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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Natiorral Clt-rvemrrrcnt Corrstituencies Developnterrt Fut'td (NCl-CD[') (]rereafter referred to as

tlie l'uncl) forrncrly Conslituencies Development Furrd (CDl'), is a fund established in 2003 through
an Act of f'arlianrent, the Constituerrcies Developrrent [.und Acl, 200:].'l'he Act was later reviewed
tlrrotr5ilr lhe cnactnrort of the Ct)t- (Amendr.nent) Act 2L)07, and rclrcaled throu.g,h CDi'Act,2O1!\.
'l'lre latter was subsequortly succeeded by the currerrt NG-CL)i' Acl,20 15. At cabitret level, NG-CDF
is represcntcd by thc Cabinct Secretary lor L)cvolutiorr, who is responsible for tlte general policy
arrd stralegic direction of the Ftnrd.

Mandate
The nrandatc of the l'und as derived frotl sec (3) of NG-CI)F Acl, 2015 is to:

a) Rcct-r.gnizc lhe corrslituency as a platfornr for idenlification, performatrce and
inrplerncrrlation of national governl'nent functiorrs;

b) Facililatc lhc pcrfonrlzulce and irriplernentalion of rrational laovenlnlcltt lunctiotts in all parts
of thc Rcpulrlic pursuant to Article 6(3) of the Constittrtrort;

c) l'rovide for lhe participation of the people irt the delernrinatir-rr1 uncl itttpletnetttatiott of
idcntificd natiorral govenlnlenl developnrent projects at the constituency level pursnant to
Article ltl(2) (a) o[ the Ctustitulion;

d) Prtrnrrrtc lhc natiorurl values of hurnan dignity, ecluity, social.irtslice, itrclusivcttess, equality,
hunran rights, non-cliscrinrirratiorr and protection ol'thc nrarginalized pursuzurt to Article 10
(2) (b) ol'tlte Cotrstilution;

e) I'rovidc ior lhe strstainable develol-lnent of all parls of thc Rcpublic pur.suant to Article 10
(2) (d) trl' tltc Cotrstitutit-rtt;

1) l'rrrvide a lcaislativc and policy fi'arnewcrrk pursuant to Arliclc 21 (2) of the Constitution tor
thc prt-r.grcssivc realization of the econornic anc-l social rights guararrteed under Article 43 of
thc Constitution;

d l,l'rrviclc rncchiurisnrs lor thc Naticxral Assenrbly to rlelibcrate on atrd resolve issues of
collcenr to the people as provicled for under Article 95 (2) trf the Constilrrtiort;

h) providc lbr a public fittattcc systettr tltat prorrrotcs un cquitablc society and irt parlicular
cxtrrenciiture that pronrotes equitable developrtrtettt r.rl. thc cr)tl11try by rnaking spccial
provisiLrls lbr mar.ginalized:ryoufis arrd areas pursuarrl to Article 201 (b) (iii) of tlte
Constitution;

i) Authorizc rvithdrawal of rnoney frorn the Consolidatcd F'urtc{ as provided ' utrder Article 20(l
(2) (c) of thc Clottstitutiotr;

J) l'roviclc rncchanisrns fcrr the Natiorral Assenrbly to lircilitatc thc involverncttt of the people in
the identification and inrplernentation of projects for fundirr.g by the natiotral governntetit at
the cr-rnstituellcy level; and

k) Provicle lor rnechanisrns for supplenrentirrg irrfrastruclure develol'rrnent at lhe constituency
lcvcl in nrallers lalling wil)rin the furrctiorrs of thc rtatic-rnal govcrtrtttctrt at that level in
accorclancc willt tlte Ccxstitution

Vision
t)q u itablc Socio - cconom ic developnrerrt cou nt rywide

Mission
'l'o provicle lcadcrshilr ancl policy directiorr for effective and efiicient nlanagelllent of the ['r.tnd
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDfr-)
/(ES.SESCONSTITUENCY
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Core Values

1. Patriotism we upholci the national pride of all Kenyans through our work
2. Partrcipation of the people- We involve citizois in nrakirr.g decisit'rrrs about pro8ran1rllcs we

fund
3. Timeliness - we adhere to prornpt delivery of service
4. Good Sovernance - we uphold high standards of trarrspr:rrcrrcy, accourrtability, equity,

irrclusivcncss and integrity in thc service of the people
5. Sustainable development - wr: prolllotc dcvelopment activilics lhat nreet the needs of the

present wilhout corlrpronlising the ability of future generations lo rrreet their own rreeds.

(b) Key Management

'fhe NGCt)['Kesses Constituerrcy day-to-day rl1al1a8ement is uncier the followirig key ol3.u1s

Natiorral Governrtrent Cortstituencies Developrtrent ['unel l]oard (NGCDFII)
National Cloverrrrnent Corrstituency Developrnent ['uncl Cornnrillee (NGCDt'C)

(c) Fiduciary Management

'l'hc ke1,nrzulagerllent perst-rnnel who held office during lhe linarrcialyear ended 'jgtltJurle
202t) and who had clirect fiduciary responsibility were:

oN
t.
2.

-1.

4.

Designation
A.l.Fl holcler
Sub-County Accountant
Chairnran NGCL)t'C
Mqirber NGCL)['C

Name
Gloria Mwasi
Mary Waa
Mary Kogo

John Busienei

(d) Fiduciary Oversight Arrangements

'l'he Auclit and Risk Managerrrertt Comrnittce (ARMC) of NGCDF l]oard prc'rvide ovcrall fiduciary
oversighl on lhc activities of NGCt)t'-Kcsscs Constituency. 'l'hc reports rtnd recornrrtendation of
ARMC whqr 11dL)ptecl by the NGCDT- Boarcl are lorwarded to the Constitucllcy Cornrnittee lor
action. Any nrattcr"s that require policy guidarrce are forwitrded by the l]cxtrd to thc Cabinct
Secrelary arrci National Assernbly Sclcct Cornrnittee.

(e) NGCDF Kesses Constituency Headquarters

P.O. Iltrx 67 42- 30 100
Annex Off Mti Moja Access Road
Eldoret Nakuru Highway
llldorel, KIINYA

ll
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(0 NGCDF Kesses Constituency Contacts

Telephone: (254) 7 7 7 67 42OO
E- mail : cdfkesses@ngcdf.go.ke
Website: www.ngcdf.go.ke

G) NGCDF Kesses Constituency Bankers

Cooperative Bank of Kenya
Eldoret Nakuru Highway
P.O. Box 2948
Eldoret, Kenya

(h) Independent Auditors

Atrditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. I]ox:10084
GOP 00 r 00
Nairobi, Kenya

(i) Principal Irgal Adviser

l'he Attorney General
State Law Office
Haranrbee Avenue
P.O. Box 4O112
Cily Square OO20O
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TESSESCONSTITUENCY
Reports and Financial Statements
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II.FORWARD BY THE CHAIRMAN NGCDF COMMTTTEE

I wish to take this opportunity to present to you the Kesses NG-CDF financial statements for the
year ended 30thJune 2O2O.2Ol9/2020 financial year performance was relatively low compared to
the previous financial year. The entity received balance of funds for the 2018/2019 financial year
and first half for 2019/2020 financial year. Funds absorption by the PMCs has been low.
tselow is a surnrnary of funds allocated in the 2Ol9/ZO2O financialyear.

I Education

I Br.rrsary

w Sectrrity

I Others

Key Achievements for the entity
Quite a nunrber of ongoing projects were completed during the financial year and thus constituents
getting value for rnoney as the projects have been put into use and have also improved schools
infrastructure as well as service delivery.
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!:l&*i -llriiri r.r.. -(..,'

IUI{DEO BY TIG.CDT BOARO
l(E$sES C0ilsTlluEilcY

I(ERITA $ECOilDARY $CHSOL
SCT{OOL tIBR,ARY

FiY .201812019

Construction of school library at Kerita Day Secondary School

t
T, r
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Renovation of DCC's office
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Construction o1'rrrodern flush toilet for pupils with septic tank
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KESSESCONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

f

Consfruction of Chuiyat Chief Office
Challenges
During the financi al year, the entity has encountered several challerrges. Firstly, there was slow
absorption of funds by PMC. This was occasioned by the delay in receipt of bill of quantities fronr
public works thus delaying implementation of projects.

The corona virus pandemic also affected irnplementation of projects by PMCs irr the last quarter of
tlre financial year. When schools were announced to be closed, most principals of schools who are
secretaries for PMCs left their work stations irrrnrediately. This resulted to delay in the procurement
process ar,d hence projects implementation.

However, the heads of schools were enSaged through the Sub-county director of education and
r,rged thenr to go back to their learning institulions to implernent projects. Faster implementation
would also see increased number of classrooms which will be in tandern with the ministry or'health
g.uidelines of ensuring social distancing.

ffi.,.
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II I, STATEMENT OF PERFORMANCE AGAINST CONSTITUENC\TS PREDETRMINED
OBJECTIVES

Introduction

Sectiorr 8l (2) (l) ol thc Public Finance Marra.g,enrerrt Act, 2012 requires that, at the qid of each
finarrcial year, the Accountirrg officer when prcparing financial statcrncnls of each Nationerl
Governruerrt cnlity in accordancc with lhe standards and fonnats prescribed by the f'ublic Sector
Acconnting Slanclarcls Board irrcludes a stalernerrt of the rtatiotral govel'lllrleltt entity's performatrce
agairrst ;rredcternrined objectives.

Tlrc kcy cleveloprnent objectivcs of NClCt)F-Kesses Constituency's 2018-2022 stralegic trrlan are to:

a) Irnprrrve acccss lc'r educatiott
b) Irntrrrovc infrastructurc irt learnitrg institutions
c) Inrprove acaclernic perforrtrartce in KCPE and KCSII
d) Errharrce and sustain security irr the constiluerrcy
e) Pronrote sustainable envirorrrrrerrt nranagement practices
0 Nature and prornotc youtlt sporting talent
g) ['ronrote sustairrable youth elnpowenrtetrt prograltlltles
h) Increlrse ALrccss to ICT infrastructure

Progress on attainment of Strategic development objectives

For trrurprr'rses t'rf irnprlenrenting and cascading the above developrnerrt objectivcs to specific sectors,
all thc dcvclopnlcrrt objectives wcre rnacle specific, rrreasurable, achicvalrle , rcalistic and tirtte-
bor"rnd (S,\4AR'l') anci converted into devcloprnort outcorucs. Attendant inclicators werc identified
for reasc-rus rrf tracking proSress and perlonnallce nleasLlrelllctrt: Bclow wc provide the prc-rgress ott
attaining, I he statecl objectives:

Performance

Educatirrn Irr L'\' 2019/20 -we
increased nunrber of
classroonrs irT prirtrary schools
frorn 848 to 858 and in
seconclary schools frorn 289
lo 321

We increased nurnber ol'
ciorrrritories frorn 28 to ll0

We increased rtutttber clf
laboratones fr.rnr 44 to 48.

We increased nunrbe r of
libraries frorn 12 to 14.

We increased number of
adnrinistratiorr blocks fronr 52
to 55.

I

Objective Outcome IndicatorConstituenc
y Program

'l'o Irrttrrrove
access to
cducatiorr
Irrrprove
infrastructure
in learning
ir-rstitutiorrs

Ir-nprove
acaderttic
perfornritncc
in KCP}I and
KCSE

a

a

Inrproved
eclLrcatiort
standitrds
Increased
transition
frortr
prirnary to
secondary
sclrool
Ittrproved
tra'rsilion
frr ttr
secorrdary
schoclls to
'l'Vtl'l'and
university

a

a

a

-Nunrbcr of
usable physical
inli'astructurc
build in
primary,
secotrdary, and
tertiary
institutiorts
-Nutnber of
bursary
beneficiaries at
all levcls
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We irrcrcased rrumber of pit
Iatrirres frornlll59 to 1403
within lhe corrstituency.

- llursary berreficiaries at all
levels were as per the attached
schedules
Irr [\'2019/20

o We corrrpleted
construction of two
chief offices al
Oleinguse sub location
and Chuiyat location.

o We also rerrovzrl.ed
DCC's office

During l-/Y 2019/20
o We plantecl 1000 trees

each to 17 schools
within the
ct'rnstitue rrcy and DCCs
ofl'ice

. We supplicd
50O0litres water tanks
to 29 schools within
the corrstituency.

Drrriri.g t' / \' 20 1 I / 20
o We sponsored

Bondeni Football club
lo participatc in rr

tournarnertt

Irr I'lY 2019/2C.
o We conrlrleted IC'l'

laboratory at
Ndungulu secondary
school

o We installed wifi at the
NG-CD['Office

Security Errhancc
zurd
sustain
sccurity in
the
constituen
cy

a Conducivc
rvorking
ertvirottrne
rtl for
security
pcrsonnel
Increased
sccurity
coveraSe

Secure
business
environme
nl.

a

a

a

Nurnber
of
re habilita
ted ancl
crtnstrtrct
ed DCC
and chiel'
officcs.

a

Environnror
t

Prrrttrote
sustainable
crtvirc-lrtrttent
rnarrirgetnent
Irl'aclice s

a Increased
forest
Crrver ill
thc
constitucnc
v
A rttr'lre
irrlbrrned
citizerrry
orl
cnvironnre
ntal
conservatio

a

a

Numbcr
of lrecs
plarrtccl.

Nunrbcr
of water
tirnks
purchasc
d tor
harvcstirr
.g rain
water'

a

a

Nature and
prorrrote
yrruth
sporlin5i
talent
Prornote
sustairrable
yoLrth
erllpowernlen
t pro.grarnnres

a

a

Positively
enS,aged
yc-rr"rtlr

Reclucc
crirnc rate

a

a

Sports

IC'f Increase
access to
ICT
ir-rfrastruct
ure

a Lourlr cost
of c,l,:ing
business

l)fficiurcy
in servicc
delivery

a

a

Nunrber
of
totrrnarlt
ents
spollsore
d

Nurnber
ol IC'f
labclralor
ies irr
schools

Corrstitue
ncy IC'l'
infrastru
cture

a

a

a

t0
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/(E,SSESC O N S T I T U E N C''
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IV. CORPORATE SOCIAT RESPONSIBILIry STATEMENT SUSTAINABILITY REPORTING

NGCDI'- Kcsscs Constituency exists to transform lives. 'fhis is our purpose; the driving force
behind everything wc do. It's whal guides us to dcliver our strategy, which is founded otr sociztl
sector, narncly; Flclucirtic-rn & 1'rainirtg,, Security Sector Support, Ettvirotttrtetrt, attd Sports. 'l'his pillar
also makes spc'cial provisions for Keriyans with various clisabilities attcl previotrsly rriatginalized
corrrrnurritie s.

1. Sustainability strategr and profile -
NG-CDI' Kesses is clel'irred by its vision, missiorr, goals arrd core vulues that shape its cLtlture. 'l'lie

strateSiic franrcwork cnviszrgcd in our strateg,ic plan 201B-2022 colltairls slrittcgic issues and
bjectives to Lrc rcalize:d.'l'hc visiorr, rnission and core valucs stated in the strategic platr ecltt-r thc call
for equity, trzurspurorcy and sustainalrle developrnrerrt which sutrturitrizecl the tltrce prillars of Kertya
vision ztlllO, Sustainable L)evelopnrenl Goals arrd the Big FoLrr A;qencla.

Vision
To be the lc:adirrg inslitutit-rn irr the cffcctive and efficient rtrattitlqcrlrcnl Lrl'devolved furrds

Mission
'l'o providc lcatlcrship and policy direction in tlte optinral utilizatiort ol dcvr-rlvcd funds for equitable
developrnorl and l]ovcrty rec-luctiotr at the cotrttnutrity level.

Descri of the Core Values
Core Value

Conrrrritrnenl anc'i lcarn work

Public
inclusivity

participaticrrt attd

Neu tral i ty a nd crlr.jcct ivity 'l'hc NCI-C[)['C conrnrits lo trpettly slurrc ittforntatiorr witlr t]rc
constrtuents tlrrough all avuilablc platfontrs atrcl l'L'ccive
I'cedback

'l'inrelines antl lxcellctrcc 'l'hc NG-CDFC cornrnits tr'r do prolt-rsals artd inrplerllenl projccts
withirr the cvclcs

Efficicncy ancl cflccl ivoress 'l'he NG-CD['C Contttrits to clcploy all resotrrccs cqttitably across
the corrstitue AS rioritized

2. Environmental performance
Environmental Policy Statement

NG CI)f Kcsscs rccc'r.gnises that clay-to-day opcrations carr irttpact both directly and indircctly orr

thc environrnorl. We aint to protect and inrprovc tlte cttvirontrte nt tltrough grtod mana.g,eltlcllt
and by adopting best practice wherever possible. Ntl CDt'Kcsscs will work to integrate
envirorrrnental considerations into our busirtess clecisiorts attcl aciopt Sreeller alternatives
wherevcr possible , tltroug,ltout our operatious.
Irr all our activitics we aspire to:

11

Description of Core Value
'l-he NG-CI)FC is opell to sct'tttitrv attcl c:otntrtits tt-r accoutrl for
ancl take full responsibility ol'all dccisit-rtts.

'l'hc NG-CI)F cotntnits to rrpltolcl professiotralisrtt irt all

and

to the idclincs
l'rofessir-rnit I isrtr a rtcl i ntc.gri ly

undertaki fbr

1'ransparetttry
sgcov lllabilily,

'l'hc NG-C[)FC rnerrtbcrs cortttttit to ltold their rcprcsetttalive
rolcs with coururiturent attd oltclless ol"purpose
'l'hc NCI-C[)FC Corrrrnits lo ittvolvc thc cotrttnunity irr trrroject
identification prioritiz.atit)n allcl irttpletnetrtatiort witltr-tttt lttty
lornl of dise rirrtiuatitrrt
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regulatiorrs.

the irnplementation of our objectives.

areas of errvironrnental control.

within this policy

3. Employee welfare
NG-CDF Kesses is an equal opportunity errrployer and thus considers all applicants witliout
discrirnination. Recruitment of staff is guided by the NG-CDF Board circular as well as the
employment Acl of . enrployees are employed on three years contract while ittterns are recruited
foracorrtractperiodof orreyear.Thegenderratioirrtheemployr.trentof NG-CDFKessesis 1:3for
female and male. The ernployees are trained regularly on enrerging issues as well as on their duties
Appraisals are also done at the end of the financial year
NG-CDF Kesses is.guided and complies with the Occupational Safety and Healtli Act of 2007.

4. Market place practices-
NG-CDF Kesses disburses funcls to PMCs for implernentation of projects. Guidatrce is given itt
ensurirrg fair cornpetition amorrgst contractors and suppliers and givirrg priority to the locals.
'fhe organisatiorr ensures rcsponsible conrpletion practices by:

a) Circulating wiclely the tender advertisernents for supply of goods artcl coustruction works
b) Payrnent to suppliers and contractors are rrrade on time as lort.g as all the requisite

procedures have beetr followed.

5. Community Engagements
'fhe community within Kesses constituency is involved in the identificatiorr of projects throuS;,h
public participation forurns held in every ward after every two years. 'l-his has enabled the
community lo own the projects and ensure sustainability.

NG-CDt'Kesses works hand in hand with the constituency office and other development partners.
'['he constituency office is able to cater lor needs that cannot be catered for by the NG-CDF Act for
example during the fighl of Covid 19 the constituerrcy office distributed facetnasks and sanitizers to
constrtuents espccially at niarket plztces andbodaboda parking lots.

12
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Sectiorr 81 ( 1) of the l'ublic Financc Mana.genrent Act, 2012 requires that, at thc end of each finiitrcial
year, the accoLultinS officcr for a National Govcrrrrnent Errtity shall prcpztre linancial staternents in
respect of that ortity. Sec--tion 8l (3) rcquires the financial stater-nents so prepared to be in a lonn that
complies with relevant accounting standards as prescribed the Public Secfu)r Accoutrting Standards
Board of Korya lj'onr tirnc to tirrre.

l'hc Accountirrg t-)fticer irr char.ge of the NCICI)I'-KIISSES Constituertcy is responsible for the
preparation lrnc-l presorlatiorr of the entity's financial statelnellts, which givc rt true and fair view of
the state of aflirirs ol thc entity for and as at the cnd of the financial ycar (pcriocl) encled on June 30,
2020. This resl-rt-rnsitrility irrclude.s: (i) nraintaining adequate frnarrcial nl.ur:Ecnrorl arrangcmetrts ittrd
ensuring that thcsc colltilluc to Lrc cffcctive througltout the reporting periorl; (ii) rnaintaittitr5q prrc'rper

accounting records, r,r'hich disclose with reasonable accuracy at arry tinte tltc financial positiorr of the
entity; (iii) dcsig,ning. irnplcnrcrrtirrg and nrzrintainirrg internal controls rclcvitnt to tlte preparation
arrd fair presclltutiorr of thc financial statcrrrerrls, and ensurin-g that thcy are free frout ttratcrial
ntisstaternents, whcllrcr cluc to error r)r fraud; (iv) safcguarding tltc assels of lhe entity; (v) selectirrg
arrd applying appropriate accounting policics; and (vi) making accoulltirlg estitttatcs that are
reasouable in thc circunrstzurccs.

'['he Accoutrtin.g Oil'iccr irr char3e of the NC]Ct)t'-KIISSES Constituertcy acccpls rcsponsibility for the
entily's financial slulcrnents, which have beor prepared on the Cash Basis Methoci of l'irtancial
Reportirr.g, using appropriale accourrtin3, policics in iiccordarrcc witlt lrttcrrtatiotral PLrblic Sector
Accourrtirrg Starrctircls (I['SAS). 'l'he Accounling Officer is of the o1'rittic-rtt tltat lhc uttill,'s fittancial
slaterrrents give lr lnrc'and fair view of the slatc ol entity's trarrsactir-rns durirtg the financial year
errded Jurre l3O, 2O2O, arrd of the entity's financial position as at that clate. 'fhc Accoutrtitrg C)fficer
chargc of the N(lCt)I'-KIISSES ConslitLrcncy Iurther confinrrs tlte cc-rttpletctrcss ol tlie accoutttitrg
records rnainlainccl lirr tlre cnlity, which havc beerr relied u1'rort irt lhe prcpitrittion ol' tltc etttity's
l'irrancial stalenrenls as wcll as the adequacy of lhc systetrts of intertral firtitnciitl cottlrol.

'fhe Accc'rurrling t)fl'iccr in charye of the NCICI)I'-KHSSES Constituency colll'inl1s that the entity has
conrplied fully rvith applicable Govcrnrncnt Rcgulatiorrs and the: lenns c-rf cxtenral financing
covenants (whcrc applicable), and thal thc cntity's funds received dr"rrirtg tltc ycar uttdcr itudit wcre
used for the eligible l)urposes for which they wcre interrded ancl wcre propcrly accourllcd for. Furtlter
the Acccrurrtirrg Officcl'cr)lllirlns that thc cntily's l'iniurcial statenrents havc Lrecrt preparcd itr a fornt
that cornlrlies u,ith relevant accountir-r.g startrlards prescribed by the ['ulrlic Sector Accourtting
Standarcls Board of Kurya.

Approval of the financial statements

'l'he NCICI)t--KflSSlis Ct'rrrstituency financial staterrrents were applovcd and signccl by thc Accoutrting
Officer on 2O2O.

cunt Manager Sub-County countant
Name: Mary Waa

ICPAK Member Number: 73 1 2
Name: Gioria Mwasi
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enhanci ng Accounto bi Iitv

HEADqUARTERS

Anniversary Towers

/Vlonrovia Street
P.O. Box Joo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KESSES CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kesses Constituency set out on pages 15 to 51,
which comprise the statement of assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kesses Constituency as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unreconciled Variance between Financial Statements and Supporting Schedule

The statement of receipts and payments reflect acquisition of assets of Kshs.5,679,221
which includes an amount of Kshs.5,388,964 in respect to construction of buildings.
However, the supporting schedule indicated a total Kshs.5,562,719 resulting to an
unexplained variance of 173,755.

!n the circumstances, the accuracy of the acquisition of assets of Kshs.S,679,221
reflected in the financial statements as at 30 June, 2020 could not be confirmed.

2. Misstatement of Opening Balance

The summary of fixed asset register disclosed in Annex 4 to the financial statements
reflects total assets opening balance of Kshs.10,888,098 comprising of transport
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equipment, motor vehicles and motorcycle and ICT equipment figure of Kshs.10,269,600
and office furniture and fittings figure of Kshs.618,498. However, audited financial
statements for the year ended 30 June,2019 reflected office furniture and fittings figure
of Kshs.491,085 resulting to unexplained/unreconciled variance of Kshs.127,413.

ln the circumstances, the accuracy of the financial statements as at 30 June, 2020 could
not be confirmed.

3. Retentions Money not Reported in the Financial Statements

The statement of assets and liabilities reflects nil balance in respect of accounts payables-
deposits and retentions as at 30 June, 2020 as disclosed in Note 12A to the financial
statements. However, audit review of payment vouchers, cash book and bank statements
revealed outstanding deposits and retention in respect of 10o/o retention fee deducted
from a contractor amounting to Kshs.556,272 as at 30 June, 2020 which is not included
in the statement of assets and liabilities.

Consequently, the accuracy and completeness of account payables-deposits and
retentions figure of nil balance as at 30 June, 2020 could not be confirmed.

4. Unsupported Project Management Gommittee Bank Balances

Annex 5 to the financial statements reflects project management committee (PMC) bank
balances amounting to Kshs.57 ,973,123 as at 30 June, 2020 held in forty-one (41) bank
accounts in various commercial banks. However, cash books, bank reconciliation
statements, and bank statements for the forty-one (41) bank accounts were not availed
for audit review. Further, during the year, a total of Kshs.123,755,977 was disbursed to
one hundred and eighty-seven (187) projects an indication of non-disclosure of 146
project management bank balances as at 30 June, 2020.

Consequently, the accuracy, completeness and existence of the project management
committee bank balances of Kshs.57,973,123 as at 30 June, 2020 could not be
confirmed.

5. Unconfirmed Transfers to lnstitutions

The statement of receipts and payments for the year ended 30 June, 2020 reflects
transfers to other government units of Kshs.66,102,321 relating to funds disbursed to
various Project Management Committees and Other grants and Transfers of
Kshs.49,782,679 which includes bursary to secondary schools and bursary to tertiary
institutions totalling to Kshs.35,740,199. However, actual expenditure returns and
acknowledgement letters from institutions that received the funds were not availed for
audit verification.

ln the circumstances, it was not possible to confirm whether the funds were received and
utilized as budgeted in the year under review.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
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Development Fund - Kesses Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

Other Matter

1. Budgetary Gontrol and Performance

The summary statement of appropriation - recurrent and development combined for the
year under review reflects total budgeted receipts of Kshs.217,538,756 and actual receipts
of Kshs.148,171,032 resulting to underfunding of Kshs.69,367 ,725 or 32o/o of the budget.
Similarly, the statement reflects final expenditure budget and actual totalling to
Kshs.217,538,828 and Kshs.129,392,828 respectively, resulting to an under expenditure
amounting to Kshs.88 ,145,928 or 40o/o of the budget.

The underfunding and under expenditure may have affected delivery of services to the
residents of the constituency.

2. Unresolved Prior Year Matters

ln audit report for 201812019 financial year, several issues were raised under Report on
the Financial statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management has not provided for audit verification the
evidence on how the issues were resolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Bursary to Secondary Schools and Tertiary lnstitutions

The statement of receipts and payments for the year ended 30 June, 2020 reflects other
grants and transfers figure of Kshs.49,782,679 which includes bursary to secondary
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schools of Kshs.19,010,199 and bursary to tertiary institutions of Kshs.16,730,000 all
totalling to Kshs.35,740,199. However, there was no evidence to indicate that vetting,
identification and categorizing of needy students was done by the bursary subcommittee.
This was contrary to CDF Board guidelines issued vide circular reference VOLI/111
dated 13 September, 2010 which requires formation of a subcommittee of Constituency
Development Fund to manage the bursary scheme and that subcommittee should include
two co-opted members one who must be an education officer or an officer seconded from
Ministry of Education. Further, the Ward Education Fund Appraisal Committees did not
inquire from the learning institutions if the bursary applicants had received funding from
other sources.

Consequently, the bursaries may have been awarded contrary the CDF Board circular
reference VOL1/1 1 1 dated 13 September, 2010 and to undeserving students.

2.0 Emergency Payments

The statement of receipts and payments for the year ended 30 June, 2020 reflects other
grants and transfers amounting to Kshs.49,782,679 which includes of payments for
emergency projects amounting to Kshs.5,850,000 as disclosed in Note 7 to the financial
statements. The payments were made to twelve (12) projects which included security
projects, secondary and primary schools. However, there was no evidence to indicate
that the Constituency Committee reported the emergencies to the Constituencies
Development Board within thirty days as required by Regulation 20(2) of the National
Government Constituencies Development Fund Regulations, 2016.

Consequently, the Fund Management is in breach of regulations

3.0 Construction of Kesses Constituency Office

The statement of receipts and payments for the year ended 30 June, 2020 reflects
acquisition of assets amount of Kshs.5,679,221which includes construction of buildings
amounting to Kshs.5,388,964 as disclosed in Note 8 to the financial statements. During
the year, the Fund paid Kshs.5,388,964 to a contractor in respect of construction of NG-
CDF Kesses office. However, the contract signed on 23 May, 2019 did not include a
clause indicating the expected start date and the contract duration. Also, the tender
documents, the inspection and acceptance committee report, supporting documents for
project management fees amounting to Kshs.200,000 and ownership document for the
land on which constituency Office was being established were not provided for audit.

Further, physical verification of the project carried out in the month of March, 2021
revealed electrical installation from the main grid had not been done.

4.0 Abandoned Motor Vehicle

As reported in the previous year, a Land Rover Puma was purchased on 12 May,2014
from CMC Motors Ltd at cost Kshs.4,800,000 and included in summary of fixed assets
register figure of Kshs.10,760,068 disclosed in annex 4 to the financial statement.
Available information indicates that the vehicle developed mechanical problems. The
Ministry of Transport carried out an inspection on 13 July, 2016 and the report shows
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that the vehicle required an engine overhaul at an estimated cost of Kshs.600,000. The
CDF management floated quotations and a firm was awarded the contract at a total cost
of Ksh.557 ,727 to repair the vehicle. After the repairs, the vehicle was released for testing
and it again developed a mechanical problem and was again taken back to the same
garage on 13 July, 2016. However, the management of the garage demanded payment
of Kshs.557,727 for the initial repairs before any further work could be done. On
6 May, 2019, Complaints Resolution Committee vide minute No.Kesses
NG CDFC10216 May,2019 indicates that mechanical inspection report estimated the cost
of repairing the vehicle at Kshs.3,191 ,730 which was uneconomical and they resolved not
to pay the garage because of lack of LSO and inspection report from mechanical
department. The motor vehicle logbook was also not availed, and the existence of vehicle
was not physically verified.

5.0 Projects

5.1 Proiect lmplementation Status

The project status report for the year ended 30 June,2020 availed for audit review indicates
that the Fund had an approved budget of Kshs.194,797,892 to finance hundred and eighty
seven (187) projects out of which Kshs.123,755,977 was disbursed to seventy eight (78) with
a total budget of Kshs.132,297,892. However, included in the disbursement of
Kshs.123,755,977 project is Kshs.17,225,100 disbursed to six (6) projects which had total
budget of Kshs.16,233,250 thus resulting to over funding of Kshs.991,850 contrary to section
196(1) of Public Finance Management Act, 2012.

ln addition, hundred and nine (109) projects with total budget of 62,500,000 were not funded
during the year ended 30 June, 2020.

Non-utilization of budgeted funds indicates that planned programs or activities were not
implemented thus not achieving the intended objective of improving service delivery to the
people of Kesses Constituency.

5.2 Project Verification

During the year under review, fourteen (14) projects with total disbursements of
Kshs.37,137,321 were verified during the audit in April 2021. Seven (7) projects with
funding of Kshs.17,314,257 were found to be complete, seven (7) project with funding of
Kshs.19,823,064 were incomplete as indicated in Appendix I.

Consequently, it has not been possible to confirm if and when value for money will be
realized from the incomplete and unsatisfactorily implemented projects.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.
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The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7\ of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the lvlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
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I am required to draw attention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify my opinion My

conclusions are based on the audit evidence obtained up to the date of my audit

report. However, future events or conditions may cause the Fund to cease to continue

to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Fund to express an opinion on the financial statements'

o perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships

and other matters thai may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

CPA Na CBS
AUDITOR .GENERAL

Nairobi

09 February,2022
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Appendix I

Project verification Status

No Proiect Name Proiect Activity

Amount
Disbursed

(Kshs.) Deliverv status
Project verification
Status

1 NG-CDF Office
Constituency
motorcycle

Purchase of motorcycle to be used by clerk of
works to assist in supervision of projects

290,257 100o/o Motor cycle delivered
and in use

2 Sosiani
School

Primary Renovation of 6classrooms; floor repair,
plaster, ceiling, windows and doors repair,
paintinq.

2,500,000 100% Project completed and in
use

3 Oasis
School

Primary Construction of modern toilets for pupils with
septic tank.

1,680,000 100% Project completed and in
use

4 Oasis
School

Primary Electrical wiring of Tclassrooms 294,000 1000 Electrical
installed

wrnng rs

5 Tumoge
Secondary
School

Purchase of 1 acre land 550,000 100o/o Land purchased and
fenced

6 Kesses
Matching
Program

REA
Fund

REA matching fund program for installation of
three 50 KV transformers with a radius of 600
metres in Chepsiria and Ketiplong areas

5,000,000 100o/o Three transformers were
delivered and installed
and in use.

7 Hill School
Secondary

Purchase of 5lseater school bus 7,000,000 100o/o Delivered and in use

Sub-total 17,314,257

8 NG-CDF Kesses
Office

Construction of 7 door flush bio toilet at
Kshs.700,000, Construction of car shade at
Kshs.500,000 and fencing of NG-CDF Office
one and half acre using concrete poles, barbed
wire and wire mesh at Kshs.600,841 and
Construction of CDF Office foundation, wall,
roofi ng, windows, doors Kshs.4,000,000

5,562,719 90o/o on-going project

I Moi Chuiyat
Primary School

Completion of administration block: plastering,
windows, doors, floor, ceiling, electrical works
painting.

1,100,000 600/o Project not complete:
superstructure and
roofing are done and
fixing of doors &
windows,plastering are
done but flooring,
painting, ceiling are not
done

10 Racecourse
Secondary
School

Construction of storey administration block;
walling, plaster, floor, windows, doors,
electrical and plumbing works

7,000,000 7Oo/o Project not complete:
superstructure and
roofing are done and
fixing of doors &
windows are done but
flooring, plastering,
electrical & plumbing
works are not done
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No Proiect Name Proiect Activitv

Amount
Disbursed

(Kshs.) Deliverv status
11 Racecourse

Secondary
School

Construction of storey administration block;
foundation and concrete slab

1 ,010,345 70o/o

12 Barekeiwo
Secondary
School

Completion of administration block; roofing,
plaster, windows, doors, ceiling, electrical
works

1,450,000 50% Project not complete:
superstructure and
roofing are done
but fixing of doors &
windows are done but
flooring, plastering,
electrical & plumbing
works are not done

13 Tarakwa
Secondary
School

Completion of dormitory; roofing, plaster,
ceiling, windows, doors, electrical works.

2,200,000 700 Project not complete:
superstructure and
roofing are done and
fixing of doors &
windows are done but
ceiling & electrical works
are not done

14 Kerita Kosyin
Primary School

Completion of dormitory; roofing, plaster,
ceiling, plumbing, electrical works, floor, doors,
windows, painting

1,500,000 90% Project not complete:
superstructure and
roofing are done and
fixing of doors &
windows, flooring are
done but ceiling &
plumbing works are not
done

Sub-total 19.823.064
Grand-total 37.137.321

Project verification
Status
Project not complete:
superstructure and
roofing are done but
fixing of doors &
windows are not
done and plastering,
ceiling & electrical works
are not done
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
I(ESSE,SCONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
VII. STATEMENT OF RECEIPTS AND PAYMENTS

The accourrting policies and explanatory notes to these financial statements form an integral part of the
firrancial statenrerrts. l'he NGCDF-Kesses Constituetrcy financial statenrents were approved on

ZO2O and signed by:

rrt^A*
rYnd Abcount Manager
Name: Gloria Mwasi

National Sub- ty Accountant
Name: Mary Waa

ICPAK Member Number:73 1 2

RECEIPTS
I 123,440,876 108,784,483Transfers from CDF board-AlEs' Received

2Proceeds from Sale of Assets

3 24,000 45,000Other Receipts

123,464.876 108,829,483TOTAL RECEIPTS

PAYMENTS

3,234,102Compensation of cnrployees 4 2,276,351

5,402,256 7,422,068Use of goods and servrces 5

Transfers to Other Government Units 6 66,102,321 40,546,661

51,482,872Other grants and transl'ers 7 49,782,679

5,469,600Acquisition of Assets 8 5,679,221

9 150,000 2,814,827Other Payments

129,392,828 110,970,130TOTAL PAYMENTS

SURPLUS/DEFICIT (5,927,953) (2,140,647)
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

TE.SSE.SCONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIII. STATEMENT OF ASSETS AND LIABILITIES

Tlre accoultirrg policies and explanatory notes to these financial statenlents form an integral part of the

filancial statenrents. The NGCDF-Kesses Constituency financial statelllellts were approved on

2OZO and signed by:

*..4u.
ffi-Accovnt Manager
Name: Gloria Mwasi

National -County Accountant
Name: Mary Waa

ICPAK Member Number:73 I 2

FINANCIAL ASSETS

Cash and Cash Equivalents
24,706,156l0A 18,778,203Bank Balances ( as per the cash book)

l0BCash Balances (cash at hand)
24,706,15618,778,203Total Cash and Cash Equivalents

t1Current Receivables-Outstanding lmprests

24,,706,15618,778,,203TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
t2AAccounts Payabl e-Retention
t28,Gratuity

24,706,15618,778,203NET FINACIAL SSETS

REPRESENTED BY

26 846 80324,706,156l3Fund balance b/fwd lst July
(2,140,647)(5,927,953)Surplus/Defict for the year

t4Prior year adiustments
24,,706,,15618,778,203NET FINANCIAL POSITION

FINANCIAL ASSETS
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N ATI ONA L G O I/E R AI X,I E NT CO N S TI T U E NCI ES D E VE LO P M E NT F U N D (NG C D F)
ffI-S.SESCONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
Ix. STATEMENT OF CASHFLOW

NET INCIIEASE IN CASII AND CASII
EQTJIVALENT

Cash and cash equivalcnt at BEGINNIN(l of the
year

Cash and cash equivalt'nt at END of the ycar

The accotrntir;q policies trnd explanatoly lrotes to thcse t'inancii;statentorls ti'rrrtt an illtergral part of the
tinancial statcrnenls. 'fhe N(lCt)I'-Kcsses Cottstitttetrcy firrnncial stalt:rrrents werc apprL)ved c'rrt

2t)2t) and sigrrccl by

/fuh*
Ffnd Aicount Manager
Name: Gloria Mwasi

Nationra Sub JCourrty Accountant
Name: Mary Waa

ICPAK Member Number:73 1 2

201,9 - 2020
Kshs

2Ol8 " 2OL9

IGhs

Rcceipts for orlcrating income
Transfers tiom NCCDIr Boarcl I t23,440,816 r08,7n4,4t33

Othcr Rcccipts J 24,000 45,000

123,464,876 108,829,483

Paymcnts for operatilrg expcnses

Cornpcnsatiorr of I:inrployccs 4 2,276.35t 3,234,102

Use of goods ancl scrvrccs 5 5.402.256 1,422,068

Transfcrs to Other Guvcrnrrrcnt Units 6 (16.102,32 I 40,546,661

Othcr grants ancl translcrs 7 49.782,679 5t,482,872

Othcr Payments 9 r50,000 2.8t4.827

123,713,(t07 105,500,530

Adjusted for:
Dccreasei(lncreasc) in Accounts rcccivablc

Increase/(Decrcasc-) in Accounts Payablc

l5

l6
Prior ycar Ad.justnrcnts l4

Nct Adjustments

Nct cash flon l'rom olle rating activitics

CASH FLO\\' F-IIO\I I N\/EST'ING ACTI\/ITI ES

Procecds frorn Salc ol'Asscts

Acquisition ol'Asscts

Net cash flou's I'ronr Invcsting Activities

(248,732) 3,328,953

2

t3 5,619,22t 5,469,600

(5,679,221) (5,469,600)

(5,927,953) (2,140,647)

l3 24,706,156 26,846,803

18,778,203 24,706,156

t7
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NATIO,NAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF) _

TES,SES- CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

XII. SIGNIFICANTACCOUNTINGPOLICIES

'l'he prirrciple accourrtirrg ptrlicics adopled irr the prcparation of tltese financial statetnents are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statenrents havc bcerr prepareci irr accord.ulce with Cash-basis Inlentatiotral I'ublic
Sector Accountirr.g Standarcls (IPSAS) as prescribed Lry the Public Sector Accl-rutttitrS Standards
Iloard (PSASII) and set out ill the accourrtin.g policy notc below. l'his cash basis ol'itccounting has
been suppler-nenteci witli accr'runling for; a) receivables that iriclude inrprests atrcl salary advitnces
anci b) payables that inclucie rieposits and retetrtiotts.

'l'he finarrcial statunents cr--rnrply with and confonn to the form of preseritatiott prescribed by tlte
PSAStl.'l'he accounting pohcics aclopted have beerr corrsistently applied to all the ycars presettted.

2. Reporting Entity

'fhe finarrcial staterncrrls arc lbr tlic NGCDI'-Kcsscs Constituency. 'l'he finartcial statetrtents
erlconlpass the reportin.g entity as specified under section .31 of the PFM Acl20l2

3. Reporting Currency

The finarrcial staterrrents arc prcserrted in Kenya Shillin.gs (Kshs), which is thc litttctiotral atrd
rept'lrting currellcy ol'thc (lovcnulrelrl and all values irrc rounded to the rtcarcsl Kctt1,il Sltillin.g.

4. SignificantAccountingPolicies

'l'he accounting, policics se t rrul in this sectiorr have bcctt cr-rttsistetttly applied by the }lnlity lor all the
years presented.

a) Recognition of Rereipts
'fhe Entity recr-rg,nises itll rccc'ipts l'ronr the varir-rus sources whett tlte evcttt r)ccllrs and the
related cash has actually been received by the tintity.

Tax Receipts
'Iax receipts lrrc recognizcd irr the books of accr-rr.rnts whetr cash is reccivcd. Cash is
considered its rcccivccl whcn rrotification of tax rernittzrnce is received. (Check if this policy
is applicablc to cntily)

Transfers from the Exchequer
'l'rarrsfers fi'onr tlrc exchcclrrer arc rccogrrized iu the books of agcolulls wltctt cash is
rece ived. Cash is corlsiclcred rs receivec-i whur 1-laynrort instructiorr is issur d to the Lrarrk arrd
notified to thc rcccivin3 cntilv.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KESSE^S CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is rcceived through grants and loans from multilateral and bilateral
developmen t partrters.

Grants and loans shall be recognized irr the books of accounts when cash is received. Cash is
considered as received when a paymenl advice is received by the recipient entity or by the
beneficiary.

In case of grantlloarr in kind, such grants are recorded upon receipt of the grant itet"tr and
upon determinalion of the value. The date of the transaction is the value date irrdicated on
the payment advice. A sinrilar recognition criteria is applied for loans received in the form
of a direct payl11e11t.

During the year endecl ?Orh June 2020, there were no itrstances of trotr-cotnpliance with
terms and conditions which have resulted in cancellation of extertral assistance loaus.

Other receipts
These include Appropriation-in-Aid and relates to receipts suclt as proceeds fronr disposal
of assets and sale of tender documents. 'l'hese are recoSnized in the firrancial slatentents the
time associated cash is received.

b) RecoSnition of payments
The Entity recog,rriscs all paymerrts when the event occurs and the related cash has actually
been paid oul by the Entity.

Compensation of Employees
Salaries and wages, allou,ances, statutory contribution for ernployees are recoSllized in the
period wherr the cornpensation is paid.

Use of Goods and Services
Goods and services are recognized as paylllellts in the period whett the .goods/services are
paid for. Such expenses, if rrot paid durirrg the period where 2qoods/services are consuttred,
shall be discloseci as perrding bills.

Acquisition of Fixed Assets
'l'he payment on acquisition of property plant and equipnrent items is not capitalized. l'he
cost of acquisition and proceeds from disposal of these items are treated as paynlents and
receipts iterrrs respectively. Where an asset is acquired in a non-exchange transactiotr for rril
or norninal consideration and the fair l'alue of the asset can be reliably established, a contra
transaction is recorded as reccipt and as a paytnent.

A fixed assel register is n.raintairred by each public errtity and a sutrlnlary provided for
purposes of consolidation. 'l'lris surnrrrary is disclosed as al1 allllexure to the firtancial
statements.
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NATIONAL GOI/ERNMENT CONSTITI.]ENCIES DEVELOPMENT I'UND (NGCDF) _

I(ESSES CONSTITUENCY
Reports and Financial Statcrnents
For the 1'ear ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
Irr-kirrd contributiolls arc clorllrtir)r1s that arc rttade to thc Entity in thc fornt of actttal.qoods and/or
st:rvices rathcr thau in lllr)ncy ol'cirsh tenls. l'hesc donatiot-ts rrray irtclttcic velticlcs, cquiptttettt or
pc.rsotlnel serviccs. Whcrc tlrc finarrcial value receivc'd lbr in-kind cotrlt'ibulions cult be rcliably
delerrtrirred, lhe Errtity includes such value in tlte statenrcut of receipts attd puytttorts bolh as

receipts and as payrnoits in cqual aud opposite arnourrts; othcrwisc, tltc ctttttrtbutiotr is not
recorded.

6. Cash and Cash Equivalents
Cash arrc-l cash cquivalents conlfirisc caslt r'rrt ltartd and caslt at battk, shorl-lcrttt cleposits on call
and highly liquid investnre nts r.r,ilh an orig,irral nraturity of three tnotttlts r)l' less, u,lticlt are readily
corrvertible to kncrwrr urnourrls of cash and are subjcct to insignificarrt risk ol' cltattges itt valtte.
Barrk account balanccs incluclc urnourrts helcl al thc Cctrtrrrl Bank of Kcttyit atrd at variLrtls
colluuercial banks at tlie ettcl t-rl'tltc l'itrzrncial year.

7. Accounts Receivable
[-or the purposes ol'thesc I'inancial slatcnrerrts, irnprests atrd advatrces to autltot'isccl public ofllcers
arrd/or institutiorrs u'hich we rc nol srirrcndercd or accolttrtcd for at thc ettcl of lltc fittattcial year
Irrc trcatccl as rcceivablcs.'l'his is irr rccogrrition of 1hc grrvel'llnlcltt pritclicc wltct'c the irrtprcst
piryurents ilre recognizecl lrs lrlryrncnls rvlten fully accounled for by the ttttprcsl or AIE holclers.'l'his
is an cnhanconenl lrr lhc cttsh accr'rLrnting policy. Other accoutrls receivablcs ltrc tiisclosed irt tlte
lirrancial statcrnents.

8. Accounts Payable
['ttr thc pllrposcs crl'tlresc l'inancial staternorts, dclxrsits attd retetrtiotts ltclcl rlt Lrcltalf of third
parties hirve beor lgglrlqniz.ccl L)r1 iln accrual basis (as ztccottttts payalrlcs).'l'his is irr rccogrtition of
lhe governnrent prirclicc t'rl' r'ctainirr3 a portion of contractecl services attcl u,t'rrks trrotcling fulfilntent
rrf oblilqatiorrs lry llte ct-rntrirctor and to lrold cleposits on Lrehall' of lltircl prtt'ties. 'fliis is an
cuharrcernerrt to tltc clrsh uccounting policy adopted by National (lovcrlutrcnt Mitristrics atrd
A.r,cncics. Othcr liabilitics inclrrcling penclin2q bills are disclosed irr the fittitrtciitl stittctttctrts.

9. Pending Bills
I'ording Lrills consisl ol' unpaici liabilities at the utcl ol'lltc finarrcial ycar arising l'rurtt.t cotltracted
goods or services clur"ing lhc ycur or in p.rst ycars. As pending bills do trot ittvtrlvc {}11: paytrtetrt ol'
cash in the rcportillli !rc'rit)cl, lhcy recorclc-d as'rncrrtorattduul'or'ofl'-bulance'itcnts to 1-lroviclc a

sense of lhe overall rrcl cash 1rosilir)lr of tlte Errtity al tlte ettd of the year'. Wlte:tt tlte petrding bills
arc finally settlecl, such paynrcnls arc includccl irt the Statetttctrt of Rcccipts rttrcl l'aytrtcitts itt tlte
yelrr in wliich tlic paynte rrts are tttitcle .

10. Unutilized Fund
tlnutilized funds rrollsisl ol bank bullrnccs in the corlstitucrlcy accr)unt altd l'rtttds ttrtl yet disbursccl
by the llt-rard tc'r the coltstitucncy al the urd of tlrc financial year.'fhcse brtlattc.rj arc available for
rusc in the subseclucnt l'inancial ycar to furrd projects approved in the rcsprcciivc prior financial
years consistent with sec 6(2) itttcl sec: 7 (2) ttf NCICDI' Act, 201 5.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KE.'SES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
Tlre budget is developed orr a cotnparable accounting basis (cash basis except for itnprest and
deposits, which are accoulrted for ol1 al1 accrual basis), the same accounts classificatiott basis, and
for tlre same period as the finrincial staternents.'l'he originalbudget was approved by Parliament on

June 2019 for the period l.tJuly 2019 to 30th June 2O2O as required by Law arrd there was one
supplementary adjustrnent to the origirral budget during the year. Included rn the adjnstments are
the unutilized funds.

A cornparisorr of the actual perfonnance a.g,ainst the comparable budget for the finarrcial year
runder review has been irrcluded irr the financial statetnents.

12. Comparative Figures
Where rlecessary, cornparative figures for the previous financial year ltave beetr atnended or
reconfigured to confortn to tlte required changes itr presentation.

13. Subsequent Events
Tlrere have been no evurts subsequent to the finarrcial year end with a sigrrificarrt irnpact on the
finarrcial statements for the ycar ended '30thJune 2020.

14. Errors
Material prior perit-rd en'r-rrs shall be corrected retrospectively irr the first set ol'financial statemetrts
anthorized for issuc aftcr their discovery by: i. restating the comparativc atrtounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred betore the earliest prior
period presented, restatinSi lhe openin.g balances of assets, liabilities attd ncl assets/equity for the
earliest prior period prcsented.

During the year, errr)rs that have been corrected are disclosed under note l4 explairrirrg the trature
and amounts.

15. Related Pafi Transactions
Related party relationships are a norrnal feature of cortrtnerce. Specific inlortttittion with regards to
related parly transactiotts is included in the disclosure trotes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

rES^SI9,S C O NS T I TU E N C Y
Reports and Financial Statements
For the year ended June 30, 2020

XIII. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSTERS TROM OTHER GOVERNMENT ENTMES

2. PROCEEDS FROM SALE OF ASSMS

NGCDF Board
54,784,483AIE NO. B 030339

15,000,000AIE NO. B 006268

AIE NO. B 042764 10,000,000

29,000,000AIE NO. B 042906

55,040,876ArE NO. B 047291

4,000,000AIE NO. B 047454

AIE NO. B 041472 20,000,000

AIE NO. B 0479t5 6,000,000

AIE NO. B 049301 14,000,000

ArE NO. B 104326 15,000,000
g,o0o,oooArE NO. B 096580

400,000AIE NO. B 104207

123,440,876 108,784,483TOTAL

Receipts from sale of Buildings

Total

33



NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) _

rESSE^S CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL SruTEMENTS (Continued)

3. OTHERRECEPTS

4. COMPENSATION OF EMPLOYEES

Interest Received

Rents

24.OOO 45,000Receipts from Sale of tender documents

24,OOO 45,000Total

1.548.190 1,766,480
Basic wages of temporary employees

Basic wages of casual labour

Personal allowances paid as part of salary

108,000 108,000
House allowance

96,000 96,000
Transport allowance

Leave allowance

43,050 57,200
Other personnel payments- NHIF

103,680 129,600Employer contribution to NSSF

t.076.822Gratuity-contractual emp loyees
377,431

2.276.3s1 3,234,102TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
I(ESSES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

TOTAL
7 2

Utilities, supplies and services

Electricity
Water & sewerage charges

Office rent

Communication, supplies and services 18,144

Domestic travel and subsistence 151,900 84, I 00

Printing, advertising and information supplies & services 114,200

Rentals of produced assets

1,325,800Training expenses 60,000

Hospitality supplies and services

3,268,050 3,716,006Other commitee expenses

1,213,000 1,425,000Commitee allowance

t92.297 250,292Insurance costs

Specialised materials and services

Office and general supplies and services 366,400 350,800

Fuel ,oil &lubricants 52,566

Other operating expenses

Bank service commission and charges 67,000 155,870

Other Operating Expenses

SecuriW oDerations

12,899Routine maintenance - vehicles and other transport
equipment

Routine maintenance- other assets

5,402,256
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KE,S,SE,S C O N S T I T A E N C Y

Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTMES

7. OTHER GRANTS AND OTHER PAYMENTS

Transfers to Primary Schools
22,224,000 22,500,000

16.846.661
Transfers to Secondary Schools

43,878,321

1.200.000
Transfers to Tertiary lnstitutions

66,102.321 40,546,661
TOTAL

19,010,199 23,889,903
Bursary - Secondary

16,730,000 20,289,000Bursary -Tertiary

Bursary- Special Schools

5.000,000
Electricity

l.800.000 2.607.93tSecurity

Roads and Bridges

2.066.038Sports 50,000

r.342.480Environment

5,8s0,000 2,630,000Emergency Projects

49,782,679 51,482,872
TOTAL
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KE,S^SE^S C O N S T I T U E N C Y
Reports and Financial Statements
For the year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

Purchase of Buildings

5,388,964.00Construction of Buildings

s,469,600.00Purchase of Vehicles

290,257.00Purchase of Bicycles & Motorcycles

Purchase of office furniture and fittings

5,679,221 5,469,600TOTAL

150,000 2,814,827Strategic Plan

ICT Hubs

150,000 2,814,827TOTAL
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
TT.SSE.S CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0A: BANK ACCOUNTS (CASH BOOK BANK BATANCE)

Co-operative Bank of Kenya,
Eldoret Branch, Kesses NG-
CDF A/C no.1141443590500 18"778.203 24,706,156

10B: CASH IN HAND)

Location I
Location 2

Location 3

Other receipts (specifu)

TOTAL
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) *
rESSE^S CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO T'HE TINANCIAL STATEMENTS (Continued)

1 1 : OUTSTANDING MPRESTS

12A. RETENTION

I2B. GRATUITY DEPOSTTS

13. BALANCES BROUGHT TORWARD

24.706.156 26,846,803Bank accounts

24.706,156 26,846,803TO'TAL

Cash in hand

Imprest

TOTAL

Name l
Name 2

),lame 3

Total
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KE.'^SE,S C O N S T I TA E N C Y
Reports and Financial Statements
For the year ended June 30,2020

14. PRIOR \TAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECEIVABLE _ OUTSTADING IMPREST

16. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND PJTENTIONS

Bank account Balances

Cash in hand
Accounts Payables

Receivables

Others (specifs)

Outstanding Imprest as at l stJuly 2019 (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D= A+B-C

Deposit and Retentions as at l stJuly 2019 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

TES,SE.S CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 7. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STAFF PAYABLES (See Annex 2)

17.3: UNUTILIZED FUND (See Annex

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

NGCDFC Staff

Others (spcifl)

2,739,280 1,553,027Compensation of employees

4,329,760 1,474,901Use ofgoods and services

50,670,32r52,318,000Amounts due to other Government entities (see attached list)

21,745,52O 10,731,993Amounts due to other grants and other transfers (see

attached list)
6,993,395 10,854,590Acquisition of assets

79,973 4,862,200Others (specify)

88,145,928 90,147,032

4t



r,

il

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

TES.SE,S CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATTMENTS (Continued)

17.4: PMC account balances (See Annex 5)

I

I

\

I

\

i

57 r973,123 22,876,011PMC account Balances (see attached list)

57,973,723 22,876,011
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KESSE.S CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 5 -pMC BANK BALANCES AS AT 3OTHJUNE 2O2O

PMC Bank Account number Bank Balance
2019/20

Koitebes Pry Co-operative r)Il4t440957700 600,294.00

Oasis Pry
Co-operative rll1416734441OO 383,209.50

Sosiarri Prry
Co-operative or 141673872400 1.849.50

Chuchuniat Pry
Equity 1090297423785

1.284,255.OO

Saroiyot P$r
Co-operative 0r 1418102298600 829.565.00

Kerita Tulwet Pry
KCB t 17 10ZOO82 958,894.00

Murqor Prry
Co-operative or r418l0276loo 800.035.25

Asururiet Prry
Co-operative r)lt4l440t)95702 823,29s.50

Chesunet Pw
f6r-t'rpcrative o1 14 1443670100 601.065.00

Nabkoi Boys Boarding
Co-olicrati\fe rr1t41442103400

1.028.8 r 9.81

Rehenra Pry
National 161241'12$$QQ4O I 493,549.00

Koiluget Pry
Equity 3t)O297864171 1,437,039.50

Kerita Kosyin Prry
National 10240027 77 4901

r .501 .068.57

Clhuiyat Prv
Co-operative ol t4l 672532200 l ,100,862.50

Boror Pry
EqLrity 1o902,J7628384

1,433,729.OO

AIC Rev Mesis
Co-operative ot t4 r 672756900 797,958.50

Chemenei Pry
Co-operative

C-tl-operative

ol l4r 44il2235L)o 506,362.50

772,907.50Aic Runran Prry
o I I 394411844500

Toror Pry

horet PryMog,oc

Saroivot Sec

Co-operative ot t394427 30 1 00 50 1.00

I 008030000383 250 oo

l 02508 r 888802 I 1 I.rlo

Sidian

National

Kapturno Sec
C--o-operative ol r4 r 673528700 1,012.312.50

Linq,way Sec
Co-operative OI141673452t)00 l,391,8 r 0.50
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Aic Tulwet Sec
National 1021030761802 57 502.O0

Bishop Muqe Sec KCB 1 1520964 19 2,323,603.50

Seiyo Sec
Co-operative 01141440093300

3,01 5,801.50

Kerita Day Sec
KCB 1234305291 855,783.50

Racecourse Sec
Transrtatiorral 6523 l OO r 7,865,076.80

Bindura Sec
Co-operative 01 141672522800 53,425.50

Reherna Sec
Co-operative ol 1414438003400 7,O89,244.50

1.589.006.60St Mark Teldet Sec
Equity 300262296784

1236047443 800.855.00Matham Sec
KCB

1.276.565.50Chagaiya Sec
Co-operative o1141442714000

1.O 19.81 5.OOChepkoiyo Sec
KCB

I 1 57528805

AIC Isaac Kosgei
National 1025028640702 981,000.0o

Barekeiwo Sec
Co-operative o1 139440906400 1,660,950.00

I{ill School Girls
KCB 1 129707407 7,158,657.50

Koiwoarusen Sec
Co-operative o1 t4 1 674019700 7,022,170.00

Koisaqat Sec
Co-operative o1 139443402800 802,427.50

68.030.OOLainquse Chief
Co-operative o1 141 674116200

Co-operative o1 1 41673845400 820,524.50Chr-riyat Chief Office

Total 57,973,123.53
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