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l. Key Entity Information and Management

a) Background information

Executive Car loan Schenre Fwd is established by ard derives its authority and accountability

from Public Finance Marngerrrcnt Ac\2012. The FLnd is wholty owned by tlrc Cotnrty

Goverrrrrcnt of Kirinyaga and is domiciled in Ken1a.

The Fund's principal activity is to provide a ban scherne for the purpose of personal use by a
rrpmber to purchase a vehicle.

b) Principal Activities

The prirrfal activity/mission/ nnndate of the Fund is to provile;

a) A loan scherrre for rrpmbers of the scherrre

b) Refrrarrcing loan scherres

c) Board of Trustees/Fund Administration Committee

d) Key Management

I N/A

2

J

4

5

I Chairnnn- Mortgage & Car lnan Fwd Jacqueline W. Njogu

2 Fud Administrator Jarrrcs M. Kirnaru- Economist

J Fud Accountant Berson Gachiri

4

5

e) Registered Offices
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P.O. Box 260

County Headquarters

Kuh:s, KENYA

0 Fund Contacts

Telephone: +254 - 202-8010181
E-nrail: kirinlaga. go.ke
Website: www.kirinla ga. go.ke

g) Fund Bankers

h) Central Bank of Kenla
Haile Selassie Avenue
P.O. Box 60000
City Squre 00200
Nairobi Kenya

Brgwa Sacco Ltd
P.O BOX 434-10300
Kenrgoya

r) Independent Auditors

Auditor General
Office of the Auditor General
Ny"r,, Kenla

j) Principal kgal Adviser

The Attomey General
State I-aw Offce
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi Kenla

Iv
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2. The Board of Trustees (or any other governing body for the Fund)

I. N/A N/A

2.

J

4.

5. Etc.

v

Name Details of qualilications and experience
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3. Managemcnt Team

I. FION, JACQUELINE NJOGU

2, .IAMBS MUGI.]KU KIMARU

3. BTINSON GACI{IRI

Chair ICEC Memher l'inance and Economic

Plannirtg

Academic Qualifi cations

N'laster o I Philosophy- [lnvi ronmental P I anning &
Management

B.Sc. Ilnvironmental Science & Landscaping

IJxperience: Over 15 Years

I"und Administrator- Mortgage & Car [-oan

Scheme Fund

Academ ic Qualifi cations

Bzrchelor of Sciencc- Economics & Mathematics

Experience: Over 10 Years I

Accountant

Academic Qualifications
CPA K

Bachelor in Ilusiness Administration in

Accounts

lrxperience: 1 0Years Accountant

Note: \'he t;und Adminisrrator will.feature under both the 'Board' lnd'Management'
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i-:;.$iilr:-1, Governmertt o.f Kirinyaga Dxeculive Car loon Fund
l,.aq,lrl Ilepol't and Financial Statenrents for the ycar ended ,Iune 30, 2022

4, B,:ard/l'und Chairpcrson's Report

',:;:-,: the pleasure of presenting the Annual Report artd Financial Statements for Kiriny'aga Courrtl,
.4.::utive (lar Loan Scheme Fund lor the period ending 3Oth Junc, 2022. 'Ihese annual financial
isr::i have been prepared in accordance with the Generally Accepted Accounting Principles
.{,i-t 1pt;, the International Accounting Standards (lAS), the International Public Sector
:';.:'untinB Standards (IPSAS) accrual basis, and Section ll6 o1'the Public Finance Management
. - 

1n rl-'-.- -v I /-.

,l.*-';)aga County Executive Car Loan Scheme I'und was established by an Act of Kirinyaga
..-.;'-:aty Assembly. This Act is in compliance with the provisions of the PLrblic Finance
+,Eragement Act (Cap4l2). The Fund used Bingwa Sacco Ltd during the period to help the Fr-rnd

'.:--rinistrator to administer the Fund,

-:: County endeavoured to abide by the Public Finance Management procedures and regulations,

':ich includedl Procurenrent and Disposals Act. Public Finance Management Act. 2012 just to
--,:ntiott a few to ensLlre optimal utilisation of the County Resources and achieve value f,or money
,. :nshrined in the Constitution of Kcnva 2010.

-: the period under review, the [:und was faced with various challenges which includc;

The delay in disbursements of funds to County (lovernments by the National Treasury
which has persisted since inception of the County Governments. 'fhe County Covcrnnrcnt
therefore had inconsistent cash flow thcreby hurting timelf implementation of the budget
during the period under review.

'fhe demand car loans among county staff is high compared to how much we can allocate
in the budget due to other county needs and necessary functions. The county has been doing
disbursements in phases due to the above challenge.

a

a

. The borrowers who cease to ['re county slaff without fulty repaying the loans have beerr
defaulting on monthly repayments. Since we are not able to deduct on check off basis we
are forced to engage auctioneers to do recoveries once they default.

Further the fund management will engage the county Assembly committee in charge of the
department with an aim of showing the importance of the fund in order to get additional allocations
in subsequent annual budgets.

H Jacqueline W. NJogu
C.E.C.M- Flnance and Economlc Plannlng

vll
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5. Report of The Fund Administrator

Kirinfaga County Executive Car loan was established to perform among others proviCe a ban
scherrr for ttre purchase of personal vehbles fur courty staffmembers. The fi:rd caters for county
execrtrive officers who are either on perrrnnent errpbyrrrcnt or on contract. The f.urd operates as

a revohing fi:rd.

The delay in disbursernents of fi.nrds to Cowrty Goverrnnents by the Natiornl Govemnpnt
has persisted since irception The County Government tlprefore had limited resources,
tnrting tirrrely inplementation of the budget during ttre perbd under review.

Constant disagreerrrnts between the trvo arrrs of Goverrnnent canrpt be over enphasized.
The Courty Assembly often stepped on the rnandate of the Courty Executive which
aftcted the rehtionship and overall perfornarrce.

The dernand for the nmrtgage & car loars is ahvays high conpared to ttre avaihble
resources. This lead to a prolonged applbatbn process wlrere tlre applbants have to wait
since disburserrrcnts are done subjects to avaihbility of finrds.

The Separation of the Mortgage & Car Loan was done in April after the release of the

Auditor General's report hence the Fund is still in trarsition. It will take us a whole
Financial year for a rrcre conprehersive Financial Staternent Report.

The fi.nd has great potential to provide servbes to its rrpmbers herpe this can only be achieved if
adequte furding is provided. The Fund will however contimre to operate within the approved
Car Loan Regulations for its srccess. I wouH like to thank the Car loan Advisory Corrrnittee for
the stpport accorded during this transition period.

Signed:

Jarnes Muguku Kimaru
Fund Administrator

a

a

a

a

viii

The Fwd was previor.s$ bemg operated, rrnrnged and reported as Mortgage & Car [,oan Scherne

Furd but the Auditor General's Report for the perbd ending 30th June,202l recorrnnended
separatbn of the Mortgage & Car [,oan Scheme Furd in to two separate firds. The Cotrrty
irrplenrcnted the above reconrrpndation on Apn1, 2022 and this Financial Staternent Report is for
the Car Loan Scherne Fud. Durmg the perbd Aprilto June, Kshs 2,310,000 was disbursed as Car
loans. The following overall challenges were encowfiered;
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6. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Sectbn 164 (2) (f) of the Publb Finance Managenrcnt Act 2012 requires that, at tlrc end of

each ftrarpial year, the Accounting Officer when preparng ftrancial staterrpnts of each

County Govemnpnt Entify Governnrsnt entitbs in accordarpe with the standards ard forrrnts

prescrbed by the Public Sector Accounting Standards Board irphdes a staterrpnt of the county

govemment entity's perfornrance apinst predetermined objectives.

Strategic development objectives

The County's 2018-2022 CIDP has identified key strategic developrrrcnt objectives. Broadly,

these objectives have been ilentified ttnoWh a participatory process that revbwed ttrc

developnrent prbrities of the Govemor's Maniftsto, the National Governnrent's 'Big Four",

NIUP[-A,N, SDGs and the MTP III.

The strategic objectives are a syntlrcsised prodwt of the abre-rnentioned planning frarrpworks

that analgannte the thernatic frcts and developnrcnt aspiratbns in these polby franpworks.

The key devebprrrcnt objectives of the Kirinlaga Courty's 2018-2022 CIDP are to:

a. To Increase agricultural and Livestock productivity.

b. To Provide and maintain an integrated road network and infrastructure that is frurctional and

reliable to encourage social and economic development

To Facilitate improvement of livelihoods of the people of Kirinyaga County through effrcient

Land resource management, Equitable Access, secure Tenure and Sutainable housing.

d. To offer an efficient and high-quality health care system that is accessible, equitable and

affordable.

e. Regulating, facilitating and promoting economic growth through markets development,

tourism development and promotion, industrialization promotion and development.

f To provide, prornote ard co-ordinate fifebng educatbq traming and research for

sustainab le developrrrent.

c
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g. To co-ordinate and facilitate the delivery of quality development services with special

emphasis on youth economic empowerrnent, recreational facilities development.

h. To prorrnte the socicr-ecorrcmic developnrnt of the conrmity tlroWh cultural servbes

devehprnent Gender and social servbes developnrent

i To promote, conserve and protect the environment and biodiversity in order to spur sustainable

development as well as facilitate sustainable management and development of water resources

for county development

Prcgress onAttainment of Developnrent Objectives from Annual Development Plan

For purposes of inplementing and cascading ttr€ above developrrrcnt objectives to specific

sectors, all the devebpnrnt objectives were rnade specific, nrasurable, achb"rable, realistb

ard tinp-boud (SMART) ard converted into developnrent ortconEs. Attendant indicators

were identified for reasors of tracking progress ard perforrnance measurenpnt Bebw we

proviCe the progress on attaining the stated objectives:

Bebw we provide the progress on attaining the stated objectives:

Public Finance
Management

To Give
AccurateAnd
Cost-Effective
StewardshipOf
All Assets And
Resources
Used In
Providing
Services.

Audit opinion Disclaimer
opinion in
FY20201202r
due to lack of
separation of
Mortpge and
Car [.oan FrnrC.

The Mortgage &
Car [,oan
Scheme Furds
have been
separated in the

FY 202U2022

Pnrdent ftrancial
rnanagernent

x

Program Objective I Outconre I Indicator I Performance
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7. Corporate Governance Statenrent

Kirinyaga County Executive Staff Car Loan Scherne Furd is established pursuant to sectbn I 16

of the Public Finance Management Act, 2012. The Approved County Execdive Staff Car [,oan
Scherne Fturd Regulations of 2016 by ttre Corurty Assembly establishes the Exec$ive Staff Car
toan Advisory Corrrnittee. Tlre cornrnittee corsists ofthe fullowing nrcmbers;

a) The coturty Executive Corrrnittee Member of frrarrce who shall be the chairperson

b) The courty executive conrnittee nember ofTransport

c) The Chief Officer Finance

d) The County Secretary or his rnminee

e) County Executive Member of Health

The Advisory Corrrnittee shall be stpported by a secretariat consisting of

a) Director Adminbtratbn

b) Coruty Aftomey

c) Two Courty Treasury nominee rnminated by tte County Head of Treasury

The meetings of the corrrniftee shall be converrcd by the chairperson or in abserpe of chairperson,
by a nrcmber designated by the chairperson and shall be convened at strch tinres as rnay be
necessary. The officer administering the finrd in accordance with PFM Act 2012 slrat

a) Stpervbe and control the administration of the finrC

b) Utilize the inlerest accruing there to defray operating expense and nny inpose any
reasonable restictbns or other requirernents

c) Keep book of accounts and other records

xt



Kirinyaga County Eyscutive Staff Cqr Loan Scheme Fund
Annual Report and Financial Statements for the year ended Jtne 30,2022

8. Management Discussion and Analysis

It has been six (6) ftrancial year since the introductbn of the Kiriryaga County Car [,oan Schenp
Fund. To date we have disbursed Ks1s59,822,500 as car loans to npmbers of staffwhichis a good
progress conpared to the limited available resources rnainly received th.oWh the anntnl budgetary
albcatbn and salaries recoveries. Though the Fturd nny enter into a viable ftuncing and
devebpnrent partrrenhip with a legal entity for the purpose of achieving the objectives of the Furd,
the fi.nd has never exercised this power to borrow.

The Furd continues to operate within approved guiCelines for the Car Loars Schenp Furd , we
are keen on han repayrrrcnt tinrc franes. The guitelines adopted requires, anDng other rrntters,
the Marngenpnt to obtain a vahratbn of all vehicles that are used as securify, and thereafter do a
joint vehble registration between the Cotnrty Governnrent of Kirinlaga and the owner/borrower
until the Car l,oan is repail to effectively secure the bars.

To enlrance the perforrnarpe of the Fund, the Managernent appointed Bingwa Sacco as ttrc
Financial Institution to Administer the Fund. The Functbrs of the Finarrcial kstitution are;

(a) operate indivilual accorurts 6r eachborrower, and provile details of recoveries ofthe
baru

(b) enstre joint regbtratbn between the Cotnrty Goverrrrent of Kirinlaga ard the

owner/borrower before disbtnsenpnt anC act as a custodian of strch bgbooks;
(c) tarsfer firds for newly approved bans to borrowers after the necessary docurrpntatbn

is proviled;
(d) pay all ortrgoings and issue dernard rrctbes to defiuhing borrowers tlrordr the offcer

administering the Fwd;
(e) ryon repaynrcnt of the loarl interest and other expenses which rnay be outstanding,

release the security docrunents to the borrower;
(0 and perbrm strch other duties as rnay be assigned from tine to tine.

Ttre FuxJ has been achieving its objectives over the six ftrancial years since its establislnrrcnt
even with the limited resources avaihble to operate.

xii
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9. Environrnental and Sustainability Reporting

County executive car ban exiss to transform lives. This is our ptrpose; the dri\ring force behind

everything we do. It's what gulJes ts to deliver our stratery, which ls founded on Pfrn act
pillars: putting tlre crstomerlCrt;zpn frst, delivering relevant goods and services, and improving
operatiornl excellerrce. Below is a brief hrghlight of our achieverrpnts in each pillar

1. Sustainability strategy and profile -
The top rnanagerrrnt especially the accounting offcer should nake refererpe to

srstainable efforts, broad trends in political and rnacroeconomic affecting sustainability
priorities, refererrce to interrntional best practices ard key achievenpnts and fiilure.

2. Environmental performance
Ouline clearly, envirornrpntal policy gud",g the organisatbrl proviCe evdence of the
policy. Oulirp successes, shortcomings, efforts to rnanage biodiversity, waste

nnnagement policy and efforts to reduce environnrcntal impact of the organisatbn's
prodwts.

3. Employee welfare
Give account of the policies $ddrg the hiring process anl whetlrer tlrey take into account
the gerder ratb, whettrcr they take in stakehoHer engagerrErts and how often they are

irrproved. Explain efforts rnade in trrprovrg skills and nranaging careers, appraisal and
reward systerrs. The organisatbn shouH also disclose their polby on safety and
corrpliance with Occtpational Safety and Heahh Act of 2007, (OSHA.

4. Market place practices-
The organisation should outline its efors to:

a) Resporsible corrpetitbn practice.
Explain how the organisation ensures resporsible conpetitbn practices with issues

like anti-comptioq resporsfole political involverrrcnt, frir corrpetitbn and respect
for conpetitors

b) Resporsible SWpV chain and stpplier relatbrs- explain how the orpnisation
nnintains good business practices, treats its own stppliers resporsbly by
hornuring contracts ard respecting paynrcnt practbes.

c) Resporsible rnarketing and advertisenent-outline eftrs to rnaintain ethbal
rnarketing practices

d) Product stewardship- outline effors to safeguard consuner rights and interests

5. Community Engagements-
Give evidence of corrrrnmity engagernent incfudmg charitable girring (cash & rnaterial),

Cornrnwrity Social Investrpnt ard any other forms of connntnity

xiii



Kirinyaga County Executive StoffCar Loan Scheme Fund
Annual Report and Financial Statements for the yearended Jwre 30,2022

10. Report of The Trustees

The Tnstees submit their report together with ttp audited friancial statements for the year ended
Jtrre 30, 2022 wtrr,h show the state of tlrc Ftrd affiirs.

Principal activities

The prirripal activities of tlp Furd are established in page 3

Results

Ttre results ofthe Furd frr tlre yearended Jtnre 30,2022are setout onpage 6

Trustees

The rrpmbers of the Board of Tnstees who served during the year are shown on page 3. The
changes in the Board during the frnncial year are as shown below:

Auditors

The Auditor General is respornfole for the statLtory audit of tlrc Furd in accordance with Arriclc
219 ol' thc ('orxtitLrtion ol' Kcnyu and the Publb Audit Act 2015. OR [XYZ Certified Public
Accomtants were rnminated by the Auditor General to carry out the audit of the entity 6r the

yearlperbd ended Jurrc 30, 2022 n accordarrce to section 23 of the Public Audit Act 2015 whbh
empowers the Audilor General to appoint an auditor to audit on his beha[].

By Orderof the Board

Chair of the Board/Fund Administration Committee

fir
e("t htDate:

xw
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I 1. State me nt of M anage me nt's Re s pons ibilitie s

Sectbn 167 of the Public Finance Managernent Act" 2012 requires ttnt, at the end of each

ftuncial year, tlre Administrator of a Courty Public Furd shall prepare ftuncial statern"-nts

for the Furd in accordance with the standards and forrrnts prescribed by the Public Sector
Accounting Standards Board.

The Administrator of the County Publb Fund is responsfole for the preparation and presentation
of the Fund's fruncial staternents, which give a true and frir view of the state of aftirs of the

Fturd for and as at the end of the fturrcial year ended on June 30, 2022. This resporsibility
inchrdes: (i) rnaintamrng adequate frrancial rnanagerrrcnt arrangerrrcnts and ersuring that these

continue to be effective tlroughou the reporting perbd; (D maintarning proper accotmting
records, whbh disclose with reasornble accuracy at any tirp ttrc ftrancial positbn of the Furd;
(rif designmg, irrplementing and rnaintaining intemal controls relevant to the preparatbn ard
fiir presentation of tlre ftrancial staternents, and ensuring that they are free from rnaterial
misstaternents, whether due to error or fraud; (iv) safegrnrding the assets of the Fund; (v)
selecting and applying appropriate accotuting poficies; and (vD rnakmg accounting estirnates
that are reasonable in the circurrstarrces.

The Administrator of the County Public Fund accepts responsbiliry for the Fund's financial
staterrrcnts, which have been prepared using appropriate accounting policies sryported by
reasonable and pnrdent judgements and estirrntes, in conformity with Intematiornl Public Sector
Acconnting Stardards (IPSAS), and in the nnrner requted by tt* PFM Act, 2012 ard Kirinlaga
Courty StaffMortgage Scheme Fund Regulatbrs,2016 ard Kirinlaga County StaffCar [,oan
Scherne Fund Reguhtiors, 2016. The Administrator ofthe Fturd is ofthe opinion that the Fund's
ftrancial staternents give a true and frir view of the state of Fund's transactions during ttre

frrancial year ended Jure 30, 2022, and of the Fund's financial position as at that date. The
Administrator fi.rther confirrn the corrpleteness of the accounting records rrnintained for the
Frud, which have been relied upon in the preparation of the Fud's financial statements as well
as the adeqtncy of the slatems of internal friancial control

In preparing the frnncial staternerfs, the Administrator of the County Public Furd has assessed

the Fund's ability to continue as a going concem and discbsed, as applicable, nratters rehting
to the use of gong concem basis of preparatbn of the frnncial staternents. Nothing has conre
to the attention of the Administrator to indbate that the Fr:nd will not rernain a gomg concern
for at least tlre next twelve rncnths from the date of this staterrpnt.

Approval of the financial statements

6/ 20!, ard'

Fund trator

The Furd s frrancial staternents were approved by the Board on
signed on its behalf by:

Jarnes Muguku Kimaru

XV
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n h anc i n g A c c ou n t a b i I it1,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KIRINYAGA COUNTY EXECUTIVE
STAFF CAR LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kirinyaga County Executive Staff
Car Loan Scheme Fund set out on pages 1 to 37 , which comprise of the statement of
financial position as at 30 June, 2022, and the statement of financial performance,

Report of the Auditor-General on Kirinyaga County Executive Stalf Car Loan Scheme

30 June, 2022

Fund for the year ended
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statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matter discussed in the Basis forAdverse
Opinion section of my report, the financial statements do not present fairly, the financial
position of the Kirinyaga County Executive Staff Car Loan Scheme Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Aicrual Basis) and
!o not comply with the Public Finance Management Act, 2012 and the Kirinyaga County
Public Finance(County Executive Staff Car Loan Scheme Fund) Regulationi, iOtO.

Basis for Adverse Opinion

lnaccuracies in the Financial Statements

Review of the financial Statements prepared and presented for audit revealed the
following anomalies:

i The statement of financial position reflects total net assets and liabilities balance
of Kshs.2,003,084 which is at variance with the total assets batance of
Kshs.23,21 5,01 0 by Kshs .21,211,926.

ii The statement of financial position as at 30 June, 2022 reflects revolving fund
opening and closing balance of Kshs.5}4,143 and 1 ,302,834 respectivery wfricn
were not supported by any analysis or documentary evidence.

iii The statement of financial position reflects cash and cash equivalents balance of
Kshs.2,003,084 as at 30 June, 2022. However, the bank reconciliation provided
for audit reflected balance as per bank certificate of Kshs1,659,gO4 and which was
not supported by bank statements and bank certificate. Further, the bank
reconciliation reflected payments in the bank statements not recorded in the cash
book amounting to Kshs.343,179 and which were bank charges that had not been
adjured in the cash book.

iv The statement of changes in net assets reflects the opening balance as at
1 July, 2021 of Kshs.1 ,302,834 in respect to accumulated surplus that was not
supported by any analysis or supporting documents.

v The statement of financial performance for the year ended 30 June, ZO2Z reflects
nil expenses, while statement of comparison of budget and actual amounts reflects
total expenditure of Kshs.700,250.

Report of the Auditor-General
30 June, 2022

on Kirinyaga county Executive stalf car Loan scheme Fund for the year ended
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ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
!nstitutions (lSSAls). ! am independent of the Kirinyaga County Executive Staff Car Loan
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I betieve that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under Basis for
Disclaimer of Opinion. However, the Management has not resolved the issues or given
any explanation for failure to resolve the issues. Further, the unresolved issues are not
disclosed under the progress on auditor's recommendations section of the financial
statements as required by the Public Sector Accounting Standards Board.

!n the circumstances, the matters are considered unresolved.

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, ! confirm that nothing has come to my attention to confirm resources have not
been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethica! requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in al! material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-Generol on Kirinyaga County Executive Staff Car Loan Scheme Fund for the year ended

30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overa!!governance were
operating effectively, in all material respects. I believe that the audit evidence t have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters retated
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-General on Kirinyaga County Executive Stoff Car Loan Scheme Fund for the year ended
30 June, 2022
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with !SSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be materiat weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relativety low leve! the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal contro! may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Kirinyaga County Executive Staff Car Loan Scheme Fund for the year

5
30 June, 2022

ended



fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf i conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures aie inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

' Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

03 February,2023

Report of the Auditor-General
30 June, 2022
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Kirinyaga County Executive Stalf Car Loan Scheme Fund
Annual Report and Financial Statements for the year ended Jwre 30r2022

(Th"

13. Statement of Financial Pertormance For The Year Ended 30th June 2022

notes set out on pages 19 to 38 form an integral part of these Financinl Statements)

Name:

Administrator of the Fund

il G--+ffq
Fund

ICPAK MemberNumber:

Revenue From Non-Exchange Transactions

Public Contrbutbrs and Dorntions 1

2Transfers From the County Governnent

Fines, Penahies and Other Levies 3

Revenue From Exchange Transactions

lnterest lncome 4 700,250 798,681

Other Incone 5

700,250 798,681Total Revenue

Expenses

Errployee Costs 6

Use of goods and servbes 7

Depreciatbn and Arnortizatbn Experne 8

Finarre Costs 9

Total Expenses

Other Gains/losses

Gain/I-oss on Disposal of Assets 10

Surplus/@eficit) For The Period 700,250 798,681

I

Notc

Kshs Kshs
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Kirinyaga County Executive Stalf Car Loan Scheme Fund
Annual Repo( and Financial Statements for the year ended Jwre 30,2022

14. Statenrent of Financial Position As At 30 June 2022

Assets

Current Assets

Cash and Cash F4uivalents ll 2,003,084 1,302,834
Current Portion of I-ong- Term Receivables From
Exchange Transactions t2

Prepayrrrnts t3

Inventories l4

Non-Current Assets

Property, Plant and Equiprnent l5
Intangible Assets l6
Long Term Receivables from Exchange Trarsactiors t2 21,211,926 10,306,192

Total Assets 23,215,010 11,609,026

Liabilities

Current Liabilities

Trade 4and Other Palables from Exchange Transactbrs 17

Provisbns l8
Current Portion of Borrowings t9

20Errployee Beneft Obligations

Non-Current Liabilities

Non-Ctnrent Enpbyee Benefit Obtgation 20

Long Term Portbn of Borrowings l9

Net Assets 23,215,010 11,609,026

Revofuing Furd 1,302,834 504, I 53

Reserves

Accurulated S.rphrs 700,250 798,681

Total Net Assets and Liabilities 2,003,084 1,302,934

2

I Kshs Kshs

Total Liabilities



Kirinyaga County Executive Staff Car Loan Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2022

The accoturting policies and explarntory notes to tlrcse fturrcial staternents form an integral part
of the frnncial staterrpnts. The entity ftnncial staterrpnts were approved on
and signed by:

Name: Name:

2022

C-rlVt1171
Administrator of the Fund Fund

ICPAK Nlember Number:

J

|l



Kirinyaga County Executive StaffCar Loan Scheme Fund
Arurual Repoft and Financial Statements for the yearended June 30,2022

Name:

Administrator of the Fund

15. Statenrent Of Changes in Net Assets forthe year ended 30th June 2022

e")rtf4Name

Fund Accountant

ICPAK Member Number:

4

Balance As At I July 2020

Surplus/(Defbit) For the

Perbd

Furds Received During the

Year

0Trarsfers

Revaluatbn Gain

1,302,834 1,302,934Balance As At 30 June 2021

1,302,834 1,302,834Balance As At I July 2021

700,250 700,250
Strplus(Defbit) For the

Perbd

Fwds Received Dr:ring the

Year

Trarsfers

Revahntbn Gain

2,003,084 2,003,094Balance As At 30 June 2022



Kirinyaga County Executive Stulf Car Loan Scheme Fund
Arurual Report and Financial Statements for the year ended June 30,2022

16. Statenrent Of Cash Flows For The Year Ended 30 June 2022

Cash flows fiom operating activities

Receipts

Publib contributiors ard donatiors

Trarsfers from the courfy governrrcnt

Interest received 4 700,250 798,681

Receips from other operating activities

Total receipts 700,250 798,681

Payments

Furd administration expenses

General expenses

Firnrrce cost

Other payrrrcnts

Net cash flows from operating activities 2t 700,250 798,681

Cash flornn from investing activities

Purchase ofproperty, plant equipnent and

Intangible assets

Proceeds from sale of property, phnt & equiprrrnt

Proceeds from loan prirrcipal repayrrrerts

t oan disburserrpnts paid out

Net cash flows used in investing activities

Cash flows fiom financing activities

Proceeds from revohing find receipts

Additiornl bonowings

Repayrnent of bonowings

Net cash floum used in financing activities

Net increase/(decrcase) in cash & cash

Equivalents 700,250 798,681

Cash and cash equivalents at I july l1 1,302,834 504,143

Cash and cash equivalents at 30 june ll 2,oo3,og4 1,302,834

5

.t
KshsKshst\ote
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Kirinyaga County Executive Staff Car Loan Scheme Fund
Annual Repoft and Financial Statements for the year ended Jwre 30,2022

N

Administrator of the Fund

Name

Fund

ICPAK Member Number:

elfctttDl

6



Kirinyaga County Executive Staff Car Loan Scheme Fund
Annual Report and Financial Statements for the yearended Jtne 30,2022

17. Statenrent Of Cornparison Of Budget And Actual Armunts For The Period

KshsKshs Kshs Kshs KshsRevenue

Public Contributkrns ard
Donations

Trarsfers From Cowrty Govt.

700,250 700,250 700,250 t00%lnterest lncorne

C)ther lrrone
700,250 700,250 700,250 1000h'I'otal Income

Expenses

Enpbyee Cost

700,250 700,250 100%Use of Goods ard Services 700,250

Finarrce Cost

700,250 700,250 700,250 r00%I'otal Expenditure

700,250Surplus For the Period

7
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Kirinyaga County Executive StaffCar Loan Scheme Fund
Arurual Repoft and Financial Statements for the year ended Jwrc 30,2022

18. Notes to the Financial Statements

1. General Information

entity is established by and derives its authority and accorntabrliry from Act. The entity is

wholly owned by the County Govemment and is domiciled in Kenya. The entity's prirrcfal

activity is .

2. Statement of compliance and basis of preparation

The Fund's ftrancial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The ftrancial statements are
presented in Kenya shillings, which is the fi.urctional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The ftnncial statements have been prepared on the basis of historbal cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The ftnncial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 Juune 2022

IPSASB deferred the applicatbn date of standards tom l$ January 2022 owirg to Covid 19.

This was done to proviJe entities with time to effectively apply the stardards. The deferral was

set for l* Jaruary 2023.

(ii) Newand amended standards and interpretations in issue but not yeteffective in the
ended 30 June 2022

8

IPSAS 41: Financial

Insffurnents

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the frrancial

reporting of ftr,arrcial assets and liabfties that will present relevant

and uefi.rl ffirmation to users of fuancial staternents frr their

assessnrcnt of the annunts, timing ard uncertainty of an Entity's

future cash flows.

IPSAS 4l proviles users of frrancial statenrcnts with rnore usefi.rl

information than IPSAS 29,by:

Effective date and impact:Standard



Kirinyoga County Executive StaffCar Loon Scheme Fund
Annual Report and Financial Statements for the ended Jwte 30,2022

. Apptying a single chssification and measurement model for

fuancial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model ttuat is applicable to all frr,arrcial instuments subject to

inpairment testing; and

. Apptying an improved hedge accounting npdel that

broadens the hedging arrangements in scope of the guidance.

The model develops a sftong link between an Entity's risk

rnanagement strategies and the accornrting teatnent br

instruments held as part of the risk management stratery.

(Stutc tlra inrpuct o.l'tlta slundurd to tlta Entit.l'i.l'rclcvunt)

IPSAS 42: Social

Benefits

Applicable: I't January 2023

The objective of this Standard is to inprove the relevance, frithful

representativeness and conparabilify of the ffirrnation that a

reporting Entity provides in its friancial statements about social

benefits. The ffirnntion provided should hep users of the frrancial

statements and general-purpose fuancial reports assess:

(a) The naflre of such social benefis provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The inpact of such social benefits provlled on the Ent'rty's

ftrancial perbrmance, friancial position and cash flows.

(Stutt: thc inrpu<'t o.f tha stunduril to tltc Entit.l' i.l'rclcvunt)

Amendments to

Other IPSAS

resuhing from

IPSAS 41, Financial

Irstrrnrents

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to rpdate the guidance related to

the conponents of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

9

Standard Effective date and inrpnct:



Kirinyaga County Executive StaffCar Loan Scheme Fund
Annual Report and Financial Statements for the yearended Jwte 30,2022

b) Amendments to IPSAS 30, regarding ilhstative exanples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guiCance for

accounting for ftnncial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to rpdate the guidance on classifying

ftrancial instuments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

(Stuta tlra intpucl o.l'thc sttrndurd to tlta Entitl, i.f rclavunt)

Other inprovements

to IPSAS

Applicable Is January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accourts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term conposite social security benefits as it is no

longer defrred in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

srperseded by IPSAS 4l which is applicable from l"t Jarlnry 2023.

Stuta tlrc impuct o.l'tha stundurd to tltc Entit.t'i.l'relcvurrt

IPSAS 43 Applicable li January 2025

The standard sets out the princ[les for the recognition, measurement,

presentatioq and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant ffirrnation in a manner that

frithfu[y represents those ftansactions. This information giues a

basis for users of frnncial statements to assess the effect that leases

have on the frnncial positio4 frrancial performance and cashflows

of an Entity.

l0

I Effective date and impact:Standard



G

Kirinyaga County Executive Stalf Car Loan Scheme Fund
Annual Report and Financial Statements for the yearended Jruulre 30,2022

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards n year 2022.

The new stardard requires entities to recognise, measure ard present

inforrnation on right of use assets and lease liabilities.

Stute the inrputt o./ tlrc stondurd to tha I:ntitf i.l'relcvuttt

IPSAS 44:Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable ls January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and frir value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the staternent of ftrancial position and the

results of discontinued operatbrs to be presented separately in the

statement of ftrancial performance.

Stutc tlrc intput't o.l'thc sturrrlurd to thc Entit.t' i./'rclavunt

1l

Effective date and impact:



Kirinyaga County Executive StaffCar Loan Scheme Fund
Annual Report and Financial Statements for the yearended June 30,2022
1. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfen from other govemment entities

Revenues from non-exchange tansactions with other governrnent entities are nrcasured at frir
vahre and recognized on obtaining control of the asset (cas[ goods, services and property) if
tlre nansfer is free from conditions and it is probable that the economic benefits or servbe
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

lnterest income is accrued using the effective yield method. The effective yieH discounts
estimated firture cash receipts through the expected life of the financial asset to that asset's net

carrying arroufi. The method applies this yieh to the principal outstanding to determine
interest income each period.

b) Budget information
The original budget for FY 2021-2022 was approved by the County Assembly on x. Subsequent
revisiors or additional appropriations were made to the approved budget in accordarpe witlr
specific approvah from the appropriate authorities. The additional appropriations are added to
the original budget by the entiry tpon receiving the respective approvals in order to conchrde
the ftral budget. Accordingly, the Fund recorded additional appropriations of xx on the FY
2021-2022 bdget folbwing the goveming body's approval

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the frnncial statements. The friancial statements are prepared on accrual basis
wing a classification based on the nature of expenses in the statement of ftrancial performance,
whereas the budget is prepared on a cash basis. The arnounts in the ftrancial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A conparison of budget and actu,al arnounts, prepared on a

conparable basis to the approved budget is then presented in the statenrent of conparison of
budget and achral annunts.

In addition to the Basis difference, adjustnents to amourts in the frrancial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the frnncial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis inchrded in the statement of
conparison of budget and acnnl amotrnts and the actuals as per the statement of ftrancial
performance has been presented tuder sectbn of these ftuncial statements.

t2



Kirinyaga County Executive StaffCar Loan Scheme Fund
Annual Report and Financial Statements for the yearended Jwre 30,2022
Summary Of SigniJicant Accounting Policies (Continued)

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure ttat is directly attrbutable to the acquisition of
the items. When signifcant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individtnl assets with specific usefi.rl lives and
depreciates them accordingly. Lkewise, when a major inspection is performed, its cost is

recogrized in the carrying amount of the plant and equipment as a replacement if the
recogritbn criteria are satisfied. All other repair and maintenance costs are recognized in
surphs or deftit as incurred. Where an asset is acquired in a non-exchange tansaction for nil
or nominal consideration the asset is initially measured at is frir value.

d) Intangible Assets

Intangrble assets acquired separately are initially recognized at cost. 'fhe cost of intangble
assets acquired in a non-exchange transaction is their ftir value at the date of the exchange.
Following initial recogrritiorq intangible assets are carried at cost less any accumulated
amortization and accumulated irrpairment losses. lnternally generated intangfole assets,

excluding capulized developnrent costs, are not capitalized and expenditue is reflected in
surplus or deficit in the period in which the expendihre is incurred.

The useful life of the intangible assets is assessed aseither frrite orindefurite.

e) Financial instruments

Financial assers

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial lnstuments: Recognition and
Measurernent are classified as frrarrcial assets at frir vahre tlrough surphs or deficit, bans and
receivables, held-to-maturity investrrcnts or available-for-sale ftrancial assets, as appropriate.
The Entity determines the classification of its frrarrcial assets at ffiial recognition.

Loans and receivables

[.oans and receivables are non-derivative frrancial assets with fixed or determinable payments
that are not quoted in an active rnarket. After ffiial measurement, such friancial assets are
subsequently measured at amortized cost using the effective interest rnethod, less inpairment.
Arnortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. l.osses arising from
inpairnrent are recognized in the surplus or deficit.

l3
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Annual Report and Financial Statements for the year ended Jluune 30,2022
Summary Of Signilicant Accounting Policies (Continued)

Held-to-maturity

Non-derivative ftnncial assets with fixed or determinable payments and fixed maturities are

classified as held to mahrity when the Entiry has the positive intention and ability to hold it to
rnaturity. After initial measurement, held-to-maturity invesftrcnts are measured at anprtired
cost wing the effective interest method, less inpairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs ttmt are an integral part
of the effective interest rate. The losses arismg from inpairment are recognized in surphs or
deftit.

Impairment of financial ossets

The Entity assesses at each reporting date whether there is objective evidence that a frrancial
asset or a entity of friancial assets is inpaired. A ftrancial asset or a entity of ftrancial assets

is deenpd to be inpaired 6 ard onty i[ there is objective evidence of inpairment as a resuft

of one or nrcre events that has occurred after the initial recognition of the asset (an incr.rred
'loss event') and that loss event has an rrpact on the estirnated future cash flows of the frr,ancial
asset or the entiry of frrancial assets that can be reliably estinuted. Evilence of inpairment
may inchrde the following indbators:

changes in arrears or ecornmic conditions that correlate with defrults)

Financial liabilitics

Initial recognition and measurement

Financial liabfties within the scope of IPSAS 29 are classified as ftuncial liabilities at frir
vahre through surphs or deficit or loans and borrowings, as appropriate. The Entity determines

the classifrcation of its frnncial liabilities at initial recognition

All fri,ancial liabilities are recognired initially at frir value and, in the case of loans and

borrowings, phrs directly atributable tansaction costs.

Loans and borrowing

After initial recognitiorq interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deftit when the liabilities are derecognized as well as thnough the effective interest method
amortization process.

Arnortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate.

t4



Summary Of Signiticant Accounting Policies (Continued)

0 Inventories

Inventory is measured at cost upon initial recogrition To the extent that inventory was received
through non-exchange ffansactions (for no cost or for a nominal cost), the cost of the inventory
is its frir vahre at the date of acquisition

Costs incurred in brmging each product to its present location and conditions are accounted for,
as folhws:

of manufrcturing overheads based on the normal operating capaciry, but exchrding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and curent replacenrent
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of conpletion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consunption in the
ordinary course of operations of the Entity.

g) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constuctive) as a
resuh of a past event, it is probable that an outflow of resources embodying economic benefis
or service potential will be required to settle the obligation and a reliable estimate can be rnade
of the amount of the obligation

Where the Entity expects some or all of a provisbn to be reimbursed, for exanple, under an
insurarrce contact, the reimbursernent is recognized as a separate asset only when the
reimbursement is virtually certain

The expense relating to any provision is presented in the statement of ftnncial performance
net of any reimbursement.

C o nt ingent li abi lities

The Entity does not recognize a contingent liabihy but discloses details of any contingencies
in the notes to the frrancial statements, tmless the possbility of an outflow of resources
embodying economic benefits or service potential is remote.

l5
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Summary Of SigniJicant Accounting Policies (Continued)

Contingent assels

The Entity does not recognize a contingent asset, brfi discloses details of a possible asset whose
existence is contingent on the occrrrrence or non-occr.urence of one or nnre urcertain future
events not wholly within the contol of the Entity in the notes to the ftrancial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the frrancial statements. If it has become virtually certain that an inflow of
economic benefis or service potential will arise and the asset's vafue can be measured reliably,
the asset and the related revenue are recognized in the ftnncial statements of the period in
which the change occurs.

h) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specifc requirements. Entity to state the
reserves maintained and appropriate policies adopted.

The Entfu recognizes the effects of changes in accounting polby reftospectively. The effects
of changes in accounting policy are applied prospectively if retospective application is

inpracticaL

j) Employee benefits - Retirement benefit plans

The Entiry provides retirement benefits for its enployees and directors. Defrred contribution
plans are post-enployment benefit plans under which an entity pays fixed contributions into a

separate entiry (a fi.urd) and will have no legal or constructive obligatbn to pay fi.rther
contribuions if the fi.md does not hold suffcient assets to pay all enployee benefits relating to
enployee servbe in the current and prior periods. The contributbns to firnd obligations for the
payment of retirement benefis are charged against income in the year in which they become
payable.

Defrred benefit plans are post-enployment beneft plans other than defrred-contnbution plans.

The defined benefit fi.rnds are actuarially valued tri-annually on the projected urit credit method
basis. Deficis identified are recovered through lunp sum payments or increased future

contributions on proportbnal basis to all particpating enployers. The contributions and hrrp
swn payments reduce the post-enployment benefit obligation

k) Foreign currency transactions

Transactions in foreign currerpies are initially accounted for at the nrling rate of exchange on
the date of the ffansaction Trade creditors or debtors denominated in foreigrr currency are

reported at the statement of ftrancial position reporting date by apptying the exchange rate on
that date. Exchange differerrces arismg from the settlement of creditors, or tom the reporting
of creditors at rates different from those at which they were initialty recorded durng the period,

are recognized as incorne or expenses in the period in which they arise.

l6
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Kirinyaga County Executive StaffCar Loan Scheme Fund
Annual Report and Financial Statements for the year ended Jwre 30,2022
Summary Of Signtficant Accounting Policies (Continued)

l) Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or consffucted and borrowings have been irrcurred. Capitalization ceases when
consfuction of the asset is conplete. Further borrowing costs are charged to the statement of
financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
indivilually or jointly, or to exercise significant influence over the Ent'rty, or vice versa.
Members of key management are regarded as related parties and conprise the directors, the
CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents conprise cash on hand and cash at bank, short-term deposis on call
and highty liquid investnents with an original mahrity of three months or less, which are
readily convertible to known arnounts of cash and are subject to insignificant risk of changes
in value. Bank account balarrces include arnounts held at the Cenffal Bank of Kenya and at
variots commercial banks at the end of the frnncial year. For the purposes of these ftrancial
statements, cash and cash equivalents also include short term cash inprests and advances to
authorised public officers and/or institutiorn which were not surrendered or accounted for at
the end of the firnncial year.

o) Comparative {igures

Where necessary conparative figures for the previous frrancial year have been amended or
reconfigured to conform to the required changes in presentation

p) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

q) [Iltimate and Holding Entity

The entity is a County Public Fwrd established by Act (state the legislation establishing the
Fund) under the Ministry of .lts uhimate parent is the Cowrty Govemment of .

r) Currency

The frnncial statements are presented in Kenya Shillings (Kshs).
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Summary Of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entrty's frnncial statements in conformity with IPSAS requires

management to make judgments, estimates and assunptions that affect the reported anrcunts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assunptions and estimates could
resuh in outcomes that require a material adjustnent to the carrying amount of the asset or
liability affected in future periods.

State all judgenrents, estimates and assunptions made e.g.

a) Estimates and assumptions - The key assunptions concerning the fi.rture and other key
sources of estimation uncertainty at the reporting date, that have a signiftant risk of causing a

material adjustnent to the carrying amounts of assets and liabilities within the next ftrancial
year, are described below. The Entity based its assunptions and estimates on parameters

available when the consolidated ftrarrcial statements were prepared. However, existing
circumstarrces and assunptbns abou future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the

assunptbns when they occur. IPSAS 1.140.

b) UsefuI lives and residual values

The usefi.rl lives and resiCual vahres of assets are assessed using the following indicators to
inform potential fi.rhre use and value from disposat

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is inchrded in Note .

Provisions are measured at the rnanagement's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
materiaI

(Include provisions applicable for your organisation e.g provision for bad debts, provisions of
obsolete stocks and how management estimates these provisions)

l8



v

Kirinyaga County Executive StaffCar Loan Scheme Fund
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6. Notes To The Financial Statements

1. Public contributions and donations

(Provide brief explanationfor this revenue)

2. Transfers from County Government

3. Fines, penalties and other levies

(Provide brief explanationfor this revenue)

4. Interest income

Donation From Development Partrers

Contributions From The Public

Total

Transfers From Corurty Gor4. -Operations

Payments By County On Behalf Of The Entity

Total

late Paynent Penahies

Fines

Total

Interest Inconrc From Mortgage Loans

Interest lncome From Car l-oans 700,250 798,681

Interest Income From Investments

Interest Incorne On Bank Deposits

Total Intercst Income 700,250 798,681

(Provide brief explanation for this revenue)

l9
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Notes to the Financial Statements Continued

5. Other income

QtlB: All income should be classified as far as possible in the relevant classes and other
income should be used to recognise income not elsewhere classified).

6. Employee Costs

7. Use of Goods and Services

Insurance Recoveries

lncome From Sale OfTender Documents

Miscellaneous Income

Total Other Income

Salaries And Wages

Staff Gratuiry

Staff Training Expenses

Social Security Confibutio n

Other (Spectfy)

Total

General Office Expenses

Inan Processing Costs

Professional Services Costs

Administration Fees

Committee Albwances

Bank Charges

0Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

20

{.

Description 2A2tD2

K.h*
2020D[

ssns



Rental Costs

Securiry Costs

Telephone And Commurication Expenses

Bank Charges

Audit Fees

Provision For Doubtfi.rl Debts

Other (Specify)

Total

Kirinyaga County Executive StaffCar Loan Scheme Fund
Annual Report and Financial Statements for the yearended Jwrc 30,2022

8. Depreciation and Amortization Expense

9. Finance costs

10. Gain/(loss) on disposal of assets

a

Property Plant and Equpment

lntangible Assets

Total

Interest On Bank Overdrafts

Interest On l,oans From Banks

Total

Property, Plant And Equipment

Intangible Assets

Total

2l

20202rDescription 022 U22

Kshs. I

202012t

Kshs.

Description 202u22

Kshs.
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Annual Repoft and Financial Statements for the year ended Jwre 30r2022
Notes to the Financial Statements Continued
11. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows

Car loan Account 2,003,084 1,302,834

Courfy Mortgage Account

Fixed Deposits Account

On - Call Deposis

Current Accor.urt

Others

Total Cash And Cash Equivalents 2,003,084 1,302,834

a) Fixed Deposits Account

Kenya Commercial Bank

Equty Bank, Etc.

Sub Total

b) On - Call Deposits

Kenya Commercial Bank

F4urfy Bank - Etc

Sub Total

c) Current Account

Kenya Commercial Bank

Bingwa Sacco 2,003,084 1,302,834

Sub Total

d) Others(Specifu)

Cash In Transit

Cash ln Hand

Sub Total 2,003,084 1,302,934

Grand Total 2,003,084 1,302,834

22

I
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12. Receivables from exchange transactions

Additional disclosure on interest receivable

13. Prepayments

Current Receivables

Interest Receivable

Current I-oan Repayments Due

Other Exchange Debtors

[rss: Inpairment Allowance 0 0
Total Current Receivables

Non-Current Receivables

[,ong Term [.oan Repayments Due 21,211,926 10,306,192

Total Non- Current Receivables 21,211,926 10,306,192

Total Receivables From Exchange Transactions 21,211,926 10,306,192

Interest Receivable
Interest receivable from current portion of bng-term loans of
previous years

Accrued interest receivable from of long-term loans of
previous years

Interest receivable from current portion of long-term loans
issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued princfial from long-terms loans from previous
periods

Current portion of long-term loans issued in the current year

PrepaiC Rent

Prepall Irsurance

Prepaid Elecnicity Coss

Other Prepayments (Specify)

23
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Total

14. Inventories

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specify)

Total Inventories At The Lower Of Cost And Net
Realizable Value

24
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Notes To The Financial Statements (Continued)

15. Property, plant and equipnrent

At l't JuIy 2020

Additiors

00 0Disposals

0 0 0Transfers/Adj us t nr nts

At 30th June 2021

At lstJulv 2021

Additions

0Disposals 0
00 0Trarsfer/Adjustments

At 30th Jwrc 2022

Depreciation And Impairment

0 0 0At I't July 2020 0 0
0 0 0 0Depreciaticrn 0

00Inpairment

At 30th June 2021

At 1'tJuIy 2021

0 0 0Depreciation 0
Disposals

I
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Inpairnrent 0 0 0
Transfer/Adiustment 0 0
At 30th June 2022

Net Book Values

At 30th June 2021

At 30th Jwrc 2022

26
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Kirinyaga County Executive Staff Car Loan Scheme Fund
Annual Report and Financial Statements for the year ended Jwrc 30,2022
Notes To The Financial Statements (Continued)

16. Intangible assets

17. Trade and other payables fiom exchange transactions

18. Provisions

Cost

At Beginning Of The Year

Additiors

At End Of The Year

Amortization And Impairment

At Beginning Of The Year

Amortization

At End OfThe Year

Inpairment loss

At End OfThe Year

NBV

Trade Payables

Refirndable Deposits

Accrued Expenses

Other Payables

Total Trade And Other Payables

Balance At The Beginning Of The Year
(1.07 .2021)

Additiornl Provisions

0 0 0 0Provisicrn Utilised

Change Due To Discoturt And Time Value

For Money 0 0 0 0
Transfers From Non -Current Provisions

Balance At The End Of The Year
(30.06.2022\

27
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Notes To The Financial Statements (Continued)

19. Borrowings

The table below shows the classiftation of borrowings into extemal and domestic borrowings:

The tabh below shows the classification of borrowings long-term and current borrowings:

(NB: the total of this statement should tie to note l8 totals. Cunent portion of borrowings are
those borrowings that are payable within one yeor or the next financial year. Additional
disclosures on terms of borrowings, nature of borrowings, security and interest rates should
be disclosed)

Balance At Beginning of The Period

Exernal Borrowings During the Year

Domestic Borrowings During the Year

Repayments OfExtemal Borrowings During the
Period 0 0
Repaynrents OfDomestics Borrowings During the

Period 0 0
Balance At End of The Period

External Bonowings

Dollar Denominated [,oan From 'X Organisation'

Sterling Pound Denominated loan From'Y
Organisatbn'

Euro Denominated [,oan from Z Organisation'

Domestic Bonowings

Kenya Shilling l,oan From KCB
Kenya Shilling [,oan from Barclays Bank

Kenya Shifling L.oan from Consolidated Bank

Borrowings From Other Govemment Institutiors

Total Balance at End Of The Year

Short Term Borrowinp(C urrent Portion)

long Term Borrowings

Total

28
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Notes To The Financial Statements (Continued)

20. Employee benefit obligations

21. Cash generated fiom operations

(The total of this statement should tie to the cash Jlow section on net cash Jlowsfrom
operating activities)

Kshs KshsKshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obfuation
Total

Surplus/ @eficit) For the Year Before Tax
Adjusted For:

Depreciation

Amorlisation

Gains/ Losses On Disposal Of Assets 0 0
Interest Income 0 0
Finance Cost

Working Capital Adjustments

lncrease ln lnventory 0 0
Increase In Receivables 0 0
lncrease In Payables

NetCash Flow From Operating Activities

29
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Other Disclosures

22. Related party balances

a) Naturc of related party relationships

Entities and other parties related to the Fund inchrde those parties who have ability to
exercise contol or exercise signiftant influence over its operating and ftrancial decisions.
Related parties irrclude management personnel, their associates and close frmily members.

The fi.urd/scheme is related to the following entities:

a) The County Government;
b) The Parent County Govemment Minisny;
c) Key management;

d) Board of Trustees; etc

b) Relatedpady transactions

c) Key management remuneration

d) Due fiom related parties

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Conpensatbn

Total

Due From Parent Ministry

Due From Cotrnty Government

Total

30

Kshs Kshs

[sns

Kshs Kshs
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Other Disclosures Continued

e) Due to related parties

23. Contingent assets and contingent liabilities

(Give details)

Due To Parent Ministry

Due To Corufy Government

Due To Key Management Personnel

Total

Court Case Against The Fund

Bank Guarantees

Total

3l

Kshs Kshs

Contingent Liabilities

Kshs Kshs
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Other Disclosures Continued
24. Financial risk management

The Fund's activities expose it to a variety of ftrancial risks inchrding credit and llquiJty
risks and effects of changes in foreigrr curency. The Fund's overall risk rnanagement
programrne focuses on unpredictabilty of changes in the btsiness environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Frurd does not hedge any risks and has in place policies to ensure that

credit is only extended to ctstomers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk tlnt a counterparty will be unable to
pay arnounts in fi.rll when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale ftuncial
investments.

Management assesses the credit qualiry of each customer, taking into account its ftrancial
position, past experierpe and other ftctors. IrdMdual risk limits are set based on intemal or
external assessment in accordance with limits set by the directors. The announts presented in
the statement of frrancial position are net of allowances for doubtfi.rl receivables, estirnated
by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying arnount of ftnncial assets recorded in the ftnncial statements representing the
entity's maximum exposure to credit risk without taking account of the value of any
collateral obtained is rnade up as follows:

At 30 Jwre 2022
Receirrables From Exchange

Transactions

Recei'uables From Non-Exchange
Transactions

Bank Balances

Total

At 30 June 2021

Receivables From Exchange
Transactions

Receivables From Non Exchange
Transactions

Bank Balances

Total

32

rotat
amount
Kshs

Fully
performi
ng

lGhs

,anre

Kshr



a

ar

County Government of Kirinyaga Executive Car loan Fund
Arurual Report and Financial Statements for the year ended June 30, 2022

Q{B: The totals column should tie to the individual elements of credit risk disclosed in the
ent ity's st at e me nt offinancial posit ion)

The customers urder tlrc fully perfurming category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the frrancial statements is considered
adeqtnte to cover any potentially irrecoverable amounts.

The entity has significant concenffation of credit risk onamounts due from x

The board of trustees sets the Fund's credit policies and objectives and hys down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Uhimate responsibiliry for Quidfu risk management rests with the Fund Administator,
who has buih an appropriate lquilfy risk managenrcnt framework for the management of
the entity's shorl, nredium and long-term firding and lfuuiliry rnanagement requirements.
The entity rnanages lrquidrty risk ttrough continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the confactual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discountirrg it not significant.

At 30 Jwre 2022

Trade Payables

Current Portion Of Bonowings

Provisions

Enployee Benefit Obligtion

Total

At 30 June 2021

Trade Payables

Current Portion Of Borrowings

Provisions

Enployee Benefit Obtgation

Total

c) Market risk

33

Less than t I neturcen l- I Over 5
month l3months lmonths

Kshs Kshs I Kshs s



a
a County Government of Kirinyaga Executive Cur loan Fund

Annual Report and Financial Statements for the yearended Jwre 30r2022
The board has put in place an intemal audit flurctbn to assist it in assessing the risk ftced
by the entity on an ongoing basis, evahate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entily's income or the value of its

holding of frrrancial insffuments. The objective of market risk management is to manage ard
control market risk exposures within acceptable parameters, while optimising the returl.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the devebpment of detailed risk
rnanagement policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day inplementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has ffansactional currency exposues. Such exposure arises through purchases of
goods and services that are done in curencies other than the local currerrcy. Invoices
denominated in foreigrr currencies are paid after 30 days from the date of the invoice and
conversion at the tinre of payment is done using the prevailing exchange rate.

The carrying amoult of the entity's foreigr curency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and
recognised assets and liabilities by projectingfor expected sales proceeds and matching the
same with expected payments.

At 30 June 2021

Financial Assets

Investrnents

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payabhs

Borrowings

Net Foreign Currency Asset(Liability)

34

Kshs

Other
currencies

Kshs
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Foreign crurency sensitivity analysis

The following table demonstrates the effect on the Fuld's statement of financial
performance on apptying the sensitivity for a reasonable possible change in the exchange
rate of the thnee main fansaction currencies, with all other variables held constant. The
revense would also occur if the Kenya Shilling appreciated wittr all other variables held
constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's ftrancial conditbn may be adversely affected as

a resuh of changes in interest rate levels. The entily's interest rate risk arises from bank
deposits. This exposes the Furd to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposis.

Management of interest rate risk

To manage the interest rate risk, rnanagement has endeavoured to bank wittr institutions that
offer frvourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by condtrcting a sensitirriry
analysis. This involves determining the inpact on profit or loss of defrred rate shifts. The
sensitivity analysis for interest rate risk assunrcs that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

2022

Euro t0%

USD r0%

2021

Euro t0%

USD t0%

35

Using the end of the year figures, the sensitivity analysis indicates the inpact on the
statement of conprehensive income if current floating interest rates increase/decrease by
one percentage point as a decrease/increase of KShs (2022: KShs ). A rate increase/decrease
of 5%o would resuft in a decrease/increase in profit before tax of KShs (2021 - KShs )

d) Capital risk management

Change in
cunency rate

Kshs

Effect on surplus
deficit Effect on

equity

Kshs Kshs



1

County Government of Kirinyaga Executive Car loan Fund
Annual Report and Financial Statements for the year ended Jwre 3012022

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem The entity capital structure conprises of the following fi.nrds

Revahration reserve

Revolving fi.urd

Accumulated surplus

Total funds

Total borrowinp

kss: cash and bank balances 0
Net debt(excess cash and cash
equivalents)

0

Gearing yx%o w.ol'o
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19. Progress On Follow Up Of Prior Year Auditor's Recommendations

The following is the sumrury of issues raised by the extemal auditor, and management

cornrnents that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resofued.

(juidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "Issue/Observation" and "manogement comments", required above,from
final external audit report that is signed by Management;

,) Before approving the report, dbcuss lhe timeframe with the appointed Focal Point
persons within your entity responsible for implementation of each issue;

d) Indicate the statusof "Resolved" or "Not Resolved" by the date of submitting this
report to County Treasury.

)t

Reference
No. on the
extemal
audit Report

Issue /
Obsen'ations
from Auditor

I Management I Status:
(Resol';ed
/ l\iot
Resolved)

conurents

r
-*-;')

Timeframe:
(Put a date when
you exped the issue
to be reso!ved)


