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i 'sltrbli.shlrrcrr l

ffll,"j fft;;,|:l#;1fi:;,;j;rrrA) was esrabrisrrecr as a r,arasrarar ,,,,crer Legar

tri'lrrrcliorr.$ of (lrc Agcnc.y

" 

,::,i:;::::;ffi;.viable cotrtttterciat ser vice rb. rrre r)roc,,,.eme,r an<r sare o{.trr.ugs

' 
::,ffi:::.n 

,'.",,.. .sorr.ce or.rrrugs arrcr orrrcr rnedicar sulpries 1o l,.bric Ilearrh

' ''lir ittlvice t,e Ilealtll Maltitgettte't IJoarcls a,rr trre generar prbric o, rnattem rrrating to trre,l'oolll'cltlcltt' crl'st eflectiverress arttl ratiorral use of cr'rgs antr otrrer.r,erricar sr;:prie.s.
[{c1;i,slcr.crl ollicc :rllrl pr.illciflc pl:rcc oI. brrsirrcs.s
( lorrrrucrcial Stl.ccl., Ilrclrrslr.iirl Ar.ea.
lll) ll,:- ,t77t5 ooioo,
trlAItiOBI

tr!;rrrkcrs

X" Nlirliolral Barrlc ol.l(enya,
. I laranrlree Averrue,

Nirirrrbi.

("/rrlt:pcnrlcrr t A urlilol.
tJ

2. Conurrelcia I Ilalrl< o [. Afi.ica,
Nyelerc lloarl.
Nairobi.

( lrrrlroller & Auclilor_General,
l(r:nyir Nltional Audit Ofli;;;'
l.i.cncorrr l.lorr.sc, City l.lall way,
t.Jirirolli.
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Sl:rlcrrr cnt f lloa CIII t t'os ttlrlrsillil i(ies

'l'he lloar<lnretntrers are rcc;ttitetl to ple;rare financial staternents rrvtricl give a true a,cl [hir

view ol'the state oI af'ftrirs of 'l'he I(e nya Metlical supplies Agency as at l6e. e,cl of t5e

ljnallcial year attcl oI il.s strrllltrs ol clelicit for lhaL year. 'r-he Boarcl is rec*rired lo e,sure t'at
I'lre Agency ntaitrtains pl'oper aocounting recorcls which clisclose with reaso,able acc.racy,

the fiuancial position o[,the Agelrcy.

'l'lre Roarcl is l'es;lonsible for saleguarding the asscts ol'llre Agerrcy. '1.6e Boarcl accepts

Icsponsibility ltrr tlre Iinattcial slalenrerrls, wlrich have been prepared using appropriale

accotttttiltg policies suPPoltecl by rcitsonable ancl pruclcnt.iuclgenrent and esti.rates, c.,sistert

willt previotls yeilrs ilnd in colrlbrnrity with Lhe inteflrational financial reporLing stanclar.cls.

'l-he Iloarcl is ol'tlre opiniolt lltaL the Ilrrancial statenrenrs give a trrre arrcl fair view of tlre statc

ot'the Iinarlcial aflhirs of tlre Agency as al.30rl'.lune 2006 antl o[its cleficit for t1e year llren

ettcletl' l-he Roard furLlrer conlirlns tlte accuraoy ancl cornpletencss of the accounting recorcls

nraintainecl by the Agency wlrich ltave been reliecl upon for llre prellaral.iol of1ilancial

slittenretrts as rvell as tlte aclec;uacy oILhe systerns o1'the inlerrral linancidl controls-

'l'his stflternent is apProvetl lry the Roard nrernbers and it is signed on their Sehalf by:
'llj

U*
I)r. CIr I(:rnrlic

Chicf Ilxccrrtivc Olliccr
l\{r'. I'clcr I(:rrry:rgo

Ikranl Chair.lnnn

Date..... Nl n {,tuek
Date

4''to
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'lelepliorre: +25 4-20 _3423 j0
Ilax: +254-20-31 l4B2
Il-ntail: cag @kenyaweb.corn

Basis of Opinion

Title Deeds

P.O. Box 3008.1-00t00

NAIROBI

L..
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IffiNVA NATTONAI, AUDIT OFFICE
REPORT OF IIIE CONTROLIE8 AND AUDITOR GENERAL ON THEFINANCIAL STATEMENTs'oFr<er,rva rvfuorcir supplrEs AGENcy FoRTHE YEAR ENDED SO tUr,re Z'OOO

I have audittld the financial statenrents of r(enya A/edicar suppries Agency for theyear ended 30 Jurre 2006 in o.Loiorn"u *ifl,itu'o".r,r,ons of section 14 of the
pubric Audit Act, 2003 r ;;;;"rotrir-j'r,, 'i,r?",,i"nnation 

and expranationswhich, to the besi of ,/ kno*tjg" ,no berief, *"ru'nu"ussary for the purpose ofthe audit' The financiaistatemlnir" uru in agreernert*i1., the books olLc.ount.

[H:ff|''e 
Responsibilities of the Directors ancr flre Gontroiler and Auditor

J-h: 
uo?l.d is responsible for the oreparation of financiar statements which give atrue and rair view or the state ;;I;.;iil;';U#:, and its operatins resurts.yl"ffi:iiiJ';fJl*J 

"f #";J[:;;',. independ?ni 
.opinio. 

o;- il; financiar

The audit was conducted in accordance wiflr the lnternational standards onAuditins' rrrc';se standards i;d;;.rrirh; d;il nJ prurn"d and perrormed witha view to obtilining reasonable ass.urance that flre fina.ncial statements are freefrom material rnissiatement. An li,oit in.trolr Lr'Jxarnination, on a test basis, ofevidence supporti,g the amountl uro oisctosuier-#rc financiar statements. rtalso incrudes an assessment of ,li^:{{;ilin"g' pt,,","s usecr and significantestimates macle by.the go"td,-,"'well as an evaruation. of the overail presentation
,lirtffi,,l,:?,:cial 

stitements' -i ["riuru tr.," ,roit'pioJi.ru. a reasonabre basis for

The propenr, o,1r^1!d uJyipm.ent figure of Kshs.2 84,037,7g4 as at 30 June2006 incrudes oieces of 
'rand 

vatieo ,i ri;;;.i51,s28,000 wiflr no tireclocuments. According to intoiriation avaitatf", flr"r" pieces of land are thosethat were to be transferreo r,orlr,u c"nirrt rvi"oilrr stores to.Kenya Medicarsuppties Asencv.and which in"iro"_o"poir'.iirli"o in Nairobi,',tr,,ombrrr,Kisumu, Eldoret, 
Lit_,ur:r.;rj rrri"ri rrrtrr"i, t#Tgun.y does ,ot maintain ah:ffi:?inff5l",. ano ,rus r *L!;n,nr; i;';#;r\nu ownership and physicar

I
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Opiniorr

Nairobi

21 Februa ry 2OO7

D AUDITOR GENERAL
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I(ENYA MEDICAT. SUPI'LIES AGENCY
INCOMI & EXI'INDTTUITT] STAI'EMENT

INCOMIJ

Granls fr.onr MOI_I
Sale of liquipllent

Sale of lencler rlocurrrenle

Gairrs rln rlisposal of M/y
USAID

Global Frrnrl

worlrl llanl(

II-Sokorri project

Inlerest orr rteposils

Total Incorue

T]XPI]NDITURII

Acl lninistr.alion expenses

Ii'ansport O;teratirrg

'Iiavelling & Accornrnoda [ion
Iloarrl antl Conferences

Insurance

Generul office expenses

Mainleltance of Ruiltling & Maclrinery
Arrdit Fees

Salaries & Wages

Ii-Sokoni l,r.oject'

De;uecial.ion

Tolal Iixpenditrrre

Strrplrry'(Deficil)

NOTE 2005/2006

I(Shs.

2 169,800,000

2,902,258

3,Blll,o37

't0,532,290

6,343,675

136,202,964

1,O19,72o

26,783,2(t6

66,764,537

'14,12i,5-/6

'14,590,948

6,396,J(tll

't4,950,594

42t,084

'141t,720

94,009,236

'136,202,964

20,9(t3,J(tZ

944 732,557,232

4,74-1,234

73,5(t4,68T

5,OEq,025

5,'145,765

762,O77

-1,70'1,369

"1,376,2'ttJ

135,200

7,426,444

2O04/2005

I(Shs.

119,BO0,000
'1,,"10o,373

B59,5oo

27'1,,986

'10,525,373
3

3

4

5

6

7

B

I
1{)

,'t

72

13
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Caslr anrl Caslr-equivalc,nts
Receivalrles

CURRINT LIAIiILN.II]S

Payables

NIiI' CUIIRI]N.I' ASSI].I S

NITASSIirs

IIINANCEI) II},:

Accrrrrrrrlaletl ft rrrrl

NON CUITIIIJNT, I,IAIItI,I,II]S

Defenc<l Incorne

I(LrNYA I\4lllICAL SUI,I,LIIS AGI NCY

2005/2006

NO.T[
I(Shs.

72

12

275,42(t,725

B,(t1 't,070

794

74 3,834,97s
I5

17,7 72,426

'16

77 24,75$,016

492,087

33t,742.683

-334,

.3.3{,7t2,683

sIGNtit) Bl,:

.l\f r.I'clcr l(rirr5,lgo

lloard Clrtiutran

NON CUITITI]N.I, ASSI]1 S

I,nrpetty, plant & Erlrriprnerrt
I)roperty, plant & Erluip_Wlp

CURITIJNI'ASSI]'I 
S

2004/2005

KShs.

.247,510,714

241,5.1 0,71,4

84902,547

0,821,51)91

I

)

l

382,172

ir
L-

slGNriI) !tY:

I)r. I( nrlic

I 
aftiof llxct:ulivc OIIicor

t{t*f v,r
I)rr lo ,/,t*

Page g
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I(I]NYA MEDTCAL SUPPLIES AGENCY
STATEMI]N'T OF CIIANGI]S IN ACCUMULATI-]D FUNDSIro IT TIIE TWI]LVI] M END 30 NI

Ir
_/

I

I

l

I

Ilalance at lhe slar.t o[ tlre year

Srr rplu.s/ (Defici t) for lhe l,eriocl

I'r'ior Periotl Adi

Incorne

Plant, Property & Iiqrrip

De;:recial,iorr

Defelrerl Incorrre

IJalance at encl of 12 rnonll,rs

334,742,6tJ3 241,4tj6,471

(64,672,65-t) 93,256,21g

5,9'16,'122

5,9'l(t,"122

(5,976,122)

(5,9'16,122)

NOTI]

t7

200s/2006

I(shs.
2004/200s

I(shs.

270,070,032 334,742,6113

I

'-"'

I

I

I
Page 10
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I0.1NyA I\,r ItDtCA L SUPI,LI [S AG ENCY
CASIIILOW STAI[I\,II]N'I'IIOI('[IIE I'VVIJLVU N'ON.IIIS I]NDI]D 3(I IUNI] 2(I,6

2005/21xt6

I(shs.

.!

2004/2005

I(slrs.
A

srrrPlus (Deficit) Before'r'ax & [xlra orrrirrary Ircrrrs
Arljrrslnrcrrls [rtr:

I)eprccialiolr

Assels Incourc Gr.arrI

Inlere.sl. on rleqrosils

Loss/(I,rofir) on Disposal Of Irixetl Assers

Surpluy'(l)cficii) l!cfore Working Capilal Clranges

Dccrcasc/ (hrcr c,ase) in lleceivablcs

Incleasc/ (Decreasc) ln payaLles

Caslr Cclrcralcrl l;1.<un Operaliorrs

Caslrflows lleforc Ilxtra orrlinary llcrrrs

Net Castr [rorrr Opcraling Acliuilics

II

I\rlclrase o[ 1'augiblc Assels

Intelesl llcceived
Disposal of lixcrl asscls

Ncl Cash Used On Iuvesting Acllvilics

Net (f)ecrease)/hrcreasc in Cash & Cash liqrrivalenls

Ca.sh rt Cash r-qrrivalcnls al slar.l of ycar

Cash & Caslt lirlrrivatc.rrls entl of l,erirlrl

(64,672,6st)

20,963,3(tZ

(70,224,773)

(t,019,720)

(s4,953,72t1

(s,127,0t1)

93,256,213

7,426,444

fi

99,370,298

09,els)

(t0,821,509)

"132,241,

(60,t90,647)

(60,'t90,644

lltl,(t21,02.)

llll,(t2-l,O2t)

88,621,029

.11

(1 I,896,644)

7,019,720

(79,O67,572)

82,902,547

( r 5,243,1 ns)

7,424,'t59

74,1i02,003

8,100,544

______Br)orE!_3,834,975

Page 1 1
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a)

I(ENYA M EDICA L SUPPLIES AGI]NCY

1'lre pr.incipal accorrnling policies acloptect in thr

Ilasis of ,rc,arario. 
- -'-r\'l'rELr rIr tlle I)lel'aratio. oI tlre I;ina^cial slaler.e,ts ar.e seI o.I r,rerow:

I'he ljirranciar srate,re,ts lrave [ree, .reparetr or-r rrisroricar cosI acc.rr.ti.g lrasis.

lr) fncorrrerecognilion

Glaltls fr.onr the Minishl, of I.Iealth atrrl ottrer soutres nl.e l.eco1;rrisetl wlren receiverl.

c) I'loperty, Irlarrl anrl Equiplrrent

fi'ff:,'I;:,|:ff,:;:,]il:Tl'ff::,i'.:li::;ill*#:*::f:H:,*,r,rra.v 
revarua,io.s ress accu,rurarerr,rerrrecia,i.,,

T'lre assels have been dePl.gsialsd as follows;

Ilale per anrrunr (%)
+ Ilrrildini;

t Irixlrrres, fillirrgs & erlrriprlrenls
* I'lant & Machinery

+ lirrrniltlre

f, Molrlr vehicles

* Colrrpuler dr [qrripltrelrt

(l) lrverrlrrries

e) Caslr antl Cash erlrrivalents

Iol' llre l)utl)oses o[ llre ,

'l'''t""J';':i;;;;#,:.,i"',Tli'#'Ji['H:]if"str & Cas^-eqrrivare.rs c,*rrrise cash in ha.rr a,r<r r,a,k. un_rris1;arcrretr

t) Conrpa1.41ir/6s

w.e'e rlecessal)/' ctlln,at'ative figtr'es have bee. arrjusterr r. c.^forrn witrr crrarrges i, Jrr.65g111n11on in lhe cur.r.ent ),ear.

2.5

10

10

10

20

33.33

Inventories are slaletl n
Price in llre ortJi.ar.y .,r1 

t"" lower .[ c.sl atttl n'

yetrr.i,r quesrio., ,,,u rnr"''u 
otl'r'si,,es,lc;; ;J:ffl';#ffj:'&,Y,:';alisal';te vat,e is rrre esr'

Minisrrjor ri;;;;.' "'lue o'nuu','*1',L",',,i, 
"n,,"-". il il;;u;.::il,t"".,",il:ii,1,r"",j,,:ffJ:f1Tiffi:ji'i1t,.,,,,,

stocks belong to the

Page l2
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I(IJNYA MDDICAL SUPIT,IM AGENCY

/f inciple aclivilies

.t

t'lrr-' grr.inr:i1rle activities wer.e lo pr.6cr1.c, 
War.e

t c,a.ls fr,r, MoJJ 
! r('crllc' wa.eh<rttse arrtl l)istribute rlre<lical c.lrrnorrities to trre prrrrric I-Ieartrr Irrstitrrti.ns

r\ll tlre rrrontlrly Ilecrrrr.errt Gr.anls of IGhs. ll:l UllAlD/w'rrtr ,a,r< 
--'- vr'rtrri uI l\slls' I19'799't)99 wete receivecl 

Plrrs tlre Arrrruar Deveto,rrrret Gra,t o[,r(shs. 50 rnirio..

, ,,;;:;::*.:"' 
usAID & wo.ltl llanlt irr fr';rt, o[t'ta'r, pro,e.rv a.d riqui,,rc,ras per?rracrrecrscrrerrure 

1.

li_Siokoni ale colls
frrr. trreir scrvr"u" ,tt"u"'r 

rrrrtler usAID an

" ^il;";,:::iill,ii.-:,*m":m:rrs 
w^at ttrev lraves.e.ra,r<r have.bee. re-i,nbuisecr by usArD

t',,r,,". 
5(I000,(X)0 was

:;;,f:"lc'tlinfixetJrlep6;5i1 
acc.ttttlsi't.'rrctrcsan<rarri.reresr.fl(srrs. 

.r,119,211) 
rvasear,crro.r,arrrr.iry.

l'rr;sa13c, & Leave
'lirlcplrolre,fax 

& poslngg
( )ffice I]n terla inrncn t
Wir ter) tilectrjcity,y;errer
:)tirrionery alots & Cortservaltcy

fulir;r:ellenorrs
' I'r'ir ining&corr fcrerrces
lCl' Consrrrnables
l(crrt & Ilatc,s

'I'otals

3,687,516
3,973,780
1,009,967

2,98t,951

20os/21t06

I(shs. 2004/2005

I(shs.
109,26.1

't,4'12,138

1,487,474

77,419
"1,212,923

442,079

74'1,234
7 'li.arrsPorl

lirrcls r(r oils
\/elri<:le rrra irrlelra rrce- ()rrlsourcetl rlistl.ibuliorr

" (Jeneral office expelrses

[Jrri[or.rn IlxPgl1sgg
A.r lver.tising & Irrr bticitl,
l,lirrrt & Eqtripnrent
C)l rsolcle slocl< Disposal
t..orr I r.aclc<l/pr.ofessiorra 

t ser.vir:cs
(, )l I rcr. Oflice Iixperrses
xtcltr.tty

,lV;r 
r olrorrse Irackirl3irrg I\,lalcritrls

(^Juir Iill, Assrrr.trnr:e
.Iir 

ta ls

,, A.lainlenarrce of Ilrrikling & Machinery

. 
lainlcnance of Maclriner y

Mirinlcnance of Ilrrilding
sset llepair & I\4ainlenance

I'otals

5,859,279

3,452,266
5,818,506

26,783,266

2005/2006
l(sh6.

10,238,679

5,026,020
51,499,899

2005/2006
I(shs.

3,701,778

2004/200s
I(slrs.

ll,5(t6,JZ7

4,150,'160

B4tJ,20o

2004/200s
I(shs.
3,636

(t5B,ll2T

32,.100

7ll(t,tJ1'I

220,000

1,70 1,369

20{t4/2005
' 

.I(shs.
856,.117

520,701

1

1

"1,'.127,770

2,94'1,35(t
'1,301,073

r,155,586
3,119,479

904,271

20os/2006

I(shs.

421,084

421,084

!l

/l
ll

l,'

I
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i(l Arrrlil l;ces

Arrtlit.lfcc.s of I(shs. I
I r ,(jarar.ics 

dc wagcs 
4ll'720 rras rtaerr

i11jf,1*"""""r 
I ro IojMsA

.l(errrs;r Sal;u.ies
lirta ls

ar:crrrerl for arrrl is lrart of

2(t05/2006 
tfte PalrnJ,,;o" accottrtl irt lr

t(slrs. 2004/2llts 
he bala,cg5f1l'g1'

30,026,1'r' I(srrs.

6,472,600

12 I'lail,I,roPerly 
& 236

'lhe 
!y11, ;,,", rrrles

lirl triprrrclrt (Sc[erltlc
1)

rvorkilrg on i

I.,c11al officer

l(ljMSA stitl rtoes

I(rIrvrsA 
),

nol havc

alterations lo
all lh

Irrrildings
e {itle r feerls to

rvhc,ret

the fixerl
), cerlifica les ofcolnPletiorr [a<l tro

(
t.

Officers frollr ?he IVIin islr.ies o[ [,anrls, I'ublic

assets. J,I

iljll#lid*,?:,ffi
ot{/ever lhele is aco

Works, Ilcaltht.'l I )ctricit of
office

I4 Cash & Cash_crlrrivalcrrts

cc.rrrrI slr.rvsatlr:ficit,fI(s.. 
64,6Z2,65l.,l.,isrlcl.icitisasarcsrrltoflossi'

llrr: irrcorrre anrl exPerrrlilr lIe n;trtrl ttrcat itrtrl lear pl6y isions.

Cash at Irarr<l
Nirtiorral llarrft Ofclt^ Ita,

I(errya
rl<

200s/2006

I(shs.
200,1/2005

B(',489 I(shs.

3,725,486 50,418

20,000
82,852,12.)

7

ol)etalions

ll.ri Iteceivables

Illfl I,,,,')9;(oNr I,r.j,rc r

j,:::::, :,::g,l ;; ;;^[i] ;/ 
Arrva,ces

iffl;J,::Tl,rr,.Ars
Ilrrpaitt Lrsrrrarrcc

i(i I,iryables

4rrrlit Fe,es

lirlcrrliol li66s
lirr rrtlrlr C.cr tit.rs
I )t,1rr.sits for fJrlarrJerl I\4oftrr ygf li(.fsg

t'/ l)aIcrrad Lrcornc

975

2005/200(t

I(shs.
23731('
314,014

2004/2005

I(shs.
838,176

9,983,3332,200,000
3,300,000

2o0v2o06
I(shs.

148,720
211,452

22,0t 0

2004/2(105
I(shs.

267,200
756f.,07

22,586

46,000

1

lris is as a

.. 
l) Years as ;H:[*":'"'" itt r.r,r ,rprorrerry,r,rarrr 

&

fi#,,r*,*,'u,,,*
ttrltl IJarrk

lirlals

r 11r.arrt [<rr ilrc ly 2{)03/04 rvas r.eco6rr

'7')

20ry}4
1'1,832,244 200s/06

3,691,905 Ilecogrriser

25,3 9,797,15t1

iserl irr the Iry 200s/0(r as a prior
16,1

f 
teriorl arUrrslrrren 

I

lhe Mirr
alrrcrl al I(sfis. 4,269,794,629.11rshy of I-Iea Ittr

IiqtriPnrerrt 
frorrr USAID arrrl l,Vorl<l Jrank

Irrvcrrlory

l slo6lis f1gf,
lr ;irralrcial I at I(r-\4SA as

sla lernelr ls as lh e slor:l<s are

al 30th Jrrrre 2006 rver.c vrlirris(r1, s[ I Iealtl orvnetl ly
I etr(y

olvever [Jris rvas rroI rcflecterl

rvilh a rrsel.ul life offilrrr

fkfcrrcrl
5,726,990

9,ul ,026

ln
lrr:se Iirrarrcial slalentenls 

are Pte.serrlctl irr lGrrya Shillirrgs ( I(Shs. 
)
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