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I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

The Laikipia County Education Bursary Fund (hereinatier referred o as the Fund) is established
vide Section 4 of the Laikipia County Lducation Bursary Fund Act. (2014) (hereinalier referred

to as the Act).

The purpose of the Fund is to provide education bursary and scholarship awards to vulnerable
students who hail from the County in various education facilities across the Country.

I'he Fund aims at;

a) Increase aceess o education:

b) Promote and increase enrolment. retention, completion and transition rates in schools:
¢) Improve education standards and literacy levels in the County: and

d) Reduce poverty. disparities and inequality.

Principal Activities

The principal activity/mission/ mandate of the Fund is to provide education bursary and
scholarship awards to students residing in Laikipia County.

b) Key Management

Annette Muriuki - Fund Administrator

2
3 - Mishek M Gacheru I'und accountant
4 - Ward level committees ((annex 1)
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¢} Registered Offices

dy PLOCBox 1271 - 10400
Interim County Headquarter Building
Kenvatta Avenue
Nanvuki. KENYA

¢) Fund Contacts

Telephone: (254) 0202352720

I--mail: reports.treasury alaikipia.go. ke

Website: waww latkipiacounty government.go ke
) Fund Bankers

] . FFamily bank
Nanvuki kenva
o) Independent Auditors

Auditor General

Kenva National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

h) Principal Legal Adviser

'he county legal officer

Office ol the governor Latkipia County
Mt Kenva Road- 10

PO Box 1271-10400

Nanvuhi. Kenva
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2. STATEMENT

ar ended 30" JUNE, 2020

OF PERFORMANCE AGAINST COUNTY ENTITY’S

PREDETERMINED OBJECTIVES

Introduction

Section 164

(2) (1) of the Public Finance Management Act, 2012 requires that, at the end ot cach

financial year, the Accounting oflicer when preparing financial statements ot cach County

Government entity in accordance with the standards and Tormats preseribed by the Public Sector

Accounting

Standards Board includes a statement ol the county government entity’s performance

against predetermined objectives.

The key development objectives of the County Government of LaiKipia 2019-2020 with regard

to promotion of quality education are:

1.

v,

2018/2019

Ensure all children complete secondary school through issuance of bursary and
scholarship awards:

Build at least one technical institution in every Ward and upgrade existing ones 10
national level:

Promote carly childhood education and special needs education through employ ment

ol more teachers. building more classes and providing learning materials:

Start business incubation and innovation programs in all technical institutions
Progress on attainment of Strategic development objectives

I:ducation

Lmpowerment

To ofter

[tnancial
support to
needy but
deserving
students
resident in
Laikipia to

Below we provide the progress on attaining the stated objectives:

Increased
UACCCSS.
retention,
completion
and
transition
rates lor

students

Number of
students
who benelit
from
bursary and
scholarship
awards

In FY 18/19
the
Department
identified
10,006
students who
benefited
from the
Kshs. 30m

ensure who are
} 100%% resident in allocated for
HIGQUS | Laikipia Bursary
retention. Fund.
completion
and
lransition
20192020 | Education Tooller Increased Number ol” | The
Empowerment | financial ACLess, students department
| support to retention, who benetit | identified
! needy but completion | from 10,094
| deserving J and | bursary und | students who |
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3. MANAGEMENT TEAM

James Mwangi Fund administrator & Ag Chiel Ofticer dept ot
ducation & Social Services |

Mr Mwangi holds a Bachelor of Arts (Design) from
University of Nairobi.

He has a wealth of experience in sports and youth
atfairs management spanning all through his

academic and protessional hte.

He has previously worked at Homeboyz Production
Ltd as a campus event's orgamiser and expenential
marketer, Ibrand Ltd Kigali Rwanda dealing with
conceptualisations and graphics (design),EK Centre
working as a sports coordinator dealing with
coordination and planning for sports activities and
Nairobi City County =Youth Board Member (sports,
| arts & Culture)

Before his appointment as the Ag Chief officer
(awaiting confirmation) Education & Social
Development he was serving in Laikipia county
Government as a senior Adviser (county
Development) to the Governor

Mishek M Gacheru ['und Accountant
e holds o degree in BoA Feonomies trom
Measai Mara University. He s aeertitied public
Accountant and currently pursuing Certitied
[nvestment Financial Analyst certification from
KASNI,
[le has worked in the county government of
Laikipia as an Accountant i difterent ticlds

and departments Tike trade. mlrastructare.

Water and  Dducation

Lle is currently the department accountant Loy
|

‘ducation & soctal services and the Fund

|
|
|
|
|
l Accountant tor the Bursary Tund.

0 |
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FORWARD BY THE CECM- EDUCATION & SOCIAL SERVICES

Fhis Faikipia County Bursary Fund Reports and Financial Statement is prepared in accordance

with the Public Financial Management Act. 2012, Scetionl67 of the Act provides for the

preparation ol the Taikipia County Bursary Fund quarterly Reports and Financial Statement b

the Fund Administrator

Phe Takipia County Bursary: Fund Reports and Financial Statement presents the year long

bursary activines and actual fiscal performance of the 'Y 20192020 and makes comparisons (o

the budgect appropriations Tor the same vear,

Ihe Pinancial Statement 20192020 is prepared taking into account resources required for the

miplementation of the Bursary Fund. which. among other things. provides Tor disbursment of

bursaries and scholarships to needy students of Taikipia County. The Laikipia County Bursan

Fund commits o fulfill its mandate of promoting enrolment. retention, transition and completion

rates ol cducation while reducing poverty and inequality in the county.

In-carly March 2020, the Department requisitioned Tor an exchequer of Kenva Shillings fifty

NMithon (Kshs 3000000004y through the County Treasury 1o disburse to the identified

heneliciaries. THowever, on 16" March 2020, v President issued an Exceutive Order that
0

schools be closed indefinitels as the country managed the COVID-19 situation, The COVID-19

sttuation notwithstanding. the Department awaits the processing and exchequer of Bursary Fund

by the County Treasud s g onwardadishbursement to the benceliciaries.

B S .’

MURUNGI NDAI %) LY

Ag CECM-EDUCATION.SPORTS AND SOCIAL DEVELOPMEN
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4. REPORT OF THE FUND ADMINISTRATOR

Public Finance Management Act (2012) Section 167 and 168 provide that the Administrator ol a
public tund shall prepare quarterly and annual financial statements tor the Fund in the preseribed
form.  The tinancial statements are required to contain both the financial and non-financial

performance of the Fund.

[he Laikipia County Education Fund is established vide the Laikipia County Education Fund
Act (2014) herein after referred o as the Act. The Act provides for the establishment of the
County Bursary Fund and administration of the fund. Section 3 ol the Act provides that the
purpose of the Act is four-fold:

1) to increase access to education:

1) to promote and increase enrolment. retention. completion and transition rates in school

among students resident i Laikipia:

) o improve standards and hteracy levels:

v reduce poverty. disparities and inequalities.

I'he Act also provides that the FFund shall be used 1o provide bursary awards to students enrolled
in secondary schools. special needs schools. colleges and university to students who are residents
of Laikipia County. the Fund shall also be used to provide scholarship awards for the most
deserving and bright students as well as meet any administrative expenses incurred in the course

of executing the Fund.

Section 3 of the Act provides that the IFund administrator shall:
a) supervise and control administration ot the Fund:
b) be the accounting officer of the Fund:
¢) prepare budgets and plans for better administration ot the Fund:
d) impose conditions or restrictions on the use of any expenditure arising from the Fund
¢) cause 10 be Kept proper books ol account and other books and records that relate o the
Fund
) prepare, sign and transit audit reports with relation o the Fund o the Auditor General
¢) furnish additional information as may be requiredtor examination and audit and
h) designate such stall as maybe necessary for the administration and management ot the

IFund

The Fund Administrator notes that the County Assembly ot Laikipia set aside Kenyva Shillings
Fittv: Million (Kshs.50.000.000/-) towards the Education Bursary Fund Tor the 1Y 2019/20.
However. due to vagaries of Covid-19. the Bursary Fund was not disbursed o the respective

awardees as the schools were closed through an Executive Order issued by the President on or

8|
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Laikipia County Bursary Fund
Reports and Financial Statements
For the Year ended 30" JUNE, 2020

5. MANAGEMENT DISCUSSION AND ANALYSIS

The fund takes delight in presenting the 2019/20 Annual financial statements and report. The
fund operates under the ambit of the department of Education & Social Services. The fund is
established under the Laikipia County Education Fund Act ol (2014),

The tund 1s administered by the Tund administrator who is also the accounting otticer ol the
Education & social Services Department. The purpose of the Fund is 1o provide education
bursary and scholarship awards o vulnerable students who hail from the County in various

education facilities across the Country .
summary of financial results

I'he tund was due to receive the usual allocation of S0 million as its budget allocation. however
this did not materialise. [t is worth noting that the 50 million worth of bursaries and scholarships
that were to be disbursed in 2019720 ol a similar amount was not successtul.

Revenue and expenditure
['he fund reports Kshs 1.300.000 as its revenue for the vear under review. The budgeted kshs
50.000.000 that was due to be received tfrom the County Government of laikipia did not

materialise due to the covid-19 complexities that aftected revenue cash tlows at the county and

national levels.

I'he tund reports an expenditure ot 1.840.252 tor the year under review. This is explained below.

Details Amount (i\;.\‘i_l.\‘) :
Revenue received 1,300,000
Gross expenditure 1.840.252
Fund deficit (540,252)

['he tund reported a deficit of Kshs 540.252. for the vear under review and held Kshs 9.871.253
as 1ts cash and cash equivalents.

Bursary Application Process

I'he Fund invited via the print media lor the bursaries and scholarships tor the financial year
2019720 and got positive feedback from the applicants. The vetting process ok place at the

ward level inall 15 wards. The beneliciary students and schools were identified and awarded.

'he awarding criterion is as tabulated below,

10|
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[ No ol School category Amount }
| categon \
|
I Day sccondary school 3.000
2 Boarding sccondary school S.000
3 Special schools 6.500 |
S |
4 Colleges. vies & universities 8.000
g scholarships 30.000 ‘
| | |

Summary of bursaries and scholarships per ward (The awards were however not dishursed)

No County Ward No of beneficiaries | Total amount awarded
1 Segera 595 2,922,957.35
3 Rumuruti 615 3,087,551.50
i 3 Githiga | 717 3,276,814.93
Iilw : ; Marmanet - _* 749 3,;01,644.83
E lgwamiti 919 4,487,197.20
O Salama 738 3,153,235.05
7 Ngobit 513 3,156,212.18
8 Thingithu 628 3,064,329.93
o ek 627 328801125
10| Umande 631 2,928,783.18
11 Sosaian 700 3,217,599.33
12 Olmoran 581 2,973,521.78
13 | Mukogondo West 706 2,856,082.95
14 Mukogondo East 646 3,139,657.03
15 Tigithi 709 3,246,401.55
Totals 10,094 48,500,000
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6. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end ol cach
financial year, the Administrator of a County Public IFund established by (Laikipia County
Education Bursary Fund Act, (2014) shall prepare linancial statements for the Fund in
accordance with the standards and formats preseribed by the Public Sector Accounting Standards

Board.

The Administrator of the County Public Fund is responsible Tor the preparation and presentation ol
the Fund’s financial statements, which give a true and e view ol the state of alliairs ol the Fund
for and as at the end ol the linancial year ended on June 30, 2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (i) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or fraud: (iv) sateguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of” the County Public Fund accepts responsibility for the Fund’s linancial
statements, which have been prepared using appropriate accounting  policies supported by
reasonable and prudent judgements and estimates. in conlormity with International Public Sector
Accounting Standards (IPSAS). and in the manner required by the PIM Act, 2012 and (quote the
applicable legislation establishing the County Public Fund). The Administrator ol the Fund is ol
the opinion that the Fund’s financial statements give a true and fair view ol the state of Fund’s
transactions during the financial year ended June 30, 2020, and of the Fund’s financial position us
at that date. The Administrator further confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund’s financial
statements as well as the adequacy of the systems of internal linancial control,

In preparing the financial statements, the Administrator ol the County Public Fund has assessed
the Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concern basis of preparation ol the financial statements. Nothing has come 1o the
attention of the Administrator to indicate that the Fund will not remain a going concern for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund'y linancial statements were approved  on 20" November 2020 and

signed on its behall by:

T\ } '1‘:\’&%
}}E W -

Administrator of thg County Public Fund

12 |
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

) NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON LAIKIPIA COUNTY BURSARY FUND
FOR THE YEAR ENDED 30 JUNE 2020

REPORT ON THE FINANCIAL STATEMENTS

Opinion

| have audited the accompanying financial statements of Laikipia County Bursary Fund,
set out on pages 13 to 56, which comprise the statement of financial position as at
30 June, 2020 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Laikipia County Bursary Fund as at 30 June, 2020 and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Laikipia County Bursary Fund Management
in accordance with ISSAlI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAlI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Laikipia County Bursary Fund for the year ended 30 June, 2020




REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Budgetary Performance and Wasteful Expenditure

The statement of comparison of budget and actual amounts reflects approved budgeted
receipts and expenditure of Kshs.50,000,000 each, against actual receipts and
expenditure amounts of Kshs.1,300,000 or 2.6% and Kshs.1,840,252 or 3.7%
respectively an indication of unsatisfactory performance and therefore denying needy
students the much-needed bursary for fees. Further, during the year under review, the
Fund Administrator spent an amount of Kshs.799,400 on Fund administration expenses
or 78.9% of the total expenditure on bursaries and scholarship totaling Kshs.1,013,500
which appear wasteful use of public resources contrary to Section 162(2)(b) of the Public
Finance Management Act, 2012 which states that every public officer shall ensure that
the resources within the officer’s area of responsibility are used in a way that is lawful and
authorized and effective, efficient, economical and transparent.

In the circumstances, the Fund's Management breached the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes

Report of the Auditor-General on Laikipia County Bursary Fund for the year ended 30 June, 2020
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and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
ability of the Fund's to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Report of the Auditor-General on Laikipia County Bursary Fund for the year ended 30 June, 2020
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

¢ Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my

Report of the Auditor-General on Laikipia County Bursary Fund for the year ended 30 June, 2020
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opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Nan SCBS
AUDITOR-GENERAL

Nairobi

30 December, 2021

Report of the Auditor-General on Laikipia County Bursary Fund for the year ended 30 June, 2020
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Laikipia County Bursary Fund
Reports and Financial Statements
For the Year ended 30" JUNE, 2020

7. FINANCIAL STATEMENTS

7.1, STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30™
JUNE 2020

Revenue from non-exchange transactions

Surplus/( deficit) for the period

Public contributions and donations I - -
Transfers from the County Government 2 1.300.000 50.000.000
IFines. penalties and other levies 3 - -
1,300,000 50,000,000
Revenue from exchange transactions
Interest income 4 - -
Other income 5 » -
Total revenue 1,300,000 50,000,000
Expenses
FFund administration expenscs 6 799.400 351.800
Gienceral expenscs 8 1.013.500.00 45.111.613.00
FFinance costs (Bank Charges) 9 27.352.00 35.194.00
Total expenses 1,840,252.00 45,498,607.00
Other gains/losses
Gain/loss on disposal ol assets
(540,252) 4,501,393

The notes scl out on pages 42 1o 46 form an integral paj
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Laikipia County Bursary Fund
Reports and Financial Statements
For the Year ended 30" JUNE, 2020

f .

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

Assets

Current assets

Cash and cash equivalents 10 9,871,253 10,411,505

|

Receivables — transters from county gvt Il - -

Prepayments 12 of -

Inventories 13 - -

9.871,253 10,411,505 |

Non-current assets L

Property, plant and equipment [ - { -

Intangible assets 15 = | -

Long term receivables from exchange transactions Il - | -
- i -

Total assets 9,871,253 | 10,411,505

Liabilitics ’

Current liabilities

Irade and other pavables from exchange transactions 1O . -

Provisions |7 - -

Current portion of borrowings I8 - -

Employee benetit obligations 19 - -

Non-current liabilities

Non-current employee benelit obligation 19 | - -

Long term portion of borrowings 18 - | .

Total liabilities o | -

Net assets - | -

Revolving Fund - } -

Reserves - [

Accumulated surplus 9,871,253 10,411,505

Total net assets and liabilities 9,871,253 10,411,505

[ he accounting policies and explanatory notes o these tinancial statements torm an integral part

statements.  The entity  linancial

© 2020 and signed by

ol the financial

November

state :;O,UNIY G@YERN
SOCIAL DEVE

PREPAREQ, BY .
TIME J\Pnnn-- 'alm N‘l ()dbh ‘T

RTMENT OF

DUCATION Ak
LOPMENT .

201

RO UER L .

[CPAK Member NO:

ASSOC/ 1870




Laikipia County Bursary Fund
Reports and Financial Statements

For the Year ended 20" JUNE, 2020

STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2020

Balance as at 1 July 2018

- - 5:910,112

Surplus/(deficit) for the period

- 4.501,393 4,501,393

FFunds recerved during the yvear

Revaluation gain

Balance as at 30 June 2019

; 1 10.411.505 |

Balance as at 1.July 2019

- - 10,411,508

surplus/(deficity tor the period (540.252) (540.252)
FFunds received during the year .
Revaluation gam . - 5
Balance as at 30 June 2020 - = 9,871,253

Admimsi [the Fund
Name: James Mwangi

CTUNTY G@VERNMENT 0
o1 F LA
~cPARTMENT OF EDUCATION”gsg
SOCIAL DEVELOPMENT

Namc: VTeR
ICPAK Member NO: ASSOC/1870



Laikipia County Bursary Fund
Reports and Financial Statements
For the Year ended 30" JUNE, 2020

7.3. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Cash flows from operating activities

Receipts

Public contributions and donations = =

Transters from the County Government 1.300.000 50.000.000

Interest received - -

Receipts from other operating activities - -

Total Receipts 1,300,000 50,000,000
Payments

Fund administration expenses 799,400 351.800
General expenses [.O13.500 45.111.613
Finance cost 27,352 35,194

Adjusted for:

Decrease/(Increase) in Accounts receivable: 21 - .

(outstanding imprest)

[ncrease/(Decrease) in Accounts Payable: 22 - -

(deposits and retention)

Net cash flows from operating activities (540,252) 4,501,393

Cash flows from investing activities

Purchase of property, plant, equipment and - -
intangible assets

Proceeds trom sale of property. plant and equipment - -

Proceeds from loan principal repayments - -

L.oan disbursements paid out - =

Net cash flows used in investing activities - -

Cash flows from financing activities

Proceeds from revolving tund receipts - -

Additional borrowings - -

Repayment of borrowings - -
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Laikipia County Bursary Fund
Reports and Financial Statements
For the year ended June 30, 2020

7.5, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared inaccordance with and comply with
International Public Sector Accounting Standards (IPSAS). The Hnancial statements are
presented in Kenyva shillings. which is the functional and reporting currency ol the Fund. The
accounting policies have been consistently applied to all the vears presented.,

The financial statements have been prepared on the basis of historical cost. unless stated
otherwise. The cash How statement is prepared using the direct method. The financial
statements are prepared on accerual basis,

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the

vear ended 30 June 2020

Standard I

Impact

IPSAS 40:
Public Sector

Combinations

Applicable: 1M January 2019

Ihe  standard  covers  public sector combinations  arising — Irom
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and
combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations,

b) New and amended standards and interpretations in issue but not yvet effective in the
year ended 30 June 2020

Standard

Effective date and impact:

IPSAS 41: I'mancial

Instruments

Applicable: 1M January 2022:

Fhe objective of IPSAS 41 s o establish principles for the
financial reporting ol financial assets and liabilities  that will
present relevant and uselul information o users ol financial
statements  tor their assessment of the amounts, timing  and
uncertainty ol an entity’s future cash flows.

IPSAS 41 provides users of financial statements with more uselul

information than IPSAS 29, by:

« Applyving a single classification and measurement model
for financial assets that considers the characteristics ol the
assel’s cash lows and the objective for which the asset is

held:

20 |




Laikipia County Bursary Fund
Reports and Financial Statements
For the vear ended June 30, 2020

Standard

Effective date and impact:

« Applving a single forward-looking expected credit [nss!

‘ modecl that is applicable to all financial instruments subject
| to impairment testing: and
\
| < Applving an improved hedge accounting model  that
: broadens  the hedging  arrangements in scope of  the
' guidance. The model develops a strong link between an
entity’s risk management strategies and the accounting
treatment  for instruments  held as part of the  risk
management strategy.,
i
l IPSAS 42: Social Applicable: 1™ January 2022 |
| Benelits I'he objective of this Standard is to improve the relevance. faithful
! representativencss and  comparability: of the information that a

reporting entity provides in its financial statements about social
benefits, The information provided should help users ol the
financial statements and general purpose financial reports assess:
() The nature of such social benefits provided by the entity: (b)
I'he kev features of the operation of those social benefit schemes:
and

(¢) The impact of such social benefits provided on the entity's

financial performance. financial position and cash flows.

‘ \
Amendments to Other | Applicable: 1st January 2022: '
IPSAS resulting from ) Amendments to IPSAS 50 to update the guidance related to

| IPSAS 41, Fimancial the  components  of  borrowing — costs  which  were
Instruments inadvertenthy omitted when IPSAS 41 was issued. |

by Amendments o IPSAS 30, regarding illustrative examples

{ on hedging and eredit risk which were inadvertently .

| omitted when 1IPSAS 41 was issued.

¢)  Amendments to IPSAS 300 to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.
Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption ol accrual basis IPSAS
which were imadvertently omitted when IPSAS 41 was issued. |
COther Improvements | Applicable: 14 January 20202 |
10 IPSAS a) Amendments 1o IPSAS 130 1o include the appropriate
references to IPSAS onimpairment. in place of the current
references to other international and/or national accounting
frameworks
by IPSAS 130 Leases and IPSAS 170 Property. Plant. and

I'quipment.
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Laikipia County Bursary Fund
Reports and Financial Statements
For the year ended June 30, 2020

Standard Etfective date and impact:

Amendments 1o remove  transitional ?nt;:\ﬁisi_{aﬁ.s__\\_hi_cl\—
should have been deleted when IPSAS 330 First Time
Adoption o Accrual Basis  International Public Scctor
Accounting Standards (IPSASs) was approved

¢) IPSAS 21, Impairment of Non-Cash-Generating Assets and
IPSAS 26, Impairment ol Cash Generating Asscls.
Amendments to ensure consisteney ol impairment guidance
to account for revalued assets in the scope of IPSAS 17,
Property. Plant. and Equipment and 1PSAS 310 Intangible
Assels,

dy IPSAS 330 First-time  Adoption  of Accrual  Basis
International  Public Scector Accounting  Standards
(IPSASs).

Amendments to the implementation guidance on
deemed costin IPSAS 33 1o make it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.

Amendments to include the ettective date

paragraph which were inadvertently omitted when
IPSAS 40 was issued |

¢) Early adoption of standards

I'he entity did not early — adopt any new or amended standards in vear 2020,
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Laikipia County Bursary Funi
Reports and Financial Statements
For the vear ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash. goods. services and property) if
the transfer is free from conditions and it is prabable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.,

i) Revenue from exchange transactions
Interest income

Interest income is accrued using the effective vield method. The effective vield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carryving amount. The method applies this vield to the principal outstanding to determine
mterest income cach period.

4. Budget information

Fhe original budget for Y 20192020 was approved by the County Assembly on 2019,
Subsequent revisions or additional appropriations are made 1o the approved budget in
accordance  with specific approvals  from  the appropriate  authorities. The additional
appropriations arc added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly. the Fund did not record
additional appropriations on the FY 2019/2020 budget following the governing body’s
approval,

e entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements, The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance. whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast [rom the accrual basis o the cash basis and reclassified by
presentation 1o he on the same basis as the approved budget. A comparison of budget and
actual amounts. prepared on a comparable basis to the approved budget. is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference. adjustments to amounts in the financial statements are also
made for differences in the Tormats and classification schemes adopted for the presentation off
the fimancial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

ol comparison of budget and actual amounts and the actuals as per the statement of financial
performance has heen presented under section xxx of these financial statements.
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Laikipia County Bursary Fund
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
5. Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable o the acquisition off
the items. When significant parts of property. plant and equipment are required o be replaced
at intervals. the entity recognizes such parts as individual assets with specitic useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed. its cost is
recognized in the carrying amount ol the plant and equipment as a replacement il the
recognition criteria are satistied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange trunsaction tor nil
or nominal consideration the asset is initially measured at its tair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ol the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally  generated  intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful lite of the intangible assets is assessed as either finite or indefinite.
7. Financial instruments

Financial assety

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at lair value through surplus or deficit, loans
and receivables,  held-to-maturity investments or available-tor-sale 1inancial  assets, as
appropriate.  The Entity  determines the classification ol its financial assels at initial

recognition.
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Alter initial measurement. such tinancial
assets are subsequently measured at amortized cost using the etfective iterest method. less
impairment. Amortized cost is calculated by wking into account any discount or premium on
acquisition and fees or costs that are an integral part ol the eflective interest rute. Losses

arising from impairment are recognized in the surplus or deticit.
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Laikipia County Bursary Fund
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
8. Inventories

Inventory Is measured at cost upon initial recognition. lTo the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost). the cost ot the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing cach product o its present location and conditions are accounted

for, as follows:
~  Raw materials: purchase cost using the weighted average cost method

# Finished goods and work in progress: cost ot direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity. but excluding

borrowing costs

After initial recognition. inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deploved at no charge or tor
a nominal charge. that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course ol operations. less the
estimated costs ol completion and the estimated costs necessary 1o mahe the sale, exchange.
or distribution,

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ol operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benetits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount ol the obligation.

Where the Entity expects some or all of a provision to be reimbursed. tor example. under an
msurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain,

Fhe expense relating to any provision is presented in the statement of financial performance
net ol any reimbursement.

Contingent liabilities
Ihe Entity does not recognize a contingent liability, but discloses details ol any contingencies

in the notes to the financial statements, unless the possibility of an outllow ot resources
embodying economic benetits or service potential is remote.
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Laikipia Connty Bursary Fund
Reports and Financial Statements
For the vear ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Contingent assets

lhe Entity does not recognize a contingent asset. but discloses details of a possible asset
whose existence is contingent on the occurrence or non-oceurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. it has hecome virtually certain that an
inflow of cconomic benefits or service potential will arise and the asset’s value can be
measured reliably. the asset and the related revenue are recognized in the financial statements
ol the period inwhich the change occurs,

10. Nature and purposc of reserves
I'he Entity does not ercate and maintain reserves in terms of specific requirements.
11. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively i retrospective application is
impractical.

12. Employee benefits — Retirement benefit plans

he Intity provides retirement henelits for its employees and directors. Defined contribution
plans are post-cmploy ment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund). and will have no legal or constructive obligation to pay further
contributions il the fund does not hold sufficient assets to pay all employee benefits relating
to employvee serviee in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become pavable.

Defined benefit plans are post-employment benelit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through fump sum  payments or
increased future contributions on proportional basis 1o all participating employers. The
contributions and lump sum payvments reduce the post-employment benefit obligation.

13. Forcign currency transactions

I'ransactions in forcign currencics arc initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in forcign currency are
reported at the statement of financial position reporting date by applving the exchange rate on
that date. Fxchange differences arising from the settlement of ereditors, or from the reporting
ol creditors at rates different from those at which they were initially recorded during the
period. arc recognized as income or expenses in the period in which they arise.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINULED)
14. Borrowing costs

Borrowing costs are capitalized against qualifving assets as part of property. plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement off
financial performance.

I15. Related parties

lhe Entity regards a related party as a person or an entity with the ability 1o exert control
individually or jointly, or to exercise significant influence over the Lntity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on
call and highly liquid investments with an original maturity ot three months or less, which are
readily convertible to known amounts ot cash and are subject o imsignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ot these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public ofticers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

17. Comparative figures

Where necessary comparative figures tor the previous financial sear have been amended or

recontigured to conform to the required changes in presentation.

18, Events after the reporting period

Fhere were no matertal adjusting and non- adjusting events alier the reporting period.
19. Ultimate and Holding Entity

Laikipia County Bursary Fund is a County Public Fund established by Bursary Fund Act
(2014) under the County Department of Education & Social Services. Its ultimate parent is
the County Government ot Laikipia

20. Currency

Fhe financial statements are presented in Kenya Shillings (KShs).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
21. Significant judgments and sources of estimation uncertainty

The preparation of the Laikipia County Bursary Fund financial statements in conformity with
IPSAS requires management to make judgments. estimates and assumptions that affect the
reported  amounts ol revenues. expenses. assets and liabilities. and the  disclosure of
contingent liabilities. at the end of the reporting period. However. uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or lability affected in future periods,

State all judgements, estimates and assumptions made: ¢.g

Fstimates and assumptions — The Key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date. that have a significant risk of causing a
material adjustment to the carrving amounts of assets and liabilitics within the net financial
vear, are described below. The Fntity hased its assumptions and cstimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may  change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected
in the assumptions when they oceur. IPSAS 1,140,

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity

» The nature of the asset. its susceptibility and adaptability to changes in technology and

Processes

v

I'he nature of the processes inwhich the asset is deployed

v

Avatlability of Tunding to replace the assct
»  Changes in the market in relation to the asset
Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note sxx,

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date. and are discounted to present value where the effect
is material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
22, Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity
risks and ettects of changes in foreign currency. The Fund’s overall risk management
programme locuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse eftect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
creditis only extended to customers with an established credit history.

'he Fund’s tinancial risk management objectives and policies are detailed below:
a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits
with banks. as well as trade and other receivables and  availuble-tor-sule  financial
investments.

Management assesses the credit quality of cach customer, taking into account its linancial
position. past experience and other factors. Individual risk Timits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net ol allowances Tor doubtiul receivables. estimated
by the entity’s management based on prior experience and their assessment ol the current
cconomic environment.

Fhe carrying amount ol financial assets recorded in the financial statements representing the
entity’s maximum exposure to credit risk without taking account ot the value ot any collateral
obtained is made up as follows:

t 30 June 2020

U= Ml =t s =l S N — ',__ —

Receivables from exchange transactions - - - -

\ : :
| Receivables from non-exchange - - - -

Ctransactions

| Bank balances 9.871.253 - - -

| Total 9,871,253 . - 3

At 30 June 2019 :
| Receivables from exchange transactions - - - -

Receivables from non-exchange - - - -

transactions |
| Bank balances 10411503 - s - |
Total 10,411,505 3 . ;|
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate 1o cover any potentially irrecoverable amounts.,

I'he entity has significant concentration of credit risk on amounts due from nil

The board of trustees sets the Fund’s credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator. who
has built an appropriate liquidity risk management framework for the management of the
entity’s short. medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forccasts and actual cash
fTows,

The table below represents cash flows pavable by the Fund under non-derivative financial
liabilitics by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrving balances. as the impact of discounting is not significant.

At 30 June 2020

I'rade payvables ; . , B

Current portion of borrowings - - - -

Provisions g s - -

Fmplovee benefit obligation - - . -

Total - 2 2 ,

At 30 June 2019

Trade payvables - - - -

Current portion of harrowings - - - -

Provisions - - = -

Fmployee benefit obligation - - - -
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
¢) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness ol its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices. such as interest rate. equity
prices and foreign exchange rates which will aftect the entity s income or the value ot its
holding of financial instruments. The objective ol market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed  risk
management policies (subject 10 review and approval by Audit and Risk Management
Committee) and for the day o day implementation ol those policies.

Ihere has been no change 1o the entity s exposure to market risks or the manner in which it
manages and measures the risk.

i.  Foreign currencey risk

I'he entity has transactional curreney exposures. Such exposure arises through purchases of
voods and services that are done in currencies other than the local currencey. Invoices
denominated in foreign currencies are paid alter 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

Ihe carrying amount of the entity’s foreign currency  denominated monctary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June 2020 l

Financial assets =

Investments -

Debtors/ receivables -

Liabilities

|
T
|
Cash w | & -
i
|
|

[rade and other payables - - -

Borrowings - - -

Net foreign currency asset/(lability) - - -
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund’s statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
oceur it the Kenya Shilling appreciated with all other variables held constant.

2020 |
Luro R 10% | - ___‘L [ *_4
USD 0] —+ |
2019 | ) :
Luro 0% I ) o )
UsD 10% | ] :

ii. Interest rate risk

Interest rate risk is the risk that the entity s financial condition may be adversely attected as a
result ol changes in interest rate levels. The entity's interest rate rish arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

[0 manage the interest rate risk. management has endeavoured 1o bank with institutions that
ofter favourable interest rates.

— —
———————
—

Sensitvily analvsis

Fhe Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifis. The
sensitivity analysis for interest rate risk assumes that all other variables. in particular foreign
exchange rates. remain constant. 'The analysis has been performed on the same basis as the
prior year.

—

Using the end of the year figures. the sensitivity analysis indicates the impact on the
H statement of comprehensive income it current floating interest rates increase/decrease by one
r percentage point as a decrease/increase ol KShs xax (2020: KShs axx ). A rate
increase/decrease ol 3% would result in a decrease/inerease in prolit before tax ol KShs xxx
(2019 — KShs xxx)

34|

e ————
————

—————



Laikipia County Bursary Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

I'he objective of the Fund's capital risk management is to safeguard the Fund’s ability to
continue as a going concern, The entity capital structure comprises of the following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

B

9871.253

10.411.505

10.411.,505

Gearing

Total funds
i
Total borrowings - -
l.ess: cash and bank balances - -
Net debt/(excess cash and cash equivalents) - -
0% 0%
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7.6. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donations

[

Jonation from development partners

Contributions from the public

| I

Total

2. Transters from County Government

I'ransfers from County Govt. — operations 1.300.000 50.000.000
Transfers receivable from county Govt -

Pavments by County on behalf of the entity . -
Total 1,300,000 50,000,000

3. Fines, penalties and other levies

Late payment penalties

Fines

Total

4. Interest income

Interest income from Mortgage loans

Interest income from car loans

Interest income from mvestments

Interest income on bank deposits

Total interest income
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S, Other income

Insurance recoveries

Income Irom sale of tender documents

Miscellancous income

Total other income

Fund administration expenses

Staff costs (Note 7)

[Loan processing costs

Professional services costs

Administration fees

799.400

351.800

Total

799,400

351,800

6. Staff costs

Salarics and wages

Staff gratuity

Stafl training expenscs

Social security contribution

Other staft costs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. General expenses

Bursaries & scholarships

Consumables

[.O013.500

——

45,111,613

Llectricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Printing and stationery

Rental costs

Seeurity costs

I'elecommunication

Bank Charges

Hospitality

Depreciation and amortization costs

Other expenses

Total

1.013,500

45,111,613
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Finance costs

Bank charges 27.352 35.194
Interest on loans from banks - z
‘l»ml 27,352 35,194

9. Gain/(loss) on disposal of assets

Property. plant and cquipment

Intangible assets

Total

10. Cash and cash equivalents

Car loan account

County mortgage account

Fixed deposits account

On - call deposits

Current account ! 9.871.253 10.411.505
i

Others | - -

Total cash and cash equivalents I 9,871,253 10,411,505

There was a prior adjustment necessitated by reversal of cheques amounting (o kshs
3.429.237 issued in the FFY 2018719 that went stale.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as tollows:

a) Fixed deposits account

Kenya Commercial bank

E-quity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - ete

Sub- total

¢) Current account

FAMILY BANK

Laikipia County
Bursary Fund a/c
064000065823

9871253

10.411.505

Bank B

Sub- total

9,871,253

10,411,505

d) Others(specifv)

Cash in transit

Cash in hand

M Pesa

Sub- total

Grand total

9,871,253

10,411,505

I'l. Receivables from exchange transactions

Current Receivables

Interest receivable

Current loan repayments due

Other exchange debtors

Less: impairment allowance

Total Current receivables

B —

Non-Current receivables

Long term loan repayments due

40|
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

I)

repaid rent - -

Prepaid insurance - -

Prepaid electricity costs 2 -

Other prepayments(specity) - -

Total _ _

14. Inventories

Consumable stores - -

Spare parts and meters - -

Catering - £

Other inventories(specily) - ’

Total inventories at the lower of cost and net - -
realizable value
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Intangible assets-software

Cost

LAI beginning of the year - 8
Additions = .
Atend of the year 2 -

Amortization and impairment

LAI beginning of the year -

i
li\nnu‘limliun B J _
LAt end of the year - l -
|

Impairment loss =

Atend of the year - -
NBV - -

17. Trade and other payables from exchange transactions

I'rade payvables - "

Refundable deposits l « [ .

Accrued expenses

Other payables

Total trade and other payables

18. Provisions

Balance at the beginning of the year( 1.07.2018)

Additional Provisions ]

Provision utilised

Change due to discount and time value for money

Transters from non -current provisions

Balance at the end of the vear (.50.06.20[797_—7
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

Balance at beginning of the period - -

Ixternal borrowings during the year l -

=
|

Domestic borrowings during the year

Repayments of external borrowings during the period

rl{cpn}'mcms of domestics borrowings during the period \ -

@alnncc at end of the period ‘1 -

The table below shows the classification of borrowings into external and domestic borrowings:

External Borrowings

Dollar denominated loan from “XNX m'ganisminn'

Sterling Pound denominated loan from “yyy -
organisation’

W uro denominated loan from 77z or s_dmwlmn

Domestic Borrowings
Kenya Shilling loan from KCB

KLn\a ‘\hlllmv 'In.m Imm Bmda\\ Ilank

Kenva ‘\hllhns. ln.m from C (H\\(ﬂ'lddlt.d Hank

Borrowings from other government institutions - |

Total halance at end of the year ‘ - l
The table helow shows the classification of borrowings long-term and current borrowings:

Short term borrowings(current portion)

[Long term borrowings \

Tow | ] e
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. CHANGES IN RECEIVABLE

Account receivable as at 1™ July 2019 (A)

Account receivable issued during the yvear

(B)

Account receivable settled during the Year (C)

Net changes in account receivables D-A-B-C | - .
21. CHANGES IN ACCOUNTS PAYABLE
Accounts Payable as at 1™ July 2019 (A) - | -
Accounts Payvable held during the year (13) - | -
—

Accounts Payable paid during the Year (C)

Net changes i account receivables D= A+13-C

22. Employee benefit obligations

Current benetit obligation | - - - -
Non-current benefit obligation [ - - ~ | -
1 - . . [

Fotal employee benefits obligation ‘ - - =] -
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WOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

23, Cash gencerated from operations

Surplus/ (deficit) for the vear before tax . (540.252) 4.501.393
Adjusted for:

Depreciation - -

Amaortisation - =

Gains/ losses on disposal of assets - -

—

Interest income - -

I'inance cost - _

Working Capital adjustments

Increase ininventory

Increase in receivables

!
|
|
1
1
R __L_, RS | S ——
\

Increase in pavables
Net cash flow from operating activities (340,252) 4,501,393

24. Related party balances
a) Nature of related party relationships

Fntities and other parties related 1o the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
partics include management personnel. their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government:

by The Parent County Government Ministry:
<) Key management:

d) Board of Trustees: ete
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b) Related party transactions

Transters from related parties’

Transters o related parties

¢} Kev management remuneration

Board of Trustees

Key Management Compensation

Total

d) Due from related parties

Due from parent Ministry

Due from County Government

Total

¢) Due to related parties

Due to parent Ministry

Due to County Government

Due to Key management personnel

Total

25. Contingent assets and contingent liabilities

Court case xxx against the Fund

Bank guarantees

Total

(Give details)
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8. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

[he following is the summary of issues raised by the external auditor. and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

4.1 (2018'19) Statement of The amount indicated Ann Mwangi- Fund resolved resolved
changes in net was a tvping error. The Accountant
assets- the statement  correct amount is Kshs
of changes in net 1.072.156 and it has been
assets as at 30 June amended in the Financial
2019 under surplus Statements.

tor the period
includes an amount of
Kshs 333.300 which
has not been

explained.

2(2018/19) Bursaries and Copies of relevant Ward — Ann \/l\xdnm- Fund resolved resolved
Scholarships- the Registers have been Accountant
audit of bursary signed and submitted

expenditure revealed  accordingly
that Cheques
amounting to Kshs
629.000 were not
recorded in the
‘_ various ward

19 |
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registers.
4.3(2018/19) Cash and cash Board of Surveys Report Ann Mwangi- Fund resolved resolved
Equivalents( board  has been submitted and Accountant
of Survey Report) the name of the financial |
statements of institution( Family Bank) |
financial position as disclosed in note 11 of
at 30 June 2019 the amended Financial

reflects cash and cash  statements.
cquivalents balance of

KShs 6.982.268.

However. Board of

survey Report as at

30 June 2019, in

respect of Laikipia

County Bursan

account no

064000065823 was

not provided for audit

review_ Further. note

I'T 1o the financial

statements did not

disclose the name of

the financial

institution where the

bursary is held.
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