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NJABINI BOYS HIGII SCIIOOL
Ileports and Financial Statcments
For the year ended J0'r' .lunc 2022

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education
Act, 2013. It is located in NYANDARUA County, KINANGOP Sub-County

The school was registered in 07/2021 under registration number 18-03-0030-0959 and is
currently categorized as an Exlra Counly public school established, owned or operated by
the Government.

The school is a boarding school and had 920 number of students as at 3Ot' June 2022.lthas
4 streams and 35 teachers of which 5 teachers are employed by the School Board of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

Ii.ef
Name of Board Mcmbcr Dcsignation Date of appointment

I Cichomo Merita Chairman 210412019

2 Lawrence M. Kairu Secretary - Principal 2104/20t9
3 Stcphen Gachau Member - Co-opted 2104/2019

4 lsaac G. Hari

Member - Rep

ParentVLocal community

7/0412019

5 Caroline W. Mwangi
Member - Rep

Parents/Local community
210412019

6 Re. Joseph Gachugia

Member - Rep

Parents/Local community
2t04/2019

7 John Kiraki Ngugi
Member - Rep

ParentVLocal community
2104t20t9

8 Jesse Ndung'u Kamutu

Member - Rep

Parents/Local community
2104120t9

9 Juliah Wanjiku
Member - Rep persons

with special needs

210412019

l0
Member - Rep

Parents/Local community
2/04t20t9

ll Cecilia Wanjiru Ndegwa Member - Rep CEB 2t04/20t9
t2 Fr. James Wanjohi Member - Rep Sponsor 2/04120t9
l3 Benson muhia Member - Rep Sponsor 2t04120t9

Loise Alix
Member - Rep Special

Interest group

2/0412019

t5 Juliana Muthoni Member - Co-opted 2/04120t9
l6 Eng. Philip Cichuki Member - Co-opted 2t04/2019
t7 Samuel Muriuki Wachira Member - Rep Teachers 2t04/2019

II

I. KEY SCHOOL INFORMATION AND MANAGEMENT

I

I

Margaret Nyamau
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NJABINI BOYS HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For theyear ended -1dt' June 2022

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Managdment include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB
- Administer and manage the resources olthe School
- Receive, collect and account for any flunds accruing to the institution in accordance with

Article226 (l) (a) of the Constitution olKenya, Section 8l of the Public Finance

Management Act,20l2 and the Fourth Schedule para2l and 23 of the Basic Education
Act, 2013.

(c) Committees of the Board

Prot,ide the names of lhe various commiltees oJthe Board established by the Board and
lhe names of the commitlee members:

Ref

Gichomo Merita
Lawrence M Kairu
Benson Mtrhia
Juliah Wanjiku
Stephen Gachau

Benson Muhia
Cecilia Wanjiru
Ndegwir
Lawrence M Kairu
Loise Alix
Re. Joseph Gachugia

Benson Muhia
Lawrence lvl Kairu
C+^^L,-,':^^L-,,,r.ePllwri \rqelqu

Juliah Wanjiku
Allan lvl lr,laingi

Cichomo Merita
Caroline Wan

Chairman
Secretary
iVlember
Member
Member
Chairman
secretary

Member
lvlclnutrl

Secretary
Member
Ivlember

2 out ol6

0 out of6

0 out of ti

N^-^ ^f /r^.n .n;a+^^ N---. ^f M^..taarc na.i nat!on
Executive Committee

Audit Comnrittee

tri-^-^a ^.aa"-a'.a-+ a -,1r rrr..rrvv, P! vvqr errrwr rr qrrU

general-purpose
Committee

Gichomo Merita
Siephen Gichau
c^- DL;l:^ 11:^L,.l.i

Caroline W. Mwangi

Chairman
Secretary
Member
Member
Member
Member

SIC Committee

2outof6

4

t

iku

)

Nunber of
meetin gs

attended during
the year

I

3 I

I

I



NJABINI BOYS HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
l-or the year ended -ldt' June 2022

(d) School operation Management

For the financial year ended 30't' .hmrt 2022 the School day-to-da,v rnanx*".ent was rrnder
the following persons:

Ref
Designation

I Principal LAWRENCE M.KAIRU
2 Deputy Principal ALLAN M. MAINGI ?516t7
3 School Bursar BERNARD W. KURIA lD-85241t5

Name TSC Number

(a) Schools contacts
Post Office Box: 12-20319 South Kinangop
Mobile Number: 07 I I i35001
ll ---:r- :-r: :r-- -/z\-r--ll rar r. I uaurr I luuys(gB,t at t.uu t

Website: rvrvrv.njabiniboys.sc.ke

Academic Committee John Kiraki Ngugi
Samuel Muriuki
\Vachira
Lawrence M Kairu
lsaac G. Hari
Juliah Wanjiku

Chairrnan
Secretary
Member
Mern ber
Member 2 out of 6

6 Discipline and wellare
Committee

Gichomo Merita
Lawrence M Kairu
Benson Muhia
Juliah Wanjiku
Stephen Gachau

Chairman
Secretary
Member
Member
Member 2 out of6

7
Adhoc Committee (if any
during the year)

lv

/./ov I )

5



NJABINI BOYS HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended -1dt, June 2022

(b) School Bankers
The school operated 4 numbers ofbank accounts as Follou,s:

I. Name of Bank:
Branch:
Account Number.:

2. Name ofBank:
Branch:
Account Number:

3. Name ofBank:
Branch:
Account Number

4. NameofBank:
Branch:
Account Nuntber:

(e) Independent Auditors
Otfice of the Auditor General
Ann iversarv 1qwtr65, Universit-v Way
P.O. Box -r0084
UT\J UU 

' 
UU

Nairobi, Kenya

FR. PETER \{BAARO PAUL G WAINATNA

KCB
Njabini
fi04327333

KCB
Njabini
I t04334569

KCB
Njabini
I t 0433463 I

KCB
Njabini
t27034819t

GLADYS IVANJIRU

U:-^ - ^- r\rr:- ^--1'rlt&trrtc \rlllc€I-

Njabini Ro,v5' flig6 Sehoo!

t,
oate: ..\ \.\.S3. \ l$'16

Chair,
Boatd of l\{auagement

l\I:^ L:-: E)^-.- rr:-L 6-rr r{aYr..r, rrryl trlBrr oc uol

oatet .11./g,/.zezG

Secretary,
Boerd cf Msnagement

/Principal
Nj4bini Boys High Schoot

i/
oate: .1.//QS'/-az-f,

-t\\dlsj



NJABINI BOYS HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended -?dt' June 2022

tI. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set

performance evaluation criteria:

a) Financial performance:

Under rhis section, rhe following information sho,ulcl be given:

-. Surplus/ deficit for the year and a comparison of the same for the last three ye ars

- Capitation grants from the Ministry'of Education for the lasl lhree years

- Ratio of capitation grant per sludent over the last three years

- A three-year overview ofgrotth ofother income(s) earned by the school.

- A rhree-year overvietv of grou,th in expenditure of the schooil

- Movement of debtors and creditors of the school over the last lhree years

- Movement of cash and bank balances over lhe last three years

Graphical presentation, ratios, lables, and pie charls should be used to shou,/

indicate trends-

b) Teacher Stucient ratio:

lnclude t.he teacher to s.tudent rltj.o,.nunlbe.:of teacher.s recruiled and posled to the

school within the year, number of tcachcrs that v'cre lransferred/ retired during the

period as well as number oJ teachers employed by TSC, and rutmber employed by

BOM. One may also include how many leachers the school hcts.for each subjecl in

order to indicate shortage/ ullocation of resources.

c) Nlean score in the 202i KCSE:

Give performance of the school for each over the last three ltears. Include the nuntber

of students lhat hu,-e since transitiorled to itlstitutions of highe.r learning. Inclu,ie the

mean score and commenl on improvemen! or olherv,ise as compared to the school's

cot c:?.1.o

d) Number of Candidates in the 2021 KCSE:

Tabulate the number of canclidates sittingfor KCSE oter the last three years.

e) Capacity ofthe school:

lndicate the nutnber of stttdents in the school vis a vie the facilities like the

dormitories, the dining hall, the luboratories, loilels uncl other umenities. This

information will provide useful details for the Ministry of Education.

vt
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-_10,000,000.00

1,976,280

SUMI\4ARY REPORT OF THE SCHOOL FINANCIAI., PERFOMANCE 2021 - 2022

hl
'

Lvtearuoeo-yrnR_ENDED. JEAR ENor.D
30TH Jt,Nt 2O2O :019

202 r

I SURPLUS/DEFICIT

g DIRECT CAPITATION
GRANTS

E IN FRASTRACTU RE GRANTS

E DEBTORS/RECEIVABLES

s/No PERFORMANCE
YEAR ENDED
3OTH JUNE

2022

YEAR ENDED
3OTH JUNE

2021

YEAR ENDED
2020

1 FINANCIAL

SURPLUS/DEFICIT -4,237.778 5,438,385 -1,123,309
DIRECT CAPITATION TUITION 2,843,141

1,182,001

DIRECT CAPITATION OPERATION 12,061,379 7,640,501 't0,639,800
SCHOOL FUND. PARENTS 69,506,618 22,490,709 39,758,047
INFRASTRACTURE GRANTS 4,700,000 1,816,000 3,602,000
GROWTH OF OTHER INCOMES 352,680 89,32't
EXPENDITURFf PAYMENTS- TUITION 306,970 1,680,045

15,660,457 3,986,695 10,643,833
70.122,U9 21,686,483

EXPENDITURE/PAYM ENTS.OPERATI

ENDITURE/PAYMENTS- SCHOOL FUND

ON
EXP

INFRASRACTURE 4,661,265 1,800,000 3,570,410
DEBT0RS/RECETVABLES 21,757,474 24,249,048 25,015,103
CREDITORS/PAYABLES 256,043 '1,756,043 7,475,050
CASH AND CASH EQUIVALENTS 3, 176,886 7,414,665

v

90.000,o00.00

.i0.ooo.000.00

70.000.00c.00

60,000,000-00

50,o00,000.o0

40,000,000.00

30.oo0,000.00

20,o00,000.oo

r.0,000,000.00

S GROWTH OF OTHER

B EXPEN DI I URE/PAYMENTS

'1,680,644

550,200
3,705,355

41,459,712
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SUMMARY REPORT OF THE SCHOOL FINANCIAL PERFORMANCE

zotgTo 202L

6,)
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.10,o00,ooo.oo Lvetr--tEAR-- ---yEAfi-.-
ENDED ENDED ENDED

3OTH

,UNE
2021

2020 2019

-- SURPLU 5/DEFICIT

*_ DIRECT CAPITATION

GRANTS

- 
IN FRASTRACTURE

GRANTS

-GROWTH 
OF OTt.tER

IN COM ES

-. 
EXPENDITURE/PAYM EN

TS

156

E ttv tvtocn vr I lAL, tcnJ

iA TEACIItR.S I'UDtNT RATIO

! KCSE N4EAI.I SCORI

E' TRAI{SITION TO

utttvEr\)tttE)

E TRAN5ITION TO OTHER

COLLEGE5

', KCSI CA.N D!DATES

2

138

25Q

200

150

50
I

I YEAR ENDED

3OTI.IJUNE

2021

YEAR ENDED

2020
YEAR EN DED

2019

NON-FINANCIAL
YEAR ENDED

3OTH JUNE
2022

YEAR ENDED
2020

ENROLLED STUDENTS 920 :, to 3ZV

NUI/BER OF TEACHERS
TEACHER-STUDENT RATIO 01:31 01.27 01'23
KCSE MEAN SCORE 7.685 7.579
TRANSITION TO UI.IIVERS ITIES
TRANSITION TO OTHER COLLEGES OU 56
KCSE CANDIDATES 218 194

vt
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Annual Report and Financial Statements
For the year ended -1dt' June 2022

CAPACITY OF THE SCHOOL
YEAR ENDED
3OTH JUNE
JUNE 2022

YEAR
ENDED 3OTH
JUNE 2021

YEAR ENDED
2020

CI.ASSROOMS (Stone Buildi ng) 17 17 17
BOOK STORE 1 1 1

ADMINISTRATION BLOCK 1 1

LIBRARY BLOCK 1 11

3 3 J
DORMITORIES 10 10
DINING HALLS 1

'10

1 1

ABLUTION BLOCKS 2 I
)STAFF HOUSES /BLOCK (Stone Buildi 5 5

2

5
LAND WITH LEGAL OWNERSHIP 14 ACRES 14 ACRES 14 ACRES

tx

1

LABORATORIES



NJABINI BOYS HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended -]dt' June 2022

Sno. Project Year Status Amount Fund Source

I 3 Classes & Office
2021-
2022

On-
going 4,661,265.00

PA Contributions

Sign

School Principal l/ .-,-)
L/-l iat

x

f) Development projects carried out by the school:

Development projects carriecl out in the year and ongoing projects including a

disclosure oJ project fund sources in a tabular lormat
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III. STATEMENT OF scHooL M NAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each
financial year, each National Government School shall prepare financial statements in respect of
that school. Section 8l (3) requires the financial statements so prepared to be in a form that
complies with relevant'accounting standards as prcscribed by the Public Sector Accounting
Standards Board of Kenya from time to tirne.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Managernent of a
public institution ofbasic education to be keep all proper books and records ofaccounts ofthe
income, expenditure and assets of the institution.

The Board of Management of Njabini boys, accepts responsibility for the school's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with loternational Public Sector Accounting
Standards (IPSAS).

Name:
Designation:

Sign:

Date:

Name:
Designation:

Sign:

Date:

Name:
Designation:

Sign:

Date:

GLADYS WNDUNG'U
Bursar/ Finanoe Officer

l b,; /azt

6h
ru \o.r\joar,

FR. PETER MBAARO
Chairman, School Board of Management

@
tt\a(=-oz4-,
PAUL G WAINAINA
School Principal& Secretary to Board of Management

xt

The Board of Management is of the opinion that the school's financial statements give a true and
fair view ofthe state ofthe school's transactions during the financial year ended 30th June,2022,
and ofthe school's financial position as at that date.
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REPORT OF THE AUDITOR-GENERAL ON NJABINI BOYS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2022- NYANDARUA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Njabini Boys High School set
out on pages 1 to 13, which comprise the statement of financial assets and financial
liabilities as at 30 June,2022, and the statement of receipts and payments, statement of

REPUBLIC OF XENYA

Report of the Auditor-General on Njabini Boys High Schoolfor the year ended j0 June, 2022- Nyandorua County



cash flows and statement of budgeted versus actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Njabini Boys High School as at 30 June,2022 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies of the Financial Statements

Review of the financial statements revealed the following inaccuracies

1.1 Unsupported Decrease in Receivables and Payables

The statement of financial assets and financial liabilities reflects a decrease in receivables
balance of Kshs.2,491,574 and a decrease in payables balance of Kshs.1,500,000 which
were not supported or explained resulting in misstatement of the net financial position.

1.2 Variances in School Fund lncome

The statement of receipts and payments reflects school fund income-parents contribution
of Kshs.69,506,618 as disclosed in Note 3 to the financial statements. However, the
ledger reflects an amount of Kshs.69,871,618 resulting in an unexplained variance of
Kshs.365,000.

1.3 Variances in Boarding and School Fund Payments

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.70,122,649 as disclosed in Note 7 to the financial statements. However, the ledger
reflects an amount of Kshs.89,018,517 resulting in an unexplained variance of
Kshs.18,895,868. Further, Note 7 to the financial statements on boarding and schoolfund
payments reflects prior year comparative amount of Kshs.15,967,476, which varies from
the amount reflec'ted in the statement of receipts and payments of Kshs.21,686,483,
resulting in an unexplained variance of Kshs.S,719,007.

1.4 Variances in Payments for Operations

The statement of receipts and payments reflects payments for operations of
Kshs.15,660,447 as disclosed in Note 6 to the financial statements. However, the ledger
reflects an amount of Kshs.18,651,443 resulting in an unexplained variance of
Kshs.2,990,996. Further, Note 6 to the financial statements on payment for operations
reflects prior year amount of Kshs.3,970,695, which varies from the amount reflected in

Reporl of the Auditor-General on Njabini Boys High Schoolfor the year ended 30 June, 2022- Nyandaruu County
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the statement of receipts and payments of Kshs.3,986,696, resulting in an unexplained
variance of Kshs. 1 6,000.

1.5 Variances in Payments for lnfrastructure

The statement of receipts and payments reflects payments for infrastructure of
Kshs.4,661,265. However, the amount varies with the ledger amount of Kshs.4,372,200
resulting in an unexplained variance of Kshs.289,065. Further, the lnfrastructure
component in the statement of receipts and payments has not been referenced to the
Notes to the financial statements.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Cash and Bank Balances

The statement of financial assets and financial liabilities reflects cash and cash
equivalents bank balance of Kshs.3,176,866 as disclosed in Note 8 to the financial
statements. However, the reported balance was based on bank balances rather than
updated cashbook balances. Further, Management did not prepare monthly bank
reconciliation statements for all the School bank accounts and the cashbooks were not
balanced in to facilitate reconciliation. ln addition, the reported balance of Kshs. 3,176,866
differs from the trial balance amount of Kshs.3,090,561 resulting in an unexplained
variance of Kshs.86,326.

ln the circumstances, the accuracy, existence and completeness of cash and cash
equivalents balance of Kshs.3,176,886 could not be confirmed.

3. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects payables balance of
Kshs.256,043. However, a creditors schedule indicating the particulars of creditors,
opening balances, accrued payables and payables settled during the year to arrive at the
closing balance were not provided for audit.

ln the circumstances, the accuracy, existence and completeness of accounts payables
balance of Kshs.256,043 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Njabini Boys High School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effect of the matters

Report of the Auditor-General on Njabini Boys High Schoolfor the year ended j0 June, 2022- Nyandarua County
3



described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit mafters to communicate in my report.

Other Information

The Management is responsible for the Other lnformation set out on page ii to xi which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of Management Responsibilities. The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on Njabini Boys High School financial statements, my
responsibility is to read the Other lnformation and in doing so, consider whether the Other
lnformation is materially inconsistent with the financial statements or my knowledge
obtained in the audit or othenruise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Prepare School lmprovement Plan

Report of the Auditor-Generol on Njabini Boys High School for the year ended 30 June, 2022- Nyandarua County
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During the year under review, the School did not have an approved School lmprovement
Plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry guidelines.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.70,122,649 as disclosed in Note 7 to the financial statements. lncluded in the
expenditure is an amount of Kshs.2,884,350 transferred to the Kenya Secondary Schools
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a Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from school principals only. The organization is not defined in
Government funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.2,884,350 could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance on whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities which
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

2. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.21,757,474. The amount comprises of student fee balances due from
continuing students of Kshs.4,523,659 and Kshs.17,233,815 from students who had
already completed their studies at the time of reporting. However, there was no policy on
the impairment of long outstanding fees arrears casting doubt on full recoverability of the
accounts receivables balance.

Report of the Auditor-General on Njabini Boys High Schoolfor the year ended j0 June, 2022- Nyandarua County
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1. Lack of an Internal Audit Function

During the year under review, the School had not constituted an internal audit unit as
required by Regulation 166 (1) and (2) of the Public Finance Management (National
Government), 2015 which states that, the internal audit unit of a National Government
entity to assess effectiveness of the school through an internal performance appraisal
commenting on its effectiveness in the annual report to The National Treasury.
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ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, the Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is

Report of the Auditor-General on Njabini Boys High Schoolfor the year ended 30 June, 2022- Nyandarua County
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not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiV. This description forms part of my auditor's report.

AUDITOR.GENERAL
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VI. STATEMENT OF FINANCIAL ASSEI S AND FINA NCIAT LIABILITIES AS AT 3OIH JUNE
2022

2021-2022 2020-2021
Kshs Kshs

FINANCIAL ASSETS

uivalentsCash and Cash

Bank Balances 8

Cash Balances
3,I 76,886 7,414,665

Short term Investment l0
Total Cash and cash uivalent 3,1 76,886 7,414,665

Account's receivables ll 21,7 57,474 24,249,049

TOTAL FINANCIALASSETS 24,934,361 31,663,713

FINANCTAL LTABILITIES

Accounts ables t2 (2s6,043) ( r ,7s6,04i)

NET FINANCIAL ASSETS 21,678,377 29r9C,1,670

REPRESENTED BY

Accumulated Fund b/fwd 13 29,907,670 24,469,285
SurpluslDelicit for the year (4,237,778 < i10'\o<

De&rease-io receivables la Arlt <1A\
\:-r1 i, , ,J I 1J

uecrcase ln biesa i,500,000
NET FINANCLA,L POSSITION 1,1 41() aan 29,907,670I

The School's financial statements rvere approved on

Name: FR PETER MBAARO
Chairman, BoM

Namc PAUL G. WAINAIN.A
School Principa l/Se lary
to BoM
Sign:

Name: cLADys wANJTRU
Bursar/Finance

and signed hy

@-
rr/s/zo '' 1

Sign:

Date:

Sign:

Date:

d#N;

rr\qa)oo raDate: il lrs[o2[

Note

9
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DESCRIPTION OF VOTE HEAD Note 2020 - 2021

Kshs Kshs
RECEIPTS

Capitation grants for tuition 1 2,843,141 1,182.001
Capitation grants for operations 2
School Fund lncome- Parents'
Contributions J

School Fund lncome- (Iher rece ipts 4

12,061,379

800,80c

69,s06,618

7,640,501

89,321

22,490.709

lnfrastructure 4,700,000 1,816,000
TOTAL RECEIPTS

4b

89,911,938 33,218,533

PAYMENTS

Payments for Tuition 5 3,705,355 306,970
Paymenls for operations 6 15,660,447 3,986,695
Boarding and school fund payments 70,122,649 21,686,4837

4,66_.,265 1,800,000
Qi 4 AO al^ a, ', oa\ /t lo

SURPI.US/DEFICIT

TOTAL PAYMENTS

lnfrastructure

V. SIATEMENT OF RECEIPTS AND PAYMENTS PERIO D IO 3OIH JUNE 2022

(4,237,778)

The school financial stateurents were applnved on

Sign

i\iame: PAUL G. tvAINAtNA
School Principal/
geglelary to BOiv.I

tr /S /z-e zE rt/os/ileDate

Sign: @
Name: FR. PETER il.{BAARo
Chair BOM

2021 -2022

i

I s,cse,gas

Sisn ,*i-_,.'ffi

NAnTe: CLADYS WANJIRt.,
Bursar
Finance Ofticer

Date 1i 
\tr-r 3i\Z-r:A€

I
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VII SIATEMENI OF CASH FTOWS IOR THE PERIOD ENDED 3OTH JUNE 2022

2

202L- 2022

;hs

Receipts from operating activities

Capitation gra nts for tuition 1

Capitation gra nts for operations t2,o6L,379

School fund income- Parents contributions/ fees 69,s06,618

2020 -2021.

Kshs

7,1.82,OO1

7,640,501

School fund income- Other receipts(farm) 4 800,800 89,32L

lnfrastracture 4b 4,700,000 1,816,OO0

Total receipts 89,911,938 33,218,533

Payments

Payments for Tuition 6 3,705,355 306,970

Payments for operations 7 3,986,695

Boarding and school fund payments 70,122,649 21,686,483

lnfrastra ctu re 9 4,667,265 1,800,oo0

94,749,716

(4,237,7781

27,780,L48

a 5,438,385

Net cash flows from lnvesting Activities b

NET CASHFLOW FROM FINANCING ACTIVITiES

Proceeds from borrowingsl' ioans

Net cash flows from lnvesting Activities c

NET INCREASE IN CASH AND CASH EQUIVALENT 14,237,778l. 5,438,385

Cash and cash equivalent at BEGINNING of the
year

7,4t4,665 \,976,28O

Cash and cash equivatent at EIriD ofthe year I

Total Payrnents

Net cash flow from operating activities

LA5ttlLUvV f KrJrVl ll\lVt5lllv(, A(-ltVlllt5

Proceeds from Sale of Assets

Tlu above presentotion ofcash/lor+, staterne t uses the direct method ofcashJlow presentation which
is encouraged under IPSAS. Schools' should therefore adopl the direct method ofcashflow as
reconnended by PSASB.

3

22,490,7o/9

2,843,14L

75,660,M7
I

Purchase of Investments
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CONSOLIDATED TRIAL BALANCE AS AT 3OTH JUNE 2022

DR CR
Cash and Cash eq u iva len ts

Bank Balances 3,090,56 t

Cash Balances

Short term investments

Receivab les 2t ,7 57 .,47 4

Payments

Payments for Tuition 3,705,355
Payments for operations ts,660,447
Boarding and school fund payments 70,122,649

Receipts Capitation grants for tuition 2,843,t4t
Capitation grants for operations t2,061,379
School Fund Income- Parents'
Contributions 70,307,418
School Fund lncome- Other receipts 448,t20
Proceeds from borrou,ings

Payables ')<< r|A1

'r9. d)n 1,eA

TOTAL I14,336,487 114,336,487

Prior Year
Ad ustment

4

I
I

I

i

Errnd Rol.rnna h/f
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Expenditure for Oocration.

-(I) 
I"frast ucture (Rcpairs and maintcnancr) - I l4%-Thc ovcr cxpcnditurc was duc to high cost of construction matcrisls

compared to thc budgeted prices.

(tI) othcr votcs - (LT&T,EWC.PE Adminc) 135%- budget differcncc - The over expenditure was due to high

cost of commodities
The high actual expenditure in tuition account is due to high cost of commodities

5

'h ot
Utilizrti

0n
Originel
Budget

Adjustmcnt
s

Flnrl
Budqct

Acturl on
Compareblc

BeslsRecclpUcrpenses ltcm
f=dlc Yoc=a+b d e=cda b

KshsKshs KshsKshs

RECEIPTS

Q) A'PITATION GRANT ON
TUITION

tN%2,843,t4t 2,843,t4t 2,843,t4tTeaching / learning materials

(2) CAPITATION GRANT ON
OPERATIONS

4,054,90Infr astracurc@epairs and

maintenancc)
4,0'17,fiO

69%I 1,605,457 8,006,389I 1,605,457Odrer - LT&T,EWC.PE,AdminC
1s,682t57 t2,061,379t5,682,457

Activity
6) FEES CHARGED ON PARENTS

t@%1,219,900 1,2t9,9001,2 t 9,900Repairs and maintenance
t@%22,6st,t48 22,65t,14822,65t,t48OthCr - LT&T,EWC.PE,AdMiNC

1,048,500 t,048,5001,048,500Activity
100%43,786,2't0 43,786,27043,'186,270Fee on Boarding Equipment and Stores

00OTHER INCOME
t0oo/"800,800 E00,800800,800Incomc from farming activities

69,506,618 69,506,61869,506,618

O EXPENDITARE FOR TUITION
t30%2,E43,t4t 3,705,355Teaching / learning materials 2,843,t4t

(2) EXPENDITURE FOR
OPERATIONS

lt4%4,077 ,NO 4,66t 2654,0'17,@0
Infr astracurc(Repairs and
maintenance)

t15%I 1,605,457 t5,ffi,u7r 1,605,457Other - LT&T,EWC.PE,AdminC
t30%20,32t,71215,682,45715,682,457

(3) EXPENDITURE FOR SCHOOL
FWD

tN%t 219,9001,219,900Repairs, maintenance and
improvements

tN%22,65t,14822,65t,t4822,65t,148Othcr - LT&T,EWC.PE,AdminC
tN%1,048,5001,048,5001,048,500Activity

t@.8%44,402,30143,786,2',1043;186,270Boarding Equipmcnt and Stores
800,800Em,8008m,800Income from farming activities

tco.8y.70,122,64969,506,61869,506,618

--I--r---III

-I-TII
E---rI

-----I

r---Ir

IIrI
rII

ITI

rII
-
-

-

Ir

--

IIr

r

-I

I

- -I

I

I
-

-

-

-I
II
III

-
-I

-

E

--

II

rII

VII. STATEAAENT OF BUDGETED VERSUS ACTUAT AMOUNTS FOR THE YEAR ENDED

3OIH JUNE 2022

Budget
Utilizstion
Difference

4,07?,NO tN%

0

I,219,900
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The principal accounting policies adopted in .the preparation of these financial statements
are set out below:

This caslt basis of accounting has been supplemented with accounting for; a) receivables
that include imprest, salary advances and other receivables and b) payables that include
deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency oftheschool and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years
presented.

2) Recognition of receipts and payments
The school recognises all receipts from the various sources rvhen the event occurs and the
related cash has actually been received by the schooL ln addition, the school recognises all' expenses when the event occurs and the related casli has actually been paid out by the
school.

3) tn-kind contributions
In-kind contributions are donations that are made to the school in the tbrm of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equiprnent or personnel services. Where the financial value received for in-kind
contributions can be qgliably deternrined, the schooi inciucies such value in the staiement oi
receipts ana piyments botti 

"s 
a receipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

4) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments rvith an original maturity of three months or less, u,hich
are readil y-c*A[ly_erti_b& to &nO-W-n_amgunts .of_cash and are subject to insisnificarrt lisk_ of

in value. Bank account balances include amounts held at various financialchanges
institutions at the end ofthe financial year

6

SIGNIFICANT ACCOUNTING POTICIES

1) Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable
government legislations and regulations. The financial statements comply with and conform
to the form ofpresentation prescribed by the Public Sector Accounting Standards Board of
Kenya.



SIGNIFICANT ACCOUNTING POLICIES (Continued)

5) Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

6) Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.

This is an enhancement to the cash accounting policy adopted by National Govemment
Ministries and agencies. Other liabilities including pending bills are disclosed in the
financial statements. Pending bills consist of unpaid liabilities at the end of the financial
year arising from contracted goods or services during the year or in past years.

7) Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a

memorandum to these financial statements.

8) Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under review has been

included in the financial statements.

9) Comparative ligures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10) Subsequent events
There have been no events subsequent to the financial year end with

7
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vilr. INANCIAL STAI
2020-2021

Kshs,
202L-2022

Kshs.1. CAPITATION GRANT FOR TUITION

t,182,0072,843,141Teaching / learning materials
1,182,0072,443,L41Total

2 CAPITATION GRANT FOR OPERATIONS

3,515,5004,077,000Repairs Maintenance and Improvements
4,125,0077,984,379Others(LT&T,EWC,Ad min C,PE)

Med ical

Activity
7,640,50112,06r,379Total

3
PARENTS CONTRIBUTION/FEES. SCHOOL FUND
ACCOUNT

12,985,42244,430,657Fee on Boarding Equipment and Stores

7,476,48022,651,,t48Others(LT&T,EWC,Admin C,PE)

1,233,025Repairs and maintenance t,21,9,900

29,727Activity 1,048,500

766,055Fees Arrears L56,433

22,490,709Total 69,506,6t8
4 OTHER RECEIPTS - SCHOOL FUND ACCOUNT

800,800 89,327Income from farming activities
800,800 89,327Total

1,816,0004b Infrastracture 4,700,ooo

5 PAYMENTS FOR TUITION
2027-2022

Kshs.
2020-2027

Kshs.

Teaching / learning materials 3,703,450 306,490

Bank charges 1,905 480

Total 3,705,355 306,970
6 PAYMENTS FOR OPERATIONS

Others (tT&lEWC,Admin C,PE) t1,,599,952 t,616,910

Repairs Maintenance and Improvements 4,054,990 1,800,000

Activity 484,000

Bank charges 5,505 4,230

Medical 65,555

TOTAL t5,660,447 3,970,695

8
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NOTES TO THE f INANCIAI. SIAIEMENIS (CONIINUEd)

2020-202r
Kshs.

2021-2022
Kshs.7 BOARDING AND SCHOOL FUND PAYMENTS

6,9L6,723.3038,080.733Fee on Boarding Equipment and Stores

20,606,633Others(LT&T,EWC"Admin C,PE) 7,408,108.00

r,624,195.008.516,851Repairs and maintenance
10,000.00t,0L1,400Activity
8,450.0048,352

Uniform
personal items

1,500,000Payment to creditors

352,680Expenses on income generating activities- Farm

Fees arrears adjusted
70,L22,649TOTAT

1-,800,000.004,667,2657b Infuasrracture

Name of Bank, Account No. & cttrrency Kshs

876,398

Kshs

141831104334631Tuition Account
56,2481104334569Operations Account

L104327333School Fund Account/Boarding'KCB 3,020,130

2021-2622

86,325:

Jr l , lJr(J(rt

2,835,36L

47,59012703 48191

9 CASH IN HAND

I Ul:rr

l\5115N5ll5Description

Ol.,eration Account

Infrastracture Account

School Fund account
'l otai

NJABINI BOYS HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For theyear ended 30tt' June 2022

Expenses on income generating activities** should
include all costs relating to the school earnings on

other receipts as recorded in note 4. These costs

should include farm maintenance, posho mill
maintenance, ground maintenance and costs

incurred riuri ntre o school bus amo others

o BANK ACCOUNTS

Banl<

Account
Number

2027-2022
Kshs.

2020-202t
Kshs.

3,6s5,316

2020-2021

9

rta

Bank charges

ls,967,476.30

lnfrastracture Account

Tuition Account
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2020-2027
Kshs.

20zL-2022
I(shs.SHORT TERM INVESTMENTS

D escription

I

NOTES TO IHE TINANCIAT STATEMENIS (CONIiNUEdI

undude an ageing of the creditofs arrears belowl

zo20-2021
Kshs.

4,246,724

20,879,644

11 ACCOUNTS RECEIVABLE

Description
2027-2022

Kshs
25,L86,A74 20,819,648

Other non-fees receivables (3,429,400)

Total 27,757,474 24,2+9,04a

[lnclude an ageing of the fees arrears below]
2027-2022

Kshs
Description
Fees arrears for current year

Fees arrears for the previous year 4.246,724

Fees arrears for prior periods (over two years) t6,572,924
Less recoveries 2020 / 2021 (1s6,433)
Tnrrl 25,186,874

ACCOUNTS PAYABLE
2027-202?,-: -ltsnS.

LL

lDescription
Trade creditors (See ageing below and appendix
1)

L,500,000

Prepaid fees

Caution Money 256,043 256,043

Total 256,043 7,756,043

Description
LV L L.LVLL

Kshs
Z.U LT-LU L I

Kshs.

Trade creditors for current year

Trade creditors for the previous year 1,500,000 1,500,000

Trade creditors for prior periods [over two
years)

I Ural r,JUU,U U U

l0

,

10

L6,572,924

zo20-202L
Kshs.

Fees arrears
3,429,400

4,523,659

zo20-2021
Kshs.

(i,s00,000)
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NOIES TO IHE flNANClAt STATEMENTS (continued)

13 FUND BALANCE BROUGHT FORWARD

Description 2021-2022
Kshs.

2020-2027
Kshs.

Bank balances 7,4L4,665 1,976,280
Cash balances

Short Term lnvestments

Receivables 24,249,048 25,015,103
Payables (1.,756,043) (7,47s.0s0)
Total 29,907,670 L9,576,33

Othcr important disclostrrc notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets and liabilities. The

. notes outlined belolv are disclosure notes in relation to the school's non- financial assets and liabilities.

1(.tJ 2020-202t
Kshs.

Other important disclosure notes
74

2020-2021
Kshs.

Non-current Liabilities Summa ry

Description

N um bers

Total

Biological assets

Cattle

Description

2027-2022
IGhs.

2 160,000 180,000

Trees 5yvu 2.360,000 2,400,000

I
I 2,s20,000 2,580,000.00

,to

Total

Bolrowings
Descrlption

Repayrnents ofduring the year

Borrowing at beginni of the year

Boi'ro*-ings during the yeal

Balance at end ofthe vear i

il

II

2027-2022
Kshs.

Bank loan[s)

a) Borrowings
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NOTES lO IflE flNANCtAt STATEMENTS (continued)

Other important d isclosu re notes

2020-2027
Kshs

Expenses. on income Senerating aclivities'r should inchtde all costs relating to the school earnings on other receipts as recorded
in nole 1' These costs should inchtde farm moinlenance, poslto nill mainleiance, ground mainteiiznce ctnd costs incurred duringhire ofschool bus omong olhers.

1,7 1 Stock/ Inventory 2027-2022
Kshs.

Description
Stock/lnventory
Stock/ invento ryat be nning of the ear
Stock/ invento ry purchased during the year
Stock/ invento ry issued durin g the year
Balance at end of the year

t2

1\l
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IX. PROG R ESS ON FOLLOW UP OF AUDITOR RECOMM ENDATIONS
:\...:i..::_ .._.:..- _-..

The follorving is the summary of issues raised by the external

" colnments that were provided to the auditor.
aud itor, and management

Ref
No. Management comments

Status:
(Resolved /

Not Resolved)

Timeframe:
(Pul a date when you
expecl tlte issue lo be

reso

l3

lssue /
Observations from
Auditor
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