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+ For the littotrcitl vear June 30. 020

a) PROJtrCT INITORMATION AND OVBRALL I'}ICRFORMANCII

1.1 Name arttl t'cgistct'etl oflicc

Nar,e:'fhe project's official name is Central Kenya Rulal Roacls Impt'ovemeut ancl Maintetrancc

Pro.iect

Objective : "fhe key objective of the projcot is to implove 700 I(ns of rural t'oads iu

Mur.apga, Kiambu, Nylri, I(irinyaga, Nyandarua and l-aikipia to gravel stauclards

ancl l65I(m of low volutne seal roads in the 6 regiotts

Adclress: I'he pr.oject heaclquatters offices are in Nairobi, Nairobi Ctlunty, Kenya. The address

of its registered ofhoe is:

I(cnya I{ural Roads AtrthoritY,
lllock B Barabara Pktzz't, Off Msa Rd.

Opposite KCAA iluilding Alorrg Airport South Rd,.ll(lA
P.O. Rox 48151-00100 Nairobi

l'he project also has offices/branches as follows
. Kiambu
o Mruang'a
o Nyeri
o Kirinyaga
o Laikipia
t NYaudartta

Contacts: 'fhe following are the project contacts

'f el eplro rre : (25 4) (20) 27 1 0 4 6 4 I 07 247 3 5 5 68 I 07 33 6 t 9 I 97

Il-mail: kerra@ken'a. go.ke/dgkerla@kerra.go.ke
Website: rvrvrv.k ra. uo.ke

1.2 Projcct Ilrfbrmatiolr

Phase I

hase I start date is,Iunc 2007'fhe PStart f)ate

ect Phase I end date is S crnber 2011't'hcEnd Date:

Phasc II
ect Phase II start clate is 5tl'.Iu 2010Theect Start Date:

II end date is Decenrber 2019The ect PhasePro ect End Date:

J.I(.ISThc Pro sctect

The project sponsors are Governrnent of Kenya (Gol() and Agerlce

AFFrancaise Dc Deve
Project Sponsor:
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1.3 Pro.ioct Ovcrviov

Line Mirristry/Statc
Dopartrncnt ol' the
pro.iect

The plojeot is turdel the implcnrentation oI'I(cnya Itr-rral Roads Authority,
which falls under tlie State department ol Infrastructure of the Ministry of
'['ansport, lnfi'astructure, Ilousing and Urban I)evelopment,

I']ro.iect number CKll I 0l20lBl CI(I1104601J/CKts I 094

Stlategic goals of the
project

'l'he strategic goal of the plojcct is to iurllrove 110 l(ms of rural roacls in
I(iarrrbrr, Nyeli, I(irinyaga and Laikipia to gravel stanclalcls and76.4l(m of
low volume seal roads in the 4 regions

Achicvement
stlal.egic goals

of' 64 out of tl-re 65 Batch 2 Gravel Contracts covering 413 I(nt have becn

completecl attcl one contracts havc beert terminated due to ncln-perforrnzlnce

All Lorv Volurne Seal Batch I contraot are completcd in Muranga erncl

Nyatrclarua Ilegions. 'l'he l5 rtumbel llatch 2 |.<tw Volurnc Seal contracts

and 5 bridgo contracts comtuencccl end of March 2015 and are all cornplete.

'l'lte proculement of the 2 nunrtrcl Ilatch 3 l)csign Supervision consultetnts

was concludecl cluring thc year.

Overall the training program has delivered 29,779 trainee clays or

approximatcly 89o/o of the original tlaining pl'ogl'am.

Other
backgrouncl
in[tlunatiorr
prcl.jcct

irnportant

of the

'fhe pr:oject agreement was signed on the 5tl,July 2010 and the additional

Credit Financing Agreement was signecl in Aril 2016. Thc original

inrplernentation period was 48 months with a cclrnplction date of 30tl'June

2016. An application to extencl thc completion date by 30 months to

l)ecernber, 2019 was approvecl by the I)evelopment Partner.

An extension for the usage of funcls has been grantecl up to April 2021

Current sitr"ration that
the project was fonned
to intervene

1'he pro.jcct rvas ftrlmed to intervene in the lbllowing areas:
(i) [nrprovcrnontolatccessibilitytomarkets

(ii) Infrastructure devclopment
;....(iii) T)'aiuing contractors on Labour Based Routine Maintenance

l'}roject cluratiorr Tlre plrase I of the proiect started in June 2007 and rall rrp to September 201 I
Phase II stalted in July 2010 and is expecteclto rurr up to Dccember 2019.
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1.4 llanl<crs

'l'lio lbllowiug are thc bankcrs for the current year:

(i) Special Deposit Account

Ccntral Ilanl< of I(cnya- EI-IRO Accotttrt

I'lailc Selassie Avetttte,

P.O. Ilox 60000-00200,

Nairobi KenYa

(ii) I.ocal Special Plo.iect Accounts

NCBA llanl< L,tcl

NIC llousc Bratlclt

P.O Ilox 445990-00100

Nairobi KenYa

I(eItRA AIr[) Accotult Nlrnlber I 00001 48 I 4

AI]D Retcntion Accottnt Number 1001964972

I(cnya Commercial llanl<

I(eucom I-louse, Moi Avenue Bratrch,

P.O. Box 48400-00100

Nairobi I(enYa

Gol( Counterpart Account Ntttnbet' | |79736125

Co-operative Ilanl< of l(enYa

Co-operative I-Iottse, Haile Selassie Avenue

P.O Box 48231-00100

Nairobi l(enya

AfD I(iarnbu- Accouut Number 01141370650000

AID Murang'a- Accottnt Nutntrer 0l 141055408500

AfD Nyeri- Account Number 01141379349200

AfD Kirinyaga- Accotrnt Nutnber 0l 141272894800

AfD Laikipia- Account Number 01141365417500

AfD Nyandat'ua- Account Number 01 141 i261 88400
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1.5 Auditors

Auditor General
OIfice o1'thc Auditor General
Anniversary'lowers, University Way
P.O. Ilox 30084
NaiLobi

I .6 I'rojcct Govu'nancc

'['he Projcct's goveruance fi'atnework requircs the stakeholciers to uphold the highest
prolcssional, ethical, molal and legal stanclards. I'his is achieved tlrrough efftctive
scgregation ol'cluties with clear checks ancl betlances as articulatecl iri the Pro ject Loan/Credit
Agreetnettt, the PIiM Aot2072,thc Ploject Design I{epolt, l.he Implerneutation Manual
and the Finance and Proouremcnt Mauruals.

1. Thc P:rrent Ministry

'l'he parcnt ministry ensLu'ss that the Project's budget is capturecl in its developrnent
prcljeots arrd clisburses the govel'nmcllt counterpart funding. J'he ruinistry leviews ancl

tracks the Pro.iect's annual work plari ancl budget against thc set targcts ancl makes thc
approvals. "Ihe parcnt nririistry also oversees the execntion of the project coordinating
team.

2. Agencc firancaisc Dc Dcvclopprncnt

I'hese are the pro.iect sporlsors. 'fhey are responsible ftx reviewing and approving the
pro.iect's withdrawal applications, expcnclitute .justifications, no obiection requests,

expenditurc category realklcation request, ancl participating in irnplementation support
rnissions.

3. '['hc Projcct Mzrrragcmcnt C'onsultant

'l'he Programnte has ligis Bceorn Intcrnational as the Project Management Consultant.'l'hey
werc procurcclto assist I(eRRA to iniplernent the Plogramme by olfcring TechnicaI Support
Services as providecl for in thc Loan and Iinancing Agreernent.

4. Thc Auditor
'fhe Suprernc Auclit Institution iu I(enya, that is, the Ollioe of thc Auditor General, is

nrandated by the Constitution of I(enya Chapter 12, Part 6, Alticle 229 wltich
establishes the Office of the Auditor General. Chapter 15, Article 248, Section 3 and
Article249, Section2 (a) and (b) and section 10 of the Public Audit AcL,2015 provicle

Ibr the inclependence of the Offrce of the Auditol General.
'fhe Auditor General is mandated to audit all national goverunrent entitie.s, which
inch.rde govel'nmetrt developrncnt pro.jects and present these statutory financial statements
to the Parliament. This facilitates the subrnission of the audited report to the project's

L.' 1t 11^^^.^^l-^..,-^^l- -.^..-.
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5. Projcct Coorclinating Tcam (PCT)

'l'his team is basecl in Nairobi ancl is responsible for thc projcr:t lllallagclllent ancl

coorclination lirpctions. Ttre I'}CT coltlprises of the Project Coorclinator and a team clf

'1echlical Officels. ]'he PC I is also supportecl by other adrninistrative staff.

The key staff, who [o1m tfie ploject coolclinating team that is involved in the day to day

luleulagement of the project ancl its itnplementation are :

1.7 Funding suttrmaly

'I'he proj ect is lbr cluration of T'welve ( I 2) years from 2007 to 2Ol9 with an approved budget o I
Euros 96,400,000 equivalent to Kshs 9,640,000,000 as highlighted in the table below:

Sout'ce of fund sulnllla

Narne alttl Contact
Dctails

Titlo designation I(ey qualification I{csponsibilitics

Ilng. Philemon I(.Kandie
+2s4 (20)2710464

Ag. Directot'Geueral P. Eng, Bsc. Flons.,

MIEI(, MSc.
Accouuting Officer'

Eng. E. Ariga
+2s4 (20)2710464

Director Planning,
Design &
Ilnvirorunental Intelcsts

P.Eng., MA
(Planning), BSc.,
MIEI(

Supervisot'

IJng. J. K. I(ago
+2s4 (20)27t0464
j oseph. kaqo(l)kerra. go. kq

Proiect Corclinator BSc MIEI( Coordination o[ the

activities of' the
prograrn

Urrdrarvn balance to tlatc

(30rr' Junc, 2019)

Amount rcceived to date -
(30'l'June, 2020)

Donor Comntitrncttt-Source offuntls

Donor

currenc)'

(EUR0s)

I(J'i.r/(5'/ s

Donot

cut'rcrrcy

(EURos)

Donor

cuffeilc),

(EURos)

/(.li.r

kt')-(B')(A)-(B)(8',)(l') (u)(A)

GITANT SUMMAIIY

699,224740,077,5807 A00,'176810,000,0009,100,000AfD GLant
69,922,420699,224740,077,5807,400,776I,100,000 810,000,000'[otalGmnts

I

LOAN SUMMARY

28,362,6774,563J32,31745,637,32374,000,000 7,400,000,000AfD Loan
2,836,267,6834,563,732,317 28,362,67745,637,3237,400,000,00074,000,000I'otal Lonns

Countel'Patt fttnds

2,678,476 261,847,6421,972,152,35819,'121,5242,240,000,00022,400,000
Counter Part ftrnds

Govcrntnent of Keltya

3,I 74,037,74531,7 40,3777,275,962,25572,,759,62310,450,000,000Total Funding

Sunrmary
104,500,000
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1.8 Surnmary of Overall Projoct Pcrtbrrnancc:

Dr"rring tlre year uncler review, the plo.ject leceived l(shs. 968,337,243 and incurrecl a

cr"unulative expenditure of I(shs. 1,393,69 6,7 99 .

1.9 Funtling llcccipts

T'lre Project received I(shs. 968,3 37,243 against a final buclget of IGhs
1 ,829,193,109. 'fhis represented a receipt of 52.94%. "l'he funding leceipt is as shown
in the bar graph below:

1.10 PaymentsUtilisation

Tlre Project paid I(Shs. 1,393,696,799 against a final budget of I(Shs
I ,829 ,7 9 3 ,l 0 9 . This represented utilisation of 76,190/o.'l'he utilisation is as shown in
the bar graph below:

RECEIPTS VS BUDGET

Actualon Comparable Basls r,r Flnal Budget

Proceeds from
Domestlc and
Forelgn Grants

Loan from
Extern al

Development
Partners

Mlscellaneous TotalRecelpts
receipts

Recelpts from
Govern ment of

Kenya

I

SoclalSecurltyAcqulsltionof Total
Benellts Non-financial Payments

Assets

Compensation Use of goods Transfers to
of employees and servlces Other

Government
Entltles

and Other
Payments
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t.l 1 Rcccipts Utilisation
'fhe Proiect paicl I(Shs. 1,3g3,6()6,799 against actual rcc^eipts of l(shs' 968,337,243'

This represcntecl a rcceipis utilization otfql.gl"l", Part of the utilizatiotr was frorn the

accunrulatecl funcl balance of I(shs. 846,902,653 carriecl fot'wald frotn the previotts

financial year. 'fhe utilization is as shorvu in the bar graph bclow:

PAYM ENTS VS RECEIPTS GRAPH

Actual Recelpts *i Actual payments

Actual PaYments

Actual RecelPts

Acqulsltlon of Total PaYments

Non-financlal
Assets

Use of goods

and servlces
Compensatlon
of employees

.f tr ttrt 10.ITor linunciul tonr p.rtrled
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it. Inrplcnrcntation Status

Otrt of the 65 Butch 2 Gravel Contracts covering 413 Iftri, 64 have been courpletecl.'I'he rernairring onc
was terminatecl due to non-performance.

All Lorv Volume Seal Batch I coutracts ale completecl in Muranga and Nyanclarua Regions, 'l'he l5
ttttmber Batch 2I.ow Volume Seal contracts and 5 bridge contracts colltmellced end o[March 20l 5

atlcl are trow colnplete. The prooutt'etneut of the 3 Batch 3 consultants was conch-rcled clurirrg the year.

'l'he 8 Perlbrtnance based tnaintetrance contlacts awarded in the last quarter of financial year l8/19
coverirrg 52.7 Kilornetres witlt a total cost ol'lGhs 39, I nrillion firnclecl through the 22Yo and 10% fucl
lsvy are conrplete.

b. Training

Overall, the training program has delivered29,l79 trainee days or aptrrroxinrately 89Yo of the original
tt'aining progl'am. Intplementation of the final Year 3 Training Program is now complete.

c. Civil Works - Improvemcnt Contracts:
'l'hc appraised 145.6 i(ms Ilatoh l contraots were finally conrpleted in Decentber 2013. Durirrg this year,

a total of 402I(ns of Batclt 2 Gravcl contracts were colnpletecl against thc planned target of 4l 3 Kms. A

total of 49.3 Kms of l-ow Volumc Searl were completed out of the plannecl target of 50.1 Kms. This is

equivalent to 97.45% of the originally planned 463.I Kms. Overall the civil works are complete.

Of thc tsatch 3 contracts, I lOKms Cravel contlacts and 76.1I(ms Low V<llutne Sealecl Roads commencecl

in October 2018 and are at various stages of cornpletion. Overall, these project.s are about 75%o conrplete.

Challengcs llnco untcred

'l'he table below sttt'tttnarizcs the challengcs ellcounterecl ancl recommends way forwarcl:

llccommcndation/Wa Forn'artl

1.1 1 Sunrrnnrl, o{'Projcct Cornpliancc

The Ptogram has ensuted that all its activities carriecl out are within the laws of the Itepubtic
o1'Kenya and that all regulations aud procednres have lreen followed. Among the regulations
is the Envirotrmental and Social Impact Assessment (ESfA). This was issued and author.ity
was givett fol the itnplementation of the project, In cases of inconsistency lretween the
GOI( Regulations and those o1'the donoLs, the latter have been appliecl.

I

Challcngcs
Inadecluate Budget Provisiorr The Ministry to cnhance budgetaly allocation in

Consultation with the National 1'reasury

2 I-err gthy I)isbursenrent
Process

Irast J'rack disbursement
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b) STATE,MtrNT OT PROJECT MANAGE,MENT RE,SPONSII}TLITItrS

'['hc Accoultilg oflficer, Dircctor of Corporate Sclvices l(enya Rural Roacls Authority ancl the Pro.iect

Coorclinatol.are responsible l'or the preparation ancl preserrtation of the Pro.iect's financial statetnettts, which

givc a tr.ue a.cl fair view of the state of ;fhirs of the Projoct for and as at the encl o['the fiuancial year cncled

orr Jtrne 30,2020.'fhis responsibility inclucles: (i) maintaining aclequate financial nlanagenlont arrattgetnent

a,cl ensr-rri,g that these continue to be effeotive throughout the reportirtg period; (ii) maintaining proper

accot,rti,g ricorcls, which clisclose with reasonable erccur aoy atany time the financial position of the Project;

(iii) desig.ing, implementing aucl maintaining internal controls relevant to thc preparatiolt and luir

prasentat[r, o-itl"," finaucial statcmerlt, ancl ensuiing that they are fi'ee from material misstateureuts, wltethet'

cluc to elror. or fraud; (iv) sat'eguarclirrg the assets- of the Project; (v) selecting ancl applying appropriate

acooLllting polioies; una (ri) ,ruki,rg accounting estitnatcs that are reasonable in thc circumstanccs'

"[.he Accou.ting officer, Director of Corporate Services I(enya Rural Ro_ads Atrtl'rotity ancl the Projeot

Coorclinator for Ccntral i{enya l(ural Roads [mprovement ancl Maintenance Project acocpt responsibility fbr

the projeot,s fi,ancial staternents, which have beln preparecl ur the Cash Basis Methocl of Finarrcial Reporting,

using apllropriate accounting polioies in accoldarroi with ftrtelnational Public Sector Aocounting Standards'
.l.he Accounti.g officer., l)ilector. of Corporate Services I(enya Rural Roacls Atrthority ancl the Project

coorclinator {br ceptral Kcnya Rural Roacls Imptovernent and Maintenatrce Project are of the opinion that thc

project,s fina'cial staternents give a true ancl fair view of the state of Pro.iect's tratrsaotions during tlrc finanoial

year/periocl e,clecl Junc 30, ZOlo,ancl of the Project's financial position as at that clate. 'l'[rc Accounting offltcer,

Dircotor ol.Corpclrate Ser.viocs l(enya RuraI Itoacls Authority and the Pro.icct Coordinator for Ccntral l(cnya

ltur:al Roacls Improvernent and Maintenance Project further confirm the comPlcteuess o1'the accotttrtillg

rscords ,raintainccl for the pro.iect, which have been reliecl upon in the preparation of the Ploject linansial

statements as well as the adccluacy of the systeurs ol'intet'nal llnancial cotrtrol.

l.he Accountirg officer, Director of Corporate services l(enya Itural ltoacls Authority and tlte Project

Coordinator fbr ceptral kenya Itural Iloacls Iurprovement and Mainteuance I'ro.iect con[irtn that the Project

has cornplied fully with appiicable Gover.r*.,'ri Regulations and the tcrrns of external financing covenants,

ancl that pro.iect lgnds r.".iu.,l during the financial year/periocl uuder audit wcre used fi:r the eligible plrryoses

1br which they were inter-rcled ancl were properly accounted for.

Approval of tho Project financial statctnents
.l.he project finanoial staternents were approved by the Accounting officer, l)irector of corporate services

Ke,ya Rural Roacls Authority ancl the project coorclinator lor central Kenya Itural Roads ImProvenlent atld

Mainteuance Project and signed by thern.

44/R
Project Coo tor Di rof rate Scrvices

Name: CPA an Manyasi
Ag. Dircctor Gcneral
Narne: Eng. Philernon I(. I(anclic Name: Eng. J.l(. I(ago

ICPAK Member Nurnber: 6407
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REPORT OF THE AUDITOR.GENERAL ON CENTRAL KENYA RURAL ROADS
IMPROVEMENT AND MAINTENANCE PROJECT (AFD CREDIT NO. CKE
1012018, CREDIT NO. CKE 1046 01 J AND
THE YEAR ENDED 30 JUNE, 2O2O - KENYA

cREDtT NO. CKE 1094 01 M) FOR
RURAL ROADS AUTHORITY

t-+
-4.')

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Central Kenya Rural Roads
lmprovement and Maintenance Project set out on pages 1 to 25, which comprise the
statement of financial assets as at 30 June, 2020, and the statement of receipts and
payments, statement of cash flows and the statement of comparative budget and
actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with provisions of Article
229 of the Constitution and Section 35 of the Public Audit Act, 2015 . I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Central Kenya Rural Roads lmprovement and
Maintenance Project as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreements
credit No. cKE 1012 01 B, No. cKE 1046 01 J and No. cKE 1094 01 M dated
23May,2006, 5 July, 2010 and 4April, 2016 respectively between Agence Francaise
De Development (AFD) and the Republic of Kenya and the Public Finance
Management Act, 2012.

ln addition, the special account statement, present fairly, the special account
transactions and the closing balance has been reconciled with the books of account.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

The statement of cash flows reflects a balance of Kshs.858,259,368 under
comparative cash and cash equivalents at end of the year, which differs with the
audited financial statements figure of Kshs.846,902,653 resulting to an unreconciled
variance of Kshs.11,356,715 that has not been explained. Further, the statement of
comparative budget and actual amounts reflects total receipts utilization variance of
Kshs.572,467,024. However, recasting resulted in a balance of Kshs.860,855,806
resulting to misstatement by Kshs.288,388,842 that has not been corrected.

Report of the A on Central Kenya Rural Roads Improvement and Maintenance Project (AFD
Credit No. CKE l0l20lB, Credit No. CKEI
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me

Report of the Auditor-General on Central Kenya Rural Roads Improvement and Maintenance Project (AFD
Credit No. CKE l0l20lB, Credit No. CKE|046 0l J and Credit No. CKE|094 0l M) for the year ended
30 June.2020 Kenlta Rural Roads Authority
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ln addition, and as disclosed in Note 8.5 to the financial statements, the statement of
receipt and payments reflects a loan from external development partners- receipts and
payments controlled by the entity of Kshs.398,476,591. However, the special accounts
statement reflects an amount of Kshs.402,756,447 resulting to an unreconciled
difference of Kshs.4,279,856.

ln the circumstance, the accuracy and completeness of the financial statement as
prepared and presented could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Central Kenya Rural Roads
lmprovement and Maintenance Project Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Pending Accounts Payable

Notes 9.1 to the financial statements reflects pending bills of Kshs.41,473,682 as at
30 June, 2020. Management has not provided explanations for non-payment of the
bills. The Project is at risk of incurring significant interest costs and penalties with the
continued delay in making payments.



t
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Agence Francaise De Development (AFD), I report based on my
audit, that:

i. I have obtained all the information and explanations which, to the best of my
Knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internalcontrol as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Prolect monitors compliance with
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relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide

Report of the Auditor-Ceneral on Central Kenya Rural Roads Improvement and Maintenance Project (AFD
Credit No. CKE l0l20lB. Credit No. CKE|046 0l J and Credit No. CKE|094 0l M) for the year ended
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a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

Gath
AUDITOR.GENERAL

Nairobi

04 January,2021
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centrul lfunlta Rurul lloods Intprovement und lVlointenarrce Project

Ilcports unrl Financiol Stotemenls
a

d) sTAl.BMIi,Nl' OF nICCEIp'rS AND t AYiVItrN't'S rOIl TI-Ill PEIUOD ICNDIIII) 30'r'rl

.IUNIi 2O2O

'l'he accounting policies arrd explanatory notcs to these llnancial statelnents arc an of the finaucial

statctnentsw*
Ag. Dircctor Gcneral
Narne: Eng. Philernou K. Kandie

.jcct C
: IJng. J.l(

irtor
Kago

Di rof porate Scrvices
Name: CPA Manyasi
ICPAK Member Number: 6407

(llrSr\S 1.3.2J r.crluires In crrtitl, to scltnrillcly rlisclnsc thirtl pnrty llilYrrlcnts sepnr:rtely olr the Sl$tentcttl of Rcct'ipts

recorded.)

lll'}age

No(c rtY 2019120 trY 2018/19 Curuulativc to

Date

Ilcceipls nrrd

payutcuts

corrtrollctl by tlre

entity

Iteceipts nntl

Prryrttettls lnatlc

by third par'(ics

Ileceipts and

paynrcrtts

controlled by

the cntity

Paynrcnts

rnndc by

thirrl partics

I(s hs lGhs I(s Its l(shs IGhs

RIiCIIP'tS
I{eccipts fi'orn Governtnent

ofKenya 8.3 220,000,000 200,000,000 1.972,152,358

Proceeds t'ront Domestic and

F'oreign Grants 8.4 I r,356,715 740,077,380

Loan ft'otn External

Dcvelopment Parttrcrs 8.5 398,476,591 346,265,493 539,441,289 4.563,132,317

Misccllaneous llcceipts 8.6 3,595, t59 7,367,672 73,370,993

't'ot'AL RBVtiNUlts 622,071,7 49 346,265,493 746,808,961 I I,356,715 7,349,333,047

I'AYMIiN'I'S

Compensation of 8.7 3,8 I 9,950 3.ri 19,9s0

Pulchase ofgoods and

services 8.8 5,800,29(r 346,265,493 23,015,224 I 1,356,715 l, I 18,264,41 I

Social Securiry Bcrlefits 8.9

Acq uisition of Non-firrancial

Assets 8.10 1,037,811,060 50t,926,394 5.71s,565,652

'Lzursfcrs to Othcr

Govclntnent Entities 8.1 I

Other grants and transfels
8.12

1'O1'AL PAYMIiN'l'S 1,047,431,306 346,265,493 57,4,941,618 I I,356,715 6,1137,650,012

ST,IITPI,US/DEI'ICIT (425,359,557) 221,867,343 5 t I,683,035

finnttainl vetr .Iuno.10.For lhe

(
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Cantrul l(enyx Ilural lloods Intpt'oventettl rtrttl Maintunottce Project
lleporl,s a nd Fi nu ncial Stolements
Iiotllrt lirtuttcisl t,cor entleil June 30, 2020

c) S'I'AI'ITMEN'I' OF ITINANCTAL ASSICTS AS AT 301'rr .IUNIC 2020

Note FY 20t9t20 FY 2018/19
I(shs l(shs

Bank Balarrces 8.13 a 421,543,095 846.902.653

8.13 b

Cash Equivalents (Short tenn
deposits) 8.13 c

Total Cash and Cash
equivalents 421,543,095 846,902,653

Outstancling Imprests & Advanoes 8. 14

]'O'T'AI, IU NAN CIAL ASSTT'I'S 421,543,$95 846,902,653

Iruncl balance b/fwd 8. 15 946,942,653 588,035,3 10

Sulplus i (defrcit) fol the year' (425,359.557\ 221,867,343

Priol Year Ad.iustrnent 8.t6 37,000,000
N ITT' III N AN C'IAL I'OSI'I'TON 421,543,096 846,902,653

'l'lie accor-urting policies and explanatory notes to these financial statements lbrm an intcgral partof the

financial statements. Thc financial statements were applovecl and signed by:

#J^"
Ag. Dircctor Gcneral
Name: Iing. Philernon K. I(ariclie

atol' D rof oratc Serviccs
ame: Eng. J.K. Kago Name: CPA an Manyasi,

icct

I

=1'

2lPtrgc

ICPAI( Member Number: 6407

Cash Balances



Cenlrul l(enyr1 Rurul llonds Improventcnt and IVIIintanorrcc Proiect
Ileports o n rl liirrutrciol Slatenrcn ls

For tha lin verur cndecl ,Iuttc 0. 2020

Note 2019-2020 20t8- 2tJl9
I(s hs I(s lrs

CASII FI,OW I|IIOM OI'IIRATING AC'I'IVITIICS

Ilccoipts fot' ope ratiltg iltcotnc
Receipts Iiom Govemmetrt of l(enya 8.3 220,000,000 200,000,000

Proceeds fi'om Dotnestic and Iroreigtr Gtants 8.4 I1,356,7 15

Miscellaneors Receipts 8.6 3,595,159 7,367,672

223,595,159 218,724,387

Payrne nts lbr ope r:rtiIrB cxpetrscs
Compensation of Ernployees 3,81 9,950

[Jse of goods ancl services 8.8 (5,U00,296) (23,015,224)

Social Security Benelils
]i'ansfers to Other Governt:rent Entitiess

Otlrer Grants and Other I'a
(9,620,24(t) (23,015,224)

Ad.iustctl ftrt':
Clungc in receivables

Acl d the 8.l6 37,000,000

Nct czrshflorv lirrtn operatilrg activitics 213,974,972 232,709,163

CASIITILOW FI{OM IN VESTING AC'I'IVIII'IES
Acq uisition of Non- fi nancial Assets 8. l0 (1,037,8I1,060) (501,926,394)

Nct cash llows fi'om [nvesting Activitics (1,037,81 1,060) (501,92(t,394)

CASIITLOW IIITOM BOT{ROWTNG ACT'IVI'TIES
I-,oan fi'orn Extemal Developtnent P4IlpIs 8.5 398,476,591 539,441,289

Nct cash llowliom lina nctivitics 39t),47(t,591 539,44L,289

NBT INCRfIASII IN CASIT AND CASTI T (425,359,557 27A,224,058

Cash antl caslt nt at BICGINNING of the at' 858,259,368 598,035,310

Cash artd c:rsh equ ivalcnt at END of the yczrr 432,899,811 858,259,368

a

t) s'I'A't'tiMENT oF CASHITLOW FOlr THE P[,lUg1) 3g't'rt.IUNtr 2020

'lhe aocounting policies atld explanatory notes to these I'inancial statements fbrrn au integral part of tlie

hnancial statements. 'fhc financial staternellts were approvecl and signed by

Projcct 0 ator
Name: ting. J.K. Kago

Director of
Name: CPA

rporatc Scrviccs
Manyasi

3ll'}age
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(

Ag. Dircctor Genel'al
Name: I3ng. Philemon I(. I(anclie

ICPAI( Mettrbet' Numbcr: 6407
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Cenluil lknyx llurul lloals hnltrovement orrd lVlnintenarrcc Ptojecl
Ileports ond Firt urrciu I Stolements
I,'nr llrp lirrrrtrciol veor rloil .Itttrr, ?0 2020

g) STA'I'IiMENT OF COMPAITATIVD IIUDGIC'I'AND ACTITAL AMOIJNTS

Consolidrtcd

0riginnl lludgcl Adjustnronls Itinll llrrdgct

Ac(url on

Compamblc

llas is

lJ(ilisaliorr

Vn lir ncc

o/o ol

Ulilhalion

a b c-a'l-b d c=c-d l>dla%

llcccipts/l'nt,nrc nls ltc lrr

llccc iJlt.s

Itcceipts fionr Govcrnnenl ol'

Kcnya 220,000,000 288,388,842 508,3 88,842 220,000,000 288,388,842 43%

Procceds liorn Dorucstic and

liolcigt Granls 0%

l.oan firrrn lixtcuul

I )evcloprrrcnt [)afi ners 500,000,000 820,804,267 t,320,804,267 744,742,084 576,062, I 83 s6%

N4 iscellaneous rcccipls 3,595, I 59 3,595, I 59 0%

'lirllllleccipt.s 720,000,000 I,109,193,109 I ,829, I 93, I 09 968,337,243 572,467,024 53%

l'al,rlcttls

Co nper Lsation o {' eup loyccs
4,000,000 4,000,000 3,819,950 180,050 9s%

Usc olgoods and services 4(r,000,000 422,327,616 468,327,676 352,065,"190 I 16,261,886 75%

Social Sccurity Bcncfits 0o/o

Acquisition of Norr linanciaI

Assets 670,000,000 (r86,865,433 1,356,865,433 1,037,{ll 1,060 3 I 9,054,374 76%

I rarsfi:rs to 0tlreL

Govcnrrlrnt Ilntitics 0%

0ther Grarrts and Otlrcr

l)ayrrcnts 0%

'l'otal l'rt1,rne nts 720,000,000 l, 109,1 93,1 09 I ,829, I 93, I 09 I,393,696,799 435,496,3 l0 16%

Notc: 'fhe significant budget utilization/pcrfbrnrance dif'fererrces itr thc last column are explaincd in

Annex I to thsss finarroial statctrrents.

'{V"o*
Ag. Dircctol'General
Name: Ilng. l'}hilernon l(. I(andie

roject Co t<l r' Directo of Co orittc Scn,iccs
Naure: CPA Dan Marryasi
ICPAK Meurber Nurnber: 6407
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Central lkttltx Ilurul lloads Irnltrovenrent anrl ll'lnintcnurrce Projecl
Reports oul fiuurrciul Stntements

t ITor lhe einl vo-nr cnded Jnne ?n. 2020

h) NO'I'BS 1'O TI{E FINANCIAL STA'I'EMENTS

T'trc principal accourrting policies adoptecl in thc preparation of these fittartcial statenlents

are set out below:

Ilasis of P rcparit tiott

Statement ol'cornpliattcc and basis of preparation

'['he filancial statements have been plcpared in accordance with Cash-basis IPSAS

finanoial rcportirrg uncler the cash basis ol'Accottnting, as prescribecl by the I'>SASB and

set out i6 thc accounting policy note [relow. This cash basis of accounting lras been

supplcruentedlvith accounting for;a)receivables that includc itnprcsts artd

salary aclvauces and b) payatrles that include deposits ancl retelltions.
'l'he flnarrcial statenrents comply with and confornr to the tbrm o{'prcserrtaticln prosc|ibed by

the I'}SASB.

-l'he accountirrg policies acloptccl have been consistently applicd to allthe years llresented.

8.1.

8.1.1.

8.1.2. Ileporting entity

'lhe financial staterlents are lor the l'}roject Central I(errya Rural t{oacls Improvenrcnt and

Maintenancc Pr.oject unclcr National (lovernment of Kenya. "['[re l.tnanoial statettrettts

epcompass the reportirrg entity as specified in the relevant legislatiort PI?M Act2017.

tl.l.3. Rcpol'ting currcncy

"fhe financial statelrrents are preserrted in l(enya Shillings (l(Shs), rvhich is the lunctiorral

and reporting currency of the l'roject and all valucs are rounded to the nearest l(crrya

Sltilling.

t1.2. Significant Accounting l'olicics

a) llecognition of t'cceiPts

The Pr.oject recogniz.es all receipts fi'orn tlte various sources when tlte event occurs and

the related cash has actually been received by tlte Govelnlnetrt.

'fransf'crs li'orn the Excheqtter
'1ransflor fi.orn Exchequer iJ be recognized in tl're bool<s of accounts when cash is

receive<J. Cash is <;onsiderccl as rcceived when payrnent itrstruction is issued to the

banl< attd notil'iccl to the receiving entity.

External Assistance
Extcrtral assistarrce is received through gt'ants and loatts fi'om multilateral and

bilateral developmertt partners.

a

a
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Cenlrul lfunya Ilurol llonds ltnltrovctttctrl urtd fuIuintentrtce ltroiect
Ilepoils o n d Iritruttcinl Slutentents
Iror the linonciul year eniled June 30, 2020

tl. NOTITS 1'()'l'III ITINANCIAL SI'ATIIMENTS (continuctl)

fl.2 Signil'icun t Accourrting Policics (Con(inucrl)

a) llccognition ol'r'cccipts
Donatiolrs :rn<l grants
Crarrts arrd <lonations shall be locogrrizecl irr thc bool<s o1'zrccounts when caslt is

reccivccl. Cash is considclecl as rcccivecl lvlreu a llayrncnt advicc is receivccl by the

lecipicnt cntity or by thc bcnefloiary. ln case o{'grarrt/clonation irr lcincl, such grattts

are rccorded upon receipt ol'thc grant item ancl upon cleterrnination o['thc value.'l'he
clatc of thc transaction is the value clatc inclicatecl orr the paynrcnt advicc.

Procecds li'olrr
b<lrrorving
Ilorrorving inclucles '['r'easury bill, treasury bontls, corporats borttls, sovet'eign borrds

ancl external loans accprired [:y the Project ol'ar1y othcr cletrt the I'}rojcct may tal<e on
rvill be treatecl on cash basis ancl reoognizecl as a reccipt during the year they were
rcccivccl.

[J lrrlrarv n cx tcrnal assista ncc

'l'hese arc loarrs ancl grants at rcporting clate as spccified in a binclirrg agreemctrt and

relate to hrndirrg lbr the Project currently uncler developmcnt where conditions have

been satisf'ied or their ongoing satisfaction is highly tikcly and the project
is antioipated to corrtinue to completion. An arralysis ol'the Project's urrdrawn external
assistancc is shown in the [urrcling suml'nary

r Other rcccipts
'fhese include Appropriatiorr-in-Aiclatrd relates to receipts such as proceecls fi'om

clisposal oIassets ancl salc oItetrder docurnerrts.'l'hese are recognisecl in the financial
statements the time associatcd cash is received.

b) ltecognition ol'p:ryrncnts

'l'he Pro.icct reoognises all payrnents'wherr the cvcnt occr.lrs ancl thc rclatccl cash ltas

actually been paicl out by the Project.

. Componsati<ln of ctnployccs
Salaries arrcl Wages, Allowances, Statutory Contribution for employces are

lecclgnizecl in the periocl wherr tlte compcttsatiott is paid.

. Usc of gnods and services
Coods ancl serviccs Al'e lccogniz.ed as paynrettts irr the period rvlten the
goocls/services are consumed arrd paid lbr. II'riot paicl for during the period where
goods/serviccs are consurnecl, they shall be clisclosed as pending bills.

r Irrtcrcst on borrorving
Borrowing costs that include irrterest are lecognizcd as paynent in the period irr

rvhich they incurred and paid for.

6ll'agc



Cetirtrl l(enyu llural Roucls Inrprovement und trfuinlenuttce Proiect

Ileporls o nrl Firto rtciul Stutcnrctils
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g. NOTUS'I'O ]'HE IIINANCIAL STA'l'lIMtrN't'S (contintrcd)

8.2 Significaltt Accounting Pnlicies (Contirrrrcd)

b) Rccognition of pal'tnettts (continuetl)

. lle payrnetrt of borrorving (pl'incipal atnouttt)

'fhe repayrucnt o{'principal arror.rnt ol' borrowing is recognized as.payment in tlre

periocl ln which tlrcrepaynrerrt is rnade. Tlre stocl< of clebt is disclosecl as an allncxLlre

to the consolidated finarlcial statements.

. Acqrrisitiort of lixctl asscts

'l'hc paylrelt on acquisition of property plant and ecluipnrent itettrs is not capitalized.

The cost of acquisitiol and proceecls fi'orn disposaloIthese itetns are treated as l)aynlellts

and receipts iterns respectively. Where an asset is acquired irr a noll- exchange

transactiorr lbr: nil or norninal consicleration and the fair valtte of the asset catt be

r.eliably establishecl, a contra transaction is recorded as receipt and as a payment'

A fixect asset legister is maintainecl by each public entity aud a sumnlary plovided lor

pgrposes of consoliclation. 'Ihis summary is clisclosed as an arulextll'e to the

consolidated financial statements.

c) [n-l<ind donations

In-kirrcl contr.ibutions are clonations that are made to the I'}r'o.iect irr the lblrn o[ actttal

goocls ancl/or services rathel than in money or oash terms. 'l'hese donations may incltrde

iehicles, ecpriprncnt or l)ersonncl services. Wltete the finartoial value received [or in-l<irrcl

contributiops call be retiably cleterrninecl, tlte Project itrcludes sttch value in tltc statement

6f rcceipts and payments both as receipts and as payments in equal ancl opposite antotttrts;

otlrerwise, the contribtttion is not recorded'

d) Cash anrl cash eqtrivalcnts

Caslr ancl cash eqgivalents comprise cash on hand arrd cash at bank, short-term dcposits

orr call ancl highly liquid inveslnrents with art original rnaturrity ol'three mottths or less,

which are reaclilycorivertible to knowrr amounts of,cash and are subject to insignificant

risl< of changes in value. Banl< accourrt balances irrclude amout'tts held at the Central Bank

of l(enya on,l ot various commercial banl<s at the end of the fittancial year'. Ilor the

p,,rpor", of thesc financial statemcnts, cash attcl cash equivalents also include short tertn

.orir in.,pr.sts ancl aclvzrnces to authorized public officels ancl/or institutions whiclt were

rrot surrendered or accounted lor at the end of the flnancial year'

Ilestriction on cash,

Itcstrictecl cash rfriescnts arnourrts tlrat are limited/restricted fi'orn being ttsed to settle a

liability {br at least twetve nronths afler the reporting peri<ld. This cash is linritecl tbr

direct gse as recluirecl by stipulation. Amounts tnaintailted in dcposit banl< accottnts are

restrictecl for ttse in refi'rnding third party deposits'

7l['agc
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8. NOTtrS 1'O TI'IE ITINANCIAL STATIIMtrNTS (continucrl)

8.2 Signilicant Accourrting l'olicics (Continued)

c) Accounts receivable
For tlte purposes of these financial statements, imprests and advances to auth<lrisecl
public olfioers ancl/or irtstitutions which wcre not sulrendcrecl ol accountecl Ibr at the
encl of the fittatroial year is treated as reccivables. This is irr recogrrition ol' the
goventrnent practice wltcre the irnprest payrnents are recclgnizecl as payurents when
firlly accountetl fbr by the inrplcst oI AIU holclcrs.'l"his is an enhanccment to the caslr
accouttting policy. Other accounts reccivables are disclosecl in tlre financial staternents.

0 ['endirrg bills

Pencling bills consist o1'unpaid liabilities at the encl o1'tlre Iinancial year arising li'om
contracted goods or services duling the year or in past years. As pending bills do not
involvc the payntettt of cash in the reporting pcriod, theylecorclecl as'memorandurn' or
'off-balance' itcnrs to proviclc a sense of the overall nct cash position o1-thc Projeot at
the end ol'tlre year. Wherr the trlending bills are finally scttled, such paynrents are
includcd in the statetnetrt of receipts arul paymcrrts iri tlre year in which tlre paymcnts
arc nrade.

g) Iludgct

'l'he buclget is cleveloped on a cornparable accournting basis (cash basis), tlre sanre accoLrnts
classification basis (except fbl accounts receivable - outstancling inrprcst arrd clearance
accottnts attd accouttts payable - cleposits, which are accounted lbr ol1 a11 aocl'ual basis),
ancl for the satle period as thc financial statements. '['he Pro.ject's buclget was approvcd as
recluired by Law and Natiorral Treasury l{egulations, as well as by the participatirrg
clevelopmettt partners, as cletailed in the Governnrerlt of I(enya BLrdget Printecl [t)stirnatcs
fbr the year. 'fho Dcveloprnent Pro.icots are budgetcd for uncler the MDAs but receivc
budgeted firnds as translbrs ancl acoount for them scpalately. 'l'hese transfers are
t'ecogttisccl as intcr-entity trarrsfers and are elirninatecl upon oonsolidation.

A high-lcvel assessnrent of the Pro.icct's actual pcr{brmarrce agairrst the comparable
btrdget fbr the firrancial year/period urrder review has beerr irrcluded in an aunex to
these Iinancial statemerrts.

h) Third party paymcnts

Included in the receipts and payrnents, Are payments lrrade on its bohalf by to third
parties in fornr of loans ancl grants. These payme rrts c{o not constitute cash receipts ancl
paymettts and are disclosed in the paynlent to third parties column irr the statemetrt of
rcceipts and payrnents.

Sll'}agc
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Central Kenya Rural Roads Improvement ancl Matntenance Project
Reports and Financial Statements
For the linancial vear ended June 30, 2020

8. NOTES TO TIIE FINAi\CIAL STATEMENTS (continued)

8.2 Significant Accounting Policies (Continued)

r) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment in which the Project operates,

Kenya Shillings. Transactions in foreign currencies during the yeariperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting from the settlement

of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the statements of receipts and payments.

j) Comparative figures

Where necessary comparative figures for the previous financial year/period have been amended or reconfigured to conform to the required

changes in financial statement presentation.

k) Subsequetrt events
There were no subsequent events dudng ,ear/period ending 306 June 20 I 9 with a significant impact on the financial statemerts for the )€ar
ended June 30, 2020.

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements authorized for issue after their discovery

by: i. Restating the comparative amounts for prior period(s) presented in which the error occurred; or ii. If the error occulred before the

earliesr prior period presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior period

presented.

9lPage



centrol Kenya Rural Roads Improvement and Matntenance project
Reports and Financial Statements
For the fin vear endetl June 30, 2020

8. NOTES TO TIIE FINANCIAL STATEMENTS (coltinued)

83. Receipts from Government ofKenya

Receipts ftom the govern$ent are either counterpart ftrding or other transfers. Counterpart funding represents the Government's sharc of
contribution towards the implementation ofthe Prcject. These amounts are disbursed bt the Parent Ministry in line with the budget.

Other transfers fom governrnent entities repEsent support received by the Project tom other govemment entities including the State
Deparknents and Projects listed above for the implomentation of its activities.

2019/20 201 8/1 9 Cumulative to Date

KShs I(Shs KShs

lqunterpart funds Quarter I
Counterpart funds Qqarter 2

Counlgrpart funds Quarter 3 220,000,000 323.500,000
Countelpart funds Quarter 4 200,000,000 I,648,652.358

Other entities

State for
State Dep4rtnent for Natural Resources

Approp riatioas -in-Aid

220.000.000 200.000.000 1.972.152.358

I 03,500,000

1,648,652,359

l0 lPage
----l-752-LrL15i

t

Cumulative Prior
Year
KShs

Counterpart fitnding through State Department for Infrastructure
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Kenya Rural Roads Improvement and Maintenottce Project Reports and Financial Statenzenls
/inancial year ended June 30, 2020

)TES TO THE FINANCIAL STATEIVIENTS (continued)

oceeds from Domestic and Foreign Grants

ese- are grants rcceived Aom development_partrxers-dfuectly through the Exchequer and though mhistdes and depafimeots. During ihe 12 moflths to 30
re 2020 we received grads as detailed in the table below:

ame of Donor

rants Received from Bilateral Donors

3ence Francaise De Developpement (AFD)

rants Received from Multilateral Donors
nternatio nal Organisations)

i'ants Received from Local Individuals and

lhe dtect paynint grants represeff palments for goods and services done directly by the donor on behalf of the Project. The prcject ensued thal
quate suppofi documents are werc availed for Foper accoutitrg and record keeping.

,tal

l

Date
received

Amount
received in

donor
currencY

Grants
received in

cash

Grants
received as

direct
payments*

Grants
received
in kind Total

KShs KShs KShs KShs

FY 207912020

0 0



tCentral Kenya Rural Roads Improvement and Maintenance Project Reports and Financial Statements
For the ftnancial year ended Jane 30, 2020

8. NOTES TO TIIE FINANCIAL STATEMENTS (continued)

8.5. Loan from External Development Partners

These comprise of receipts received from borrowing from bilateral, multilateral and commercial
lending institutions. During the 12 months to 30 June 2019. r,r,e did not receive funding from
development partners in form of loans negotiated by the National Treasury as detailed in the table
below:

Name ofDonor Date received
Amount in loan

cunen0,v

Loans received in

cash

Loans received as

direct pa,nnent*
Totalamount in KShs

FY2019/20 FY2018il9

KShs I$lr KShs KShs

Loans Received from Bihteral Donon (Foreign

Governments)

Agence Francase De Developpement (AFD) 1y0y2020 20 03,2020 398,476,591 346,265,493 74,1,42.4$.96 450,000,000

,kence Francaise De Developpement (AFD)
I

I
89.441,289

Loans Received from Multilateral Donon (lnternational

0rvanisationsl

Total 398,4?6,591 346,265,,193 744,742,084 539,441,289

13 lPage



Ccntrol l{cn.1,11 Rurol llouds Inrprovement ond rt,Iointenoncc I'nlect lleports onil lrintncitl
Stutemenls
l"or the finortciol 1te111'ended June 30, 2020

ti. NOTES'I'OTI-IEITINANCIALSTATBMENI'S (contirrucrl)

8.6. Miscollancous ltcccipts

'l'hesc cclrnplise o{'otlrer receipts including intelest fines, penalties and othcr lbes and cllarges.

'I'O'I'z\L It ECli I I''l'S
C'unr ulativc

to- dato
lloccilrts

controllcd
by thc crrtity

in Cash

Rcccipts
controllcd

by third
partics ttY 2019120 Iiv 20r tr/t 9

I(Sh.s I(Shs I(Shs I(Shs l(Shs

Pt'opcrt1, ittcoprc

Sales ol'goocls and

scrvices
Adrrinistrativc
lbcs ancl charges

Voluntary transl'crs
othcr thau gl'ants

Other reccipts rrot

c la ss il red

elsewhele

3,595,159 3,595,159 7,367,672 73,370.993

3,595,159 3,595,159 7,367,(t72 73,370,91)3

Notc: Even though a rniscellaneous receipt is issuecl once the uns[)ent imprest is received by the
Project, tlris unsperrt irnprest has not been accounted lbr as part of rniscellarreous rcccipts.
Irnllrest is obtairred fi'onr reccipts li'onr Gol(, proccecls h'orn grants or loans, which have alreadl,
bccn accouutecl as rcceipts. Therelbre, the uuspent irnplest has becn capturecl as part ol'cash
and [:anl< balances.

14 ll'agc
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Cenfrul lfun1,s Rurul Rourls Intltrot,emenl ond Muinlennnce I'roject Raporlt'tnd Financial Slulemenls

I;or the.firrnnciol yent' endul June 30, 2020

8. NOTIIS TO'I'HIi IIINANCIAL STAI'IIMtrNTS (continrred)

8.7. Conrpensatiott of Enrployees
These comprise of the rcmuneration payable to employees itr retttt'tt for the woll< dotte' Itl

aclclition to vvagcs ancl salaries, compensation ol'ernployees irrcludes social contribtttiolls ntaclc by

geueral governnlont unit ott behalf'of its employees'

FY 2019120
ItY 2019/20 IrY 2018/19

P:ryrttcttts
rnade by

the llntity
in Cash

Payme rtts

nradc by
third parties 1'otal Payntcltts

I(Shs I(Shs I(Shs I(Shs

Basic salaries of
permanent
ernployees
Ilasic wages o I'

tcnrporary
ernployees

3,758,544 3,758,544

Persorta I

allowances paid
as part of salary
Perso na I

allorvances paid
as reimbttrsctnents
Pcnsion and other
social security
corrtributions
Compulsory
national socia I

security schemes

44,856 44,856

Compulsory
national health
insrrrance schemes

16,550 16,550

Social benefit
schemes outside
governlnent
Other personncl
paynlents

'l'otnl 3,819-95q 3.819.950

15 lPagc



?ntral Kenya Rural Roads Improvement and Maintenunce Project Reports ancl Financial Statements
r tltefinanciol year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (continued)

i.8. Purchase of Goods and Serwices

lhese comprise the total value of s and services consumed by the Project.

and services

and services

)omestic ravel and subsistence

favel and subsistence

and information & services

lenuls of asseis

and services

rsurdnce costs

materials and services

tffice and and servi,ces

tther

outine maintenance - vehicles and other

services: - Technical and servlces

otal

ther operating expenses include sundry payments made by the Project, including bank charges.
ryments made in relation to monitoring and managementof the implementation of the Projectrouting
ffice maintenance and office supplies.

134.329..220_

85.500

TotalPalments Cumulative to- date
Cumulative Prior

Year

Palments made by the

Entity in Cash

Parmenh made by

third parties
FY20l9/20 rY2018/19

KShs I$hs KShs KShs IGhs I$hs

1.425.42s 1.425,425 l. r76,500 2.60t.925

2 t,656. 1 00 134.329.220

1.940.7D t.940.722 85.500 2.026.222

1.589.840 I,589.840 97.124 96.634.917

844.309 844.309 844.309

346.26s.493 346.265.493 88 1,827.8 I i
5.800.296 _____116J65J9i 352.065.790 ____23-015J21 1.118.261.4r r ___i66J9E 62t

lPage
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Certtrttl l(et4tct Rurttl Rootls lrrtprot,emenl ond Mttinlenunce Pro.iccl lleporl:t trtrd l7inunciol Slilemertts

For the.finuncial yeor ended June 30, 2020

8. NOTtrS 1'O TI{tr ITINANCIAL STATEMENIS (contilttrctl)

8,9. Social SecuritY Bcnclits

T6ese ar.e payments nracle towarcls settlenrent of pcnsions artd to provide lbr neecls arising liorn

events suoh as sickncss, housing and family circttmstauces,

'I'otal I'ayttrcltts
Cumulntive

to- tlatc

Paylncrtts
nratlc by tlte

IintitS'iu
C:rslr

P:tymcttts
tnatle b1'

third parties ItY 2019120 Irv 2018/19

I(Shs I(Shs I(Shs I(Slts I(Slts

Covernment
pensiott

retirerneltt
bencfits

a rrcl

Social security
bcnefits in caslt

and in kind
Enrployer social
benefits in cash

and in kincl
'I'otal 0 0 0



Cenlrul l(en.yt llurol lloutls ltnprovernanl ond Muinlenonce I'x4iect lleporls urrd Fintnciul Stulenrcnts
For the.f'irrrtrtciul yesl'cnded ,Iune 30, 2020

8. NOT'ILS TO'fIID FINANCIAL STATEMENTS (contirruccl)

8.10. Acquisition of Non-Financial Asscts

'l'hesc represent tlte paynrcnts nradc to acquire propelty, plarrt ancl equipnrent ancl othcr asscts irr
thc year. Thesc ate expensed in the ycar ol'purchasc as por tlre accounting policy. A fixecl assets
register ltas beett attacltecl as an appendix to thesc linanciaI statcnrents, incorporatirrg tlrese asscts
purchasecl in lhe ycar'.

Totnl Paynrcnts

Ihynrcnh rnrdc by tlrc

[ntity in Crsh

Pitynrents rrrltdc l,y

thinlpnilies
FY 20t9/20 IrY20lul9

KSlrs KShs K\hs KShs

Purclrase of builrlitgs

Corutnrction o I buildings

I{efirrbislrrnerrt o f buiklinm

Corxlnrclion olLoads 1,0J4,769,964 1,034,769,964 501,926,394

Colstnrction of civil uorh

0verlmrl & rcfi$ishnmt of corulnrction anrl civil uorks

I'ulclritsc oiyelriclcs & otheL tmruporl equiprnenl

0verlraul oivehichs & other haruporl equitltrent

Purrhasc olhouschold firurittrrc & irrs(ihrliolal cquiprnent

Purclmse oIofiicc firmituc & generalcquiprnerrt

l\rchase olspecialised plant, equiplnilt ad nuchinery J,041,096 1,04 I,096

Rdrabililatiorr & rcrrvati0n 0lplant, equipnrcnt & rnirchineq,

I'}rrrclrasc olcerlihed secds, brccdilg stock ard liw irnirnals

Research, $udi'rs, proi:ct plrDflratiort, design & supenlsbn

Itelrab ilitation of civil u,orks

Acquisiliorr olstrntegic stoch

Aquisition of laud

Acqrrisiti0n olotkL iltangibh assets

Tottll I .0J7.8 I 1.060 1.0J7.8 I 1.060 50 I .926.J9,1

Construction of loads rcpresents arnount used in rchabilitating of' roads and other road lvorlcs
expencliturcs.
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C.enlrul l(enys Rurul llotrtls lrnprovanrcnl and lVluinlenonca Projcct lleports und Firtttrtcial Slilenrertls
For the tinuncial yeat' ended .lune 30, 2020

8. NOI'BS1'O'l'I{trFINANCIALS'I'A'I'IDMMNI'S (continuctl)

8.1I. 'I'ransfers to other Governnrcnt Ilntitics

"fhese complise noll-cotxpulsory disbuLsernent to MDAs, I'}rojects and to thc Cotrnty
Covcrnmeni in linc with tht County Revenue Allocation Act. During the year errcled 3Otl'Jttnc

2020,we trarrsferred ftrncls to reporting governrnent entities as shown [relow:

'l'he Ploject Coordinating 'l'eam has confirnred that tlre beneficiary institutions have received the

l'unds arrcl have recorcled these as intcr-entity leceipts. Thcse duly signed cr:rrfirntations ltave been

attachcd as an Appcrrclix to ths lirrancial statentettts.

Total Pitymcttts
Cunrulativc

to-date

Paymcttts
madc b1,thc

llntity in Cash

Paymcnts
matlc by tltird

;rarties ttY 2llt9/20 FY 20r8/19
I(Shs I(Shs I(Shs I(Shs I(Slrs

'I'ransfers to
Nurtionnl
Governnrelrt
entities

Trarrsfers to
County
Goverlrment

't'o'I'AL

1(l I l),, /' /.



Cctttrrtl I{er4ttt Ilut,trl llotttls Irnprortenrcnt ond IVlointanunce Projact lleports orttl I"inttrtcitl Stutenrcttl:'^

Iror thcJirtttttciul yaor eniled June 30, 2020

ti. NOTIIS TO'I'I{R FINANCIAL STATEMIINTS (continuctl)

fi.12. Other Gr:rttts att<l "f rttltsl'crs nltd Paymcltts

Irrcluclccl irr otlrertranslers arrcl payments are clisburscntcttts to othet' ttcln-t'eportirrg entities

l'hese arc considcred as paylrrcttts at thc point of,transl'er.

8.13. Ilalnltccs Citt'ricd I,'oI'rvard
'['6esc courllrise ol'cash booh barrk and cash balattces ancl short term cleposits as at 30'l'.lt'tne

2020 ancl cimparatives {br finarrcial year to 3Otl'June 2019 replesented by batrl< balances.

rtY 2019120 IrY 2018/19

I(Shs I(shs

Banl< accottrtts Note 8.134 421,543,095 846,902,653

Cash in hancl otc 8. l3ll
Cash uiva lcnts short-tcrtn sits) otc 8. l3

Outstancl irn rests and advatrces Notc 8.14

Total 421t43J25 846,902,651

'I'hc projcct has I I project accounts spreatl within the projeot impleruentation area and I fbreign

ourrency clesignatec'l accounts nrattaged by the National Treasttry as listccl below:

Total Pityltrcttls
Cumulativc

to-datc

P:tytttcttts
nradc by tltc

Ilntity irt
Cash

Paynrcttts
matlo [ry

third parties tiY 20t9120 tfY 20I tt/20

I(Sh.s I(Shs I(Shs I(Slrs I(Slts

Grants lbr
scho larshil:s
T'ranslbrs to
lower levels of
goverunrcnt e.g
schools
Miscellancous
payments

'I'otnl

20 lt'agc
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centrrtl l(en-1tx llurul ltoutls Improvcnrettl unil Mainlcnunce Proiec(

Rcltorts urul Finoncful Sluteme nls
I;or tha Jinuncitt I yeur e ndcd .Iune 30, 2020

8. NOl'tiS TO TIIIT FINANCIAL STATEMIIN'I'S (continued)

tt.l3. A) Ilanl< Accttttnts

i) Projcct Banlt Accottltts

NIC Bank No 1000014814 44,724,387 43,191,830

C Bank ltetention Ac No, 1001964972 I I 1,784,560 62,573,048

KCB 0oK ment Ac. No, 1114343528

KCB Ilank Ac. No, 1179736125 204,648,557 203,215,858

Co Bank Kiarnbu Ac No 0 4 I
a
J706s0000 23,752,969 206,3 15,684

Coo Bank Ac No, 01141055408500 31,244,808 30,665,592

Coo Bank Ac No, 01 141379349200 3,164,589 I 16,897,956

Coo []ank Ac. No. 01141126188400 l, 539,863

KCB Bank Ac No. 11197221144
486,557

Bank Ac No. 011412i2894800 645 )908 98,802,824

C Bank AcNo. lll97z}l28 552,346 84,213,442

Total local culren ba la nces 421543.095 846,902.654

Total bank account balances 421 .543,095 846.902,654

ii)Special Deposit Accouttt

The bala,ces in the Project's Spcoial Deposit Account as at 30'l'l'l JUNE 2020arc Irot inclucled

in the Statcment of Financial Assets since they are below-thc-line items and are yet to be

drawn into thc ljxchequer Account as a votecl provision. The Special Deposit Accottttt

(SDA) rnovcrnent scheclule whiclr sholvs thc flow of ftrnds tltat were voted in tltc year is

ir.r.,it"d below. T6ese fi.rrrcls have been reportecl as loaus/grants receivecl in the year uncler tltc

Statement of Receipts and Payments'

Local CurLency Accounts
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Ce ntrul l(cn.1,11 Ilurol lkttrtls Itnprovente nl ond l)tluinte tttuce ltro.iecl
Ileporls o ttd Firru nciol Stutemcnts
F'or lhe .finunciul)teur cnded June 30,2020

tl. N01'ICS T'O'[tIIC FINANCIAI, STA'IICMtrNTS (continued)

8.13. A) llanl< Accounts (continucd)

Accounts M Schcdrrle

8.13. It) Cash In Hantl

'l'hcsc wt:l'e r1o cash balarrccs hclcl at the various l)roject inrplenicntation locati<lns.

tt. NO'l'tis't'O Tllli FINANCIAI, S'I'A'I'[iVIIiN'I'S (continucrl)

t|.13. C Cash cquivalcnt.s (short-tcrm deposits)

'['hese are arnourlts hcld witlr various financial institutions Ibr the purposes o{' r:alning
interest. 1'here were no Sholt'l-crm deposits as at the errclol'the financialyear

trY 2tJt9t20
I(Shs

IfY 20il1/I9
I(Shs

NIC Banl< Fixed Deposit fiorn [A/C NO.

'I'otal

8.14. Outstrrnding lm prcsts zrrtcl Adv:rnces

Outstanding imprest and advances corrsist of amounts paicl to ollict:rs for purposes o1'

cxecuting tlre Project. When the lrolders have accor-tntecl ftir the in:prest ancl aclvances, they
arc recognizecl as expenditure in the Statemcnt olReccipts ancl Payrnents.

Narnc o1'Officer'
or Institntion

Duc Drrtc of
Surrentlcr'

Ilalancc
2020

ttY 20t9120 nY 2018/19

I(Shs I(Shs

(i) A/C Nanrc [A/c NO: I

Opcning balancc

'fotal anrount depositcd in the account 398,476,591

'['otal antount rvitlrdLarvn (as per Statcment of Rcceil:ts &

Payrncnts)
398,416,591

Anrourtt
Tal<ert Datc Tnl<c

Anrount
Surrcnclerctl

I(Shs I(Shs I(Shs
a Ll c=a-b
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ccntrttl I(e n1,a Rurd Rouiln- Irnltrovemenl and llluinte nunce Pro.iecl

Reporls urtrl lri rro ttcitrl Sttlenrcnls
For lhe Jinunciol 1teur ended June 30, 2020

8.15. Funcl Ilalzrnce Ilrought Forrvartl

8. NOTtrS 1'O'tl-IE FINANCIAL STATEMDN'IS (continuerl)

8.16. I'rior Yurr Atljrrstmettts

'l'here was no prior ycar acljustnrents lbr the f Y 20 l8l20l9 with a significant itnpact on the

finarrcial statetrrents br the yeatr etrcled June 30, 2020'

IY 201 9n 0 IrY 2018/19

1(Shs KShs

Bank accounts ll 421,543,095 846,902,651

Cash in hand lill
Cash d OSitS il

0utstand and advances ll
Total 421.543,095 946.902.651

FY 2018/19ItY 2019120
P IIIOR YEAR ADJUSTMDNT

I(ShsI(SIts

31 000
Bank accounts

Cash in hand

s itshort-term clCash uivalents

Receivables - Outstand

31 0 000
Total
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Ccrrtral l(cn1,rt Ilural lloarls Inrpl'ovcrncnt anrl Maintcnaucc l)ro.icct
llcports alrtl ff inanciaI Statcnre rrts
Iror the linancial year clulcrl .lunc 30, 2020
j) ()'[I{Br{ tMr,olt'rnNT DIscLosuRIts

9.r PICNDING ACCOLJNTS PAYAIILE (See Anrrcx 2A)

'lltcse schedulcs ol' pending bills ale provicled l'ol disclosure purposes since the finarrcial
statemcnts ai'e prcpared on cash [:asis, 'fhcsc cornprisc of unpaicl bills that the Projcct had
itrourt'ccl as a result of contractecl goods ancl services as at the errcl ol'the IrY 2019120 as shown
belcrw. These pending bills are fi.rrthcr analyzed in the Anncxes to the llnancial statements.

9.2 Pl{NDIN(; S'l'AIrF I'AYAI}L[]S (Scc Arrncx 2l])

9.3 O'IHEIf PITNDING I'AYAIILES (Sec Arrncx 2C)

FY 2019120

FY 2019t20

I(shs

FY 20r 8/19

I(shs
Construction ot' [rui ld i ngs

Constnrction of civil wolks

41,473,681.96

ttY 2019t20 FY 20lnlr9
Kshs I(shs

l)crmancnt lo - r]la cnt

Pcrmancnt ernployees - 0thers
T'cmporary erntrr loyees

Otlrer sta{f rncrnber XY7,

IrY 201tilt9
Ifths I(shs

Anrourrts due to National Ciovernrnerrt cntitics
Atnourrts duc to County Governrrrcnt entitics

Amounts clue to thircl partics

Othcr supplicr XYZ

stUply rlegg4'_ _

Supply of services
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Central Kenya Rural Roads Improvement and Maintenance Project
Reports and Financial Statements
For the financial year ended June 30, 2020

k) PROGRESS ON FOLLOW Up OF AUDTTOR RECOMMENDATTONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the
auditor. We have nominated focal persons to resolve the various issues as shown belolv with the associated time frame within
which we expect the issues to be resolved.

Guidance Notes:

(D Use the same reference numbers as contained in the external audit report;
(ii) Obtain the "Issue/Observation" and "management comments", required above, from final external audit report that is signed by

Management;
(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for

implementation of each issue;

(iv) Indicate the status of "Resolved" or'Not Resolved" by the date of submitting this report to National Treasury.

Ne* \ =:f'+ €=1tr+

Reference No. on the
external audit
Report

Issue
Obsenations
Audit

from Management comments

Focal Point
person to resolve
the issue (Name
and designation)

Status:
(Resolved /
Not Resolved)

Timeframe:
(Put a date
rvhen you
expect the issue
+^ L^ -^-^I.,^A\

All issues were
resolved

25 lPage
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Central Kenya Rural Roads Improvement and Maintenonce Project
Reports and Financial Statements
For the financial year ended June 30, 2020

ANNEX 1 - VARIANCE EXPLANATIONS . COMP.A,RATIVE BUDGET AND ACTUAL AVIOUNTS

all variance below 90Yoand above 100%

Final Budget
Actual on Comparable

Basis

Utilisation
Variance

o/o of
Utilisation

Comments on Yariance

c=a+b u e=c-d f=d/c o/o

Receipts

Receips fom Governnent ofKenya 508,3 gg,g42 220,000,000 288,3 88,842 43%
The budget bahnce of288 Million was received at the

beginning of th e F Y 2020 Dl
Proceeds from Donrestic and Foreign

Grants
0%

Loan tom E:demal Development

Partners
1,320,804,267 744,742,094 576,062,193 56%

We made a drawdown upto tbe 7s%ltrnrt.given by AD. The

remaining 25%. rvhich is subject to audit urll be drawn down

after presentation ofthe KRB audit reporr

Mbcellaneors receipts 3,595, I 59 3,595, I 59 0%

Total Receipts 1,829,193,109 7 48,337,243 572,467,024

The Mbcellaneous receipt rehtes to interest eamed which

could not be reliab! estimated at the point ofbudgetting since

it relies on bank account bahnces

Payments

Compensation of employees 4,000,000 3.819,950 I 80,050 95%

Use ofgoods and services 468,321.676 352,065,790 116.261,886 75%

Some ofthe Consultants had not complied with Treaswy

C ircuhr N o.22lTS/GP/3 0 on payment of witholding incorne

tax
S ocial S ecr:riqv Benefs

Acquisitbn ofN on- frranc ial Assets 1,356,865.433 I ,037,8 I 1,060 319,054,374 i6%
There were no or-tsanding certiftates / debts to be paiC due

to poor perfornnnce and slow pro_gress by contactors.

Transfers to Other Govemment

Entities

Other Grants and Other Pavments

Total Payments 1,829,193,109 1.393,696,799 435,496,31 0

I

26 lPage
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JCentral Kenya Rural Roads Improvement and Maintendnce Project

Reports and Financial Statements
For theJinancial year ended June 30, 2020

ANNEX 2 - ANALYSIS OF PENDING BILLS ANNEX 2A _ ANALYSIS OF PENDING BILLS

Supplier of Goods or Services Original
Amount

Amount
paid to date

Outstanding
Balance

7019

Outstanding
Balance

2018 Comments

A C d:a-c
Construction of buildings

Sub-Total
Construction of civil rvorks

Benaiah MG
Sen ices Ltd

23,499,221 4,199,994

Riftrollers
Construction Ltd

16,283,360 16,931,007

Yamu
Engineering
Services

16,825,053 784,482

Rware Technical
Services

1 1,282,389 4,000,001

Priska
Engineering

34.994,373 7,999,998

Gratimo
Holdings Ltd

20,348,239 14,156,708

Kevki(K) Ltd 27,253,555 4,989,556

Sub-Total 53,061,,746

Supply of goods

2TlPage



Central Kenya Rural Roads Improvement and Maintenance Project
Reports and Financial Stotements
For the cial ended June 2020
Sub-Total
Supply of services

7,289,166.67 0 7 ,289 ,166.61 Cas Consultants Ltd-Fee Note l -Desi gn
8,209,400.00 0 8,209.400.00 Cas Consultants Ltd-Fee Note I7
5,5 12,532.00 0 5,512,532.00 Egis,Norken/Cape consult-Fee Nore l0 KShs

76,69s.A0 n 76,695.00 Egis0$orken/Cape consult-Fee Note I0 Euro
5,216,159.55 0 5,216,I59.55 EgisA'lorkeniCape consult-Fee Note I I KShs
t,n3,264.74 0 1,113,264.i4 Egis,NorkeniCape consult-Fee Note I I Euro
6,157,300.00 0 6,157,300.00 Multiscope Consulting Engineers Ltd-Fee Note l4
5,855,500.00 0 5,855,500.00 Multiscope Consulting Engineers Ltd-Fee Nore l5
2,043,664.00 0 2.043,664.00 Natconsult Consulting Engineers-Fee Note 3

Sub-Total
Grand Total 41.473.681-96 41.473.681.96

a

23lPage
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Central Kenya Rural Roads Improvement and Maintenance Project
Reports and Financial Statements
For theJinancial year ended June 30,2020

ANNEX 28 - ANALYSIS OF PENDING STAFF BILLS

Name of Staff Job
Group Original

Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance

20t9

Outstanding
Balance

2018 Comments
b C d=a-c

Permanent Employees
- Management

Sub-Total
Permanent Employees

- Others

Sub-Total

Temporary employees

Sub-Total

0thers (specifr')

Sub-Total

Grand Total

29-l Page



Central Kenya Rural Roads Intprovement and Mairienance Project
Reports and Financial Statements
For the financial yeat' ended Jnne 30, 2020

ANNEX 2C - ANALYSIS OF OTHER PENDING PAYABLES

Name
Brief
Transaction
Description

Original
Amount

Date
Payable
Contracted

Amount
Paid to
date

Outstanding
Balance

2019

Outstanding
Balance

2018

Comments

A B C d=a-c

Amounts due to National
Govt Entities

Sub-Total

Amounts due to Countv Govt
Entities

Sub-Total

Amounts due to Third
Parties

30 lPage
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central Kerya Rural Roads Improvement and Maintenance project
Reports and Ftnancial Statements
For the financial year ended lune 30, 2020

ANNEX 3 - STJ'IVINIARY OF FIXED ASSET REGISTER

This summary of fixed assets is provided for disclosure purposes since the financial statements are prepared on cash basis.

The fixed assets surnmary is extracted from the asset registers maintained by the project.

Notes
* Purchases/Additions in the year have been reconciled to the amount recorded in the Statement of Receipts and payments

** The disposal amount disclosed in this register is the cost that the asset was acquired. and not the price at which it has been sold.

Cost

c

32 lPage
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Asset class
Opening Cost

*Purchases/Additions

in the Year

**Disposals in the
Year

(KShs) (KShs) (KShs)
20L9t20 2019/20 2079t20 2019/20

(a) (b) (c)
Land

Buildings and structures

Transport equipment

Office equipment, furniture and frttings

iCT Equipment, Sofrware and Other ICT
Assets

Other Machinery and Equipment

Heritage and cultural assets

intangible assets

Total

t,
\

rt)ns
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2Central Kenya Rural Roads fmprovement and Matntenance Project

Reports and Financial Statements
ended June 30, 2020For the JinanciaI jear

APPPENDICES

i. Listing of inter-entity receipts and payments in the year.

ii. Certified inter-entity confirmations and reconciliations for both the Transfers to and from Other Government Entities

iii. Bank Reconciliations (these should be accompanied bythe board of survey and bank balance certificate for each account)

33 lPage



,
t

l.

Ccntral I(ctty,:t llrrral Iloatls Inrprovcurctrt nnrl Maintenultce Pro.iect
lleports and Finnncial Staterne nts
I,br tlrc finalrcinl ycar cnclcrl .Iune 30r2020

Apperrdix I

Inl,er-cntity Transfurs List ing:

a) Reccipts fiom other government entities as pel.Notc 8.3

Strttc Departlnent lbr Inll'astrrrctrrrc
I)atc of I)isbul'scrncnt Natrrre ol"l'r:rnsfer

QLrarter 3 20.03.2020 398,47 6,59 |

ts,05.2020 I 10,000,000

24.06.2420 I 10,000,000

'fotal 6 r 8.476.59I

ll"r:qlqp rlcs{_ ($s !5)
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l.
t

Celtral I(cnya llural Roads Inrprovcrncttt alttl lVlaitttettaltcc Ploicct
Ilcpol'ts alttl l.iltzrncial Statclneltts
li'or the lirtancinl ycat' endecl ,Iune 30,2020

b) Transfct's to other g,overllll'lcllt crrtitics as per Notc 8. I I

I)r'oicct
Datc of f)isbtt I'scnrcttt Nature of'I'r:tnsfcr

D cvc lo p ttte n t (I,!!E)_

Quartet' I

Quarter'2

Quarter 3

Quarter 4

'['otal

Quarter 2

'l'otal

Ap;lcn<lix I
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Certtrtl lfunya llurul lloads Intprovcnrcnt und ll,Ittintenancc l>roject
llqtorls u rrtl lri nuncio I Stutenrcn ts
I\tr lhe.finunciol !eor endeil ,Iune 30, 2020

State I)ep a rtrnent of Inf rastru ctrlre
'l'hc Statc Dcpartnreut of inliastnrcturc wislres to conl'irrrr thc anrounts clisbursccl to you as at 30 June
2020 as irrclicatecl in the tablc below, Please 0ompare the anrourrts clisbLrrsccl to you with the amotrnts
yott rcceivccl attcl populate thern irr colurnn B in the table bclow, T'hcn prlease sign ancl stanrp this
rcqucst in the space proviclecl and retunr it to us,

36 lPagc

Cortfirmatiorr of antounts rcceivcd by l'}r'ojcct as at 30,lune 2020
Atuounts I)isbursccl by State I)cpartrncnt of

Infrastl'ucturc as at 30 .Iunc 2020
Arrrount

Rcccived
by I')roject

as at
30 .Iunc

2020
(l(Shs)

(r)

Dil'l'ercnce
(l(Shs)

(r):(l)-I!l)
Itcl'crcncc
N unrbcr

I)ate
I)isbrrrscd

Itecu rrcut
(KShs) (A)

l)cvcklpment
(KSlrs) (I|)

Inter *
Ministcrirl

(KShs)
(c)

Total (I(Shs)
(l))=(A+ltr-C)

20.03.2020 398,476,591 398,476,591 398,476,59t
t5.05.2020 I 10,000,000 I 10,000,000 I 10,000,000
24.06.2020 I 10,000,000 I 10,000,000 I 10,000,000

'l'otal 6111,476,591 618,476,591 6l8,476,59I

I conl'irtn tltat thc anrotrnts shorvrr abovc arc correct lrs ol'the datc indictrtcd,

r\llpcrrtlix I


