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\ CONITITT.IENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs')

KEY CONSTITUENCY INTORMATION AND MANAGIMET{T

(a) Back8round information

The National Government Constituencies Development Fund (NG-CDD (hereafter referred to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OOS through an
Act of Parliament, the Constituencies Development Fund Act,2OO3. The Act was later reviewed
thtough the enactment of the CDF (Amendment) Act 2@7, and repealed thnrugh GDF Act, %Arc.
The latter was subsequently succeeded by the currcnt NG-CDF Act,2015. At cabinet level, NG-
CDFis represented by the Cabinet Secretary for Devolution, who is responsible for the general.policy
and strategic direction of the Fund.

Nlartdate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2O1E is to:

a) Recqgnize the constituency as a platform for identification, performance and implementation
of national government functions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(S)of the Constitution;

c) Provide for the participation of the people in the determinafion and implementation of
identified national government development pnrjects at the constituency level pursuant to
Afticle t0(z)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equalify,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts d the Reprblic pursuant to Article lO (2)
(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article Zl (Z) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

$ Provide mechanisms for the National Assembly to deliberate on and rcsolve issues of concern
to the people as pnrvided for under Article 95 (2) of the C-onstitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 2O1 151 (iiD of the
Constitution'

i) Authorize *ithdru*ul of money fnrm the Consolidated Fund as pnrvided ' under Article 2O6
(2) (c't of the Constitution;

i) Provide mechanisms for the National Assembly to facilitate the involyement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
Ievel in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equ itable Soc io- econom ic development cou ntrywicle
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\. I!.IATIONAL GOVERN}IET{T . CONSTITTIE]YCY DEVf,LOPMENT FUIVD - TAMBAAI CONSTITT]ENCY
Reports and Financial Statements
For the.year ended June 30,2018 (Kshs')
Mission

National Government constituencies Development Fund Board (NG-cDrB)
National Government Constituency Development Fund Committee (NG-CDFC)

To ptovide leadership and policy direction for effective and efficient management of the Funcl

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making delcisions about prqgrammes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. ry Sovernanqe - we uphold high standards of transparcncy, accountability, equify,

inclusiveness and integrity in the service of the people
s. sustainable develo,pment - we prcmote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) Xeylvlanagement

The KIAMBAA Constituencylsday-to-day manatement is uncler the following key oryians:

l.
ii.

(c) Fiduciary Management

!.9 \.V management personnel who held office during the financi al year ended 3gnr June
2016 and who had direct fiduciary responsibility weri

Des[gnation
Accounting Officer
A.l.E holder
Accountant
Chairman NG-CDFC
Secretary NG-CDFC

P.O. Box 86-002I9I
Next to Kambaa Sub-County Headquartens
IGruri, KENYA

(f) KIAMBAA Nc-CDf Contacts
Telephone: Q54)
E- mail : NG -CDF kiambaacdf @gmail.com

Nanne
Yusuf Mbuno
tryirah Kebaya
Paul Kamau Ngigi
GeoffneyMukora

Roselyneltinuthia

No.
l.
?

3.
4.
5.

(d) fiduciary Overs(ght Arrangements

The Audit and Risk Mlnagement Committee (ARMC) of NG-CfiF Board pnrvide overall fiauciary
oversight on the activities of KIAMBAA Constituency. The reports and recommendation of ARMb
when adoptedb), the NG-CDF Board are forwardedto the Constituency Development Fund
Committee (NG-CDFC) for action. Any_matters that require policyguidrr,". r.e forwarded by the
Board to the cabinet secretary and National Assembly selecfcommittee.

(e) KIAMBAA NG-CDf Headquarters

4
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. NATIONAL GOVERN]VIENT - CONSTIITIENCY DEVf,LOPMENT FTIFTD * IilAMBAAI CON$TITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (trfths')

Website: \', ,' ri. i

(g) KIAMBAA NG-CDF Bankers

Co-operative Bank
Ruaka Branch
P. O. Box 2070-00621, Village Market
Nairobi, Kenya

(h) Independemt Audirrs

Auditor General
Office of the Auditor General
Anniversary Tower$, University Way
P.O. Box 3OO84
GOP 00100
Nairobi, Kenya

(r) Principal lrglal Adviser

The Attonney General
State Law Office
Harambee Avenue
P.O. Box 4011,2
Cify Square OO2OO
Nairobi, Kenya
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' NATIONAL GOVERNIT{ENT. CONSTITUf,NCY DEVELOPMEITIT FUIYD _ KUMB,L4I CON'STITAENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

TORWARD BY THf, CHAIN,MAN NATIONAL GOVERNMENT CON$TITUENCY
DEVEI.OPMENT TUND COMMITITE (NG-CDrc)

G-qide.d by lhe vision of KIAMBAA Constituency, which is to be a leading Constituency in the
effective and efficient management of the devolved funds.

o fire KIAMBAA NG-CDF has continued to be implemented in a well-organized and coordinated
manner the various projects whiclr follows clearly set performance indicators and time frame,
under each of the national functions priorities namely: education infrastructure and bursary,
security, environment thnrugh equity and sustainable development in povefi eradication at
community level.

. Th9 budget Perfnrmance aSainst actual amounts was.gmd except for a few issues, the prolonged
political unrest affected the performance to some extent since implementation of projects had to
be stoppedfor a while.

o The Key achievements have been access to quality and equal opportunity in education by giving
bursaries to the less fortunate students both in secondary and iertiary ievel, the NG-CDFb was
able to award bursaries students both in secondary and tertiary levei. we irave also supported
the youth by taking part in the sports activities within the constituency.

o Infrastructure iri the public primary and secondary schools dormitory, classrooms,
administration block, toilets is underway, hence crcating a conducive working environment for
both students and teachers which boosts morale and general education standards of the schools,
security prcjects of various police stations have also been constructed, rcnovated and this has
given our security team a conducive working environment and also improved securiry. The NG-
CDFB CSR project at Kihara Police Post is almost complete and it's greatly appreciated.

EmerE:ing issues, implementation challenges and recommendations

t.

Some of the emerging issues related to implementation of pnrjects is failure by institutions to
present bursaty acknowledgement letters as well as presenting the cheques it ttre bank for
clearance leading to huge balances of unpresented cheques on the bank reconciliation
statements and eventually stale cheques, late disbursement of funds.

A

Sigt:

CH,AIRMAN NG.CDTC
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, NATIONAL GOVERNIVIENT. CONSTITTIENCY DEYELOPIIIEF{T FTi[TtD _ XIAMBAA, CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs')
II. STATEMENT OF NG-CDT MANAGEMENT RESrcNSIBILTTIES

Section 81 (l) of the fublic Finance Management Act, 2012 requi.res that, at the end of each
financial year, the accounting officer for a National Government agency shall prcpare financial
statements in respect of that agency. Section 81 (3) rcquires the financial statements so prepar.ed to
be in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the KIAMBAA National Government Constituency Development
Fundis responsible for the preparation and presentation of the KLAMBAA NG-CDI financial
statements, which give a true and fair view of the state of affairc of the KIATMBAA NG-CDI for and as
at the end of the financial year (period) ended on June 30, 20I8. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at an:y time the financial position of the NG-CDF; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
toerror orfraud; (iv) safeguarding theassetsof the NG-CDF, (v) selecting andapplyingappropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the KIAMBAA NG-CDF accepts responsibility for the NG-CDtrs
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International ftblic Sector Accounting
Standards 0PSAS). The Accounting Officer is of the opinion that the NG-CDPs financial statements
give a true and fair view of the state of NG-CDF's transactions during the financi al year ended June
30,2018, and of the NG-CDF'sfrnancial position as at that date- The Accounting Officer chzrge of the
KIAMBAA NG-CDF further confirms the completeness of the accounfing rworrds maintained for the
NG-CDF, which have been rclied upon in the preparution of the NG-CDBsfrnancial statements as
well as the adequacy of the systems of internal financial control.
The Accounting Officer in charge of the KIAMBAA NG-CDF confirms that the NG-CDF has complied
fully with applicable Governmenf Regulations and the terms of external financing covenants (where
applicable), and that the NG-CDF's funds received durirg the year under audit werc used for the
eligible purposes for which flrey were intended and werc pnrperly accounted for. Further the
Accounting Officer confirms that the NG-CDF's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Appmoral of the financial statemenb

The KIAMBAA NG-CDPsfinancial statements werc approved and signed by the Accounting Officer on
1Sth May 19.

Fund Manager Su Accountant
Name: Caroline Kiama kul K. Ngigi
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REPUBLIC OF KENYA
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Fu<: +254-20-311482
E-mail : oag@oagkenya. go.ke
Website: www. kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KIAMBAA FOR THE YEAR ENDED
30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Govemment
Constituencies Development Fund- Kiambaa Constituency set out on pages 8 to 26, which
comprise the statement of assets as at 30 June 2018, and the statement of receipts and
payments, statement of cash flow and summary statement of appropriation-recurent and
development combined for the year then ended, and a summary of significant accounting
poficies and other explanatory information in accordance with the provisions of Arlicle 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund- Kiambaa
Constituency as at 30 June 2018, and of its financia! performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and National
Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Net Financial Position

The statement of financial assets as at 30 June 2018 reflects net financial assets of
Kshs.37,164,906 and nil liabilities. However, contrary to the guidelines issued by the Public
Sector Accounting Standards Board, the net financial position of Kshs.37,164,906 has
instead been presented as net liabilities.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kiambaa Constituency in accordance with ISSAI 30 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Kiambaa.fbr the ltear ended 30 June 2018

Promoting Accountabilily in the Puhlic Sector



o
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Basis for Conclusion on Lavufulness and Effectiveness in

Use of Public Resources sections, I have determined that there are no other key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Gonclusion

As required byArticle22g(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Qualified Opinion and Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources sections of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Budget Performance

Kiambaa NG-CDF had budgeted to spend Kshs.99,577,609 but the actual expenditure was
Kshs.51 ,033,392 or 51o/o, resulting in under expenditure of Kshs.48,544,217 or 49o/o of the
total budget which has not been explained satisfactorily.

The development budget was Kshs.88,985,517, against actual expenditure of
Kshs.46,574,300 or 52o/o, resulting in under expenditure of Kshs.42,411 ,217 or 48o/o of the
total budget which equally has not been satisfactorily explained.

The under expenditure on the budgeted items implies that some of the planned activities
and programmes were not executed and hence, resulting in inefficient and ineffective service
delivery to the constituents.

2. Construction of Toilets Block, Fittings and Painting at Gatatha Primary School

A contract for construction of toilets block, fittings and painting at Gatatha Primary School
was awarded to a contractor at Kshs.2,610,750 but contract documents do not indicate
contract period.

Examination of payment records show that the contractor has been paid Kshs.1,793,979 as
at 30 June 2018 while the bank statement of the Project Management Committee (PMC)
has revealed unexplained payments amounting to Kshs.1,611,436 as follows:

Regtrt o.f the Auditor-Gcnarul on the Financiul Stutamants of'Nutionul Govarnment Constituencias Davalopment Furul-

Kiumbau lbr the veur andad 30 .lune 20llt
2
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No Date Gheque No Payee Amount-Kshs
1 91312017 16 Jombto

Enterprises
100,000

2 211412017 19 Jombta
Enterprises

688,578

3 5t512017 20 Sombet
Enterprises

688,578

4 24t512017 21 Mochacha
Electricals

134,280

Total 1,611,436

Examination of records further show that the bank charged Kshs 2,500 due to cheque
number 19 for Kshs 688,578 which bounced and was later replaced with cheque number 20
for similar amount.

An audit inspection undertaken on 7 May 2019 revealed anomalies as follows:

(i) Tiles work, urinal pit, verandas, painting works and fittings are not complete.
(ii) The quality of washing taps, doors and the plastering works is wanting.

(iii)No documentary evidence that the works were designed, supervised and certified by
technically qualifi ed professionals.

(iv) No site instructions, progress of work reports and site meeting minutes, respectively.

ln view of the circumstances, it is not possible to confirm that the expenditure so far incurred
on the toilets is valid and effective.

3. Construction of a Resource Hall and Four Self-Contained Residential Houses for
Police at Kiambaa Ghiefs Office

Examination of records show that an amount of Kshs 10,000,000 was transfened in

201712018 financial year for construction of a resource hall and four self-contained
residential houses for police at Kiambaa Chiefs Office. However, the management has not
provided contract documents and progress reports to enable an evaluation of tte works
undertaken so far on the project.

Further, examination of bank statement of the Project Management Committee (PMC) has
revealed unexplained payments totalling Kshs 1,900,000 as follows:

No. Date Gheque No Payee Amount-Kshs
1 211212017 1 Alex Kioko 800,000
2 281212017 5 Rofrac

lnvestments
670,000

3 3t3t2017 6 Stephen
Kimani Nienqa

200,000

4 15t312017 7 Stephen
Kimani Njenga

230,000

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-

Kiambaa.for the.year ended 30 June 2018
3
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An audit inspection undertaken on 8 May 2019 revealed anomalies as follows:

(i) The contractor was not on site.

(ii) The plastic ceilings material used have started to wear out even before the houses
are occupied.

(iii)No evidence that the project was designed and construction works supervised by
technically qualifi ed professionals.

(iv) Design drawings, site instructions, progress reports and site meeting minutes were
not made available for audit review.

(v) The resource centre does not exist.

ln view of the circumstances, it is not possible to confirm that the expenditure so far incurred
on the prolect is valid and effective.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by SectionT (1) (a) of the Pubtic Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis for
Conclusion on Lawfulness and Effectiveness in Use of Public Resources sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively, in

all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Kiumbuu litr tltt'r't'ur cndcd 30./unt')0lE
4
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Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund - Kiambaa Constituency to
sustain services, disclosing and as applicable matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-Genera! in accordance with the provisions of Section 47 of the Public Audit Act, 201 5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bil ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a

material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund'
Kiambact.for the year ended 30 June 2018

5
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a

a

a

Rcport of the Autlitor'-Gcnarul on tha Finunc'iul Stutcmants of Nutional Governmant Constituanc'ies Dcrelttpment Furul-

Kiumbau fbr tha.veu'ended 30.lune 20l8
6



\

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
Kiambaa Constituency to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

(

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

22 May 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-

Kiambaa.for the.year ended 30 June 2018
7





NATJONAL GOVERN]VIf,NT - CONSTITT'ENCY DEYELOPIUENT FTIIYD - KIA|WBAA' conbrtragNcy
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')
M. STATEMENT OT RECEIPTS AND PAW1ENTS

The accounting policr:s and explanatory nobs to these financial statemerts fornr an integpal part of the
fnrancial statements. The KIA 4BAA NG-CDF financial statements wer'e apprcved on t StiifUay 21lg and
signed by:

ftrnd A{anager Accqrntant
Name: Caroline Kiama PauI K Nglgi

8

Nde ?817 - ?nta ?nrG-2017
Kshs Kstrs

RrcEIPIS

Transfers from NG-CDF board-AlEs' Received I 86,810,345 8'1,,896,552
Proceeds from Sale of Assets 2
Other Receipts 3

TO|rATRECEIPTS 8618rO,345 8r,896,552

PAYMENIS

Compensation of 4 lr875,g0g 2r5gg,g2g
Use of goods and services 5 2,583,'Lg4 7,325,5OO
Transfers to Other Government Units 6 I8,.3OO,OOO 52,5OO,OOO
Other and transfers 7 28,274,W 4112751302
Acquisition of Assets 8
Other I

TOTAT PAYMENIS 51r033r39z, 103,700,630

SURPI.US/DEFICTT 35,776,953 (21,3f,4p78)
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NATIONAL GOVERNMENT. CONSTITTIENCY DEVELOPiIENT FTIIYD _ TIAMBAA

' coxSrtrIlENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')
ry. STATE.MENT OF ASSETS

Ntr ?nfi-?nrB ?fi16-?fi17
Ksh$ Kslrs

HNANCI,AI ASSEN

Cash and Cash [quivalenh
Bank Balances ( as per the cash
book) 104 37rl&rm6 1,38;7,953

Cash Balances (cash athand) 108
Total Cash and Cash Equivalents 37r1U,gO6 1,397,953

Current receivables - Outstanding
Imprests II

TOTAT M{ANCI,AL ASSEIS 37rlU,W6 I,587,953

TTNANCI,AL IJABtrJTIES
Accounts Payable - Retentions 't2

NET M{ANCI,AL ASSI1S 37-16,1.906 1-387.953

REPRf,SENTED BY

Frrnd balance bl fwd I st Juty...2O I 7 13 1887853 23,192,p31
Surplus/Defict for the year 35,776,953 (21,ffi4,O78)

Prior year adjustments 13
NET UABIIJTITS 37,rel,906 1,387,953

The accounting policies
the fi nancial statements.
2019 and by,

Fund tvtanager
Name: Carcline Kiama

and, explanatory notes to these tinancial statemenb form an in@ral part of
The KIAMBAA NG-CDF financial statemenb \4rerc approved on isthrrnay

Acountant
Paul K. Ng{gi

9
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NATIONAL GOVERNMf,NT. CONSTITTIENCY DEVELOPI}TEI{T TUNID _ KIAMBAA, CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

I. STATEMENT OT CASHHOW

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The KIAMBAA NG-CDF financial statements were approved on ISth May
2019 and by:

tund IMan4ger Accsrntant

Receip,ts for operatirrg income ?n17 - ?nt8. 2fi16 - 2,017

Transfbrs firom NG-CDF Board
1

861810,345 81,,896,552

Other Receipts
3

86,810,345 81,896,532
Payments for o,peratiqg erpenss

Compensation of Employees
4

1/8751909 2r5gg,g28

Use of goods and servrces
5

2,593,'1,94 71325,500

Transfers to Other Government Units
6 l8,3OO,OOO 52,5OO,OOO

Other grants and transtbrc
t

28374,392 41'275,3O2

Other Payments
9

91ro33,392 103,700,630
Adjusted fon

Adjustments during the year
1,4

Net cash flow ftrom oeeralfult activities s517qe$s (21,8O4,O78)

CASHH.OW TROM INVI$IING ACITYITII$

Pnrceeds ftom Sale of Assets
2

Acquisition of Assets
9

Net cash flows fr,om lnvestirrg Activities

NEI IhICRf,AS[ IN CASH AI{D CASH
EQt rvArD{T 35,776'9i33 (21,8o4,O78)

Cush and cash equivalentat BEGINNING of
the year 13 11397r953 23,192,O31

C^ash and cash quivalent at f,ND of tfte year STrl64rffi 1r3g7rg53

l'1

Name: C;ancline Kiama

l0

PauI K NSAr
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. NATIbNAL GOVERN}IENT. CONSTITTIENCY DEvELoPMENT FTIND _ ru4MBAA, CONJ'TITUENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

II. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND, DHVEI,OPMENT
COMBINED

In B, Give Explanation on all the items below.90% Utilization

Receipts - The total receipts from thc NG-CDF Board is 89% which is due an additional funding which was planned in
May 20I8 for proposnl submission of Xshs. I l,lt7.9,ll1O.ll4
C-ompenmtion of EmployeesSo% is due to the addirional funding
Use of Goods & Scrviccs3l% (Adminisfrution and M&E) is due fo the additional funding and t'unds rec.civcd inJune ZOIS
from the NGCDFI], strategic plan (Kshs. l,SOOpOO) is underway to6.
Transfer to other Govemment Units 5l% is due to the addifional funding and funds received inJune Z0l8 fi.om the
NGCDIB, The prequalification and tendering process underway.
Othe_r grants & Pa5rments 54oA is due to the a4ditional fundirqg and funds rece ived inJune 2O 18 from the NCiCDLB
An allocation awailing approval./unallocated is to bc rcsrrbmittcd

The KIAMBAA Nc-cDr financial statcments were approved on l Ffl,May zolgand signed by:

tund Manager Accountant
Name: Canoline Kiama Paul K Ngtgi

Receipt/Expense Item Original
Budget Adjustments linal Budget

Actual on
Comptable

Basis

Budget
Utilisation
Diffenence

%of
Utilisation

{l h c=a+b d c=c-d f=<1/c%
f,f,cErPls

Transfers from CDt Board 86,8I0,345 12,767363 99,577,608 88,I98,298 ll1379,3ll a9

Proceeds from Sale ofAssets o o 0 o o o

Other Reccipts o o o o o o

86/810,.345 o 99/577,609 Ea,I98198 ll*979r3'll 89

PAYMf,NTS

Compensation of Employees 2,000,o0o 334,291 2,3U,291 1,875,909 458,383 80
Use of goods and seryices 6,ggo,ooo 1,,277.800 8,257)gOO 2$83,'t84 5,674,676 31

Transfers to Other
G:vernment Llnils '1o,794,1152 5,0oo,ooo L451794'352 l8r3@rOOO 171494,352 5t

Other grant.s and transt'ers 47,035,993 5121,572 52,457,565 28,274,ffiO ?l1,183365 il
Acquisition of Assets o o 0 o o
Other Payments o 0 0 o o
An allocation awaiting
approval,/unall<rcated o 733,600 733,600 o 733,ffi o

TOTAIS 86,61O,345 72,767163 991577,609 51pS3,392 48,541317 5t

lt
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NATIONAL GOVERNMENT - CONSTITTIENCY DEVELOPMENT FTIND _ TIAMBAA, CONyTITAENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

I[ SIGNIHCANTACCOUMINGrcUCES

The principle accounting policies adoptecl in the prfparation of these financial statements are set out
below:

1. Statement of Compliance and Basis of Pneparation

The financial statements have been preparcd in accordance with Cash-basis Intennational tublic
Sector Accounting Standards 0PSAS) as prescribed lry the Public Sector Accounting Standards Board
(FSASB) and set out in the accounting policy note below. This cash basis of accbunting has been
supplemented with accounting for; a) receivables that include imprests and salary advances and b)
payables that include deposits and rctentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years prcsented.

2. ReportfuU [ntity

The financial statements arc for the NGCDF-Kiambaa Constituency The financial s&atements
encompass the repofting entity as specified under section 8t of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functtonal and
repofting currency of the Governmentand all values arc rounded to the nearest Kenya Shillirrg.

4. Significant Accornting Policies

The accounting policies set out in this section have been consistently appLred by the Entity for all the
years presented.

a) Recqgnition of Receipts
The Entity recqgnises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tax Receipe
Tax receipts arc recqgnized in the books of accounts when cash is receivql. Cash is
considered as received when notification of tax remittance is rcceived. (Check if this policy is
applicable to entify)

Ttansfers fnrm the Exchequer
Transfers from the exchequer are rccqSnized in the books of accounts when cash is received.
Cash is considered as received when payment instnrction is issued to the bank and notified to
the receiving entity.

t2
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NATIONAL GOVERNIVIENT - CONS'TITTIENCY DEVf,I,OPIUf,NT FUND _ frIAMBAA
CONSTITUENCY
Repofts and Financial Statements
For the year ended June 30, 2018 (Kshs')

SIGNIHCANT ACCOUNTING rcIJCIf,S

External Assistance
External assistance is received through grants and loans fiom multilateral and bilateral
development partners.

Crants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a pa.yment advice is received by the recipient entity or by the
beneficiary

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item a.nd
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recqgnition criteria is applied for loans received in the form of
a direct payment.

During the year ended SOtl' June 2018, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appnrpriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are rccqgnizcd in the financial statements the time
associated cash is received.

b) Recqgnition of paymenb
The Entity recognises all payments when the event occurls and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Seryices
Goods and services are recqgnized as payments in the period. when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisitiom of fixed As$ets
The payment on acquisition of property plant and equipment items is not capitalized. T'he
cost of acquisition and proceeds fnrm disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset rcgister is rnaintained by each public entity and a summary provided for
purposes of consolidation. This summary is dislosed as an annexure to the financial
statelnents.

l3
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NATIONAL GOVERNMENT. CONSTTTIIENCY DEYELOPMENT FT"UYD _ KIAMBAA
C:ONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2018 (Kshs')

SIGNIHCANT ACCOUNTING rcUCIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of achtal goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services- Where the financial value received for in'kind colltributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as receipts
and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

6. Cash and Cash Equivalenb
Cash and cash equivalents comprise cash onhand and cash atbank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
bdnks at the end of the financialyear.

7. Accounts Receivable
For the purposes of these financial sktements, impresh and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year are
treated as receivables. This is in recqgnition of the government practice where the imprrst payments
are recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and rctentions held on behalf of third parties
have been recognized on an accrual basis (as accounts payables). This is in rccqnition of the
government practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Goyernment Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past yea6. As pending bills do not inyolve the payment of
cash in the reporting period, they recorded as 'memorandum'or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

10. Unutilized Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s) balances
not yet disbursecl by the Board to the constituency at the lrginning of the financial year. These
balances are available for use in the year under review to fund pncjects approvecl in the reslrctive
prior financial years consistent with sec 6Q) and sec 7(1) of NGCDF Act, 2oI5.

14





NATIONAL GOVERNMEI\rT - CONSTITTIENCY DEVELOPMENT FTIND _ frIAMBAA'coyS'ruraoxcv
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

SIGNIFICANT ACCOUNTING NOUCIES

I1. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accourits classification 6asis, and
for the same period as the financial statements. The origin al budget was approved by pafliament on
lune 2077 for the perid lst July 2Ol7 to 3oft June 2o18 as rrcquired bi Iaw and there was one
supplementary _adlustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actua! performance against the comparable budget for the financi al year under
review has been included in the financial statements.

12. C.omparative f$ures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Su@uent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30tl June 2OI8.

14. Ercrr
Ivlaterial prior period erors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the ernrr occunred; or ii. If the enur occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets,/equify for the earliest
prior period presented.

During the year, enors that have been corrccted arrc disclosed under note 14 explaining the nature
and amounts.

I5. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related par$ transactions is included in the disclosure notes

15





NATIONAL GOVERNIVIENT. CONSTITTIENCY DEVELOPIUENT FUIYD _ TIAMBAA
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018 (trtuhs')

ry. NOITS TO THE HNANCIAT Sf,ATEMf,T{TS

1. TRANSITRS IROM CImm. GOVERNMEIT HVTmES

? TROM SALE OTASSETS

3. OTHER.RECIPTS

Interest Received

Rents

Receipts ftnm Sale of tender documents

Other Receipts Not Classified Elsewhere

Toilal

2017-2018
Kshr

2016 -?nr7
Kshs

Description 2077 - 2018 20tG - 2017
IGhs Kshs

NG-CDF Board

AIE No. A85ss53 5,500.ooo
AIE No. A892TGT 37.905.172
AIE No. A896830 21.000,000
AIE No. A8969oG 22AO5.173

AIE No. A829595 4.O94.828
AIE No. A839599 36"853,449
AIE No. A855220 35.348.27s
AIE No. A855610 5,600,ooo
TOTAT 86.810345 8ra96-552

2017 - mta 2016 - 2017
KEhs Kshs

Rqceipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport
Equipment

sale of office arad
Receipts tuirm the Sale PlantMachinery and
Equipment
Totat

16





NATIONAL GOVERNMENT . CONSTITTIENCY DEVELOPMENT FTIND - frTAMBAA, CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs')

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

4. COMIDNSATION OT fN.IPI.oYf,E$

2017-2018
Kshs

"l.rg75,9Og

2016 -2fr17
Kshs

2,5gg,g2gBasic wages of contractual employees

Basic wages of casual labour
krsoml allowances pid as 1rfi of salary

House allowance

Transport allowance

kave allowance

Gratuity
Other personnel payme nts

Total

s. USEOTGOODSAi{D SERVICES

Committee Expenses

Office Rent

Utilities, supplies and services

C-ommunication, supplies and sewices

Domestic travel and subsistence

Printing, advertising and intbrmation supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and sewices

Insurance cosh
Sp,cialized materials and services

Office andgeneral supplies and services

Other operating expenses Bank Charges
Routine maintenance - vehicles aruC other hznsport
equipment

Routine maintenance - other assets

Total

1r875BG 2,5gg,g2g

2017 -2018
Xshs

1,88I,5OO

59,O23

lOpoo
3spOO

t47,OAO

357,887
57,78O

35,OOO

2At6 - ?nt7
Kshs

5r578,7OO

290,690

739,493
"to8,6't7

11000,00o

2O8,O0O

2,593,194 7,325,540

t7
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NATIONAL GOYf,RNMENT. CONSTITUENCY DEVELOPMENT FTIT{D - KIAMBAA
,CONS'TTruIENCY

Reports and Financial Statements
For the year ended June 30, 2018 (Kshs')
NOTES TO THE FINANCIAL SruTEMENTS (Continued)

6. TRANSTTR.TO 0fiIB.GOVBlllIE{T fNTIT[ES

Descrip,tion

Transfers to National Government entities

Transltrs to primary rchools (see attached list)

Transfbrs to secondary schools (see attaclred list)

Transfers to lertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TOTAT

7. OTHH. GNANIS AND OTTIH. PAY}IHTIIS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Water projects (see attached list)
Agriculturc ptr:.iects (see attached list)

Electricify projects (see attached list)

Security projects (see attached list)

Roads projects (see attached list)

Sports pn:jects (see atiached list)
Envirrcnment projects (see attached list)

Emergency prtrjects (see attached list)

Developme nt- Factories/ Stad iu ms

Total

lSrSOO,OOO 52r50O,OOO

2017 -?nt$
KEhs

I2,IOO,OOO

61200r0OO

2016 - 2017
Kshs

43BOO,OOO

7160O,OOO

I,IO0TOOO

2017 -2418
Kshs

s'2sOpOO

7r524r3m

2016- 2017
Kshs

10,720,98t
512,41,368

7,962,053

11,OOO,000 8,8OOpOO

I,sOopOO

2,6251450

2,025r45O

4poop0o

283?4fiAO 41*?5,302

18
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NATIONAL GOVERNMENT - CONSTITUENCY DEVELOPMENT FTIND _ XIANlBAA
' cohtisTITUENCY

Reports and Financial Statements
For the year ended June 30,2018 (trfuhs')

NOTES TO T'HE FTNANCIAL STATEMENTS (Continued)

E. ACQUTSmONOfASSETS

Non Hnancial Ass€ts 2017 -201E
Kshs

2016 - ?nt7
Kshs

furehase of Buildings

Construction of Buildings

Refutbishment of Buildings

furchase of Vehicles and OtherTmnsport Equipment

Overhaul of Vehicles and Other Transpor{ Equipment

Purchase of Household furniture and Institutional Equipment
Purchase of Office Furniture and General Equipment
Putchase of ICT Equipment Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery
Rehabilitation and Renovation of Ptant Machinery andE4uip.
Acquisition of Land

Acquisition of Intangible Assets

Totd

9. OTHIRPAYMENTS

1O.t Baflk Accounts (cash book bank balance)

specify

2017 - 2018
Xbhs

2016 - 2077

T

Name of Bank, Account IrIo. & cunnency 2017 -201a 2016 - ?n77
Kshs.30.0620LA Kshs.30.062017

Co-oprative Banlr, Ruakz Branch, Account
No.OI I41475527500 37,1,64,906 1.,387,953

Totsl 37,[G4,fiG 13,87.95s

l9
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NATIONAL GOVERNMENT - CONSTITUENCY I}EVELOPI}IENT FUNI} - KIAMBAA
COl,ffTITUENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')
NOTES TO THE FINANCIAL STATEMENTS (Continued)

lOB: CASH IN HAI{D

2017 -2018
Kshs

2016 - 2077
KEhE

location 1

Lx,ationZ
Location 3

Other Locations $pci fy)

Total

tM cash mtnt efiifubs for eachl

1 1 : OIJ'ISTAIIDING IMmf,STS

finclude an annex of the list* lottgcr tlun I pa$.]

12. RETENTION

Supplier I
Supplier 2

Supplier 3

Total

[Prcvide shoft apprcpriate explanations as neceefary

2077 - 2018
Kchs

2016 -2017
Kshs

Naae of Afrwulafiifrttiut
Drbtugd

faLa ,Aaoant
Trka,

Aaowt
tuffi fuhne

KgIE Kshs Kshs

20
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NATIONAL GOVERNMENT. CONSTITUENCY DEVELOPMENT FUND _ KIAMBAA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs')

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 3. BAI.ANCES BROUGHT FORWARD

2077 - 2018
Kshs

7,387,953.0O

35,776,953.OO

2016 - 2017
Kshs

23,192,037
(21,804,078)

BalanceB/F

Surplus/Deficit
Imprest

Total

lPtouide shofi appropriate explanations as necessaty]

14. PRIOR rAR ADLTSTMENTS

Bank accounts

Cash in hand

Imprest

Total

15. OTI{ER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABTE (See Annex 1)

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STAFf PAYABIES (See Annex 2)

Senior management

Middle mana3ement (Gratuity)

Unionisable employees

Others (specify)

37,164,906.00 1.387,953.

2077- 2018
Kshs

2016 - 2017
Kshs

2017- 2018
Kshs

2016 - 2017
Kshs

Kshs

21.2,970

rchs

21
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NATioNAL G0vERNMENT - coNSTrruENCy DEvELoprlrENT FtrND - KTAMBAA
' CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018 (Kshs')

15.S: UNUTIIJZED fUNDS (S€eAnnex 3)

15.4: P&tC accormt balanccs (See Anncx 5)

PMC account Balances (see attached list)

1 5.5: Amount Due fiom NG-CDF Board

F/Y 2017/18

KstrE

KshE

11$14,7O5.02

Kshs

Kshs

I l,3IO,7O5.O2

IGhs
tlY 2017/rE

11,379 310.34

Kshs
flY 2n16/17

llr379r3t0.34

2017/2018 2016/t7
Comperuation to Employees 334,291
Use of Good &Seryices(see attached list) 5,798,709
Transfer to other C,overnment Units(see attached list) 1714941352
Amounts due to other grants and other transfem (see
attached list) 241183,264

An allocation awaiting approval or unallocated 733,600

48,5441J6

1
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' NATIONAL GOVERNMENT. CONSTITTIENCY DEVELOPMENT FTIND _ KIAMBAA' CONSTITUENCY
Reports and Financial Statements
For the r ended June 3Q 2018

ANNEX 1 - ANALYSB OT PENDING ACCOUNIS PAYABI"E

Supplier of Goods or Senric-es
Origind
Amount

f)ste
(bntracted

Amount
Paid To-

f)ate

Outstanding
Balance

2017

Oukilandi
nt

Balance
2014

a b c d=a-c
C.onsilructidr of tuildiarEs
I
?

3
4

Sub-Total
Constructior dcildl wortt
5
6
7

Sub-Total
Surtilvofsmds
8.
9
ro.

Sub-Total
Supdvof scmiccs
11.
12.
13.

Sub-Total
Grand Total

C-ommcnl
s

ANNH( Z - ANAIWIS OT PENDING STA}T PAYABI.IS

Nanre of$aff W
Crory

Orbinal
Amorlltt

tldc Pcyble
Cmheclcd

Arrmrt
Ihid To-

Dstc

Ctut*anding
Belenx
ml7

Ou}rtrnding
Balane
m77

a b c d=a-c
Senior lvfana8entcnt

1

2.
$.

Sub-Totel

MnUbAaanrgarmt
4. 'Sera Waithcra (Gratuity -- 2l

l\.lonths)
749,730

5 tleorge Gitau (Gratuity - 2
lVtonllts)

15,500

6. Stephen Mxthu Cratuig' -
4trlonlhs)

31,OOO

7. fitlelis Kan.gthe (cratdty 2
Months)

16,74O

Sub-Totd 212p7a
Uniqdsablc Eryloyocs
8.

23
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NATIONAL GOVERNMENT - CONSTITTIENCY DEVEI,OPMENT FUIYD _ frIAMBAA
CONSTITAENCY
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ANNEX 3 -.I.JNUTIIISED

Name of Staff lob
Gnxry,

Original
Anrcsnt

Date Payable
Contnrdcd

Amounl
Paid To-

Dalc

Outstandin3
Salonre
mt7

Outstanding
Balartce
2017

9.

10.

Sub-Total

C,{.herc(ry:il1)
10.

11.

12.

Sto-To{al

Grand Total

Narne BdcfTransaAlxr
D,arcriptirolr

OdSandi4g
Baletrrt.?fi17llA

Cht#anlirrg
Brlanr
2016/17

Crunmenls

lurefitcatton b E@loyo" 334297.11
Sub-Total 3s42,91.11

556,629.62

82O,7OO.OO

& 500,ooo.oo
.r\4&E-CommitEc Elpenses 500,000.oo

t92t379-s2
t,5oo,@o.oo

&fr-Total 5,798,7@.94

Mrchatha Sectxrdary Schotrl 2,500,(m.m
Karuri primary school 5,794,352.00
Thimbigua primary school 1,000,m0.00
Kibathi prinrary school 3,000,000.00
Muthurwa p,rimary school 2,700,000 00
Gachie Primary School 2,500,000.00

Sub-Tdd tZjt94,SSZ.@

Bmary 10,028,306.89
KMTC Karuri 1,500,000.00
Ruaka(Gacharage) Ap post 100,000.00
Kiambaa foothall trurnameot r,720,000.00
KiambaaEnvironncnt Prograunne u2o.fim.o0

MuchathaResourse Centre
ltrb at

I,169256.75

atConstituency
MuchathaResourse Centre

Hall
1,169,256.75

Constituency Irurovation Hub at Kihi;-
IX)Office I,169,256.75

kurowtion s1 AP
Iine 1,169,256.?5

Ernergancy 15% of0re Frnrd) 3.637,930 10
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Name
Brief Transacfion

ftnriftirn
Outstardint

fr,,t& w.m17/ra
Outstanding

Balaace
w16/17

Comrents

krcial Services kocrarnrnes 20 I 6/1 7 8{D,fin.00

Sub-Total ?A.Jas,;6s-fi
Sub-To{al

UnaltocaMlfrnds 733,600.OO

Sub-Total 7s3,6OO.OO

&.ndTel 48., 1,16-04
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Reports and Financial Statements
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ANNEX 4 _ SUMMARY OT TIXED ASSET BTGISTER

ANNH( 4 -PMC BANK BAIANCES AS AT SOTT JUNE ?;018

Asset clnss Hiftorical Co$t
(K$hs)

2017/ta

Additionsduring
the year (Kslrs)

Diqponilsduring
tho year (Kstr$.)

Hietorical Cost
(Kshs)
2ot6/17

I.and

Buildings and structures 26,476,AOO 26,476,OOO

Transport cquipment

Office equipmenl, furniture and firtings l,g12,w tgtzpoo

ICT Equipment, Software and Other ICT Assets 738,OOO 738,OOO

Other Machinery and F4uipment

Heritage and cultural asscts

Intangible assets

Total 2..9r126.,W 29,126.,W

mfic'
,t l

,.i:

Karura Primary Schml C-o operative oI r4I47586r800 6.799.50
Gatatha Primary School Co operative o7147475852500 1,396.27
Gatono Prima{f School Co operative o1 I41700585900 333.757
Thimbigua Primarv School (b operalive ol14r700517300 54,458
Kibalhi Primary S,chool (b operalive ol 14147568IOOO 796.25
Kibubuti Primary Schml Cb operative oI I4I475645800 I37,6I3
Gacharage primarry School C-o operative o I t4 1475629900 8,O89
Cianda High School Clo operative o1141475640200 952.184
Kiambaa Mixed Secondary School Co operative 01141475674500 941,255
St. Andrews Ndenderu Secondary School Co operative o1141475ffi82AA 2360"819
KMTCKaruri (b operative ott4t475(M32oo 48.98I
Kirienye Police Post Co openrtivc ot 14I70051t8600 5,4rt5
Klaruri Police station Clo operative ott41475392ffiO 348.5 r6
Kiambaa Chief tf,ffice Co operative oI 14r700687700 5.604,03I
Kamba4 Sub-county Registrar of persons and AP
Office

Co operative 01141700572900 6,525

I1,3IO,705.O2
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PROGRESS ON TOLLOW UP OT AUDTTOR RECOMMENDATIONS

The following is the summary of issues ruised by the external auditor, and managernent comments
that were pnovided to the auditor, We have nominated focal persons to rcsolve the various issues as
shown below with the associated time frame within which we the issues to be resolved.

Referrcn
ce ttro.
on the
cxterna
I audit
Report

Issue /
Obervation
sfrcm
Auditor

Managcmcnt comments

fmal Poidperron
!oremlve the
iwrc (IVanreand
darbnatiaa)

Strtur
(RcgrW/
Nd
fmlved)

Tlmefre
me:
(futa
deb
whcn
W
expct
the
isnc to
b
tc&Ivui

KIAMBAA/CDF / rS / 20 | 5 / 20 16 / (13\

&sh and
(}sh

The statement of financial assets as at 30 June 2O16 reflects 
i

Cash and Cash equivalents balance of Kshs. 15fi41,422. 
i

However the Cash book reflected abalance of Kshs. 18,5OO,341 
I

as at the same &le resulting in unexplained and unreconciled i f,.rd Acoo,ntvariance of Kshs. 2,65819 I 9.
In the circumstances, if t', trot been possible to confirm th. i ffi*st"Equivalenls

Yet to be
Resolved

Yet to be
Resolved

accuracy and completeness of Ca-sh and Ca"sh cquivalents
balance of Kshs. 75,841,422 as at 3O.[une 2O16.

Construction of CDF
i Examination of records mainlained at Kiambaa CtD[ Officc

2.
Prrosuremen
t

nevealed that Kshs. 9,8OO,OOO wa-s allocated for the
construction of CDF Crffi.ces at Karuri-Bananamade up of Kshs.
5,0OO,OOO and Kshs. 4,8OOpOO approved in the financial years
2074/2015 and 2O15/2O16 budgets respectively. Records
further indicate that a local contractor was awarded the
contract for the constnrction of tlrc offices at a contract sum of
Kshs. 8,835,57O. Althougft the CDF marra5gemenl awarded the
crontmct to the lowest r.esponsive bidder among three other bids
which wcrc sourced thrrcugh request lbr quotation oonhnry to
national open tendering as required by Fublic Procurement and
Disposal Regulations 2OO6, Section 26 (3) (b). fhe contract
prices of Kshs. 8,835,570 exceed the maximum threshold limit
of Kshs. 4,OOOTOOO for use of rtquest for quotations No
explanation wa^s given for the irregularities, Further, thc
contract sum included provisional sums trilalingKslur
I,600,000 for various items and works which were not
competitively procured
As a result, of these irregularities, the propriety of the
expenditure incurred on the project during the year ended 30
.fune 2O 16, could not be confirmed.

Use of lnapprcpnate Procurement
The statemerf of receipts

Fund Account
Manager

olher Government Units
rcflects fransfcrs tcr

Kshs. 6O
irnd payments
expenditure of

I

i

which includes Kslas. |2,OOO,ooO for Murramfur.tg of
,7@rO4O
roads in

various schools under three zones namely, Ndenderu and
Kihara Zones each at Kshs. 4pCfOpOO. However, rr review of

the CD['uscd requcst for
contract sums of Kshs.

Fund Accoun{
Manoger

Yet lo be
Resolved

the projects showed that
method and awarded

rec,ords for
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on the
cxterna
I audit
Xeport

hsuc /
Obsenration
s fr,om
Auditor

Other
Matters

$rterc
(k&lued /
Not
Rcsolvcd)

Timefra
me:
frtta
dale
vlpn
ldt
cr(wt
thc
irllrc u
b
ttdtd

NATIONAL GOVERNMENT - CONSTITTIENCY DEVELOPMENT FTII{D _ trTAMBAA. {'OfiSNTUENCY
Repbrts and Financial Statements
For the r ended June 30,2018

3

Manegencnt cornments

5,065,600 for Karuri, Ndenderu and
7,163,200 for Khara Z,one. value of works to be
done on each of the three projects was above the set threshold
of Kshs. 4TOOOTOOO henc.e the works werc t<r bc advcrtird in thc
national process as rcquired by the thblic Pnccrrnement and
flispo.sal Act, 2OO5. Further, cngineer's estimates, inspection
reports from the Ministry of works, expendilure neturns,
payment certificates and other relevant records for these
projects were not presented for audit review.
Consequently, the propriety of the expendifure of Kshs.
I2,OOO,OOO incurrcd during the year cnded lto June 2O16,
could not bc oonfirmed.

1. Overall Budget

During the financial year under review, Kja;r.baa NG-CDF
ruceived a total of Kshs. 1O1374,O4O from the National
Governmenl L-onstituerrcies flwelopmenl Fund Board a5gainst
budgeted amount of Kshs. 124,739,021, or 8l% of thc budgct
Further, the total expendifurre for the year total Kshs.
10818971607 representing absorpion rate of 87Yo as analyzed
below:

Tlre CDF management aftributed the low uhlization of the
hudget to delay in disburscment of fund"s hy the CDF Board

Fund Account
Manager

Yet to be
Resolved

..,]

tocal Poirdpcrson
to reeoh'e the
islne Nameand
desigwtiorr)

lEn Bufuet- Xrhs A:lsal -ktrs
Br.tct
Utlizrtirr
Difrsc,ne -
Kshs

A.{s
al st
Sof
Bud
qel

Receiots 124,739.O29 1o1274-O40 23-464-9.8.9 al
f,xnenditure
Compensahon
e.rnnlovees

of 1,4O0,OO0 1,3OO,OO0 lOO,OOO 93

LIs o, IBqrlr and
srn(Es

7r22'3r3ll9 43,54J.s7 zr9C\9,O32 59

Tt"ansters
other
Governnrent
Units

to 64,343,24r 60,700,04O s,us24t s)4

Other grants and
trarufers

39,6O8,359 31,643,21O 7,965,I49 80

Acquisitrm
8&sets

of rOr86.t,OOO 9,700,ooo t,l(it,ooo ltg

1*300-ooo I.3oo,OOO roo
Total 124-739-o2l, 104"897.607 15-84r-122 a7
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Refcrcn
ce No.
on the
extcrna
I audit
Report

Issue /
Obseryation
s flom
Auditor

Pnoject
Implemen
tation

Sfdus
(Rcslvd /
Not
Rcslvd)

futt
&b
whca
j'otl
expct
trtc
iane b
b
dw

Management comments

to on nles the community the
benefits and expected servicqs to the residents of Kiamhaa-

'fcatfoiApersn
to rcsolve tfte
issne (Nanzeand
fu,signation)

4 Fund Account
Manager

Yet to be
Resolved

Sector
badge
fred

projec
I

No. of BulSet
Kshs

Actua.I
DiSurted -
Kshs

No.
of
pro
ject
i
@
ilP
he
d

No.
of
proj
ects
rst
it,pl
.elE
rlcd

%
level
of
impl
c&
rd{fi
on

Transfers
to primary
and
s€condary
schools

25 64,343,289 60,700,04O z1 4 a4%

Constructi
on of c-Df
t')Uicr

I IO,tl&l,ooo 9,7OO,OOO I o Ifi)
$

Sporls 2 2-O25-450 0 o 2 0x
Environm
ent

1 2,O25150 71973,?7O o 1 tJprb

Roads 7 4,soo,ooo 4,300,000 I 0 100
.qD

SeL'uritv 4 IJ-900-OOO 2.7()0.ooo , 2 50x
KIambaa
playing
field

t l,soo,(x)o I,3OO,OOO I o roo
96

Total 35 91-039-749 47,99I.&rO 26 I 74%
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