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Enfiu Conttty Youth Trust Futrtl
Annual Rep ort and Financial Statenrents for the year cndcd Junc 30, 2024.

l. Acronyms, Abbrcviations, attd Definition of I(cy Terrns

A: Acronynrs and Abbrcviations

CBK

CECM

CEO

CO

DG

ICPAK

IPSAS

MD

NT

OAG

ocoB

OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

B: Definition of Kcy Terms

Fiduciary Management- Members of Managen.rent that are dircctly entrusted with the

responsibility of financial resources of the organisation'

Comparative Ycar- Means the prior period.

Central Bank of Kenya

County Executive Committee Menrber

Chief Executive Officer

Chief Officer

Director General

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Managing Director

National Treasuty

Office of the Auditor General

Office of the Controller of Budget

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & EquiPment

Public Sector Accounting Standards Board

Serni-Autonomous Goverrunent Agencies

State Corporations

World Bank

ll



Erttbrt Cottrrtl' l'outh Trusl Fttttd
Annual Rcport and Financial Statements for the year etrded June 30.- 2024.

2, Kc1,Entity Ilrforrnation and Managelnetrt

(a) Background information

The Entit,v was incorporated/ established under the public finance management Act (No. l8 of

2OlZ) on 24th Aprit, 201 5. The Fund is wholly owned by the County Government of Embu and

is domiciled in Kenya and has no branches apart from the rnain office which is at the

headquarters in Embu town.

(b) Principal Activities

The principal activity/mission/ rnandate of the Entity is to ...

(a)Expand access to finances in promotion ofyouth businesses and enterprises at the ward level

for economic growth towards the realization of the goals of Vision 2030'

(b) To generate gainful self- employment for the youth.

(c) To rnodel an altemative frarnework in funding youthful community driven developrnent.

Key Manage mcnt

The Entity's day{o-day lnanagement is under the following key organs

(a) Fund Administration Committee

NB:

The Council term has cxpircd due to ongoing changcs in the ACT, Thc management rvill
constittrtc a nerv council rvhen thc nerv act has becn approved b1'the County Assembly.

Na nre Position

Member1. Darniano M. Njagi

Mernber2. Luceta N. Ngari

Fund Administrator and Secretary to the Council3. Rehema W. Ibrahirn

ul



Erttbu Courttl' l'outh Trust Fund
Annunl Ilcport ancl Financial Statcurcnts for the year cnded Junc 3Q 2024.

(c) FiduciaryManagemcut

The key management personnel who held office during the financial year ended 30tl' June

2024 and ',vho had dilect fiduciary responsibility were

c Position
Rehema W. Ibrahini Director Youth

Administrator.
Empowemrent/Fund

2 Luceta N. N afl Chief Officer - Youth Ernpowerment

-) Danriano M. Njagi Chief Officer - Finance

tv



Entbu Cottrtty Youtlt Tt'ust Frurd
Annual Report and Financial Statements for the year ended June 3Q 2024.

Key Entity Information and Management (continued)

(d) Fiduciary OversightArrangements

The ruanagement prepal'es quarterly lepofts which are subtnitted to the County Assernbly of
Embu, The Auditor General's Office Ernbu Hub and the Finance Department Embu County
Goverrment.

CoLuttlt Assentbl.v -Budget Approvei, Oversight on tlte fund's inrplenrcntation.

Intemcrl Auclit and finance Conrntittee - Evaluate the day to clay nmning of the Funcl

oncl ensure thal the regulations cu"e well followed.

Parlianrentarv oversiglrt conttllittee - upotl issuance of an cutclit ccrtificate by the office

of the ctttclitor generctl, the reports proruuit to the sefictte .fi'onr where the public

occotutts tmcl investntent committee (PAIC) invites tlte governor to shed light on the

finclings. The Entbu county youth tntstfund has had one invitcrtion to appear before the

senate conmtittee on account of Embu youtlt tmst funcl financial statenrcnts for the

period 2019-2020, 2020-2021, 202 I -2022.

(e) EntityHeadquartersnt

P.o. Box 36-60100

Youth Affairs Building

Ernbu- Meru Highway

Embu, I(enya.

(0 Entity Contacts

Telephone: (254) 771 304 003

(g) Entity Banliers

Central Bank of Kenya
Haile Selassie Avenne
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

Other Banks

Equity Bank - Embu branch
P.O. Box75104
City Square 00200
NAIROBI, KENYA

)
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Entbu Couttty Youtlt Trust Futttl
Annual Rep ort ancl liinancial Statcments for the ycar cndcd Junc 30, 2024.

Key Entity Infonnation and Management (continued)

(h) IndependentAuditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(D Principal Legal Adviser

i) The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

ii) County Attorney

P.O. Box 36 - 60100

Ernbu Tolvn.
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Etttbu Cotrtrty Youth Trust Fttrtd
Annual Rep ort aud Financial Statements for the year cnded June 3Q 2024.

I. EMBU COUN'I'Y YOUTH TRUST IUND COLTNCIL.

Namc Position Details of qualificatious and
expcrience

.1r

a

Damiano
M.
Muthee

Member 6fi1t1974
cPA(K)
MBA
Work Experience 20 Years

n
1

l

I h

Luceta N
Ngari

Mernber 712/t989,

B.A Social Science

Work Experience 10 Years

Rehema
w.
Ibrahirn

Fund
Administrator/Secretary
to the Council.

2U07/1985.

Masters in Project planning and
lnanagement.

B.A Development Studies

l2 Years Experience.

v



Ertrbu Cotttttl'l'outh Trust Fund
Annual Rep ort anct Financirrl Statements for the Year ctrdcd Junc 3Q 2024.

3, Kcy Managcurettt Team

17/09n987

cPA(K)
BBM - Finauce

10 Years Experience

t.

i

Rehema
Ibrahim

Fund Administrator 2t/07n98s.
Masters in Project planning and

management.

B.A Developrnent Studies

12 Years Experience.

Bonface
Mbogo

Fund Accountant

vlu
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Entbn Cottrtty Youtlr Trust Fttrul
Annual Report and Financial Statements for the ycar cntlcrl Jtrnc 30, 202tI.

4. Chairman's Statement

The chrtirnrut's ternr hcrs expired dtrc to ongoittg cltcmges in the ACTpending the appointnrent of ct

neu,cltairntatt

L+ts-t
Nr-l: i-" ':- | nJ 1': ': '

CI{IEF OFFICER
YOUTH EMPOWERMENT

lx



Enfiu Coutrty l'outh Trust Futtd
Annunl Rcp ort and Finnncial Stntcnrents for the ycar endcd June 30 2024

II. Report of thc Fund Adnrinistrator

o The Revierv of the Futtd's performance

In general the fund's perfonnance has been low in the yeal under review because of the Ie-

orginisation of the funcl. The uranagernent plans to re-organise the Youth firr.rd to be issued to youth

grJups rather than individuals. In this way recoverability of the loans issued will be tnore assured as

it,e inairiauats will guarantee for each other and the chances of default will be lower than before.

We hope in the forlhcorning year, the fund is going to stabilize and run sn.roothly.

a Future outlooli of the Fund

We will endeavour to put in place the best rnechanism to run the fund as required. With assistance

from County IT departrnent we will put effort to see that we have an Enterprise l'esource planning

(ERP) system tc run the fund tbr eff,rcient and effective management'

. Any othcr matters deemcd necessary

Some of the rnajor drawbacks include:

/ Lack of Credit officers and recovery tools' E'g. transpofi

,/ 5%o administration fee is not adequate to ensure smooth ruuning of the fund hence the need

to have a separate additional budget from the departrnent to supplement the operation cost'

/ TheFund lucks clear recovery structures that are geared towards the recovery process like:

field officer., means of transport for [raking follorv-ups among others.

a Concl usion

The above tnentioned challenges have slowed down tl-re repayment and recovery measures'

However, the youth Trust Funibeing one of the flagship projects t'equires constant funding fror'

treasury for. 10 years as per the Embu County Youth Trust Fund Regulations.

t/
{#r___:_Signed

REHEMA W.IBRAHIM
DIRECTOR YOUTH EMPOWERMENTi FUND ADMINISTRATOR

x



Etttbu Coutt\, I'outh Tr
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aucial Statements for the Year cnded Junc 3Q 2024.

5. Statement of Performance against Predetermined Objectives for FY 202312024

Section 8l Subsection 2 (f) or 1642 (l) of the Public Finance Manageluent Act.2012 requires the

accounting officer to includc in the financial statement a statement of the County govemment

Entity's perfomrance against predetermined objectives.

The Embu County Youth Tmst fund has 3 strategic objectives within the curent Strategic Plan for

theFY 202312024. These strategic pillars are as follows:

a) Promote the culture of saving and investment amongst the youth.

b) Access to fiuances in pronrotion ofyouth businesses and enterprises.

c) To provide self ernployrueut to the youth.

The Ernbu County Youth Tlust Fund develops its annual work plans based on the above 3

pillars/Themes. Assessment of the Board's performance against its annual 
"vork 

plan is done on a

quarterly basis. The Embu County Youth Trust Fund achieved its performance targets set for the FY

2024 period for its 3 strategic pillars, as indicated in the table belorv:

There were 12

progralns

undertaken to

train and sensitize

youth on

investment and

growtll.

There were 8

programs

undertaken to

train and sensitize

youth on

Entrepreneurship.

o% incren, ent/

nurnber of

beneficiaries

Youth prograrns in

business

incubation. starl-

ups and other

business related

progral-ns.

Promote the culture

of saving and

investment amongst

the youth

Sensitizing the Youth

on saving and

investment.

7o increment

number of loan

repayment.

Youth training in

money/finance

management, book-

keeping and

savings

Access to finances in

prornotion of youth

businesses and

enterprises

Training Youth on

entrepreneurship and

financial nlanagement

xl
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Enthtt Cotrtr4t Youth Ti'ust Fund
Annual Rcport and Financial Statements for the year cnded June 3Q 2024

6, Corporate Governance Statement

The Council held no tueeting during the year under review

The attendance of the meetings was as below:

DATE MEN,IBERS
PRESENT

MEMBERS
ABSENT
WITH
APOLOGY

MEIVIBERS
ABSENT
WITIIOUT
APOLOGY

IN-
ATTENDANCE

Remuncration of the Council

The Council Chaitman is paid an allowance of Ksh. 15,000 per sitting'

The Council Vice Chainnan is paid an allowance of Ksl.r. 12,000 per sitting.

The Council Members are paid an allowance of Ksh. 10,000 each per sittir.rg.

The Other Ex-official are paid 4,000 each per sitting, the f'und accountant

sitting and the secretariat is paid 2,000 per sitting.

a

is paid 3,000 per

. Appointment Process
The council after expiry of their term is to be competitively sourced from the four sub-counties who

shall be youths provided that at least one person shall be of the opposite gender.

o Removal of a Council Member

A member of the Council will cease to hold office if -

F He or she resigns upon giving one month's notice in writing to the appointing

authority;
) Is rernoved frorn office by the appointing authority upon recomrllendation of the

Council to tenninate tt e appolntnient of a member of the Council on any of the

following glounds-

(a) violation of the Constitution or any other law;

(b) gross rnisconduct, whether in the pefformance of the nret.uber's functions

ol otherwise;
(c)physicalormentalincapacitytoper:foDnthefunctionsofofficeor;
(d) Incompetence or neglect of duty'

(e) Mrenever the office of a member becomes vacant before the expiry of the tenn

the appointing uutt-,ority may appoint another person to be. a tnetnber' Provided

that such "th;;;;;;" 
;rrurr rroii office only for the unexpired temr of otfice of

the Person who vacated such office'

xll



Erttbu Cotutty Youth Tr
Annual Report and Firt

ust Futrd
ancial Statemcnts for the Ycar ended Junc 3Q 2024.

[. CorporateGovernanccstatcment(Continued)

The functions of the Council at'e -
(a) to supervise the administration of the Fund;
(b) to consider applications for loans in accordance with the existing tenns and

conditions of borrolving;
(c) to advise the Executive mernber on the programmes relating to youth affairs and

developrnent;
(d) to coordinate funded youth activities;
(e) to evaluate funded and to be funded youth programrnes

(f) assist ancl encourage organizations interested in youth development in the

initiation of youth training and development programmes;

xlll

Roles and Functions of the Council'



Ettrbu Couttty Youtlr Trust Futttl
Annual Report and Fi-nancial Statements for the ycar ended June 3Q 2024.

7. Mauagemcnt Discussion and Analysis

In general tlie fund's perfon.nance has been a bit slow in the previous quader due to hard ecouotnic
times brought about by the recent draught this led to drastic dr:op o1'loan repayrents. Aiso there was

no consistency of tlie fund allocation. We hope in the forthcoming year', the fund is going to
stabilize and run srnoothly.

YEAR ALLOCATTON (KSH)

2015/20 t 6 17,000,000.00

2016/2017

20t7/20rB
2018/2019

2019/2020

10,000,000.002020/2021

2021/2022

2022/2023

2023/2024

ALLOCATTON (KSH)

30,000,000.00

25,000,000.00

20,000,000.00

15,000,000.00

10,000,000.00

5,000,000.00

iI ALLOCATTON (KSH)

''l

I

l

r"L' r1,- r"L- 0
,&';dL6P;dP'

Soure of the rnajor dlawbacks include

/ Lack of Credit officers.

/ Low management fund allocation that hinders proper Adrninistlatior.r and recovery of
n.roney disbursed.

/ The Funcl does not have its own means of transpcrt for making follow-ups.

xtv

2 s,700,000.00



Etrrbu Countlt Youtlr Trust Funrl
Annual Rep ort and Financial Statcmcnts for thc year ended June 30 2024

8. Environrnental and Sustainability Reporting

The Ernbu County Youth Tnrst Fund did not undertake any Environmental or Corporate Social

Responsibility during the year under review.

xv



Erttbu Coutttl, Youtlt Trust Furttl
Annual Report aud lriuancial Statements for the ycar cndcd Junc 30, 2024.

9. Report of the Fund Council

Thc Council mcmbcls tcrm had cxpircd thus no repoft was subnlittcd

i) Principal activities

The principal activities of the Entity continue to be economic etnpowemlent of the youth which

enables then to access finances to promote their business and enterprises, thereby enhancing

econornic growth towards the realization of vision 2030.

The fund addresses sustainable developrnent goals;

No. I (End poverly in all its fonns)No.5 (achieve gender equity and enrpower wolnen and girls),

No.S (prornote sustained, inclusive and sustainable econornic growth, full and productive

empowignent and decent work for all) and No. l0 (reduced inequity among countries) by

providing affordable credit to youth, and youthful persons with disability)

ii) Results

Tlre results ofthe Enbu County Youth Trust Fund for the year ended June 30,2024, are set out on

page I to 26.

iii) Directors/FundCommittee

The funds council rnernbers who served during the year are shorvu on page vii, viii and ix. During

the year, no council meurber resigned.

iv) Auditors

The Auditor-General is responsible for the statutory audit of the En'rbu County Youth Tlust Fund in

accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015

By Order of the Board

illrlC
Fund adnrinistrator.

xvt
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Enrbu Couttty
Annual Repor car cncled Junc 3Q 2024

The Council are responsible for the preparation and presentation of the En'rbu County Youth Trust

Fund s financial staternents, which give a true and fair view of the state of atlbirs of the fund for and

as at the end ofthe financial year (period) ended on June 30, 2024. This responsibility includes: (i)

Maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) Maintaining proper accounting records, which

disclose rvith reasonable accuracy at any tin.re the financial position of the Entity; (iii) Designing,

irnplementing and nraintaining internal controls relevant to the preparation and f'air presentation of

the financial statements, and ensuring that they are free frrcm material misstatements, whether due to

error or fraud; (iv) Safeguarding the assets of lhe Entity; (v) Selecting and applying appropriate

accounting policies; and (vi) Making accounting estimates that are reasonable in the circumstances.

The Council accept responsibility for tbe Entity s financial staternents, which have been prepared

using appropriate accounting policies supporled by reasonable and prudent judgments and estirnates,

in confom,ity with International Public Sector Accounting Standards (IPSAS), and in the rllanner

required by the PFM Act,2012 and public finance management (No 18 of 2012) (Embu county

(youtlr tnrst) fund Regulations, 2015. The Council are of the opinion that the Rttitlt's financial

statements give a tnre and fair vierv of the state of the Entity's transactions during the financial year

ended June 30, 2024, and of tbe Entity's financial position as at that date. The Directors/Fund

Cornrnittee furlher confinns the completeness of the accounting records maintained for lhe Entity,

wlrich have been relied upon in the preparation of the Entity's financial statements as well as the

adequacy of tire systems of intemal financial control.

Youth Trust Funl
t and Financial Statcmcnts for thc y

xvll

10. Statemerrt of Futrd Council Responsibilitics

Section Bl or 164 of the Public Finance Managernent Act,,2012 and public finance malragemcnt

(No 18 of 2012) (Embu county (youth trust) fund Regulations,20l5 require the Ernbu County

Youth Trust Fund Council to prepare financial staternents in respect of that Embu County Youth

Trust Funcl, *,hich gir,,e a true ancl lair view of the state of affairs of the Ernbu County Youth Trust

Fund at tl.re end of the t'inancial yearlperiod and the operating results of the Embu County Youth

Trust Fund for that year/period. The Fund's council are also required to eusure that the Ernbu

County Youth Trust Fund keeps proper accounting records which disclose r.vith reasonable accuracy

the financial position of the Embu County Youth Trust Fund. The Council is also responsible for

safeguarding the assets ofthe Embu County Youth Trust Fund.



Entbu Couttty Youtlt Trust Futd
Annual Report and Financial Statements for the year eudcd Jurrc 3Q 2024.

In preparing the financial statements, the Directors/Fund Comrnittee have assessed the entity's

ability to continue as a going concelrr. Nothing has come to the attention of the Directors/Fund

Cornnrittee to indicate that the Entity will not remain a going concern fol at least the next twelve

months fiorn the date of this statelnent.

Approval of the linrncial statcrnents

The Entity's t-rnancial statements were approved by the Board on

signed on its behatfby:

\--l 'r1zq 2024 atd

N""-\""'
Name t- vr c.iin u"3t1

Chief Offi cer-Youth Emporverment

Nanre .i'l t'ii ,. ,. , .. I i-, i . ,, , .

Fund Administrator

xvltt
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Anniversary Towers
Monrovia Street

P.O Box 3oo84-oo1oo
NAIROBIOFFICE OF THE AUDITOR-GENERAL

lin lru nL i rtg .'lt L.t ttr tt tu lti I i l.t'

REPORT OF THE AUDITOR-GENERAL ON EMBU COUNTY YOUTH TRUST FUND
FOR THE YEAR ENDED 30 JUNE, 2024

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Embu County Youth Trust Fund
set out on pages 1 to 40, which comprise of the statement of financial position as at

Report of the Auditor-General on Embu County Youth Trust Fundfor the year ended 30 June, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:



30 June, 2024 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualifled
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Embu County Youth Trust Fund as at 30 June, 2024
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Managemenl Acl, 2012 and the Public Finance Management (Embu
County Youth Trust) Fund Regulations, 2015.

Basis for Qualified Opinion

1. Receivables from Exchange Transactions

The statement of financial position reflects total assets balance of Kshs.50,186,867 out
of which receivables of Kshs.49,915,139 have been wrongly classified as current portion
of receivables from exchange transactions instead of long{erm portion exchange
transactions. The assets compared with the previous year's balance of Kshs.49,942,564
indicates that the accounts are largely dormant. However, Management has not shown
efforts made to recover the outstanding loans.

ln the circumstances, the valuation and recoverability of the current and long-term
receivables from exchange transactions balance of Kshs.49,915,139 could not be
confirmed.

2. Sustainability of the Fund

The statement of financial position reflects total assets balance of Kshs.50,186,867 out
of which Kshs.49,915,139 relates to current portion of receivables from exchange
transactions. Review of the disbursed loans revealed that actual disbursements between
February, 2015 and June, 2023 amounted to Kshs.55,467,552 out of which
Kshs.2,635,000 was retained by the Fund retained as management fees. The loans
disbursed were interest free and were to be repaid within three (3) years of disbursement.
However, as at 30 June,2024 over ten years later, only disbursements amounting to
Kshs.5,552,41 3 had been recovered.

ln the circumstances, the sustainability of the Fund and recoverability of the outstanding
loans receivables could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Embu County Youth Trust Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other

Report of the Auditor-General on Embu Counq'l'outh Trust Fundfitr the year ended 30 June. 2021

2
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ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section of my report, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management has not provided an explanation of how the issues
were resolved.

Other lnformation

The Management is responsible for the other information set out on page iii to xviii which
comprise of Project lnformation and Overall Performance, Statement of Performance
against Project's Predetermined Objectives, Environmental and Sustainability Reporting
and statement of Project's Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Fund Management financial statements, my
responsibility is to read the other information and in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or othenrrise appears to be materially misstated. lf, based on the
work I have performed, I conclude that there is a material misstatement of this other
information and I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matter described in the Basis for Conclusion on the
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm

Report of the Auditor-General on Embu Counq, Youth Trust Fundfor the year ended 30 June, 2024
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that nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Failure to Constitute Embu Youth Trust Fund Council

The Fund did not have a Council as the former membership term had expired. No
explanation was provided by the Fund for failing to constitute the Council. This was
contrary to Legal Notice No.1 -Public Finance Management Act (No.18 of 2012) Part 1 1 1

Section 6. (1) which states that "There shallbe an established a Councilto be known as
the Embu County Youth Trust Fund Council, which shall consist of- (a) a non-executive
chairperson, not being a public officer and being a youth appointed by the Governor; (b)
the chief officer responsible for youth affairs; (c) the chief officer responsible for finance;
(d) the Director responsible for youth affairs who shall be an ex-officio member and
secretary to the Council, and (e) four residents, one from each Sub-County competitively
sourced who shall be youths provided that at least one person shall be of the opposite
gender".

The audit was conducted in accordance with lSSA|s 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Use of Manual System in Loan Calculations

The Management maintains manual accounts for each member using Microsoft excel
worksheet instead of a loan management software. The use of the manual system
requires manual calculation of interest and loan balances by the Fund Manager and
constant monthly and/or annual updates of the data which could be prone to human error
and manipulation as evidenced by the inaccuracies in the balances in the financial
statements.

Report of the Auditor-General on Embu Counq, Youth Trusl Fund for the year ended 30 June, 2021
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ln the circumstances, the effectiveness on mitigation on risk management could not be
confirmed.
The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the revenue statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48

Report of the Auditor-General on Embu County Youth Trust Fundfor the year ended 30 June, 2024
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.



of the Public Audit Act, 201 5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
revenue statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.
Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaq kenya.qo. ke/aud itor-qenerals-
responsibilities-for-aud it/. This descri ption forms part of my auditor's report

FCPA ancy , CBS
AUDITOR.GENERAL

Nairobi

23 December,2024

Report of the Audilor-General on Embu Counry, Youth Trust Fundfor the year ended 30 June, 2021
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Embu Cortttty Youlh Trust Futtd
Annual Rep ort and Financial Statements for the year ended June 30, 2024.

12. Statement of F'inancial Performancc for the year ended 30 June 2024

lleven ue from non-exchange transactions

Translers from other govertrlnents entities

Publ ic contributiorts and donations

Transfers in-kind

Revenue from exchange transactions

3,9476Interest income

Rendering of services

Rental revenue from lacilities and equipment

Fees and other charges

Other income

3',947'l'otal reve n ue

l)xpenses

9607llse of goods and services

Employee costs

Board Expeuses

Depreciation and amortization expense

Repairs and maintenance

Contracted services

Grants and subsidies

F inance costs

960'['ot:rl cxpcnses

2,981Surplus/delicit from operating activities

Other gains/(losses)

Cain/Loss on foreign exchatrge transactions

Gairr /Loss on fair value of investments

Impairment loss

2,981Surplus/ (deficit) before tax

Taxation
2,987Su rplus/(delicit) for the Year

Nct Surplus for thc Year

Gain/Loss on sale of assets

1



Embu County Yottth Trust Fund
Annual Report and Financial Statements for the year ended June 30, 2024

The notes set out on pages 27 to 44 form an integral part of these Financial Statements. The

Financial Statements set out on pages I to 2 were signed on behalf of the Council Members by:

Namc: P^eL(r,.," lhr.tr,, ' Name: i' € ttt !:,c. -;,Namc:

Fund Administrator Chief 0fficer - Youth
Empowerment

Date Datc

Fund Accoutant

ICPAKMAIo:.'-='--
Date ,,,1, r..,r-l

2



Embu Couttty Youth Trust Fund
Annual Report and Financial Statements for the year ended June 30, 2024.

15 Statement of Financial Position as at 30 June 2024

Assets

Current Assets

233,773Cash and Cash equivalents l3 271,728

Receivables from Exchange Transactions t4 49,9t5,139

0Receivables frorn Non-Exchange Transactions 0

00Inventories

0 0Investments in financial assets

50,186,867 33,839,606Total Current Assets

Non-Currcnt Assets

Receivables from Exchange Transactions 0

00Investments in financial assets

00Property, Plant and Equiprnent

00Intangible Assets

0Investment Property

16,336,73ITotal Non- Current Assets 0

50,176,,337Total Assets (A) 50,186,867

Liabilities

Currcnt Liabilities

0l5 10,530Trade and Other Payables

0l6 0Refundable Deposits flom Customers

0Current Provision 0

0Finance Lease Obligation 0

0Deferred lncome 0

0 0Employee Benefit Obligations

0Curreut Portion of Borrowings 0

Taxation 0

I0,530 0Total Current Liabilities

Non-Current Liabilities

00Non-Current Provisions

0Non-Current Employee Benefit Obligation 0

3

t'Y,2022/23

Ksh.s

Notes FY2023/24

IGlts

33,605,833

r6,336,131

0

0

I



'Embu County Youth Trust Funtl
Annual Report and Financial Statements for the year ended June 30, 2024

Borrowings 0 0

Service Concession Liability 0 0

0Deferred Tax Liabilities 0

0Total Non- Current Liabilities 0

Total Liabilities (B) I0,530 0

Nct Assets (A-B) 50,176,337 50,176,337

Reprcscntctl By:

0Reserves

(2,523,664)Accumulated Surplus/Defi cit (2,s23,664)

Revolving Fund 52,700,000 52,700,000

Capital Fund 0 0

Net Asscts 50,176,33650,176,336

The financial statements set out on pages 3 to 4 were signed on behalfofthe Council by

c: Name:

Chief Officer -Youth
Empowerment

Date

Name: € Y\4 4.,>( | -
Fund Administrator

Date

Fund Accountant

ICPAK MA,lo:
Date ) -\. -,

4

Fy,2023t24Notes
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FV"2022t23

Kslis

0
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Embu County Youlh Trust Fund
Annual lleport and Financial Statements for the year ended June 30,2024.

16. Statement of Changes in Nct Assets for the year ended 30 June 2024

Nole:

l. For items that are not common in the financial statements, the Entity should include a note on what they relate to - either on the face of the

statement of changes in equity/net assets or among the notes to lhe financial statements.

2. Prior year adjustment should have an elaborate note describing what the amounts relate to. In such instances a restatement of the opening

balances needs to be done.

5

Kshs Kshs Kshs Kshs Kshs Kshs

0 0 (2,526,65t) 52,700,000 0As at July l,2022 50,173,349
0 0 0 0 0 0Revaluation gain

0 0 0 0 0 0Fair value adjustment on investments

0 0 0 02,987 2,987Surplus/ deficit for the year

0 0 0 0 0 0Funds received During the year

0 00 0 0Transfers from accumulated surplus to revolving fund

0 0 0 0 0 0Capital/development grants received during the year

0 0 (2,523,664) 52,700,000 0 50,176,336As at June 30.-2023

0 0 (2,s23,664) 52,700,000 0 50,176,336As at July l, 2023

0 0Revaluation gain

0Fair value adjustment on investments

0
Surplus/ (deficit) for the year

0 0Funds received During the year

(0) 0Transfers from accumulated surplus to revolving fund

0 0 0Capital/development grants received during the year

0 50,176,3360 0 (2,s23,664) 52,700,000As at June 30,2024

'Description Revalultiort
rcsel-\ c

Fair yaluc

adjustme nt

rcsen'c
d surpluS

Rcvolvi ng
IFund

(lepitul/
I)n eloltnten

t -:.:

Granis/Fun
d

Total

0

0



Embu Cortttty Youtlt Tr
Annrral Report and Fin

tust Futtd
ancial Statemcnts for the Year ended Junc 30, 2024.

17. Statetnent of Cash Florvs for thc year cnded 30 June 2024

Cash florvs from opcrating activitics

Rcceipts
00Transfers from other govemurents entities

00Public contributions and donatiorts

3,9470lntelest received

00Rendering of services

00Rental revenue from facilities and equipment

Fecs and other charges

00Other ircome(specify)

0 0Total rcccipts

Pay'ments

(0)(0)Use of goods and services

(0)(0)Employee costs

(0)(0)Board Expenses

(0)(0)Repairs and maintenance

(0)(0)Contracted services

(0)Glants and subsidies

(e60)0Finance costs

(0) (e60)Total payments

017 10.530Adjustment in \\tC- Increase irt Current Liability
10,s30 2,987l1Nct cash flol's fronr/(used in) opcrating activities

Cash florvs from investing activities

(0) (0)Purchase ol PPE

(0) (0)Purchase of Intangible assets

0 0Proceeds frorn sale of PPE

2'7,425 65.18IProceeds frorn loan principal repaynents

(0) (78,e47)Loan disbursernents paid out

(0) (0)Purchase of inveshlents

0 0Proceeds fi'orn sale of investments

27,425 ( 13.766)Net cash florvs from/(used in) investing activities

I

Cash flow's from financing activities

0 0Revolving ftrnd receipts

0 0Proceeds tiom bon orvings

6

rr\'2023/24

I(shs

t.\'21)12i23''

I(shs

0 0

(0)



Embu Corttrtl' )'o utlt Trust Futrtl
Annual lleport rnd Iiinirncial St:rtctuclrts for thc 1'ear endcd Junc 30, 2024

(0)(0)Repaynent of bonowings

00Nct cash flolvs fronr financing Activitics

(10,779)17 0i<Nct increase/(dccrease) in cash &
Cash cquivalents

21{,551233,772Cash and cash equivalents at the beginning (1" 'July
2023)

233,',|'12771,727

l3

l3Cash anrl cash cquivalents at the end (30tr'June 2024)

(PS.4SB lrts now prcscribetl the direct nrcthod of casltlow presentution.for all entilies utder the IPSAS

Accruul basis of acctturrlin0.

't

tt\'2023124 lt\'2022123

Iishs I(shs



Embu Corttttlt Youtlt Trust Funl
Annual Report and Financial Statcnren.- for the year ended June 30, 2024.

18. Statcmcnt of Compnrison of Budget and Acttral amounts for the year ended 30 .Iune 2024

Capital Expenditurc 0

t\ b .: (a+b) I) g=(c-d) f=d/c* 100

Rcycnuc
Trausf'ers lrom Other Govcmr.nents entities 0 0 0 0 (0) 0ol'

0 0 (0) 0%Public Contributions and Donations

Intercst inconre 0 0

0

0

0

0 0%(

(

)

)

0

0 0,/,l{endering of Services i) 0 0 0

0%Rental Revenue ti'om Facilitics and Equipnrcnt 0 0 0 0 0

(0) 0%Fees and other charges 0 0 0 0

0 0 0 (0) 0%

(0) 0.,/u

Other Income (spcc 1[1;)

Total Income 0 0

0

0 {)

Expenses

(0) 0%Use of Coods and Services 0 0 0 0

0%0 0 0 (0)Employee costs 0

0 0 0 (0)Board Expenses 0

(0) joltRepairs and Maintenarrce 0 0 0 0

0o/o0 0 0 0)Contracted Scrvices 0

0%0 (0)Grauts and Subsidies 0 0 0

(0) \Yo0 0 0Finance costs

0"/o

0

0 (0)0 0 0Tot:tl Expcnditu rc
(0) (l"h0 0 0Surlllus for thc period 0

0{) 0() 0

3

Originll
butlget

Finnl budget
on

dompurablc
basis

l(shs

Pcrlbrnrirncc
tlil lcrcncc

Kshs

n/u of '
rutilization

I(shs Kshs I(shs

0%
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Anntrnl Rcp ort and Financial Statcments for the year ended Junc 30, 2024

Budget noles

(buttgct is ctrsh basis, sldcmant offinanck pctfornnnce is occrual) prot'idc a rcutnciliotion.
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Entbu Corttrt-y l'outh Trust Fttrrd
Annual Rcports ancl Financial Statenrents for thc year ended Junc 30, 2024

19. Notes to the Financial Statements

1. General lnlbrmation

The Enbu County Youth Tr-r-rst Fund is established by and detives its authority and accountability

fronr public finance managemcnt (No 18 of 2012) (Embu count'y (youth trust) fund
Regulations. 2015. The Entity is wholly owned by tl.re County Goverutneut of Ernbu and is

dornicilecl in I(enya. The Entity's principal activities are economic elllpowerrnent of the youth

which enables them to access finances to promote their business and enterprises, tl'rereby enhancing

econor.uic gror,vth to'"vards tlic realization of vision 2030.

The fund addresses sustainable developrr.rent goals No.l (End poverty in all its fonns), No.5
(achieve gender equity and empower women and giris), No.8 (prornote sustained, inclusive and

sustainable econornic growth. fuli and productive elnpowel'rnent and deccut ',vork for all) and

No.l0 (reduced inequity anrorlg countries) by providing affordable cledit to youth, and youthful
persorls with disability).

2. Statcment of Conpliance and Basis of Preparation

Tlie fir.rancial statemel.rts have been prepared on a l'ristorical cost basis except for the

measurelnent at re-valued amounts of certain items of propefty, plant and equipment,

marketable securities and financial instrurnents at fair value, impaired asscts at their estimated

recoverable amounts, and actuarially determined liabilities at their pl'esent value. The

preparation of financial statelnents in confonnity with lntemational Public Sector Accounting

Standards (IPSAS) alloli's the use of estirnates and assumptions. It also lequires lnarlagelnent

to exelcise judgrnent in the process of applying the Entity 's accounting policies.

The fir.rancial statements have been prepared and presented in Kenya Shillings, which is the

firrrctional and reporling curreucy of the Entity. The flnancial statelnents have been prepared in

accordance with the PFM Act 2012, the State Corporations Act and International Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

l0



Etttbu Coutttv Youth Trusl Fund
Aunual Rcports and Financial Statemcnts for thc vear cnded Jrrne 30' 2024.

3. Adoption of New and Revised Standards

New ani anrcnded statdartls and interpretotiotts irt issue but trot yet eJfective in tlrc year

ettded 30 June 2024.

ppticuble I't Jurruury 2025

e Standard requires,

ssets that rneet the criteria to be classifiecl as held for sale to be tneasured at th

lower. of carrying arl'lount ar.rd fair value less costs to sell and the depleciation o

such assets to cease and:

ssets that rneet the criteria to be classified as held fol sale to be presente

eparately in the staternent of financial position and the results of discontinue

perations to be preselted separately in the stateurent offilancial perfoulance

pplicuble 1" January 2025

e standard supersedes IPSAS l7 on Prope[t1', Plarlt and Equipment' IPSAS 4

ras aclditior.ral guidance/ new guidance for heritage assets, iufrastrtlctule asset

d measuremelt. Heritage aSSetS rvere previously exch.rded from the Scope o

IPSAS 17 in IPSAS 45, helitage assets that satisly the definitior.r of PPE shall b

ecognised as assets if they meet the criteria irl the standard. IPSAS 45 has

dditional application guidance tbr infrastn-rcture assets. implementation guidanc

nd illustrative exaurples. The standard has clarified existing principles e'g

valuation of land ovel' or under tl.re itlfi'astructure assets, under- maintenallce o

assets and distinguishing significant parts of infrastmcture assets.

PSAS 46 pplicable 1't January' 2025

Measureurettt re objective of this standard was to ir.nprove measurelnent guidance acros

IPSAS by:

i. providing further detailecl guidance on the irnplementation of comrnoul

tsed measuremeltt bases and the cilcutnstauces r,uidel which they shoul

be used.

Clarifying transaction oosts guidar.rce to euhance cot'tsistettcy acros

IPSAS.

Amending wher.e appropriate guidance across IPSAS related t

measurement at recognition, subsequent measulenlent aud measuremen

IPSAS 43

Leases re standard sets oLtt the principles fbr' 1he recoguition, lneasulement

resentation, and disclosule of leases. The objective is to ensr"tre that lessees an

lessors provide relevant informatiorl in a mauner that faithfully represeuts thos

ransactions. This infolr.nation gives a basis for users of flnancial statelllents t

sess the effect that leases have on the finarlcial position, financial performarlc

he new standard requires entities to recognise, nleasLlle and present iuformatio

pplicuble I' Jattuury 2025

on rigirt of use assets and lease liabilities

and cashflows of an Entity

IPSAS 44:

Non- Current

Assets Held for

Sale and

Discontinued

Operations

IPSAS 45:

Proper-ty Plant and

Eqr.ripurent

t1

.

llt.



Annual Ilcports and Financial Statements for the ycar ended June 30,2024

Early a1lspfi.n of standards

Tire Entity did not eariy - adopt any new or arnended standards in tl.re financial year

LI

related disclosures.

Tlie stanclard also introduces a public sector specific measLrlelnent bases called

the cunent operational value.

IPSAS 47

Revenue

pplicahte l't January, 2026

is standard supersedes IPSAS 9- Revenue fronl exchange transactiolls, IPSA

I I Coustr-uctiotl contracts and IPSAS 23 Reveuue frotl non- exchang

transactions. This standard brings all the guidance of accounting for reventt

rundeL one standard. The objective of the standard is to establish the principle

hat al1 entity shall apply to report useful information to tlsers of financi

tatenlents about the nature, alnount, tiuring and unceltaiuty of revenue and cas

ow arising frorn revenue trausactious

IPSAS 48:

Transfer Expenses

Applicabte 1" Januaty 2026

The objective ofthe standard is to establish the principles that a tt'ansfer provider

shall apply to report useful infomratior.r to users of financial statements about tlte

nature. al1)oru1t, timing and uncettainty of expeuses and cash flow arising fronr

transf'er cxpense transactions. This is a new standard for public sector entities

-qeared to provide guidance to entities that provide transfers on accounting fot

such transf'ers.

IPSAS 49:

Retiren.rent Benefit

Plans

Appticable 1" January 2026

The ob.jective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirenrent to public sector

cmplol,ees and other eligible participants. The standard sets the financial

statelrellts that shor.rld be presented by a retirernent ber.refit plan.

t2
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E nt b u Cou trt_i' Y o u tlr'l'ru st Fu rt d
Annual Rcports and Financial Statemcnts for thc year ctrdc(l Junc 30.2024

4. Summary of Significant Accounting Policies

a) Revenuc recognition

i) Revenue from non-exchange transactions

Fecs and other charges

T|rc Entit.1,- recognizes revetlues frorn fees and other charges when the errettt occurs, and

the asset recognition criteria are met. To the extent that there is a related conditiotl

attached that would give rise to a liability to repay the atnount, defened iucorne is

recognized instead of revenue. Other non-exchange revenues are recognized when it is

probable tliat tl.re future economic ber.refits or service potential associated i.vitl.r the asset

will flow to the Entity and the fair value of the asset catt be tneasured leliably.

Transfers from other government entitics

Revelues from non-exchange transactions with other goveument erltities are tneasured at

tair value and recoglized o1 obtaining control of the asset (cash, goods, services, aud

propefty) if the tr.ansfel is fi'ee from conditions anrl it is probable tl.rat the ecotlornic

berrefits or service potential related to the asset will flow to the Entitv* and cau be

rneasured reliably. To the extert that there is a related condition attached that would give

rise to a liability to repay the arnount, the arnount is recorded in the staterner.rt of financial

position ancl realised in the staternent of financial perfonnance over the useful life of the

assets that have beeu acquired using sucir f'unds.

ii) Ii.evcnuc from exchangc tr:rnsactions

Renclering of services

The Eltity recognizes revellue from the rendering of services by reference to the stage of

corlpletion when tire outcome of the tlansaction can be estimated reliably' The stage of

conrpletion is rreasured by reference to labour hours incurred to date as a percentage of

total estiruated labour hours. Where the contract outcome cannot be measured reliably,

revellue is recogr.rized only to the extent that the expenses inculTed are recoverable'

l3



Enrbu Courtlyl'otrth
Annual Rc;:orts and

Trust Fund
Financial Statements for thc Year cndcd Jrrne 30, 2024.

Interest incomc

Interest ilcome is accruecl using the effective yield method. The efl'ective yield discounts

estirnatecl fllture cash receipts tlu'ough the expected life of the finaucial asset to that asset's

1et car-ryi1g amount. The rnethod applies this yield to the principal outstanding to detennine

interest income eacli period.

Rental income

Regtal ilcorne arising ti'orn operating leases on investment properlies is accoturted for on a

straight-line basis over the lease tenns and included iu revenue'

b) Budget inforntation

Tl-re Entity's budget is prepared on a different basis to tl-re actual incotne artd expenditure

disclosed in the financial statements. The financial statements are prepared on an accrual

basis using a classification based on the nature of expenses in the statement of financial

perfonnance, whereas the budget is prepared ou a cash basis. The alnounts in the financial

statetneuts were recast frorn the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A cotlparison of budget and

actnal amonnts, prepated ol1 a comparable basis to the approved budget. is then presented in

the statement of conrparison of budget and actual amoLlnts. In addition to the Basis

difference, adjustments to amounts in the financial statetnents are also made for differences

in the fonnats and classification schemes adopted for the preseutation of the finar,cial

stateutents and the approved budget. However, the entity had no operational budget for the

FY 202312024.
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c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are tneasured at the amount expected

to be recovered from or paid to the taxation authorities. The tax rates and tax la"r's used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area

rvlrere tlre Entitlt 6ps;s1es and generates taxable incorne. Ctureut iucotne tax relatirlg to iterns

recognized ciit'ectly in net assets is recognized in net assets aud uot iu the statetlent of financial

perfonnance. Management periodically evaluates positions taken in the tax retul'tls rvith respect to

situatior.rs in which applicable tax regulations are subj ect to intelpretatiotl aud establishes

provisions whelc appropriate.

Dcf'crrcrl tax

Deferred tax is provided using the liability rnetl'tod on teluporat'y diff'erences betweeu the tax bases

of assets a6d liabilities and their carrying amounts for financial reportir.rg pulposes at the reporting

date. Defeped tax liabilities are recognized for all taxable telnporary differences, except in respect

of taxable temporary diff'erelces associated witir investments iu controlled entities, associates, aud

interests in joint ventrlres, when the tirning of the reversal of tl.re temporary differ-ences catr be

coltrolled and it is plobable that tl.re ten.lporary difl'erences u'ill t.rot reverse in the foreseeable

future. Deferred tax assets ale recognized for all deductible telnPorary differences, the carry

forlvard ofu6qsed tax cledits, and any unused tax losses. Deferrcd tax assets at'e recoguized to the

extelt that it is pr.obable that taxable profit will be available against rvhich the deductible

temporary differences, arld the carry forward of uuused tax credits and unused tax losses can be

utilized, except in respect of deductible temporary differences associated with inveshnents in

coptrollecl entities, associates and ilterests in joint ventures, det'erred tax assets are Iecognized only

to the extent that it is probable that the temporary differences will reverse in the foreseeable future

apd taxable profit will be available against which the temporary differences can be utilized.

The carrying aruoullt of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is 1o lo1ger probable that sufficient taxable profit will be available to allow all or part

of tl-re deferred tax asset to be utilized. Unrecognized defened tax assets aIe re-assessed at eacl.r

repoftipg date and are recognized to the extent that it has become probable that future taxable

profits will allow the defened tax asset to be recovered. Deferred tax assets aDd liabilities are

rneasured at the tax rates that are expected to apply irl the yeal rvhen the asset is realized or the

liability is settled, basecl on tax rates (and tax laws) that have beeir cuacted or substantively enacted

at the repoltir.rg date. Defened tax relating to items recognized outside surplus or deficit is

recognizecl outside surplus or deficit. Deferred tax iteurs are recoguized in colrelation to the
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underlyir.rg transactiou in net assets. Deferred tax assets and deferred tax liabilities are offset if a

legally enforceablc right exists to set offcunent tax assets against culrent iucotne tax iiabilities and

the deferred taxes relate to the same taxable Entity and the satne taxatiot.t authority.

Sales tac

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incuned on a purchase ofassets or services is not recoverable from the

taxation authority, in which case, the sales tax is recogrized as part of the cost of

acquisition of the asset or as part of tl.re expense itetu, as appiicable.

ii) Wheu receivables and payables are stated with the amount of sales tax included

The net allolult of sales tax recoverable fronr, or payable to, the taxation authority is

incir,rded as part of receivables or payables in the statement of financial position.

d) Investrnentproperty

Investment properlies aLe ureasured initially at cost, including transactiot.t costs. The carrying

amount includes the replacement cost of components of an existir.rg investureut property at the

time that cost is incured if the recognition criteria are met and excludes the costs of day-to-

day rnaintenance of an investment property. Inveshnent property acquired through a non-

exchange transaction is rneasured at its fair value at the date of acquisition. Investment

properties are derecognized either when they have been disposed of or rvheu the investment

property is perrnanently rvithdrawn from use and no future econornic benefit or service

potential is expected florn its disposal. The difference between the net disposal proceeds and

tl're carrying arnount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are rnade to or from investrnent property only when there is a change in

LISC
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e) Propcrty, plant, and equipment

All property, plant, and equipment are stated at cost less accutnulated depreciation and

irnpairurent losses. Cost includes expenditure that is directly attributable to the acquisition of

the iterns. Wlten significallt parts of property, plant and equipment are required to be replaced

at intervals, the Entity recognizes such parts as individual assets rvith specific useful lives and

depreciates theur accordingly. Likewise, wheir a rnajor inspection is perfor-rned, its cost is

recognizecl in the carrying alllount of the plant and equiprnent as a replacement if the

recognition criteria are satisfied. All other repair and lnaintenance costs are lecognized in

surplus, or deficit as incurred. Where an asset is acquired iu a uon-exchauge transaction for nil

or norninal consideration the asset is initially measured at its fair valLre.

f) Leases

Filalce leases are leases that transfer substantially all the lisks and benefits incidental to

ownersl.rip of the leased itetn to llte Dtity. Assets held ttuder a fiuauce lease are capitalized at

the comrrencement of the lease at the fair value of the leased pl'opelty or. if lower, at the

present valqe of the fllture minimum lease payments. The Entitlt also recoguizes the associated

lease iiability at the inception of the lease. The liabiiity lecognized is measured as the present

value of the future rninimur.n lease paynents at initial recognitiot'r. Subsequent to initial

r:ecoguition, lease paylents are apportioned between fiuauce chat'ges and reduction of the

lease liability so as to achieve a constant rate of interest on the remai[ing balance of the

liability. Finance charges are recognized as finance costs iu surplus or deficit. Al'r asset held

ulder a fi6a1ce lease is depreciated over the useful life of the asset. Hou'ever, if there is no

reasorrable celtainty that the Enttty wrll obtain ownership of the asset by the erld of the lease

tenn, the asset is depreciated ovel the shorter of the estirnated useful life of the asset and the

lease tenn.

Operatilg leases are leases that do not transfer substantially all the risks and benefits

inciderrtal to owlership of the leased iten'r to lhe Entity. Operating lease paynents are

recognized as a6 operating expellse in surplus or dehcit on a straight-line basis over the lease

tenrl

17



Enrbu Courrty Yottth Trust Futrtl
Annual Rcp orts ancl Financial Statements for the ycar endcd June 30,2024.

g) Intangible asscts

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-erchangc transaction is their fair value at the date of the excharrge.

Follorving initial recognition, intangible assets are carried at cost less any accumulated

amortization and accurnulated impairment losses. Intemally generated intangible assets,

excluding capitalized clevelopurent costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which tire expenditure is incuued. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets rvith an indefinite

useflll life are assessed fol impainlent at eacir reporting date.

h) Research and development costs

The Entitv expenses research costs as incurred. Development costs on an individual project

are recognized as intangible assets when the Entity can dernonstrate:

i) The technical feasibility of cornpleting the asset so that the asset r,vill be available

for use or sale.

ii) Its intentron to complete and its ability to use or sell t[.re asset.

iii) Horv tl're asset 
"vill 

generate future economic benefits or selice poter.rtial

iv) The availability of resources to cornplete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial leco-enition of an asset, the asset is carried at cost less any accumulated

amoftization and accurnulated irrpairment losses. Amortization of the asset begins when

developurent is cornplete, and the asset is available for use. It is aurortized over the period of

expected futule benefit. During the period of developrnent, the asset is tested tbr irnpainnent

annually u,ith any impairment losses recognized immediately in surplus or deficit.
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Financial instrunrcnts

IPSAS 4l addresses the classification, rneasurement, and de-r'ecognition of tliar"rcial assets and

fipancial liabilities. The entity does not have any hedge relationships and therefore the new hedge

accounting rules have no irnpact on the Conrpany's financial statements. A financial instrument is

any cotltract tltat gives rise to a financial asset of one etttity and a finarlcial liability or equity

ilstrurnelt of alother entity. At initial recognition, the eutity measttres a financial asset or financial

liability at its fair vah.re plus ol rninus, in the case of a financial asset or financial liability not at fair

value through surplus or deficit, transactiorl costs that are directiy attributable to the acquisition or

issue of the financial asset or finar.rcial liability.

a) Financial asscts

Classification of financial ass ets

Tlie entity classifies its financial assets as subsequently measured at arnortised cost, fair value

through let assets/ eqgity, or fair value through surplus and deficit on tile basis ofboth the entity's

uranagement model for financial assets aud the coutractual cash florv character:istics of the

financial asset. A financial asset is rneasured at amortized cost whetl the financial asset is held

witliu a luallageluerlt urodel whose objective is to hold flnancial assets iu order to collect

contractual cash flows and the contractual terrns of the financial asset give rise on sllecified dates

to cash florvs that are solely paynents of principal and iuterest on tile principal outstanding. A

financial asset is ureasured at fair value through net assets/ equity if it is held witltin the

nlanagement rnoclel lvhose objective is achieved by both collecting coutractrtal casl.rflows and

sellilg finapcial assets and the contractual tenns of the fir.rancial asset give rise ou specitied dates

to cash flows that are solely payments of principal and interest on the principal an'Iount

outstandipg. A fila1cial asset shall be rneasured at fair value thro'.rgh surplus or deficit unless it is

rneasured at amortized cost or fair value through net assets/ eqtrity unless an erltity has made an

irrevocable election at initial recognition for particular investments in equity it-tstntureuts.
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Subsequent nleasurenlent

Based ou the business moclel and the cash flow characteristics, tire entity ciassifies its financial

assets into arnortizeci cost or fail value categories for fir-rancial instt-tuneuts. Movernents itl fair

value are presented in eitl.rer suuplus or deficit or tirrough net assets/ equity sr.rbj ect to ceftain

criteria being met.

Amortized cost

Financial assets that are held for collectior.r of contractual cash flows rvhere those cash flows

represent solely paynents ofprincipal and interest, and that are not desigr.rated at fair value through

surplus or deficit, are tneasrtred at amortized cost. A gaiu or loss ou au insttutnent that is

subsequently measurecl at amortized cost and is not part of a liedgir-rg r:elationsirip is recognized in

profit or loss r,vhen the asset is de-recognized or irnpaired. Interest incoure fi'our these financial

assets is inchrded in finance income using the effective interest rate tnethod.

Fair value through net assets/ equity

Financial assets that ale helcl for the collection of contractual cash t'l o',vs and for selling the

tlnancial assets, whele the assets' cash flows represent solely paynents of principal and interest,

are measured at fair value througl.r net assets/ equity. Movements in tl.re carrfng alrrount are taken

tirror.rgh net assets, except fol the recognitior.r of impairrnent gains or losses, interest revenue, and

foreign exchange gair.rs and losses which are recognized in surplus/deficit. Interest income frorn

these financial assets is included in finance incorne using the effective interest rate r.netl.rod.

Trade aud other rcceivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. 'ft'ade and other leceivables are assessed for irnpair:nent on a continuing basis. An

estimate is r.nade of doubtful rcceivables based on a leview of all outstanding amounts at the year-

end.
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Fair value through surplus or deficit

Filalciai assets that do not meet the criteria for amortized cost or fair value tl.rrough net assets/

equity are measured at fair value thlough surplus or deficit. A business model wirere the entity

mauages financial assets rvith the objective of realizing cash florvs thr-ough solely the sale of the

assets would r:esr-rlt ir.r a fair valtte through a surpius or deficit model.

Impairmcnt

The eltity assesses, on a tblward-looking basis, the expected credit loss ('ECL') associated with its

fi1alcial assets catried at arnortized cost and fair value thlough r-ret assets/equity' The entity

recognizes a loss allowairce for sucl'r losses at each reportirtg date. There are no ct'itical estirnates

apd significalt judglrents rnacie by management in deternrining the expected credit loss (ECL)'

b) Financial liabilitics

Classification

The eltity classifies its liabilities as subsequently measured at arnorlized cost except for financial

liabilities measured thlough profit or loss.

i) Inventories

Ilventory is neasur.ed at cost upot'l initial recogrition. To the extent that iuventory was received

tirrough lol-exchagge tralsactions (for no cost or a notlinal cost), the cost of tl.re ilu'entory is its

fair value at the date of acquisitiol. Costs incurred in bringing each prodttct to its present location

and conditions are accounted for, as follows:

i) Raw materials: pr.rrchase cost ursing the rveighted average cost method.

ii) Filished goods and work in progress: cost ofdirect rnaterials and labour and a proportion of

nanufbcturi6g ove1heacls basecl or-r the nonlal operating capacity but excluding borrowir.rg

costs.

After ilitial recognition, inventory is measured at the lorver of cost arrd tlet realizable value'

However, to the extent that a class of inventory is distriburted or deployed at no charge or for a

,orni1al charge, that class of inventory is rreasureci at the lou'el of cost aud cttrrent replacetnent

cost. Net r:ealizable value is the estinated selling plice in the ordinary course of operations, less the

estimated costs of con-rpletion and the estifirated costs necessary to uake tl.re sale, exchange, or

distribution. lnveutories are recoguized as atr expellse when deployed for utilization or

consumptiou iu the ordinary course of opelations of tlTe Etxtity'
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j) Provisiotts

Provisions are lecognizecl when tlte Entitt; has a pt'eseut obligation (legal ol constt'uctive) as a

result of a past event. it is probable that an outflow of resources ernbodying ecouotlic benefits or

service potential wiii be required to settle the obligation arld a reliable estirnate can be rrade of the

amount of the obligation. Whele lbe Entity expects solne ol'all of a provision to be reirlbur:sed, for

exarnple, uncler au itrsurance contract, the reimbursetleut is recognized as a separate asset ouly

when the reirlbnrsement is virlually cefiain. The expense relating to any provision is presented in

the statement of fiuancial peltbrtnar.rce net of any reimbursetnetlt.

l<) Contingent liabilities

The Entity does not recognize a coutingent liability but discloses details of any cor-rtingencies in the

notes to the financial statemeltts unless the possibility of an outflow of resources ernbodying

economic benefits or service potential is retnote.

I) Contingent assets

The Entity cloes not tecognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occLrrrerlce of one or lnol'e uncertain future events

not rvholly r.r,ithin the control of the Entity in the notes to the financial statements. Contingent

assets are assessed continLrally to ensure that developrnents are appropriately reflected in the

financial staterneuts. lf it has become virluaily cerlain that an inflor.v of economic benefits or

service potential lvill arise ar.rd the asset's value can be measured reliably, the asset and tire related

reveltue ale lecognized in tl-re firrar-rcial statements of the period in which the change occurs.
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m) Nature and purpose of l'eservcs

The Entity does uot create flor maintain reserves in teuns of specific requiretleuts.

n) Changes in accounting policies and estin.ratcs

The Entity recognizes the effects of changes in accounting policy retlospectively. The ettects of

changes in accounting policy are applied prospectively ifretlospective application is irnpractical.

o) Employee benefits

Retirement benefit plans

The Entiq, does not provide l'etirernellt benetits for its employees and ditectors. Defined

contribution plans ale post-eurployment benefit plans under which an Entity pays fixed

contr:ibutions into a separat e Entity (a fund) and will have tto legal ol collstructive obligation to pay

further coltributions if the ftincl does not hold sufhcient assets to pay all employee berlefits relating

to employee service in the cnuent ar.rd prior periods. The cor.rtributions to fund obligations for the

payment of retirernent benefits are charged against iucome in the year in rvhi cl.r they become

payable. Defined benefit plans are post-ernploynent benefit plans other: thar.r detined-contribution

pla1s. The definecl beneirt funds are actuarialiy valued tri-aunually on tlie plojected unit credit

metl1od basis. Deficits identified are lecovered thlough lurnp surn paytnerlts or increased friture

coltributions on a proporlional basis to all parlicipating ernployels. The contributions and lump

sum payments reduce the post-employlrtent beneflt obligation.

p) Foreign currclrcy transactions

Transactior1s ir.r foreign curl'eltcies are initiaily accounted for- at the ruling rate of exchange on the

date of the transactiol. Trade creditors or debtols denorninated in for-eign oLll.r'ency are reporled at

the statenent of financial position reporting date by applying the exchange rate on that date.

Exchalge differ.ences arising from the settlement of creditors, ot' frotu the reporting of creditors at

rates clifferer.rt from those at whicir they were initialiy recordecl dr-rling the period, are recoguized as

income ol' expellses in the period in which they arise.

Z)



Dntbtr Cotrrrt1, l'outlr Trust Frrrrd
Annual Reports and Financial Statements for the ycar cndcrl Jtrne 30. 2024.

q) Borrolving costs

Borrowing costs are capitalizerl against qualifying assets as part of propelty, plant and equipn.rent.

Such borowing costs are capitalized over the period during which the asset is being acquired or

conshuctecl and bor:rowings have been incurred. Capitalizatioll ceases rvhen the construction of the

asset is cornplete. Fu(her bon'owing costs are charged to the statement of financial performance'

r) Related partics

T}rc Entittt regarcls a relatecl party as a person or an Eutity with the ability to exeft control

individtratly or jointly ol to exercise sigrificant influence over the Entity, ot'vice versa. Mernbers

of key rnallagelnent are regarded as related parties and cotuprise the Funcl Council, the Fund

Adrrinistrator, the Chief Oftlcer Youth and Finance.

s) Scrvice concessiotr arrangemcnts

The Entit-v- analyses all aspects of senrice concession arrangements that it eutels in detennining the

appropriate accounting treatment and disclosure requirements. in particulat', lvhere a private party

contribrrtes an asset to the an'angement, the Entity recognizes that asset wheu, and only when, it

controls or regulates the services the operator must provide together rvith the asset, to whom it

rnust provide them, and at rvhat price. In the case of assets other thart 'rvholc-of-life' assets, it

controls, through ou,nersl'rip. beneficial entitlement, or otherwise - any signiticant residual iflterest

in the asset at the end of the arrangement. Any assets so recognized are tneasured at their fair

value. To the exteut that an asset has been recognized. the Entitlt also recogtrizes a conesponding

liability, adjusted by a cash consideration paid or received.
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0 Cash and cash equivalents.

Cash and cash equivalents comprise cash on hand and cash at bartk, short-temr deposits ou call,

and highly liqr.rid investrnents with an original lnaturity of tluee tnonths or less, which are readily

convertible to known amoullts of cash and are subject to an insigirificant risk of cl.ranges in value.

Bank accouut balances include atnoLlnts held at the Central Bank of Kenya and various colllmercial

banks at the end of tl.re financial year.

u) Comparativc figures

Where necessary, cotrparative figures for tl're previous financial year have been amended or

reconfiguled to confomr to the required changes iu presentatiorl.

v) Subsequent cvents

There have been no events subsequent to the financial year eud with a significant irnpact on the

t'inancial statemel)ts for the year ended June 30,2024.
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o 5. Significant Judgments and Sources of Estimation Uncertaintl'

Tlre preparation of tb,e Entity's financial statements in conforrlity lvith lPSAS requires

lnanagemerlt to make juclgnents, estimates, and assulnptions that affect the reporled alnounts of

revenues, expenses, assets alld liabilities, and the disclosure of contingent liabilities. at the end of

the reporting periocl. Hou,evcr', unceftaintv about these assutnptious and estirnates could result in

outcomes that reqr-rire a material adjnstrrent to the catrying amount of the asset or liability affected

in future peliods. State all juclgernents. estimates, and assun-rptious lnade:

Useful lives and rcsidtral value

The useful [ives and lesidr-ral values of assets are assessed using the folloiving indicators to inform

potential future use and valuc frorn disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The natnle of the asset, its susceptibility, and adaptability to changes in technology and

processes.

c) The nature of the processcs in whicir tl're asset is deployed.

d) Availability offunding to leplace the asset.

e) Chan-qes in the urarket in relation to the asset

Provisions

Provisions were raised and rnanagernent detennined an estirnate based on tl-re information

available. Additional disclosr"rle of these estimates of provisions is includecl in Note 37. Provisions

are measnred at the management's best estirnate of the expenditr,rre required to settle the obligation

at the leporting date and are discounted to present value i.vhere the effect is rnaterial.

26

Estimatcs and assunrptions.

The key assr:rrptions concerrring the future and other key sources of estirnatior"r uncertainty at the

reporting date, that have a siErificant risk of causing a material adjustment to the carryiug alnounts

of assets and liabilities witl.riu the next financial year, are described beloiv. The Erriry based its

assumptions and estilnates on paranleters availabie when the consoliclated financial statements

were prepared. Horvever, existirrg circumstances and assumptions about tuture developtnents may

change due to rnarket char.rges or circurnstances arising beyond the control of the Erriry. Such

clranges are reflected in the assr,urrptions when they occur. IPSAS 1 . 140
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3,94'70Interest on loans

00Others(specifi,)
3,9470

6. Intercst inconrc

Total Interest iuco ure

7. Use of Goocls and Services

*Tra'el, ctccont ntotkt I io tt, s ubsis lcnce,

plectsc report it Ltnclcr nolc 15. (Provid
and othe r ttllowtmces- lVhere tli-t ct'ts

e bricf explanation expenditure vcn'icrt

r has been bLtdgetcd under eniployec costs,

iotts contlxu'ecl to the pt et'ious year)

0

0

0

00Electricitv
00Water

0Subscriptions

0Advertising
00Acluriu Fccs

00Audit Fees

00Conferences aucl De lcgations

00Consulting Fces

00Consun-rables
00

00

Fuel and Oil

Ilsulance
00Legal Expenses

00Licenses aud Permits
00Postage
00Printing and Stationery
00Hire Charges

0Rent expenses
00Security Costs
00Skills Devcloprrerlt Levies
00Inventory Scrapping
00Telecor-uurunicat io tt
00'lraining
00Tlavel, Subsistence & Other Allowances

9600Bank charges
00(-sP ifi,ull etls S cart exszlllll-rerOt ppogfpfo

9(r001'otal
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o
8. Cash ancl Cash Equivnlents

Sub- Total

)i7'7'7i271,728Bank balances

00On - Call Deposits

00Fixed Deposits Account (belotr 3 montln)

0Others (Speci/y)

233,773271.,728Total Cash and Cash Equi'r'alents

rion
li\'2ll23l2-t FY 2022t

1..l.(

Equiti' Bank tllaiu 01 901645,s7091 1 1 7,1 89.5 1 17,189.5

Equity Bank - Loan repavment 0190264375530 10,002.s r 0002.5

Sub-'I'otnl 727,192 727,192

b) On - Call Deposits

Banl,r 0 I

I
0

0 0

c) Fixed Deposits Account

0 0XXX Bank

XXX Bank t) 0

Sub-'l'otal (l

d) Othcrs (Spccil.r.')

Cash In Transit 0 (-)

Cash In Hand 0

Mobile N4oney Accounts 539498 144,536 106,581

Sub-'I'otal 144,536 r 06,581

Grand'l-otnl 277,72t1 233,773

1Q

Detailed Analysis of thc Cash and Cash Equivalcnts

0

r\ccount numller
I(shs

a) Banli balanccs

0

0



Enrbtt Cottrttl, I'outlt Trust Futrd
Annual Rcports ancl Financial Statements for tlte year enclccl June 30. 2024

9. Rcccivables li'om Exchangc Transactiotrs

76,336,731

49,,942,564

10096

1000/" ,!.9,912,561

(c) Rcconciliation for Impairment Allorvancc on Receivables from Exchangc Tratrsactions

(Erttitlt 76 stote tltc expectctl credit loss rotcs

rli.sclose hot' ECL tt'tLs urri'ed at in line tt'itlt
for t cu'iotts categories o.[ it.s receiwtblcs
protisiotts of IPSAS 41.)

Current ltecei'r,ablcs

00Loan interest leceivable

33,605,83349,91 5, I 39Cun'cnt L.oan l{epayme nts Due

00Irees aud other charges clue

00Other (.speciljt)

(0)(0)Less: Impairment Allowance

33,605,83349,915,139Totzrl Currcltt lteccivablcs

Non-Currcut Ilcccivablcs
16,336,73tLonq Temr Loan l{e1;ayLrettts DLle I 0

(l'l'otnl Non- Current l{cceivables

49,91s,139Total Ilecciva [rlcs frotn Exchange 'f raltsactions

7o of tlte
total

FY 2022123
7u of tltc

total
I:\' 2023/24

/o()%0Less than 1 yeat'

/o0o/
/ll0Between 1- 2 years

33%16,336,7310Betrveen 2-3 years

67%33,605,83349,915,139Over 3 years

100'A49,915,139Total (a+b)

00At the beginr-ring of the year
0(l

Additional provisious during the year
0( )(0)Recovet'ed dlrring the Year
0( )(0)

00At the end of the year

29

7'ltc entittr sltor d olso

'ItY 2023t21

(b) Ageing anrrll'sis tbr Receivables li'orn exchange transactious

De scr,iption
ITY

Kshs

FV

'Impairment allcil'*nce/ provision
v'v )023/24

l'lshs

FY

t(shs

Written off during the yeal



Entbu Cotttttl: Youth Trust Furtl
Annual Rep orts aucl Financial Statements for the ]'ear cn(led June 30, 2024.

o 10. Trade and Other Payables

Employee payables

(Provide brie f exp I u ntion)

I1. Refunclable Deposits Ctrstomers

I

00Tlacle payables

00

I 0 5 t0 0Third-party paylents
00Other payables

010,530Total traclc and other pa1'ablcs

t;Y 2022t23
ol, of tlte

Total
FY 2023124

'% of the

f'otalr\gcing anall,sis: (f'rrrdc and ofher pavablcs)

/o 0 0%Under onc year 10,530

0%0 0% 01 -2 years

0 0% 0 0%2-3 years

0% 0 0%Over 3 veals

r 0,,530 0 ll'A1'otal (tie to abor,c total)

I
Customer deposits 0 0

Prepaynents 0 0

Other cleposits 0 0

0 0Total deposits

Ageing nnalysis: (Iicfundablc deposits)
2023124 '% of the

Total
2022t23

oh of the
Total

0 0% 0 0%

0 0% 0

Under onc 1'eu r
I -2 years 00h

2-3 ycals 0 00h 0 0%

0 0 0%

Total 0 0 0 0

30

I(shs

rY
Iishs

0

' t;\'2Q23/21 FY 2022t23

I(shs I(shs

Over' 3 years



Entbu County Youth T'ru:'^t Furtd
Aunual ll.eports and Financial Statenrents for the "vear 

cndccl Junc 30, 2024'

Surplus/Deficit for thc 1'car

Adjustecl for:
00Depr:eciation
0)((0)Non-cash grants t'eceived
0( )(0)Cor.rtribr-rtecl assets

00hnpaimrent
0( )(0)Gains arld losses on disposal of assets

00Contributiou to plovisions
00Contribution to irnpair-ment allowance

\\/orl<ing capital adj ustments
(0)Increase in inveutoly

(0)0 )(Increase in t'eceivables
00Inclease in defen ecl iucotne
010,530Lrcrease in Liability
00Increase in payables
0()Increase in paytnents received iu advauce
010,530Net cash llolv fronr opcrating activities

12. Cash Gencratecl from Operations

(0)

(The totctl of this statenrcnt should tie to the cas lt.flow secticttt otl net ccts It Jlou,s Ji'onr/ used in

operations)

13. Financial Risk l1lanagement

Tlie Eltity's actiyities expose it to a variety of fir'rancial risks including credit and liquidity risks

and effects of changes in foreigr-r cu1rency. The Entity's overall risk uranagement progl'amme

focuses o1 the unpreclictability of cl.ranges ir.r the br,rsiness euvitotlmeut aud seeks to minimise tire

poter1tial adverse effect of such risks t.lr.r its perfomrance by setting acceptable levels of risk. The

Entity does not hedge any risks and has in place policies to ensllre tl"rat credit is only exteuded to

customers with an established credit history. The Entity's financial t'isk uatlagement objectives

and policics are detailecl below:

31

t;\ 2022123, (FV 2023t24

I(shsKshs
Description



Ettrbrt Cotrrrtl' 7'outh Tntst [:rtrttl
r\nrrual Ilcports and Financial Statemcnts for thc ycar cndecl Julne 30, 2024.

i) Credit risli

The Eltity ltas exposule to crcdit risk, which is the risk that a couttterparty will be unable to pay

alnounts in full wheg clr-re. Creclit risk arises fi'om cash and cash equivaleuts, and deposits rvith

banks. as well as trade and other receivables and available-for-sale tlnancial investments.

Management assesses the credit quality of each custorner, takirtg into accoLtltt its financial position,

past expelier.rce, ancl other fhctors. Individual risk limits are set based on internal or external

assessments in accordance u,ith lirnits set by the directors. The atnottnts presented in the staterrent

of finalcial position are net of allowances for doubtfirl leceivables, estirnated by the Entity's

management based on prior experience and their assessment of the current econotnic environtnent.

Financial Risl< Nlanagemcot

The can'ying arrollnt of financial assets recorded in the financial statelretlts representiug the

Entity's maximurn exposul'e to credit risk without taking account the value of any collateral

obtained is rnade up as folk.,u's:

Total

As at 30tr'Junc ( FY 23124)

049,9l5,,139 0
Receivables fi'om exchange

transactions

0 0

49.9 r 5, 139

0 0
Receivables frorn nor.r-cxchan ge

transactions

27 t.728 0 0Bank balanccs 271,728

50. 186,867 271,728 49,91 5, 139 0'f otal

As at 30 Junc (FY22123)

t6,336,731 3 3.60s,3 3 3 0
Receivables from excliange

transactlolls
49.942,564

Receivables frorn non-exch an ge

transactiol'rs
0 0 C 0

Bauk balanccs 233,773 0 0 0

50,176,337 16,336,731 33.605,833 0

32

Past due Inrpaircd

l(shs Kshs Iishs

Description
performing

ully

I(shs

-I'otal

anrount



Etnbu Courttlt Youtlt Trust Furtl
Annual Rcp orts:rnd Financial Staterncnts lbr thc vcar cuderl ,Iune 30' 2024.

Financial Risli Nlanagement

The custorners uncler the ftllly perfonr-ring category are payiug their debts as they contitlue tlading.

The credit risk associated with these receivables is rninitnal ancl the allowattce tbr uncollectible

amoullts that the Et'rtity has recognised in the financial statetnents is considered adequate to cover

any potentially irrecoverable amounts. The Entity has a significant concentration of credit risk on

alllounts dr.re f}om xxx. The board of directors sets the Entity's credit policies and objectives and

lays down parameters within which the various aspects of credit risk urarragement are operated.

ii) Liquidity rish mairagemcnt

Ultimate responsibility for liquidity risk rnanagerlerlt rests rvith the Entity's directors, who have

built ar.r appropriate liquictity risk managernent fralnework for the mana-qel'nent of the Entity's

sl.rort, medir.rr.n, ancl lor.rg-term funding and liquidity rnanaget'nent requiretnents. The Entity

manages liquiclity risk through continuous nronitoring of lblecasts attd actttal casli t'lows. The table

below represents cash florvs payable by the Entity uuder notr-delivativc financial liabilities b1'their

remaining contractnal maturities at the leporling date. The auottuts disclosed in the table are the

coltractual undiscoulted cash flows. Balances due within 12 montl.rs equal their carrying

balances, as the impact of discour.rting is not sigr.rificant.

0

As at 30(r'Junc ( IrY 2023124)
10,s3010.5300Tlacle payables

00

0

00Curreut porlion of borrowirtgs
t)00Provisions
000Dei'erred incomc

0000Ernployee benetrt obligatron
0000Otherc (spccify)

10,53010,53000Total

As at 30'r'Junc (FY 2022123)
0000Trade paytrbles
0000Cun'ent poftion of borrowings
000Provisions
00

0

00Deferred iucot'ue
0000Eurployee benef-rt obli gatrou
0000Others (specify)
00Total 0

33

0

Description
Lcss than I

month
Ilctrvccn !-3

. nlonl'hs

Ovcr 5

nrorrths

Kshs Kshs

0

I



Entbu Coutttt, Youtlr Trust Ftttrd
Annual Rcports ancl Financial Statcnrcnts for the 1'ear cndcd Junc 30,2024

Financial Risli I\'I anagenrent

iii) N{arlict risl<

The Eniln, has put iu placc an iutemal ar,rdit flurction to assist it in assessing the risk faced by the

Entity on an ongoing basis. evaluate and test the desigi and effectiveness of its internal accounting

and operational controls. Market risk is the risk arising from changes ir.r urarket prices, such as

interest rates, equity prices, aud foreign exchange rates which will affect the Entitl"s incorne or the

value of its holding of finar.rcial instmrnents. The objective of rnarket t'isk managetnent is to

lranage and control rnarket risk exposures within acceptable paralneters ri,hile o1:tirnising the

return. Overali responsibility [or managing market risk rests rvith the Audit and Risk Managerneut

Committee. Tlic Entity's }''or-rth Errpovvement Department is responsible for tire development of

detailed lisk mauagement policies (subject to review and approval by the Audit and Risk

Management Comutittee) and tbr the day-to-day impler.r-rentation of those policies. There has been

no change to the Entity's exposure to rnarket risks or the way it urauages aud tneasuLes the risk.

a) Forcign currencl i'is li

The Entitl, has transactional curency exposures. Such exposure arises through purchases of goods

and sen,ices that arc done in curencies other than tl-re local curi:erlcy. Invoices cleuourinated in

foreign cnrrencies are paid after 0 days from the date of the invoice and conversion at tl.re time of

payment is done r,rsing the prevailing exchange rate. The Entitl,t managcs foreign exchange risk

fi'onr future commelcial transactions and recognised assets and liabilities by projecting expected

sales proceecls and matching tlie same with expected payments.
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Embu CoutrS'l'outh Tt'rtst Futrtl
Annual Reports ancl Financial Statemcnts for the year cndcd June 30, 202,1

Financial Risl< Management

The carryirrg aulouut of lhe Entity's foreign currency-denorninated Inonetary assets and monetary

iiabilities at the end of the reporling period are as follows:

Current FY

Foreign cu rrencJ.- sensitivity' anall,sis

Current FY

0

0

r\s at 30'r'June (Currcnt FY)

enclcs

Iiinancial A ss cts 0 0 0

0 0 0

Cash 0 0 0

Debtors 0 0 0

'l'otal Financinl,\sscts 0 () 0

Iiinancial Liabilitics

Trade Arrd Other Payables 0 0

Bolrowings 0 0 0

1'otal I:in:r ucilI Li:rbilitics 0 0 ()

Nct Forcign Curlctrct' .,\ssct/( L iabilitl ) t) 0 0

T

Kslt

As at 30tr'Junc (Currcnt FY)
000Financial .,\sscts
000Illvestments

00Cash
000Debtors
l)00'I'otal Financial Asscts

lina ncial [.irrbilitics
000Trade And Othel Payables
000Borrorvings

Total Finaucial Lirrbilities 000

0{)0Nct Foreign Cttrrcttc5' Asset/(Liability)
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C)ther currcncies

Totr l

Iishs Iishs

Illvestmellts

Dcscription
Kshs

I

I



Dntbu Cotttttt' Youtlt Trust Futtd
Annual Reports and Finnncial Statenrents for the I'car cnded June 30,2024

Financial Risl< M:rnagcnrent

Ihe follorving table dernonstrates the effect of the Entity's statelrent of compreheusive iucome on

applying the sensitivity ibr a rcasonable possible cl.range in the exchange t'ate of the three rnain

transaction currencies. ivith ail othel variables held constant. The reverse u,ould also occur if the

Kenya Shilling appreciated rvith all other variables held coustaut.

b) Interest ratc risl<

Interest rate risk is the risk that tl,e Entity's financial condition may bc adverscly afl'ected as a

result of changes in interest rate levels. The Entity's interest rate risk alises frorn bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposul'e arises mainly

from interest rate u.rovements on the Entity's deposits.

I\llanagemcnt of intcrcst r:rtc risk

To rnanage tl.re interest rate risk, tnanagelrent has endeavoured to bar.rk with institr"rtions that offer

tavourable iuterest rates.

Sensitir,itv analvsis

The Entity'analyses its intcrcst rate exposure on a dynarnic basis by conclucting a sensitivity analysis.

This involves deternrining the inrpact on profit or loss ofdefined rate shifts. The sensitivity analysis

for interest rate risk assullres that all other variables. in parlicular foleign exchange rates, relnain

constant. The arralysis has been performed on the same basis as the prior ycar'. Using the end of tl.re

year fiprres, the sensitivitl,analysis indicates the irnpact on the statement of cornprehensive incorne if
cllrrent floating interest rates increase/decrease by one percentage point as a clecrease/increase of

Kshs 0 (Current FY: I(shs 0). A rate increase/decrease of 5%o would resr.rlt in a decrease/increase in

profit before tax of lfths 0 (Cument FY - Kshs 0)

I(shs KshsIishs

Current FY
0 0Enro

0 0USD

0%

0%

0 0Sterling pound

Previous FY

0%

Euro 0% 0 0

0USD 0% 0

Sterling pouncl 0% 0 0
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Entbu Courttl'7!outlt Trust Futtd
Annual Rcports rrnd liinancial Statements for the vear cttdecl June 30,2024.

iv) Capital Risli NI:rnagcment

The objective of the Entity's capital risk manageurent is to safeguard tlie Entity's ability to

continue as a going collcel'u. The Entity capital structure comprises of the following funds:

49,942,563

99.596

00Revaluation Reserye
(2,521,664)(2,523,664)Accunrulated surpltis

52,700,00052,700,000Revolving Funcl

50,176,33650, i 76,336'l'otal Funds
00Total Borrowings

(233,'t73)1271,'728)Less: Casir and Bank Balances

49,904,608Net Debt/(Excess Cash Ancl Cash Equivalents)

99.4otLGcaring

)l

tt\'2022t238FY 2023/24

Iishs-I(shs
I)escription



Entbu Courtty1'o
Anrntal Reports

utlt 7-ntst Funtl
ancl Iiinancial Statcnrcnts for the vear ended June 30,, 2024.

14. Relatecl Partl" Disclosures

Nature of relatccl partr'rclationships

Entities anci other parties relatecl to the Entity ilnclude those parties wlio have the abiiity to

exercise cogtrol or exercise significant influence over its operating and fiuancial decisions'

Relatecl parties inclucle lltallagement personnel, their associates, aud close thn.rily mernbers.

Governnlent of I(errva

Tlre Governmelt of Kenya is the principal shareholder of the Enti4;. holclin-e i00% of the Entity's

equity interest. The Covemrnetrt of Kenya has provided ftill guarautees to all loug-tenn lenders of

the Entity, both domestic and extemal.

Other related parties iuclude:

i)

ii)

iii)

iu)

v)

vi)

Tl'rc Parent Nlinistry.

County Governrnents

Other SCs ancl SAGAs

I(ey uranageurent.

Board of Di lectors/Fund Comrnittees

Others (specifi.)

15. Events after thc Reporting Period

There were no rnaterial adjusting and nor"r-adjusting events after thc leporting period

16. Ultimate And Holding Entitl'

The Entity is a Corporationi or a Seuri-Autonornous Goverrmcnt Agency utrdcr the County of

Embu. Its ultimate parent is the Govetlurent of Kenya.

17. Curreucl'

The financiai statelnents are presented in I(enya Shillings (Kshs) rouncled to the nearest I(shs

38



Entbu Coutrty l'outh Trust Frtnd
Annual Rcp orts and Financial Statements for the vcar ended Junc 30, 2024'

20. Appendices

Appcndix l: Implemcntation Status of Auditor-Gcncral's Rcconrnrendatir-rns

Thc follorving is thc surnntary of issues laiscd by the extcrnal audrtor, and trtanagetneltt colnlncltts that wcre ltrovided to tllc auditor.

Guidance Notes:

(i) Use the sarnc reference numbers as coutained in thc exte|nal audit repolt;

Managenrent;

(iii) Before approvil.rg the report, disonss the tirnefi'ame rvith the appointed F'ocal Point persous within your Entity responsiblc for the

irnplernentation of each issue;

(iv) lndicate the status of "Resolved" or "Not Resolved".

Junc 2025Not l{csolvcd

The Manageurcnt has enacted strict

lneasures to enfbrce recoverability in

the nerv draft ACT i.c Clause on

surcharging of securitics

Long Outstanding

I{eceivables
I

Junc 2025Not Resolvcd

The managernent has proposed in the

new draft ACT to only issue loans to

groups for casy follorv up and

enhancing 5qi f'-guarantying of
Members

Sustainability of thc Funcl2

39

Rcicrence No. ou the

ertcrnal audit Report

issrrc / C\bserv:t{ ions

from Auditoi
Stat r:s:

(Rasolved / Not
Rcsolvedl

Ti nrci'r'a nr e:

(Put a lote whcrt )tott
cxpcct the isr,^ue to be

resolved) ;

i\ilanagement conlments
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l.-r

/
!-/

40

Fund Adnrinistrator
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Enthu CorrntS, l'outh Trust l;uud
.,\nnual Rcp orts and Financial Statcnrents lbr thc vcar cnded June 30,2()24.

ApJrentlir II: Projccts inrlttcnrcntctl bv Eltrbtt Cotrntr'\'outh -fl'rrs( Iiund

P;o.lccls iruplementcd by thc Entity, Iruncled by dcvclopment pal'trtcls and/ or the Covernnrent

Status of Project Completion

(Protide a stultt (ffl,) of thc projcct itnplcntenlcrtiotl status, i.e. total costs inclu'red, sttrgc u'lich lhe ltroject is elc)

'l'otni project
Cost

S/No Project Namc 'fotal crpended to
dnte

Conrpletion 7n to dntc Budget Actual Sourccs of
funds

4l

Projcct title Project Nurnbcr Donor -lD,;
I
I

-c-olnmitncnt-lF.rio.v --
ldulr.ti';rt
I

I

Scpa rate donor
repo:ting
rcqilired as per
thc donor
agreernctrt

qli No)

Cousolidated in these

fi nr ncir'.1 statemcnts,
(Yes/l'lo)

I



Eubu Coun\, Youth Trust Frtnd
Annual Reports and Financial Statcntcnts for the vear en dcd Junc 30,2024.

Appenclix IV: Transfers from Other Govcrnment Entitics

Name of the
Entity
Transferring
the funds

!Vh erc Reco rded/reco gn izetl
Date

received as

per bank
stirtcment

Natu re:
Recurrent/
Development

/Others

Total
Anrount -
KIS

Statenrcnt of
Financial
Pcrfornrlnce

Capital
Ilcsen'e

Deferred
Inconrc Receivablcs

Othcrs -
must be

spccific

Total
Transfers
during the

Year

[( ccu rrcnI
xxx

Development
Tota I

xxx

xxx

A.\



Enrbu Couttty Youth Trust l?rtnd
Annual Reports and Financial Statenrents for the year ended Junc 30, 2024.

Appcndix V- lntcr-Entity Confirnration Letter

Narne of lrlnslcrring ertlity:

Name ol' bcrrcllciarv eutity'

lhrsert nanre of Scneliciar:j', En t30

I)cvelo nrcnt

'l otal
(l A+B

llcnrarks
Rcfelcrtcc Nuntbcr I):rtc I ) istrursecl l{ccurrcnt

I confirm thal thc alrounts shorvtt.above are con'ect as oltlre date indicated

IIcnd of Accoullts l)eplrtmerrt - Disbursing Entity:

Natnc.......,.. Sign

Ilurrl of Accounts l)cllrrtnlcnt - I]clteficiar-r' Irntity:

........ l)atc ...

N:uuc .......,......

Total

43
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