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Castitutional inl'm'nm(ion:
_‘_m_‘—_“mﬂ

¢ ‘stablishment

Kenya Medical Supplieg Agency (KEMSA) was established ag a p

arastatal under Legal
Notice No. 17 o 3™ February, 2000,

Functions of (he Agencey

= To develop and Operale a viable commercial service for (he procurement an gale of drugs

and other medical supplies.
» To provide a secure source of drugs and o(her medical supplies (o Public Heal(
mslitutions,

“To advice he [ealth Managemen Boards and (e geney

al public on mallters relating (o (he
i

procurement, cogt elfectiveness ang rational use ol drugs and other medical supplies.

ltegistered office and principle Place of husiness
Commercial Street, Indus(ria| Area,

I".0 Box 47715 00100,
NAIROBI

Banlkers
f. National Bank ol Kenya,

IHarambee Avenue,
Nairobi.

2. Commereig| Bank ol Africa,
Nyerere Road,
Nairobi.

“ardependent Auditor

oY
Controller & Audi(or-Gcncrul,
Ienya National Audig Office,
Kencom House, City Iall way,
Nairobi.
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Board Mcml)cr-s
=Ll Yiembers

a) Mr. Pefer T. Kanyap -Chairman
b) The Permanen Secrelm‘y, Ministry of Healil,
¢) The Permaneny Secre(zu‘y, Minislry of Finance
d) The Direcior ol Medica] Services

¢) The Chic(‘l’hzu‘lmlcisl

y

The Repistrar of the Nursing Council
£) Dr. Tiws M. Kahiga

h) Dr. Wilberforce 0. Wzlnyangzl
i) Dr. Samson K. Ndepe
D Mr. Franeig M. Kithae,
) Mr. Begy Mbuv;j

D Ms. Beatrice Sabana - Vice Chairperson

m) Dr. Charles K. K

andie — Chier Executjve Officer
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Senior management staff

Name

Dr. Charles K. Kandie
Dr. John M. Munyu

Mr. John O. Wamwanga
Mr. Ignatius K. M’ Ari(hi
Dr. Wanjau Mbuthia
Dr. John Aduda

Mr. Godlrey Kiptum
Mr. Paul K. Koske

Mr. Joseph Gichuru

Mr. Edward Buluma
Mr. Samuel Okanda

Mr. Toddy Madahana
Mr. Joseph Abok

Mr. Fredrick Wanyonyi
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Designation

Chiefl Executive Officey
Technical Director
Iinance Manager
Logistics Manager
National Liaison Manager
Quality Assurance Manager
HR & Adm Manager

ICT Manager

Public Relations Manager
Procurement Manager
Warehouse Manager *
Security Manager

Internal Audit Mzmuger'

Legal Manager
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Statement of Board n‘wml)crs’ responsibilities

The Board members are required to prepare [inancial statements which give a true and fair
view of the stale of affairs of The Kenya Medical Supplies Agency as at the, end of (he
(inancial year and ol its surplus or deficit for (hat year. The Board is required to ensure that
the Agency maintains proper accounting records which disclose with reasonable accuracy,

the financial position of the Agency.

The Board is responsible for safeguarding he assets of the Agency. The Board accepts
responsibility for the financial statements, which have been prepared using appropriale
accounting policies supported by reasonable and prudent judgement and estimates, consistent

with previous years and in conformity with the international financial reporting standards.

The Board is of (he opilfi()n that the financial statements give a true and fair view of (he state
ol the financial afTairs of lhe‘Agcncy as at 30" June 2006 and of its deficit for the year (hen
ended. The Board further confirms the accuracy and completeness of the accounting records
maintained by l‘he Agency which have been relied upon for the preparation of financial

v

statements as well as the adequacy of (he systems of the internal financidl controls.

This statement is approved by the Board members and it is signed on (heir behalf by:

Mr. Peter Kanyago

Board Chairman

.......................

/] . "
LAl o5 /«J /Qdé .................. Date........ [K b .- C’(J
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REPUBLIC OF KENYA

Teleplione: +254-20-342330)
¢ Fax 42542031 142

E-mail: cag @kenyaweb.com

P.O. Box 30084-00100

28 g’ NAIROBI
)

!fo_:g}(@: Rt

KENYA NATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA MEDICAL SUPPLIES AGENCY FOR
THE YEAR ENDED 30 JUNE 2006

-

o General’

The Board is responsible for the preparation of financial statements which give a

. true and fair view of the state of affairs of the Agency and its operating results.
My responsibility is to express an independent opinion on the financial
statements based on my audit. :

Basis of Opinion

i estimates made by the Board, as well as an evaluation of the overall presentation
of the financial statements. I believe the audit provides a reasonable basis for
my opinion.

Title Deeds

Supplies Agency and which include depots situated in Nairobi, Mombasa,
Kisumu, Eldoret, Nakuru and Nyeri. Further, the Agency does not maintain a
fixed assets register and thus | was unable to confirm the ownership and physical
location of the land.



Opinion

Nairopj

21 February 2007



INCOMYI:

Grants from MO
Sale of quipment

Sale of tender documents
Gairis on disposal of M/v
USAID

Global Fund

World Bank

i-Sokoni Project

Interest on deposits
Total Income
EXPENDITURE

Administration expenses

Transport Operating

Travelling & Accommodation

Board and Conferences

Insurance

General offjce expenses

Maintenance of liuilding & Mil(?hill(fl')’
Audit Fees

Salaries & Wages

Ii-Sokoni Project '

Depreciation

Total Expenditure

Surplus/(l.)eficil)

. KENYA MEDICAL SUPPLIES AGENCY
INCOME ¢ EXPENDITURE STATEMENT

FOR THE YEAR ENDED 39 JUNE 2006

-

NOTE 2005/2006 2004/2005
IKShs. KShs.
2 169,800,000 119,800,000
- 1,100,373
2,902,258 859,500
- 271,986 -
3 3,881,037 10,525,373
10,532,290 -
3 6,343,675 -
4 136,202,964 &
5 1,019,720 -
330,681,944 132,557,232
6 26,783,266 4,741,234
7 66,764,537 13,564,687
14,123 516 5,048,025
14,590,948 5,145,765
6,396,368 1(,2,677
8 14,950,594 1,701,369
9 421,084 1376218
10 148,720 135,200
11 94,009,236 -
136,202,964 =
12 20,963,362 7,426,444
395,354,595 39,301,019
13 (64,672,651) 93,256,213
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KENYA MEDICAT, SUPPLILS AGENCY

) H/\LAHQM!'_E_EL'_I'_ AS AT 30 JUN L 2006
2005/2006 2004/2005
NON CURRENT ASSETS NOTE ICShs, KShs,
Property, Plant & Lquipmen( 12 275,426,725 * 241,510,714
l’mperly, Plant & IEquip-WlP 12 8,611,070 -
284,037,794 24'[,51(),714
CURRENT ASSIETS
Cash and Cash—equivalcnls 14 3,834,975 82,902,547
Receivables 15 7,337,451 10,821,509

—_—
11,172,426 93,724,057
—_— — Y

CURRI:'N'l_' LIABILITIES

Payables 16 382,172 492,087

oy - % T" ACCOYT 3y
NI1 CURRENT ASSETS 10,790,254 93,231,970
— —

NET ASSETS 294,828,049 334,742,683

FINANCED BY:
:
Accumulated fund 270,070,033 « 334,742 683
—

NON curriny LIABLITIES

“

—_— L
Deferred Income 47 24,758,016
b _—

294,828 (149 334,742,683
SIGNED By: SIGNED By

N

. P
i fid

Dr. Clubeids 1¢ Kandie Mur.Peter Kanyago

Cliief Execuive Officer Board Chairman

. 17,% ...............
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KENYA MEDICAL SUPPLILS AGENCY
STATEMENT OF CHHANGIS IN ACCUMULATED FUNDS
FORTHE TWELVE MONTIIS ENDED 30 JUNE 2006
=2 N1 ENDED 30 JUNE 2006

2005/2006 2004/2005
NOTE Kshs. I(shs.

Balance at the start of the year 334,742,683 24'1,1]86!47'1
Surplns/(Deﬁcil) for the Period (64,672,651) 93,256,213
Prior Period Adj: 17

Income ) 5,916,122

I;lanl » Property & Lquip 5,916,122

Depreciation (5,916,122)

Deferred Incmnc (5,916,1 22)
Balance at end of 12 months 270,070,032 334,742,683
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RSTMNTERRE

CASHIFLOWS I'ROM OPERATING ACTIVITIES

= _AJNY

Surplus (Deficit) Before Tax & Iixtra Ordinary liems
Adjustments For:

Depreciation

Assels Income Grani

Inlerest on deposits

Loss/ (Profit) on Disposal Of Fixed Assets
Surplus/(Deficit) Before Working Capital Changes

Decrense/(lnc:ease) in Receivables

Incrense/(Decrease) in payables

Cash Generaled From Operations

Cashffows Before Extra ordinary llems

Net Cash From Operating Activities
CASITFLOWS FROM INVESTING ACTIVITIES
= L INVESTING ACTIVITIES
Purchase of Tangible Assets

Interest Received

Disposal of fixed assels

Net Cash Used On lnvesling Aclivities

CASIIFLOWS FROM FINANCING ACT1VITHIS
———DANLING ACTIVITIES

Net (Decrease)/Increase in Cash & Cash Equivalents
Cash & Cash Equivalents at start of Year

Cash & Cash Equivalents end of Period

Page 11

KENYA MEDICAL SUPPLIES AGENCY

200572006
I(shis,

(64,672,651)

20,963,362
(10,224,713)
(1,019,720)

—_—

(54,953,721)

(6,127,011)

(109,915)

(60,190,647)

(60,1 90,647)

_—
(60,190,647)

(19,896,644)
1,019,720

_—
(18,876,925)

(79.( 167,672)

82,902,547 +

—_—
3,834,975

CASIIFLOW STATEMENT FOR THE TWELVE MONTIIS INDID 30 JUNE 2006

200472005
KCshs,

93,256,213

¥,426,444

§1,372,35‘)!

99,310,298

(10,821,509)
132,241
—_ 132241

88,621,029

88,621,029

_—
88,621,029

(15,243,185)

1,424,159

-
(13,819,026)

74,802,003

8,100,544

—_—
82,902,547
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%{Wﬁy KENYA MEDICAL SUPpLIpS AGENCY
: * g ACCOUNTING poLICygs,
ACCOUNTING roLICKEs;

ey,

The principal accounting policieg adopted in the Preparation of (he Financial Statements are sel oul below:

-

a) Basis of Preparation

The Financia] slalements have been prepared on hislorica] coslaccounting Dasis,

b)  Income recognition

Grants from the Minislry of Health and other souyces are recognised whep receive|.

c) Property, Plan and Equipment

Property, Plant and lquipment js slated at historical cosy adjusted for any revalualions Jegg accumul

aled depreciation.
The depreciation charge is based on reducing balance method,

The asselg have been depreciated as [ollows;

Rale per annum (%)

* Building 25

* Fixtures, fitlings & equipments 10 )

* Plant & Machinery 10

* Furnitare 10 )
* Molor vehicles 20 \

* Computer & LEquipment 33.33

d) Inventories
Inventories are slaled at the lower of cosl and nel realisablea value. Net realisable valuye ig the estimate of the selling
! price in the ordinary course of business less the selling expense, Cost is determine by the average cost method. Fior the

Yearin question, (he value of inventory does not appear in the Financial Slatements because h

e slocks belong 1o (e
Ministry of Healt,

e) Cash and Cashy equivalents

For the purposes of the cash(low slatement, Cash & Cash-equivalen(s Comprise cash in han] and bank, un-dispalched
cheques and deposits held a( caj] with banks. *

e ) Comparatives .
Where necessary, comparative figures have been adjusted (o conform with changes in present

alion in the carrent year.
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KENYA MEDICAT, SUPPLIES AGENCY

ol NOTES TO THE FINANCIAL STATEM ENTS:
" \\\N\
Principle activi(jes

I'he Principle aclivilies were lo I’mcure, Wﬂreh(msc and Distribute medical commodities (o the Publjc Health lns[ilulinns.
Granlts from MOI1
All the monthly Recurreng Grants of Kshs, 119,799,999 were received plus (he Annual Developmne( Grant of. Kslyg, 50 million,

USAID/World Banl

This was a grant from USAID & World Bank in form of Plant, Property and Equipment ag perallached schedule 1, ‘
HE-50KONI Project

li-Sokoni are consullants under USAID and (his figure represents what they have Spentand have-beep re-imbursed by USAID

lor their services (o KEMSA as presented by E-Sokoni (o KEMSA.

Interest on Deposits

Kshs. 50,000,000 was deposiled in fixed deposit accounts in trancheg and an interegt of Ishg., 1,019,719 wag earned on Mmaturity,

Administration expenses 2005/2006 2004/2005
Kshs. Kshs.
Passa e & Leave 109,261
Telephone Jax & Poslage 3,687,516 1,412,138
Office Enlerlainmcnl 3,973,780 1,487,414
VVnler,lileclricily,genem(m‘s & Conservancy 1,009,967 77,419
.‘ilnli()nery . 2,981,951 1,212,923
Miscellenous 442,079
'l'ruining&c()nferences 5,859,279 B}
ICT Consumableg 3,452,266
Kent & Rates 5,818,506
Totals 26,783,266 \474,234
Transport . 200572006 2004/2005
IKshs, Kshs,
liuels & oils 10,238,679 8,566,327
Vehicle maintenance 5,026,020 4,150,160
Qulsourced distribution 51,499,839 848,200
66,764,537 13,504,687
* General offjce expenses 2005/2006 200472005
Kshs, Kshs.
Uniform Iixpenses 3,636
/\dver[ising & I’ublicily 3,701,778 658,822
Plant & Equipment 32,100
Obsolete stock Disposal 1,827,110 786,811
( ‘ml(ruCled/l’r()fessionﬂl services 2,941,356 220,000
Other Office Iixpenses 1,301,073
E}(v('lu'ily 1,155,586
Warehouse Packaging Malerials ’ 3,119,479
Quality Assurance 904,211
Tolals 14,950,594 1,701,369 ’
Maintenance of Building & Mncllinery 2005/2006 2004/2005
Kshs, “ Kshs.
Taintenance of Mzu:hinery ) 856,’117
Maintenance of Building 520,101
ssel Repair & Maintenance 421,084

Taitils 121,081 1,376,218
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TsRUICAT, SUI’]’L”[S AGENCY

Al :
r@{M NOTES 10 11y 1y NC

M S ANCALS AT

10 Audiy Lces

Audil Feeg of Kshs, 148,720 Nas been accrued for gy is part of the Payableg account jn )0 balance sheet, $
I Salaries g Wageg 2005/2006 2004/2005
Kshs, Kshs,
.‘il.’ll'l'se(.‘()nded lo KHMS/\ 30,()26,183
Wapes 6,412,600

Kemsy Sa larieg 57,57(),453
Totals 94,009,235
Plany, l’mpcrly & Equiprm(.'n! (Scheduyle 1)

The wip includeg allerationg ¢, buildings Wherely cerlificafeg ofcompleli(m had nog been issued ag g Yea
KEMSA sting does noy have all (o tille dees ¢, the fixeq assels. Howeyer lhere j5 5 Commiltee jy, place Compose( of
Lepal officer ( KEMSsA ), Officerg from The Minislries of [.ands, Publjc W()rks, Heany, and The Allorney Genernl's offjce

—
e

rend,

Dyeficiq

The income and expendityye accoung shows g deficj of Ksl, 64,672,65'1. This deficig jg as a resy]g of loss jp Operationg
and wear apq lear Provisiong.

1 Cash & C.'ish-cquivnlen(s 200572004 2004/2005
Ishs, Kshs,
Cash at hand 86,489 50,418
Nationa] Bank Or Kenyn 3,728,486 82,852,12‘)
| CBA Banl 20,000
3,1534,975 82,9“2,547 ’
1% Rcccivnblcs 2005/2006 20042005
Kshs, Kshs.
KHMSA/E»SOKONI Project 237,310 838,176
l)islribulion/'l'mvel lmpres[//\dvances 314,014
Vinaj lranche of the MO”gmnl 9,983,333
Prepaig Renl—]uLAug 2,200,000 -
Reng Dcp()sil 3,3()(),{)()()
l’mpnid lnsumn(‘e 1,286,'128
. 7,337,451 ‘ 1(),!12'],5“9
i l".'lynbles 2”()5/2006 2004/2()05 ) L
: Kshs, Kshs,
Audil Feeg 148,72 267,200
Retention I'ees 211,457 156,301
Sandry Creditog 22,586

Deposiig (or Boarded Motor vehicleg 22,000 46,000
: 382,177 492,087
7 Deferred Income
his is a5 4 result grangs j, form of I’mperly,l’lnu! & I!'quipmenl from USAID and Worq banlc wjy, auselul [ife of foyr
) Years ag ollows;
5 ‘L«'YE!QL’.'@“ Pariney 2003/04 2005/06 Recn;;nised Deferreq

SAID 11,832,044 3,691,905 9,797,159 5,726,990

orld Ban 25,37‘1,70! 6,343,675 19,03 1,026
Tolals

,244
—_— 0I5

“Brant or e iy 2003 /04 Was recognigeq inthe fy 2005/06 a5 a prior perjo,q adjustinen, :

luvcnlm‘y

[

I slocks el al KEMs A asat 30, June 2006 were Valued gy Kshs, 4,26‘),7‘)4,629. Hmvever this wag not reflecte( in

h ‘inancia] Slatements 5 the stockg are owne( by the Minislry of Healp,, The stocks are howeye, Notinsureq by the
dinis(ry of Healqy,.

t ency
hese linanciy| Slatemens g0 Presented i, Kenya Shi”ings ( KShs.)
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NTHS ENDED 30 JUNE 2006

-

: COMPUTER
FIXTURES, FrrTingg PLANT & MOTOR HARD & sorr TOTALS
LAND BUILDINGS & EQUIPMENT MACEINERY  mymarron E VEHICLE WARE
COST/VALUATION As a7 _ . .
1/7/2005 151,528,000 67,416,019 » 10258753 10,346,732 8,331,138 14,724,600 6,609,618 269,214,862
ADDITIONS . 795,838 1,126,627 1,331,672 9,632,652 7,009,805 19,896,644
USAD 15,524,149 15,524,149
WORLD BANK 25,374,701 25,374,701
DISPOSALS
—_— T —— e e
151,528,000 67,416,019 11,054,643 11,473,359 9,662,810 65,256,102 13,619,423 330,010,356
DEPRECIATION g AT
1/7/2005 Nil 7,270,301 3,643,015 3,746,811 2462141 8,378,674 2,203,206

ACCTDEPR ON ASSETS AS
GRANTS OMITTED
DEPRON GRANT ASSETS 10,224,713

ACCDEPR ON DISPOSATL

Omwmmﬂwwdoz HARGE
FORTHE I3 MONTHS Nil 1,503,643 741,163 772,655 720,067 3,195,716 3,805,406 20,963,362
_ —7U5,643 —_— 772835 — 720067 — 2270716 20 — 705,362
Nil 8,773,944 43847178 - 4,518 465 3,182,208 27,715,204 6,008,612 54,583,632
VBV ASAT 30/06/2006 151,528,000 58,642 075 6,670,465 6,953,893 6,480,602 37,540,873 7,610,812 275,425 725
BV ASAT 30/6/2005 151,528 000 60,143,713 6,615,740 6,555,521 5,868,995 6,345,925 4,406,412 241,510,774
=22 L Pace 15 ey



