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Kenyx Electricity Expurtsiott Project
Annusl Report and Financial Stotententsfor the.finonciul .year ended June 30, 2022

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Namc: Kenya Electricity [rxpansion Project (KEEP)

Objective: 'fhe key objectives of the project is:

The Government aims to achieve universal access to elcctricity by the year 2022. The
objective project is to assist the government in achievement of this target by enhancing
electrification access in offigrid arcas.

The project headquarters ofJlces are in Nairobi, Kenya

The address of its registered oftce is

Kawi House, Red Cross Road,
P.O Box 34585 - 000100,
Telephone: (254) 2341 400, 27 10955,
E-rnail : info@rea.co. ke,

Website: www.rea.co.ke

1.2 Project Information

1.3 Project Overview

Project Start Date 1'he proiect start date is October 2017

Proiect End Date: l'he proiect end date is 30tl' December 2022

Proiect Manager Thc proiect Manager is Mr. Edward Gakuniu

Proiect Sponsor 'I'he proiect sponsor is OPEC Fund. through the National ]-reasury

Line Ministry '['hc proiect is under the supervision o1'the Mir-ristry Of Energy

Proiect number 1'lic prolect nurnber is OFID CIIEDIT NUMBER 14871'

Strategic goals of the
project

1'hc strategic goals o1'the project are as lbllows:
(i) 'l'o crxnect public lacilitics in sclccled areas

(ii) -l'o 
connccl houschold in thc sclcctecl arcas

Achicvemcnt oI
strategic goals

1'hc pro.jr-ct nri.Iur.lgeurcnt ainrs to aclti,-'r c thc soals tltroLtsh th,--

extcr-rsion ol' clcctricit1 sulrpll

.,\chie r,'cnrent ol 1'he p1'p.jgct uri.urlscurcnt nirns to ltchir're'tlre goals tltroLrgh tlt.'
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1.4 Bankers

1.5 ditors

The is audited by the

Auditor-General,
Office of the Auditor-General,
Anniversary Towers, University Way,
P. O. Box 30084-00100,
Nairobi

Expunsion Project
and Financial Statements for the Jinancial ended June 30,2022

The ect does not operate bank accounts.

strategrc goals following means:

(i) Construction of powerlines

(ii) Installation of transformers

Other

backgror

informat

project

important

ion of the

Lnd

The project will connect households and public facilities in the

off-grid areas and distribution lines constructed will enhance

electricity access in these regions

Current

the

to

situation that

was formed

The project was formed to intervene in the following areas

i. Attainment of universal access to power by 2030

ii. Improve living standards of citizens

Project The project started on 01.10.2017 and is expected to run until

31.12.2022
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

1.6 Roles and Responsibilities

Names
details

and contact Title designation Key Qualifications Responsibilities

Edward Gakunju
0722244879
egakunju@rea.co.ke

Project Manager Master's Degree in
Economic Policy
Management

Overall coordination
Project activities
Responsibilities

of

a Coordinate Project
implementation activities
as per the work plan

Prepare project
implementation reports

Attend project
coordination meetings

a

a

Caroline Kamau
0724517005
ckamau@rea.co.ke

Project
Accountant

Bsc Adm in(Accounting),
c.P.A (K)

a Preparation of Financial
Reports for the project
Process of project related
payments

a

Festus Kasonzo
0722138880

fkasonzo@rea.co.ke

Procurement
Specialist

Master's Degree ln
Procurement and Supplies

a Preparation of projects
procurement plans

Preparation of bid
documents
Coordinate tendering
evaluation and award
notifications
Coordination of
procurement activities of
the project

a

a

a

Nicholas Muigai
0722269540
nmuigai@rea.co.ke

Project Engineer Bsc in
Engineering

Electrical . Review of project designs
o Analyse all the Technical

aspects ofthe project

OPEC Fund o Project sponsors.
o Review and

approving the
pro.jects r,r'ithdrawal

applications.
erpenditr"rre

.justilications. l1o

cltT iection req Lrests.



Kenyo E Expansion Project
Annual and Financial Statements ancial ended June 30, 2022the

annual work plan
and budget.
Participating in
implementation
support missions.

a

Ministry OI Energy Ensures Project's
budget is captured in
its development
Projects
Disburse the
government
counterpart funding.
Review and track
the Project's annual
work plan and
budget against the
set targets and
makes the approvals.
Oversee the
execution of the
project coordinating
team.

a

a

a

a

The Auditor Mandated to audit
all national
government entities,
which include
government
development
projects and present
these statutory
financial statements
to the Parliament.
Facilitate
submission of the
audited report to the
project's sponsors
by 3l December
each year.

a

a

Office of
General

VlI
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1.7 Funding summary

The Project is for duration of five years from 2017 to 2022 with an approved budget of US$

1,500,000 (use donor currency) equivalent to Kshs 1,500,000,000 as highlighted in the table

below:
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Annuul and Financial Statements the ial yeor ended June 30, 2022

RMATION AND OVERALL PERFORMANCE (Continued)

mary of Overall Project Performance:

November

documents

issued for

i) dget performance against actual amounts for current year and for

mulative to-date,

During the under review, the Project received Kshs 379 Million against a budget of Kshs

729 Mllli which was 52o/o absorption rate. The project implementation commenced tn

020 after the payment of advance payments to the contractors. By the end of the

financial the contractors had manufactured and delivered some of the key materials and

install of power lines will be done in the financial year 202212023

The on challenges have been on the delay in delivery of materials as well as

payments This has been resolved by putting in place a separate desk to deal with

loan portfolio which has increased efficiency in processing and sending

the financier.

1.9 Summ of Project Compliance:

The has ensured that all its activities carried out are within the laws of the Republic

that all regulations and procedures have been followed. Among the regulationsof Kenya

include Environmental and Social Impact Assessment (ESIA) for which authority was

the implementation of the project. In cases of inconsistency between the GOK

and those of the donors, the latter have been applied

a

\l
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2. STATEMENT OF I'EI{FORMANCE AGAINST PRO.IECT'S

PREDETERMINED OBJECTIVES

The Project's overall objective is to help achieve sustainable national economic growlh by

improving access to modem, clean and allbrdable energy services and specifically aims at

increasing the capacity, efliciency and quality of electricity supply as well as to expand the

access to electricity in urban. peri-urban and mral areas of the North-Eastcrn, Western,

Central and Nyanza Provinces o1' Kenya. This is to be achieved by implemcnting

component c of tlie loan agreement.

C- Distribution, including the expansion and upgrading of the distribution network as well

as connection of 300.000 new customers during the period between 2012 and 2017.

Consultancies services for design and supervision are lurther included under this

component. Additional scope: The expansion of the 33 kV distribution lines will f'acilitate

connection to un-electrified public facilities, households and market centres in the region.

The selected mini grid stations are located in the counties of Mandera, Wajir, Marsabit and

Turkana. The market centres to be connecled are within a distance of less than 30 krr-r liom

tlie mini grid stations to ensure reliability of power supply. The expansion is also covering

other markct cenlres and households in the nearby counties of Laikipia and Sarnburu. In

total, about 500 krn of 33 kV distribution lir-res will be constructed to cortncct over 50

market centres and over 200.000

Introduction

Section 81 (2) (f) of the Public }rinance Management Act,2012 requires tha1. at the end of

each financial year, the Accounting Oflicer when preparing financial stater-nents of each

National Government entity in accordance with the standards and fbrrnats prcscribcd by the

Public Sector Accounting Standards []oard includes a statemeut of the national government

entity's pcrlbntrance against prcdeterurined obiectivcs.

The kcy'dcvelopnrent objectircs o['thc l]ro.iect's zrgrccnrcnt/ platl are to:

a) to hclp achieve sustainablc natioual econorlic gro*th by intprorit'tg itcccss to

nroclcnr. clcun aucl altordablc crtcrg\ scrviccs

b) incrcasing thc capucitr. cl'licicnc1 ancl clualiti o1'clcctriciI supplr
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c)

North-

to expand the access to electricity in urban, peri-urban and mral areas of the

Western, Central and Nyanza Provinces of Kenya

on attainment of Strategic development objectives

For s of implementing and cascading the above development objectives to specific

sectors, I the development objectives were made specific, measurable, achievable,

realistic time-bund (SMART) and converted into development outcomes. Attendant

indica were identified for reasons of tracking progress and performance measurement

provide the progress on attaining the stated objectives:Below

To help

sustainable

economic

improving

modem,

affordable

services

achieve

national

growth by

access to

clean and

energy

Improved

economlc

growth.

No of connections

to households.

To increase the

capacity, efficiency and

quality of electricity

supply

Increased

electricity

capacity

No of connections

to households.

Electricity access

expanded

Area covered with

electricity

In FY 21122

no

connections

were

achieved

since the

project had

just started.

Kenya
Electri

Project rEP)

To expand the access

to electricity in urban,

peri-urban and rural

areas of the North-

Eastern, Western.

Central and Nyanza

Provinces of Keny'a

\lll
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3. ENVIITONMENTAL AND SUSTAINABILITY REPORTING

Kenya lrlectricity Expansion Project (KEITP) exists to translbmt lives. 'l'his is our purpose: the

driving tbrce behind everything we do. It's what guides us to deliver olrr strategy, which is

founded on 5(five) pillars: putting thc customcr/Citizen first, delivering relcvant goods and

services, and improving opcrational excellencc. l]elow is a brief highlight of our achievenlents in

each pillar.

l. Sustainability strategy and profile
In implernenting its projects. the Corporation is cognisant of the social and envirottmental

irnpact of its projects on the host commr,rnitics. The Corporation has put in place a
Corporate Social Responsibility fiarnework that is in line with the Corporation's Mission
which is "To provide sustainable energy solr.rtions lbr all through rural electriflcation and

renewable energy fbr social econornic translbrmation".

'fhe Corporation's CSR policy liarnework is cognisant of the tact that its perfbrmance in

relation to the society in which it operates and its irnpact on the environment is critical in
measuring its overall perfbrmance and its ability to continue operating eflbctively. It is
also cognisant of the fact that in the long run. all the Corporations' activities depend on

the health o1' the ecosystems around it. l'his is, in part, a ref'leclion o1' the growing

recognition of the need to ensurc healthy ecosystems, social equity and good

organizational governance.

2. Environmental pcrformance

The Corporation's major proiects are all subjected to Environmental Impact Assessment

as required by law as anchored in thc Constitr.rtion of Kenya, 2010, 'fhe Ilnvironmental
Management and Coordination Act l99c), 'fhe Environmental (lmpact Assessment and

Audit) Regulations, 2003, Lcgal Notice No. l0l and The Environmental (lmpact

Assessment and Audit) Rcgulations, 2003. Lcgal Notice No. 101 .

'l'he Corporation's Corporate Social Rcsponsibility programme on environmental

conservation is curretrtly operating under thc Presidential directivc n.rade on I I May

2018. where all Parastatals wcre directcd to set aside 1\oh o1'their Corporate Social

I{esponsibility budget to plar-rt trecs fbr the attainment of l0% lbrest cover by tl-re year

2022.

Itvery year the Corporation carries our trce planting initiatives across the country. Recent

proiects that l-ravc becn carriccl out in collaboration with the Kenya Forest Itesearch

lnstitute have involved sctting up oltrce nurserics in the counties ol'Nycri. Kilill. Kisutt-t-ttt

irnd l-trrkana. In the 2021,22 llnancial rear. thc corporatiot-t tutclertook a trce plarlting

cxercise in'l'urkana ('ounn at'l'ulkarra I nircrsit]'r,rhcre l.(XX) seccllirtgs r.rerc platttccl

ancl 3.000 sccdlings clotratccl to thc cottttttttttitl.

\1\
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3. Emp ee welfare

The C ratior-r has put ir-r place a Human Resource and Procedures Manual with the
follo

O

policy statements

Corporation is an equal oppo(unity employer and shall not in its recruitment
selection process, discrirninate on the basis of gender, race, disability,

igion, ethnicity or any other fbrm o1'discrimination
principles of afllrrnative action, gender and persons living with disability and

cnt

nal values will apply in the recruitment process. 'l'he Corporation shall
gender mainstreaming, balance on appointnlent. promotion and ensure

a minimum of a third (l/3) are of either gender
o hort Iisting criteria shall include minimum constitutional and statutory

uirements and shall be on rnerit (rneeting minimum requirements as

). The requirement fbr Gender and Disability Mainstreaming may be

sidered

policy also provides flexi hours fbr stafT. An expectant llmployee is entitled
time off 1i'om work with full pay in order to attend antenatal clinic and any

tal appointments relating to her pregnancy.

has put in place an OSHA committee with Terms of Ref-erence including:
oTo the saf-ety, health and welf'are of all persons working at REREC off-rces and

SES

o To inforrnation is provided to all employees on issues related to plants,
and tools in order to avert any accidents which may arise.equi

To sure all REREC ofllces and prernises are registered with the Director of
onal Health and Saf-ety (DOHS)

E health and saf-ety audits are conducted once a year by an cxternal auditor
and certilled by Director of Occupational Health and Sat-cty

4. Market lace practices-

oln out its activities, the Corporation is guided by its Customer Service charter
that lines the services provided and expected tirnelines of the service to be

pro ed

o The orporation has also put in place a Complaints I Iandling Systern where
Co
are

nts reccived are managed li'om a central point. Monthly and quarterly reports
rated on the sanle. Quartcrly reports zrre scnt to thc Crtrnurission on

Admi strative .lustice lbr their intbnnation ancl annual rating on conrprlaints haridling

o

o

and
'f hea ration is currentll iurplcmentiull thc ,,\cccss to (iovcrnnrcut l)rocurenlent

unitics (A(il'}O) prosranmlc r,rhosc ob.jcctirc is to facilitatc thc \()Lrth. \\orl1er1

and s r,r'ith clisabilitr-o\\l1r'([ cutcl'prisc-s to bc able to participatc in Strrcn]nrent
ntcllt. 1'hc C'orpt)rati()lr ltas sct itsic[c -]()"ir of its pr()ctir.nrcllt spcltt litrpIocLl

\\
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a

pLlrposes of empowering youth. worncn and persons with disability-owned
enterprises.

The Corporation cmbarkcd on the automation of its procr"rrelnent system irt February

2017 in response to the Presidential Directive that all State Corporations adopt E-

Procurement in a bid to cnhance efliciency and transparency in planning. budgeting

and procurement of goods and services in the Public Service. SRM has cnabled the

Corporation to organize its interactions with its critical suppliers in a more efficient
and efl'ective and transparent rrranner and thereby reduce the time taken to procure

project rnaterials.

5. CommunityEngagements
In the past one year, the Corporation has irnplernented thc following Corporate Social

I{esponsibility activities:

Education:
The Corporation has donated water tank to 5 schools in lln-rbu, Garissa, Meru, Homabay

and Bungoma counties in l-rnancial year 202112022.

a

a

a The Corporation has donatcd textbooks sourced fiom the Kenya l,iterature Bureau to
various needy schools. Recent ber-rellciaries in the 2021122 Irinancial year have been

schools in Tanariver, Kisuuru. Narok, kisii, Nyamira, Siaya, Kakamega, Samburu, Nandi,

West Pokot, 1'urkana, Nyeri. Mandera, Wajir and Garissa counties

Donation o1- sanitary towels & classroom stationery (sharpencrs)- old stock to Clanaan

Primary school

Supply and h-rslallation o1'two (2) Large llnergy saving cookers Wangige Prirnary school

in Kiambu county.

Health:
Evcry year, the C'orporation rllns a health camp in collaboration with a selected coltnty
government Ibr purposes ol providing fiee hcalth services and education to local comtnunities. In

the 2021122 flnancial year tl-rc Corporation hcld a health camp in fJomet Cor"urty and Garissa

County. The purpose of the hcalth canlp was to offer outpatierrt medical scrvices and screening

1br cancer and other non-colltmr.rnicable discases (NCDs). Dotratiotr ot fbodsttrff to 640 peoplc
fronr two (2) cotttrtrunities Clarissa Coullty

o

a

\\ l
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MENT OF PROJECT MANAGEMENT RE,SI'ONSIBILITIES

Executive OfIcer. Rural Electrillcation and Renewable llnergy Corporation and

Manager are responsible 1br the preparation and presentation of the Project's

conflrm

financial which give a true and t-air view of the state of aflairs of the Project for

and as at end ofthe financial year ended on June 30,2022.

This lity includes: maintaining adequate flnancial managetnent arrangement and

ensunng these continue to be efl-ective throughout the reporting period; mainlaining

proper ounting records, which disclose with reasonable accuracy at any time the

financial

relevant

that they

of the project, designing, implernenting and maintaining internal controls

the preparation and fair presentation of the financial statement, and ensuring

free liom n-raterial misstatements, whether due to error or fiaud; safeguarding

the as of the project; selecting and applying appropriate accounting policies and

making nting estimates that are reasonable in the circumstances

The Chief ive Olficer and the Proiect Manager for KEIIP Project accept responsibility

for the ect's financial statements, which have been prepared on the Cash Basis Method of

Financial ng, using appropriate accounting policies in accordance with International

Public Accounting Standards (IPSA)

]'he Chief ve Offlccr and the Project Manager fbr KEEP Project are of the opinion

that the ect's financial statements give a true and fair view of the state of Project's

during the flnancial year ended .lune 30, 2022, and of the Project's linancial

posrtron as at that date. The Chief Executive Ofllcer and the Project Manager fbr lurther

completencss o1'the accounting records maintained fbr the Project. which have

been relied in the preparation of the Project flnancial statements as well as the adequacy

of the s of irrtcrnal tinancial coutrol.

]-he Chief ve Olficer and the Pro.iect Maurager for KEEP Projcct cotrfimr tl"rat the

Project has mplied tirlly with applicable (iovenulent Regulations and the temrs of external

tir.rancing and that Project tunds lcccived during the lirrancial ,"-ear r-urder ar-rdit

wcre usecl thc eligiblc purposes lbr r,rhich thcr' werc intenclccl ancl nere properly'

accountcd 1o
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t.Approval of the Project Financial Statements

The Project financial statements were approved by the Chief Executive Officer and the

Project Manager for KEEP on 3-\ 2022 and signed by them.

(
)

Caroline Kamau

Project Accountant

ICPAK Member No:8665

.^e!f

CPA Peter Mbugua
Chief Executive
Officer

Edward u

Project Manager

\\'ut
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Website: www

REPUBLIC OF KENYA

Telephone: +254-(zo) 3zt
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E-mail: info@oagkenya.go.

REPORT O THE AUDITOR-GENERAL ON KENYA ELECTRICITY EXPANSION
PROJECT
ELECTRIF

cR NO.1487P) FOR THE YEAR ENDED 30 JUNE, 2022 - RURAL
TION AND RENEWABLE ENERGY CORPORATION

PREAMBLE

I draw your to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect

cial statements.on the fina

B. Report on ness and Effectiveness in Use of Public Resources which considers
compl with applicable laws, regulations, policies, gazette notices, circulars,
guidelines d manuals and whether public resources are applied in a prudent,
efficient,
achieves

omic, transparent and accountable manner to ensure Government
e for money and that such funds are applied for intended purpose

C. Report on ctiveness of lnternal controls, Risk Management and Governance
which co rs how the entity has instituted checks and balances to guide internal
operations responds to the effectiveness of the governance structure, the risk

environment, and the internal controls developed and implemented by
those cha
entity.

with governance for orderly, efficient and effective operations of the

An unmodified
relevant laws

inion does not necessarily mean that an entity has complied with all
nd regulations, and that its internal controls, risk management and

governance are properly designed and were working effectively in the financia!
year under revi

PNS"H
E n h a n c i n g A c c' o un I a b i I i ll'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

The three pa
responsibilities
the Public Aud
the report of th

of the report are aimed at addressing the statutory roles and
the Auditor-General as provided by Article 229 of the Constitution and

Act, 2015. The three parts of the report, when read together constitute
Auditor-General.

REPORT ON E FINANCIAL STATEMENTS

Opinion

I have audited
Project set out

accompanying financial statements of Kenya Electricity Expansion
pages 1 to 36, which comprise of the statement of financial assets as

Report of the A
30 June, 2022 -

on Kenya Electricity Expansion Project (OFID Cr No.l487P) for the year ended
Electrification qnd Renewable Energt Corporation
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at 30 June, 2022, statement of receipts and payments, statement of cash flows and the
statement of comparative budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Electricity Expansion Project as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Financing
Agreement No.1487P dated 17 October,2017, between the OPEC Fund for lnternational
Development (OFID) and the Republic of Kenya and the Public Finance Management
4ct,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Electricity Expansion Project
Management for Underserved Counties Project Management in accordance with !SSA!
130 on Code of Ethics. ! have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Project Management is responsible for the other information, which comprises "the
statement of performance against project's predetermined objective, statement of
corporate social responsibility/sustainability reporting and the statement of Project
Management's responsibilities." The other information does not include the financial
statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

Other Matter

1. Low Budget Absorption

As disclosed in paragraph 1.7 of the funding summary, the Donor had made commitment
of USD 15,000,000 equivalent to Kshs.1 ,500,000,000. However, with the Project targeted
completion date set for 31 December, 2022, actual drawdowns amounted to
USD 5,459,208 equivalent to Kshs.643,271,589 leaving Kshs.856,728,411 or 57%o of

Report of the Auditor-General on Kenya Electricity Exparaion Project (OFID Cr No.l4S7P) for the year ended
30 June, 2022 - Rural Electrification and Renewable Energt Corporation
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Donor com nt undrawn. With over 95% of the project duration passed, the credit is
set to lapse
for completi

ut being fully utilized and the project's planned deliverables earmarked
using the funding may not be realized.

Manageme did not provide documentary evidence for audit review to indicate whether
measures had been taken to secure an extension of the project from theany mitigati

Donor.

!n the ci the Project objectives may not be achieved

2. Delay in mplementation of the Project

The statem of receipts and payments reflects cumulative payments amounting to
Kshs.643 ,589 in respect of acquisition of non-financial assets, representing
approxr 49o/o of the total contracted value of works totalling Kshs.1,304,225,859 for
the three (3 lots under the project. The contracts were signed in June, 2020 and were
expected to be completed by June, 2022. ln addition, the project was set to close on
31 Decem
having lap

r, 2022 with over 52o/o of the contract not executed despite contract period

it could not be confirmed whether the Project objectives would be

REPORT N LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURC S

Conclu

As requi by Article 229(6) of the Constitution, based on the audit procedures
confirm that, nothing has come to my attention to cause me to believe thatperformed,

public have not been applied laMully and in an effective way

Basis for nclusion

The audit conducted in accordance with ISSAI 4000. The standard requires that I

comply with
whether t
statements
them. I bel
provide a b

re in compliance, in all material respects, with the authorities which govern
that the audit evidence I have obtained is sufficient and appropriate to

sis for my conclusion

REPORT N EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND E

Conclusio

As requ by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to

ln the circu
achieved.

believe th
effective.

Report of the
30 June, 2022

ethica! requirements and plan and perform the audit to obtain assurance on
activities, financial transactions and information reflected in the financial

internal controls, risk management and overall governance were not

on Kenya Electricity Expansion Project (OFID Cr No.l487P) for the year ended
Rural Electrification and Renewable Energt Corporation
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance on whether effective
processes and systems of internal controls, risk management and overall governance,
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis), and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for assessment of the effectiveness of
the internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements

Report of the Auditor-General on Kenya Electricity Exparsion Project (OFID Cr No. 1487P) for the year ended
30 June, 2022 - Rural Electrification qnd Renewable Energt Corporation
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can anse fraud or error and are considered material if, individually or in the
could reasonably be expected to influence the economic decisions ofaggregate,

users taken the basis of these financial statements

In addition the audit of the financial statements, a compliance audit is planned and
performed to ress a conclusion about whether, in all material respects, the activities,
financial tra ctions and information reflected in the financial statements are in

the authorities which govern them and that public resources are appliedcompliance
tn an way, in accordance with the provisions of Article 229(6) of the Constitution,
and submit audit report in compliance with Article 229(7) of the Constitution

Further, in p nning and performing the audit of the financial statements and audit of

accordance the provisions of Section 7(1Xa) of the PublicAuditAct,20l5 and submit
the audit in compliance with Article 229(7) of the Constitution. My consideration of
the internal ntrols would not necessarily disclose all matters in the internal controls

compliance, I

of internal co

which might
condition in
components

normal cou

effectiveness

sider internal controls in order to give an assurance on the effectiveness
s, risk management and overall governance processes and systems in

, and obtain audit evidence which is sufficient and appropriate to provide
my opinion. The risk of not detecting a material misstatement resulting

is higher than for one resulting from error, as fraud may involve collusion,
ntional omissions, misrepresentations, or the override of internal

the appropriateness of accounting policies used and the reasonableness

material weaknesses under the lSSAIs. A material weakness is a
ich the design or operation of one or more of the internal controls

not reduce to a relatively low level, the risk that misstatements caused
by error or in amounts which would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the

of performing their assigned functions.

Because of inherent limitations, internal controls may not prevent or detect
m and instances of non-compliance. Also, projections of any evaluation of

to future periods are subject to the risk that controls may become
inadequate
policies and

use of changes in conditions, or that the degree of compliance with the
ures may deteriorate

As part of a audit conducted in accordance with !SSAIs, I exercise professional
judgement a maintain professional skepticism throughout the audit. I also

!dentify nd assess the risks of material misstatement of the financial statements,a

whether ue to fraud or error, design and perform audit procedures responsive to

a

those ri
a basis
from fra
forgery,
controls.

Evaluate
of accou g estimates and related disclosures made by Management.

o Conclud on the appropriateness of the Management's use of the applicable basis
of accou ng and, based on the audit evidence obtained, whether a material

exists related to events or conditions which may cast significant doubtuncertai
on the P ability to continue to sustain its services. lf I conclude that a material

Report of the on Kenya Electricity Exponsion Project (OFID Cr No.l487P) for the year ended
Electrification and Renewable Energt Corporation
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a

uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls which are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA S
AUDITOR.GENERAL

Nairobi

09 December,2022

Report of the Auditor-General on Kenya Electricity Expansion Project (OFID Cr No. 1487P) for the year ended
i0 June, 2022 - Rural Electrification and Renewable Energt Corporation
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Kenya Elect Expansion Project
Annual R and Financial Statements the ancial ended June 30, 2022

7. STA

FINAN ASSETS

Cash and C Equivalents
Bank

Cash

Cash Equi (short term deposits)

Accounts
Advances

OF FINANCIAL ASSETS AS AT 3OTH JUNE 2022

S 1 l.A
I 1.B

1 l.c
Total Cash cash equivalents

vables - Imprest and
t2

TOTAL ANCIAL ASSETS

FINAN LIABILITIES
Payables- and Retentions

BY
l3

Fund b/fwd 14

15Prior year

S for the year

NET FIN CIAL POSITION

The policies and explanatory notes to these financial statements form an integral part
of the ial statements. The financial statements were approved on3 o 1 2o2z
and

CPA Peter Edward akunju
Chief officer Project Manager

Caroline Kamau
Project Accountant
ICPAK Member No:8665

f



Kenyo Electricitl, Expansion Project
Annuol Report ond Finunciol Stotementsfor thefinuncial yeur ended June 30, 2022

8. STATEMENT OF CASHFLOW FOR THFJ, YEAR ENDED 30III JUNE 2022

Description
Note 2021-2022

KShs

CASHFLOWS FROM OPERATINC ACTIVITES
Receipts
Transfer frorn Governrrrent entit ies

Proceeds from domestic and fbreign grants

Miscellaneous receipts

Total Receipts
Payments
Cornpensation of ernp loyees

Purchase olgoods and services

Social security benefits

Translers to other governntent clttities
Other grants and transf'ers

Total Payments
Adjustments during the year
Prior year adjustments

Decrease/ (increase) in accounts receivables

Increase/(decrease) in accounts payable

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of non-financial assets

Net cash flows from lnvesting Activities

CASHFLOW FROM FINANCINC ACTIVITI ES

Proceeds fiom foreign borrowings

Net cash flow from financing activities

(319,519,957) (263,691,632)

379,579,951

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at beginlring of thc Year

Cash and cash equivalent at end of the Year

lt

ll

I

2

4

2020-2021
KShs

(379,579,951) (263,591,93/). 
_

319,579,957

5

6

7

9

r0

l5
l6
t7

8

J

'fhe accounting policies and explarlatory notes to these llnancial statements

of tl're f-inancial statements. 'l'he entity llnancial statemcnts were approved o

and signed by:

Ibrrrr an. intcgral part

n 3-\a zo2z

\

CPA Pcter Mbugua E

CHIEF Executive Officer P

"$
clwarcl un u

roject Managcr

Caroline Kamau

Projcct Accountant

I(ll'}AK Nlcmbcr No:8665
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Kenya Electricity Expansion Project
Annual Report and Financial Statements for the ftnanctal year ended June 30, 2022

rO. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

10.f Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity

The financial statements are for the Project KEEP under the National Government of

Kenya. The financial statements are for the reporting entity Project KEEP as required by

Section 8l of the PFM Act, 2012 .

10.3 Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

10.4 Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

5
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Kenyu Expunsion Project
Annual R and Firtorrcial Statements for the financial ended June 30, 2022

SIGNIFICA ACCOUNTING POLICIES (Continued)

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

dispo of assets and sale of tender documents. 'l'hese are recognized in the financial

at the time associated cash is received

Donations and grants

Grants donations shall be recognized in the books of accounts when cash is received.

Cash is nsidered as received when a payment advice is received by the recipient entity or

by the

of the

lctalv In case ofgrant/donation in kind, such grants are recorded upon receipt

item and upon determination of the value. The date of the transaction is the

value te indicated on the payment advice

)Proceeds from borrowing

ng includes external loans acquired by the Project or any other debt the Project

may and will be treated on cash basis and recognized as a receipt during the year they

were ved.

Undrawn external assistance

These loans and grants at reporting date as spccified in a binding agreement and relate

ing fbr the Project currently under devclopment where conditions have been

in the lng summary

10.5 Recognition of payments

The ect recognises all payn-rents whcn the cvcnt occurs. atrd the related cash has

to

satisfl

contr

actual

i)

Salari

or their ongoing satisfaction is highly likely and the project is anticipated to

to completion. An analysis of the Project's undrawn external assistance is shown

been paid or.rt by thc Project

ompensation to employees

and Wages" Allowances. Statutury' Contributiot't [br etn;rlo,,-ees elre recogltized ir-r

the od vr,hen thc conipcnstttion is paid

(r
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Ke n.y a E I ec t r ic ity Expcr tr s io tt P roj e ct
Attnual Report and Finuncial Stutententsfor the.financiol yeur ended June 30, 2022

SI(;N IFICANT ACCOU NTIN(; I'}OLIC I ES (Continuccl)

ii) Use of goods and services

Goods and services are recognized as payrrents in the period when the goods/scrvices are

consumed and paid fbr. If not paid for during the period where goods/scrvices are

consumed, thcy shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payn-rent in the period in which they

incur and paid fbr.

iv) Repayment of borrowing (principal amount)

The repayn-rent of principal amount of borrowing is recognized as payment in the period in

which the repayment is rnade. l-he stock of debt is disclosed as an annexure to the

consolidated I rnancial statements.

v) Acquisition of fixed asscts

The payment on acquisition o1'property plant and equipment iten'rs is not capitalized. The

cost of acquisition and proceeds liom disposal o1'these itcms are treatcd as paynlents and

receipls items respectively. Where an asset is acquired in a non-exchange transaction fbr nil

or norrrinal consideration and the lair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A llxed asset register is maintained by each public entity and a summary provided fbr

purposes of consolidation. 'l'his summary is disclosed as an annexure to the consolidated

flnancial statements.

10.6 In-kind donations

In-kind contributions are donations that are made to the Proiect in the fbrm of actual goods

and/or serviccs rather than in rnoney or cash tenr-rs. Thesc donations may include vehiclcs"

equipnrent or personnel se rviccs. Whcrc the Iinancial valuc reccivcd ftrr in-kind

contributiorls can be rcliabll clcternrined. thc Pro.jcct incluclcs sr.rch valuc in the statcrncnt ol

receil-rts and palnrents lroth as rcccil'rts anri as pa\urel]ts in eqLurl ancl o1-11-lt'lsitc alr()Llnls:

other*ise. thc contributirtrt is rttrt rccorclccl.
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Kenya Electr Expurtsion Project
Attttual R on d Financial Stutements ()r thefinoncial ),ea, ended June 30, 2022

SIGNIFICA T ACCOUNTING POt,ICIES (Continued)

10.7 Cash and cash equivalcnts

Cash cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original rnaturity of three months or less, which

ly convertible to known amounts of cash and are subject to insignilicant risk of

in value. Bank account balances include amounts held at the Central []ank ofchanges

Kenya at various commercial banks at the end of the financial year.

F-or the ses of these llnancial statements, cash and cash equivalents also include short

imprests and advances to authorised public ofllcers and/or institutions which

surrendered or accounted fbr at the end of the financial year.

striction on cash

cash represents amounts that are limited/restricted fiom being used to settle a

liability at least twelve months afier the reporting period. l'his cash is limited fbr direct

USE AS by stipulation. Amounts rnaintained in deposit bank accounts are restricted

fbr use

are

term

were

r0.8

10.9

imprest

10.10

A conti

a)A

For the of these flnancial statements. imprests and advances to authorised public

offlcers or institutions which werc not surrendered or accounted tbr at the end of the

financial ar is treated as receivables. This is in recognition of the government practice

where irnprest payments are recogrlized as payments when fully accounted fbr by the

AIE holders. 'fhis is an euhancement to the cash accounting policy. Other

accounts eivables are disclosed in the flnancial statenlents

refunding third part deposits

mprests and Advances

nt obligation tltat ariscs tl'orn [-rast c\'!'uts bLrt is nol rccoguiscd bccausc

ontingent Liabilities

t liability is

ssible obligation that ariscs from past cvcrlts anc'l whosc existence w'ill be

conll only by thc occurrcucc or nolr-occllrrence ol one or llore unccl'tain future

cVcll not r,lholly within thc corrtroI trl'the cntit\'] ()r'

b) Ap

S



Kenyu Electricitlt Exputtsion Proiect
Annuol Report and Firtttrtcisl Statements for the.finuncial .l,eur ended June 30, 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued

i) It is not probable that arr outflow o1'resources cntbodyiltg ccoltolnic benefits or

service potential will be required to settle the obligation; or

ii) The amount o1'the obligation cannot be mcasured with sufllcient rcliability.

Somc of contingent liabilities nlay arise fiom: litigation in progress, guarantees,

indemnities. [,etters ol'cornfbrt/ support, insurance, Public Private Paftnerships,

'l-he Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the llnancial statemeuts unless the possibility of an or"rtllow of

resources embodying economic beneflts or service potential is remote.

Anncx 5 of this flnancial statement is a register of the contingent liabilities in the year.

10.11 ContingentAssets

1'he Entity does not recognize a contingertt asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence o1' one or more

uncertain future events not wholly withirr the control of the Entity in the notes to the

f inancial statements. Contingent assets are assessed continually to ensLlre that

developrnents are appropriately reflected in the frnancial statentents. If it has become

virtually certain that an inflow of economic benellts or service potential will arise and the

asset's value can be measured reliably, the asset and the rclated revenLlc are rccognized in

the linancial statements o1'the period in which the change occurs.

10.12 Pending bills

Pencling bills consist of unpaid liabilities at the end o1' the flnancial year arising liorn

contracted goods or services dr.rring the year or in past years. As pending bills do not

involve the payrnent of cash in the reporting period. they recorded as 'nlemorandunl' or

'off'-balance' When the pending bills are finally settlcd. such payments arc includcd in the

statemellt of receipts and payments in the year in which thc payrnents are urade.

()



Kenya Elect Exponsion Project
Annual R und Finunciol Statements the uncial ended June 30, 2022

SIGNI CANT ACCOUNTING I'OLICIES (Continued

10.13 Budget

l'he is developed on a comparable accounting basis (cash basis), the same accounts

classi basis (except fbr accounts receivable - oulstanding imprest and clearance

acco and accounts payable - deposits, which are accounted fbr on an accrual basis), and

for the

required

period as the financial statements. The Project's budget was approved as

by Law and National 'l'reasury Regulations, as well as by the participating

devel t partners, as detailed in the Government ol'Kenya Budget Printed Estimates

lbr the . T'he Development Projects are budgeted fbr under the MDAs but receive

bud lbnds as transf'ers and account fbr them separatcly. These transf-ers are recognised

yearlperi under review has been included in an annex to these financial statements

as ln

the Pro

r0.14

Included

in form

and are

paymen

form of

10.15

The

envtro

CX

ty transfers and are eliminated upon consolidation. A high-level assessment of

's actual perlbrmance against the comparable budget fbr the financial

ird party payments

in the receipts and payrnents, are payments madc on its behalf by to third parties

loans and grants. These payments do not constitute cash receipts and payments.

losed in the payrnent to third parties' column in the statement of receipts and

During the year, Kshs 379,579,957 being loan disbursements were received in

payments frorn third parties

xchange rate differences

g records are rnaintained in the functional currcncy of the primary economic

in which the Project operates. Kenya Shillings. 'l'ransactions in fbreign

during the year/period are converted into the lr"rnctional cLlrrency using the

rates prevailing at the datcs of the transactions. Any lbreign exchange gains and

losses ting fi'om the settlement o1'such lransactions ancl fionr 1l-re translation at year-

end exc rates of nronctarv assets and liabilities denonrinated in tirreigrr currencies are

rec()gllr in the statenrents olreccipts and lravnrcr-rts.

i0



Kenya Electricity Expansion Project
Annual Report und Financial Statements for the financial year ended June 30, 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued

10.16 Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

10.17 Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2022.

10.18 Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). Explanations and details of these prior period adjustments are presented in note l5

of these financial statements

il



Kenya Elect Expansion Project
Annual R and Finonciol Statements for the Jinanciol ended June 30, 2022

11. N TO THE FINANCIAL STATEMENTS

from Government entities

counterpart funding and other receipts from government as follows

1.

These

T

Cumulative
to date (from
inception)

Description KShs KShs

2021-2022 2020-2021

Counterpart f rnding through Ministry of Energy

Counterpart f rnds Quarter I

Counterpart I rnds Quarter 2

Counterpart I rnds Quarter 3

Counterpart 1 rnds Quarter 4

Total (Anne 2)

Other transfe s from government entities

Ministry of F nance

Appropriatio rs-in-Aid

Total

"other from government entities" is not the counterpart funding which is the

government's share of contribution towards the implementation of the project os mandated by

the Project

-)
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Kenya Electricity ion Project
Annual Report and ial Statements for the Jinoncial ended June 30, 2022

NOTES TO THE ANCIAL STATEMENTS (Continued)

11. Cash And h equivalents

The Project does not a bank account

11. A Bank ts

Project Bank Acc ts

The Project does not a bank account.

202t-2022 2020-2021Description

KShsKShs

Bank accounts (Not : 11.A)

r 1.8)Cash in hand Q'Jote

Cash equivalents (sl Lort-term deposits) 0{ote 1 1.C)

Total

2020-20212021-2022
KShsKShs

Description

countsForeign Currency Ar

:y BalancesTotal foreign curren

unts
(enya [A/c No.l

Local Currency Acct
Co-operative Bank of

Total local currencY Dalances

Total bank account alances



Kenya E lectricity Expansion Project
Annual Report and Financial Ststements for the Jinuncial year ended June 30, 2022

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2022 are not included in r

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix xx

support these closing balances.

(i) A/C Name [A/c No......1
Opening balance

Total amount deposited in the account
Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank occount reconciliation
attachedl
(ii) A/c Name [A/c No......1
Opening balance (as per the SDA reconciliation)
Total amount deposited in the account
Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)

1



Kenya Electricity nsion Project
Annual and ancisl Stotements the nancial r ended June 30, 2022

NOTES TO THE ANCIAL STATEME,NTS (Continued)

11 B Cash in hand

11 C Cash eq ts (short-term deposits)

12. Imprests and

Location 1

Location 2

Location 3

Other locations (spe< fv)

Total cash in hand ralances

Kenya Commercial I ank [A/C No......]

Co-Operative Bank c f Kenya [A/C No......]

Others (Specfy)

Total

Government Imprestr

Salary advances

Total

+



Kenya Electricity Expans ion Proiect
Annual Report and Financial Statements.for thefinancial year ended June 30,2022

f

NOTES TO THE FINANCIAL STATEMENTS (Continued)

l2b: Breakdown of Imprests and Advances

13. Deposits and Retention Monies

14. Fund Balance Brought Forward

Kshs KshsKshs KshsKshs

Officer 1

Offlcer 2

Officer 3

Officer 4

Officer 5

Programme 1

Total

Retention

Deposits

Total

Bank accounts

Cash in hand

Cash equivalents (shorl-term deposits)

Or"rtstanding irnprests and advances

-[-otal

t5



Kenyo Electricity ion Project
Annual ond ial Statements for the ial r ended June 30, 2022

NOTES TO THE ANCIAL STATEMENTS (Continued)

15. Prior Year ad ustment

16. Changes in ble

17. Changes in unts Payable

Bank account Balan )es

Cash in hand

Accounts Payables

Receivables

Others (spectfu)

Total

; as at l't July 2022Opening Receivable

Closing account rece ivables as at 30th June 2022

Change in Receivabl 3S

Deposit and Retentic ns as at I't July 2022

Closing accounts pa1 ables as at 30tl' June 2022

Change in payables

l6
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Kenyo Electricity Expansion Project
Annual Report and Financial Statementsfor the finuncial year ended June 30, 2022

I

12. OTHER IMPORTANT DISCLOSURES

Pending Accounts Payable (See Annex 3a)

2. Pending Staff Payables (See Annex 3b)

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

Total

Senior management

Middle management

Union employees

Others

Total

)7



Kenya Elect Expansion Project
Annual and Financial Stotements or the

OTHER RTANT DISCLOSURES (Continued)

3. Other nding Payables (See Annex 3c)

4. External tance

a). Externul ce relating loans and grants

oncial ended June 30, 2022

National
ties

Amounts due t
Government et

I County
tities

Amounts due t
Government et

r thirdAmounts due tr

parties

Total

External assista rce received as grants

263,691,632External assista rce received as loans
319,579,957

External assista
bv third parties

rce received in kind- as payment

263,691,632Total 379,579,957

379,579,957 263.691,632External assistar Lce received as loans

External assistar ce received as grants

379,579,957 263,691,632Total

I



Kenya E lectricity Expansion Project
Annual Report and Financiul Statementsfor the finsncial yeor ended June 30, 2022

OTHER IMPORTANT DISCLOSURES (Continued)

b) Undrawn externsl ussistance

c) Classes of providers of external assistance

856,728,411 1,236,308,368Undrawn external assistance - loans

Undrawn external assistance - grants

1,236,308,368Total 856,728,411

Multilateral donors

Bilateral donors

379,579,957 263,691,632International assistanc e organization- OFID

NGOs

National Assistance Organization

379,579,957 263,691,632Total

c)l
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Kenya Expansion Project
Annual R and Finuncial Statements the cial ended June 30,2022

OTHER I RTANT DISCLOSURES (Continued)

d. external assistance

e Purpose use of external assistance

Goods

Services

Total

Compensation to employees

Use of goods a nd services

Subsidies

Transfers to otl rer Government entities

Other grants ar d transfers

Social Security benefits

Acquisition of tssets

379,579,957 263,691.632
Finance Costs i ncluding loan interest

Repayment of 1

borrowing
rincipal on domestic and foreign

Other paymentr

Total 379,579,957 263,691,632

-r0
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Kenya Electricity Expansion Project
Annuul Report and Financiul Statements for the finuncial year ended June 30,2022

OTHER IMPORTANT DISCLOSURES (Continued)

f, External Assistance paid by third parties on behalf of the Entity by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf of

the entity.

263,691,632379,579,957
International assi stanc e or ganization- OPEC
Fund

263,691,632379,579,957
Total

ll
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