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ASSETS RECOVERY AGENCY
Annual Reports and Financial Statements
For the year ended June 30,2019

KEY ENTITY INFORMATION AND MANAGI'MENT

(a) Backgroundinformation

The Assets Recovery Agency is established under the Prooeeds of Crime and Anti-Money
Laundering Act No.9 of 2009 (POCAMLA) with the principal mandate of identifying, tracing,
freez.ing, seizing and confiscating proceeds of crime. 'l'he Agency is cumently operating with
skeleton staff deployed and/or seconded to the Agency from Office of the Attorney General &
Department of Justice, the National Treasury, Officc o1'the President and the Directorate of
Criminal lnvesti gations.

'fhe Agency received its first allocation in tlie I"Y 2015/16 which funds were administered
through the Office of the Attorney General and Deparlment of Justice (OAG & DOJ).
Subsequently the Agency also received funds for tlie FY 16117 but the same were still
administered by the OAG & DOJ as the Agency did not have an accountant and a commercial
bank account.

The Agency commenced its financial operations in the FY 2017118 after deployment of a Chief
accountant from the National Treasury and authorization to open a bank account with Kenya
Commercial Bank, KICC Branch. The Agency was allocated Kshs. 210.67 million for its
operalions for the FY 2017l1 8. The Agency also received a transfer of Kshs. 126,300,000 which
was unspent balance for the IrY 2016117 from the OAG & DOJ

During the FY 2018/19, the Agency was allocated Kshs 180,114,200 for its operations. fhe
Agency also had Kshs 225, 440,790 as unspent balance for the FY 2017l18. Notably the Agency
has been retaining its unspent balances pursuant to the provisions of Section 54A (6) of the
Proceeds of Crime and Anti- Money Laundering Act.

(b) PrincipalActivities

The objective and functions of the Agency as defined by the Act include

I \/.

vi.
vii.

viii.

Identification and investigation of proceeds ol'crime
Tracing of proceeds of crime and money laundering
Freezing assets suspected to be proceeds of crime held by persons under invesligation or
prosecution

Seizure of proceeds of crime
Confiscation of proceeds of crime
Management of preserved assets
Administering the criminal assets rccovery fund
Performing such other functions as are conferred or-r it b1, the Act or any other written law.

(c) FiduciaryManagement

'l'he key management personnel who held office during the fwelvc Months Period ended June
30,2019 and wlio had direct fiduciary responsibility wcre:

1



ASS E?'S RECOVERY AG ENC Y
Annual lteports and l'inancial Statemcnts
For the year endetl Junc 30, 2019

(d)

No. l)e Namc

I I)ircctor' Ms. Muthoni Kiman MI}S

2 Senior State Counsel Mr. Pctcr N umt

-) I)rinci Accountant Mr. Ismacl Mbuvi
4 ljndcr S Mr. Ndcritu
5 Principal Supply Chain Managcm cnt Oflrcer Mr. Kcn

Fiduciary Ovcrsight Arrangements
Ilere, prot,icte a high-let,el de.tcriplion of the ke.1,.fiduciury oversigltl arrangentenls cottering,

('su1t)

Audit und./irtance commill ee ucl it'il ies

I) url ittmenl ory 6e,rrr,', I ee ac I it' i I i e s

[)evelopmenl pu'lner ot,ersighl uc'l it, il ie's

Ot lter oversi ght uct it,il ie.s'

(c) IlntityHcadquarters

Assets Recovery Agency
22nd lrloor IJAP l'owers
P.O. Ilox 52420-00100
NAIIIOBI.

(0 Ilntity Contacts
T'elephone: +254-020-33 101 5l
E-rnai I : info(DassetsrecoveryfLDaq. eo. ke

(g) tintity llankcrs

Kcnya Comnrercial Bank-KlCCl []ranch
KICIC Iluilding, IIarambcc Avcnuc
P.O Ilox 469,s0-001 00

NAIIIOBI

(h) IndependentAuditors
Auditor General
Olficc o1'the Auditor Gcltcral
Anniversary'l'owcrs. University' Wzry

l).O. []ox 30084
GOI' 00100
NAIIIOBI

(i) Principal Legal Adviser
'l'he Attorney General
Attorney (ietrcral's Chanrbcrs

I Iarambee At,enue
P.O. Ilox 40112 - 00100

.,)

NAI 0rlI



ASSETS RECOVERY AGENCY
Annual Reports and Financial Statements
For thc year ended June 30,2079

MANAGEMENT TEAM

I
F MS. MUTHONI KIMANI, MBS

DIRECTOR

r-I- r -t-K l\tiUlvll l\trAtl

SENIOR STATE COUNSEL

TIMOTIIY NDEITITU

UNDEIT SECITETARY

ISMAEL MI}UVI

PRINCIPAL ACCOUNTANT

KENNEDY OGWENGO

PRINCIPAL SUPPLY CHAIN MANAGI.]MENT
OFFICER
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ASSETS RECOVERY AGENCY
Annual Reports and Financial Statements
F-or the year ended June 30, 2019

RI'I'ORT OF THE DIRE,CTOR

Principal activitics

The Agency has undertaken the following activities during the FY 2018119

a 'l'he Agency initiated scvcral investigations and successfully identified, traced, seized,

1rr.r.ru.d and forf-eited assets worth Kshs 3.5 Billion liom proceeds of crime relating to

complex llnancial cases such as NI{ll.'. Kenya Power, KEBS, NYS ll and Arror l)am.

Thc Agcncy togcther with the relevant law cnfbrcetletrt agencies managed all assets prescrvcd

by thc Agency

The Agency together with the National 'l'reasury finalized the Criminal Assets Recovery Irund

(A<lministration) Regulations 2019 which rcgulations are currently being subjected to public

participation.

Thc Agency conclucted scnsitization workshops {or investigativc and prosecutorial agencics,

to enhance knowledge on the prooess olrecovery ol'proceeds of crime'

Ilnhanced technicalcapacity of rnentbers o1'staff in various relevanl areas of management and

leadership, procurenleltt, accounts, invcstigation" administration and records managemcnt.

Participated itr regional ancl intcnrational Ibrums on asset recovery matters and reporting

rnechanisrns.

'[he Agency through thc MLrlti Agency-l-eam (MA'f) sensitized the Justicc and l-egal Affairs

Committee ol'thc National Asscmbly on thc I)rocecds o1'Crime and Anti Moucy Laundering

Act and ipternational obligatior.rs under thc l"inancial Acticln'fask lrorce (Irn'IIr)

'Ihe Agency obtaincd approval by thc l'ublic Servicc Commissi<ln on its IIuman I{esource

instruments to enable it to fully operationalizc.

1'hc Agency nroved its operations fion.r tltc Attorney Gcneral's Chambers to IJAI'] ]'owers.

22"tlFloor.

o Procured goods and serviccs lor achievemcnt of the Agency's mandate.

'flie Agency intends to undertake the lbllowing activities during the FY 2019120

o Identil'y and trace proceeds of crime

o Institute seizure and lorfciture proccedings

o Matrage prescrvcd assets

Conduct public participation forums lor the Criminal Assets Recovery Fund (Administration)

Rcgulations 201 9
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Annual Reports and Financial Statements
For the year ended June 30, 2019

a

c

Operationalize and administer the Criminal Assets Recovery Fund

Build capacity on emerging legal issues on asset recovery

Conduct staff trainings as per training needs assessmenta

a Conduct a job evaluation exercise to obtain the requisite approval for staff salaries and
allowances

Enhance technical capacity in Anti Money Laundering and Counter F'inancing of Terrorism
(AML/CFT) and financial investigations.

Conduct sensitization forums for law enforcement agencies, reporting institutions and
regulatory authorities on the Proceeds of Crime and Anti-Money Laundering Act.

Participate in major regional and international forums on asset recovery and reporting
mechanisms.

Procure goods and services that aid the Agency in achieving its mandate.

a

c

o

a

MUTHONI KIMANI, MBS
DIRECTOR

Date:.... "3(4
cl_el t7
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STATEMENToFTHEDIRECTOR,SRI,SPONSIBILITIES

section g1 of the public Finance Management Act, 2orz and Section 54D (2) of the Proceeds of

crime and Anti Money Laundering Act, iequire the Director to prepare rrnanciar statements in respect

of the Assets n..orlry egency, rit',i"t, gi* utrue and fair view of the state of affairs of the Agency

at the end of the financial year and the ip.ruii"g results of the Agency for that year. The Director is

also required to ensure that the Assets R"ror.iy Agency keeps proper accounting records which

disclose with reasonable accuracy the frnun.iui po-sition of the Agency. The Director are also

t..rponriur. for safeguarding the assets of the Assets Recovery Agency'

The Director is responsibre for the preparation and presentation of the Agency's financial statements,

which give a true and fair view of the state of affairs of the Agency lbr and as at the end of the financial

y.ur.,ia.O on June 30, 2019. fhis responsibility includes:

i.Maintainingadequatefinancialmanagementarrangementsandensuringthatthesecontinue
to be effective throughout the reporting period; 

.

ii, Maintaining proper accounting ,!"o.aJ, *hirh dir"lose with reasonable accuracy at any time

the finarrcial position of the entity;

iii. Designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the irnancial statemeits, and ensuring that they are free from material

misstatements, whether due to error or fraud;

iv. Safeguarding the assets of the Agency;

v. Selecting anO afplying appropriate accounting policies; and

vi. Making u..ornii.,i esiimates that are reasonable in the circumstances'

,4S,SETS RECOVERY AG EN CY

Annual Reports and Financial Statements

For the year ended June 30,2019

The Director accepts responsibility for the Agency's financial statements, which have been prepared

using appropriate u".orniing policies ,rpfortla by r"a'onable and prudent judgements and estimates'

in confbrmity with Internat]onal Publis'sector Accounting Standards (IPSAS)' and in the manner

required by the prvract, 2012 andfte state corporations Act. The Director is of the opinion that the

Assets Recovery Agency's financial statements give a true and fair view of the state of Agency's

transactions during the twelve (12) montht foioa;ded June 3},Z}lg,and of the Agency's financial

position as at that date. 'fhe Director further confirms the completeness of the accounting records

maintained for the Agency, which tur" L."n relied upon in the pieparation of the Agency's financial

statements as well Jh. ui.quu.y of the systems of internal financial control'

Nothing has come to the attention of the Director to indicate that the Agency will not remain a going

concern for at least the next twelve months from the date of this statement'

Approval of the financial statements

Agency 'sflnancialstatementswereapprovedbytheSolicitorGeneralon
D 2019 and signed on its behalf bY

Y OGETO, EBS MUTHONI KIMANI, MBS

'fhe

1

SOLICITOR GENERAL DII{E R



Telephone: +254-Qo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPORT OF THE
YEAR ENDED 30

REPUBLIC OF KBNYA

OFFICE OF THE AUDTTOR GENERAL

E n h anc ing A c coun tab i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the acc-ompanying financial statements of Assets Recovery Agency setout on pages g to 24 which comprise the statement of financial position as at30 June, 2019, and the statement of financiat perrormance, statement of changes in netassets, statement of cash flows and statement of comparison of budget and actualamounts for the year then ended, and a summary of significant accounting policies andother .explanatory information in accordance wit-h the provisions of Article 22g of theconstitution of Kenya and section 35 of the Public Audit Act,2015. I have obtained allthe information and explanations which to the best of knowledge and belief werenecessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financialposition of the Assets Recovery Agency as at 30 June, 2019, and of its financialperformance and its cash flows toi ttre year ended, in accordance with lnternational public
-Sectgl 

Accounting Standards (Accrual Basis) aro'"o.pry with the proceea, 
"i 

crir;LjAnti-Money Laundering (Amendment) Act, io17 and'public Finance Management Act,2012.

The audit was conducted in accordance with tnternational Standards of supreme Auditlnstitutions (lSSAls). 
-l.am^independent of the Assets Recovery Agency management inaccordance with ISSAI 130 on Code of Ethics. I have fulfilled ot-her-etrical responsibilitiesin accordance with the ISSAI and in accordance with other ethical requirementsapplicable to performing audits of financial statements in Kenya. I believe that the auditevidence I have obtained is sufficient and appropriate to provide a basis for my auditopinion.

!

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of mostsignificance in the audit of the financial statemenG.'Th"r" were no key audit matters toreport in the year under review.

Other Matters

Budget Control and performance

AUDITOR-GENERAL ON ASSETS RECOVERY AGENCY FOR THEJUNE, 2019

reipts budget
180,114,200

The statement of comparative budget and actual amounts reflects final recand actual on comparable oaiis of Kshs.1g0,.l 14,200 and Kshs.
Report of the Auclitor-Gcneral on Assets Reco ver.v Agenc.v-.for the.vear endetl 30 June, 2019

/A\
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respectively. However, the Agency expended Kshs.1 42,833,048 against an approved

budget of kshs.180,114,200 iesulting to an under-expenditure of Kshs.37,281,152 or

21% of the budget.

The underpedormance affected the planned activities and may have impacted negatively

on service deliverY to the Public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

RESOURCES

Conclusion

As required by Article 229(6) of the constitution, based on the audit procedures

performed, except for the matier described in the Basis for Conclusion on Lawfulness and
'Effectiveness 

in Use of public Resources section of my report, I confirm that, nothing else

has come to my attention to cause me to believe that public resources have not been

applied laMully and in an effective way.

Basis for Conclusion

Confidential ExPenditure

As disclosed under Note g to the financial statements, the statement of receipts and

expenditure for the year ended 30 June, 2019 reflects confidential expenditure amounting

to Kshs.6,2S0,000. However, payment certificates and declaration of the expenditure by

the Cabinet Secretary responsibie and the Accounting Officer were not availed for audit

verification. This is contiary to Section 93(18) of the Public Finance Management

(National Government) Regulations, 2015 which require that any special imprest utilized

io,. ,ny expenditur" on s"ruices of a confidential nature, the purpose and the particulars

of which cannot be made public, shall be supported by a certificate that money has been

paid, and a declaration by ih" Cabin"t Secretary responsible for the National Government

entity and the relevant Accounting Officer that they have satisfied themselves that the

,only has been properly expended, and has not been used to supplement the

emoluments of anY officer.

Management was therefore in breach of the law'

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

about whether the aciivities, financial transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities that

govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

As s et s Re c o't, e r.y Agen c y fo rnepo, t o.f the Auditor' General on
2

tha .year endul 30 June,20l9



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overail governance.

ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to continue to sustain its services, disclosing, as applicable, mitters
related to sustainability of services and using the applicable bisis of accounting unless
Management is aware of the intention to liquidate the Agency or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the public Audit Act,
2015.

ln addition to the responsibillty for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Agency monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and

Agancv /bt' thc .vaur cnrl<:d 30 ,Iunc, 20l9
f
-)

ll<:port o/'thc Auclitor-Gen<:rul on A .s.stLs llcc:rtvcr.v



risk management,
environment.

and ensuring the adequacy and effectiveness of the control

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 4g of the public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with lSSAls will always detect

a materiil misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

iinancial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of

compliance, t consider internal control in order to give an assurance on the effectiveness

of internal controls, risk management and overall governance processes and systems in

accordance with the provisionJ of Section 7(1Xa)of the Public Audit Act, 2015 and submit

the audit report in compliance with Article 229(7) of the Constitution. My consideration of

the internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

Recwat..v ,,lge nc.t; /br thc .t,cur cndcdllaytrt o/' the Autlitot'-(icnerul rtn,'lsscts
4
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those risks, and obtain audit evidence that is sufficient and appropriate to provide abasis for my opinion. The risk of not detecting a material misstatement resulting fromfraud is higher than for one resulting from error, as fraud may involve collusion,forgery, intentional omissions, misreprLsentations, or the override of internal control.

' Evaluate the appropriateness of accounting policies used and the reasonableness ofaccounting estimates and related disclosures made by the Management.

' Conclude on the appropriateness of the Management's use of the applicable basis ofaccounting and, based on the audit evidenc" obtuined, whether a material uncertaintyexists related to events or conditions that may cast significant doubt on the Agency,sability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in thefinancial statements or, if such disclosures are inadequate, to modify my opinion. Myconclusions are based on the audit evidence obtained up to the iate of my auditreport' However, future events or conditlons may cause ihe Agency to cease tocontinue sustain its services.

' Evaluate the overall presentation, structure and content of the flnancial statements,including the disclosures, and whether the financial statements represent theunderlying transactions and events in a manner that achieves fair presentation.

o obtain sufficient appropriate audit evidence regarding the financial information andbusiness activities of the Agency to express antpinion on the financial statements.

' Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scopeand timing of the audit and significant audit finJings, inlluding any significant deficienciesin internal control that are identified during tne auiii.

I also provide Management with a statement that I have complied with relevant ethicalrequirements regarding independence, and to communicate with them all relationshipsand other matters that may reasonably be thought to bear on my independence, andwhere applicable, related safeguards.

AUDITOR-GE NE L

Nairobi

25 February,2021

Report of.the Auclitor-(ien<:t'ul on the .vaor <:nclul 30 ./unc, 20 lg,4 s :; ttt.r Rccov a r.l, l,gc ttc.v.lit t.

5



ASSETS RECOVERY AGENCY
Annual Reports and Financial Statements
For the year ended.Iune 30,2019

STATEMENT OF FINANCIAL PERFOIIMANCE
FOR THE YEAR ENDED 30 JUNE 2OI9

'l'henotessetoutonpage 14to24 formanintegral partofthisfinancial statements

PRINCTPAL ACCOUNTANT
BONFACE P.O. DIMBA
ICPAK No 5488

SIGN

Date......9.?. :. 9.).:. l-: k|....

DIRECTOR
MUTHONI KIMANI, MBS

SIGN

oY.1.::.1.x.:.tDate

9

Revenue from non-exchange transactions

Govemment grants and subsidies 5 180,1 14,200 3 5 7,000,000

180,I I 4,200 357,000,000
Revenue from cxchange transactions

Other income - Sale of tender documcnts 6 48,000
Total revenue 180,1 14,200 357,048,000
Expenses

Use ofgoods and services 7 3 1,200
Employee costs tt 40,125,896 22,529,965
Confidential expense 9 6,250,000 2,400,000
Repairs and maintenance IO 3,4J5,001 4,856,914
Other payments il 92,982,152 39,981,332
Depreciation and amortization expense l5 19,414,425
Total cxpenses 162,247,414 69,799,411
Surplus( deficit)for the period/year 17,866,726 287,248,599

Notes 20 r 8-201 9 2017-2018

KshsKshs



ISSZ-T.S R E C O VE R Y A G E N C Y

Annual Ileports and F-inancial Statemcnts
For the year cnded June 30,2019

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE,2OI9

The financial statement set out on page 9 to l3 were signed on behalf of Assets Recovery Agency

by:

I'RINCII'AL ACCOUN'I'AN1'
BONFACE P.O. DIMI}A
ICPAK No 5488

Sign

I)ate
.9, L' J-o >l

DIRECTOR
MU'IIIONI KIMANI, MIIS

Sig

nate.........Y. .1. l.:.( ..o

Assets

Currcnt asscls
251 ,569,893 225,440,79012Cash and cash equivalents

4,918,07 5l4 1,687,300I{eceivables ll'om exchange tratrsactions
230,358,865253,257,193

Non-current asscts
59,83 1,200 58,369,124l5I)ropert1,, plant and cquipnrenl

288,728,589313,088,393'fotal assets

l,iabilities
(lurrcnt liabilitics

7,393,078 980,000r6Trade and othcr payablcs fi'om excltattge tratrsactions
500.0001l 580,000['rovisions

7,973,0?8 1,480,000'fotal liabilitics
2t]7,24t],589305,115,315Net asscls

287,248,589 0.0surplus Opcning
287,248,589t1.866.126surplus for 2018/19

305,115,315 287,248,589Total Net Asscts & Liabilitics

l0

Notes 20 t 8-20I 9 2017-2018

Kshs Kshs



ASSETS RECOVERY AGENCY
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As AtJuly 1,2017 0 0
for theS 287,248,599 287,249,599

As at 30'h June 2018 287,,249,599 287,248,599

As at I't 2018 287,248,589 287,249,599
us for thcS 17,866,726 I 7,869,3 g6

As at June 2019 305,115,315 305,115,315

STATEMENT OF CHANGE IN NET ASSESTS FOR
THE YEAR ENEDEP 36UI JUNE 2OI9

ll

Rctained Surplus Total



ASSET'S RECOVERY AGI'NCY
Annual llcports and Financial Statcments
For the year endcd June 30,2019

S'TATIIMIINT' OF CASHFLOWS
FOI{ 1'IIE YI'AIT ENDED JUNIi 2019

2017-201820r 8-201 9

Kshs. Kshs.

Cash flows from e ratin activitics
287,748,58917,866,726

19,414,425reciati<ln ol'assctsAdd
(4,918,075)3,230,775I)ecrease in receivables

1,480,000(:,493,078Increasc in I) ablcs
47,005,004 283,8 I o,5l 4Nct cash llows from o activities

activiticsCash flo*'s from
(58,369,724)26,729,103ble assetsPurchase ol and)

Net cash florvs used in activitics
activitiesCash florvs from

Nct cash llrrvs usccl in linancin activitics
225,4411,,79026,129,103Nct increasc/(decrease) in cash and cash equivalcnts --

0225,,440,790Cash and casli equivalcnts at I .IULY 2018
225,441),7911251,569,893Cash and cash cquivalcnts at 30 JUNE 2019

12

S]'AI'EMENT OF CASHFLOWS
FOR YEAR ENDED JUNE t9
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE YEAR ENDED JUNE 30,2019

Budget Notes
l' The under-utilisation of confidential expense by 69% was due to inadequate staff as the Agency had not recruited the required nurnber to fully be operational.2' The underutilisation of repairs and maintenance was because the Agency was not fully operational. This was the second year the Agency was operatingindependent of the Office of the Attorney General.
3' Tlre unclerutilisation of other paylnents by 20% was also due to the fact that the Agency was still setting up its operations as a semi-Autonomous GovernrnentAgency (SAGA).
4' The difference between original budget and final budget is due to budget cuts/austerity u.leasures by the governrnent.
RECONCILIATION OF SURPLUS
Surplus as per the statemellt of financial performance l(shs.17,g66,726
Add back Depreciation and amoftization expense I(shs.19.414.425
Surplus as per staternent of conrparison of bucleet Kshs.37.2g 1.l 5i

2018-2019 2018-2019 2018-2019 2018-2019 2018-2019
Revenue Kshs. Kshs. Kshs. Kshs. Kshs
Governmerrt grants and
subsidies

r 83,790,000 3,675,900 I 80,1 14,200 I 80,1 14,200

Sale of goods

Total income 183,790,000 3,675,900 180,114,200 180,114,200
Expenses

Use of goods and
servlces
Employee costs 40,500,000 (3,500,000) 3 7,000,000 40,125.996 (3,12s,896 ) 8%
Confidential expense 20,000,000 20,000,000 6,250,000 13,750,000 69%
Repairs and maintenance 6,164,200 6,164,200 3.475,000 2,689.200 44%
Other payments I 1 7,1 25,900 ( I 75,800) I 16,950,000 92,992,152 23,967,949 20%
Total expentliture 183,790,000 (3,675,900) 180,114,200 142,933,049
Surplus for the periotl 37,281,152 37,291,152

13

Original budget Atliustmcnts Final budget Actual on
comparable

basis

Perftirmance
diffcrence

Percentage
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For the Period cnded June 30,2019

NOTBS T()'I'HB FINANCIAI, S]'ATIiMENTS

(;ENERAL INFORMATION
'l'he Assets Recovery Agcncl, is established by the Procceds o1'Crime and Anti-Money

l,aunclering Act No.9 of 2009 with the principal mandate ol'identifyirtg, tracing, freezing.

seizing and confiscating proceeds o1'crime. The entity is rvholly owned by the Government

of Kcnya and is domiciled in Kenya.

2. STA'IEMEN'I'OF'COMPLIANCII AND BASIS OF- I'IIEPAITATION - IPSAS 1

The Agency's financial statements have been prepared on a historical cost lrasis unlcss stated

olherwise. 'Ihc preparatiorr of flnancial statements in conl'ormity with lnternational Public

Sector Accounting Standards (lPSn S) allou,s the use of estitnates and assumptions. It also

requires ntaltagement to excroisc.iudgernent in the process of applying the Agency's
accounting policies.'l'he areas involving a higher degree o{'.iudgrnent or cornplcxily, or

wherc assumptions and cstirnates arc significant to the financial staternents, are disclosed in

the notes o1'the financial statelncnts.

The llnancial statenrcnls have bcerr prcpared and prcscntcd in Kenya Shillings, which is thc

functional and rcporting currency of'thc Agenoy.

T'he financial staterrents havc been prepared in accordance with the PFM Act, the State

Corporations Act and Intcrnational Public Sector Accountirrg Standards (IPSAS). The

accounting policies adopted have bccn consistently applied to all the years presented.'l'he

Irnancial statemcnts are prepared on accrual basis.

SUMMARY OF SIGNIITICAN'T ACCOUNTING POLICIES

a) I{evenuerecognition

i) Revcnuc from non-cxchangc transactions II'SAS 9

Transl'crs from othcr govcrnmcnt entities

Reventrcs f}orn ncln-exchange transactions with othcr governntent entities are

measurcd at Iair value and recognized on obtaining colttrol of the asset (cash, goods,

scrviccs an<l propcrty) i1'thc trarrsfbr is fi'ec from conditions and it is probable that

the economic benefits or scrvice potential rclated to the asset will flow to the entitl'

and can be rleasured reliabll,. Rccurrent grants are recognized in thc staletnent of
corlprehcnsive itrcornc. [)evclopmcnt/capital grants are recogrtiz.cd in the statement

of'llrrancial position and rcaliscd in the statement of'cornprchcnsive income ovcr

tlre useftrl lile of the asscts thal has been acclttired using such funds

ii) Revenue from exchangc transactions

Sule oJ'i;oods (Tender Docunrcnts)

Ilevenue Iiom the sale of goods is recognizcd when thc significant risks and rewards

of owncrship lravc becn translerred to the buyer. usually on dclivcry of the goods and

rvhcn thc ar.r.rourrt 9l'revenuc can be measurcd reliably and it is probable that the

3

l4
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economic benefits or service potential associated with the transaction will flow to the
entity.

b) Taxes- IAS 12

c) Property, plant and equipment- IPSAS l7

All property, plant and equipment are stated at cost less accumulated depreciation and
irnpairment losses. Cost includes expenditurc that is directly attributable to the
acquisition of the items. When significant parts of property, plant and equipment arc
required to be replaced at intervals, the entity recognizes such parts as individual assets
with specilic useful lives and depreciales them accordingly. Likewise, when a major
inspection is performed, its cost is recognized in the carrying amount of thc plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
nraintenance costs are recogrrized in surplus or deficit as incurred. Wherc an assel is
acquired in a non-exchange transaction for nil or nominal consideration the asset is
initially measured at its fair value. Over its remaining useful life. Assets Recovery
Agency has adopted reducing balance rnethod of appreciation whereby the asset is fi.rlly
depreciated on applicable rates on the ycar ol'acquisition but not depreciated on the year
of disposal.

r Computer and ICT equiprnent 33.3%
o Office equipmcnt 20.0%
o l.-urniture and fittings 12.5%o
o Motor vehicle 25.0%

d) Inventories- IPSAS 12

lnventory is tneasured at cost upon initial recognition. 'l'o the extent that inventory was
received through non-cxchange transactions (for no cost or for a nominalcost). the cost
of the inventory is its fair value at the date of acquisition.

Costs incurred in bringing cach product to its present location and conditions are
accounted for, as follorvs:

proportion of rnanufactLrring overheads based on thc normal operating capacity, but
excluding borrorvin g costs

After initial recognition, inventory is rneasured at the lower of cost and net realizal';le
value. I{orvever, to the extent that a class of inventory is distributcd or deployed at no
charge or fbr a nominal ohargc, that class olinventory is measured at the lowerof cost
and current rcplacement cost.

Net realizable value is the estiniated selling pricc in the ordinary course of operations,
less the estiniated costs of completion and the cstimated costs necessary to make the sale,
exchange, or distribution.

Inventories are recognized as an expense when dcployed for utilization or consurnption
in the ordinary course of operations of the llntity.

e) Provisions- IPSAS l9

l5
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Provisions arc recognized when thc Agency has a prescnt obligation (legal or

constructive) as a result of a past evenl, it is probable that an outflolv o{- resources

embodying economic benefits or service potential will be requircd to settle the obligalion

and a reliable cstimate can be rnadc of tlre amount of the obligation'

Where thc Agency expects some or all of a provisiott to be reimbursed, for cxarnple.

uncler an insurance contract. thc rcimbursement is recognized as a separate asset only

rvhen the reinrbursement is virtually certain.

'l'he expense relating to any provision is prescnted in the statement of financial

per(brmance net o1'any reimbursement.

f) Contingcnt liabilities
'l'hc Agcncy does no1 recognize a contingcnt liability, but discloses details of any

contirrgencies in the notes to the financial statenrents, unlcss the possibility of an otttflorv

olresources ernbodying cconomic bcnefits or service potential is rcmote.

g) Contingent assets
1'hc Agency does not rccognize a contingent asset, but discloses dctails of a possible

asset whose existencc is contingent on thc occurrerlce or noll-occurrcnce olone or ll1ore

uncertain fulure events not wholly rvithin thc control ol'the lintity in thc notes to the

financial statentents. Contingent assets are asscsscd continually to enstlre that

developnrents are appropriately reflectcd in thc financial stateltrents. lf it has beconte

virtualll, certain that, an inflou,olcconornic lrcncfits or service potential will arise and

thc assct's value can be nreasured reliably, the asset and the rclatcd revcllue arc

recognized in the financial statements ol'thc pcriod in which the cltange occurs.

h) Changes in accounting policics and cstimates - IPSAS 25

'l'hc Agcncy rccognizes thc cll'ccts of'changcs in uccorttttiltg policy rctrospectivell'.'l'he
efibcts o1- cfuangcs in accounting poliol,are applied prospcctivcly il'retrospective

application is impractical.

i) Ilclated partics-Il'SAs 20

Mcntbcrs of key managcment are regarded as related parties. Key nranagcmcllt ol'the

Agcncy have bccn clisclosed on page 4 of the finattcial statenlellt. 'l'hc Agcncy is also

rclatcd to O{ficc of the Attorncy Gcneral.

j) Cash ancl cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-terln deposits

o1 call and liquid investments with an original matul'ity of threc nronths or lcss, which

are readily convertible to known amoul'lts o1'cash and arc subject to insignificant risk of'

changes in value. [Jank account balances includc antollnts held at the at various

conrrncrcial banks at the end of the flnancial vcar.

k) Iludgct information - IPSAS 24

Thc National Asscrnbly approved the original budget lbr FY 2018-2019. Strbsequent

rcvisions or additional appropriations rvere madc to the approvcd hudget in accordance

rvith specific approvals fiom the appropriate authoritics. During the I'Y 2018/19 the

l6
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4

onginal budget was Kshs183,790,000 but was reduced b1,Kshs3,675,800 to the final
budget of Kshs I 80, I 14,200 as at the end of period 30th June 201 9

-fhe entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. 'fhe financial statements are prepared on accrual
basis using a classification based on the nature of expenses in the statement of financial
perfornrance, whereas the budget is prepared on a cash basis. 'I'he atnounts in the
financial statements were recast from the accrual basis to the cash basis and reclassified
by presentation to be on the same basis as the approved budget. A comparison of budget
and actual amounts, prepared on a comparable basis to the approved budgct, is then
presented in thc statement of comparison ol'budget and actual amounts. In addition to
thc Basis diffcrcnce, adjustments to amounts in the financial staternents are also made
for differences in the formats and classification schemes adopted for thc presentation of
the financial statements and thc approved budgct.

A statement to reconcile the actual amounts on a cotnparable basis included in the
statement of comparison of budget and actual amounts and the actuals as per the
statement of financial performance has been presented under section xxx of these
financial statements.

l) Comparative figures

Where necessary comparative figures for the previous financial year have been amended
or reconfigured to conform to the required changes in presentation.

m) Subsequent events - IPSAS 14

There have been no events subsequent to the financial year-end with a significant impact
on the financial statements forthe fourteen period ended June 30.2019.

SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

'fhe preparation of the Agency's financial statements in conformity with IPSAS requires
management Lo makc judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses. assets and liabilities, and the disclosure of contingent liabilities, at
the end of the reporting period. IJowever, unceftainty about these assumptions and estimates
could result in otttcomes that requirc a material adjustment to the carrying amount of the
asset or liability affbcted in future periods.

Estimates and assumptions

The key assumptions concerning thc future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material ad-iustmcnt to the
carrying amounts ofassets and liabilities within the next financialyear, are described belovr,.
1-hc Entity based its assumptions and estimates on parameters available rvhen the
consolidated financial statements were preparcd. However, existing circumstanccs and
assumptions about future deve lopments may cliange due to market ohanges or circunrstances
arising beyond the contrr:l of the Entity. Such changes are reflected in thc assuntptions whcn
they occur. II'SAS l. 140

t7
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Useful lives and rcsidual valucs

The uselul lives and residual values of asscts are assessed using thc {bllowing indicators 1o

inform potential futurc use artd value frorn disposal:

i. l'lie condition of the asset based orr the assesstnent ol'experts enrploycd by the Irntity

ii. The nature of the assct, its susceptibility and adaptability kr changes in technology and

proccsses
'fhc naturc of the proccsses in which the asset is deploycd

Availability of funding to rcplacc the asset

Clranges irt the rlarket in relation to the asset

Provisions

Provisions r.verc raisccl ancl managemcnl determined an estimate based on the information

available. Additional disclosure of these estin'lates of provisions is included in the Note 16.

Provisions are nteasured at the ntanagement's best estimate o{- the expenditure reqtrired to

settlc thc obligation at the reporting datc, and are discounted to prescnt value where the effect

is material.

ii i.

iv.
v.

l8
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5. (a) TRANSFERS FITOM OTHER GOVERNMENTS

5. (b) TRANSFBRS F-ITOM ]VIINISTRIES, DEI'ARTMENTS AND AGENCIIIS

I 80,1 14,200 357,000,000
l'otal I B0,l 14,200 357,000,000

Office of
Attorney
General
and
Department
of Justice
201812019 I 80, I 14.200 180,1 14,200 180, I 14,200

Total 180,1I4,200 180,114,200 I80,1 I 4,200

t9

Description 201 8-2019 2017 -2018

I(shs. Kshs.
Government grants and subsidies

Name of
thc Entitl'
scnding

thc grant

Amount
recognized to
Statenrerrt of

Comprehensive
Incorne

Amounl
del'errcd

u nder
deferred
inconre

I(shs. Kshs.
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6 0.I'HIIII INCOMII

7 T]SE OIT GOODS AND SE,II.VICES

8 I'N{PLOYBE COSTS

48,000Income from sale of tender
48,000'I'otalOther Incontc

31.200Subscriptions
31,200'fotal Use of Good and Scrviccs

29,803.209 I 5,613,085I)onrestic I'ravel

10.322,687 6,9 t6.880Foreign Trave I

40,125,896 22,529,965T'otal Bmployec Costs

20

2018-2019I)escription 2017-2{Jt8
Kshs. Kshs.

Drqqr-llUq!- 2018-2019
Kshs.

2017-2018
Kshs.

2018-2019
Kshs.

2$17-2018
Kshs.
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9 CONFIDENTIAL EXPENSE

I O REPAIRS AND MAINTENANCE

I I OTHBR PAYMENTS

Confidential 6,250,000 2,400,000
Total Confidential Expenditure 6,250,000 2,400,000

Vehicles 3,475,001 672,409
Furniture and fittings 4, I 84,505

Lqtal Repairs and Maintenance 3,475,001 4,856,914

Insurance 65,843 52,000
Bank Charges 80,044 37,757
Consumables 742,304 3,348,227
Communication. Supplies and Serviccs 1,332,040 l,l 17,203
Advertising, Printing, Stationery and
Photocopying 7,236,230 I t.081,436

Rent 14,381,261 9,147,283
'l'raining

3. r I 1.960 1,122,566
F'uel and oil 1,01 0,697 917,500
Conference and Delegations 20,913.394 13, I 5 7,360
Legal expenses 4,63 8.83 5

Audit fees 5 80,000
Others 3 8,889,554
Total Other payments 92,982,152 39,981,332

2t

Description 2018-2019
Kshs.

2017-2018
Kshs.

Description 2018-2019 2017-2018
Kshs. Kshs.

Dcscription

Kshs.
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12 (a) CASH AND CASH EQUIVALIINTS

l2 (h) DETAII.EI) ANALYSIS OF THE CASH ANI) CASH EQTJMLENI'S

I3 DISCI,OSURII.

As at 30rl'.lune 2019 t|e Agenc)/ was ftolding othcrbank accounts as shorvn bclorv

1.I II.ECEIVAI}LES AND PIIEI'AYMENTS.

225,440,790237,023,753Current account
14,546,140Con{ldcntial account

225,440,790251,569,893'I.otal

a) Currcnt account

225,440,790237,023,7531210028194Kcnya (lornmercial bank (l{ecLrrrent)

14,546,140t248014941
barrkKenya Commercial

(Confidential)
225,440,790251,569,893Sub- total

225,440,790251 ,569,893(lrantl'Iotal

409,7481240221339l)r'csct'vttl irltt Acctlttltt

1,200,000123(t765893
E,scrorv Account -lrzekiel Owttor
& assets rcoovery agency

1,609,748'l'otal

Current rcccivablcs
1.098.5621,487,300IrnOut
3,819,5 l3200,000CnlS
4,919,0751,687,300'I'otal Current Ileceivables

22

2017 -2018

DIiSCRIPTION 201 8-201 9 2017-2018
Kshs. Kshs.

201 8-201 9 2017-2018

Financial institution Account
nuntber Kshs. Kshs.

!_99911p!ion _
Account number 2018-2019 20t7-20t8

Kshs. Kshs.

2018-2019
Kshs.Kshs.
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15 PROPERTY, PLANT AND EQUIPMENT

Cost Kshs Kshs Kshs Kshs
AT IStJULY 20I8 22,031,000 9,260,000 27,079,724 58,369,724
Additions 0 15,479,400 5,396,501 20,975,901

AT 3OTH JUNE 20I9 22,03 1,000 24,739,400 7) t1< )')<
J-) t t J)LLJ 79,245,625

Impairment
Depreciation and

Depreciation (5,507,750) (3,092.425) ( 10,8 14250) (19,414,425)
At 30tr' June 2019 (5,507,750) (3,092,425) ( 10,8 14250) (19,414,425)
N/Book Value at 30th
June 2019 16,523,250 21,,646,975 21,660,975 59,831,200

N/Book Value at 30th
June 2018 22,031,000 9,260,000 27,078,724 58,369,724

23

MOTOR VEHICLES FURNITURE & FITTINGS COMPUTERS AND
EQUIPMBNTS TOTAL

DEPRECIATION
RATE 25r/, 12.5o/" 33.30/"
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980,0003,820,1l2'l'rade I)ayablcs - Retention Fce

3,572,366Otlier I']ayablc
9tt0,0007,393,078'I'otal 'I'rade and Othcr Payzrblcs

16 TITAD[, AND OTHEIT PAYABLF],S FROM EXCI{AN(;B'IITANSACTIONS

17 CURRIINTPITOVISIONS

I8 EVTINI'S AIITIIIi.'I'HIi REPOITI'ING PIiI{IOI)

'l'hcre wcrc no ntatcrial adjusting and non- ad-lusting events after thc reporting period.

I9 TJI,TIMATE AND HOLDIN(; BN'TI'I'Y

'l'hc entity is a SAGA under the Office ol'thc Attorney General. lts ultirnate parcnt is the Governlnent

of Ken1,3.

20 Currency

'l'he financial statcments are prcsentcd in Kenya Shitlings (Kshs.)

580,000 500.000I)rovision for Audit Irce

500,000580,000'l'otal Provisi<lns

24

Description 2018-2019 2017-2018

Kshs. Kshs.

Description Provision Total
Kshs. Kshs.
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2I APPENDICES

APPENDIX l: PROGRESS oN FoLLow tjp oF AIJDTTOR RECOMMENDATIONS

The lollowing is the summary of issues raised by the external auditor, and management comments that
were provided to the auditor. We have nominated focal persons to resolve the various issues as shown
below with the associated time franre rvithin which we expect the issues to be resolved.

Guidance Noler^:

(i) [Jse the sante reference truntbers as contained in thc external audit report;

(ii) Obtain the "lssue/Observation" and "nranagcment comments", rcquired above, liom finalexternal
audit report that is signed by Management;

(iii) Before approving the report, discuss the tirnefi'arle with the appointecl F'ocal Point persons rvithin
your entity responsible lbr implementation of each issue:

(iv) Indicate the status of "l{esolved" or "Not Resolved" by thc date of subrnitting this rcport to National
'l'reasury.

nut" Y {: :l }::r,t

I

Note 9 to the financial statements
reflects confidential expenditure
on covert operations totalling to
Kshs.2,400,000 for the year
ended 30 June 2018. However,
payment certificates and
declaration of the expenditure by
the Cabinet Secretary
responsible and the Accounting
Officer were not availed for audit
verification.

The
Accounti
ng officer
wilI avail
the
certificat
e

Director Not
resolved

December
2020

Director

25

Referenc
eNo.on i

the
external
audit I

Report 
I

Focal
Point

person
to

resolve
the

issue
(Nanrc

and
desigttot

Status:
(Resolveil

/ Nol
Rcsolved)

Tinrefranre:
(Put a date
wlrcn 1'P11

expect lhe
issue lo he
resolved)

N{anage

Issuc / Obsen,ations fronr Auditor ment
comnren
ts
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APPENDIX IV: I{E,CORDING OF TRANSFEII.S FROM OTHEIT GOVEITNMENT

ENTI'I'IES

ring tht:
car

Ileceivaltlc
s

Statcrnettt of
Iiinancial
Pcrforlttancc

l'otal
Amount -
KesNaturc

l)ate
rcccivcd as

pcr banlt
s(zrtcmcul

Namc of thc
N{I)A
'lransl'erring
the fulttls

000(r60,
Statement of
Financial
Perfonnance

660,000Itecunent2810612019

660,000'l'otaI

State
Departurent for
Devolutior-r

Pagc27 of27

66(),ooo
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APPENDIX II I: INTIIR-I]N.I'ITY l.RANSFBRS

Kirinyaga Univcrsity

J'he above amounts have bcen rcconcilecl wittr the parent Ministry

,,M*^du,g,u
Vice Chanccllor.

CPA i'cter Kagika
Financc Oflicer.

Break down of Transfet.s fi-on-r thc State t of Itducation

:l

I 08 2078 23,728,192 FY 2018t2019

Ant

IrY 2019/2020
Recurrcnt ()rants

2 30 08 2018 23,129,194
a
-) 01 10 2018 23,729,192

FY 2018t2019
lrY 2018/2019

4. 07 11 2018 23,129,194 FY 2018/2019
5 03 12 201 8 22,304,502 FY 2018t2019
6 27 12 2018 22,304,502 FY 20 t8t20t9
7 07/02/201.8 23,253,630 FY 2018t2019
8 0U03/20t9 23,253,630 I,'Y 2018t20r9
9 28/03/2019 21,829,931 FY 2018t2019
10 02 05 207c) 23,729,194 FY 2018t2019
ll 06 o6 2079 23,728,194 FY 201,\/2019
12 28 o6 2079 23,729,193 FY 20r8t2019

b.
I

'I'otal

FY 2018t2019

279 043,556

-s8 778,229

Devclo ment Grants
30/t1t2018

2 26/02/2019 50,239,191 FY 2018/2019
-) 25/03t2019 FY 2018t2019
2. 28/0st20t9

30,000,000
41,429,103 FY 2018t2019

5 28/0s/2019 30,120,000
'tr'otal 210,566,722

FY 2018t2019

Ptrcc 2(t o[ 2J

Bank Statemclrt Datc



Kirinvaga Utittersiqt
Annuttl l?eport and Financ:ial Stala.ntenl,s

For tlrc year encled 30 June 2019

APPBNDIX II: Projects Implemented b_v the University

Projects

Projects implemented by tlie Kirinyaga University funded by the government.

Status ol' Projccts conrplcliorr

I'roject titlc I'roject Nunrber' I)onor Pcriorl/
cluration

f)onor'
commitmcnt

Scparate
clonor
rc;rorting
rcr;uircd as

pcr thc
donot'
:rgrccmcrrt
(Ycs/No)

Consolida{cd
in thesc
financial
statcmcnts
(Ycs/No)

Tuition
Complex

KyU/TC 1/00 I 120 I 6 120t1 coK Irully
Committcd

No Yes

Multipurpose
Lccturc
Theatrc

KyU/LTl I/0 0 t l2A I 6120 1 1 GOI( F:ully
Cornnritteci

No Yes

l) r'o.jccl 'l'olal projcct
Cost

'l'o(al

cxpcnrlcrl
to datc

()ont;tlctiort

'% (o rlatc
Ilutlgcl r\c( rr:tl Sourccs

ol'
Iilnds

I Tuition
Cornplex

1,200,000,000 112,582,459 9"1, 1,200,000,000 1,200,000,000 GOI(

2 Mr,rltipurposc
l-ccturc Theatle

184,393,638 44,514,828 24%, 184,383,638 184,393,638 GOI<

Pagc 25 ol'27



Kir inyaga U tt iv e rs i t1t

Attnual Report and Iiinancial Statements
For tlrc ltear ended 30 June 2019

AI'PIINDIX 1: PROGRESS ON FOLLOW UP OF AIIDITOR RECOMMITNDA'I'IONS

The fbllowing is the summary of issue s raised by the cxternal auditor, and managernent comments
that wcre providecl to the auditor. We liave nominated fooal persons to resolve the various issues

as shown below with thc associatcd time frarnc rvithin whicli we expect the issues to be resolved.

Ref'erence
No. on thc
extcrnal

audit
Report

lssue /
Obscrvatious
from Auditor

Managcrnent commcnts

Focal Point
person to

resolve the
issue

Status
'Iimcfu'amc

4.0

Failure to
clisclosc
rnatelial
runccltainty in
relation to
sustainability o1'

services thzrt

Univelsity is
recording a

deficit in the
yeal'.

L-hiiversity Managcrnont
noted this and wr:otc a

letter to Principal
Secretary National
Treasury seeking for
financial support.

Prof. Mary
Ndung'u
(Vice-

Chancellor)

Itesolved *
The Vice-
Chancellor
lias written

to the
Ministry of
Education

for
adequate
funding.

Continuor.rs

I\trgc 24 o{'27

I



Kirinyaga Llniuersity
Arutunl Report and Finnncial Statenrcnts

For year ended 30 Juna 2019

35 ACCUMULATED SURI'LUS
Balance b/f
Surplus/ (Deficit) for the period

Adjusted Cunrmulatave deficit
Balance c/d

36 CAPITAL FUND
Balance b/f
Development fund
l'ransfer to Iucotle Statetucnt

Acljusted Cummulatavc deficit
Balance c/d

37 FARM ACCOUNTS
Revenue

Coffee
"l'ea irrcome
l-Iorticulture

Total Income

Expeldttqtq
Tea picking casuals

llea pt'unning
Fertilizers & Inputs
Ilortculttrrc expenses

Falm staff welfare
[]arm travellirrg chalges
Electricity Water & Conservation

l'otal Expenditure

Sulplus for the year

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30IUNE 2019

Fv 2018/2079

29-llun-19
Kes

72,194,925

FY 2017/2018
(Audited)
30-fun-18

I(es
75,106,946

(76,693,339)

7,586,394

12,794,926

376,388,942

270,566,'r22

(33,994,591))

392,666,204

4L,081,345

(55,772,253)

1,586,394)

552,964,425 __ 3?5,389292

1,1)95,525

71,588,746

7,490,059

9,349,228

1.,003,164

15,074,330 70,352,392

1,595,300

89,520

314,847

247,320

39,077

76,280

26,507

1,907,410

104,680

221,464

12'r,433

76,790

76,720

78,1)32

2,328,845 2,4A7,429

7,944,962

Page23 of27
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Ki r i t t t1 a ga Ll r r ii.te rsi t y
Attrrunl lleport and Finnncinl Stntamarts
For year etdcd 30 lune 2019

28 DIQr.QGICAL Ag,SErs
64,108 Coffee trecs
148,052 Tea bushes
4.5 acres IJanana Plarrtatiorr
28 Avocado trees
15 Macandamia trecs
10 Bec hives mourrtccl on h-ees
5 irish ponds
2.5 acres Agroforest
Total

This was at net realisable valuc

2e lEn_a_rtY nQ_o,KE
Library Books

30 'I'I(ADE AND I)AYABLES
Student creditors
Tlade Creclitors- ReL-ur:rent

Traclc Creclitors - L)evcloprnent

Iletention funcls

Total
31 AUI) IIT]ES

Balance b/f
Paid in the Year

Provision Auclit fcc's for the Year

Balance c/d

32 l'l( FOR S EI(VICE GRATUITY
I3alancc b/f
Aclcl provision for the 1re21'
Glatuity paid clurini; the year

Balance c/d

33 REVALUATION RESERVE - PPE

Balance b/f
Aclclitions for the Year'

Balancc c/d

34 I(I1VAI-UA l(lrSlll{Vlr
(BroLoGrcAL A€SETS)

Balancc b/f
Aclditions for the Year
Balanc:c r:/d

NOTI]S TO THE FINANCIAL S]'ATEMENTS
FOR t'HE YEAr( ENDED 30 JUNE 2019

Fy 2018/2019

1o-Iurt:19
Kcs
1 9,500,000

37,500,000

ti50,000
140,000

772,500

4,700,000

try 2017/201.8

(Audited)

.3!:lgrt1!
IGc
19,500,000

37,s00,000

2,000,000

140,000
172,500

1U5,000

1,200,000
3,200,000

62,862,500 63,897,500

35,207,068 35,207,068

35,207,068 35,207,069

-1,246,723

31,665,167

18,980,919

2,659,902
79,158,370

55,913,403

27,473,046

5'1,912,809 1.65,203,62't

1.,392,000

(1,392,000)

696,000

696,000

696,000

696,000 -L,392,000

"12,466,277

17,933,697

31,s00,000

4,987,043

(24,020,766)))\
12,466,277

865,399,026

1.84,052,786

865,399,026

1,049,45',1,812
=::]__ !!,pLw_

46,392,000

_ _G,qs,q0q)
45,357,000

46,392,000

I')age22 of 27

46,31)2,000
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NOTES TO THE I:INANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

22 l{/ORI(-IN-I'ROG It IrS S ltal b/f
FY 2078/20L9

Additions Transfer'
During the during the

vear vear

- (23,361,494)

- (66,802,644)

- (34,681,377)

- (48,875,572)

- (6,396,274)

- (5,228,378)
- (1,369,878)

- (7,525,297)

5,364,613 (5,364,613)

50,274,057

Kirinyaga Uniuersittl
Anttual Rcport and I:inancid Statcttrurts

Lor year endcd 30 lwc 20.1 9

Library

Tuition block

Dirming Hall
ERP & ICT Infrastracture

Univelsity Cate

CCTV
Radio Comrnurrication Infracture
Walkways & Road I)aths
Classroour remodelling
Tuition Cornplex
Lecture Threatre

23 CASI] AND BANK BALANCI]S
Kenya comercial bank
Current Accotrnt
Irecs collection Account
Developrnent Account

Equity bank
Fee collcction Accourtt
Coopgt4:v_"__balk
Fees collection Account
Fann Account
Ciachai Iiarrn AccounI

Cash balanccs

30-Iurr-1E

23,361,494

66,802,644

34,68t,377

48,875,572

6,396,274

5,228,378
1,369,878

7,525,297

(t2,368,402

33,044,198 11,530,630

lr_4ca

30-Iun-19

172,582,459

44,574,828

289,653,51,4 67,1, 09,300 !e%w 757,L57,287

FY 2018-2019

3-fiun-19
I(cs

):Y 2017-2078
(Audited)

Sojgn-19
Kes

Account No.
11.35935173

1104016028

1764479t37

0100299,120333

0.1 1 29489200000

01120489200000

01r 20489200001

1 2,088,758

694,205

2,734,589

'r,757,602

l,,l'19,863

),,102567
'1,234,683

76,567

25,646,779

405,8(;7

30,630

530,1.12

3,227,904

1t7,083
1,035,503

'r1,791

31.,005,669

24 I{I]CI]IVAI]LES FROM EXCHANGI] TRANSACTIONS
Stuclcnt dcbtors
K.P.L.C. deposits
Acclucd Intelest - Cooperativc Bank
Accrucd Interest - I(CII Bank

Accrucd Intcrest - I:qtrity Ilarrk

Prepaicl Iusulancc

25 R EC E I V AIilI€I@LILT AN.S AC,IIO N9
MoBS'l'

26 INVESTMITN'I
C)n call Deposit - Coopcrzrtive llank
Orr call Deposit - KCIS llank
On call l)cposit - Iicirritv Ilank

27 INVENTORIITS

2,221 ,332
984,s00
289,065
30,899

132,849

5,508,300

1,718,607

404,s00
778,064

36,089

70,047,975

72,385,235

35,585,730 3,570,921

35,585,730 3,570,921

3,264,736

642,625

26,093,653

30,001,014 3,871,,272

2,846,'172

3,264,73(t

606,536

Stock

I'it,J(:21 ol 27

5,384,877

2,846,172::Etv1



Kt r uly a gtt Ut t ii.t c rsi ty
Aturunl Rcport and Filttttrcinl Stntcttrcttts
For ycar tttdcd 30 Junc 2079

MOVEMENT OF FIXED ASSET AS AT 30 JUNE 2019

Note 21 : PROPERTY, PLANT &
EQUIPMENT9

Bookvalue as at 01, / 07 / 2017
Additions for the period

As at 30/06/201.8

Accumulated Depleciation

as at 07/47 /20'17
Charge for the period

Depreciation as at 30/06/201,8

Net Bookvalue as at 01,/07/2018
Additions fol the period
Tlansfers

As at 30/06/201.9

Accumuiated Dcpreciatiorr
As at 0l/7 /2078
Deprreqintio6 of the dis;rosed asset
Charge for the peliod
As at 30/06/201.9

Net Book value as at 30/06/2019

Revaluation Reserve

Valuation as at 30/6/201,9

Net Bookvalue as at 30/06/2018

677,500,000 246,536,948

79,788,777

4,930,739

24,71.9,51,0

677,500,000 241,606,209

172,691,773

677,500,000 414,297,922

24,719,570

8,285,958

677,500,000

33,005,468

406,0\1.,964

_2528ry2 75,526,039

LAND BUILDING
MOTOR

VEHICLES
COMPUTER &
ACCESSORIES

PLANT &
MACHINERY

FURNITUI(E & WORKIN
PROGRESSE TOTALNIL

I(es

677,500,000

L/o

I(es
246,536,948

25%

I(es
25,98"1,652

30%

Kes
10,820,360

4,705,679

12.50/"

I(es
)4 1QO 1t-ct

12.5%

Kes
54,223,577

2,842,335

I(es
1,225,968,703

114,485,917

57,065,91.2 289,653,514 1,,336,454,674:
39,782,718

6,495,413

__jw!,lv
19,486,239

_19,485,239

46,278,131

4,871,560

57,149,691.

_J!,614,572

29,417,723

__M,0n,402

_19,489p

20,422,684

4,657,812
13,382,517 20,537,739

7,133,23919
11,3,914,429

26,241.,022
25,080,496 :::J945;39

21,166,730

27,670,978 ,155,451

L0,868,227

7,027,098

26,913,814

49,932,673

2,455,285
1,31,4,457,987

70,591,633

38,809,139 2L,L66,730 52,387,958 157,157',287 7,380,805,275

25,080,496

1L,642,742

76,406,336 27,670,978

6,548,495

740,155,451,

?? oo4 noo

36,723,238

27,'166,397

79,052,177

____E4qgq2

848,658

34,279,473

45,839,463 -J,57,1,57,287

774,750,050

1,,346,810,676

234,200,000

917,700,000

(30,546,964)

___]Il,46llgg_

241,606,209

(76,702,540)

10,463,857

(26,006,805)

19,832,658

(7,157,287)

___Eqg4.q!q

289,653,s1.4

L84,052,786

__JLI,4s?28?
677,500,000 10,868,227 21,,1,66,731. 49,932,673

Page 20 of 27

NOTE 3

I(es
1,36,775,677

L02,937,B97

24,190,549

289,653,51.4

67,109,300
(199,60s,527)

_J;3!Egg,46!



Kirintlaga Uniuersity
Aruurnl Report nnd Financinl Statenrcnts

For year ended j0 Jme 2019

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

w 2018/2019

30-Tun-19

Kes

Fv 2017/2018

(Audited)
30-Tun-18

I(es20 GENEI(AL EXPENSES

Conferencc's & Seminars
Internet expenses

Vehicle licer-rses & itrsurance
Purchase of Urriforms
Vehicle fuel and oil
Performance Contracting
Adveltisentcnt & Mar:keting
Staff Welfarc & Trainirrgs
News papers
Telephorre & Postage expenses

Subscriptior-r to Profcssioual bodies
Cleanirrg Materials
Pu[r1ic celebrations/ I)emise
Catering expenscs
Corporate Social Ilcspor-rsibility
Research
Awar:d of Univcrsitlz (11o,'1","

Valuation Expetrse

Totals 30,739,175

7,285,755

6,317,048
2,572,598

150,603

3,333,688

285,450

1,77V,951

655,747

366,657
760,997

3,505,090
242,000

160,000

9,185,304
168,060

1l8,835

7,405,6L0
5,725,398
2,484,L83

635,374

2,749,061

377,652

6,160,508

7,521,,648

342,757
205,581

505,000

2,720,627
549,870

'10,335,255

1,337,783

607,500

460,000

Page 79 of 27
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Ki r i nr1 a g n LIn iu e r si tt1

ArutunL lleport and Finnncial Statentents
For yenr ende-d 30lune 2019

KIRINYAGA UNIVERSITY
NOTES TO THE F'INANCIAL STATEMENTS
FOR THE YEAR ENDED 30IUNE 2019

Fy 2Afi/2079

30-Tun-19
Kes

FY 2017/2018

(Audited)
30-Iun-18

I(es
t5 CTED/['R OFESSIONAL SERVICES

Lcgal Scrvices
ISO Expenscs
House I(eeping/ Cleaning Serviccs
Security Scrvices

16 STUDENTS WELFARE
Studeuts gatrles
Students mcdical expenses
Fees refunds
Students Entertainment
KYU Students union

17 ACAD C COSTS
Academic Field trips
Curiculurn Derrelopment
Attachen-rent expenses
Studer-rt admision Expense
Clatuation Expense
Teaching materials

18 A COSTS
Tlavellin g an c{ accontmoc{ation
Stationer:y

19 FINANCE COSTS
Bank cllarges

12,309,479 ____f22e0,461

941,114
769,990

9,166,329

2,031,985

2,046,071

555,460

8,705,7.1L

1,693,821

3,797,382
1,593,178
1,659,373

940,962
316,300

3,027,560
4,587,727

1,779,516
862,941

333,090

8,307,135 _____l0,I2qdq4

339,544
956,400
972,067

2,500,377
4,049,785

5,000

263,692

985,979

1,314,000

4,996,778
3,270,594

_____ Jrpp,l7x 70,775,443

4,296,675
2,757,841

3,656,803
7,187,124

____Jep!,s19 L4,843,g27

260,241 291,721)

297,729

Page 18 of 27
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Kirirnl nga Uniitersit y
ArtntLnl Report anLl Finnncinl Stntements

I:or year ended 30 lune 20'19

NOTES TO THE FINANCIAL STAT]]MENTS
FOR THE YEAR ENDED 30 JUNE 2019

9 RENTAL REVENUE
Rent Incotrre

Balance c/d

10 OTHER INCOMES
Sale of tendel fortns
Disposal of Assets

Medical & Other Incolne

Kitchcn salcs

Interest Income
Rcsearch Crant
IIire of Facilities

TOTAL INCOMIT

Iilectricity cxpenses

Water-cxpenses

12 llMIlLOYIllr COSTS
IJasic Sal;uies

Casual workcrs
I-Iouse allowances
I)art tirle teachir-rg

Gratuity art-rd peusion
Ilouse to Office allowauce
Other per:sonal allowances
l'assage & I3aggagc

Staff N4edical Cover
CIJA Arrears

13 RI]N UMIJI{ATI OIT COUNCIL
Chairman's Ailowaucc
Sitting Allowancc
Travellirrg & Accomodatiou
Char-rchcllol AIlowance

14 RITPAIRS AND MAITENANCE
Vehiclc reprairs

Maintcrraucc of liuilclings
Machine & Irquipnicnt repairs

1.,640,438 '1,720,000

766,858

113,500

262,352

3,700

4,767,223

7,352,01.8

70,617,750

517,726

:-sryz 17,633,669

FY 201.8/2019

30-Tun-19

Kes
1,640,438

FY 2077/20'18

(Audited)
30-Iun-18

Kes

_ 7,720,000

51,000

786,021,

45,100

4,940,200

274,749

4,372,738

2,727,998

6,358,266

2,723,54'L

9,081,807

161,855,405

3,905,754

83,196,350

4'r,696,858

20,705,587

2'1,1J29,5(t3

33,377,'139

128,453

77,869,805

165,103,051

4,012,544

90,080,595

29,760,',101

60,657,374

24,237,564

25,97'1,'105

118;176

17,667,894
75,'t60,773

384,564,3'1.5 69,777

-1,084,500

2,576,000

2,349,957
'1,200,000

1,080,000

1,9',12,000

s23,3s8

:1,200,000

__ _1491s7 =--1rEE9

't,231),'163

1,758,136]

764,885

1,56(>,432

6,584,271

1,557,424

Page77 of27

3,762,909 9,708,727

11 IIULK PURCI{ASE OF WATEI( AND IILECTl(lCl'l')l
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Ki rtnrlngn Llniiter;i h1

Annunl lltlsort antl Fitntcial StLttctncnts
For yeor uttlt'd 30 lwrc 2019

NOTES TO THE FINANCIAL STATEMITNTS
FOR 'r'HE YEAR ENDED 30 ,UNE 2019

5 TITANSFER FROM THE GOVT. RECCURRENT
Jr.rly
August
September
October
Novernber
Decernber
December

|anuary
January
January
February
February
March
March
April
April
Muy
June
Iune

6 TRANSITER FROM THE GO\iT - CBA FUNDS
Iuti,
Iuly
Decernber

Total

7 TRANSFER FROM THE GOV]'- DEVELOI'MENT
Ocober
Novernber
January
March
Ma1'
Muy
Total

FV 2018/2019

30-Iun-19
Kes

)? 7)9 1at
23,728,194
23,728,192
23,728,794
22,304,502

22,304,502

23,253,6s0

23,253,630

27,829,937

23,728,19t1

23,728,194
23,728,793

_ 3s,s8t730

_111,62e289

FY 2077/2018
(Audited)
30-Iun-18

I(e9

19,069,936
19,069,936
19,069,936
79,069,936
19,069,936
3,075,764

"19,069,936

3,075,764
19,069,936
3,075,764

79,069,936
3,015,764

L9,059,936
3,01,5,764

19,069,936
3,075,764

19,069,936
3,015,764

19,069,936

249,949,580

33,204,604

30,344,877

75,078,827

210,s{tf22 47,08),345

NB/This anlount rclates to Developnrent erarrt recogrrised irr charrges irr Net assct Statement.

Dctailecl of the rcccived

8 RINpELUNG SEnVTCES
'I'uition and other fecs i!I,!!,2s,s

Lq1qr1,eI8

78,628,302

24,206,34s

6,931,,278

9,943,722

_ 144,723,551

444,723,55L

Naure of thc entity
senclirrg the Grant

Amount
recognizcd to
staternent of

compreht:nsive
iucome

Arnount
deferlecl

l\rnoLlrlt
rccognisecl ir-r

capital fund

Total Incomet FY
201.8/2019

Total Income
l1Y 2077 /2018

Mo[i -llee^curcrrt 374,629,286 210,566,122 525,195,403 249,949,s80

MoE -Cl.tA Arlears 78,628,302
'l-ota I 210:186;122 525,795,408 3Z9,!77,8n

l'agr. i(r oi 27

58,778,228
s0.238,791
30,000,000
30,120,000
41,429,703

314,629,286



Ki rin1,ag51 Univet"s i qt

Annual lleport ancl Finctncia.l Statements
l'or the vear endecl 30 June 2019

Repairs and maintenallce buclget was I(es 5,293,500.00 during thc yeal under review' As a

result of reducecl capitation, the University clecidecl to decelerate cxpeuditttrc ou l'epairs and

sperrt Kes 3,l62,909 ott telteiirs, resLrlting to a f'avourable variance of 29o/o.

Page I 5 ol'21



Kir i rtt,aga U n ivers i t1t

Annual Repot.t and Finttncial Statements
For tlte vear ended 30 June 2019

(r) Cornparative in1'ormation

Where necessary comparative ligures fbr the previous financial year liave been amendccl or
recon{rguled to conform to the changcs in presentation.

(s) Related Party Disclosurcs

During the financial ycal the University paid Kes 7,210,457.00 to Council members and Ke's
49,015,755.00 to the top management.

(t) Capital C.ommitmcnt

Tlie Uriiversity had an approved capital bu<lget of Kes 210,g9s,000.00 but r.eceived Kes
210,556,122.00 during the year under review.

(u) Ultimate and Holding Entity

Kirinyaga lJniversity is a Semi - Autonomous Government Agency under. Ministr.y of
Edncation.

(v) Currency

The financial staternents a.e presentecr i, Ke,yan shillings (Kes)

(w) Notes to thc Budget

Irr tlrcsc financial statetrcnts, auy variancc rnol'e or lcss thal I 0o/o is deepred to be material and
cxplained as follows;

I'he University had btrdgeted to rcceive Kes 13,409,000.00 frorl other incorne during thc year
ttuderleview. Includecl in this iucome was l(es 7,995,000.00 fi'onr NationalResear.ch fttnci. 'fhe
actual revelllle rvas Kes 6,263928.00 sincc the anrount expected I'rorn National Rescarch Fu,d
was trot receivecl. This resulted to uu{hvourable variance of Kes 7,145,072 translating to a
ricgative variance of 53oh.

Thc University had budgcted to rcceirzc l(cs 10,000,000.00 fi'orn the fann. l'he actual inco,re
was Kes 12,145,485 as a result of'gooc'l clirnate favouring gteerl lcaf prodtrction in the tea fa11.
Tlris resultcd to a favor"rrablc variance of Zloh.

'l'he Univcrsity subrnittecl personnel cost buclget of Kes 543,741,000.00 to t5e Natio,al
'l-t'easLtry throLrgh Ministry o1'Eclucation ltrr approval. Thc actual allocation fbr recnrrcnt b,clget
fof the ycar ttndcr revicw u'as Kcs 284.]38,322 00. This rcsultccl to unl'avourable pcrsonncl
cost br-rdgct of I(cs L)9,825,993.00 translation to a negative variancc of 35o/o.
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Bank Balancc 21,348,821

'I'ot a ls 54,023,986

As At 30 June 2018

StLrdent Receivabies 1,718,607

Accrued Intercst 214,153

Deposit with Financial Institution 3,811,272

Bank Balanr:c 31,005,669

'l-ol als 36,[i09,701

Liquidity risk - Liquictity risk is tlie risk to an institution's financial condition or safety ancl

soundless arisipg fi.om its inability to rncet its contractual obligatiotts. To ttlanage this risk,

Kir-ilyaga University eusurcs avaiiability of funcls bcfore cotrlrnitting au expenditttre or

collateral to ful1ll those needs at the appropriate tirne.

Less thati 1 Betwcetr 1- Over 5

urouth 3 uouths tlonths Total

Kes Kes Kes Kes

At 30 Jr"rne 2019
Trade payables 1,246,723 31,685,167 1 8,980,919 5 I ,9 12,809

At 30 June 2018
Trade payables 2,(t58,802 35,068,447 127,416,372 165,203,621

(q) 01 call/ Iiixctl Dcposit Kcs 30,001,014 (Thirty million Onc thousand Fourtccn only)

l. Kes (t42,525.00 (Six Iulclrccl forty-two thousatrd, fivc huttdred twenty-five only) is a

balk guaraptee witli l(CIl Bank ltd for lurelling with National Oil Corporation ol'Kertya

2. Kcs3,2(t4,73(r.00 ('fhrcc ntillion two hLtndrecl sixty-four thousaticl sevcll liutidrcd thirty-

six only) clcpositccl on a call cleposit accoutrt with Cooperative Ilank ltd at a ratc of 1o/"

1'or thc paytticttt of CIIA 2013 I 20ll an'cat's etnploycc cotllpotlct.tt.

3. Kcs 26,093,(r53.00 ('fwcnty-six milliorr ninety-tltrcc thottsand six hundrccl filiy-thrcc

only) ciclt6sitccl on a call clcposit account u,ith Ilquity Bank ltcl at a I'zitc of 8% 1'ol thc

paytncnt of grattrity altd reteuticln fr:ttds.
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Kirinyaga University accoutrtine treatmcnt ancl disclosures lelatecl to Agricultural activity is

providecl fbr in thcse finaucial statements. 'l'hese activities have been measurecl at fair verlue

lcss estimated cost to scll at the point of hat'vest or at tlie point of disposal.

(n) significant judgements and sources ol'estimation uncertainty

The preparatiou of Kirinyaga University financial statcmcnts in conformity with IPSAS

requires lllanagelncnt to make judgrnents, estimates and assumptions that affect the reported

amounts of revettues, expenses, assets and liabilities, anclthe clisclosure of contingent liabilities,

at the end of the reporting period. I{owever, uncertainty about tlicse assumptions and estimates

could result in outcomes that requirc a material ad.justrnent to the carrying amount of the asset

ol liability affectec'l in fufure periods. Nothing has oome to the attention of the University

Counoil that can result to contingent liability or asset.

(o) Relatcd parties' disclosures

In accordatlce to IPSAS 20, Kirinyaga University regarcls a rclatcci party as a person ol an entity

with the ability to exet't control individuaily or jointly, or to exercise significant influence over

the University. Menlbers of University Council ancl thc l<cy management are regarded as Lelatccl

par:ties aud comprise thc Chancellor', Vice Chancellor, Dcpr-rty Vice Chancellors, Registr.ars,

Deaus of Schools, Chairtnen of Depaltnrents and Ileacls of sections in the University.

Natiorlal Govemtrtent is also a related party to thc Univelsity by thc l'actr,ral of it beingformecl

by tlre Act of the parliarnent thror-rgh tlic University Charter olTtl' Octobcr' 2016.

(p) Disclosure on linancial risk management

Credit risk - Credit risk refers to the risk that the studcnts will clefault fees by failing to make
required paymettts. To mattage this risk, the University cnsures thzrt stuclents tvitli fees balances
are not issued with exatnitration cards hence thcy cannot sit lbr exarninations.

Trade rcceivables

As al 30 June 2019 Irull),
perlbrming

Iletrvccn
0-5nronths

Student l{eceivablcs

Accrucd [ntcrcst

Deposit with F'inalrcial lnstitution

2,221,332

452,813 3(r3.190

Ovcr 5 Months

214,153

Pagc l2of21

30,001 ,0 I 4 26,093,653 3,90J,361



Kiriqtaga Universitlt
Annual Repor"t and F-inartcial Stateme.nts

For the year ended 30 Jurte 2019

(g) Cash and cash equivalents

Cash ald cash equivalents comprise cash on hand arrd cash at bank, short-term deposits ou call

and highly liquicl investments with an original rnaturity of three months or less, which are

readily colvertible to known arnounts of cash and are subject to insignificant risk of changes

in value.

(h) Subsequcnt evcnts

There have been no cvents subsequent to thc finaricial year end with a significant impact ou the

financial stateureut for the year ertdecl Jttnc 30, 2019,

(i) lleccivablcs

Receivables al'e recognized when commitmeuts are effected at their lair value and there is tro

policy in place for their provisions.

fi) Trade payables

Trade payables are ncarly always classillccl as current liabilitics, since they are usually payable

withil otle year. If that is not the casc, theu such payables can be classifiecl as loug-tern-t

liabilitics. A longer-ten liability typically has an interest payrent associated rvith it, and so is

more likely to be classified as lortg-tcrni dcbt.

(k) Naturc and purpose of rcsct'ves

Kirilyaga Uliversity creates ancl ruaintains reservcs iu tcrms of spccific reqtliremetrts. The

enlity has the lollowing rcscrvcs:

llevaluation llcserve. 'I'his rescrve was occasioned by the fact that the Urriversity valr-red all

its asscts. It reprcsents thc diffel'ence bctween the net book value as at Juuc 30,2019 arid thc

rcvalucd atltoultt.

Accumulated Surplus. This resel'vc represeuts the accumulated surplus ovel years.

Capital funcl. This relate to clevcloprneut fuucls uade to the University.

(l) Changcs in accounting policics :rnd estinratcs

Kirilyaga Univcrsity recognizes thc cfl^ccts o1'clianges tn accottntinE; policy rctrospcctivcly.

T[e effects of changcs in zrccounting policy arc apltlicd prospectively il' rctrospcctivc

application is inrlrractioal.

(nr) lliological assc(s
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Aftcr initial rccognitiott, ir-tvcntory is measured at the lower of cost and net realizable valuc.

IJowever, to the exteut that a class of inventoly is distributed or deployecl at no charge oL lbr a

uotninal charge, that class of iuventoly is measurcd at the lowcr of cost ancl currelt replacement

cost.

Net realizable value is the estirnated selling price in the orclinary colu'se of operations,less the

estirlated costs of corlpletion and tlie cstimatccl costs neccssary to make the sale, exchangc, or

distribution.

lnveutorics are recognized as an expense whcn cleployed for utilization ol-collsumption in the

ordinary course of operations of the entity.

Library books

Library books relate to books purchase by the valued at cost. This arc deened to be lsed by
tlie student hence represented by in the financiar statcments.

(e) Employee bcnefits

Retircment benefi t plans

Kirinyaga University plovidcs t'etit'ement benefits for its employees. Defilecl contribr.rtiol

plans are post-employment benefit plans unclcr which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

coutributions if the fuud does not hold sr:fficient assets to pay all employec belefits relati,g to

etnployee scrvice ir-r the curreut and prior periocls. The contributiorrs to fuld obligations for the

payuleut of retiretnent benefits are cltalgcd against incorne ip the year in which tSey bcconte

payable.

Individual accoLults are set up for participants and benefits are based on t5e arlounts cLeditecl

to these accouttts (through cmployec contributions and, if applicable, ernploycr contributions)

plus atiy invcsttlreut cartrittgs on the rnoney in the accor-rut. In definecl coritributiol pla1s,luturc

benefits fluctuate on the basis of invcstmcnt earnings. 'lhe nrost conlrnon type of defined

contributiou platl is a savings and thril't plan. Uncicr this type of plan, the eniployee contributes

a prcdctertnitled portion of his or het'earnings (Lrsr-rally prctax) to an ilclividual accor-rnt, all or
part o1'which is rnatcliecl by thc entploycr

(f) Foreign currency transactions
'fhcre wcl'c no lbrcign cllrrcnoy transactions cluring thc periocl uncicr revicw
Pagc l0 of21
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the iterus. All other repair arid maintenance costs are recognized in surplus or defrcit as

ipcuned. Where an asset is accluirecl in a non-exchange tratisaction fbr nil or notl1inal

consideratiou the asset is initially ureasureci at its fair value.

Dcpreciation

The Uliversity land is a freehold property and not subjected to amortization. Fixed assets ltave

beel depreciatecl using straight line methocl to write off the costs of the assets over their useful

economic lif'e at the fbllowiug rates;

[-a,d Nil

I3uilding 2%

Furrriture and Fittings 12.501'

Motol Vehicles 25'1,

Computers and Accessot'ies 30%

Plarrt and Machinery 12.5%

Depreciatiol is charged fully in the year of acquisition and no depleciatiou cliarged iu tlte year

of disposal.

hitarigible assets have been amortizecl using straight line method to wlite off the costs of the

assets over their gseful ecolornic lilb starting fi'om the yeal they havc been tl'at-rsferred to

property, plant and equiPurent.

(d) Invcntories

Inverit6ry is nreasur.ecl at cost upon initial recognition. 'fo the exteltt that irtventory was rcceived

through no1-exchange transactions (for no cost or for a nomiual cost), the cost of the inveutot'y

is its fair value at the datc of acquisition.

Costs incurred in bringing cach product to its present locatioti and cortditiolls al'e accounted for

as follows:

Raw rtratcrials: purcltasc cost usirtg the weighted averagc cost rnctltod

Finished goocls ancl rvork in progress: cost of clirect ulatetials and latrottr and a

proportiol of urarrul'acturing ovcrheacls basecl on the nortnal opcrating capacity, bttt

excluding borrowrng costs.

a

a
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(rtl, June 2019

28th June 2019

b) Development
i) 30th November 201B

ii) 26th Febru ary 2019

iii) lgth M[21sh f01!
ir) 28 May 2019

v) Z9th May 2019

Totals

x1.

xii.
I{es.23,728,194

Kes.23. 728,793

reE:Z%QgffiTotal:

Kes

Kes

Kes

Kes

Kcs

58,778,228

50,238,791.

30,000,000

30,120,000

47,429,703

Kss:?4'855,U
During the FY 2018/2019, the University rcceived capital grant arnounting to Kshs

210,556,122.00. During thc satne year undeL revierv, the University had assets which
were funded from capital grarrts and generatecl futurc-. econoilic belefits. In
accordance to IPSAS 23, transfers are definccl as inflows of future benefits or service

potential from non-exchange transactions other thern taxes. It is on this basis that
Kirinyaga University has lecognized I(sl-rs 33,994,59g.00 being capital grant arnortised

as rcvellue since tire lJr-riversity enjoyed econornic gain frorn assets ancl hence

transfcrred the same amount to statement of financial perfor:lnance as revenue from
non-exch an ge transactions.

b) Budget information
'fhe annual budget was prepat'ed on the accrLral basis where all plalnecl costs ancl income were
presentcd in a single stateurent to deteruiittc the neecls o1'the cntity. As a rcsult of t6eacloptio,

of thc accrltal basis for budgeting purposes, there are no basis, tiu-ring or entity c'lifferences flrat

wottlcl reqttire reconciliation betr,r,een the actual comparablc aproults alcl the a.rou,ts
prcscnted as a scparate additional financial statcmcnt in tlrc statcrncnt o1'comparison of budgct
and actr-ral arltounts.

(c) Property, plant and equipmcnt

All Propcl'ty, plant and cquipmcrlt arc statecl at cost lcss accuurr-rlated clcprcciation a*cl

itlrpairtnent losses. Clost includcs cxpenciitLrrc that is dircctly attributable to the acquisitio. o1.
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Tlie University recognizes revenue Ii'om exchange transactions by reference to the stage of

cornpletion wSen the outcome of the transactiorr can be estimatecl leliably. Where the contract

outcorne canlot be r-neasured reliably, revenue is recognized only to the exteut that the expenses

incurred are recoverablc.

(i) Income from l{endcring of services

This is ilcome delivccl florr fees collectecl l'rom tuitiou aud other lees payable by the students.

(ii) Rental itrcomc

Reltal income is the income arising frorn operating leases on iuvestment properties is

accounted for on a straight-line basis ovcr the lease terms and inclucled in revenue.

(iii) hrterest itrcotnc

This relates to held-to-uraturity investrncnts with the cotlurercial bank. The Entity determines

the classification of its financial assets at initial recoguitiotr.

(iv) Farnr

Uliversity operate a farrr for coffee, tea and horticulture . The proceeds of the farm ate nomrally

recognised in the finzrnoial statemeut uct of related cost.

(v) Revenue from non-cxchange transactions

The University recognizes l'cvenue from trausfers from govel'llnlent once they are

included in tlre plintcd estimates and the outcorne of the transaction can be estimated

reliably. The University has received a total of l(es 489,609,678 as follows:

a) Recurrent expenditure

i. 2"d August 2018 - Kes.23,728,194

ii. ?Qth fiso11st 2018 - l(es . 23,728,194

iii. .l,t october: 201g - I(es . 23,728,192

iv. 7th Norrember 2018 - Kes.23,728,194

v. 3,.d December 2018 - K<:s.22,304,502

vi. 27th Decenber. 2018 - Kes.22,304,502

vii. 1.t February 20L9 - Kes.23,253,630

viii. 1.r Marcl-r 2019 - Kers.23,253,630

ix. lgttr \{n16[ /[ ]! - Kers . 27,829,937

x. 2"d Mav 2019 - Kes.23,728,794
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NOTES TO THE FINANCIAL STATITMEN'I'
1. Gencral Intbrmation

I(irinyaga University is a fully chartered l'}ublic University, grantcd charter by I{is Excellc,cy

Hon. Uhuru I(ertyatta the President of the lepublic of Kenya ori Tth October 2016. It is owned

by the goverruIlont of I(enya and is domiciled in I(enya. The rnan<late of the University is

derived fi'orn the Univcrsities Act No. 42 of 2012. The main objective of the University is to

provide, dircctly or indircctly througli collaboration with other institutions of higher learning,

ttniversity educatiotl inch,rding scientific and professional education, a1d technology transfer

lor effective applicatiou of knowledge and skills in life, work and welfare of the citizens of
Kenya.

2. Statement of compliance and basis of preparation
Kirinyaga University fiuancial statements liave been prepared in accoldance witli and comply

with lnternatior-ral Public Sector Accounting Standards (IPSAS). The fi1alcial statements are

preseuted in Kenya shillirigs, which is the functional and reporting currency of the entity.

The financial staterneuts have been prepared on the basis of historical cost. The cash flow

statetnent is prepared using the ir-rdilcct method. The financial statements ar.e prepared in

accordauce with PFM Act, 2012 the state Corporation and Intemational Pr.rblic Sector

Accounting standard (IPSAS) accrual basis.

3. Adoption of new and rel,ised standards.

I(irinyaga University ts nort-profit rnaking organization and hence was not affected by IpSAS

40 on Public Sector combinations during the ycar undcr revicw.

Kilinyaga University will adopt IPSAS 4l on financial instrunients effective fi.om l'rJanuary

2022 lo provide users with information on intercst leceivable as a result of fixed and on cail

cleposits.

Kirirryaga University will adopt IPSAS 42 or social benefits cI'fective fi'orn I't January 2022 to

enhauce revenLle rnobilizatiott strategies lronr all stake holders. This will irnprove t6e

[Jniversity's corporate social responsibility ancl also iurprovc financial perfontrance.

4. Summary of significant accounting policies

(a) Revenue recognition

Ilevenue from exchangc transactions
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STATEMENT OF COMPARISON OF I}UDGETAND ACTUAI, AMOUNTS

FOR THE YEAR ENDED 30 JUNE 2019

Original Brrclget Adjustn'rent Final Btrdget Actnal Performance
Diff erence

o/o

Variance

FY 20t8/2079 F\ 20L8/2019 W 201.8/201.9

Shs Shs

284,738,322 314,629,286

13,409,000 6,263,928

760,130,6-17 165,61.1.,958

1,500,000 L,640,438

10,000,000 1,2,745,4tt5

REVENUE
Trarrsfers frotn goveLumeut

Other Income

llendering of services

Rer-rtal iucoure aud agencl, fee5

Famr Sr-rrplus

Total Income

EXPENSES

Compensation of emPloyees

Ilepairs & Mainteinance

Iiinance cost

C<lntracted services

Remuneratiou to the coLlllcil

Studer.rts welfare

Depreciatiou

Acadernic cost

Administrative Costs

Generai cxpenses

Water & lilcctricity

Audit fee

Gratuity

Total expenditure

Surplus(Deficit) for the perioc

556,486,000

8,839,389

160,130,611

1,500,000

(271,,747,678)

4,569,611.

543,741",00(',)

8,280,000

250,000

15,000,000

12,745,000

8,000,000

33,000,000

18,000,000

11,200,000

39,330,000

15,000,000

696,000

17,000,000

(259,002,678)

(2,986,s00)

(2,000,000)

(s,945,000)

283,072

(8,500,000)

(3,500,000)

(8,403,476)

(8,00s,907)

284,738,322

5,293,500

250,000

13,000,000

6,800,000

8,283,012

33,000,000

9,500,000

7,700,000

30,926,524

(t,994,093

696,000

17,000,000

384,564,315

3,762,909

?-(t0,241

L2,309,4L8

7,t\1.0,457

8,:i07,135

29,8c)0,964

(7,145,072)

5,48L,347

140,438

2,745,485

(9e,825,993)

1,530,592

(10,241)

690,s83

(41.0,4s7)

(24,123)

10

(s3)

J

9

27

736,956,000 (267,178,067) 469,777,933 500,891,095

(3s)

29

(4)

tr

(6)

(0)

8,i'58,173

7,054,576

30,r'39,175

7,700,136

696,000

17,933,697

741,828

64s,48s

1 87,350

(1 06,043)

(933,697)

8

I
1

(2)

(s)

722,242,000 p2s,069842

30,882,482

69

45,596,482 12,794,92614,714,040

Page 5 of 27



Ki riny nga Lln iu er sitrl
Annunl l?.eport and l,-inancial Statenrcnts
For year ended 30 lune 2019

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30IUNE 2019

Surplus/Deficit for the period
Adjustments for:
Depreciatiorr
Provision for audit fces
Provision for service gratuity

Provision for Bad debt
Accumulated Depreciation

Cash flows from operating activities
Change in;
Increase Receivables - Exchange transactior-rs
Increase I{eceivables -Non Excirange transactions
Increase in Inventory
Decrease in Payables
Net cash flows used in operating activities

Cash flows frorn Investing activities
Purchase of Computels
Purchase of Fulniture & Equiprnent
Work in progress

Increase in Fixed Deposit account
Gratuity paid

Net cash flows used in investing activities

Cash flows frorn financing activities
Capital fr-rnd

Net cash flows used in investing activities

Net increase/(decrease) i, cash and cash equivalents
Cash and cash equivalents at the beginning of the 1rg211-

Cash and cash equivalents at the end of tlre year

(96,970,607)

3,219,290
(32,074,909)
(2,539,704)

(4,958,795)

14,439,47
(55,632)

89,965,040

(741,773,647) 84,850,6L3

FY 2Affi/2019

30-Tun-1 9

NOTES I(es
12,194,1)26

Fy 2017/2018

Auclited
30-Tun-18

Kes
(76,693,339)

27

31

32

33,c)94,599

696,000
17,933,697

(33,994,599)

30,924,624

26,247,021
6L)6,000

4,997,043
3,570,921

(s5, 772,253)2)

24

25

27

30

21

27

21

26

31

(1,027,099)
(2,455,295)

(67,709,300)

(26,129,742)

(4,705,679)
(2,942,335)

(776,436,259)

88,235,264
2,552,5

(109,273,947\ (35,749,008)

7 210,566,'122 47,087,345

210,566,122 47,091,345

(9,656,942)
31,005,669

(6,787,657)
37,793,326

21,349,927 31,005,669
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STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED 30 JUNE 2019

AT'TRIBUTABLE TO THE O\ATINERS OF THE CONTROLLING ENTITY

CAPITAL
FUND

REVALUATION
RESERVE

(PPE)

Kes

865,399,026

REVALUATION
RESERVE

(Brol-oGrcAL ASSETS)
I(es

46,392,000

ACCUMULATED
FUNDS

I(es
75,106,945

(76,693,339)

L,586,394

TOTAL

I(es
7,379,564,\75

41.,08L,345

(76,693,339)
(55,772,253)

Balance as at L luly 2017

Additions in the year (Note 7)

Deficit for the Year
Tr:ansfer tcl Income Staternent

Adjusted Cummulatave Loss

Balance as at 30 ]une 2018

Balance as at 1 July 2018

Additiorrs ir-r the year
Surplus/(Deficit) for the Year

Transfer to Income Staternent

Balance as at 30 June 2019

I(es
392,666,204

tr1 nP,1 ?45LLrvvLrv Lv

(55,772,253)
(1,,586,394

376,388,902 965,399,026 46,392,000

L2,1.94,926

'1.,288,179,928

L,288,179,92B

393,583,908
12,L94,926

376,388,907
270,566,122

(33P24;-rez

865,399,076
784,052,786

46,392,000
(1,035,000)

(33

552,9 60,425 ___!149,451f!1 45,357,000 12,L94,926'J.,659,964,'J,63

)



Ktirulaga Unioersittl
Arurunl lleport and Finnncial Statunents
L'or tlear ended 30 lune 2019

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2019

ASSETS
Current assets
Cash and cash equivalents
Ileceivables from exchange transactions
lleceivables from non exchange transactions
Investments
Inventories

NOTES

JJ

34

35

Jt)

FY 2018/2019

30-Iun-19
Kes
21,348,827
9,166,945

35,595,730
30,001,074
5,394,877

w 2017/2018

Audited
30-Tun-18

Kes
31,005,669

72,395,235

3,570,927

3,971,272

2,84(t,173

23

24

25

ZO

27

27

28

29

10'1,,497,394 53,679,270

Non-current assets
Propcrty, Plar-rt and Equipment(plrE)
13iological assets

Library Books

7,530,963,464
(t2,862,500

35,207,068

1,374,457,997

63,897,500

35,207,069

Total assets

LIABILITIES
Current liabilities
Trade and other payables frorn cxchange
transactions
Provision for audit fee

Long tenn liabilities
Prorrision for ser-vice gratuit)/

FUNDS AND RESERVES
Rerraluation Reserves , ppE
Revaluatiorr Ileserves - Biological Assets
Accumulated surplus
Capital fund

30

31

JZ

51,972,970

696,000

L65,203,621

7,392,000

52,609,9'10

77,847,452

766,595,627

72,466,277

7,049,457,812
45,357,000
72,11)4,926

552,960,425

'1,7,947,452 '12,466,277

865,399,026

46,392,000

376,389,902

1,559,964,'1.63 1,2g9,179,929

Total Ilunds, Reserves & Liabilities 7,

'I'he Financial statements set out ol1 pages l to 5 were sigped o1 behall of the Co by

)r'. \ li,i

It7,il's,
,,,Wffi.Lurs,u

Vice Chanchellor

oate "\ 6'\=$ >__n-,_1

CI)A Pc.ter Kagika

Finance Officer. .

o^t..(.6\e{nu
t'h nldn

[)ate:

TCi);\K Menrber
No.9632
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Kirinyaga Uniaersity
Arutttal Report and Financinl Stntenrcnts
For year ended 30 lune 201g

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2019

Revenue from non-exchange transactions
Transfers frorn the goverrxrrent- I{eccurent
Transfc.rs from the government- CBA Arreas
Transfers frorn Capital funds - Amortization

Total revenue
Expenses
Bulk purchases of water and electricity
Employee costs
Remuneration of council
Repairs and maintenance
Contracted services
Student Welfare
Academic cost
Administratirre costs
Finance costs
General expenses
Depreciation and amortization expense
Provision for Audit fee
Provision for service gratuity
Provision for Bad debt
Total expenses
Other gains/(losses)
Surplus (Deficit) for the period
Taxation
Surplus (Deficit) for the period

w 2018/2019 FY 2017/2018

Audited
30-Iun-1 9 30-Iun-1B

5

6

27

Notes

11

72

]J

14

15

76

77

1B

79

20

27

31

32

I(es

314,629,296

33,994,599
348,623,995

7,700,136
384,564,375

7,270,457

3,762,909
72,309,478
8,307,735
8,759,173
7,054,576

260,241
30,739,775

33,994,599

696,000
17,933,697

Kes

249,949,590
79,629,302

55,772,253
384,350,135

Revenue from exchange transactions
Rendeling of scrvices
Rental revenue from faciiities and ecluipment
Other income
Farm Surplus

8

9

10

37

765,611,958

1,640,438
6,263,929

72,745,495
786,261,809

534,995,694

744,723,557
7,720,000

17,633,669

7,944,962

172,022,192

556,372,319

9,087,907
492,169,777

4,775,358
9,709,127

72,990,463
70,590,934
70,775,443

70,843,927

297,729

36,403,807
26,247,027

696,000
4,997,043

3,570,927

522,690,767 633,065,657

L2,194,926 (76,693,339)

12,'194,926 (76,693,339)

Tlre notes set out on Pages 6 to 2}form an integral part of the Financial Statements
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I also provide N/lanagem ent with a statement that I have complied with relevant

requirements regarding independence,
and other matters that may reasonabl
where applicable, related safeguards.

and to communicate with them all re ps

y be thought to bear on rny independen and

AUDITOR.GENERAL

Nairobi

23 February,2021

U,r,r'0,'.t111' fitt' thc ),t'ttt' cndL'cl -i0 .lune, 2019Ri po t' t t t f' t h c,'l Lul i t r t r- (i e nc ru I o n Ki r i tt.t;tt gtt
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inadequate because of changes in conditions, or that the degree of compliance with theUniversity's poricies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement and maintain professional skepticism throughout the audit. I also:

' ldentify and assess the risks of material misstatement of the financial statements,whether due to fraud or error, design and perform audit procedures responsive tothose risks, and obtain audit evidenie that is sufficient uno upp.priate to provide abasis for my opinion. The risk of not detecting a material missiatement resulting fromfraud is higher than for one resulting from error, as fraud may involve collusion,forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness ofaccounting estimates and related disclosures made by the [\lanagement.

' Conclude on the appropriatetress of the [\r'lanagement's use of the going concern basisof accounting and, based on the audit 
"t7id"n." 

obtained, whether a materialunceftainty exists related to events or conditions that may cast significant doubt onthe University's ability to continue as a going concern or to sustain its services. lf Iconclude that a material uncertainty exiits, t ,m required to draw attention in theauditor's report to the related disclosures in the financial statements or, if suchdisclosures are inadequate, to modify my opinion. lVy conclusions are based on theaudit evidence obtained up to the daie oi -y audit reporl. However, future events orconditions may cause the University to cease to continue as a going concern.

' Evaluate the overall presentation, structure and content of the financial statements,including the disclosures, and whether the financial statements represent theunderlying transactions and events in a manner that achieves fair presentation.

' obtain sufficient appropriate audit evidence regarding the financial information andbusiness activities of the University to express a"n opinion on the financial statements.

' Perform such other procedures as I consider necessary in the circumstances.

I communicate with the IManagement regardlng, among other matters, the planned scopeand timing of the audit and significant audit findings, inctuoing any significant deficienciesin internal control that are identified during ttre aulit.

neral on Kirinyugtt Uni,er.sit.v Jbr the .yeor cntlecl .10 JLrtte. 201()
llel tot't o /. th a A utl it o t-G c
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the University's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. lVisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. N/y consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing thei r assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

Reporl of the rlutlitor-Gcncrul on Kit'invugu 91111'ersi1.1t.fbt'thc vaut'cntlad 30.lutt<', 2019
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(178) employees or (77o/o) of the entire workforce was from one (1) ethnic community in
the County, contrary to Section 7 (2) of the National Cohesion and integration Act, 2008.

ln the circumstances, the University was in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK IVANAGEIVENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

lVanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as N/anagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, l/lanagement is responsible for assessing the
University's ability to continue as a going concern, disclosing, as applicable, .itt"r.
related to going concern and using the going concern basis of accounting unless
lVlanagement is aware of the intention to terminate the University or to cease operations.

l\rlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [/lanagement is also responsible for ensuring that the

lleport of the tluditor-Gencrul on Kirin);ugt, g,rit,ny.5ity fttr the yeur t:nclctl J0./une, 2019
3



Other Matter

Budget Control and Performance

The statement of comparison of budget and actual amounts for the year under review

reflects a revenue budget of Kshs.469,777,933 and actual revenue of Kshs.500,891,095

resulting to a net 1."uurir" surplus of Kshs.31 ,113,162 comprising of Kshs.38,258,234 in

four (4fitems and a revenue shortfall of Kshs.7,145,072 in one (1)item. The revenue

surplus may be an indication of inaccurate revenue budget planning process. Further, the

staiement of comparison of budget and actual amounts reflects an expenditure budget of

Kshs.424, 181 ,4S1and an actuaiexpenditure of Kshs.488,696,169 resulting to a net over-

expenditure of Kshs.64,514,718. The University therefore, overspent its budget without

approval contrary to Regulation 44(1) of the Public Finance [t/lanagement (National

Government) Regulations, 201 5.

ln addition, the University's budget was unbalanced as it comprised a total revenue

budget of Kshs.469,777,g33 und a total expenditure budget of Kshs'424,181,451

,"rrlting to a difference of Kshs.4s,596,482 in respect to budgeted revenue without a

corre.ponding budgeted expenditure contrary to Regulation 33(c) of the Public Finance

lVlanagement (National Government) Regulations, 201 5'

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures

performed, except for the matters described in the Basis for Conclusion on Lawfulness

and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

else has come to my attention to cause me to believe that public resources have not been

applied lawfully and in an effective way.

Basis for Conclusion

1.0 Unapproved Bank Accounts

Note 23 to the financial statements reflects a balance of Kshs.21 ,348,827 in respect to

cash and bank balances as at 30 June, 2O1g comprising of Kshs.16,561 and

Kshs.21 ,332,266 in respect to cash balances in seven (7) accounts held in commercial

banks. However, no authority from The National Treasury to operate the seven (7)

accounts in commercial banks was availed for audit review contrary to Section 2(1 ) of the

Public Finance ltrlanagement Act, 2012.

ln the circumstances, the University was in breach of the Law.

2.0 Human Resource Management

An analysis of the ethnic composition of employees of Kirinyaga University revealed that

out of the total two hundred and thirty (230) employees, one hundred and seventy-eight

.for tha.veur andetl 30 Juna,20l9Report o.f the ,4utlitor-Gttnaral otr Kirinvaga Universit.v
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REPORT OF TH
YEAR ENDED 30

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

En hanc ing Accoun tab ili ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

E AUDITOR-GENERAL ON KIRINYAGA UNIVERSITY FOR THE
JUNE, 2019

REPORT ON THE FINANCIAL STATEIUENTS

Opinion

I have audited the accompanying financial statements of Kirinyaga University set out on
pages 1 to 24, which comprise the statement of financial position as at 30 June, 2ojg,
and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget anJactual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions oi Arti"t" 22g of the
constitution of Kenya and section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kirinyaga University as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance l/anagement
Act, 201 2 and the Universities Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kirinyaga University [Vanagement in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other etl-rical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were ho ley audit matters to
report in the year under review.

di'J
)' {

Report of the Auditor-General on K,irirytaga University -for the year ended 30 June, 20 t 9

lephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke
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Kirinvaga University
Annual Report and Financial Statentent,c
F-or the year ended 30 Jttne 2019

Approval of the financial statements

I(irinyaga University financial statements were approved by the University Council o1
6 r* stf

.. . 2019 and signed on its behalf by:

L) | iVIr. Alister rVI

r[.'.

tlllt-:-
PI'oL Mary Ndunri'u
Vice Charlcellor

, .]

Mloturi
1t

Page xxii



Kirinyara University
Annual Reporl artd l'inanc:ial Staternenl,s

F-or the year erded 30 June 2019

STATEMBNT OIT THE ITESPOSIBILITIES OF THE COT]NCTL MEMBERS

Sectiorr 81 of the Public Finance Managernent Act, 2012 ancl Kirinyaga University Charter of 7tl'

October, 20l6,requires the University Coturcil to prepare financial statements for eaclr financial year

which give a true an<l fail view of the state of affails of tlie University at the end of the financial

year/period and the opelating results for that year'lperiod.

The lesponsibilities of University Council include:

. Maintaining adequate financial management art'angetueuts aud eusuriug tltat these contiliuc

to be effective throughout the reporting period;

. Maintaining proper acconnting recorcls, which disclose with reasonable accttracy at arly tirne

the financial position of tlie University;

. Designiug, iurpleuicnting ancl rtraintairring iutcnral cou(rols relevatrt to the pt'eparatiotr attcl

fair presentation of the finanoial statements, and ensuring that they are l'r'ee frot-t-t rlaterial

tnisstatements, whcthcr due to error or fi'atld;

" Safeguarcling tlre assets of tlre Univetsity.

. Selecting ancl applyirig appropt'iate accouutitrg llolicies; and

. Making accour-rtir-rg cstirnates lliat are reasonable in the cirotturstauces.

'l'hc Council melrbers accept responsibility for Kirinyaga Univelsity financial statetnetlts, u'hich have

bccn prepared using appropriatc accounting policies supported by reasouable arld prudent juclgemetits

and estimates, in conforrnity with ltrternational Public Sector Accor.ruting Starldarcls (IPSAS), and in

thc manner requircci by the Pr.rblic Irinancc Mattagcmettt Act, 2012 Section 81 and thc Statc

Corporations Act, rcvisccl 2012 Scction 14.

'fhe Council lrelrbcrs arc o{'thc opinion that thc I(irinyaga University financial slatctttcttts givc a trLtc

and lair view o['thc state olthe University transactions during tlie financial ycar ended Julle 30, 2019,

and of the University financial position as at that date. The Clouncil metnbers ftirther coufimr the

completencss of thc acconnting rccords maintained for thc Univcrsity, which liavc bceu relied upotr ill

thc preparation of the llnancial statcmcnts as rvell as the aclequacy of thc systclrs oIitrtcrttal {rnancial

control.

Nothilg has come to thc attcntion of thc Univcrsity Cor.urcil tuetnbel's to indicatc that Kirinyaga

University will not lernain a going colloont for at least the ucxt tr.r,clvc tnotrths fi'on, the clate o1'this

statcnrent

I)age xxi



' K it'i nt, au a {/ n i v ers i l1t

An.nuaI lleport and l-i.nanc:ia.I Statenrcnt.s
For tlte year encled 30 ,Iune 2019
REPORT OF THI' UNIVI4RSITY COUNCIL MIIMBERS

Principal activities

fhe principal activitics of Kirinyaga University are set out on page iii.
Results

Tlre financial results of Kirinyaga University for the ycar ended 30 June, 2019 are set out on page xvi
University Council Membcrs

Clraitlran of Council was appointed with el'fect from l5th October, 2018 for a period of I year a,d
i0 months, other tnembers of Council shown on page (vi) and (vii) were uppoint"d under gazette
rrotice No. 7614 u,ith effect fi'orn lst August, 2OL7 fot aperiod of threc y"ur-r. 

.

Auditors

The Auditor Cieneral is responsible for the statutory au<Jit of the Univelsity in accordance with Article
229 of the constitution of Kenya and Public Audit Act,zOi5, Laws of Kenya.

Follow up of Auditors llecommcnclations

Previous audit report (l"Y 201712018) had qualified opinion due to non-disclosure of rnateriai
uncel'tainty in relatiotr to sustaiuability of services. The uncertailty is clue to cor1sistence realisatior-r
of deficit in previorts yczrrs occasioned by the reducecl capitation fi'om the goverlmelt.

Kirinyaga University's F'inancial Probity and Serious Govcrnance Issues

Dur-ing tlie year under review, nothing has corne to the atterrtion ol't[e Uliversity Coulcilto ilclicate

that I(irinyaga Ur-riversity will nol remaiu a going concent lor at least the ncxt twelve nronths from

the datc of this statetnent. Irut'ther to tltis, there was no conflict of interest and notliing was rcportecl

by internal auditors, extetnal auditors or govenllnent agencics providing oversight, which is likely to
affect the correctness olthcsc financial statcments.

,,$$#*u,,g,.-, ,r"," l.6\il]xD_1
Vicc (lhanccllor.
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Kirinysos Universi0,
Annual lleport and P-intutciaI Statements
For the r:nded 30 June 2019
the Mwea citizens ancl Kirinyaga County community at largc in production of'power. The

ruses irrigation water lbr production of power ancl at the same tirle offers job opportunities to

cornmunity.

We are committed to enhancing the quality of life for oul eurployees, stttdetrts and the

in whioh they live and work by encouraging, eclucating, engaging and ultimately spleading

involving more of us in volunteerisur ancl cotumunity service.

looal

ties

by
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K ir i rt t,uoa U tt i ver,s itlt
Annual Report and ?-itnnci.al Stotements
F-or lhe year endecl 30.lme 2019
STA'I'EMENT OI.' CORPORATE SOCIAL RESPONSIBILITY

At Kirinyaga University u,e consider the broader interests of society by taking rcsponsibility for the

irnpact of our activities. We believe ollr responsibiiity extends beyond the statutory obligation to

comply with legislation, to include voluntarily taking action to improve the quality of lifc arnong our

ernployees and theil farnilics, local comrnunities and society at large as well as t0 protect tlie

environment.

Wc are declicated to creating a workplace that is safe, fair and enliching. Safety procedures and

progralns are cottstantly monitorcd and improvecl to hclp cnsure tliat our empioyees work sal'ely. fhe

Univelsity lbsters a workplace culture in which the rights, needs and unique oontributions of eacli

ernployee arc respectcd, while supporting their profcssional development opportunities.

i(yU believes that strong neighbour'hoods, towr.rs, and cities are vital to the well-being of the sooiety

and to the economy, and we acknowledge that we havc both a special lesponsibility and role to play

in helping the cornmunities thrive. Through our various student and staff clubs and societies, we

palticipate in enviroumental and health initiatives to help collservc the environrnent and save lives,

aucl create stability in [ocal communities. 'l'he [Jrriversity has partnered with the K.enya Forestry

Service to plant over 6000 trees in an initiative to contribute to thc national goai of achieving35%

tree cover by 2022. The University has put in place mechanisrns to protect the riparian land along its

borders by planting trces. The University blood donor club through their quarterly blood donation

weeks/catnpaigns cot-ttitrues to contribute upwards of 200 pints of blood very three months, towards

building a sustainable blood bar-rk in Kenya for the beneflt o1'thc cornmunity rnembers needing blood

transfusions.

The University coutributes sLlpport to local community cndcavours which help provide for a bettcr

quality of life, including contributing substautially to local employnrent, training and skilts

developureul, especially lor the manageulent sta{'1'of l(irinyaga and Nyeri county governments. In

addition, our eurployecs and stucletrts participatc in corlnrunity outreach programmes to educatc on

Alcohol Drugs and Sr-rbstauce Abuse and IIIV and AIDS prcvcntiorr and othcrvolunteclscrvices.

I(irinyaga University has coilaboratccl witli Llnitcd Nations Indr"rstrial cieveloprnent orgauization on

provision of services relating to Opcrations ancl Maintcuance (O&M) training for ultLa-low I-lead

Micro Hydro Power'(ULII-MIIP) technology. 1'his involvcs thc researoh by thc UniveLsity staff on

the installation sites for tlic system anci training of aboul 20 partioipants annually rvlio will offer'

tcchnical sr,rpport during and aftcr cornnrissioning of the pro.jccts. 'fhc plimary objcctivc of thc

training is to devclop capaoity Iocally for opcratic>n ancl r.r.raintenance o1 tlLtl-MI-lP systcrl to bcncfit
Pagc xviii



K ir i n1, cto o U n iv ers i t.1t
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!-pLl!,-?sgr:!4,'L1 I !:v:e-?-Ue - -f.-,.s, U,r,o1au..ISi"Lo aear.t,o,m .i". Diiirrg ttr" yea-rirncler review, the University cornplied with

statutory requirements and Public Finauce Managetnent (PIrM) Act,20l2, Laws of Kenya'

Major Risks Facing thc Entitl'

Kiripyaga Uliversity is exposecl to two naior risks as follows;

Creclit risk - This refers to thc r.isk that the stuclents will clefault on payrlent of fees. To manage this

risk, the Ulivcrsity enssles that or-rly stuclents who have paid at least 60% of setncster fees get to

register for corirse units ancl can attend lectures up to ancl including the l4th week of study for the

given scmester by whcn they must attain zero balance of fces. Students with fees balauces al'e tlot

issued with exarnipation carcls heuce they cannot sit for exauriuatiotts. Such stltdetlts are advised to

takc acadeuric leave pending payuent of requisite fees'

Liquidity risk - This is the risk to the University's financial oondition ot' safety atrd souucluess arising

fr.orr her ilability tg meet her contractual obligations. To manage this risk, Kit'inyaga University

euslrrcs availability of l'Lrncls before conmitting an expcncliturc or collateral to 1il1fil thosc llecds at

the appropr-iate time. That the University is u-rainly clependent oti oxohecltter 1unds, compounds thc

r.isk, espcciaily whcn the bu<1gel cuts/ realignment happen in the course o1'the Plarl pcriocl and without

rclereucc to thc ttttivct'sity.

Matcrial At'r'cars in statutttt')'/Finarlcial Obligations

Durilg the year ulcler revicw, the Univcrsity rcportecl pcnding bills amounting to I(es 3 I ,685,167.00.

Furthcr to tlris, it also r-cportecl I(es 18,980,919.00 (llightecn milliotr tritrc ltrtndred and eighty

thousartl four 6upclrec.l nincty eight only) being ploject retentiot.t funds. 'l-he tJniversity arlticipates

ho,ouripg 6er liriapcial obligations in goocl time to avoicl any litigatiott ill l'tttttt'c' I{orvevcr, thls

copmitlrclt is clepcnclcnt lrpon tirlcly rclcasc of l'unds by govcrrtlrtctrt whetl thc satnc falls dtrc'

Pagc xvii



,Kit' i tt t, tto a U n iv ers i t1t

Aturual lleport and l,-inancia.l Statements
F-or tlte yectt' encled 30 June 2019
MANAGEMENT DISCUSSTONS AND ANALYSIS
'fhe University starled the ye at' with cash and bank balance o1'Kes 3 I ,005,669.00 (Thirty one million,
fir'e thousand, six hundred sixty nine only). Dr,u'ing the year under review, the Uliversity gener.atcd

Kes 186,350,250.00 (One eighty-six niillion three hundred ancl fifty thousand two hundred a1d fifty
only) in A-in-A vide student tuition and other fees, and received Kes 3 14,629,286.00 (l'hrce fourreen

rnillion six hundred twenty-nine thousand two hundred eighty-six only) frorn Government of Kenya

for recurrent expenditure. The total expenditure arnounted to Kes 522,690,797.00 (Five hundred

twenty-two rnillion six hundred ninety thousand scven hundred and ninety-seven only) resulting to a

surplus of I(es 12,194,926.00 (Twclve million One Hundreci Ninety four thousald Nile Huldred and

]'wenty sixty only). T'he University was allocated l(es 35,58.5,730.00 (Thirty-five rnillion five
hundred eighty five thousand seven hundrcci thirty only) uncler the Supplementary l1 of Buclget

2018/2019 FY, but the amollnt was reccivcd on gtli July 2019. Tl.ris amounthas been recoglizecl as

receivable and henoe included in the financial report.

Key Projects and Investmetrt Decisions Kirinyaga University is planning / implementing
During tlie year uuder review, the University had two major plo.iects as follows:

Ncw Tuition Complex This project entails construction of 5 floors moclem tuition block with 2
lcctut'e thcatres aud other lccti:re halls, I business centre-- 3 floors, undergraduate school* 4 floot.s.

post graduate scltools - 4 floors, ICT centre -- 3 floors, car park, landscaping a.d civiI works. A
corltract of l(es 319,297,096.00 (Three hundre<l nineteen million two hundred nilety sevcn thousand

rlittcty six only) beirtg project cost for phasc I, was awarcled to Colban Construction I-tcl on 9th

I.-ebruary 2017 with estimated project duration of 7g weeks.

Proposetl Multi-Purposc Lecture Thcatt'c - This project entails constructiop of 300 scatcr-lecturc

tlieatre with requisitc spaccs arid utilitics, the auditorium which has a lou,el levcl a1d nezza,ine space

for audience. The tetlder ol'I(es 189,226,532.00 (One liunclrecl eighty-nine milliop tyo Supdrccl

trvcrtty-six tltousand fivc hundrcd thirty trvo only) was awaldcd to High point Agencies.

Kiri n1,ag2 University's Co nrplia nce lvith Statutorl, Itequi rements

The Univcrsity govet'tts hct'al'fairs within tlic lcgal fi'autework proviclecl by t6c, Universitics Act 2012

Cap210 (b), Public Fitrattcc Mauagctnent Act,2012,l-aws of Kenya, thc Charter, anci Statutes, aucl

all othcr legal provisions altd sovel'nll1ent oirculars as issuecl fror-u tilte to tirnc. 1'lie U,ivcrsity
Statutes coutain the fur-rclatticntal govelnarlce provisions of the University ancl are deyelopccl a.ci

approvcd by thc [Jniversity Cotrncil. Thc Univcrsity conclucts quartcrly lcgal audits to epsllre

cottlpliance rt'ith all statutory obligations: rertritting ofl taxcs, I{EI-l} deductions, NSSF, NIiIF-, NI'I'A
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. EttsuLe approltliate systelrs of interrtal cotltrols are established.

. Oversee the process of disclosut'e aucl coururunications.

. Where cor-rrmittees of the Council are established, their mandate, compositiou and working

procedures should be well-defined and disclosed'

The UMB is respousible for:

. Efficient management of the hurran, physical aud fiuancial resout'ces of the University.

. Making proposals to the Univelsity Council ancl the Senate on policies that have aplllication

across the eutire UniversitY.

. Coolclination of the Univelsity strategic and development plan.

. Any other matters related to the mallagement of thc University.

Tlie University Senate has the tlandate o1':

. Establishment, abolition ol hannonization of faculties, school, l]nits, Depat'turetlts and their'

titles to recommcnd lor approval by the Ulivcrsity Coulcil.

. Apploving all syllabus of the University

. Making recomrretldations to the Council lbr the establishment or aboiition of tlcgrees ancl

other acadcrttic progratlltllcs.

. Approviugexamit-tatiotlt'esults

The coutrcil appreciates the significant growth of thc Urirversity itrll'astrr-rcture that has promoted a

goocl teacSi6g arid lealning environment I'or botlr stLrdeuts and staff. The financial support by

Govenlr1cnt so {ar is muclr appreciatccl. IIowcvcL, I rvouid likc to appeal for tnorc furldin-q in the

capital developncpt to cnsure adequate infrastnrcturc which will support tltc gror,r'itig student

popr.rlation.

I wish to thank the Uuiversity Council members, marlagement, staff, parettts, gttardians and studettts

1'or their cotrtirruecl sr-rpport towzrrcls building a better I(irinyaga University.

)t \ i,.'r II'I

(lr r.rrr o1 ('outrr:iI
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CORPO ITATE GOVERN,{NCE STA:I'EMENT

Tlre Universities Act,2012, KyU charter', and statutes guide the managernent of the University in

achieving its rnandate. Institr-rtiottal governance tenets of authority, accountability, stewardship,

leadership, direction aud control are deployed in the operations of the University. policy alci

refet'euce documents used alongside the University Statutes include the strategic plan, the Uliversity
Service Charter, various intemal policies, relevant national policies, Iegislations and guidelines. Tlie
Council takes responsibility of erlsuring that KyU has adequate systems and pr.ocesses of
accountability, risk Inanagement and internal controls. Operations of the University are guicled by
ethical practiccs that seek to promote good corporate citizenship, wliile foousing on sustainability.

The Council provides strategic direction to the University, exercises control and remains accountable

to all stakeholders by:

" Admirlistering the propclty and funcls of the Univcrsity in a rnanner and for the purposes
whicit shall promote the interest of tlie University; and in accordance with tlie procedur-es laid
down by the Government of Kenya;

t Receiviug on behalf of the University, donations, enclowments, gifts, gralts or other moneys
atid make disbursements therefrom to the University or other bodies or persons;

' Approving the appointrnent criteria ancl the temrs ancl conditions of service of staff;

o Ploviding for the u,elfare of the staff ancl sftrclents of the University;

o Enterittg into association with other Universities or other institutions of lealiing, wliethcr
within Kenya or otherwise, as tlte Council may deeur necessary and appropriate;

' In consultation with the Seuate, urake regulations governing the condgct and discipline of
the students of tl-re University.

The University Council is gLrided by thc principles of corporatc governarlce as surlltnarizedbelow;

' Council lnetlrbers should be infbmred and act cthically and in goocl faith, witlr due cliligence

attd care, in the best iuterest of the University and the stakeliolders.

' Revicw and guicle cotporate strategy, objective settiug, majol plans of action, risk policy,

capital plans, and annual br-rdgets.

" Oversee major acquisitions in thc Univcrsity.

' Selcct, colnpellsatc, tlottitot' and replace key uranagcntcrlt rneprbcrs and ovcrsee spccession

planning.

' Ilnsure the integrity of the Urrivcrsity accounting ancl financial reporting systelrs, incl*cling

the independcnt auclit.

Pagc xiv



Kit'i rn,aoa U n iver.s ibt
AnnuaI Report tutd l"inanci(tl Statenlents

F-or lhe ended 30.fune 2019

On behall of the rnanagellleut aild stafl'o1'l(irinyaga Urriversity, I take tliis oltlrortunitY to the

Chalcellor ald t|e Coulcil fbr thc guidance accolded to the tjMB and for the visionary

clevelolrrnent of this yourtg institution of lrigher learning.

The support by the Government of Kenya thror,tghout the year uuder review is highly

appeal for r1o1e support especially for thc pulposcs of establishing suitable facilities recluiled

becorning a lcaclilg Uliversity aucl do hereby report that all public funds have been applied

in zrn effective way as stiltulated by the PFM Act, 2012, Lau's of Ketiyzt.

I thalk the rranagemelt boarcl, stafl' ancl stuclents of Kilinyaga University for their

cooperatiorr i1 this challenging br-rt noblc task of truilcling the University arrcl look forward to the s

enthusiastic participati<lu iu ottr rtpootlitlg devcloptretlt strategies.

llr

I

llv

,,{k*du,rg'u
Vice Chancellol'
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" Continued governnlent suplrolt in capitation ancl developrnent grants

. Increasing student enrohnent in self-sponsor.ecl proglarrln-)es.

o Increasiug incoue generatiltg activities ancl strengthening the existing ones.

" Establishing a resource mobilization ccntres. This will be achieved by hir.ing stalf to drive
cotnmercial investrnent.

" Soliciting lbr grants, donations and sponsorship.

' I-i,k with ind.st.ics and age,cies for research fundi,g.
'lhe current student population is 3,354 and is expected to increase to 5,500 students in the year

2019/2020. Staff population stoocl at total 230 for both acadernic and non-acadernic divisions and it
is exirected to inclease to 300 in the next financial year 2019/2010.

The Univelsity also carries out key stakeholders' analysis with a vicw to identifying changing needs

and eusttring coopel'atiorl and support in the achievernent of her missiol. 'l-hc najor stake holders
inclttde students, staff, ah-rmui, the goveulnent, the comrlunity at large, industry, developrnelt
partllel's, research atld developurent institr-rtions ancl irrstitution of higher leamilg.

During the yeal utldel review, thc University erubarkecl on developing a number of acacle.iic
programmes at PHD, Masters, Bachelors, Diplorna and certificate levels in the five schools, along an

intetlsive r-uarketing progratllnte aitnecl at increasing shrclent enrolment. T6e strategic objectives of
the Urlivelsity during the year ultcler rcview were in the areas of ilstitutional goveprance, hurnan

resoLlrce, developmeut of acadetnic progralnlnes, research and innovations, iufi.astructure

developmellt, colrll"lutrity ot-ttreztch, corporate intage and funcl niobilisation as well as alig,ing ou.
efl'orts tou'ards strpport of the Big four agenda o1'the country at large. The Univcrsity strcngthened

training in civil, tlrcchanical. clectrical enginecring anci building sciences, fashion anci textile
technology, Clinical rttcdicine atrd cornmr-urity hcalth, forensic sciences, to support the big fo,r
ageticla and all in line with the Sccond and Thircl Mecjiun-rl'enn Plans.

Dtrring tlte year uudcr revicw, tlie University Senatc fbcuseci on creating knowlcclge ancl delivery of
accessiblc equitable, relcrrant and quality training to sustain an internationally courpetitivc knowleclge

bascd cconomy. The Scnatcs advises ancl urakcs rccomn-icndatious to Council on acaclemic ,rattcrs,
including creatiotl of schools and clcvelopnrent, approval ancl implerneltation of acacleniic

Progralllllles in line with the coltlttry's skills priority agencla and taking cognizancc of er,erging
giobal trends in cducation, sciencc, technology ancr innovatiou.
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VICE CI{ANCELLOR'S IIEPOIIT

preseltecl herein is the Annual Report ancl Financial Statements o1'l(irinyaga University fbr the year

ericlecl 30 June, 2019 as per requirernents of the Universities Act, No. 42 of 2012 and Public Audit

Act,2015, Laws of Kenya.

Kirilyaga Uliversity was granted charter by l-lis llxcellency Hon. Uhuru Kenyatta the President of

the republio of Kepya ou T,l,October 201(r with thirteen acaclcrnic clegree progralntlles thett, and iias

silce increased t[e lurnber of acadcmic degrce progratulres to thirty nine (39). The University is

positiolilg itself to be a leacler in offeling oourscs gearecl towards producirlg etlployers and not

ernployees in areas outlined by the Visiorl 2030.

Tlre rnaldate of tlie Upiversity is clerived fi'orn the Universities Act No. 42 of,2012, Laws of Kenya,

which outlines the objectivcs tou,arcl promotiug highcr educatiort in I(enya as follows:

. Aclvaucemeut of lcnorvledge through teaching, scholarly reseetrch and scientific investigation.

. Pror-notion of learning in the studellt body and socicty in getlcral.

o Prot-r-totiort of cttltural atlcl social lilc ol'the society.

o Suppor-t anc'l contribution to tlie realization ol'national ecououric attd social cievcloptlerlt.

. Promotion of highest stanclards in and quality of teacl-ring alrcl research.

. Ilducation, training ancl retaining higher level prol^cssioua[, technical atrcl tnauagclllellt

persottttcl.

. f)issetnination o1'the outcornes o1'the research conducted by the uttivcrsity to thc collrtnttttity

. proruotion oI genclel balance and cqLrality of opportuuity attrong stttclents artd entployccs.

. Irostering o1'caltacity of inclcpendent critical tlrinking alllollg its studeuts'

o promotion of equalization lbr porsons with clisabilities, niinoritics attd otlter margirtalised

groups.

The University opcratiotrs are gLridcd by thc corc valltes:

. Pro{tssiortalism

. Integrity, 1t'alrsparcncy atld accotrrltability

o Innovatiotr attcl creativity

. Ilxceliettcc

. Ecluity

Thc Univcrsity aiurs at diversification of rcvctrue strcallts throtrgh thc fbllou'ing:
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I am plcased to prescnt the Annual report and Financial Statcments of I(irinyaga University

for thc year ended 30 June, 2019.

The dernand for relevaut higher education in the country has continued to rise prompting the

University to continually develop programmes that respond to this dernand. 1'he rlain objcctive of
tlte Council is to position the University's main proglalnmes within thc contcxt of ttre market

requilements, cost rationalization, equity and customer satisfaction.

During thc fiuancial period, key achievements wclc rezrlizecl at l(irinyaga tJliversity including bgt

not lirnited to hiring of courpeteut faculty, increasecl stuclents' enrolincnt, substaltial physical

infrastructut'c developtnent and investmcnts in ICT. Tlrc Uriiversity plan builds on to the previous

plan aud lays the clircction lol the lJniversity lor stlatcgic positioning i1 tfte cha6ging landscape of
Univelsity education. To achieve this objectivc, the University has staftecl other projects wirich

include Tuition complex phase one and a lccture theatre. This is in embracing thc GoK policy on

increasiug accoss to higher education. As the University strives to increase capacity i1 teachilg and

learning faoilities there has been conmrensurate increase in thc oper.ations costs.

During the year under t-eview, the tJnivelsity geareclher financial cornmitn-icr-rts towards provisiol of
teaching facilities, development ol'new curricula and recruitmcnt of stafl'.'fhe numbers of academic

atld trotr-acadenric stetff have progressively grown since tlie inception of the University. The Council

is in the process of lecrtriting additional scnior acaclernic atrcl malageurcnt staff to cnable the

ittrplctletitation of ne\4/ programllles and to offer quality services to the stakcholders.

I sinccrely thank the Clrancellor l'or his u,ise counsel ancl guiclancc to thc leaclership of the Uliversity

Support from the Council, Managemer-rt, stal'f, students and stake holclers is apprcciated.

[.tr \lL't I

II

tt

('h r,rrr ttf (lotrncil
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Ir4s. Ilsther Wanjiru

Ndirangu

Proculenleut Officcr

l 98u Msc. Procurentent & Logistics

(JKUAT)
IlSc Procurettteut and Logistics

(JKUAT)

6 Years

Ms. Jane Wangechi

Ndegwa

Legal Officer

r 987 Bachelor of Laws (LLB)-CUEA
Diploma in Lau,- KSL

6 Years
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CPA Peter Mug<;

Kagika
Finance Officer

MBA - Strategic Management

(Del(U J-),BBA (Accounting &
Irinance) (I(EMU), CPA( K)

197 s 19 Years

Passport photo Name &'l'itle Date

of
triirl h

Qualifications Experic
nce

Prof. Mary Warnbui

Nclung'u
Vice Chancellor /
Chairperson

t962 PhD- Chernistry (JKUAT), Msc-

Chcrnistry (Kenyatta Uni versity),

B.Ed. (Kenyatta University),
EMBA (.rKUAT)

33 Years

Prof. Charles

Omwandho

Deputy
Vice Clhancellor
(ASA)

l96 r PhD- Rcploduotive Immunology
(new Castle University,Australia
I 998),Msc. Biochenristry,
1 99 I (tlON),BSC Biochemistry
and Zoology 1986 (UON),

29 Years

Mr. Wallacc
Waruiru I(arnau

I{egistrar ASA

r 982 MA Project Planning &
Managemcnt (University of
Nairobi), Bsc.- Errvir-onrnental

Studies (Kenyatta Univcrsity)

l4Years
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l TYears1972 M. Sc. Fiuatrce - UoN

MBA( Constrttction & Iteal

Ilstate), - tJI(

BA (Land Econ.) - UoN

Mr. Alister M

Murimi

8 Yearsr 984 MBA Fitrance - UoN

BCOM l;inance- KU

cPA(K)
crF'A(r()
PhI) Finance (ongoing) -
JI(UAT

Mr. Ildward I(.

Wamweya

(Rep. National

Treasury)

2J YearsMA Technology llcotrourics

& It4anageureut - Southwest

Jiaotong University.

BSC Agricultitral Ilducation

& Extention - Ilgertotr

University

t967Mr. Arclter Arina
(ltep. Ministry of
liducation)
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MEMBEITS OF THE UNIVBRSIT'Y COI.JNCII,

MRA (lntcrnational BLrsiness)

lJSItl, Af ica

Bachelor of Laws (l,LB)
Degree CUL.A

Passport photo Name & Title Date of
Birth

Qualifications Experience

Dr. Mechah

Motru'i

(Chainnan of
Council)

I 953 PhD - Environmental Science

IlSc, MSc Chernistry

34 Years

Prof. Mary
Wambui Ndung'u
(Vice Chancellor/
Secretary to

counoil)

1L)62 PhD- Cheniistry (.ll(UAT),
Msc- Chcmistry (I(enyatta

Unrversity), Il.lrd. (Kenyatta

LJnivelsity), EMIIA (JKUAT)

33 Ycars

I

.lLrlius Lawi

Onyango

1946 Mastels o1'Laws (LL.M)
Degree, - UoN
Bachelor of Laws (l.LB)
Degree - UoN

51 Years

Dr. Naorni Njeri

Kagone

1979 PhD (Entr), - JKUA'|
Msc (Entr.), - JKUA'|
BED (Science) - KU
II]A - USru

9 Years

M/s I(ibibi Ndopc l 987 8 Years
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3) Co-operativc Bank, Kutus Bralich

P.O. Ilox 218 - 10304,

I(utus - I(crtya.

(h) Independent Auditors

Office of Auclitor (leneral

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi. Kcnya

(i) I'I'incipal Lcg:rl Aclviser'

The Attorney (ieneral

State l-au,Olficc

I-larambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kcnya
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e Audit & Risk lnarlagelnent comrnittcce

e Acadcmic and quality assul-al1ce cornrnittee

. Scaling comrnittce

The respective cotntnittees of Council hold rneetings quarterly and submit reports to full

Council.

The key tltanagetnent personnel u,ho held olfice during tlie financial year ended 301h June

2019 and who had clirect fidr-rcial responsibility were:

Name Designation

Scnior Counsel lrred Ojiarnbo, MBS Chancellor.

Dr. Mecliah Charles Moturi Cirainnan of Council

Prof. Mary Ndung'u Vice Chancellor.

(e) Kirinyaga University Headquarters

P.O. Box 143-10300

Sagana - Enrbu Highr.r,ay, Kutus 'fow,n

Kcrugoya, Kenya.

(f) Kirinyaga University Contacts

Teleplrone : Q5 g 7 28499 650

Il-rnail: r,c@ kyLr.ac.ke

Wcbsite : www.klru.ac.ke

(g) Kirinyaga University Bankers

1) Kenya Comrnercial Bank, I(erugoya Branclr

P.O Box 405090 -10300,

Keruqoya-Kenya.

2) Equity Bank, I(erugoya Branch

P.O. Box 1056 - 10300,

Kerugoya-Kenya.
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"f 
tfr" iitoirm of r<"rF. Tt* U,iivcrsity aitns to play a leading role iu

the development ancl expansion o1'the oppor-tunities {br higher education and research'

The University is expected to provide ancl aclvance university educatiou ancl training to

appropriately qualified candidates leacling to the coufertnent of degrees and award of diplornas

ancl certificates.

Kirilyaga University will pur:sue strategic ol'rjectives in the following: policy, hutnalr

resoul.ce lrlanagenlent, library, funcl rlobilization, physical infrastructure developrnent,

inforrnatiol alcl communication technology (lCT), academic Progralnmes, researclt,

innovatiou, technology transfer and exteusion services.

(b) I'r'incipal Activitics

The principal activity/ruission o1'the University is to tlain aucl clevelop huurau rcsoLlrce

equippecl r,vith illovative technology ancl skills to insltire elttetprise in the discipline of

epgileeritrg, science, health aud technology, to urcct the dcurauds of a dyuanlic world'

(c) Key Managemeut

The Vice Chalcellor, thc Ulivcrsity Managemeut Board UMB), I-leads o1'Departments aud

Sectrols are rcspopsiblc I'or rnanagcrrent o1'the clay-to-day operatiotts of the University. '['he

UMB ,reets weekly ancl is responsiblc lor the excoution o1'all policies ott behalf o1'l]niversity

Coulcil alcl is chaired by the Vice Clhancellor, rvho is the Chief Ilxecutive Officcr. 'fhc heads

of sections and chaimren of academic clcpartmcnts stecr tltc Univcrsity uandatc as cascaded

to thenl Via the statutcs, ancl rcport 1o the UI\4U throLrglr thc rcspcctivc Deputy Vicc

Chancellors and Rcgistrars.

(d) Iiiduciary Or,crsi ght

'Io cxccutc this manclertc, 1he University has variotts cotltrlittccs of Senatc taskcd lvith

clil'ferelt rcsponsibilitics in tlrc rcsltcctivc lincs o1' operatiotts; acadenric, studcut aflairs,

hglral resorlrcc, procure urcnt. llnancc ancl ge ncral operatiotls. Tltese cotlltllittees arc

douriciled ip the respective clivisions/ sections o1'thc University, ancl have clcarly defined

tell-ls of refereuce ancl rellortirlg lines in the stattttcs.

l'he Uliversity Coupcil has four committccs as provided for in the statutes viclc;

. I'he Finance, I]uuran rcsollrce and Gcneral purposc cotnttlittec,
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I(EY DNTI-I'Y INFOI(MA'TION AND MANAGEMEN'|

(a) Background information

I(irinyaga University is a fully charterecl Public Univclsity, glanted charler by Ilis Excellency
Ilorr. Uhr'rrLL Kenyatta the President of the rcpublic of Kcpya on 7'l'October 2016 and is owned
by the governlnent of Kenya. The manclate of the tJniversity is delived fi'om the Universities Act
No. 42 of 2012. Kirinyaga [Jniversity airns at becoming a worlcl c]ass University of scielce and
technology specializing in industry oliented teaching, research, inlovatiol ancl eltrepreneurship
in engineering, science, technology and ICT.

The Ur-riversity is located approximatoly I 15 Iftn Nor:th Ijast ofNairobi off Nairobi Sagana-Embu-

Highway in Kutus Town, Kirinyaga County.

Vision

To be a leading University tn quality training, strategic research, innovation and tecl-lrology

cleveloprnent aud lransfer.

Mission

'l'o train and develop htttnan resource equipped with irtnovative skiils to inspirc c6tcrprisc in thc

disciplines ol' cngineet'ing, sciencc, health ancl technology, to meet thc clernarrcls of a cly,a.ric
world.

0bjective of the University,

Tlte llrain ob.icctivc of the University is to pr:oviclc, clircctly or irrdircctly throLrgh collaboration

with othct' institutions o{' higher learning, university eclucatron ilcluding scientific a,d
professional cclucatiou, atrcl tcchnotogy transfer fbr eff'ective applicatiol o{'l<trowleclge and skills

iilPaoc:

Kirinyaga University Dining l{all
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