
REPUBLIC OF KENYA

REPORT

OF

THE AUDITOR-GENERAL

ON

KIKUYU WATER COMPANY
LIMITED

FOR THE YEAR ENDED
30 JUNE, 2020

Sc*,rxtgP-

PAPERS LAIO

DATE

TABLED BY

COMMITTEE

CLERK AT THE TABLE

I

l
"c

.L"I (,

OFFICE OF THE AUDITOR-GENERAL

E tt I tu nc' i r t g,,1 L'L'( ) t t, t ! u h i I i l.r-

1

J



i-

I

o



KIKUYU WATER COMPANY LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDING
JUNE 30,2020

Prepared in accordance with the Accrual Basis of Accounting Method under the International Financial
Reporting Standards (IFRS)

otncD 0F THO AUDITOR 0ErY EIIAI,
CENTSAL fIUB

co APR 2r,?1

CE
267 -

tvE
t0100, N

RE
P.0. Boi D

YEAr



- KIKUYU WATER COMPANY LIMITED.
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH IUNE 2O20

Table of Contents Page

I. KEY ENTITY INFORMATION

5. REPORT OF THE MANAGING DIRECTOR...... xlt

6. REVIEW OF KIKUYU WATER COMPANY LTD PERFOMANCE FOR FY 201912020.....xiv

7. CORPORATE GOVERNANCE STATEMENT.................... ....xvll

8. MANAGEMENT DISCUSSION AND ANALYSIS...

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

xxt

10. REPORTOFTHEDIRECTORS.....................

I I. STATEMENT OF DIR,ECTORS' RESPONSIBILITIES

THE YEAR ENDED 3OTH JUNE 2020..................

.................xxlll

xxv

12. REPORT OF THE INDEPENDENT AUDITORS ON THE KIKUYU WATER COMPANY

LTD xxvi

I3. STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME FOR

........... I

14. STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2O2O 2

I5. STATEMENT OF CHANCES IN EQUITY FOR THE YEAR ENDED 3OTH JLINE 2020....3

16. STATEMENTOF CASTI FLOWS FORTHE YEAR ENDED 3OTH JUNE2O2O

17, STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE

PERIOD ENDED 3OTH JUNE 2O2O

5

6

t8 NOTES TO THE FINANCIAL STATEMENTS ....................7

APPENDIX l: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS 37

tlE '.: !'-
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I. KEY ENTITY INFORMATION

Background information

Kikuyu Water Company Ltd (KWCL) r,r'as incorporated under the Companies Act (Cap. 486) on 106

March 2006 and was appointed by Athi Water Services Board (a state corporation) as an agent for the

provision of efficient and effective \uater and sewerage services within Kikulu Township and its

environs. It is currently owned by County Government of Kiambu.

Principal Activities
The principle activities for which the Company was established are: -

To supply the town of Kikuyu together with the neighborhood and its environs, with water and to

carry on business of water and sewerage works and to manage the assets belonging to Athi Water

Services Board and the assets shall not be subject to any resolution of the Company or that of the

Council

To provide and distribute a constant supply of potable water for commercial, industrial and domestic

purposes.

The Directors who served the entity during the year/period were as follows:

f)irectors Name Position Date of ADDointment
1. Prof. Bemard K Njoroge Chairman

2. Mr. James Muriuki 201 8

3. Eng. Andrew Muigai Menrber 201 8

4. Mr Samuel Gatama Member 20t8

5. Mrs Emma Ng'ang'a Member 2018

6. Prof. Steven Njuguna Member 201 8

7. Bishop Solomon Waweru Member 2018

8. Mr Ndungu Wa Munylve Member 2018

9. Mr Dominic Gachania Member

10. Dr Martin Njogu Member 2018

I L Mr John Mutie Member 201 9

Dircctors

To exercise overall control over the sources and supply of water and in particular, to conserve,

redistribute and to augment those water resources, including sinking boreholes, to make, build and

construct, lay down and maintain reservoirs, waterworks, cisterns, culverts, filter-beds, main and other

pipe and appliances, to execute and do all works and things necessary or convenient for obtaining,

storing, selling, delivering, measuring and distributing water, or otherwise for the purposes of the

Company.

2018

Member

2018
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Corporate Secretary
Josephine Muritu
P.O. Box 2344-00900

:.,rKiambu
Registered Office
lst Floor Mugumo House, Kikul,u Township
P. O. Box 313-00902, Kikuyu.
Tel: 0728578098
Corporate Headquarters
lst Floor Mugumo House, Kikulu Township
P. O. Box 313-00902, Kikuyu.
Tel: 0728578098
Corporate Contacts
I st Floor Mugumo House, Kikulu Township
P. O. Box 313-00902, Kikulu.
Tel: 0728578098
Corporate Bankers
Kenya Commercial Bank-Kikuyu Branch
P. O. Box 148-00902, Kikuyu.
Tel: +254-66-33046 F ax: +254-66-33246
Equity Bank (K) Limited-Kikuyu Branch
P. O. Box 1707-00902, Kikuyu.
Tel: +254-66-3 107 | Fax: +254-66-31072
Family Bank Limited
P.O Box 75145, Nairobi
Tel: +254-335003 Fax 337231
Kenya Post Office Savings Bank
P.O Box 3031 l -00100, Nairobi
Tel 020-2229551 F ax 0202229186
Safaricom Limited
P.O Box 66827 - 00800, Nairobi
T el: 020 - 427 327 2/ 07 2200327 2

Office of Auditor General
Anniversary Towers, University Way
P.O. Box 30084
Nairobi, Kenya

Principal Legal Advisers

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401 I 2

I
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(a) Indepcnrlent Auditors
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City Square 00200
Nairobi, Kenya

2. THE BOARD OF DIRECTORS

i l. Name: Prof. Eng. Bemard Njoroge
2. Positlon: Chairman
3.DoB :

4. Qualification: Ph.D Duke University (U.S.A); M.Sc. New Castle Upon Tyne
(U.K); B.Sc.(U.O.N.), Civil Engineering Eng.; M.l.E.K.
S.Work Experience: DVC Finance University of Nairobi, U.O.N hofessor
Faculty ofEngineering ftom year 2002

l. Name: Prof Steven Njuguna
2. Position: Director
3. DoB :

4. Qualilication: Phd, Msc, Bsc(1" Class Hons) Environmental Science,

Diploma in Education
5.work Experience: Kenyatta Unive$ity, Faculty of Environmental Studies

t,

,.
L Name: Mr. James Gitau Muriuki
2. Position: Director
3. DoB :

4. Qualification: Bachelor of Science in Chemistry/Biochemistry, Msc.

Environmental Health Engineering
Sector: Representative of Water Consumers

5.Work Experience: Ministry of Water and Irrigation,Technical Consultant on

Water and Waste water Treatment and Quality Analysis; Environmental Audits,
Environmental lmpact Assessments (ElA).

I
l. Name: Prof. Eng. Bemard Njoroge
2. Posilion: Chairman
3.DoB;
4. Qualificalion: Ph.D Duke University (U.S.A); M.Sc. New Castle Upon Tyne
(J.K); B.Sc.(U.O.N.), Civil Engineering Eng.; M.l.E.K.
s.Work Experience: DVC Finance University of Nairobi, U.O.N Professor

Faculty ofEngineering from year 2002

v\P.
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l. Nsme: Samuel Gatama
2. Posilion: Director
3. DoB :

4. Qualification: Business man, S I Teacher
s.Work Exp€riencc: RerLed teacher over 3OYears Experience

l. Name: Eng. Andrew Muigai
2. Position: Director
3. DoA: 2018
4. Qualification: Bsc Civil Engineering UON
5.Work Experience: Director Kenya Industrial Research and
Development Institute
Entrepreneur Engineer and Management Consultant

l. Name: Emma Waithera Ng'ang'a
2. Position:
3. DoA: 2018
4. Qualification: Msc Corporate Entrepreneurship
S.Work Experience: 40 years' experience in Business and
Marketing

l. Name: Ndung'u Wa Munywe
2. Position: Director
3. DoA: 2018
4. Qualification: Bachelor of Arts, Advanced Public
Administration
5,Work Experience: Worked with UON as Senior Administration
Assistant. Ministry of Water and Ministry of Commerce

l. Name: Dominic Gachanja
2. Position: Director
3. DoB :

4. Qualification: Doctor in Pharmacy
5.Work Experience: Businessman Thika, Board Member Land
Control Board

vl
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l. Name: Bishop Solomon Waweru
2. Position: Director
3. DoB :

4. Qualification: Retired Public Officer
5.Work Experience: Bishop of
A Church- Representative olNCOs

l. Name: Dr. Martin Njogu Mbugua
2. Position: Director
3. DoB :

4. Qualification: Doctor of Philosophy - Chemistry
5.Work Experience: Lecturer and researcher, Department of
ChemistryfuoN

l.Name: Josphine W. Muritu
2.Position: Company Secretary

3: DoB:
4.Qualification: LLB (UoN)
S.Work Experience: Worked with Kiambu County Govemment

Senior Legal Counsel, Assistant Director (Quality Assurance,

compliance and Accreditation), Assistant Commission Secretary
(Legal Affairs), Assistant Counsel Mwaniki & Company
Advocates, Counsel Musyimi & Company Advocates

JANE WANJIRU MURAGE - THE MANAGER DIRECTOR

Jane Murage holds a BSC in Water & Environmental Engineering
(Egerton University) Diploma in Water Technology (KEWI)
She is responsible of monitoring and assessing management's
performance
Ensuring that the company complies with the legal and governance

framework of the company
Ensuring institutional transformation in accordance with
corporate strateKy

vll
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JANE WANJIRU MURAGE
MANAGERDIRECTOR

Jane Murage holds a BSC in Water &
Environmental Engineering (Egerton
University) Diploma in Water Technology
(KEWD
She is responsible of monitoring and
assessing management's performance
Ensuring that the company complies with the
legal and govemance framework of the
company
Ensuring institutional transformation in

TIIE

accordance u'ith co rporate strategy
I CPA DANIEL KARANGATHA

MUIRURI -FINANCE &
ADMINISTRATION MANAGER
Holds a B.COM Finance (U.o.N) and is a
CPAK Aassists' in development of current
and long-1erm goals as well formulating
policies and procedure
Production of financial report. Oversees

implementation ol accounting and financial
management system and oversees all the
accounting function including; cash flow
management, revenue collection, palroll and
budgeting

TECHNICAL MANAGER

JENIFFER CHEBET _ TNTERNAL AUDITOR
She holds a Bachelor of commerce in
marketing
She ensures that there is a strong control
environment to prevent fraud.
Ensuring compliance with laid down intemal
controls
-preparing audit reports for the Board Audit
& risk committee.
-setting intemal audit programs and systems
which are risk based

EG

vlll
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JOSEPH WAIHARO NJOROCE-
PROCUREMENT OFFICER
He holds a Diploma iir Purchasing & Supplies
Management and currently Pursuing a

Bachelor Degree in Business Administration
& Management.
Ensures that the procurement function is run
in line with the Public Procurement and

Disposal Act.

I

DAVID KINI ANI-COM M ERCIAL OFFICER

He holds a Bachelors of Commerce in
Finance and is a CPA(k)
He formulates a work plan for daily
commercial operation
Ensure Monthly cycles and correct bills are

produced accordingly
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4. CIIAIRI\{AN'S STATEMENT

I am delighted to present to you the financial repofi for the year ended 30th June 2020.As a company we put
in a lot of effort to fulfill our mandate which is to provide water and saritation services in Kikulu and Kabete

sub-counties of Kiambu County.

During the year ended 30th June 2020 the company focused on key objectives as stated in the strategic plan

which include; increased coverage, financial sustainability, operational sustainability and customer

satisfaction.

The company has made wide strides in its strive to reduce the gap between water supply and demand by
undertaking several water projects which increased water produced by 289056m3.

ln addition, during this period the company registered some positive growth in customer base, revenue

collection, billing, operational stability, good governance among others although with some short coming here

and there.

The following are some ofthe achievements;

A survey on possible abstraction of water from the Ondiri well field was done. The survey showed it
was possible to do I I borehole in the area each with an estimate yield of60m3 per hour. This would
increase production by approximately 10000m3 per day.

A total of9.8km pipeline have been laid which has resulted to 522 new connections

We have increased water production by 289056m3/year by taking over improving the efliciency of
some ofthe major borehole pump sets.

We have actualized the NRW Strategy and have reduced NRW from 47Yo to 42%o. There were

multiple intemrptions on the NRW stratery implementation due to roads construction and sewer

construction which damaged some ofthe main pipes coupled with long durations of interrupted water
production due to intemrpted power supply.

During the financial year the company made a deficit of ksh 3,048,906 compared to a deficit of ksh 1,138,835

during the previous financial year. The increase in loss was occasioned by increased operational .cost, staff
cost as a result of annual salary increment and cost of subsistence allowances.

x

I am happy to note that our sewage works have been incorporated for funding through African development

bank and actual construction works is ongoing.

A feasibility study of possible source of Water at Kinari Dam has been successfully completed

through assistance of the Kiambu Counry Govemment and National Water Conservation & Pipeline
Cooperation.
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Some of these challenges are being addressed through our limited tompany capacity and by partnering with
other stakeholders such as County Government of kiambu and Athi Water Service Board.

Way forward. - .. - .

, i,,l ts j..:

The challenges at hanildall for $eat improvement of eiisting systems and consmr'ctibn of new ones and I
believe that ivith the assistance ofour stakeholders this problem would be addressed;

Water is oow a Constitutional'Right and this may pose a challenge in our endeavour to serve the underserved

in line with Sustainable Development Goals.

We are generally stiving in the following key areas in order to attain sustainable operations;
. Enhanced revenue collection from water sale and exhauster services

R6duced non- revenue water hence increased water sale

Enhanced staff productivity

Improve water coverage and reliability

Intensiff partnering with existing Self Help Water Projects.

Implement on-going /upcoming projects

I would take this opportunity to record my gratitude to my fellow board members for their support and

valuable contribution to the company. I would also like to thank the manag6ment and the staffof the company

for their commiEnent, strength and dedication towards the company. To our development partners I express

my heartfett gratitude for your continued support. Last but not the least I would also thank our stake holders

for their support and loyalty and assure them of our determination to continually improve tle quality of our

services

C

x1

,,,'."
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5. TEPORT OF THE NI,{X,ICTXC DIRECTOR.
Today am pleased to present to you the financial report for the year ending 306June 2020-.?uring the

financial y".61. th" 
"o.p-y 

made several strides- torvard achieving the. set. strategic objectives which include;

increase in water coverage, attaining firancial sustainability attaining operational efficiency/institutional

strengthening attaining customer satisfaction and Mainstreaming cross cutting issues

'

The following are some of ihi achievemenG;

o A feasibility study of possible source of Water at Kinari Dam has been successfully completed

through the assistance of Kiambu County Govemment and National Water Conservation & Pipeline

CooPeration.

. A survey on possible abstraction of water from the Ondiri well field was done. The survey showed it

was possible to do I I boreholes in the area each with an estimate yield of 60m3 per hour' This would

increase production by approximately 10,000m3 per day.

o A total of 9.8km pipeline have been laid which has resulted to 522 new connections

r We have increased water production by 289,056m3/year by taking over improving the efliciency of

some ofthe major borehole pump sets.

. We have actualized the NRW Strates/ and have reduced NRW from 42Yo to 43Yo. There were

multiple intem-rptions on the NRW strategl implementation due to roads consfuction and sewer

construction which damaged some of the main pipes coupled with long durations of interrupted lvater

production due to intemrpted power supply.

Sewerage Work System

The sewer line works commenced on March 2019. By 30b June 2020, 10km of the sewer line had been laid.

There were some delays in the progress of the project owing to delay in approval ofthe master list.

The project is expected to be completed by May 2021, with 450 active sewer connections by then.

During the year ended 30th June 2O2O fhe company's revenue increased from ksh 108,262'943 to ksh

109,538,788 while the expenditure increased from ksh 109,401,7781o ksh 112,587,694. The increase in cost

was due to increased operational cost from water projects which were taken over from commUnity as they

were operating at low effrciencies. The net effect is that the company made a deficit of ksh 3,048,906

corypared to dgficient of.ksh 1,138,835 made j1 thg prgvlous,frnaxpial'perigdr'and we- assureigrrrlEkeho.lderq,?,,'.|

tlat we shall ensure the projects operate efficiently to minimise the operational cost while we maximize on

xll

',. i.:!'i.. ,.r

Financial Performance

, revenue collectiPqs. i
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Challenges
l. Non-Revenue Water. .

There were multiple Road construction projects going on in Kik-uyu and Kabete sub counties. This
posed a huge challenge especially when distribution mains were damaged as high volumes of water
were lost in the bursts leading to high NRW

- 2. Revenue collection.
During rhe COVE 19 pandemic period the collection elficiency.significantly went down thus further' straining the operational budget.

3. Powcr supply
t regul"t poiuer supply meant that iome of the pumps were not working which intemrpted the water
supply. Some ofthe pumps and motors had to be replaced after burning out due to power surges.

4. Power bills.
Heavy power bills remain to be among the biggest threats to the sustainability of our business seeing

that Kikiuyu Water Company predominately relies on borehole pumping for water production. The

impact was even greater in the second half of the year with increased water demand during the

pandemic period yet decreased in revenue collection as explained in 2 above'

Way forward
The challenges at hand catl for great improvement of existing systems and construction ofnew ones

and I believe that with the assistance ofour stakeholders this problem would be addressed

Water is now a Constitutional Right and this may pose a challenge in our endeavour to serve the

underserved in line with Sustainable Development Goals.
We are generally striving in the following key areas in order to attain sustainable operations:

. Enhanced revenue collection from water sale and exlauster services

Reduced non- revenue water hence increased water sale

Enhapced stalf productivity

lmprove water coverage and reliability

Intensifu partnering with existing Self Help Water Projects.

Implement on-going /upcoming projects

Appreciation

I am most thankftl to County Govemment of Kiambu, Athi Water Services Board, Kikuyu and Kabete Sub-

Counties, Constituency Oflice-Kikuyu and Kabete, all customers and in particular University of Nairobi

Kikuyu Campus, Alliance Boys High School, our Suppliers and bankers for the support and loyalty and we

assure them ofour determination to continually improve the quality ofour services.

Finally, I would like to express my deep appreciation for ihe.'dbdicjation,.iindicommitmont'ofrBotu'd'ofir;r,

Directors, Management and Staff of Kikuyu Water. Without their enthusiasm, hard work and teamwork we

would not have come this far.

Jane Murage

Managing Director KWCL

xuI
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6. REVIEW OF KIKT,IYU WATER CONIPAI{Y LTD PERFOMANCE FOR FY 2OI9NO2O

Performance report 20 192020

KIKTIYU WATER COMPANY has 3 strategic pillars and objectives within its Strategic Plan for the F.Y

20lEl20l9-202U2023. These strategic pillars ar€ as follows:

' . r,a.. - j, - r:

'", t
'Pii# i,''''t" i;;r"iii'i 

""'."r, 
ro ,afe waler and ..ii"uie ,-ituiio;'r"iii"ii ' '

Pillar 2: Ellicient and enhanced water supply and sewerage service delivery
Pillar 3: Suenghened institutions &devefoped capacity for KWCL and partners

Kikuyu water Company develops its annual work plans based on the above 3 pillars. Assessment of the

Board's performance against its annual work plan is done on a quarterly basis. The comPany achieved its
performance targets set for the FY 201912020 period for its 3 strategic pillars, as indicated in the diagram

below:

Strategic Pillar Objective Activities Key Performance
Indicators

AchieYements

Pillar l:
lncreased
access to safe
water and
reliable
sanitation
services

Increase access to safe
water supply by approx.
60% in 5 years.

Rehabilitate all
boreholes
performing at less
than 80% ofthe
tested yield

No. of
rehabilitated and

operational
boreholes

2
Twin borehole
Riu A borehole

Drill and equip 42
Boreholes

No. ofboreholes
drilled and
equipped.

2.
fuu borehole
Wangige
hospital
borehole

Increase access to
sewerage for Kikuyu
Town and its environs
safe sanitation public
places

Development of
sewer line at kikuyu

No. qf sewer line
laid in kilometres.
No. of sewer
connections made..

l6km.

0

Pillar 2:

Efficient and
enhanced water
supply and
sewerage

service delivery

Develop policies,
strategies and road maps
for facilities taken over
from CBOs

Audit to determine
the condition of
assets and water
in frastructure.

Audits conducted. On Going

Develop technical
policy and assets

management policy

No. of policies
approved by the
board.

On Going

Develop operational
guidelines, manuals, too
kits etc

Development of
guideline manual

No. ofmanuals ,

developed ,r.

.7'. , i

xlv
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Support to rural water
facilities
PPPS to enhance
efficiencies and
infrastructure coverage

Pipeline
rehabilitation and
upgrading

Length of pipeline
rehabilitated or
upgraded

25KMS

Pipeline extensions Length of pipeline
extension works.

9.8KMS

Enhance O&M Develop and
implement a
maintenance
schedule of water
supply infrastructure

No. ofoperational
schedules
developed

Pillar 3:

Strenglhened
instiotions &
developed
capacity for
KWCL and
partners

Assets & management
New asset
identification
(fixed & movable)
and
valuation

Update ofthe
assets registar

Enhance HR
Management

Undertake study to
establish staff
training
needs and capacity
gaps; annual updates
through appraisals

Performance
appraisal
developed and
implemented.

Staff appraisal
done

Implement
recommendations of
stafftraining and
capacity
development

No. of staff
training
conducted.
Attended
Trainings

\2

Procure and install
computer based
Human
Resource
Information
System (HRIS)

Installation of the
HRM System

Done

xv
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No. of Developed
manuals and
guidelines

Develop/customize
available national
policies and develop
guidelines (Gender;
EHS; HR training
and

development; HR
management;
Corporate
Social
Responsibility;
Procurement and
Disposal; Disability;
Anti-Comrption
etc.);
Board Members
lnduction Packages
(and

idelines

SS

Staff induction
guideline and

Develop/customize
performance
manaSement
systems
and establish
performance
contracting
framework

Performance
appraisals
developed for all
staff.

Developed

ISO certification

colll liance

ISO Certification
and

Water Safety (WS)
Plans

Operational policies,
strategies, guidelines,
manuals and

certifications

doneDevelopment and

implementation of
communication
strategJ
Customer

Developed
strategy.

No. of survey
conducted and

recommendations
highlighted

7.
Surveys have

been conducted
in 7 supply
zones of Karai
scheme.

Enhance communication

satisfaction survey
and implementation
of findings

xvt

Establish integrity
assurance/Risk
mitigation systems
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Resource mobilization Proposal
development,
investor
conferences,
donor coordination
elc

No. of proposals
developed and sent
to financiers-

4

7. CORPORATE GOVERNANCE STATEMENT
The Company regards good corporate govemance as crucial to the success ofthe business and is committed to

practice it so that it remains a sustainable and viable business. This Statement sets out the main corporate

governance practices and structures in the company.

The following corporate governance guidelines and principles are applied in the company to govern directors

and staff. WASREB guidelines on Corporate Govemance for Water companies speciry best corporate

govemance principles and others like the Code of Ethics for directors and the Public Oflicer Ethics Act,2003

that applies to public officers.

Directors exercise independent judgment and professional competencies for effective governance of the

Company as set out in their terms of reference which clearly spells out important govemance arrangements

covering appointment of directors.

The Directors' Code of Conduct sets out rules that govem the conduct of individual directors in order to

enable the Board to operate effectively and in the best interests of the Company. The Code of Conduct sets

out rules for directors to among others: act honestly, in good faith and for the best interest of the company,

exercise duty with care and diligence, avoidance and management of conflict of interest, maintain

confidentiality of information about tle company, showing commitment to and attend to company's business

and respect to fellow directors.

xvll

Composition of the Board of Directors

The Board comprises ten Directors, including the Managing Director. The composition of the Board of
Directors takes into account requirements ofthe water sector, diverse mix ofskills, age, gender, qualifications

and experience necessary to achieve the company's goals and objectives.

Conflict of Interest

Directors are required to make a written disclosure of any transaction in which they have interest and which

would constitute e conflict of interest and to abstain from voting when such matters are being considered.

Business transactions with all parties, directors or their related parties are carried out at arms' length.

Role and Responsibilities of the Board

The Board provides leadership and strategic direction to the Company. Theh main responsibilities are:

o Establishing the short and long-lerm goals of the Company and sfiategic plans to achieve those goals
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Ensuring preparation ofthe annual and half-year financial statements

Approval and review ofthe annual budgets

Sening and periodically reviewing key performance indicators and management performance

Ensuring that the Compa4y has adequate systems of intemal controls

Ensuring that the Company has adequate risk management plans to ensure business continuity

Role of Chairman of the Board of Directors

The Chairman is primarily responsible for providing leadership to the board, chairing board meetings and
general meetings of members. The chairman also ensures that the Board is supplied with timely and sufficient
information to enable it to discharge its duties effectively.

Managing Director

The Managing Director is the chief executive of the company responsible for the day to day management of
the Company.

Dircctors Training and Development

The Company recognizes the importance of having a well informed and fully empowered Board of Directors.
In this regard, relevant training and capacity development opportunities are organized to equip directors with
skills and knowledge necessary to effectively perform their responsibilities.

Board Work plan and Meetings

A work plan and schedule of meetings is prepared annually in advance. The Board meets at least twice per
quarter or more depending on the requirements of the business. Directors receive adequate notice for meetings
and detailed papers on issues to be discussed

xvl ll
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8. MANAGEI\{ENT DISCUSSION AND ANALYSIS

The company's operational and Iinancial performance

DurinB the financial year the company made a deficit of ksh 3B48,906 compared to a deficit of I,138,835

during the previous financial year. The increase in loss was occasioned by increased operational cost; staff

cost as a resuh of annual salary increment and the number of staff increased after the company took over two

community water projects and cost of subsistence allowances.

Company's compliance with stalutory requirements

The company complied with statutory requirement i.e payment of NHIF, NSSF, PAYE, WIBA and

contribution to pension schemes. Nevertheless, we have arrears in other statutory obligations like lease fee,

regulatory lery, absraction lely to WARMA and audit fee

Major risks facing the company

The major risk facing the company is the going concem ofthe company as a result ofthe ongoing process of
consolidation of water companies in Kiambu County

Material arrears in statutory/financial obligations

We have the following as the material balances in the year under review are as follow;

I . Lease Fee to AWSB Kshs 24,106,488
2. Regulatory Lery Kshs 10,250,730
3. Abstraction Levy Kshs 2,065,891

The company's financial probity and serious governance issues

The company does not have any financial probity or any govemance issues, since the company has risk

management in place and adequate intemal controls. At the moment the company is under going through the

process of restructuring/consolidation

Development Projects

We have tabulated our development projects in terms ofstatus, effects and proposed intervention.

No

I

Proposed
Work

Capital STATI IS IMPACT BUDGET

Drilling and equipping
borehole at riu
borehole site to serve

karai, lussegini and

nyakumu areas, plus
pipeline network.

ongorng lncrease in
service levels
and area of
coverage

Partner ,' with
Kiambu county
govemment for
development, .

r0,000.000

xlx

PROPOSED
INTERVENTION
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Drilling and equipping
of a borehole at twin
site and laying of
pipeline to serve
kamangu area.

Ongoing Increase water
service levels
and area of
coveraSe.

Partner with
Kiambu county
govemment for the
development

21,000,000

3

Kinoo- uthiru Phase I
involving pipework,
lNo. 108m3 elevated
stee,l& metering

Ongoing Increase water
service levels
and adequate
storage facilities

Partner
AWWDA

with Already
budgeted
under
sewer
pmject.

4

Procurement of l0No.
Motor Bikes

Ongoing Increase
efficiency in
bills distribution
and meter
reading

8 No. motor bikes
were purchased in
FY 2018/2019.3
no. will be
purchased S,2019-
2020

300,000

5

Construction of Kikuyu
Sewerage project

Ongoing improved
san rtatron

Works
project

on 8orng,
30%

complete.

662,000,00
0

6

Non-Revenue Water
Reduction Initiatives

ongolng Invest highly in
reduction NRW
and also partner
with Kiambu
county government.

13,000,000

xx

Increase in
billing
efficiency hence
more revenue
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, 9. CORPORATE SOCIAL RESPONSIBILITY STATEI\{-ENT/SUSTAINABILITY
REPORTING

KIKtIy,lJ W{TER COMPAI.IY exists to transform lives. This is our purpose; the driving force behind
everything wd do. It's what guides us to deliver our strategr, which is founded on 3 strategic pillars: putting
the customerfirst, delivering relevant goods and services, and improving operational excellence. Below is'a
briefhighlight ofour achievements in each pillar

l. Sustainability strategy and profile -
According to the strategic plan 201 8-2021 the pillars for sustainable service delivery are:

. Professionalization of community management.

. Recognition and promotion of alternative service provider options.
o Monitoring service delivery and sustainability
o Harmonisation and coordination
. Support to service providers
. Capacity support to service authorities
. Leaming and adaptive management
. Asset management
o Financing to cover all life cycle cost
. Regulation of small rural service providers.

ln the year 2019/2020, the greatest threat to the sustainability of our service and production were among
others:

. Unreliable power supply on multiple times, we were temporarily unable to produce water due to
low/high voltages or no power at all. This greatly affected our supply. Further, the power surges on a

number of times lead to the failure ofsome pumps and motors that eventually had to be replaced.
. High power bills. Kikuyu Water Company predominately produces its waler from boreholes. This

implies that all water production through pumping which results to very high power bills. To address

these two issues, the company explored for alternative power sourcest solar installations, which has

been planned for in the year 2020/2021.
o Pandemic effect. The COVID l9 pandemic hit the country in the second halfofthe year 2019/2021.

This had a great impact to the company as as resources were fcoused towards efforts to fight spread

of the pandemic. This included distribution of free water to the vulnerable. This period also lead to
decreased revenues as the number of paying customers also decreased.

2. Environmental performance
Being a water service provider, KWCL has been intensively involved in the conservation of the water

catchments in its areas ofjurisdiction and its environs.

KWCL in the year 2019/2020 become an active member of the ONKARU WRUA which is

responsible for the conservation of Ondiri,Karai and Rungiri catchments areas. Further, KWCL has a

major interest in the consenalion of Ondiri swamp.

The swamp serves as a major recharge zone for the Athi aquifer, which is the major aquifer where

KWCL abstracts water from. Through WRA and the Friends of Ondiri Forum, KWCL has been

involved in; tree planting activities, cleaning of the swamp area, fencing of the swamp and public

education forums among others in the bid to conserve the swamp.

Further, KWCL will develop catchment conservation strategy in it s technical policy to ensure

continuity of conservation efforls.

ln the year 2019/2020, through the Kenya satellite town projects, conslruction of the KIWACO sewer

line began. By June 2020, the project rvas 2l o/o complele.

xxt
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3. Employee welfare
The company has developed a HR manual policy that guides on contracting and employee welfare.
The policy includes stratery on implementation of the OSHA; act of2007. Further the company has
insured its employees with WIBA.

4, Market place practices-
a) Responsiblecompetitionpractice.

Kikuyu water operates within its area of jurisdiction as guided by the WASREB operating
license further the company acknowledges the existence of community based water service
providers in its area ofjurisdiction and supports them.
KWCL is fully owned by the County Govemment of Kiambu, and engages with the county
govemment through the county govemment's department of Water and environment. Furlher,
the company answers to the County assembly committee offinance in an annual basis

D) Responsible Supply chain and supplier relations
Kikuyu Water Company has developed the Procurement Policy Manual that guides
purchasing and disposing at the company. The policy also guides the annual development of
the Procurement plan in which process the suppliers are pre-qualified to ensure fair
completion in its procurement

c) Responsible marketing and advertisement

Our tariff is developed by WASREB the govemment body mandated to give guidelines on the
same

d) Product stewardship
Kikuyu Water Company complies to the KEBS guidelines for standards of drinking water. Further
WASREB gives guidelines for water quality testing and reporting which KWCL adheres to. Water

Quality results of samples from our borehole sources are submitted to WASREB. This serves to
safeguard the quality ofour product.

5. Community Engagements-
KWCL carries out CRS on an annual basis. The company is involved in the take over and facilitation offailed
community projects in an aim to ensure that communilies that do not gel water services start getting the
serv ices.
During the pandemic period, KWCL constructed hand washing water points at strategic points in Kikuyu and
Kabete sub counties and provided the community with free water and soap. Further, KWCL was involved in
multiple actions in the fight against the spread of COVID 19.

xxll
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10. REPORT OF TIIE DIRECTORS

The Directors submit their report togeder with the audited financial statements for the year ended June 30,

2020 which show the state of rhe company affairs.

Principal activities

The princiirle activities for which the Company was established are: -

To supply water to Kikulu town and its environs and to carry on business of water and sewerage

works and to manage the assets belonging to Athi WFcl Services Board and the assets shall not be

subject to any resolution of the Company or that of the County Govemment of Kiambu

To exercise overall control over the sources and supply of water and in particular, to conserve,

redistribute and to augment those water resources, including sinling boreholes, to make, build and

constntct, lay down and maintain resewoirs, waterworks, cistems, culverts, filter-beds, main and other

pipe and appliances, to execute and do all works and things necessary or convenient for obtaining

storing, selling delivering, measuring and distributing water, or otherwise for the purposes of the

Company

To provide and distribute a constant suppty of potable water for commercial, industrial and domestic

purposes.

Results

Directors

The members of the Board of Directors who served during the year are shown on page 5 ln accordance with

Regulation of the company Articles of Association.

BUsinCSS overyieW IiI.f .1i\\ "i','ri-rh

During the year ended 30th June 2020 the company's revenue increased from ksh 108,242,943 to ksh

109,538,788 while the expenditure increased from ksh 109,421i778to ksh' I I l,l9&r-1 15r:if,tpiincre?se in cost

was due to increased operational cost from rvater projects whioh wcre taken"over from.comnrunity as they

xxlll
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The net loss for the y"", of Ksh 3,048,906 million and has been deducted from the retained eamings. The

results for the year are set out fillly on pages 16 to 37 in the financial statements.
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'of the Public Finance Management (PFM) Ac! 20l2.The corhpany's auditors, Olllce of Auditor Ceneral
,

continue in the office in accordarce with public Audit Act 2015
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weie operating at tow efficiencies. Thb .net effect is that the company made a deficit of ksh 3,04t,905

compared to deficient ofksh l,l3E,E35 made in tIe previous financial period-

Auditors

Relevant audit information

The Directors in office at the date of this report confirms that:

(i) There is no relevant audit information of which the Company's auditor is unaware; and

(ii) Each of the Directon have taken all the steps that they ought to have taken as a director so as to be aware

ofany relevant audit information and to establish that the company s auditor is aware of that information.

Approval of financial stalements 
^. l^-

The financial statements were approved at a meeting ofthe Board of Directors held on .*Ql?-7.2020

By Order ofthe Board

Jos
Corpora
Kiambu

Secretary

Date 2E og zcl,o
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I I ; STATEI\IENT OF DIRECTORS' RESPONSIBILITIES
Sectioh 8l of the Public Finance Management Act, 2012 and the Companies Act, require the Directors to

prepare lurancial statements in respect of the company, lvhich givo a true and fair view ofthe state of affairs

of the company at the end of the financial year and the operating results of the company for the year. The

Directors are also required to ensure that the company keeps proper accoun_ting records rvhich disclose r*ith

ieasonable atc raiy-tha financie!.:.pdsjlion bf thi compdny. The LDirectors. are al6b iie.spohsibtg-, for
safeguarding the asseis 6l':the coii'prny.' . . ' r,,l1i

The Directors are responsible for the preparation and presentation of the cornpany b financial statements, which
give a true and fair view of the state of affairs of the company for and as at the end of the financial year ended

on 30d June 2020. This responsibility includes: (i) maintaining adequate financial management arrangements

and ensuring that these continue to be effective throughout the repo(ing period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

company; (iii) designing, implementing and maintaining intemal controls relevant to the preparation and fair
presentation ofthe financial statements, and ensuring that they are free from material misstatements, whether

due to error or fraud; (iv) safeguarding the assets of the company; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the company'.s financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgnents and estimates, in conformity

with lntemational Financial Reporting Standards (IFRS), and in the manrer required by the PFM Act and the

Company's Act. The Directors are of the opinion that the company's financial statements give a true and fair

view of the state of company 3 transactions during the financial year ended 30h June 2020, and ofthe company b

furancial position as at that date. The Directors further confirm the completeness of the accounting records

maintained for the compan/, which have been relied upon in the preparation of the compuryt financial

statements as well as the adequacy of the systems of intemal financial control.

The company is going through a process of consolidation to form Kiambu County Water and Sewerage

Company and there it might not be a going concem in

Approval of the linancial statements

2g loq 2020 at:d signed onThe company t financial statements were approved by the Board on

is behalf by:

sigtruho".......+k;
Managing Director
Name:

Cba
Namei
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box looS4.ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KIKUYU WATER COMPANY LIMITED
FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opin ion

I have audited the accompanying financial statements of Kikuyu Water Company Limited
set out on pages 1 to 45, which comprise the statement of financial position as at
30 June, 2020 and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kikuyu Water Company Limited as at 30 June, 2020 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Financial Reporting Standards and comply with the Kenyan Companies Act, 2015 and
the Public Finance Management Act,2012.

Basis for Opinlon

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of the Kikuyu Water Company Limited
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Mafter

Material Uncertainty in Relation to Going Concern

I draw attention to statement of Board of Directors' responsibilities on page xxv which
indicates that the Company is going through a process of consolidation of water
companies in Kiambu County and there is uncertainty on its continued existence as a
going concern.

Further, the Company recorded an operating loss of Kshs.3,048,906 during the financial
year ended 30 June, 2020 compared to an operating loss of Kshs.1,138,835 reported in
the financial yeat 201812019. This further depleted the revenue reserves from negative

Reporl ofthe Auditor-General on Ki*uyu n'ater Company Linitedfor the year ended i0 June. 2020
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Kshs.14,674,821 as at 30 June, 2019 to negative Kshs.16,587,750 as at 30 June, 2020.
ln addition, the current liabilities of Kshs.104,515,135 exceeded the current assets of
Kshs.63,280,521 resulting into a negative working capital of Kshs.41,234,614 as at 30
June, 2020. The existence of this material uncertainty may cast significant doubt on the
Company's ability to continue as a going concern. The financial statements have been
prepared on a going concern basis on the assumption that the Company will continue to
receive flnancial support from the County Government of Kiambu and its creditors.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the Report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' responsibilities which are obtained prior to the date of this report, and the annual
report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditor's report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness,
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Revenue Water

During the financial year 201912O20, the Company produced a total of 2,281,307 cubic
meters of water, out of which only 1,418,971 cubic meters was billed to customers. The
balance of 862,336 cubic meters or approximately 38.5% of the total volume of water

Reporl of the .4uditor-General on Kikuyu ll'qter Compqny Limiledlor lhe year ended 30 June, 2020
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produced represents non-revenue water which is 13.5% over and above the allowable
limit of 25% set by Water Services Regulatory Board (WASREB) Guidelines. The non-
revenue water of 38.5% may have resulted in a loss of sales estimated at
Kshs.61 ,171,340. The significant level of non-revenue water may negatively impact on
the Company's profitability and its ability to sustain services in the long run.

2. Trade and Other Receivables

The statement of financial position reflects trade and other receivables net balance of
Kshs.52,678,992 as at 30 June, 2020. Further, and as disclosed in Note 12 to the financial
statements, the trade and other receivables gross balance of Kshs.76,814,201 includes
an amount of Kshs.23,144,591 relating to long outstanding debts with some dating back
lo May,2012.

Although the recoverability of these debts is clearly uncertain, no measures have been
put in place by Management to ensure the debts are collected as required by Regulation
63(a) of the Public Finance Management (County Governments) Regulations, 2015,
which requires an Accounting Officer and a Receiver of Revenue to be personally
responsible for ensuring that adequate safeguards exist and are applied for the prompt
collection and proper accounting for, all county government revenue and other public
moneys relating to their county departments or agencies.

3. Staff Regional Diversity

During the year under review, the Company had a total of seventy-six (76) employees out
of which seventy (7 0) or 92o/o were from one dominant ethnic community. This is contrary
to Section 7 (1) and (2) of the National Cohesion and lntegration Commission Act, 2008
which requires that all public establishments seek to represent the diversity of the people
of Kenya in the employment of staff and that no public establishment should have more
than one third of its staff from the same ethnic community.

4. Trade and Other Payables

The statement of financial position reflects a balance of Kshs.85,697,031 under trade and
other payables which, as disclosed in Note '17 to the financial statements, includes an
amount of Kshs.1,392,000 in respect of accrued professional expenses. The accrued
professional expenses relates to arrears of audit fees for seven (7) financial years from
2O1 31 20 1 4 to 20 1 I 12020.

Further, the trade and other payables balance of Kshs.85,697,031 also includes amounts
of Kshs.24,106,488,Kshs.6,084,954, Kshs.1,022,215, Kshs.9,679,539 and
Kshs.'l ,200,000 in respect of lease fees payable to Athi Water Service Board, regulatory
fees payable to Water Service Regulatory Board, water levies payable to Water
Resources Management Authority, The Kenya Power and Lighting Company and the
Kenya Revenue Authority respectively, that have been outstanding for a long period. No
explanations were given for the failure to remit the outstanding amounts to the respective
organizations. Non-remittance of the statutory deductions is a breach of the law which
may attract heavy penalties and interests for non-compliance.

Report of the .4udilor-General on Kikuyu tl'dter Compqry Limiledfor lhe year ended 30 June, 2020
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

'l . Assets Management

As disclosed in Note '10 to the financial statements, the statement of financial position
reflects property plant and equipment with a net book value of Kshs.24,351,300 as at 30
June, 2020. Although the Company maintained an updated fixed asset register, the assets
were not tagged for ease of identification and tracking. Further, except for motorcycles
and motor vehicles with a net book value of Kshs.661 ,042, all other classes of assets
including buildings, equipment, furniture and fittings valued at 23,690,257 were not
insured against risks of theft, burglary, fire, or security threats and losses to ensure that
proper control systems exist for assets and that; preventative mechanisms are in place to
eliminate theft, security threats, losses, wastage and misuse.

2. Company Governance Matters

The report on Key Entity lnformation indicates that eleven Directors appointed on 26
March, 2019 served the Company during the financial year. However, and as previously
reported, the Directors were appointed to act on behalf of Kiambu County Water and
Sewerage Company which is a separate legal entity from Kikuyu Water Company.
Further, Board minutes and attendance register were not provided to confirm that the
Board met during the year to approve the financial statements submitled for audit This is
contrary to Section 652(1) of the Companies Act, 2015, which requires that as soon as
practicable after a Company's annual financial statements have been prepared, the
Directors shall approve the statements and arrange for one or more of them to sign it.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kikuyu ll'ater ('ompany Limitedfor the year ended 30 June, 2020
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lhave obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

l The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless the
Management is aware of intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to lhe
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report ofrhe Auditor-General on Kikut'u llater Company Limited/ot the year ended 30 June, 2020
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that:

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a



material misstatement and weakness when it exisls. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarrly disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, pro.jections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness ofthe Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date

Report of the .luditor-General on Kikuyu ll'aler Company l-imitedfor lhe year ended 30 June, 2020
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of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS

Nairobi

'lO February, 2022

Report ol the ,4uditor-General on Kikqru ll'ater Company Limitedlor lhe year ended J0 June, 2020
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. .. KIKUYUWATERCOMPANYLIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2020

REYEIIUES
r 09.53 E.788 108,262,9436

r08,262,9{3t09,538,788TOTAL REVENUES

OPERATING EXPENSES
46,484,6627 52,442,851Administration Expenses

60,t44,843 62,917 ,t t68Operation & Maintenance

112,587,69{ l o9,{01,778TOTAL OPERATING EXPENSES

(3,0{8,906) (1,r38,835)PROFIT(LOSS) BEFORE Finance CosU Bfr Income Tax
9Finance Cost

INCOME TAX EXPENSE(CREDIT)

(3,0{8,906) (1,138,8J5)PROFIT(LOSS) AFTER TAXATION

Revenue

13. STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSTVE INCOIVIE
FORTTIEYEARENDED3OTHJUNEaOIO 
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. KIKUYI.I WATER COMPANY UMITED ANNUAL REPORTS AND FINANCTAL STATEMENTSJUNE.

30TH 2020 P.O BOX 313 00902 Kikuyu Mobil 0728 578 098 Email: kikuyuwate hoo.com

14. STATEMENT OF FINANCIAL POSITION AS AT 3OTH JTINE 2O2O

ASSETS
Non-Current Assets

l0A 24,35 t,300 8$12,37 5Property, plaot and equipment
l0B 744.564 180,887'Intangible assets

25,095,864 8,853,262Total Non-Current Assets

Current Assets
l,636,145ll 2,83t,922Inventories

33,857,74652,678,992Trade and other receivables
I 1,446,708l3 7 ,7 69,607Bank and cash Equivalents
46,940,09963,280,52tTotal Currenl Assets
55,793"36188,376,3E5Total Assets

EOUITY AND LIABILITIES
Capital and Reserves

100.000 100,000l4Ordinary share capital
349.000 349,000l5Capital reserve

(t4 ,6',1 4,821)(r 6,587,7s0)Revenue Reserves
(l6.r38,7s0) (t 1.225,821)capital and Reserv€s

Current Liabilities
l7 8s,697,031 52,447,942Trade and other payables

17,618,104 16,371,240l8Customer Deposits
1,200,000 1,200,000Di(iered Income

r 04,5r 5,135 70,019,t 82Total Current Liabilities

88"375,385 55,793,36tTOTAL EOUITY.AND LIABILITIES

I

z?fo? , sign on its behalfThe financial statements w€re approved by the Board on

S ignature . Signature
Managing Director
Name: Jane Muage

Head ofFinance
Name: CPA Daniel Muiruri
ICPAK M/NO:20879
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Kiku Mobil 0728 578 098 Email: kikuyuwater@yahoo.com

I5. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3OTH JUNE 2O2O

349.000 (r 3,086.986)At .lune 30,2018 100,000 (13,53s,986)

At July l, 2018

Total comprehensive Loss (1,138,83s) (r,138,83s)

Proposed fi nal dividends

At Junc 30,2019 100,000 ( l {,67{,82 1) 3{9,000 (14,225,821)

At July l,2019

Prior year adjustment on retained earnings t,135,977 1,135,977

(3,048,,906)Total. comprehensive Loss (3,048,906)

Proposed fi nal dividends

At June 30,2020 100,000 (16,,587,750) (16,138,750)

,.,KU,-'/A1 ,,.-0N,,,,,,YL,,'.,,ED.,,.,'UA,,,..,-PO...-^N-,,,.AN-,^-51^,-,,18,..-,UI.,--TH,--.rP.---X-^--09
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30TH 2020 P.O BOX 313 00902 Kiku Mobil 0728 578 098 Email: kiku water@ ahoo.com

I6. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2O2O

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from/(used in) operations l9 t4,t70,957 2.013,340

Net cash gcnerated from/(used in) operating actiYities l{,t70,957 2,071,t{0

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment ( 17,848,058) (2,s32,5s7\

Nel cash generated from/(used in) investing activities (r7,8{8,058) (2,s32,ss7)

CASH FLOWS FROM FINANCING ACTIVITIES
Net cash qenerat€d from/(used in) financing activities

INCREASE(DECREASE) IN CASH AND CASH
EQUTVALENTS (3,677,101) ({s9,2r7)

CASH AND CASH EQUIVALENTS AT BEGINNINC OF
YEAR t l,.t{6,708 I1,905,925

CASH AND CASH EOUIVALENTS AT END OF THE YEAR 7,169,607 I l,{{6,708
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I7. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3()TH
JUNE 2O2O

lludget notes

l. Revenue
a. Water sales

We budgeted Ksh 126 million and managed to achieve 100 million. We did not meet out larget due to
intemrption of our water supply by road construction and sewerage construction in our areas of supply
including Karai, Kidfarmaco, Wangigi and Kikulu. Also some ol the anticipated projects were not
completed eg Kiku),r.r Springs and Kamangu Borehole

6

llt'r cn u e Kshs Kshs Kshs Kshs Kshs

water sales 126,863,000 t26,863,000 100,657, t89 (26,205,8 r l)
New connections 3,600,000 3,600,000 2,442,900 ( l, r57, r00)

Exhauster Revenue r.209.000 1,209,000 I,044,300

Interest lncomc tEt,3l7 r8 r,3 l7
Other incomc 5,2t3,082 5,2t3,082
Total illcome r3l,672,000 I] r,672,0rJ0 109,538,788 (22,133,2t2)

Erpcnscs

Administratiie Expenses t1 ,64',7 ,400 t7 ,64'7 ,400 13,333,540 4,3 13,860

Board Expenses r,905.600 1,905,600

Staff Expenses 39,329,600 39, t09,3 | I 220,289

Finance Cost 498.000 498.000 498,000

Administrative Fees & Regulatory 3,766,9 r0 3,'766,9tQ 4,165,'17 6 (398,866)
'Operational 

Expenses 67,326,000 67,326,000 55,9',79,067

Tot.at expendilure 130,.r73,510 r30,,r73,510 I12,587,69{ t7,E85,E16

Surplus for thc period I,19E,.t90 I,t98,{90 (3,0.rE,906)

(164,700)

r,905,600

39,329,600

I1,346,933



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

F0R THE YEAR ENDED 30rH IUNE 2020

b. New connections
We budgeted Ksh 3.6 million and Managed to achieve Ksh 2.4 million. We did not meet our target

because some of the anticipated projects as explained in a above were not completed and also

intemrption by road construction locked out some of our potentia[ customers

c. Exhauster Services
Our budgeted exhauster revenue was Ksh 1,209,000 but Managed to achieve Ksh 1,044,300. This was

affected by reduced prices by our competitors

2. Expenditure Revenue
a. AdministrativeExpenses

We budgeted Ksh 17 million and spent Ksh 13 million. This was due to reduced office, staff travel,

accommodation and administrative expenses due to effects ofcovid-l9 in the second halfofthe financial

year
b. Board Expenses

No board exp€nses were incurred in this financial year due to dissolution of the Boards of Directors ofall
the water companies in Kiambu County by the County govemment of Kiambu in order to have one

company running water services in the county
c. Staff expenses

Staff expenses reduced due to retirement of some of our staff including the Technical Manager

d. Finance Cost
No finance costs were incurred during the year

e. Regulatory Fee
We budged Ksh 3.7 Million but incurred Ksh 4.1 Million. This was due to taking over of some of the

water projects in our area of supply ie Muthiga water projects

f. Operationalexpenses
Our budget for operational expenses was Ksh 67.3 Million and we incurred Ksh 55.9Million. This was

due to reduced borehole maintenance cost were we have continuously increased protection ofour panels

to avoid damage of our motors and pumps. However power bills continues to be the main contributor of
our operational cost

1



KIKUYU WATER COMPANY LIMITED ANNUAL REPORTS AND FINANCI-AL STATEMENTS JUNE
30TH 2020 P.O BOX 313 00902 Kiku u Mobil 0728 578 098 Email: kikuyuwater@yahoo.com

I8. NOTES TO THE FINANCIAL STATEITTENTS

1. GENERAL INFORMATION

Kikuyu Water Company Ltd (KWCL) was incorporated under the Companies Act (Cap. 486) on

lOs March 2006 and rvas appointed by Athi Watei Services Board (a state corporation) as an

agent loi the provision of efficient and effective water and sewerage seriices within Kikuyu

Township and its environs. It is currcntly owned by County Govemment of Kiambu.

2, STATEMENT OF COMPIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis excepl lor the measurement
at re-valued amounts of certain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in
conformity with Intemational Financial Reporting Standards (IFRS) atlows the use of estimates
and assumptions. It also requires management to exercise judgement in the process of applying
the entity's accounting policies. The areas involving a higher degree ofjudgement or complexity,
or where assumptions and estimates are significant to the financial statements, are disclosed in
Note xx.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Kikuyr Water Company Ltd

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act and Intemational Financial Reporting Standards (IFRS). The accounting
policies adopted have been consistently applied to all the years presented.

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS)

i) Relevant new standards and amendments to published standards effective for the year

ended 30TH JUNE 2020

IFRS 16: Leases

The new standard, effective for annual periods beginning on or after lst January 2019,

introduces a new lessee accounting model, which requires a lessee to recognise assets and

liabilities for all leases with a term of more than l2 months, unless the underlying asset is of
low value. A lessee is required to recognise a right-of-use asset representing its right to use the

underlying leased asset and a lease liability representing its obligation to make lease

payments.

7



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FoR THE YEAR ENDED 30rH JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

i) Relevant new standards and amendments to published standards effective for the year
endcd 30TH JUNE 2020(Continued)

Application of IFRS l6 requires right-of-use assets and lease liabilities to be recognised in
respect of most operating leases where the Company is the lessee. Based on the Directors'
assessment, right of use assets of KSh xxx, lease liabilities of KSh xxx and a deferred tax
asset of KSh ... have been recognised with a conesponding decrease of the net amount in
retained eamings in these financial statements.

IFRIC 23: ance ainty Ovu income lox ttealmenls

The interpretation addresses the determination of taxable profit (tax loss), tax bases, unused
tax losses, unused tax credits and tax rates, when there is uncertainry over income tax
treatments under IAS 12. It specifically considers:

. Whether tax treatrnents should be considered collectively

. Assumptions for taxation authorities' examinations

. The determination oftaxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates

. The effect ofchanges in facts and circumstances

Amendmenls to IFRS 9lilled Prepaymenl Features with Negalive Compensalion (issued in
October 2017)

The amendments, applicable to annual periods beginning on or after 1 January 2019, allow
entities to measure prepayable financial assets with negative compensation at amortised cost
or fair value through other comprehensive income ifa specified condition is met.

Amendments lo IAS 28 tilled Long-term Interesls in Associales and Joinl Venlures (issued
in October 2017)

The amendments, applicable to annual periods beginning on or after 1st January 2019, clariS
that an entity applies IFRS 9, rather than IAS 28, in accounting for long-term interests in
associates and joint ventures.

Amendments to IFRS 3 - Annual Imptovements to IFRSs 2015-2017 Cycle, ksued. in
December 2017.

The amendments, applicable to annual periods beginning on or after lst January 2019, provide

additional guidance on applying the acquisition method to particular types of business

combination.

!t



KIKUYU WATER COMPANY UMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

NOTES TO THE FINANCIAL STATET!ENTS (Continued)

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

i) Relevant new standards and amendments to published standards effective for the year

ended 30th June 2020(Continued)

Amendments to IFRS 1I - Annuol Improvements to IFRSs 2015-2017 Cycle, issued in
December 2017

The amendments, applicable to annual periods beginning on or after lst January 2019, clarifr
that when an entity obtains joint control of a business that is a joint operation, it does not re-

measure its previously held interests

Amendments to IAS 12 - Annusl Improvements to IFRSs 2015-2017 Cycle, issued in

December 2017

The amendments, applicable to annual periods beginning on or after l" January 2019, clariff
that all income tax consequences of dividends should be recognised when a liability to pay a

dividend is recognised, and that these income tax consequences should be recognised in profit

or loss, other comprehensive income or equity according to where the entity originally

recognised the transactions to which they are linked.

Amendmenls tu AS X - Annual Improvemenls to IFRSs 2015-2017 Cycle, issued in
December 2017

The amendments, appticable to annual periods beginning on or after l" January 2019, clarifr
that the costs of borrowings made specifically for the purpose of obtaining a qualifuing asset

that is substantially completed can be included in the determination ofthe weighted average of
borrowing costs for other qualiSing assets.

Amendments to IAS 19 titled Plott An endn ent, Curtailment or Set ement (issued in

February 2018)

The amendments, applicable to plan amendments, curtailments or settlements occurring on or

after the beginning of the first annual reporting period that begins on or after lst January 2019,

requires an entity to use updated actuarial assumptions to determine current service cost and

net interest for the remainder of the annual reporting period after the plan amendment,

curtailment or settlemcnt when the entity re-measures its net defined benefit liability (asset) in

the marmer specified in the amended standard. i
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KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH IUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

ii) New and amended standards and intcrpretations in issue but not yet effective in the year
ended 30rh June 2020

IFRS I7 Insurance Ctrntacts (Issued 18 )lloy 2017)

IFRS l7 requires insurance liabilities to be measured at a current fulfillment value and provides a

more uniform measurement and presentation approach for all insurance contracts. These requirements

are designed to achieve the goal of a consistent, principle-based accounting for insurance contracts.

IFRS l7 supersedes IFRS 4 Insurance Contracts as of I Jnuary 2021.

An endmenls lo REfercnces lo the Conceptual Ftamework in IFRS Standards (Issued 29 Morch
2018- Applicable lor annuol periods beginning I Jonuory 2020)

Together with the revised Conceptual Framework published in March 2018, the IASB also issued
Amendments to References to lhe Conceplual Framework in IFP-I Standards. The document contains
amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, tAS l,lAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12,
IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32. Not all amendments, however update those
pronouncements with regard to references to and quoles from the framework so that they refer to the
revised Conceptual Framework. Some pronouncements are only updated to indicate which version of
the framervork lhey are referencing to (the IASC framework adopted by the IASB in 2001, the IASB
framework of 2010, or the new revised framework of 2018) or to indicate that definitions in the
standard have not been updated with the new definitions developed in the revised Conceptual
Framework.

10



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEM ENTS

FOR THE YEAR ENDED 3OTH IUNE 202O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. APPLICATION OF NEW AND REVISED INTER.IIATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

iii) Earty adoption of standards

The entity did not early - adopt any new or amended standards inyear 2020.

iii) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation ofthese financial statements are set

out below:

a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flow
lo lhe entity and the revenue can be reliably measured. Revenue is recognised at the fair value
of consideration received or expected to be received in the ordinary course of the entity's
activities, net of value-added tax (VAT), where applicable, and when specific criteria have

been met for each of the entity's activities as described below.

i) Revenue from the sale of goods and services is recognised in the year in which the
entity delivers products to the customer, the customer has accepted the products and

collectability ofthe related receivables is reasonably assured.

ii) Crants from National Government are recognised in the year in which lhe entity
actually receives such grants. Recurrent grants are recognized in the statement of
comprehensive income. Development/capital grants are recognized in the statement of
financial position and realised in the statement ofcomprehensive income over the useful
life ofthe assets that has been acquired using such funds.

iii) Finance income comprises interest receivable from bank deposits and investment in
securities, and is recognised in profit or loss on a time proportion basis using the
effective interest rate method.

iv) Dividend income is recognised in the income statement in the year in which the right to
receive the payment is established.

v) Rental income is recognised in the income statement as it accrues using the effective
lease agreements.

vi) Other income is recognised as it accrues.

b) In-kind contributions

In-kind contributions are donations that are made lo Ihe enlity:in the form of actual goods
' and/or services rather than in.money or cash terms. These donations may include vehicles;

equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the entity includes such value in the statement of comprehensive
income both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

ll



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Certain categories of property, plant and equipment are subsequenlly carried at re-valued
amounts, being their fair value at the date of re-valuation less any subsequent accumulated
depreciation and impairment losses. Where re-measurement at re-valued amounts is desired,
all items in an asset category are re-valued through periodic valuations carried out by
independent extemal valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other
comprehensive income. Decreases that offset previous increases in the carrying amount ofthe
same asset are charged against the revaluation reserve account; all other decreases are charged
to profit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equipment are determined by
comparing the proceeds from the disposal with the net carrying amount of the items, and are
recognised in profit or loss in the income stalement.

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress
relates mainly to the cost of ongoing but incomplete works on buildings and other civil works
and installations.

Depreciation on property, plant and equipment is recognised in the income statement on a
Reducing Balance to write down the cosl of each asset or the re-valued amount to its residual
value over its estimated useful life. The annual rates in use fie:

Plant and machinery & water meters
Motor vehicles, including motor cycles
Computers and related equipment
Offrce equipment, fumiture and fittings
Land and Building

l0o/o

25%
33Yo

l0o/o

2.sYo

A Pro Rated depreciation charge is recognized both in the year of asset purchase and in the
year of asset disposal.

Items of property, plant and equipment are reviewed annually for impairment. Where the
carrying amount of an asset is assessed as greater than its estimated recoverable amount, an
impairment loss is recognised so that the asset is written down immediately to its estimated
recoverable amount.

ll

c) PropertJ., plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated
depreciation and impairment Iosses.



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH IUNE 2O2O

NOTES TO THE FINANCIAL STATEIIIENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Intangible assets

Intangible assets comprise purchased computer software licenses, which are capitalised on the

basis of costs incurred to acquire and bring to use the specific software. These costs are

amortised over the estimated useful life of the intangible assets from the year that they are

available for use, usually over three years.

f) Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of computer

software of three years.

All computer software is reviewed annually for impairment. Where the carrying amount of an

intangible asset is assessed as greater than its estimated recoverable amount, an impairment
loss is recognised so that the asset is written down immediately to its estimated recoverable

amount.

g) Investment property

Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or
held under an operating lease) held for long term rental yields and./or capital appreciation, and

which are not occupied by the entity, are classified as investment property under non-current

assets.

Investment property is carried at fair value, representing open market value determined
periodically by independent extemal values. Changes in fair values are included in profit or
loss in the income statement.

h) Finance and operating leases

Leases which confer substantially all the risks and rewards of ownership to the entity are

classified as finance leases. Upon initial recognition, the leased asset is measured at an

amount equal to the lower of its fair value and the present value of the minimum lease

payments, and the asset is subsequently accounted for in accordance with the accounting

policy applicable to that asset.

All other leases are treated as operating leases and the leased assets are recognised in the

statement of tjnancial position to the extent of prepaid lease rentals at the end of the year.

Payments made under operating leases are recognised in profit or loss on a straight-line basis

over the term ofthe lease. Lease incentives received are recognised as an integral part.of the

total lease expense over the term ofthe lease.
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ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH IUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Fixed interest investments (bonds)

Fixed interest investments refer to investment funds placed under Central Bank of Kenya
(CBK) long+erm infrastructue bonds and other corporate bonds with the intention of
eaming interest income upon the bond's disposal or maturity. Fixed interest investments are
freely traded at the Nairobi Securities Exchange. The bonds are measured at fair value
through profit or loss.

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities
traded freely at the Nairobi Securities Exchange or other regional and intemational securities
exchanges. Quoted investments are stated at fair value.

k) Unquotedinvestments

Unquoted investments stated at cost under non-current assets, and comprise equity shares
held in other Goverrunent owned or controlled entities.

l) Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories
comprises purchase price, import duties, transportation and handing charges, and is
determined on the moving average price method.

m) Trade and other receivables

Trade and other receivables are recognised at fair values less allowances lor any
uncollectible amounts. These are assessed for impairment on a continuing basis. An estimate
is made of doubtful receivables based on a review ol all outstanding amounts at the year
end. Bad debts are written offafter all efforts at recovery have been exhausted.

n) Taxation

Currenl income lar

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets ald
not in the statement of financial performance.

1-+



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH ]UNE 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxation (Continued)

Current income lox (Continued)

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income. Cunent
income tax relating to ilems recognized directly in net assets is recognized in net assets and
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial repo(ing purposes

at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in
respect of taxable temporary differences associated with investments in controlled entities,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognized
to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilized, except in respect of deductible temporary differences associated

with investrnents in controlled enlities, associates and interests in joint ventures, delerred
ta,\ assets are recognized only to the extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit will be available against which the
temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxableprofit'will be,available tosllow
all or pa( of the deferred tax asset to be utilized. Unrecognized defened tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable
that future taxable profits will allowthe deferred tax asset to be recovercd. ., i '. I

Deferred tax assets and liabilities are measured at the tax rates thal are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (afld tax laws)
that have been enacted or substantively enacted at the reporting date.

l5
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KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxation (Continued)

Defe rre d ta-x (Conti n ued)

Deferred tax relating to items recognized outside surplus or deficit is recognized outside
surplus or deficit. Deferred tax items are recognized in conelation to the underlying
transaction in net assets. Defened tax assets and deferred tax liabilities are offset ifa legally
enforceable right exists to set off current tax assets against current income tax liabilities and

the deferred laxes relate to the same ta.xable enlity and the same taxation authority.

o) Cash and cash equivalents

p) Borrowings

q) Trade and other payables

l6

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of Kenya
and at various Commercial Banks at the end of the reporting period. For the purposes of
these financial statements, cash and cash equivalents also include short term cash interests

and advances to authorised public officers and,/or institutions which were not surrendered or
accounted for at the end of the financial year.

Interest bearing loans and overdrafts are initially recorded at fair value being received, net of
issue costs associated with the bonowing. Subsequently, these are measured at amortised
cost using the effective interest rate method. Amortised cost is calculated by taking into
account any issue cost and any discount or premium on settlement. Finance charges,

including premiums payable of settlement or redemption are accounted for on accrual basis

and are added to the carrying amount ofthe instrument to the extent that they are not settled

in the period in which they arise. Loan interest accruing during the construction ofa project
is capitalised as part ofthe cost ofthe project.

Trade and other payables are non-interest bearing and are carried at amo(ised cost, which is
measured at the fair value of contractual value of the consideration to be paid in future in
respect of goods and services supplied, whether billed to the entity or not, less any payments

made to the suppliers.
:'r ,. .1 . ; .1.'

,.t..,.
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KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30flr IUNE 2020

NOTES TO THE FINANCIAL STATEN{ENTS (Continucil)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

r) Retircment benefit obligations

The Company and employees contribute to the National Social Security Fund, a statutory
pension scheme. This is a defined contribution scheme registered under the National Social
Security Act Furthermore the employees contribute 7.5% of staff basic pay towards a defined
contribution pension scheme (Laptrust Umbrella Retirement Fund) and the company
contributes l5% to the same scheme

s) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue at the employees. At
provision is made for the estimated liabitity for annual leave at the reporting date.

t) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environmenl in which the entity operates, Kenya Shillings. Transactions in foreign
currencies during the year/period are translated into the functional curency using the

exchange rates prevailing at the dates of the transactions or valuation where items are re-
measured. Any foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and

liabilities denominated in foreign currencies are recognised in profit or loss.

u) Budget information

The original budget for FY 2019-2020 was approved by the Board of Directors in May
2019. No Subsequenl revisions or additional appropriations were made to the approved
budget in accordance with specific approvals from the appropriate authorities. The
additional appropriations are added to the original budget by the entity upon receiving the

respective approvals in order to conclude the final budget. Accordingly, the entity recorded

additional appropriations ofxxxxx on the 2019-2020 budget following the goveming body's
approval.

The entity's budget is prepared on a basis to the actual income and expenditure disclosed in
the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance, and
the budget is prepared on a accrual basis. The amounts in the financial statements were

recast in accrual basis and reclassified by presentation to be on the sarne basis. as the

approved budget. A comparison of budget and actual amounts, prepared on a comparable

basis to the approved budget, is then presented in the statement ofcomparison ofbudget and
actual amounts., In addition to the Basis difference, adjustments to arnoun{s in the financial
slatements are also made for differences in the formats and. classification lschemes adopted
for the presenlation of the financial statements and the approved. budget. .

t7



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH fUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

u) Budgct information (Continued)

A statement to reconcile the actual amounts on a comparable basis included in the statement
ofcomparison ofbudget and actual amounts and the actuals as per the statement offinancial
performance has been presented under these financial statements.

v) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private pafly contributes an asset to the arrangement, the Entity recognizes that asset
when, and only when, it controls or regulates the services the operator must provide together
with the asset, to whom it must provide them, and at what price. In the case of assets other
than 'whole-of-life' assets, it controls, through ownership, beneficial entitlement or
otherwise - any significant residual interest in the asset at the end of the arrangement. Any
assets so recognized are measured at their fair value. To the extent that an asset has been
recognized, the Entity also recognizes a corresponding liability, adjusted by a cash
consideration paid or received.

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

x) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30, 2020.

SIGNIFICANT
UNCERTAINTY

JUI)GMENTS AND SOUITCE,S OF ESTIMATION

State all judgements, estimates and assumptions made: e.g.

5

t8

w) Comparative figures

The preparation of the Entity's financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end
of the repbrtiig period. Flowever, uncertainty aboul these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or

, liabilitf affected in fu1ure periods.



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH IUNE 2020

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the financial statements were
prepared. However, existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators 1o

inform potential future use and value from disposal:

. The condition ofthe asset based on the assessment ofexperts employed by the Enlity

. The natwe of the asset, its susceptibility and adaptability to changes in technology and

processes
o The nature of the processes in which the asset is deployed
o Availability of funding to replace the assels

o Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates of provisions is included in the Notes

Provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is
material.

l9

5 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESITMATION UNCERTAINTY
(Continued)

I



. KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH IUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

6. REVENUE

7. (a) ADIIINISTRATION COSTS

97.301 308
881 l0(

t,239,00c
182,249

7,659,285
108 2 9{:

858,3 7(

t 20,000

9,71t
668,155

286,61(

4,'1s9,605 I

715,315

454,50[

I 1 8,091

38,400

8s,400 |

939,753

189,940

476,939

232,000

I,084,885

89.095

Water Sales
2,442,900New Connections

Exhauster Revenue I,044,300
Sale of Mctcrs
lnterest Earned on Fixed Deposit r8l,3l7
CXher incorlcs 5,213,082
Total 109,538,78tt

i)Admin istrative & other expenscs 2019 t2020
Rent and Rates 665,392

107,000Electricity Expcnse

Telephone Expense 7tI,250
Postage

Printing and Stationeries J44243

lT Cost Maintenance of Computer & Intemet 679,640

Travelling, Accommodation and Subsistence Allow 4,326,396

Staff Training and Workshops 57,000

Security 30,000

Staff Protection Gear and Uniform t8,125

StalT Welfare 288,093

45,244lnsurance

DIT Lerry

Membership to Professional Association 37,400

General Office Running Expenses 306.264

Office Repairs and Maintenance

, Agm Expenses

Publication and Book Expenses

Advertising & Promotions

Audit and Professional Fees 232,040

Depreciation

Amortization 184,323

123,921Spo(s-wASCo
Bad Debts Written off

20

682.200

I

20t8 t 2019 I

143,63(

1!.1?-:]1q I _-?qr
Kshs i r. IIE .20

Kst
100,657,189

9,450

2,557,108



. KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OIH IUNE 2020

Contribution to Merger Fund

37,500Environmental conservation

21,000

Performance Reward Systems l13.000

479.599Bank Charges

247.239MPesa Charges

1,073,000 143.850Corporate social responsibility

Legal fees compensation & Fines

Strategic Planning and Other Consultancies

ii)Board Expenses

Capacity Building

Travel and Accommodation

Medical Expenses

Board Allowances

iii)Staff Expenses

35,2'74,167 30,330,164Salaries and allowances ol permanent employees

2,633,625 2,236,O50Wages of temporary employees

736,000784,000Compulsory national health insurance schemes

126.400Compulsory national social security schemes

Other pension contributions

196,000Leave pay and gratuity provisions

27 t,1t9Other Staff Deductions

52,442,851 16,481,662Total Administration Costs

Provision for Bad Debts 990.618

The average number of employees at the end of the year was:
Permanent employees - Management l0 l0
Permanent employees 1/ 48

Temporary and contracted employees t7 l3
71 7t

2l

Lease fee

2s0.233

Board Honorarium

260.000

146,400

Total



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

8. Operational expens-es

2019 t 2020 2018 t 2019

Kshs. Kshs.

Electricity - operatioris 44,468,143 37,494,437

Water quality.testing

Chemicals

Water Use Fees (WARMA) 1,243,682 695,092

Billing & Other Support Services t22,020 198,000

Water Source Management 36.000

Operations Repairs &Mainlenance 2,885,741

Maintenance of Water Systems 1,568,600 5,475,323

Maintenance of Sewer Systems

Maintenance of Plant & Equipments 2,156,272 7,864,698

Maintenance of buildings

Planning & Design 656.400

Fuels & Lubricants 2,129,025 I,701,11 I

Vehicle Maintenance 1,232,584 976,460

Compensation of Way Leave 137,000

Regulatory Fee (WASREB) 4,t65,776 3,362,769

I)ennits and Licenses 99,4s0

AWSB 4,129,076

Exhauster Disposal Charges 264,300

Total 60,14.t,8.13 62,917,,116

9. Finance cost 2019 t2020 2018 t2019

Interest on loans

lnterest on Overdraft

q q

22



10. NOTES TO THE FINANCIAL STATEMENTS (Continucd)

a. PROPERTY, PLANT AND EQUIPMENT

u

COST OIT VALUATION
11,963,926 3,052,453 38,170 22)7t,ll8AtJuly 1,2019 3,6s5,010 978,6t I 2,682,6{8

8,78 1,685 8,174,901 t34,755 8,0s0 18,2t7,722Additions 1,000 I,l 1 7,33 1

11,227 )54 134,755 4(r,520 40,588,8{0
Total Non Current Assets at
cost 30/06/2020 3,6s5,010 979,611 3,799,979 20,7 45,61t

D EPRI]C IATI ON

790,518 13,61t0,{l IAt July l, 2019 2,773,620 532,90J 7236,769 7 316,621
2,557,108220,341 44,671 412.482 I,125,766 737,216 3,369 t3,257Charge for the year

lnrpairrnent loss

Eliminated on disposal

3J69 13,257 t6,237,5.t0Al Junc J0. 2020 2,993,968 577,571 2,619,251 8,172387 I,527 ,7 31

661.0{2 {02.037 I,150,728 12,273,221 9,699,620 r3r J86 33,263 2.rJsrJ00
NET IIOOK VALUf, Al Junc
30,2020

)1

zo Is

l\1ol0r
Ich iclrsi

Ullrcc . .

l:trrnilrrrr &
l,itri t,s

C'(,mpufcrs 
I' 

Otfice - |

lirluiprnr:nt i

.t l'l,r",r( :

I'lant snd
nrrchirtr'rr

Pipcs,{

Ilttr, rs Ilr-riftlirps I'1,,,.ls
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FOR THE YEAR ENDED 3OTH IUNE 2O2O

COST OR VALUATION
978.610 2.682,6{8 I I,963,926 I J8.1.899 t 9.833.096At July I , 201 8 2,823,0 r 3

I,667,554 2,499,55{Additions 83 2000

I I,963,926 3,052,{53 22J32,650
Tolal Non Current Assets at cost
30t06t2019 3,65S.013 978,610 2,682,6{8

2,5{8,037 ,l83J8l 2,017,128 6.833.587 692,956 12,575J89Ar July I , 201 8

219,523 513.034 97,56 t r,08{,n85Charge for the year 205,244 49,573

0Irnpairment loss

0Eliminated on disposal

790,517 t3,661t,27 4At Ju ne 30, 2019 2,753,28 t 532,90{ 2,236,951 7 )16,621

4,6 r 7J0s 2,261,936 8,672316NET IIOOK VALIIE At June 30, 2019 90r.732 {{5.706 4{5,697

L onr plrtcrs
0ffice

Ilq u il)nrurl &
Ithrrnos

\10{or t ehiclrs
. a'url(,(

I urrrtrrre al

Fi tr i nos
Pli ntnitd
rnlchinrrr

IP rpe!

DEPIIECIATION



KIKUYU WATER COMPANY LIMITED
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FOR THE YEAR ENDED 30rH IUNE 2020

NOTES TO THE FINA|ICIAL STATEMENTS (Continued)

b, INTANCIBLE ASSETS

COST
580.000 580.000At July I
748,000Additions

Disposals

At June 30 r J28,000 580,000

AMORTISATION
399,It3 3 t0,020At July I

Charge for the year t84,323 89.093

Disposals
Impairment loss

At June 30 5 83,436 399, r r3

At June 30 744,564 180.887

25

2(il9-2(,21), 20I8-20 ll
, Krhs I ,. ,' r Kshs

NET BOOK VALUE
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ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH IUNE 202.0

NOTES TO THE FINANCIAL STATEMENTS (Continued)

II.INVENTORIES

I2. A.TIIADE, AND OTHER IIECEIVABLES

B. STAFF RECEIVABLES

124,348Stationery
648,555 102.350Electrical Fittings
496.956 488.65 7Water Fittings

I,170,150 425,074Water Meters
286.063 240.564Pipes

3t7,200Tools 43,550
62.300Chemicals 62,300

2,831,921 1,636,l,l5

56,817,5 82Trade receivables 76,629,946
71.255Prepa).rnents

Staffreceivables (note 27 (c)) 15,000

Other receivables 184,255 98.000
76,81,1,201 57,00 t,837Gross trade and other receivables

(24,t3s,20e) (23,l44,s9l )Provision for bad and doubtful receivable

52,678,992 J3,857,2{6Net trade and other receivables

15,000'Crross staffadvances
Provision for impairment loss

I5.000

Less: Amounts due within one year ( l s,000)

Amounts due after one year

l(r

2019-204
: . K\h\

20l s-10 r9
Iishs

2019-2020
Ksh s

tIt1!-2!11
Kshs

201 9-20:0
. Kshs

2018-2019
Kshs

l



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH JUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. CASH AND CASH EQUIVALENTS

l.l. ORDINARY SHARE CAPITAL

15. CAPITAL RESERVES

Capital Reserve; the initial capital as shown is equal to the debtors inherited during the

formation of the Company

I6. IIETAINED EARNIN(;S

The retained earnings represent amounts available for distribution lo lhe.entity's shareholdets.

Undistributed retained earnings are utilised to finance the enlity '.r busiress activities:

a) Current account
9l,348|02917962 t0.644Kenya Commercial bank

442.788I 1026581I I t42.891Kenla Commercial bank
10,430,5437,4t9,551Kenya Commercial bank I 102639648

57.487 79,440Equity Bank 0570?92031078
22.580 25,820Post Bank Of Kenya 0744 130007563
3 8.650 131.958Family Bank 10200000473 I

I1,201,3977,69t,803Sub- total

b) Olhers(specifv)
17,734cash in hand

77.805 227,s77M pesa

77,805 2,15.31 I
I I,,t46,7087,769,607Grand total

Authorized:
r 00,000100.0005000 ordinary shares of Kshs.20 par value each

Issued and fullv paid:
100.000 r00.0005000 ordinary shares of Kshs.20 par value each

27

?jlt_2-21120
Kshs

i!1-!::l!12
. Kshs

:0r9-20:0 1 lt I {i--21} I I
KShr

Sub- total
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FOR THE YEAR ENDED 30rH JUNE Z0i0

NOTES TO THE FINA ICIAL STATENIENTS (Continued)

I7. TRADE AN'D OTHER PAYABLES

I8. CUSTOMEII DEPOSITS

Trade payables 9,421,308 14,894,796

Accrued expenses 74.286.769 35,5 16,683

Other payables 1,988,954 2.036,46t

85,697,031 52,447,940

Opening Balance 16,371,240 14.278,440
Additions 1,246,864 2.092.800

Balance at end ofthe year t 7,618,104 16,37 t,240

28

20r9-2020 I 2018-2019

T
Kshs

l0l 9-20 t 0

Kshs
i!11&4t_!2
I Kshs
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FOR THE YEAR ENDED 3OTH JUNE 2O2O

I9. NOTES TO THE STATENTENT OF CASII FLOWS

Cashflow Statemcnl Nolcs 2019 t2020 20t8 t2019

Kshs.

Cash flows from operating activities
(3,048,e06) ( 1,13 8,836)ProfiV (loss) belore tax

Adjustment for:
l0a 2,557,108 1.084.885Depreciation

Amortization l0b 89.098

Provision lor Bad Debts 990.61 8

Loss on sale of Motor Vehicle

Adjustment of receivables

683, 143 35,147Cash Gcnerated from Operations

Changes In Working Capital

lncrease in Inventories u (1,19s,777)

Increase in Trade and other receivables ( 19,8 12,364) (l r,043,l l4)

Increase in Trade and other payables 33.249.09t t0,309,940

(s6,9s2)lncrease/(Decrease) in Prepayments

1,246,864 2,092,800lncrease in Cuslomer Deposits t8

2,073,310
Nct cash from operating activitics

I {.1 70.957

IIIII

I

29

Kshs.

t84.323

735,5 l9
t2

t7



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH IUNE 2020

NOTES TO THE FINANCIAL STATEIIIENTS (Continued)

The company is wholly owned by County Govemment of Kiambu- incorporated in Kenya, which owns
100% ofthe company's shares.

(a)Athi Water Services Board
Athi water Services board is a state corporation under the ministry of water, environment and natural
recourses incorporated under state corporalion act Cap (446) with the mandate of asset development
within Nairobi and Kiambu counties. Kikuyu water Company is appointed as an agent of AWSB as

one of the Water service providers (WSPs) tasked with the management of asset and liabilities as

negotiated through a services provision agreement (SPA). The company is supposed to pay a fixed
administration levy to AWSB as indicated in the regular tariff which was approved by the Regulator
(wASREB).

(b) County Government of Kiambu
The company is wholly owned by the County Covernment of Kiambu which owns 100% of the
company's shares. The company is supposed to pay a fixed monthly lease fee to the county
Government of kiambu as determined in the regular tariffapproved by the regulator (WASREB) at ksh

2000 per month.

(c)Water Services Regulatory Board
The company operates under water sector regulator that is Water services regulatory board. The
company has signed a Service Provision Agreement (SPA) with the regulator through AWSB and is

supposed to pay a regulatory levy to WASREB on monthly basis at l% and 4Yo of all revenues
generated. The regulator is also supposed to approve water and sanitalion tariff at interval of three
years or as need be.

(d)Water Resources Management Authority
The company is obligated under the water act of2002 to pay water resources management authority on
monthly basis a lely of50cts per cubic meter of water produced.

(e) Remuneration for directors'and key management compensation
The remuneration for directors' and other members ofkey management during the year were as follows

30

20. RELATED PARTY DISCLOSURES

(a) Government of Kenya



KIKUYU WATER COMPANY LIMITED
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FoR THE YEAR ENDED 30rH IUNE 2020

(A) ATHI WATER SERVICES BOARD 2018-2019

Balances brought forward 24,106,44E 19,977.4tt
Administrative Fee payable to AWSB 4,t29,077
Balance Carriett down as at 30rh June 24,106,488 24,106,488

(B) COUNTY GOVERN]IIENT OF KIAJ\TBU

Balances brought forward 168.000 144.000

County Government of Kiambu 24,000

Balance Carried down as at 30rh June 168,000 168,000

(C) WATER SERVICES REGULATORY BOARD

Balances brought forward 6.084.954 2,722,185

Regulatory lery payable to WASREB 4,t65,776 3,362,769

Payments during the year

Balance Carricd down as at 30th June 10,250,730 6,084,95{

(D) WATER RESOURCES MANAGEMENT AUTHORITY
Balances brought forward 1,022,215 t,451,s64

Adjustments (874,441\

Regulatory lery payable to WARMA 1.243.682 695.092

Payments during the year (2,00,000) (2s0.000)

Balance Carried down as at 30th June 2,065,898 1,022,215

(E) DIRECTORS REMUNERATION
Board allowances 280,000

Remuneration of key Management 5,058,505 7,180,280

5,058,s0s 7,{60.280

3l

2019-2020
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ANNUAL REPORTS AND FINANCTAL STATEMENTS. 

FOR THE YEAR ENDED 30r'r IUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

2I. FINANCIAL RISK MANAGEMENT

The entity's activities expose it to a variety of financial risks including credit and liquidity risks
and effects ofchanges in foreign currency. The company's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels ofrisk. The
company does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The company's financial risk management objectives and policies are detailed below:

(i) Crcdit risk

The company is exposed to credit risk which is the risk that the debtors will cause a financial loss to
the company by failing to discharge an obligation. Credit risk arises mainly fiom customer deposits

held in the form ofbank balances or short term deposits, and the cash held at revenue collection points
with various institutions like M-pesa platform, Equity bank Ltd, Family Bank Ltd and Post bank of
Kenya Ltd.
The company does not have significant concentrations of credit risk posed by collection agents or
banks since the financial institutions possess high credit quality and hence the risk of default is low.
Cash deposits are maintained with credible financial institutions

)_1

The company's accounts receivable is generated mainly from the water sale. Majority ofthese sales are

in accounts receivable which generally are short term for a period not exceeding 30 days. The credit
risk associated with these receivables is minimal and the allowance for uncollectible amounts that the

company has recognized in the financial statements is considered adequate to cover any potentially
irrecoverable amounts.



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3orH JUNE 2020

At 30 J une 2019

Receivables from billing to customers
transactions 76,629.946 52,49t,737 24,t35,209

Receivables from other transactions t84.22s 184.275

Bank balances 7,769,608 7.769,608

Total 8,1,583,779 60,,145,570 2,1,135,209

At 30.Iune 2019

Receivables from billing to customers
transactions 56,817,582 33.672,991 23,t44,591

170.755 170,755Receivables from other transactions

Bank balances t1,479,712 I1.479.712

Total 68.{68.0{9 d5,J23,.r58 23,l d{.591

I

II

I
The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The company has significant concentration of credit risk on amounts due from water
consumers

The board of directors sets the company's credit policies and objectives and lays down
parameters within which the various aspects ofcredit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the company directors; who
have built an appropriate liquidity risk management &amework for the management ofthe
company's short, medium and long-term funding and liquidity management requirements.
The company manages liquidity risk through continuous monitoring of forecasts and actual
cash llows.

The table below represents cash flows payable by the compahy undei non-derivative
financial liabilities by their remaining contractual maturities at the reporting date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not
significant.

33

NOTES TO TltE FINAi{CIAL STATEMENTS (Continued)

FINANCIAL RISK MANAGEMENT (Continued)

(i) Credit risk (Cdntinued)

'l'otll Fully

KshsKshs

:rnroun t I pqrforur ing Pasl due I nr paircd

KshsKshs
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FOR THE YEAR ENDED 3OTH JUNE 2O2O

(iii) Markct risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding offinancial instruments. The objective ofmarket risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the retum.
Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The company's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the company exposure to market risks or the manner in which it
manages and measures the risk.

34

At 30lh Ju ne 2020
45,621,1484,610.587 56n572 35,398,989Trade payables and other

payables

1,35 r,504 1,370,468 33,701,142 36,423,114Provisions? Lease &
regulatory fees

0Deferred income

3.652.768
Employee benefit
obligation 3,652,768.00

6,982,040 69,100,131 85,697,030Tolal 9,614,859

At J0th June 2019

1,t29,507 l9,l 85,574Trade payables and other
payables

4,933,969 t7,909,627 30,359,442Provisions? Lease &
regulatory fees

7,5 15,845

1,200,000 1,200,000Deferred income

2,902,926Employee benefit
obligation

2,902,926

28,47.1,838 4,933,969 20,239,tJ4 5J,647,911Total

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

FINANCIAL RISK MANAGEMENT (Continued)

(ii) Liquidity risk management (Continued)

3 rrronth I 6nronlhs I 9monthr

I
Total

I xrt,t I Kshs Kshs Kshs

18,056.067
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

FINANCIAL RISK llIANAGEMENT (Continued)

a) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely

affected as a result of changes in interest rate levels. The company's interest rate risk
arises fiom bank deposits. This exposes the company to cash flow interest rate risk. The

interest rate risk exposure arises mainly from interest rate movements on the company's

deposits.

Management of inleresl rale risk
To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on profit or loss of defined

rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables,

in particular foreign exchange rates, remain constant- The analysis has been performed

on the same basis as the prior year.

b) Financial instrumenls nol measured al fuir vulue

Disclosures of fair values of financial instruments not measured at fair value have not been

made because the carrying amounts are a reasonable approximation oftheir fair values'

l5



KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH IUNE 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FINANCIAL RISK MAIIAGEMENT (Continued)

. iv) Capital Risk Management

The objective ofthe entity's capital risk managemenr is to safeguard the Board's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds:

')) INCOPORATION

The company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya

EVENTS Atr'fER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period,

CI,JRRENCY

The financial statements are presented in Kenya Shillings (Kshs).

,'l

21.

Revaluation reserve

Retained eamings ( 15,387,750) (t4,674.821)
Capilal reserve 349,000 349,000

Total fu nds (15,038,7s0) ( l {,32s,821)

Trade and other payables 0 0

Less: cash and bank balances 7,769,607 't I ,446,708

Net debt/(tRa)
Gearing 0 0

36
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KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH JUNE 2020

t
I

APPENDIX l: PROCRESS ON FOLLOW UP OF AUDITOR RECONINIENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that
were provided to the auditor. We have nominated focal persons to resolve lhe various issues as shown
below with the associated time frame within s'hich we expect the issues to be resolved.

t
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KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30rH JUNE 2020

(l)
Electricity
expenses

Included in
Note 9 to the
financial
statements
under
operational
expenses is
an amount of
Kshs.
42,009,651
relating to
expenses. An
examination
ofbilling
statements
from Kenya
Power and

Lighting
Company for
the period of
July 2017 to
June 2018
revealed total
electricity
bills
amounting to
Kshs.
3t,24s,031
and thus,
resuhing in
unexplained
expenditure
difference of
Kshs
10,764,620.
Further, an

analysis of
the paym'ent

records
revealed that
cheques
amounting to
Kshs.
39.962,826
were made in

During the year under
review the company
incurred an electricity
expense of Ksh
42,009,651 as indicated
in nole 9 to the financial
statements- The company
also paid ksh 39,834,342
to service the arrcars of
Ksh 2,806,257, the
cunent bills of ksh
42,009,651 and as a

result the balance of
4,981 ,566 was not paid
as at 30s June 2018. The
tabulation below
indicates how the
balances were arrived at:
Balance B/F 2,806,257
Add expense for the year
42,009,651
Less payments
(39,834,342)
Is equal to balance C/F
4,981,566
A detailed schedule of
how the expenses and
pa),.rnents were arrived at

its attached flor your
information and further
action.

Mary Resolved

Frical Poin t
' prrson lo '

rcsolvc thc
issue (,\\rlt,

dcsixnu!iott)

Stirtus:
(llt'xtlled,

R (\o lr',rtl )
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t'ht:tr;'Ou
e-YPL'.'t lltcUtnaqement comment!
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ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30rH iUNE Z0Z0

t
According to
Note (xvii) to
the financial
statements on
related
parties in the
summary of
significant
accounting
policies, the
Company
operates
under a

regular tariff
signed
between
Water
Service
Regulatory
Board
(wASREB),
Water
Resources
Management
Authority
(wARMA),
Athi water
Services
Board
(AWSB) and

Kikuyu sub-
county
whereby,
WASREB is
paid t%of all
revenue
generated

from
provision of
and

Note 20 ofthe financial
statements reflects
payables to related parties

which includes kshs
19,977,411 lease fee to
AWSB, regulatory levy
kshs 2,722,185 and

WARMA charges
(Abstraction levy) kshs.
1,45 I ,564 during the
current year under
review. The levy payable

to WASREB is anchored
in the service provision
agreement APPENDIX 3:

SCHEDULE OF LEASE
FEES which states as

follows. The Lessee shall
pay to the Water Services
Regulatory Board l% of
Water and Sewerage
revenue collected during
the month.
The abstraction fee
payable to wARMA is
anchored in the l'l
schedule of WARMA
rules PART B WATER
USE CTIARGES
(Anached are copies for
your information)
We have attached a tariff
schedule of lease fee
payable to AWSB lease

fee payable to Kikuyu
sub-county. The company
is licensed by Water
Services Regulatory
Board and operates under
a Service Provision
Agreement that spells out
the term's operation.
Attached is the coppof

Pending ln Progress

l

I

(2)
Payables

relating to
water

regulatory
board

Daniel
Muiruri

I

llatron
lces,

AWSB and

Kikuler sub-
county are
--i,t ,. 4,...-l
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KIKUYU WATER COMPANY LIMITED
ANNUAL REPORTS AND FINANCIAL STATEMENTS

In the
financial year
ended 3Oth

Jun 2018, the
company
recorded a

net loss of
Kshs.
7,01 8,040
(3Orh June
7017: a net
loss of Kshs.
s47,36s)
which as a

result
depleted
retained
eamings
from
negative
Kshs
6,517,946 as

at I July
2017 to
negative
Kshs.
13,535,986
as at 30 June
2018.
Further, the
current
liabilities of
Kshs.
57,6t6,442
as at 30 June
2018
exceeded the
current assets

ofKshs.
37,00t,769
resulting in a
negative
working
capital of
Kshs.

FOR THE YEAR ENDED 3OTH NE 2020

The expenses ofthe
company included
administrative fees

expenses ofKshs.
3,932,454 payables to
Athi Water Services
Board, the administrative
fees were based on
approved taritT in 2010 to
2013 against a projected
billing that was nor
realised. Athi Water
developed Kikuyu
Springs with a capacity to
produce 1000m3 per day.
However, it was not
operational in the period
under review since the
project is not yet
operational.
However, the company in
partnership with Kiambu
County Water and
Sewerage Company is

conducting studies on
installation of cheaper
sources ofpower that
included solar power.
C)nce this is once the

company gets a new tariff
it will be able to cover its
operational costs.

MD ln Progress

.10

(3)
Failure to
disclose
material

uncertainty
in relation
to going
concern

In Progress

Foc:rl l'oinl
' person to
rcs(llr e thc

issue (\1rnr
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S tirl u s:
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I
T

FOR THE YEAR ENDED 3OTH UNE 2020

The non-revenue water
being both apparent and
commercial losses, the
company has invested
heavily in rehabilitation
of water systems, storage
tanks and addressing
leaks and bursts in order
to address technical
losses. ln addition, the
company has dedicated a
full pledged non -revenue
tam so as to maximise on
reduction of non-revenue.
Also, the company is

increasing melering of
customers in order to
address the same by
buying quality meters and

installing them to new
customers. However.
during the financial year

under review the
company lost
considerable amounts of
water during construction
of road in Kikuyu town
and peripheries eslates by
Nairobi metropolitan
development authority. It
is also important to note
that the county
Government of Kiambu
had an ambitious rural rid
upgrading programme
where we also lost water
during the exercise.
However, the 49.l1Yo is
still above the allowable
thresholds and the
company is committed to
bringing it to further
down. 4l

Peter Nganga In Progress In Progress
l).

Unaccounte
d for water

Operational
income
increased by
Kshs.
13,976,724
from Kshs.
84,107,871
in the
financial year
2016/2017 to
Kshs.
98,084,485
in
2017/2018.
The total
water
production
for the year

under review
wils
2,053,652
cubic meters.
However,
only
1,043,780
cubic metres
were billed
during the
year. This
implies that
unaccounted
for water was
t,009,872
cubic metres
or 49.17uo of
the total
production.
In essence,

unaccounted
for water was
24.17%o over
and above
the 25Yo

level
recommende
,t L.,

Rlferdhcc
No- (,n'l h t:

crtc rn l I

audit
I{cport
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FOR THE YEAR ENDED 3OTH IUNE 2O2O

2).
Customers'

Deposits

The
statement of
financial
position
shows that
the
customers'
deposits
increased by
Kshs
2,080,000
from Kshs.
12,198,440
as at 30 June

2017 to
Kshs.
14,278,440
as at 30 June
2018 and as

disclosed in
Note 2l to
the financial
statements.
However, as

disclosed in
Note 15 to
the financial
statements
under cash

and bank
balances, the
customers,
deposits bank
account had a
balance of
Kshs.
I1,082,420
as at June
2018. The
difference of
Kshs.
3, 196,020
apparently
represents
the amount

W}ile the company's
deposits policy
anticipant's repa),rnent
period not exceeding
Twelve months and to
maximum of Kshs.
1,000,000 the company
however was unable 1o

actualize this due to
liquidity pressure. During
the year under review the
company maintained a

standing order ofksh
100,000 lo this account
for the sole purpose of
reducing the balance.
Once the company
successfully secures a

new regular tariff it will
be able to cover its
operational cost and

bonowing will be

suspended.

Mary Mbugua Resolved Resolved
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T

t

3).
Audit Fees

arTears

lncluded in
the trade and

other
payables in
Note 20 to
the financial
statements
are
professional
fees totalling
Kshs
l,160,000
and which
relates to
arrears of
audit fees

that have not
been paid by
the company
for four
financial
years namely
2013/2014,
2014120t5,2
0t5/2016,02
6112017 and
2017/2018.
The company
has therefore
been in
persistence
breach of
Section 4l
(l) ( c) ofthe
Public Audit
Act, 201 5

which
empowers
the Auditor
General to
charge audit
fees at the
rates
prescribed

il1.::-lil

The company in its
obligation to prepare the
financial statement in
accordance to the law has

accrued the entire audit
fee due to the office of
the auditor general
prudently. However due
to cash flow constraints
the company was unable
to clear all the debt due to
the oflice ofthe auditor
general as at 30u June
0l 8 as indicated in Note
20 to the financial
statements. During the
year under review the
company paid a cheque
(4552) of Ksh 232,000 in
the favour of office ofthe
auditor general and thus
why the balance brought
down was equal to
balance canied down.
The company is

committed to honour its
obligation to pay offall
the amounts owed to the
AOG oifice once its
liquidity improves.

In Progress ln Progress
Daniel
Muiruri
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A review of
records ofthe
board of
directors of
Kikuyu
Water
Company
Limited
revealed that
the company
had in olIice
nine board
members, all
had retired,
the positions
remained
vacant and
has not been
filled as at

the time of
audit in
January
2019. tn the
absence of
full board,
activities that
require full
board
approval
could not be

implemented.
As a result,
there was
lack of
formulation
ofnew
Company
Policies,
procedures
and
execution of
the functions
oflthe board
contrary to
Section 79

The company did not
replace the board
members who had retired
in the course ofthe
financial year since
instructions were issued

by the county
govemment on the
change of management
where all the eight water
companies are to be

merged to form one

company.

Resolved Resolvcd
County

Govemment
of Kiambu

;14

r).
Failure to
Appoint
Board of
Directors.
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KIKIIYU WATER COMPANY LIMITED
ANNUAI! REPORTS AND FINANCIAL STATEMENTS.

(D Use the same-reference numbe:s as contained in the extemal audit report;
' ., - .i-, :Jt'l i"r' - ,..1.:,r ',, 

r_ -'.,. ..-'',.' 'l,r '."''i,.'l' ::r'".f :' j' " 
-l::._.-':.'

(ii}. Ob'-ain the "lssue/Observation" and "manage:nent commel)ts", reqdired above, from final

external audit report that is signed by lvlanagemcrit;

Cuidance Noles:

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within

your entity responsible for implementation ofeach issue;

(iv) Indicate the status of"Resolved" or "Not Resolved" of submittin g this report to

National Treasury.

Managing Director

Date /oz/2.

4)

o
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FORTHE YEAR ENDED 3OTH JUNE 2020

i.r&tq.${i
f

Status of on- externall fundedotn ro ccls
l. Kikuyu sewerage project

Date
Commencement

Cu rrer(rfl3t_$s E:pected i'
com[.letion date

Challenges and Risk! Pr.poj--."i
mitig3!ion
measures

l20 Nov 2018 30% work
undertalen

May 2021 -Encroachment of road by
private land owners.
Challenge in reinstatement
of water pipeline destroyed
during ser.ver line
excavation.

Twin -island rising main system - drilling of t
from twin to island tank site, construction of two

wo no. boreholes at twin site, laying l60mm rising main
no. 108m3 elevated tanks at island borchole site,

2.

Dat€ of
Commencement

Expected
completion date

Proposed
mitigation
meosures

66 July 2020 20% completed 30eseptember Border rocks presented
challenge during casing.
Water during drilling went to
neighbours farm swam

A trench \rlas
done, directing
waler to ondiri

3 laying
twin

ITw Gn cI uh taru rlnk S n am n driI Io numtwo b borehol ta s Ilng te 2.4km 6OmmI
n nIs mat fromn boreho eI IS te to chGi tankuru Is s t onstruc Ict ofon notwo Ie, 8m30 Iee valed tank at

IG tank
Date of
Commencement

Current Status Expected
completion date

Challenges and Risks Proposed
mitigation
mersures

July May 20206 t0% September3Oth

2020.
Contractor yet to complete
drilling of boreholes in project
2. However tank construction
on going.

Contractor
instructed to
mobilize and
proceed with
layng of
pipeline as they
continue with
the drill

IG mka ub ra ka ral ma nI fo ob oreh cI Riu rehobo eI test Ia fo km( 6I n0mmyrng slng
arnnl un karaito se choS Io cons ritruc oon f I 0 m38 lc teeva td ank

Date of
Commencement

Current Status Expected
completion date

Challenges and Risks Proposed
mitigation
m€asures

6d June 2020 504/o' September,20

2020.
Status ofon-going County/ Internally funded projects. l. Ondiri-Kamangu pipeline .-Drilling I no. bore ipe lin'e'km warer pipeltne'ana itorage

.,i,1
Ih<r c and 9km p

tank
Date of
Commencement

Expected
completion date

Challenles and Risks Pioposed i

mitigation
measu res

{()

of

Kiambu County
Goverrunent to
assist in removing
encroachers

Current Status Challenges and Risks

twin

site.

atrising drilling
from

Current Status
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loeMay 2020 l0% work
undertaken

3ln August 2020 Procurement of rhe pipes not
yet completed

Intensive follow
up with county
government.
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