrse in sur'plLts or'

defloit on a straight-line basis over the Iczrse ternr.

i) Intangiblc assets - IPSAS 3l

lntangiblc assets acquirecl separately are iuitially recogniz-ecl at cost.'l-hc cost ol.intangible assets acclr-rit'ecl iti a

nou-cxchange transaction is their [air valr.re at the clate of the exchangc. l:'oltowing initial recognition, intaugible
asscts are carriecl at cost less arry zrccuuttrlatecl arnortization tincl accLrnrulatcd irnpzrirment losscrs. Interrrally
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generated irrtangible assets, excluding capitalized development costs, are not capitalized and expenditLlre rs

reflected in surph-rs ol deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

j) Rescarch and Dcvelopment costs

The Iintity expenses research costs as incurred. Developrnent costs on an irtdividual project are recognizecl as

intangible assets when the Entity can demonstrate:

) The technical feasibility of completing the asset so that the asset witl be available fbr use or sale

F Its intention to complete and its ability to use or sell the asset

) I"low the asset will generate future economic benefits or service potential

) 'l-he availability of lesources to complete the asset

)'l'he ability to rneasure reliably the expenclitule during development

F-ollowing initial recognition of an asset, the asset is carried at cost less any accurnulated aurottization and

accumulated impairrnent losses. Amortization of the asset begins when developurent is cornplete ancl the asset is
available for use. It is amortized over the period of expected l'uture benefit. During the period of clevelopment,
the asset is tested fbr impairment annually with any impairment losses recognized imrnecliately in surplus or
deficit.

l<) Financial instruments - IPSAS 29
Financiul ussets
Initial recognitiott unrl nteasurement
Financial assets within the scope of IPSAS 29 Financial Instrurnents: Recognition and Measurement at'e

classified as financial assets at fair value throlrgh surplus or deficit, loans arrd receivables, held-to-maturity
invsstments or available-for-sale financial assets, as appropliate. The Entity cleterrnines the classification of its
financial assets at irritial recognition.

Lot tts uncl receivubl es

Loans and receivables are non-derivative financial assets with fixed or detenninable payrnents that are not quoted
irr an active rnarket. After initial lneasurement, such financial assets are subseqLrently rneasured at arnortized cost
using the effective interest rnethod, less irnpairment. Amortized cost is calculated by taking into account any
discount or prerniurn on acquisition and fees ol'costs that,are an integral part of the effective intelest late. Losses
arising from impairment are recognized in the surplus or deficit.

I{eld-to-maturity
Non-derivative financial assets with fixed or deterrninable payments and {lxecl maturities at'c classified as held to
rnaturity when the Eutity has the positive intention and abitity to hold it to uraturity. Aftcr initial rreasurerrent.
held-to-maturity investrrents are rneasured at arnortized cost using the effective interest rnethod, less impairrnent.
Arrortized cost is calculated by taking into account any discount or preuliurn on acquisition and fees or costs that
are an integral part oIthe effective interest rate.'lhe losses arising from impairnrent are recogniz-ecl in sr-rt'plLts or'

deficit.

I ntp airnte n t of Jina n ci ul usset s

The Entity assesses at eacl.r reporting date whethel there is objcctive evideuce that a financial asset or a cntity of
flnancial assets is irnpairccl. A financial asset or a entity ol flnancia[ assets is cleeurecl to be irnpaired it-, ancl only
if, there is objective cvidence of irrpairrnent as a result ol'one or more events that has occurred after the irritial
recognition ol'thc asset (an incurrecl'loss event') and that loss event lias an impact on tlre estimated future cash

flows olthe flrrancial asset ol'the cntity of financial assets that can be leliably estiu.ratccl. Eviclence oI impailrtrcnt
niay include the Iollowing indicators:
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F Observable data,indicates a measurable dccrease in estimated filture casli flo'"vs (c.g. changes in arrears

ol economic conditions that correlate with delaults)

l) Financiul liabilities
I nitisl recognitiott ond meosurement
liinancial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value tltrough
surplus or delicit or loans and borrowings, as appropriatc. The Entity deterrnines the classification of its financial
liabilities at initial recognition.

Atl financial liabilities are recognized initially at fair valuc and, in the case of loans and borrowirrgs, plus clirectly
attributable transaction costs.

Louns attd borrowiny4
After initial recognition, interest bearing loans ancl borrowings are subsequently measured at atlortizecl cost

using the ef'fective interest method. Gains and losses are recognized in surplus or deficit wherr the liabilitics are

derecognized as well as through the effective interest method amot1ization process.

IPSAS 29.65
Amorlized cost is calculated by taking into account any discount or premium on acquisition and fees or costs tl'lat

are an integral parl ofthe effective interest rate.

nr) [nvcntories - IPSAS 12

ltrventory is rneasurecl at cost upon initia[ recognition. 'l'o the extent that inventory was received through non-

exchange transactions (for no cost or for a nominrrl cost), the cost of the inventory is its fair value at the date of
acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

rnanufacturing overheads based on the normal operating capacity, but exclucling borrowing costs

Aftel initial recognition, inventory is measured at thc lower of cost and net realizable valr-re. I-lowever', to tlie
extent that a class of inventory is distributed or deployecl at no charge or for a norlirral charge, that class of
inventory is measured at the lower of cost and current replacetnent cost.

Net realizable value is the estimated selling price in the orclinary course of operations, less the estimated costs of
completion and the estimated costs necessary to rnake the sale, exchange, or distribution.

Ltverrtories ale recognized as an expense when dcployed for Lrtilization or consutnption in the ordinary cottrsc ol'
operations of the t'.ntity.

n) Provisions - IPSAS l9

Provisions are recognizecl when the Entity htrs a prcsent obligation (legal or constructive) as a result oI a past

event, it is probable that an outflow of rcsoulces errrboclying econotlic benefits or service potential will be

required to settle the obligation and a reliable estir-riate can be made of the arnount ol the obligation.

Where thc Ijntity cxpect.s sotrre ol' all of a provision to be reimbursed, for example, uncler arn insurance oontract,
tlre reirnbr-rrseurent is recognized as a separate asset only lvhen the reirnbursement is virtttetlly ccrtain.

The expcrrsc relating to any plovision is presented in thc stateurent of financial perforu.rance net of any
Reinrburser.uent.

Co n / i n genl I iu b il il i es
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'fhe Entity cloes not recognize a contiugent liability, but discloses details of any contingencies in the noles to the

financial statements, urrless the possibility of an outflow of resoLrrces emboclying economic benefits or service
potential is remote.

Contingent assets

'fhe Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence is

contingent on the occurrence or non-occurrence of one or lnol'e uncerlain future events not wholly within the

control of the Entity in the notes to the financial statements. Contingent assets are assessed continually to errsure

that developrnents are appropriately reflected in the financial statements. tf it has becorne virlually certain that an

inflow of economic benefits or service potential will arise and tl-re asset's vnlue can be rneasured reliably, the

asset and the related revenue are recognized in the financial statements ofthe pcriod in which the change occurs.

o) Nature and purposc of reservcs

'l-he Entity creates and maintains reserves in terrns of specific requiretnents

I3ntity maintains the following reserves
l. Land
2. Capital Rcserves

p) Changes in accounting policies and estintatcs - II'}SAS 3

The Entity recognizes the effects of changes in accounting policy retrospcctively. 'fhe effects of changes in

accounting policy are applied prospectively if retrospective application is impractical.

q) Employee benefits - IPSAS 25

Retiremcnt benefi t plans

The Entity provides retirement benefits for its employees. Defined contribution plans are post-ernployment
benefit plans under wl-rich au entity pays fixed contributions into a separate entity (a I'und), ancl will have no legal
or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits relating to employee service in the current and prior periods. The contribr"rtions to furrd

obligations for the paynrent of retirement benefits are charged against income in the year in which they become
payable.

r) Borrowing costs -- il'SAS 5

Borrowing costs al'e capitalized against qualifying assets as parl of properly, plant and equiprnent.
Such borrowing costs are capitalized over the pcriod during which the asset is being acqLrired or constructed and

borrowings have been incurred. Capitalization ceases when construction of the asset is complete. Further
borrowing costs arc chargecl to the statcment oI flnancial performance.

s) llelated parties - IPSAS 20

The fintity legarcls a relatecl party as a person or an entity with thc ability to cxert control indiviclually or jointly,
or to cxelcise significant influence over the llntity, or vice versa. Mernbers oI key rnanagerneut are rcgarclecl as

related parties ancl cornprise the Board, the Managing Director ancl senior rnanagcrs.

t)Cash and cash equivalents

Clash ancl cash equivalcr.rts conrprise cash on hancl ancl cash at bank, short-term clcposits ou call arrd highly licluicl
investrncuts with an original maturity ol. three months ol less, which are leaclily convcrtible to known arrotrnts o['
cash ancl ale sLrbjcct to insignificarrt risl< of,chauges in value. []anl< accor-rtrt balances irrclude.ln'rouuts hclcl at the
Ccntral llank of Kcuya ar.rcl at various cornrnercial banks at thc crtcl of thc financial year. I:or tlrc pr,rr'poscs oI

23 li'}ag:



t6ese financial statsrlents, cash and cash eqLrivalents also include slrort term cash lmprests and advatrces 
.to

authorised public officers and/or institutions which were not sttrrendered or accor'tnted for at the encl of the

financial yeat'.

u) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or recoufigured to

confortn to the required changes in presentation.

v) significant judgments and sources of estimation uncertainty - IPSAS I

The preparation of the Entity's financial statements in conformity witli IPSAS requires managemellt to tr.ralce

judgments, estimates and assurnptions that affect the reporteci atnoltt]ts of revenues' expellses, assets and

jiubititi"r, and the clisclosure of contingent liabilities, at the encl of the reporting period' Flowever, uncertainty

about these assurrptions and estirrates could result in outcornes that require a material adjustmeut to the carrying

amount of the asset or liability affectecl in future periods.

Judgerneuts, estimates and assumptions made in preparing these financial statements are:

Esti motes and assumptio ns
The key assumptior1s concerning the future and other key sources of estimation uncertainty at the [eporlirrg date,

that have a significant risk of causing a material acljustment to the carrying arnounts of assets ancl liabilities

within the next financial year, are described below.'fhe Entity based its assumptions and estintates on parallletel's

available when the consolidated financial statements were prepal'ed. I-lowever, existing circumstauces and

assurrptions about fnture clevelopments may change clue to market changes or circutnstances arising beyoncl the

coutroj of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1 . 140

Useful lives uttd resicluul volues
Tl-re usef'l lives and residual values of assets are assessed using the following indicators to infonn potential

fnture

>

r.rse and value from disposal:
The condition of the asset based on the assessment of expetls ernployed by the Entity

f6e nature ofthe asset, its susceptibility and adaptability to changes in technology ancl processes

The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the aSset

Provisions

provisio's were r.aised and managernent cletermined an estir-nate basecl ort the information available. Additiorral

disclosr-rre of these estimates of provisions is included in

provisiorrs are rreasured at the management's best estimate ol'the cxpenditure requit'ed to settle the obligation at

thc reporting date, and are discounted to pt'esent value where the effect is rnaterial'

provision is made for audit fee to be incurrecl on aucliting the financial statements. 1'he provision is based on the

aclvice of the l(enya National Audit Olfice '

'lhe annual increase in the provision for clepreciation on plant, property and equipmeut dr-te to passage weal' attcl

tear is recognized as an expense in the statemeut of filrancial perlonnance'

w)Subscqucnt events - II'}SAS t4

.l'here 
have been no everlts subseqr-rent to the flnancial year crrcl with a significant itnpact orl the flrrarrcial

statelnents 1'or the yeal'ended June 30, 201-5.
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3.Government grants

Development

Small darns ancl pans

Recurrent

Total government grants revenue

Sale of horticultural products

Sale ofgreen tea leaves

Sale of tlee seedlings

A.l services

Sale of hay

Sale of Water'

Tractor transpoft services

Sale of tenders

Basic Salary

FIouse Allowance
Medical Allowance

Other Allowances

Acting Allowance
Cornmuter Allowance
[.eave expenses

Benefits ( Airtime)
Employer contribution to pension scheme

NSSF Employer Contribution
GLatuity

Casual Labour
'l'otal StatT Costs

2At4-2Als

Kshs.

227,400,000

56,291,136

56,012,411

339J0L607

2073-2014

Kshs.

189,568,19 t

271,600,000

44,011,429

s95J19.62!

There was a decline of 33.%o in total funds received by the Authority in the FY 201412015 as compared

to FY 2013/2014

4.Revenue from exchange transactions

zot4-201s

Kshs.

120,830

2,084,052

680,53 5

44,530

0

7,000

341,97',7

120,000

Total 3^998.924 4454.937

5. StatT costs
2014-201s

Kshs.

24,696,311

4,808,300

169,500

1,053,700.00

66,971

4,072,000

492,792

1,469,500

3,244,067

126,200

3,552,246

248,159

44.599.746

2013-2014

Kshs.

771 ,550

2,721,749

2l 5,0s5

26,200

l5 1 ,450

0

421,929

147,000

20 I 3-2014

Kshs.

25,193,1t13

4,987,800

804,500

2,t96,s10
I 14,807

4,056,000

272,000

1,614,200

3,296,106

t30,800

3,604,t)tl]
284,620

46]54,i-1-3=

25 lPau,:



6. Administrative cost
, Electricity

Water & sewerage services
Telepl-rone & Fax Expenses
Courier & Postal services
Subscription to newspapers
Travel & Accommodation
Publishing & printing
General office supplies
Provision for audit fees
Legal fees
Maintenance of building
Maintenance of office furniture & Equipment
Sanitary and cleaning materials
Group personal Iusurance
Building Insurauce
Board Insurance
Motor vehicle insurance
Workmen's co mpensation
Fuel & Lr,rbricants
Travel costs
Bank charges
Total administrative costs

7. Boarcl Expenses

Honoraria
Night out Allowance
Lunch Allowance
Mileage Allowance
Sitting Allowance
Extraneous Allowance
Insurance Cover

Administrative costs (Board TLaining)

8. Small dams & Pans Expenses

Water projects identification& rnapping

Survey and Designs

Assets Acquisition
Monitoring, Supervision & Evaluation

General Administration and Operation

Cornrnunity Mobilisation
Construction of Srnall darns & Water pans

Total Amount

491,121
11,4'7 5

0

7 5,319
142,711
192,150

0

5,896,078
325,635

0

39,200
0

48,564
781,495
108,599

0

1,746,061
470,7 45

4,006,345
0

186,344
75.122.442

319,26ti
1,950

0.00
I 47,1 80

96,850
334,500

52,935
3,365,009

325,635
227,049

3 5,600
0.00

65,029
0.00
0.00
0.00
0.00
0.00
0.00
0.00

144,646
sJ21-641

1,044,000
4,493,200

556,000
1,280,500
5,766,000

0

0

482,460

13i22J5X

1,235,132

6l ,51 6,407

65-62A.8L6

1.044,000
s,ss6,500

611.200
1.287.226
s.05 8,000

36.000
r 63.9s9
857.99s

lli.62o,sso

0

0

0

3,813,307

0

2,081,700

12,637,095

6,398,900

6,603,732

1,763,430

1,149,609

231,380,701

262-0]5.fii
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9. Depreciation & Amortization expenses

Motor vehicle

Furniture fittings & Equipment

B ui ldings Permanent (T'IRS)

Buildings Semi-Permanent (NRS)

Buildings Perrnanent (RS)

Computers & Related Accessories

Loose tools

Total Deprcciation and Amortization Expenses

10. Development Bxpenses

ENSDA Integrated Master Plan

Performance contract

Feasibility/pre-feasibility studies

Research & Development

Monitoring & Evaluation

ICT Development

Establishment of GIS I.ab

Integrated tea developrnent project

Water projects designs & Development

Integrated livestock development project-Shartuka

Integrated l-lorticulture Farming - Greenhou se

Integrated Tannery

Environmental Conservation & River banks

protection
lnstitutional Developm ent

Regional coordination and Development

Publicity
Medical Scherne
'learn BLrilding

Finance & Stewardship

Job Evaluation and Analysis

Baseline Survey

Building & Properfy Insurance

Resource rnobi I ization

ISO Certification
Competency Developtnent

Project Staff Salaries

Project Adrninistrative costs

COMIFOITM [jxpenses

Total Development Expenses

20r4-2015

Kshs.

5,807,084

1,534,218.4l

56s,032.t2
6t5,107 .l I

4,093.87

1,1 14,48 I .0 I

3,508.46

9II4AJ2A-98

I(shs.
0

3,530,570

0

751,200

3,698,224

3,096,621

0

7,372,535

6,571,568

1,783,926

575,836

2,430,871

5,104,846

20t3-2014

Kshs.

5,020,556.00

644,346.00

169,522.57

703,665.25

4,17'l .41

958,244.30

5,260.01

7-1L5J1J-51

8,0218,445

5,293,650

I 1,0 I7,13 I

2,845,480

6,418,'146

4,281,100

3,601 ,3 56
o

13,554,53 8

5,723,549

7,133,992

33,895,467

10,344,900

0

14L.(taL.Lsf

IGhs.
2,420,214

3,257,637

1,903,31 I

461,135

861,680

2,288,658

2,542,673

17,248,389

3,380,734

2,505,900

0

10,223,616

4,466,490

'1,922,592

5,009,500

0

2945,600
3,2'l I ,780

0

2,974,506

2,808,49s

8,361,3-50

2,0t4,285
3,952,921

3 t ,439 ,47 5

1t,852,80 I

1.4(r 1,000

L3fi2 _
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11. Cash & Cash Equivale nts

Cashin hand

Rec a/c No. 01003041548100 - NBK Narok

Dev a/c No. 0 I 00304 1548101 NBK - Narok

Fann a./c No. 01003041548t02 NBI( - Narok

ESP a/c No. 01 00304 15481 04 NBK - Narok

Dev alc No. 0 I 003041548105 NBK - Nakuru

COMIFORM a/c 01 003042125600

I(ilgoris Co-op a/c 0 I 1410 18229500

I(ilgoris Co-op a/c 01 14101 8229501

Loitokitok KCB a/c 1132205514

Olkalau Co-op a/c 0l141018229503

Kajiado Co-op a/c 01141018229502

Total Amount

12. Receivables from non-exchange
Transactions

Imprest outstanding

Un received GOK Grants- Recurrent

Smalldarns & Pans

Toyota East Africa Limited

Sales Debtors (Bamboo Seedlings)

Total

13. Prepayments
Power deposit

CIC lnsurance

Leasehold Land

Total Kenya

Total

2014-2015

Kshs.

0.00

2,301,483.30

22,206,r',:8.85

2,938,819.10

2A3,162.25

16,81 3.50

4l ,875.00
688,256.55

281,744.10

39,550.00

lll,761 .7 5

10,777.30

28,841J29

0

0

294,400

275,000

1.076.500

38,000
' 1,268,966

408,000

282,446

l-991412

2013-2014

Kslts'

0.00

3,452,980.65

t3,496,376.75

1 0,2 I 8.00

46,747,005.25

61,223.50

2,885,126.00

3,411,318.25

8,008.40

259,080.00

143,167.75

102,960,00

79.,6a75L4ss

179,000

4,001,039

98,95 5,575

284,400.00

0

J.0tur2L014-00

38,000

1 ,125 ,147

453,3 33

l,l00,o0o

2J_15489

5 7 00

,l
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14. Inventories
Tlee seedl ings (Bamboo)

Tlee seedlings

Stores & inventorY

Tea Seedlings

Total Inventories

15. Work in Progress (WtP)

Offi ce B lock construction
Millc cooling plant construction
Tarrnery Constructiott
TotalWIP

1,223,000

142,212

0

9,950,000

l_0*3_HJr2

0

13,926,203
45,000,000
58J26203

1,435,120

224,326.00

5 I 1,650

0

z-LT,,6%

4,972,500
8,006,699

0

12.919J99
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19. Capital Reserve

This amount represents the amount of land and furniture donated to the Authority by the government'

17, Biological Assets

Tea Bushes

Keyian

Shankoe

Total Amount

18. Trade & Other payables from exchange
Transactions

Development Creditors

Small Darns & Pans Creditols

Total Amount

Land
Furniture

Total Amount

I(eyian Tea bushes
Shankoe Tea bushes
Asset Valuation

20r4-70L5
I(shs.

14,935,000

7,588,671

?2,5n-67-0

t3,065,944
21,105,306

3L11JJs0

4,097,500
24,800

4JruO!,

14,935,000
7,588,671

7.L523_,671

2013-2014

Kshs.

14,935,000
'1,588,6'71

?2,52efi_A

17,981,378

145,85'.7 ,367

153,8A4J45

4,097,500
24,800

4Jm!!

14,935,000
7,588,671

?2*52.3J)1L

20. Accumulated Developtnent Funds

This is an accumulated amount since inception of the Authority, The amottnt was used to finance sotne

of the Authority's assets.
175,815,416 158,658,266

21. Accumulated Deficit
This is the accumulated excess of expenditure over income since the inception of the Authority to 30tl'

June 20 1 5
(38,289,624) (6',1,550,535)

22. Revaluation Reserve

The value oitea bushes at the Authority demonstration farm at Keyian and Shankoe stands at Ksh.

22,523,671as at 30'r' June 2015'

31ll)ir::i:



XWI. PEII.FORMAMNCE RXISULTS FOR TI-IE FINANCIAL YEAR 701412075

The lcey mandate of the Authority is to implement and promote livelihood programmes to itnprove
socio-econornic status of comntunity witliin the Er,vasoNgiro Souttr lliver Basin.l'he Authoritv reaiizes

this throLrgh initiating, planning, implernenting and coordinating integrated, sttstainable and equitable

socio- economic development projects witl-rin the River Basin. The projects undertaken iu F'inancial

Year 2014/15 were as highlighted below;

1. Lower Ewaso Ngiro Multi- Purpose Dam

This is a Vision 2030 project located in EwasoNg'iro River within Narol< and I(ajiado counties. The

project entails construction of 3 cascaded dams to generate hydro power, enhance food security, sLrpply

water and promote environment conservation and eco- tourism.
The project on completion will have great impact as indicated below;

n Employment Creation: More than1, 000 direct ancl 6,000 indirect jobs.
. Food Security: Irrigate 4,500 ha and promote fish farn-ring

. Environmental conservzrtion: Redr-rced reliance on wood fuel & conservation of approximately
3,000 acres.

. Water Supply scheme: Water Supply Scheme to 57B,l0l inhabitants and over 100,000 LU.
o Chain Effect/ Linhages: Supply of raw material, power sLrpply to industrial enterprise and

development of distribution netwot'k fbr comrnodities

In tlre financial year 2014115, the Authority achieved the 1'ollowing;

" Completed detail designs

" Reviewed implementation roadmap

" Developed Resettlement action plall

" Prioritized the project to be included in Government PPP fi'amework

2. Tannery and Leather lactory

The project is located at Ewaso Ngiro Centre in Narok County, with main objective of iurprovittg living
starrdards of the community. It entails establishment of a Tannery arrd Leatlter Factory to process 2,000

tons of hides and skins annually. This project once operational will cushion community from negative
clirnate change impact, through creation of alternative solrrce of livelihood.
Authority has acquired 30 acres of land for the project and change of user approved by Narol< County.
Designs and EIA report already completed and approval by NEMA at advanced stage.

The project impact includes;

" Conflict resolution: Conflict along the boundary controllecl as the income of both comtntttrities
improves through sales of green leave and employment creation.

. Bmployrnent Creation: More than 3, 000 jobs crcated

. Wezrlth creation: More tlian 300 acres of tea farm developed through the Authority assistance,

estimated to procluce 1,000 tons of green lcaves, generating over Ksh 2.0m
. Environmcntal consel'vation: Dnvironrncnt conserved through established permanent crop

cover. This has improved water infiltration and base flow thus increased water in the springs arrcl

strczrr-r-r s.

3. Nl<orienito trntegrated Dairy Project
The project aimed at improving productivity o{'the dairy farmers in the area through breeds

improvement and rnarketing of the rnilk. It also targeted youth and wornen who are entitlecl to only
benefit fi'orl the livestock prodttcts, as the animals belong to metr.
'1 he components include;

" r\rtificial Inscmination: Located in'l'ransmara o1'Narok County with objectivc o['Lrpgrzrding
cattlc genetic traits to inclease prodLrctivity. Ovcr40 calvcs deliverecl to clate.

. Fotlrler tlemonstration: Capacity bLrilr cornmunity orr irnprovccl atritual hLrshanclry throLrgh

denroustration.



n Milt< hygienc antl rnarketing: Constructed rrilk collection and cooling plant in ShartLrl<a oI
Narok county

'fhe impacts of the project is

I(sh i5 to Ksh 36 per litre

income generation thus conServing environment and reducing httman

wildlife conflict

transporters, mostly being wornen and youth.

4. Integrated 'l'ea Developmcnt Project

The pro.iect is located in Transmara sub Cor-rnty of Narok County with objective oIcreating confliot
resolutio6 between Maasai ancl I(isii community along their boundaries. Thc pro.iect entails promotiorr

of establishrnent of tea farms along the boundaries as an alternative livelihood enterprise to Iivestocl<

and rnaize farming.
The project impact inclr-rdes;

. Conflict resolution: Conflict along the boundary controlled as the income of both communities
irnproves through sales of green leave and ernployment creation.

. Ilmployment Creation: More than 3, 000 jobs created

" Wealth creation: More than 300 acres of tea farm developed through the Authority assistance,

estirnated to produce 1,000 tons of green leaves, generating over Ksh 2.0m
. Ilnvironmental conservation: Environment conserved through established perlranent crop

covcr. 'l'his has improved water infiltration and base flow thLrs increased water in the springs and

strearns.

5. Improved clean rvater accessibility by tlte community

The objective of the projects is to improve clean wzrter accessibility to the commrtnity, promote
irrigation to enhance food security, mitigate floods and protnote environtnental conservation T'he

ALrtlrority carried out field study in December 2014 Lo identify areas expel'iencing water scarcity to

benefit ft'om the prograrr. 'l'he exercise identificd 109 water pans and 22 small datns'sitcs.
Implerrcntation of phasc I cornprised of construction of l4 r,vater pzlns and Design of'l0 srnall c1aus,

which hars been completed. 'l'hc Pl-rase lI cornprised clf cotrstt'ttction of 43 water pans, which is in
progress.
l'his was achieved through the following projects

(i) Uhuru community rvater project

The project orttPt-tts are,

'l'he projcct ir-npacts are;
Improved accessibility of clean water to 1,500 persons and 500 livestock

6. Provision of clean environment through catchmcnt conservation and protection

'l-his was achicved through the following projects
(i) l]:rntboo commercialization

Barnboo cornurercialization projcct consists of scedlings piopagation, l'latlboo lzrrtling atrcl processitrg,.

Ilan-rboo propagation is in progress started in financial year 2014/15. l)rotlotion oI rvoodlot niairrly



target LrnLrtilized areas as a result of degradation, steep slopes and [and with trnclerlying locks and not

sLritable fbr agriculture. The mapping of the areas is in progress. 'l-he green school programtnes is

ongoing throughout the basin, targeting primary and secondetry schools. The Authority sLrpported l4

schools ancl institutic.rns in planting ovcr i00,000 trces.

The pLojeot irrvolvcd plopagation and planting of barnboo for commercial purpose.

Project outputs are,
. Propagated and planted over 200,000 seedlings in partnership Kitili farm

Project impacts
. Improved accessibility of bamboo seedlings
. Increasedenvironmental cotrservation

The propagation of the Barnboo seedlings has attracted huge demancl in the basin and oLrtside the basin.

Among client purchasing the seedlings were I(VDA.
Therefore the Authority

rccommended by Kenya Forest Research lnstitute (KFRI).

the basin.

(ii) River bank and other wzrtcr boclies protection and conservation

Project involvecl propagation and planting of tree seedlings for agro forestry, fodder, ornameutal and

conservation pLlrpose.

Project outputs are;

Project inrpacts
. lmproved accessibility to variety ol'tree seedlings

. Increased environmentalconservation

The Authority has attracted huge.demand in tlie basin as it is the only reliable source of tree seecllings.

Therefore the Authority Plans to intensify propagation by

irT the basin.

and Malewa to stzrrt tree nurseries

7. Ir.casibility studics, survcy and Dcsign of the projects

As the Autlrority align its fr-rnctions to thc COI( 2010, its rnajor contribLrtion development is plarrrrirrg

and coordinzrtion of mtr.jor progralnlres /projects of Natiorial importtrnce. I:[ence it was able to clevclop

concept papers to aclclress climate changc, l'ood securify, floods coutrol and sustainable nranagement o1'

the sharecl water resources. The fotlowirrg concept papers were sLtbtlitted to variolts instittrtiorrs for
rcsource mobilisatiou in developing project papers zurd sttbseclltent itnpletuentatiott.

. Cllimate cherngc adaptation progranlre

" Iroocl sccurity

' F,nvit'onntetrtal lrrotection ancl couservatiotr

" Narol< floocls management plart

3zt I l) 'r .:


