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MAIIDATT OIl THE AUTHORITT

Kenya Maritime Authority (KMA) was established on 2l"t June, 2004 vide
Legal Notice Number 79 of 2OO4.

The mandate of KMA is to regulate, co-ordinate and oversee national
maritime affairs and ensure safety and security of ships and port
facilities and the protection of marine environment for the socio-
economic benefit of stakeholders.

Key obJeetlves

The following are the key objectives of KMA:-

1. To strengthen and maintain an elficient and effective operating
capacity;

2. To maintain an effective regime for maritime security, maritime
safety, search and rescue coordination;

3. To develop a reliable system for preventing, detecting, reporting
and combating marine oil spills and other forms of pollution and
dumping of waste;

4. To optimiz,e national economic returns from seaborne trade;

5. To promote the development of eflicient maritime support services;

6. To develop internationally accepted standards for maritime
training and education;

7. To provide an enabling environment for the safe water
transportation and other activities in inland waters;

8. To maintain an effective regime for sustainable exploitation of
marine resources while protecting the eco-systems;

9. To continually improve the revenue base; and

10.To draft proposals on national commercial maritime transport
policy.

Annual Reports & Financial Statements 2
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CHAIRMAIII'S STATTMEIITT ON AIYNUAL REPORT AIYD ACCOUNTS
zo,oa12o,o,9

KMA carne into being through Legal Notice Number 79 of 2OO4 dated 21"t
June 2OO4. The first Board of Directors was appointed in January 2005
and inaugurated by the Minister sn )Qrtt March 2005.

Activities of the Board and the Authority are funded solely by grants from
the Exchequer and proceeds from Merchant Shipping Superintendant
(MSS) Levy.

The accounts for 2OO8l2OO9 show an excess revenue and development
income of Kshs. 67,O42,4921= after considering revenue expenditure.
Development expenditure was in excess of Kshs. 50 million. The
Authority is at advanced stages of acquiring office premises which is
anticipated to be funded from the revenue reserves.

The Merchant Shipping Bill 2008 published in May 2OO7 was enacted by
parliament and assented to by His Excellence the President of the
Republic of Kenya on 28trt May 2OO9. The effective date of
commencement of the Act was published as 1*t September 2OO9 through
Legal Notice No. 125 dated 2l't July 2OO9. Enactment of the Act gives
the Authority additional regulatory and enforcement capacity.

Draft revised Merchant Shipping Fees Regulations and memorandum of
understanding (an MOU) with Kenya Revenue Authority (KRA) for the
efficient collection of MSS Levy are pending approval by the Ministry.
This is expected to drastically reduce the Authority's dependence on the
Exchequer.

The Authority has developed a maritime curriculum for the local training
of Seafarers at an affordable cost. During the current financial year, the
Authority has managed to deliver Merchant Shipping Act, draft set of
Regulations, copies of Curriculum and other supporting documents to
IMO in order for Kenya to be put in the "White List" so as to start
training and certification of Seafarers locally. The Authority has also
started negotiations with Jomo Kenyatta University of Agriculture &
Technology so as to offer degree courses. Other institutions have shown
interest in offering craftsmanship, certificates and diplomas in maritime
training. The Authority has also opened an office in Kisumu in order to
bring its services closer to the people in the inland water transport
system. Additional technical personnel have been recruited during the
year under review.

Annual Reports & Financial Statements 3
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I wish to take this opportunity to extend my grailtude and that of the
Board of Directors to the Government, the Ministry of Tfansport, Staff of
Kenya Maritime Authority and all our customers/stakeholders for the
great support extended to us over the current year. We wish to assure
alt of you that together we shall rnake KMA a truly great publtc
organization.

.[oseph N. Nguru, EBS
CIIAIRMAI\I

Annual Reports & Financial Statements 4
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I(EI{YA ITIARITIME AUTITO RITY

f! is the responsibility of the Directors to prep€ue financial statementsthat give a true and fair view of the state or lriir" of the euttrority at theend of the financial year and of the Incom" La Expenditure and cashflow for the year. In preparing those financial statements, the Directorsare required to:

- select suitable accounting policies and apply ilrem consistenfly- make judgments and estimates that are ieaionaule and prudent- state whgthe-r appticable accounting standards have been followed- prepetre the financial statements orithe going concern basis unlessit is inappropriate to presume the e"tn&itv wiu corrtinre inbusiness

The Directors are responsibre 
.for keeping proper accounting records,which discrose ,,rith ieasonable u"""i""i ll any time the financialposition of the Authority. They are also relponsible for safeguarding theAssets of the Authority urrd hence trtiiig ;.asonable steps for theprevention and detection of fraud a,d other iregularities. r

The Directors do. hereby- accept responsibility for the annual fina,cia]statements' which hlwe leen preparia ir: conformity with tnternationalFinancial Reporting Standard". Notti"g rras;;;. to the attention of theDirectors to indicale that the Autho.id *ru 
"Lt remarn a going concernin the foreseeable future.

Jne.-oirectors pt"..9lL ttreir report togetJrer with the financial statementsfor the year ended 3Oth June, iOOg. ,

T

T

I
T

I
I

J.N Ngunr, EBS Nancy W thu )CHAIRIVIAI{

DArE ..\.3..:..\.p. r...?*.g 3 DArE .\.3. r..t u..:..*..9..S1
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Nn ilrollt

Dutc-.

KENYA NATIONAL AUDIT OFFICE

REPORT OF THE GONTROLLER AND AUDTTOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA MARITIME AUTHORITY FOR THE
YEAR ENDED 30 JUNE 2OO9

I have audited the accompanying financiat statements of Kenya Maritirne Authority
set out at pages 6 to 16 which comprise the Balance Sheet as at 30 June 2OOg,
the lncome and Expenditure Statement, the Statement of Changes in Equity and
the Cash Flow Statement for the year then ended, and a sumriary of significant
accounting policies and other explanatory information in accord;nce wittr ttre
provisions of Section 14 of the Public Audit Act, 2003. I have obtained alt the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financiat statements

The management is responsible for the preparation and fair presentation of the
financial statements in accor.dance with the lnternational Financial, Reporting
Standards and for such internal controts as management determines is neeessar!
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Responsibility of the Controller and Auditor,General

My respgnsibility is to express an independent opinion on the flnancial statements
based on the audit. The audit was conducted in accordance with the lnternational
Standards on Auditing. Those standards require comptiance with ethical
requirements and that the audit be ptanned and performed wiin a view to obtrffi;
reasonable assurance about whether the financial statements are free frori
material misstatement.

An audit invotves performing procedures to obtain audit evidence' about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the .risks of
material misstatement of the financiat statements, whether due to fraud or error.
ln making those risk assessments, the auditor considers internal controls relevant
to the entity's preparation and fair presentation of the financial staternents in order
to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Authority,s
internal controls. An audit atso inctudes evatuating the appropriateness of
accounting policies used and the reasonableness of adcounting'esiimates made

I
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by the Management, as well as evaluating the overall presentation of the financial
statements.

I believe the audit evidence obtained is sufficient and appropriate to provide a
basis for my opinion.

Recurrent lncome

The lncome and Expenditure Statement reflects an amount of Kshs.109,776,903

9-n9er II4SS Levy and Other lncome, which includes aaMSS Levy income figure of
Kshs.102,295,874. According to available information, the leny is collected on
behalf of the Kenya Maritime Authority by the Kenya Ports Authoiity. However, no
documents have been availed indicating the basis on which the ievy is charged
and remitted to the Maritime Authority. Consequently, it has not been possible to
confirm the validity and accuracy of the M.S.S. Levy figure of Kshs.1O2,2}S,B74 as
at 30 June 2009.'

Opinion

Except for the foregoing reservation, in my opinion, the financial statement present
fairly, in all material respects, the financial position of the Authority as at 30 June
2009, and its financial performance and its cash flows for the year then ended in
accordance with the lnternational Financial Reporting Standards and comply with
the Kenya Maritime Authority Act, 200G.

mbu

Nairob

15 February2010

A.
G
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BALANCE SHEET AS AT 3OTH JUNE 2OO9

lUtiiities oeposits

Short Term lnvestments

A

,.FOR 
'AI'ftV 

AND E'L'AITLtIYi

KENYA MARITIME AUTHORITY

7

850

173,338,105

395,159,765 336,559,151lTotal Assets

=Gl..lITY 
AND ulABIn-!T]E3

C tal

C\Dq.^-ls^^
COL-fRTD) JOSEPH N. NGUBU
CHAIRMAN
KENYA MARITIME AUTHOB]TY

DArED: .1.3..:...l.p..r..

"M
.2009

DIBECTOR GENERAL
KENYA MARITIME AUTHORITY

I

ASSETS NOTES

2008/2009

KSHS.

2007t2008

KSHS.

Non Current Assets

Property, Plant & Equipment 2 33,658,982 30,6s1,127

Current Assets

lnventories 3 8,013.675 5,752.795

Trade and other Beceivable 4 (a.) 15,236,942 16.387.668

4 (b.) 4,722.528

Bank and Cash Balances 5 160,009,683 168,232.633

i79,850

1 15.355.078

8 25.938.462 17,899,078

Flevenue Reserves I 356,332,187 295.O42.490

TOTAL EOUTTY 382,27O,649 312,941 ,569

CURRENT LIABILITIES

Trade and other Payables 10 8,299.375 23,617.583

Provisions 10(a) 4,589,741

TOTAL EOUITY AND LTABILITIES 395,1 59,765 336,559,151

Annual Report & Financlal Statement
6.
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KEI{YA MARITIME AI-]THORITY

rci aaffi aiD taltaatltw"

ANNUAL INCOME AND EXPENDTTURE STATEMENT FOR THE PERTOD 1ST JULY 2OO8 TO 3OTH

JUNE 2OO9

Annual Report & Flnanclal Statement
7

lncome NOTES

2008/2009

KSHS

200712008

KSHS

M.S.S. Levy & Other lncome

Foreiqh Exchanqe Gain

11 109.776.903.00 101 ,419.361 .00

1 1 ,9'16.00

Government Grants 12 160.000.000.00 120.000.000.00

Totallncome 209,776,903.00 22'.t,431,277.00

Recurrent Expenditure

Staff re

Board of Directors Expenditure

13 68.291.443.00 60,980,378.00

14 15.921,884.00 _7?15,028..09

9,562,066.00

10.744.939.00

Establishment Expenditure '15 20.554.703.00

General Off ice Expenditure 16 14.397.404.00

Administration Expenditure 17 76,40't,909.00 ______q91qq,70q.09

6,1 71 ,1 57.00Depreciation 2 7.167.068.00

Total Expenditure 202,734,411.00 164,169,276.00

Surplus lncome over Revenue Expenditure 67,042,492.00 57,262,001.00
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"7OI IA'IIY AND IILIAIILITY"

KET\IYA MARITIME AUTHORITY

STATEMENT OF CHANGES tN EOUIW FOR THE YEAR ENDED 3OTH JUNE 2OO8

sTATEMENT oF CHANGES tN Eoutry FoR THE vEAR ENDED 3ot'JUNE 2oo9

CAPITAL FUND
HEVENUE
RESERVES SURPLUS TOTAL

KSHS KSHS KSHS KSHS

Balance as at 1i July 2007 13,239,030 233,482,010 246,721,040

Additions 4,660,048 4,660,048

KRA (1,629,166) (1,629,166)

Utilities deposit 174,850 174,850

Library 4,516,189 4,516,189

GeneralStock 1,236,606 1,236,606

Surplus 57.262,001 57,262,001

Balance as at 30th June 2008 17,899,078 237.780.489 57.262.001 312.941.568

CAPITAL FUND
I{EVENUE
RESERVES SURPLUS TOTAL

KSHS KSHS KSHS KSHS

Batance as at 1't July 2008 17,899,078 289,289,695 307,188,773

Balance as at l't July 2008 5,752,795 5,752,795

Adiustments as 30th June 2009 (1,312,500) (1,312,500)

Additions

Fleserves 3,599,089 3,599,089

Surplus 67.042.492 67.042.492

Balance as at 30th June 2009 25,938,462 289.289.695 67.042.492 382.270.649

Annual Report & Financlal Statement
8.



KENIYA MARITIME AT]THORITY

-ha iltnY alo t!ttlattti'

CASH FLOW STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2OO9

NB: Comparative ligures tor 2OO7lO8 were incorrect but care as been taken to refl€ct the true cashflow position in 2008/09

Annual Report & Flnanclal Statement
9.

FINANCIAL YEAR 2008/2009

KSHS

2007t2008

KSHSDETAILS

Cash flow form activities

67,042,492.00 57,262,001.00

on 7,167,068.00 6,171,157.00

(11,916.00)

Net cash from activities 74.209,560.00 63,421,242.@

in Debtors (3,571,802.00) (s,104,593.00)

lnc in Creditors (10.728,467,00) 17,459,129.00

rease in lnventories (2.260,880.00) (4,386,065.00)

Net Cash from Activities (16,561,149.(x)) 7,968,471.00

Activities

Fixed Assets (11,487,423.00) (13,416,949.00)

lnvestment in Bills/FDFI (173,338,105,00) (117,693,939.00)

on 118.954.167.00 1 13.196.s62.00

Net cash lrom ln lnvesti Activities (65,871,361.00) (17,914,326.00)

Net lncrease / in cash and cash lents (8,222,950.00) 53,475,387.00

h and Cash ivalent as at 01 .07.2008 168,232,633.00 109,619,099.00

otals 160,009,683.00 170,755,625.q)

Bank & Cash Balances as at 30.06.09 160.009,683.00 168,232,633.00



KEIYYA MARITIME AUTHORITY

NOTES TO THE ACCOT'NTS FOR THE YEAR ENDED SOTH JT]NE 2OO9

1. Accounting Policles

Principal Accounting policies adopted in the preparation of financial
statements are set out below.

t. Basis of preparation

The financial statements have been prepared in accordance \Mith

International Financial Reporting Standards (IFRS). The Authority adopts
the historical cost basis of accounting.

ii. Debtors Policy

The Authority's policy on debtors is to provide for 5olo as bad debts on

debts falling due for a period of five years or more.

iii. Capitalization PolicY

The Authority's capitalization policy is to capitalize any improvement in
existing assets and any donations of a capital nature such as computers
and ITiquipment, furniture and fittings in value of Kshs IO0'OOO/-'

iv. Income recognition

Kenya ports Authority collects the MSS levy on our behalf' Government
grurt" have been t""og.rir.d as income as per the requirements of IAS 20

sub-section I5. (Income approach)

v. Expenditure

Expenditure is on accrual basis. This is recognized when incurred and

not when actual PaYments are made.

vi. Depreciation PolicY

Fixed Assets are stated at cost or valuation less accumulated
depreciation. Depreciation is calculated on a reducing balance method.

The Annual depreciation rates are as stated below:-
i. Motor Vehicles 2O.Oo/o

ii. Computers and IT Equipment 33.3o/o

iii. Furniture & Equipment L2.5o/o

vit. Stock Valuation

Stock is valued at lower of historical cost and net realizable value'

t0



KET\TYA MARITIME AT]THORITY

7,r€b._,
A$ l{FrN h$^! l4ntrrrrx 3/

/^ r uD itlral ilu.z_

FrxED AssETS MoVEMENT scHEDULE AS AT 3ot'JUNE 2oo9

2. Property, Plant and Equipment Kshs. 33,658,982

11

Annual Rsport & Flnanclsl Statement

ASSETS LAND
MOTOB

VEHICLES
CO,I,IPUTERS &
IT EOUIPMENT

FURNITURE &
EOUIPMENT TOTAL

Cost or valuation KSHS KSHS KSHS KSHS KSHS

Balance as at 01.07.08 11,892,160 8,595,648 21,846,217 42,3U,025

Adiustment (1,s00,000) (1.500,000)

Additions 3.220,500 1,156,278 7,110,645 11,487,423

Donations

Balance as at 30.06.09 15,1 12,660 9.751,926 27,456,862 52,32'.1,448

DEPRECIATION

Balance as at 01.07.08 4,019,987 3,829,515 3,833,396 11,682,898

Adiustment (187,500) (187,500)

Charoe for the vear 2,218,535 1.972,163 2.976.371 7,167,068

Balance as at 30.06.09 6,238,522 5,801,678 6,622,267 18,662,t067

NETT BOOK VALUE

As at 01 .07.08 7,872,173 4.766.133 18,012,821 1 127

As at 30.06.09 8,874,138 3,950,248 20,834,596 33,658,982
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3. Inventorles Kshs. .28

4. Trade and other Recelvable Kshs. 1

4. Other Receivable Kshs. 4,

5. Bank and Cash Balances Kshs. 1

6. Utllitles Kshs.

KEI\IYA MARITIME AUTHORITY

.37

FINANCIAL YEAR 200u2009 200712008

KSHS. KSHS.

General Stock 1,4't8,480.00 1,236.606.00
Publications & Library books 6.595.195.28 4,516,189.00
Total 8,013,675.28 5.752.795.00

FINANClAL YEAR 200u2009 200712008
Trade !ncome:

GoK Grants

Others

MSS Levy fees 14,549,614.82 9,305,834.00
Government Grants

fees 687,327.55 764,670.00

Shipping Agents lees 4,415,000.00
lnterest Beceivable 1,890,248.00
Foreign Exchanqe 11.916.00

15,236,942.37 16,387,668.00

FINANCIAL YEAB 200u2009 2007t2008

4,617,009.78

105,518.20
Total 4,722,527.99

Bank & Branch Account Type Account No. 30.06.09 30.06.08
KCB Kilindini Savinos 81 252970090 71,487,494.60 71,110,222.00
KCB Kilindini Current 81152234934 86,296,24s.61
N.B.K House Current 02003577291 00 2,1 1 5,01 5.00 1,472,846.00
Cash in hand Mombasa & Kisumu 110.928.OO 45.615.00
Total 160.009.683.21 168,232.633.00

200u2009 20071200,8

105,000.00 105,000.00

71 ,300.00 71,300.00

3.550.00 3,s50.00

179,850.00 179.8s0.00

Annual Bcport & Flnrnchl Stltcm6nt
12.
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KENTYA MARMME AUTHORITY

7.) SHOBT TERM INVESTMENTS KSHS. 173,338,105

Kshs.

Revenue Reseryes Kshs.356 187

MATURITV

D6talls

200u2009
Kshe.

200712008

Kehg.

Bills N/.\ 62,805,080

Fixed Deposit Reserve (Escrow A/c)

Fixed Deposit Beserve
A/C 081-605-231-7520

01.09.02009
10.09.2009
22.08.2009

55,000,000
53,338,105
65,000,000

52,549,998

TOTAL 173,338,10s 1 15,355,078

2008/2009
Kshg.

2@712008
Kshs.

B/fu/d 23,651,873 13,239,030

&rT 4,660,048

Assets relurned to KPA (1,312,500)

reserve 3,s99,089

Publications and books 4,516,189

General Stock 1

TOTAL 25,938,462

2008/2009
Kshg.

200712008
Kshs.

Reserves B/fwd 289,289,695 233,656,860

(1 ,629,166)

for 67,042,492 57,262,001

OTAL 356,332,187 289,289,695

Annual Report & Flnanclal Statomontg
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KENIYA MARITIME AT]THORITY

10. TRADE AND OTHER PAYABLES KSHS.8,299'375

10(a.) TRADE AND OTHER PAYABLES KSHS.4,589'741

NB: The Authority has commltted Kes. 7,397,140 vide LPO8 lssued lor the eupply ol Furniture

and Equlpment lor whlch no delivery had been received ag at 30rh June 2009. Thls wlll aflect bank

balances for the year under revlew.

11. M HANT SHIPPING SUPEBINTENDENT LEVY AND OTHEB INCOME KSHS.

er lncome

12. Govern ment Grants Kehs. 1 000

Details

2008/2009

Kshs.

200712008

Kshs.

Accured Trade 7,869,717 23,436,521

other stafl allowances 429,659 98,1 16

Board 82,946

8.299,375 23,617,583

Detalls

2008/2009
Kahe.

200712008
Kshs.

4,589,741
4,589,741

200712008
Kshs.

2008/2009
Kshs.Details

87102,295,874lncome - MSS lncome

1,264,6191,806,979
7492,016,881

Boat su lees
lees

1061,017,81 1Miscelleneous income
11

11

2,639,359
109.

- lnterest lncome

Detalls

2008/2009
Kehs.

200712008
Kshs.

Revenue 1 1

TOTAL 160,000,000 120,000,000

Annual Report & Flnanclal Statements
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13. STAFF EXPENDITURE KSHS.

14. BOARD OF DIRECTORS EXPENDITURE KSHS.l 1,884

15. ESTABLISHMENT EXPENDITURE KSHS.

Annual Rcport & Flnanclal Statrmcnt!

KET{YA MARMME AUTHORITY

15.

200712008

Kshr.
200u2009

Kghs.

34,633,02142,440,040Basic Salaries

12,993,616 10,600,954House Allowances

5,662,2342,s'.t6,027Other Allowances

962,308 808,661Leave Allowances

8,894,409 7,833,535Commuter Allowances

205,043 1,441,973Stafl Allowances

280,000Entertainment
60,980,37868,291 ,t[43Total

200712008
Kshs.

200u2009
Kshs.

6,825,02814,961,884Board ol Directors Allowances

420,000960,000HonorariaChai
7,245,02815,921,884Total

200u2009
Kshs.

200712008
Kshs.

Tra 5,575,682 9,272,015

lnduction and Orientation 75,000

Pension 14,824,54'.1

Recruitment 79,480 290,051

Total 20,554,703 9,562,066



200712008

Kehs,

200u2009

Kshs.

1,373,8981 ,302,316lncidentals

817,394 379,802Uniform and
3s6,294794,234and CurtainOffice
121,522243,417Wat€r
504,089Entertaintment
631,540325,649

3,260,8554,152,892and
3,s83,6074,296,327Costs

533,3322,465,',174

10,744,93914.397,404TOTAL

K.t*,
&.trrrv on6irrmnflrY

^'rur|ltntullr2/

KEI{YA MARITIME AUTHORITY

16. GENERAL OFFIC E EXPENDITURE KSHS. 14,397

17

Dct!llE

200u2009

Kshs.

200712w8

Kchs.

Domestic and Overseas Air Travel

Travel Subsistence Allowances - Domestic and Overseas

14,599,797 22,O55,522

17,072,715

Motor Vehicle lnsurance & Maintenance ,li}1 ,825 255,305

Conterence and Seminars 2,448,576 2,664,999

2,172,801

& Awareness 4,249,098 2,775,453

Medical and Accident Cover 9,8s9,237 5,882,575

Otfice Rent 1,413,162 2,545,804

Maintenance 713,041 930,170

Fees and 7,622,032
,|

Transport Hirs

76,960 288

1,843,101 37

Fuel Costs
544,547 1

587,637 3,890,937

Fees 36,560 62,7W

Research and 7,997,530 12,100,000

1,334,873 1,962,685

Maintenanc€ 1,397,s38 1 ,065,218

Provision for Bad Debts
390,000

247,104 283,358

1.753,774

AL 76.401,909 67,926,323

NB: Security services, Advertising, Duty travel and entertainment were combined others votes in previous tinancial year

Annurl Bcport !nd Flnlnclrl Statcmcnt. 16.


