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2. Key School Information and Management

[Customise the details in this section to suit your School]

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is in ISIOLO County, OLDONYIRO Sub-County.

The school was registered in 03/2010 under registration number PNl5l2lU29lL3 and is currently
categorized as a COUNTY public school established, owned or operated by the Government.

The school is a daylboarding school and had 159 number ofstudents as at 3Ah June 2022.It has 4
streams and 9 teachers of which 2 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,2013;
is composed of the following members:

I PAUL LEMERTWAS Chairman

Secretary - Principal2 GEOFFREY MUREGA

J JOSPHAT Member

Member4 DOMINA NASIEKU

5 SUSAN Member

Member6 JAMES LOSEPICHO

7 ruLIUS LOLKIT.IYATI Member

Member - Rep CEB8 JOHN L LEKURIYE

SIMONPETER KINOTI Member Rep Teachers9

10 PAUL LEMERIWAS 3 Members - Sponsor

Member - Communityll FRANCIS LERANTILE

t2 ELIZABETH LESAMPORA Member - Community

13 FELISTER MANTI Member Special Needs

Rep Studentst4 JOSEPH LOROGOI

15 AGNES LEMUGESI Rep Srudents

Rep Students16 MARTIN MIRITI

III
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The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013.

- Ensure and assure the provision ofproper and adequate facilities for the School.

- Manage the School's affairs in accordance with the nrles and regulations goveming

occupational safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB.

- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

- Administer and manage the resources of the School.

- Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Ac!20l2 and the Fourth Schedule para 2l and23 of the Basic Education Act,

2013.

(c) Commlttees of the Board

(Provide the names of the vaious committees of the Board established by the Board and the
names of the contmittee members):

I Executive Committee PAT'LLEMERIWAS
TRANCIS LERANTILE
MUREGAGEOFFREY
AGNES LEMUGESI
FELISTER MANTI

C}IAIRPERSON
VICECHAIR
SECRETARY
MEMBER
MEMBER

2 out of3

) Audit Committee

3 Finance,procurement and
general purposes
Committee

PAUL LEMERTWAS
AGNES LEMUGESI
ELIZABETH
LESAMPOWA
JOHN LEKURryE
DOMINANASIEKU

CHAIRPERSON
MEMBER
MEMBER
MEMBER
MEMBER

0 out of3

4 Academic Committee SIMONPETER KINOTI
FELISTERMANTI
JAMES LOROGOI
SUSAN LETOKOYE
FRANCIS LERANTILE

CHAIRPERSON
MEMBER
MEMBER
MEMBER
MEMBER

0 out of3

V
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5 Dcvolopmcot Committee

6 Disciplino andwolfare
Conmificc

JAMES IJOROCOI
JOHNLBKIJRIYE
AONESLEMUGESI
SUS$ILETOKOYE
SMONPEIERKINOTI
JULruSLOLKINYATI
MARTINMruTI

0 ont of3

7 Adba Cortrnittc (if any
duriag thc year)

a
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(d) School operation Management

For the financial year ended 30n June 2022 the School day+o-day management was under the
following persons:

(e) Schools contects

(f) School Bankers
l. Name of Bank:

Branch:
Account Number:

Name of Bank:
Branch:
AccountNumber

Name of Bank
Branch

Account

Name of Bank
Branch
Account

(g) Independent Audltors

Offrce of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Equity Bank
Isiolo
0410296615569 - Maln Account

Kenya Commercial Bank (KCB)
Isiolo
1225407370 - Operation Account

Kenya Commercial Bank (KCB)
Isiolo
1119848032 - Tultlon Account

Kenya Commercial Bank (KCB)
Isiolo
1251267 7 42 - Infrastructure Account

2

3

4

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

P.O BOX 606-60300 TSTOLO

0725 643 721
kipsin esecschool@emai l. com

Principal MI,'REGA GEOFFREY TSC No. 393689

2 Deputy Principal PETER BIINDI TSC No. 717637

3 School Bursar JOSEPH LESAMPOA NA

4 Other (speci&)

VII
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Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

(Under this section, the following idormation should be given:

- Surplus/ deficit for the year and a comparison of the same for the last three years

YEAR 2021/2022 2020/2021 2020

SURPLUS 1849096.20 4255428.i5 2264294.00

SURPLUS

4500000

4000000

3500000

3000000

2 50m00

2000000

1500000

1000000

500000

0 I
2O27/2022 2O2O/2O27 2020

Capilation grants from the Ministry of Education for the last three years

Chart Title

2000000

1500000

1000000

500000

I
2027/2022

r TUITION ACCOUNT

2O2O/2O21

I OPERATIONS ACCOUNT

0

YEAR 2021/2022 2020/202 t 2020

TUITION ACCOUNT 4 t 8290.00 t 72,920.00 272,082.00

OPERATIONS ACCOUNT 1669920.20 t,202,620.00 I .7 t 5,I 39.00

TOTAL 2088210.20 1,375,540.00 1,987,221.00

VIII

2020
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A three-year ovemiew of growth of other income(s) earned by the school

SCHOOL FUND

7000000

500@00

5000000

4000000

3000000

2000000

1000000

0
202t12022 202012021 2020

A three-year overview of growth in expendiure of the school

SCHOOL FUND ACCOUNT

450@00

4000000

350@0{)

3000000

250m00

20000@

1500000

100@00

500000

o

2O2Ol2027

YEAR 2021/2022 2020/2021 2020

SCHOOLFWD 5830718.00 5,253,107.00 2,874.310.00

TOTAL 58307 18.00 5,253,107.00 2,874,i 10.00

YEAR 2021/2022 2020/2021 2020

SCHOOL FUND
ACCOUNT

4133160.00 I ,5 t 6,780.00 1,325,000.00

TOTAL 4133160.00 t ,5 16,780.00 1,325,000.00

202112022

x

2020
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Movement ofdebtors and creditors ofthe school over the last three years

Chart Title
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Movement o cash and bank balances over the last three

Chart Title

2027/2022 202012027

I CASH BALANCE I BANK BAI.ANCE

x

YEAR 2021/2022 2021/2020 2020

SUNDRY
DEBTORS

I 132i462.00 9.203.791.00 5.38 I .102.00

SUNDRY
CREDITORS

l2I74i0.00 437,280.00 383,000.00

YEAR 2021/2022 2020/2021 2020

CASH BAI-ANCE 28446.00 6s6,923.35 3,822.00

BANK BAI-,NCE 1209777.75 40,225.00 2,907.20

TOTAL 1238223.75 697,r48.35 6,729.20

2020
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b) Teacher Student ratio

c) Mean score in the 2022 KCSE:

d) Number of Candidates ln the 2022 KCSE:

Year 2022 202 t 2020

No. of candidates 32 36

Subject ENG K]SW MATH BIO CHEM PHYS AGRI B/S HIST CRE COMP

No. of TSC

teachers

I 3 ) I I I I 0 I 3 0

No. of BOM

leachers

0 0 0 0 0 0 0 I 0 0 0

Surplus 0 0 0 0 0 0 0 0 0 0 0

Shortages 0 2 0 0 0 0 0 I 0 0 0

YEAR KCSE Mean Score No. of students that have transitioned to

institutions of higher learning

2022

2021 2.69 2

2020 3.06 3

2At9 3. /8 3

XI
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e) Capaclty ofthe school:

I

Facilig Available

intrastructure

Quantig

required

Inlrastructure

gap

Commenb

Classroom 7 4 Adequate

Science Laboratories I 3 2 Satisfactory

Computer Lab 0 I I Urgent

Dining Hall I I 0 Adequate

Dormitories 2 2 0 Satisfactory

Modern Library 0 0 I Urgent

Pitches 5 5 6 Satisfactory

School Bus 0 0 I Satisfactory

Sudent Toilets t6 t6 0 Satisfactory

Students Bathrooms I6 l6 0 Adequate

Staff Washrooms 2 2 0 Adequate

Water Tank Storage 8 t3 6 Satisfactory

Department Ofices 0 4 4 Satisfactory

Boardroom 0 I I Satisfactory

Staffroom I I 0 Satisfactory

StaffHouses 9 t2 3 Satisfactory

xII
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f) Development proJects cerrled out by the school:

4413& ft.....4 s.ft*e y....

School Prlncipal f -;'lflPAL
KIFS:II3 I,TIED SEC. SCHOOL

P.0. B,rx 606'60300, 6lqL0c*H,r/x6,W
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4. Statement of School Management Responsibility

Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of K/PSII/G SECONDARY SCHOOI accepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 306 June, 2022, and ofthe
school's financial position as at that date.

VL
ame:

Name:

Designation:

Date:

M
Designatlon:, Chairman, School Board of Management

Da:gl:27/oq /2oLa/'

Mu s,.afr.rt.... 6.s. trae.,l

Ltn f

School Principal & Secretary to Board of Management
r-:.:OPAL

X;i;iNG II{IXED SEC. SCHOOT
F.0. E'i eC6 - 60300, lSl0L0

D ateit*.1{ht1.,6tsn;9ffi.'.

. tJ.UI',.J......f0llTtlm{l
Name:

Designation: Bursar/ Finance Officer

Date: .i'1\0t lQo'l..{-

XIV
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REPORT OF THE AUDITORGENERAL ON KIPSING SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022.ISIOLO COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for ordedy, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on the Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Managemenl Act,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kipsing Secondary School set
out on pages 1 lo 22, which comprise of the statement of assets and liabilities as at

Report of the Audilor-Ceneral on Kipsing Secondary Schoolfor the year ended 30 June, 2022 - Isiolo County



30 June, 2022 and the statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts, for the year then ended and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kipsing Secondary School as at 30 June, 2022 and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance ManagementAct, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the FinancialStatements

Review of the financial statements revealed several variances between amounts in the
financial statements and amounts as per the supporting schedules as shown below:

Receipts

Amount in
Financial

Statements
(Kshs)

Amount in
Schedules

(Kshs)
Variance

(Kshs)
Grants for lnfrastructure 893,900 893,900
School Fund lncome - Parents'
Contribution

4,936,818 4,936,818

Payments for Tuition 727,326 455,000 272,326
Payments for Operations 1,209,346 1,174,346 35,000
Boarding and School Fund 4,133,160 3,624,510 508,650

ln the circumstances, the accuracy of the statement of receipts and payments amounts
could not be confirmed.

2. Unsupported Accounts Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.11,323,462 which, as disclosed in Note 13 to the financial statements, relates to
fees arrears. However, the balance was not supported by detailed schedules. Further,
out of the balance, receivables totalling Kshs.9,203,791 or 81o/o had been outstanding for
over two (2) years as at 30 June,2022.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance could not be confirmed.

Report of the Auditor-Generol on Kipsing Secondary School Jbr the ),ear ended 30 June, 2022 - lsiolo Counq,
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3. lnaccuracies in the Accounts Payables Balance

The statement of assets and liabilities reflects accounts payables balance of
Kshs.1,248,930 as disclosed in Note 14 to the financial statements. However, the balance
varies with the balance of Kshs.1,038,430 as per the supporting schedules with an
unexplained difference of Kshs.21 0,500.

ln the circumstances, the accuracy and completeness of the accounts payables balance
of Kshs.1,248,930 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kipsing Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Gontrol and Performance

The statement of budgeted versus actual amounts reflects receipts budget and actual on
comparable basis of Kshs.5,222,500 and Kshs.5,830,718 respectively, resulting in over-
collection of Kshs.608,218. Further, the statement reflects actual expenditure of
Kshs.4,133,160 against actual receipts of Kshs.5,830,718, resulting in under-utilization of
Kshs.'1,697,558 or 29o/o of the receipts.

The under-performance affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit mafters to communicate in my report.

Other Information

The Board of Management is responsible for the Other lnformation set out on pages iii to
xiv which comprise of Key School lnformation and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report thereon.

Report of the Auditor-General on Kipsing Secondary School for the year ended 30 June, 2022 - lsiolo County'
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ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources, I confirm that, nothing else has
come to my attention to cause me to believe that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

Late Submission of Financial Statements

The financial statements for the year ended 30 June, 2022 were submitted to the to the
Auditor-Generalfor audit on 27 May,2024. This is contrary to Section 47(1)of the Public
Audit Act, 2015 which requires that financial statements should be submitted to the
Auditor-General within three months after the end of the fiscal year to which the accounts
relate, in this case 30 September,2022.

ln the circumstance, the management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-Ceneral on Kipsing Secondam School for the year ended 30 June. 2022 - lsiolo Coun4,
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error

Report of the Auditor-General on Kipsing Secondary School for lhe year ended 30 June, 2022 - Isiolo County
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and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. Th is descri ption forms part of my auditor's report

FCP Nancy , CBS
AUDITOR-GENERAL

Nairobi

25May,2026

Report of the Auditor-General on Kipsing Secondary School for the year ended 30 June, 2022 - lsiolo County
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KIPSING SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 306 June 2022

6. Strtement Of Receipts and Payments For the Year Ended 30o June 2022

The school financial statements were approved onD 2022 and signed by:

L lvfr( M-.mn*ar..C*traey hum{....m

Name:
School h:incipaU Secretary to
BOM r-:":CIPAL

\ff

Neme:

Bursrr/ Flnsnce Oftcer

oate: dQ.lo-rlaoaV

Neme:

ChalrBOM

o,t",2zfoofr-ot* - xirSiNG MIXED SEC SCHOd'

""'"JSrgrrillr; W

Receipts

418,290.00 t72,920.75Government grants for tuition I

2 1,669,920.20 1,202,620.00Govemment grants for operations

761,218.00Government Grants for infrasEucture 3 893,900.00

4 4,936,818.00 4,491,889.00School fund income- parents' contributions

Miscellaneous incomes 5

7,918,928.20 6,62E,648.35Totel Receipts

Peyments

727,326.00 383,640.00Tuition 6

7 l,209,346.00 472,800.00Operations

InAastnrcture 8 4,133,r60.00 l,5 r 6,780.00

9 6,069,832.00 2,373,220.00Boarding and school fund

Totd Paymcnts

4,255,428.35Surpluc/Deftclt 1,849,096.20

I
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7. Statement of Assets and Llabllides As At 306 June 2022

The school's financial statements were approv
"don 2)_r 2022 and signed by:

Name:

L unt W. A r*o *...Q Etffi& Lu= r hr(... .hraiti#. r . . .. usfo
Name: Name:
School PrincblrU -$ecrelary to
BoM frf:ru Bursar/Ftnanceofflcer

,""ry8[G. tl'[E9,t53ot3[?lt oete: &QIos \aoav
Dlre:e.$ft$,9ryyiry.

2

Flnanclal Assets

Cesh end cesh equlvalents

Bank balanccs l0 1,209,777.75 656,923.55

ll 28,446.00 140,225.NCash balances

Short temr invesfinents t2

Total cash and cash equivalent 1.238.223.75 697.148.55

l3 tt,323,462.NAccount's receivables 9,203,791.N

Total flnendel a$ets 12,561,685.75 9,900,939.55

Flnanclal llabtllties

Accounts payables t4 I,248,930.00 437,280.00

Net llnencid essets 11312,7s5.75 9.463,659.55

Represented by

Accumuloted fund b/ftvd l5 9,463,659.55 5,208,231.00

Surplus/deficit for the year 1,849,096.20 4,2s5,428.3s

Net f,nanclal position uJ12.755.75 9,463,659.55

II
IIIII
IIIIr
rIII
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8. Statement of Cash Flows for the Year Ended 306 June 2022

The school's financial statements were approved on 2022 and signed by:

VL t.wfr:.. .C.Xmq .U;r lsl
Name:

ChelrBOM

ort"|/2/* lz'w

Name:

#,ff 
, P':rnc,lnllgffffl:8rv to

---XltSitlO MIXEO SEC. SCI{CUt

""";rf;:;/rff{.. W

Neme:

Bursar/ Finence Officer

Cech from Opentlng Actlvltles

Recelpts

418,290.00 172,920.75Covernmert grans for tuition

Government grants for operations 1,687,920.20 1,202,620.60

5,629,213.00 1,632,818.00Government grants for infrastrucfure

School fund income- parents contributionV fees

Other income

Total reccipts 7,735423.20 3,008J59.00

Payments

Cash outflows for tuition 459,326.00 125,360.00

Cash outflows for operations 1,292,346.N 658,400.00

Cash outflows Boardingflunch and school fund payments 5,442,676.00 1,534,r 80.00

Total peyments 7,194J48.00 23,17,940,00

Net cesh lnflodoutflow from operrtlng actlvlttes 541,075.20 690417.35

Cegh flow from lnvesdng acdvldes

Acquisition of assets

Proceeds from sale of Assets

Proceeds from investmeats

Purchase of inveshnents

Net cash lnflow/outllows from lnveodng acdvldes

Cech flow from Flnenclng ecdvldes

Proceeds from borrowingV loans l8
Repayment of principal borrowings

Net cach lnfloiloutllow from llnarcing acdvldes

Net lncreesey'decrcrse ln cash end cash equlvelents 54L,075.20 690,41935

Cash and cash equivalent at beginning of the FY 697,148.55 6,729.20

Cerh end cesh equlvdent at end of the FY 1,238,223.75 697,148.55

oate: 'iA\oS[aoaf
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9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 306 June 2022

Recelpts

(I) Cqitotioa Grant on Tuition

Reference Materials 50,000.00 50,000.00 41,828.00 83Y.

Exercise Books 300,000.00 300,m0.00 125,486.00 42%

Laboratory Equipment 300,000.00 300,000.00 104,571.00 34%

Intemal Exams

Teaching / Learning Materials 150,fin.00 150,000.00 83,657.00 ss%

Exams And Assessment 100,000.00 r00,000.00 62;t48.W 650/o

TOTAL 900,000.00 900,000.00 41t,290.00

(2) Capiruion Grant on Operations

Personnel Emolurnents 50s,976.00 505,976.00 299,8s0.00 58%

Repairs And Maintenance 650,000.00 650,000.00 632,750.N 91%

Local Transport / Travelling 188,000.00 188,000.00 142,907.20 76%

Electicity And Water 188,000.00 188,000.00 207,357.00 ll0o/o

Medical 80,000.00 80,000.00 37,000.00 MY"

Administration Costs 200,000.00 200,000.00 207,357.00 l03o/o

Activity 164,000.00 164,000.00 142,699.00 87%

Gratuity

TOTAL L,975,976.@ 1,975,976.00 1,669,920.00

5





kt p stuc so cot t o,eRY sc H o oL
Annual Report and Flnancial Statements tr'or the year ended 30t June 2022

i ) F DS E for ialrafruc'twe

Maintenance &Irnproverrent MoE

M&I parents' contribution

Economic Stimulus Programs

Transition Infrastucture Grants

Administration Block

(4) Fczs Chargcd on Parcaa

Personnel Emoluments 56r,000.00 561,000.00 564,400.00 lO0fr'o

280,500.00 44,700.00 r5%Repairs And Maintenance 280,500.00

Local Transport / Travelling r 87,000.00 187,000.00 s9,800.00 3lo/o

280,500.00 280,500.00 135,700.00 48%Electricity And Water

2lo/oMedical 80,000.00 80,000.00 16,900.00

280,500.00 280,500.00 35,100.00 l20AAdministration Costs

Activity r 87,000.00 187,000.00 37,300.00 20%

SMASSE

3,366,000.00
4,936,818.00 l460/"Fee On Boarding Equipment and

Stores
3,366,000.00

TOTAL s,222,5@.U) 5,222,5qr.00 5,830,718.00

9 Miscclhnous Inconc
Loans i Borrowing

Rent income

Income From Farming Activities

6
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Insurance Compensation

Income From Posho Mill
Income From Bus Hire

Fee For Hire of Ground and Equipnrent

Interest Lncome

Income From Any Other lnvestnent

Totd Income

(6) Eqcndinre For Tuition

Textbooks

Reference Materials

Exercise Books 300,000.00 300,000.00 276600.00 92%

96%Laboratory Equipment 300,000.00 300,000.00 288600.00

Lnternal Exarns

Teaching / Learning Materials 150,000.00 rs0,000.00 57400.00 4s%

Chalks

Exams And Assessment 100,000.00 100,000.00 58400.00 680/o

Teachers Guides 50,000.00 50,000.00 22000 Mo/o

Administration Costs

Bank Charges 4326.W

TOTAI 9fi),000.00 900,u)0.00 727326.00

(7) Eqenditure For Operalions
578000.00 tt4%Personnel Emoluments 505,976.00 505975.00

7
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Repairs, Maintenance & lmprovements 650,000.00 650000.00 52350.00 8%

Local Transport / Travelling 188,000.00 188000.00 13s00.00 7%

Elcctricity, Water and Conservancy 188,000.00 188000.00 9550.00 5o/o

Medical

Administration Costs 200,0@.00 2m000.00 67720.N 34o/o

Activity Expenses 164,000.00 164000.00 70500.00 43o/o

Gratuity

SMASSE Lunch 417000.00

Banh charyes 726.00

TOTAL L89s,976.00 1,895,976.0O r20!t345.00

(E) Eqenditurc For infrasfiuarc
Construction of classrooms

Construction of LAB

Construction of DORMS

Purchase of furniture

Purchase of equipment

Purchase of machinery

(9) Eryenditure For school
funilluncffioardias
Personnel Erroluments 561,000.00 561,000.00 479,100.00 85%

Repairs, Maintenance and
Inprovements

280,500.00 280,500.00 r38,020.00 49/o

8
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Local Transport / Travelling 187,000.00 187,000.00 61,000.00 32%

Electricity, Water and Conservancy 280,500.00 280,500.00 49,120.00 r7%

Medical Expenses

Admini stration Costs 280,500.00 280,500.00 46,9m.00 l60/"

Gratuity

Lunch Programme

Boarding Equiprnent and Stores 3,366,000.00 3,366,000.00 3,332,080.00 98%

Expenditure For Income Generating
Activity
Insurance Costs

Other Expenses On Investments

Activity r 87,000.00 187,000.00 26,900.00 l4o/"

900.00Bank Charges

[.oan Interest Repayment

Loan Principal Repayment

Acquisition Of Assets

5,142500.00 4,133,160.00Totelr 5,142,500.00

i. Inflation of commoditles prlces
Delay ofgrantsll

9
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I

10. SlgniflcantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance aud basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

curency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the schooL ln addition, the school recogrrises all expenses

when the event occurs, and the related cash has actually been paid out by the school.lncome
arising from school fees is recognised when the event occurs whether cash is received or not.

Expenditure arising from operations is recognised when the event occurs irrespective ofreceipt
of cash.

In-klnd contributlons
In-kind contributions are donations that are made to the school in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment

or personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various financial institutions at the end of the

financial year.

2
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Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and./or institutions which were not surrendered or accounted for at the end of the financial
year are treated as receivables. Accounts receivables also include school fees billed to parents for
services rendered but not paid. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted seryices and works pending fulfilment of obligations
by the contractor and to hold deposits on behalfofthird parties. Payables also include expenditure
incurred for the purchase ofgoods, works and services that has been rendered and not settled.
This is an enhancement to the cash accounting policy adopted for public secondary schools. Other
liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. T-he school's budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30e June 2022.

6
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11. Notes To The Flnanclal Statements

I Government Grrnb for Tuition

2 Government Grrnk for Operetions

3 Government Grrntr for irfrrrtructure

Reference Materials

125,486.00 5l,876.00Exercise Books

Laboratory Equipment 104,571.00 43,231.00

Intemal Exams

83,657.00 34,584.00Teaching / Leaming Materials

62,748.00 21,939.75Exems and Assessment

Others (specifu)* Teachers Guides 41,828.00 21,290.00

172,920.75ToteI 41t,290.00

299,850.00 183,236.00Personnel Emoluments

Repairs And Maintenance 632,7s0.00 591,500.00

Local Traosport / Travelling t42,907.20 94,671.60

207,357.N t19,223.00Electricity And Water

37,000.00Medical

Administration Costs 207,357.00 l19,223.00

Activity t42,699.00 94,667.00

Other Vote Heads (speciM*

Totd 1,669,920.20 1,202,626.00

Maintenance & Improvement

Transition infrastruchre grants

Administration Block

Economic stimulus grants

Other (specily)(NGCDF and County govt.

Totel

t2
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4 School Fund Income - Parents Contribudon/Iees

5 Miscelleneouglncomes

564,400.00 5 I 1,000.00Personnel emoluments

Repairs and maintenance 44,700.00 42,000.00

59,800.00 54,200.00Local transport / travelling

Electricity and water 135,700.00 I13,800.00

Medical 16,900.00 1,900.00

Administration costs 35,100.00 27,718.00

Activity 37,300.00 10,600.00

Fee on Boarding Equipment and stores

PA Levies*

Others (speci&)

Totd 893,900.00 761,218.00

Fee On Boarding Equipment And Stores 4,936,8r8.00 4,491,889.00

Rerrt Income

Income From Farming Activities

lnsurancc Compensation

Income From Posho Mill
Income From Bus Hire

Fee For Hire of Ground and Equipment

Income From Grants and Donations+

Intcrest Income

Dividends lncome

LoanVBorrowings*

Other Income (specifi)*

Totd 4,936,E1E.00 4,491,889.00

l3
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7

Notes to the Financiel Statements (continued)

5 Tultion

I15,000.00Exercise Books 276,600.N
Textbooks

Reference materials

288,600.00 123,280.00Laboratory Equipment

Teaching / Leaming Materials 67,400.00 57,000.00

68,400.00 68,000.00Exams And Assessment

Teachers Guides 22,000.00 20,000.00

4,326.00 240.00Bank Charges

Others (specify)

Total 727326.00 383,520.00

578,000.00 223,000.00Personnel Emoluments

Service Crratuity

67,720.00 50,000.00Administation Cost

Repairs And Maintenance & Improvements 52,350.00

Local Transport / Travelling 13,500.00 2s,000.00

Electricity And Water 9,550.00 219,800.00

Medical

Activity E:rpenses 70,500.00

Smasse Lunch 417,000.00

Insurance Cost

Others (speci&)

Bank Charees 726.00

Total 1,209J46.00 472,E00.00

t4
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Notes to the Financial Statements (continued)

8 Infrastructure

9 BoardingAnd School Fund

Construction of classrooms

Construction of laboratory

Construction of dormitory

Purchase of fumiture

Purchase of equipment

Purchase of apparafus

Drilling of boreholes

Others (specifu)

Total

479,100.00 317,000.00Personnel Emoluments

Service GratuiW

138,020.00 12,000.00Repairs And Maintenance & Improvements

6r,000.00 103,500.00Local Transport / Travelling

49,120.00 4,500.00Electricity And Water

Medical Expenses

46,940.00 44,950.00Administration Costs

Lunch Programme

900.00Bank Charges

Expenses On Income Generating Activities**

3,332,080.00 1,201,680.00Fee On Boarding Equipment and Stores

26,900.00 12,250.00ActiviE

Insurance Cost (Life Property')

Loan Principal Repayment

Loan Interest Repayment

Acquisition Of Assets

PA expenses

Others (specifu)

4.133.160.00 1,516.780.00Total

15
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Notes to the Flnanclal Stetements (contlnued)

10 BenkAccounts

11 Crrh In Ernd

12 Short Term Investmentr

47,6't6.t5Tuition Account I I19M8032 6,ffi.t5
350,271.70 545,577.50Operations Account 1225407370

School Fund
Account/Boarding

0410296515569 260,970.90 62,274.90

Savings Accout
Parcnt Association
Devclopme,nt Account
Income Generating
Activities Account

1251267742 591,895.00 r,395.00Infrastructurd Account

1,209,777.75 656,923.55Total

Tuition Account

Operation Account 3,165.00 2,785.00

37,4/10.00School Fund Account 25,281.00

Total 28',f46.00 40r25.00

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other Investments

Total

l6
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Notes to the Flnancial Statements (continued)

13 Accounts Receivable

13 b Agetng Anelysls of Accounts Recelvrble

Fees Arrears 11,323,462.00 9,203,79t.00

Other Non-Fees Receivables

Salary Advances (list/schedule attached)

Imprest (list/schcdule attached)

Rent arrears (list/schedule attached)

Totol 11,323,462.00 9,203,791.00

Fees Arrears For Current Year 2,119,671.00 3,822,689.00

Fecs Arrears For The Previous Year 3,822,689.00 t,770,923.00

Fees Arrears For Prior Periods (Over Two Years) 5,381,102.00 3,610,179.00

Totel tt323462.00 9,203,791.00

Current
FY

o/o ol the
totel

Comparatlve
FY

o/c ol the
totrl

Less than I year % Y"

Between l- 2 ycars % o//o

Between 2-3 years o/o %

Over 3 years o/o %

Total (should de to note 13 a) o/o o/o

t7
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14 Accounts Payeble

Trade Creditors (See Ageing Below and Appendix l) t,217,430.00 258,280.00

hepaid Fees 3l,500.00 t 79,000.00

Retention Monies

Unpaid salaries and statutory deductions

Caution money

Other payables (spe c ify)

Total 1,24t,930.00 437rt0.00

780,150.00 258,280.00Trade Creditors for Current Year

Trade Creditors for The Previous Year 437,280.00

Trade Creditors for Prior Periods (Over Two
Years)

Totd 1,217,430.00 25t,2t0.00

l8





KIPSING SECONDARY SCHOOL
Annuel Report end Financld Strtements For the year ended 306 June 2022

Notes to the Financlal Statements (contlnued)

14e. ein ofAccounts able

l5Fund Balrnce Brought Forvard

Current
F"Y

7o of the
totd

Comperedve
F"Y

7o ofthe
totd

Less than I year o/o o/o

Between l- 2 years % o/o

Between 2-3 years % %

Over 3 years % %

Totol (should de to note 14) Yo o/o

656,923.ssBank Balances 1,5t2.20

Cash Balances 40,225.00 3,822.00

Short Term lnvestments

Receivables 9,203,79t.00 5,385,836.20

Payables 437,280.00 179,000.00

Totel 9.453.559.55 5J05.E36.20

l9
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a

(Xher important dlsclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

16 Non-cunent Llabllldes Summary

17 Blologlcd assets

lE Borrowlngs

Bank Loans

Outstanding Leases

Hire Purchase

Crratuity fud Leave Provision

Others (speciff)

Totd

Cattle

Goats

Trees

Coffee Or Tea Plantation

Poultry

Others (speci&)

Totrl

Borrowings at beginning of the year

Borrowings during the year

Repayments during the year

Balance at the end ofthe vear

20
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Other important disclosure notes

19 Stock/ Inventoryaa

Food stuffs

Lab consumables

Farm produce

Medication

Constnrction Materials

Others (specifu)

b) Inventory
Stocld inventory at beginning of the year 100,000.00 50,000.00

500,000.00 650,000.00Stocld inventory purchased during the year
550,000.00 600,000.00Stocld inventory issued during the year

50,000.00 100,000.00Balance at end ofthe year

2t
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I

a

20 Progreu On Follow Up Of Audltor Recommendatlons

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

r-":ctlilr
r(FSiltG mtxED SEe.
P.0

Dntc

Bc 6 - 60300,

Sip and Date
Principal
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t

12. Anneres

Annex I - Analysis of Pendlng Accounts Peyable

Constmctlon Of Buildinp

I

Suppty Of Goods

220,0m.002. KPSNG ONE ENTERPRJSES 220,000.00 lsrJULY 2021

3. DoMTAD Lm 257,150.00 lsr JLILY 2021 257,1s0.00

4, MA}',GO YoTE BooKSHOP SUPPLY 230,000.00 lsr JULY 2021 230,000.00

5. sctENCE LABoRAToRYLm 2r 1,280.00 IST JI.JLY 2O2I 2l1,280.00

6, soNY MARKTECHNoI.,oGIES 68,000.m IST JI'LY 2O2I 68,000.00

s2,000.007. DANGY ST]PPLIES 52,000.00 lsr JULY 2o2l

1,0:lE 4:Xt.(X' 1,0:]E,4:10.00Sub.Total

Supply Of Services

8

Grand Totd 1,038,4:10.00 1,038,430.m

23
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Annex 2 - Summary of Fired Asscts Register

700,000.00
Land

700,000.00

14,000,000.00Buildings And Strrrctues 14,000,000.00

Motor Vehicles

800,0m.00 800,000.00Office Equiprrent Fumiture And Fittings

200,000.00 200,000.00Textbooks

50,000.00ICT Equipment 50,000.00

200,fi)0.00 200,000.00Tools And Apparatus

Other Machinery And Equipment

Heritage And Cultural Assets

Intangible Assets- Soft Ware

22,250,000.00Total 22,250,mO.m

24
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