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YEAR ENDED 30 JUNE,2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with atl
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kasipul Constituency set out on pages 18 to 53,
which comprise the statement of assets and liabilities as at 30 June, 2021, and the
statement receipts and payments, statement of cash flows and summary statement of

Report of the Auditor - General on National Governmenl Consliluencies Developmenl Fund - Kasipul
Constituencyfor the year ended 30 June, 2021
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appropriation for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 ot the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Kasipul
Constituency as at 30 June,2021, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012
and the National Government Constituencies Development Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kasipul Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.21 1,887,560 and Kshs. 1 66,798,681 respectively, resulting
to an under-funding by Kshs.45,088,879 or 21 o/o of the budget. Similarly, the Fund
expended an amount of Kshs.1 57 ,027,181 against an approved budget of
Kshs.21 1,945,560 resulting to an under-expenditure of Kshs.54,918,379 or 260/o of the
approved budget.

!n the circumstances, the under-funding and under-expenditure atfected the planned
activities and might have impacted negatively on service delivery to the residents of
Kasipul Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, ! confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Reporl of the Auditor-General on National Government Consliluencies Development Fund - Kasipul
Constituency for the year ended 30 June, 202 I
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Kasipul Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 30,2021

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly
Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 as

amended in 20l6.The Act is a successor to the Constituencies Development Fund (CDF) Act of
2003 which initiated the Fund and its subsequent amendments/reviews of 2007 and 2013. At
cabinet level, NG-CDF is represented by the Cabinet Secretary for the Treasury, who is
responsible for the general policy and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

b) Facilitate the performance and implementation of national govemment functions in all
parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article l0(2Xa) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalized pursuant to
Article l0 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article
10 (2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution
for the progressive realization of the economic and social rights guaranteed under Article
43 of the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by {naking special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article
206 (2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the
people in the identification and implementation of projects for funding by the national
govemment at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the
constituency level in matters falling within the functions of the national government at
that level in accordance with the Constitution

I



Vision
Equitable Socio-economic development countrywide

Mission
To,provide leadership and policy direction for effective and efficient management of the Fund

Core Values
l' Patriotism - we uphold the national pride of all Kenyans through our work2' Participation of the people- we involve citizens in making deiisions about programmes we

IUNCI

3. Timeliness - we adhere to prompt delivery of service4' Good governance - we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the s"*ic" of the people

5' Sustainable development - we promote deveiopment activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee
The Functions of the NG-CDF Committee is as outlined in section l l of The National
Government constituencies Development Fund Regulations, 2016.

(b) Key Management

The Kasipul Constituency NGCDF day-to-day management is under the following key
organs:

i. National Government Constituencies Development Fund Board (NGCDFB)ii' National Government Constituency Develop-.nt Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June
2021 and who had direct fiduciary responsibility werel

No. Desienation Name
I A.I.E holder Eunice Irene Awuor
2 Sub-County Accountant Jared Okumu
J Chairman NG-CDFC Lonnie Oluoch
4. Member NG-CDFC Mary N. Opiyo

Kasipul Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial statementsfor The yiar Ended June 30, 2021

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overallfiduciary oversight on the activities of Kasipul Constituency NG-CDF. The reports andrecommendation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituency Committee for action. Any matters that require policy guidanceare forwarded bythe Board to the Cabinet Secretary and National Assembly Select Committee.

2



Kasipul Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

(e) Kasipul Constituency NGCDF Headquarters

P.O. Box 264-40222 Oyugis
NG-CDF Office Building
Off Kisii - Ahero Road
Oyugis, KENYA

(f) Kasipul Constituency NGCDF Contacts

Telephone: (254) 07 21 -41 1569
E-mail: cdfkasipul@ngcdf.8o.ke
Website: www.rr8cdf.8o.ke

(g) Kasipul Constituency NGCDF Bankers

Bank Name:
Branch:
Branch Code:
Account Name:
Account Number
Address:

Kenya Commercial Bank
Oyugis
241
Kasipul NG-CDF
11,4621,5614
17O-40222, Oyugis

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Offrce
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

3



Kasipul Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financiol Statementsfor The Year Ended June 30, 2021

II. NG.CDFC CHAIRMAN'S REPORT

Going by the objective of the NG-CDF as provided in section 3 of the
NG-CDF Act,2015 as amended in 2016, Kasipul National Govemment
Constituency Development Fund Committee (NG-CDFC) has
endeavored to identify, perform and course to implement projects in
the financial year 202012021 within the confines of the law and
guidance by the NGCDF Board. Projects were identified and
implemented with much regard to public participation, sustainable
development orients and enhancement of local accountability and
transparency in the use of public resources.

As a requirement, all public entities entrusted with the use of public funds must at the end of
every financial year present a financial annual report. The annual report entails summary of the
budget performance against actual amount for the year under review

We therefore present Kasipul NG-CDF's annual report and financial statements fbr the financial
year 2020/2021. In the year under review, we are pleased with our overall performance with an
increased annual expenditure compared to the previous flnancial year. We have put systems in
place to ensure that there is improved service delivery and value for money which is in tandem
with the constituency's vision and mission statement.

The actual amounts utilised by the constituency in its various expense items was at 74.1% of our
annual budget of Kshs. 137,088,879, however the target should be 100oh if funds are availed in
time during the respective financial year.

Pie Chart Comparing FY 202012021and FY 20l9l2020Allocations

2t2t)/2021
Kshs. 137,0tt8,879

20I9/2{t20
Kslts. 137,3 6i ,121

Note
There was immaterial decrease in financial year 202012021allocation by Kshs. 278,845
compared to the financial year 201912020 allocation

4
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Note
There was an increase in the sectoral allocations with the exception of primary schools'
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Bar Chart Comparing the Final Budget with the Actual Expenditure During
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Kasipul Constituency
Natio nal G overn ment Constit uencies Development F und (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

Bar Graph Comparing the Itemised Final Budget and Actual Payments During
the Financial year 202012021per Expense Item
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Key Achievements for Kasipul NG-CDF
o Payment of NHIF subscription to the vulnerable groups has greatly helped in the provision

of health care support, in line with the National Government's goal of providing affordable
health care.

o Drilling of water bore holes in schools has enabled access to clean drinking water to
students / pupils and the surrounding local community members

o In the education sector, NG-CDF funding of infrastructure in schools has assisted in
increasing pupils/ students enrolment and provided conducive learning environment.

o The NG-CDF bursary has helped retain students from low income families in schools.
o In the security sector, funding of chiefs offices, administration police lines have ensured

conducive working and living environment and prompt responses to calls on their duties

6
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a Kasipul Constituency
N atio n a I G ov e r n me nt C o n s t it ue n c ie s D ev e lo p me n t l- u n d (N G C D I-)
Reports and Financial Statements for The Year Ended June 30, 2021

Emerging Issues Related to thc NG-CDF
. The restrictive nature of the NG-CDF Act in terms of the nature of projects to be funded,

makes certain vital projects within the community not to be undertaken as some fall under

the devolved functions

Implementation Challenges and Recommended Way Forward
o Late disbursement of project funds leads to proposed projects not being implemented within

the financial ycar, hence delays which in turn lead to rise in project costs and other
unforeseen occurrences, and students not being awardcd bursaries in cohcrent with the

schools calendar, hence students and pupils retention in learning institutions is greatly
affected negatively.

o Public's inability to distinguish national government functions as pertains NG-CDF and

devolved functions pertaining to county governments, as such frequent development forums
and awareness forums should be held to intuit the public with information concerning the

development initiatives and the jurisdiction of the various development partners and

stakeholders
. NG-CDF funds has become the panacea of most rural projects in the constituency, however

due to limited allocation the locals aspirations cannot be met promptly, as such the allocation
to NG-CDF should be increased to enable more development initiatives to be undertaken

...fumnm,Yre. ?9.lats.*ttL+p.trLonnic O. Rapcmo
Namc

NG-CDFC Chairman
Designation Sign. Date

9



Kasipul Constituency
National Government Constituencies Developntent lrund (NGCDF)
Reports and Financial Statententsfor The Year Ended June 30,2021

III. STATEMENT OF I'ERFORMANCE AGAINST CONSTITUENCY'S
PREDETRMINED OBJECTIVES

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's
performance against predetermined objectives.

The key development objectives of Kasipul Constituency 201 8-2023 plan are to:
In underscoring the above, the key development objectives of NGCDFC-Kasipul Constituency's
2018-2023 plan included but not limited to;

Strategic Area One: Education
Objective: Become a national model for education by improving schools' infrastructure,

improving performance, reducing dropout rates and increasing primary, secondary
and higher education transition rates.

Initiative: Develop and enhance schools' infrastructure to enhance facilities.and provide
conducive learning environment for children.

Initiative: Enhance and develop social progrurmmes that support education within the
constituency.

Stratcgic Arca Two: Water and Environmcnt
Objective: Improve access to clean water and a more sustainablc and conserved environment

in Kasipul through natural resources conservation initiatives
Initiative: Initiate and enhance conservation programs within the constituency
Initiative: Water and Sanitation: To ensure water sustainability in the Constituency

Strategic Arca Three: Sccurity
Objcctive: Equip, facilitate and enhancc capacity of provincial administration and other

security organs in order to improve service delivery and make the constitucncy
secure

Initiative: Improving infrastructure and service delivery

Stratcgic Arca Four: Sports
Objcctive: Empowcr and devclop youth and special groups to rcduce dcpcndencc ar"rd spur

economic growth through sports
Initiativc: Develop and empower youth and spccial groups through sports.

Strategic Area F-ivc: Information Communication and Tcchnology (ICT)
Objective: Enhance access to information and technology by Kasipul residents and use IC'f to

enhancc service dclivery and spurring dcvclopment.
Initiative: Enhancement of infrastructure and accessibility of ICT resources in the

constituency.

l0



Kasipul Constituency
National Government Cortstituencies Developntent Fund (NGCDf)
Reports and Financiol Statements for The Yeur Ended June 30, 2021

Progress on attainment of Strategic developmcnt objectives

lior purposes of implementing and cascading thc above development objectives to specific
sectors, all the dcvelopment objectives were made spccific, measurable, achievable, realistic and
time-bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement: Below we provide the
progress on attaining the stated objectives:

Constituency
Program

Objective Outcome Indicator Performance

Education Improve
performance,
reducc dropout
rates and
increase primary,
secondary and
higher education
transition rates

Develop and
enhance schools
infrastructure to
enhance
facilities and
provide
conducive
learning
environment for
children

Number of
usable physical
infrastructure
built in primary,
sccondary, and
tertiary
institutions

Number of
bursary
bencficiaries at
all levels

Number of classrooms
increased from427 to 514

Number of laboratories
increased from l0 to 20

Number of dormitories
increased from 8 to 24

Number of administration
blocks increased lrom 13

to 26

Water and
Environment

Improve access
to clean water
and a more
sustainable and
conserved
environmcnt
through natural
resources
conservation
initiatives

Drill boreholes
to promote
access to clean
and safe water

liquip schools
and public
facilitics with
sanitation
facilities

Provide trec
seedlings to
schools to
improve the
forcst cover

Number of
boreholes drilled

Number of
sanitation
facilities built in
primary and
sccondary

Number of trees
planted

Number of boreholes
increased from l3 to 27

Number of sanitation
facilities increased from 40
to 57

Number of trees planted in
schools increased from 0 to
20

Security Equip, facilitate
and enhance
capacity of
provincial
administration
and other
security organs
in order to
improve service
delivcry

Develop and
enhance
provincial
administration
and other
sccurity organs
infrastructurc to
enhance scrvicc
delivery

Number of
usable physical
infrastructure
built in
locations, sub
locations and
police stations

Number of renovated
chiefs' offices increased
from 9 to 12

Number of assistant chiefs'
offices increased from I to
t2

Number of police lines
increascd from 2 to 5

l1
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

Constituency
Proqram

Objective Outcome Indicator Performance

Sports Empower and
develop youth
and special
groups to

Reduced
dependence and
spur economic
growth through
sports

Number of
youth groups
benefitting from
the sports
programme

Number of youth groups
benefitting from the sports
programme increased from
l0 to 42

Information
Communication
and Technology

OCT)

Enhance access
to information
and technology
and use ICT to
enhance service
delivery

Equip chiefs'
offices with
computers and
internet
connectivity to
enable them
improve service
delivery

Number of
usable chiefs'
offices with
computers and
internet
connectivity

Number of ICT centres at
the chiefs' offrces
increased from 0 to 4

t2
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Iv. CORPOITATE SOCIAL RESI'ONSII}ILITY STATEMENT/SUSTAINAI}II,ITY
REPORTING

Kasipul NG-CDF exists to transform lives. fhis is our purpose; the driving force behind

cverything we do. It's what guides us to deliver our strategy, which is founded on social sector,

namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability Stratcgy and Profilc -
To ensure sustainability of Kasipul NG CDF, the committce funds the following key sectors with
the following sustainable priorities.

a. Education and Training: Kasipul NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright students from
each ward of the constituency. The intention is to empower the constituents such that in
years to come, the beneficiarics at secondary school levels would have transitioned to

Tertiary institutions while those at tertiary level would have transitioned to the job

market as cmployees or employers thereby contributing positively to the economic

growth of the constituency. This strategy takes care of both marginalised groups

including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority
area with intention to provide better working environment for the security providers

within the constituency as well a secure constituency. The strategy is to have a long-

term collaborative working approach that cnhances community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c. Environmcnt: The Constituency acknowledges that all its opcration has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has

allocated part of its budget on environment conservation through activities such as tree

planting, water conservation, sensitization forums for agro-forestry as well as best

practices to reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To

sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouraging physical fitness among the

constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the

effects of COVID-19 that have adversely affectcd the sporting activities and thercby limiting the

potential benefits envisagcd in using sports as dcvclopment stratcgy within the constituency. On

macro levels FY 20121has been a challenging ycar with limitcd funding towards these activities

which may hamper the success of priority strategies undertakcn.

2. Environmental Pcrformance
. NG-CDF supportcd planting of trees in l0 primary schools and for sustainability purposes

the pupils wcre scnsitized on how to adopt and nurture a trce

13
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. NG-CDF supported two schools in rain water harvesting and conversation to help alleviate
perennial water shortage in the respectivc schools

. NG-CDF sponsored sporting activitics/ tournament during the financial year through
purchase of sports uniforms and equipment to 12 teams with the aim of bringing
communities and sensitizing them on environmental conservation matters.

3. Employee Welfare
We invest in providing the bcst working environment for our employees. Kasipul constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issucd from
time to time. In line with the law and regulations, the Constitucncy offcrs equal opportunity to all
while adhering to the one third gender rulc and special groups. We also Recognize and

appreciate of our employees for exemplary performance. The reward and sanctions system is

based on performance appraisal.

The constituency promotes a healthy lifestyle and providcs all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Kasipul constituency invests in capacity building
programs for employees. These include courses on technical competencies relevant to each

employee and continuous scnsitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured thc work environmcnt is conducive for everybody in tcrms of
movement and accessibility within thc office. 'fhc Constitucncy has also put in place disaster

mitigating measures including fire extinguishers and accessiblc cscape routes in case of
emergency.

4. Market Place Practices-
Kasipul NGCDI.- Constituency is committed to fair and ethical market practises.
The Procurement of goods and scrviccs is done through a transparcnt and competitive bidding
process that allows cqual opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises
ensure the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject
matters. We are dedicated to honouring all contracts and scttling paymcnts promptly.

NGCDF has put in efforts to cnsure:

a) Responsible cornpetition practicc by encouraging fair compctition and zero tolerance to
corruption

b) Good business practice including cordial Supply chain and supplier relatiorrs by
honouring contracts and respecting paymcnt practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interests

l4



Kasipul Constituency
National Government Constituencies Development Irund (NGCDF)
Reports and Financial Stotements for The Yeor Ended June 30, 2021

5. Community Engagemcnts-
Kasipul NGCDF has endeavoured to sustain community cngagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

Public l'articipation in Projcct Identification and Implcmcntation and Monitoring
I he NG-CDFC dcliberated on project proposals from all thc wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans

and policies and the constituency strategic dcvelopment plan. 'l'he identified list of priority
projects, both immediate and lbng tcrm, was submitted to thc NG CDIi Board in accordance with
the Act.

Public Participation is thc process that directly engages the concerned stakeholders in dccision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the community
leaders to identify the needy students to be awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting communitylbased needs assessments and public awareness

campaigns and holding community mectings.
Kasipul NG-CDF have continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constituency.
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Kosipul Constituency
National Government constituencies Development Fund (NGCDIi)
Reports ancl Financial Statements for The Yeor Flnded June 30, 2021

V. STATEME,NTOFMANAGEMENTRESI'ONSII}ILITIES

Scction 81 (1) of thc Public Irinance Management Act, 2012 requires that, at the end of each

financial year, the accounting officer for a National Government Entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Iloard of Kenya from time to time.

The Accounting Officer in charge of thc NGCDF- Kasipul Constituency is responsible for the

preparation *d pr.r"ntation of the entity's financial statemcnts, which give a true and fair view

of ifr" state of uifui.r of the entity for and as at thc end of the financial year (period) ended on

June 30, 2021. This responsibility includes: (i) maintaining adequate financial management

arrangements and ensuring that thcse continue to be effective throughout the reporting pcriod;

(ii) maintaining proper acCounting records, which disclose with reasonable accuracy at any time

the financial positi,on of the entity; (iii) designing, implementing and maintaining intemal

controls relevant to the preparation and fair prcsentation of the financial statements, and ensuring

that they are free from material misstatements, whether duc to elror or fraud; (iv) safeguarding

the assets of the entity; (v) selecting and applying appropriate accounting policies; and (vi)

making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF- Kasipul Constituency accepts responsibility-

for the entity's financial statements, which have been prepared on the Cash Basis Method of
Financial Riporting, using appropriate accounting policics in accordance with International
pubtic Sector Accounting Standards (IPSAS). Thc Accounting Officer is of thc opinion that the

constitucncy 's financialitatcments give a truc and fair view of the statc of entity's transactions

during the hnancial year ended June 30, 2021, and of the entity's financial position as at that

date. The Accounting Officer charge of the NGCDF- Kasipul Constituency further confirms the

completeness of the accounting records maintained for the constituency, which have been relied

upo, in the preparation of thc cntity's financial statements as well as the adcquacy of the

systems of intemal financial control.

The Accounting Officer in charge of the NGCDF Kasipul Constituency confirms that the

constituency has complied fully with applicable Govemment Rcgulations and the terms of
extcrnal fin-ancing covlnants (where applicable), and that the entity's funds received during thc

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for. Further the Accounting Officer confirms that the constituency 's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of thc financial statemcnts

The NGCDF Kasipul C financial statements wcre approved and signed by the

2021.Accounting Officer on LC

Chairman NGCDF Committee
Name: Lonnie O. Rapemo

d Account Managcr
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and overall governance.

ln preparing the flnancial statements, Management is responsible for assessing the
Fund's to continue to sustain its services, disclosing, as applicable, matters related
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Kasipul
Constiluency for the year ended 30 June, 202 I
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in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-Genera!'s Res ponsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution My consideration of the internal controls would not necessarily disclose
all matters in the internal controls that might be material weaknesses under the lSSA|s.
A material weakness is a condition in which the design or operation of one or more of
the internal controls components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls.

a

Report of the Auditor-General on Nalional Governmenl Constituencies Development Fund - Kasipul
Constituency for the year ended 30 June, 202 I
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

15 September,2022

Report of the Auditor-General on National Government Conslituencies Development Fund - Kasipul
Constituency for the year ended 30 June, 202 I
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Kosipul Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Reports and Financial Statenrcnts for Tlrc Year Ended June 30, 2021

VII STATEMENT OF RECEII'TS AND I'AYMENTS FOR TI{E YEAR ENDED 30
JUNE 2021

Note 2020-2021 2019-2020

ITECE,IPTS
'fransfers from other Government Entities

Procceds from Salc of Asscts

Other Itecei 3 58 000

TOTAL RECEII'TS r61 25 724

PAYMENTS

Co on of 2,743 812

[Jsc of goods and services 7,043,539

I'ransfers to Other Govcrnment [Jnits

Other and transfcrs 7 50,097,925

sition of Asscts 8 534 100

Other Payments 9 5l 199

2

4

5

6

I'OTAL I'AYMENTS 157 181 L27 72

-i

S UJTP L US/(D[,FI C*r_r)

Fund Account Manager
Namc: Eunicc Irenc Awuor

4,398,543 (4,240,497)

'l'hc accounting policies and cxplanatory notes to thcsc financial statemcnts fonn an intcgral part of thc
financial statclncnts.
'l'hc NGCDF Kasipul Constitucncy financial statements were approv 

"a 
ur", 2C /eW f 2021 and

sigrrcd by: 
---J --------- rr --'--O-

Chairman NG-CDF CommitteeNational Sub-County
Accountant
Name: Jared O. Okumu
ICI'}AK M/l{o: 15430

Namc: Lonnic O. llapcmo

Kshs Kshs

1 161,367.724 123,040,876

27,000

123,067,876

86,356,000

2 50 0s9

68

5 49 885

60,983,830

l8



Kasipul Constituency
Notional Government Constituencies Development l-und (NGCDIT)
Reports and Financial Statements for The Year Ended June 30, 2021

VIII. STATEMEN'I' OI' ASSF],TS AND LIABILITIIiS AS AI'30 JUNE 2021

'l'hc accounting policics and cxplanalory notcs to thcsc financial statcrncrtts lorm an intcgral part of thc
financial statcrncnts.
'l'hc NGCDIT Kasipul Constitucncy financial statemcnts wcrc approvcd on

cd

National Sub-Coun
Accountant

Chairman NG-CI)F Committcc
F'und Account Managcr
Namc: Ilunicc Ircnc Awuor

*/#L 2021 and

S

Namc:.Iarcd O. Okumu
ICI'AK M/No: 15430

Note 2020-2021 2019-2020

Kshs Kshs

FINANCIAL ASSE'I'S

Cash and Cash Equivalcnts

Ilank Ilalanccs ( as per thc Cash Book) 10A 9,829,500 5,430,957

Cash Balanccs (Cash at I Iand) 108

Total Cash and Cash Equivalents 9,829,500 5,430,957

Accounts lleceivable

Outstanding Imprcsts ll

TOI'AL I'INANC TAI, ASSE,'I'S 9,829,500 5,430,957

FINNACIAL LIABILI'TIES
Accounts Payablc (I)cposits)

Itctcntion l2A
Gratuity t2t}.

TOTAL FINANCIAL LIAI}ILITES
NET FINANCIAL ASSETS 9,829,500 5,430,957

ITEI'ITESENTED I}Y
F'und llalance b/fwd l3 5,430,957 9,671,453

Prior Ycar Adjustmcnts l4
Surplus/I)cficit for thc Ycar 4,398,543 (4,240,497)

NE,T FINANCIAL I'OSITION 9,829,500 5,430,957

t9

Namc: Lonnic O. Rapemo



0 Kosipul Constituency
Nationul Government Constituencies Development lrund (NGCDF)
Reports and Financial Stntements for The Year Ended June 30, 2021

IX. STATITMENT OI,' CASIIFLOW F'OR'l'IIE YI,lAIl FI,NDED 30 .ItlNI,l, 2021

2019 -2020

20468

Incrcasc/(Dccrcasc) in Accounts Payablc
ts/Gratui and Rctcntion

Prior Ycar Ad ustmcnts

'l'hc accounting policics and cxplanatory notcs to thcsc financial statcrncnts l'orm an intcgraI part of thc
l'irranc ial statcrnclrts.
'l'hc NGCI)1" Kasipul Constitucncy financial statcmcnts wcrc approvcd on

t

Nat tona u ounty Chairrnan NG-CI)lr Committce

LILSI-

l'und Account Manager
Namc: Eunice Ircnc Awuor

Accountant
Namc:.Iarcd O. Okumu
ICPAK M/No: 15430

2021 and

Note 2020 -2021

Kshs Kshs

Ilcceipts from Operating Activities
'l'ransfcrs lrom NGCDF Board I 161,361,124 123,040,876

Othcr Itcccipts
'I'otal lleccipts

3 58,000 27,000

161,425,724 123,067,876

Payments for Operating Expenses

Compcnsation of Irmployccs 4 2.143.812 2.350,059

llsc of Goods and Scrviccs 5 1.043.s39 5,549,885
'l'ranslbrs to Othcr (iovcrnmcnt Units 6 86.3s6.000

Othcr Grants and'l'ransfcrs 7 60,883,830 50,097.925

Othcr Paymcnls 9 512,199
'Iotal Paymcnts

I'otal llcceipts Lcss Total Paymcnts

1s7,027,18r 126,774,272

4.398,543 (3,706,397)

Adiusted for:
Dccrcasc/(lncrcasc) in Accounts Itcceivablc
(Outstanding Imprcst) t5

16

t4

Nct Cash FIow from Opcrating Activitics 4,398,543 (3,706,3971

CAS IIFLOW II'RO M I NVI,I S'I' I N G AC'l' I V I T I I,l,S

I)rocccds from Salc of Asscts

Acquisition of Asscts

)
9 (534, I 00)

Nct Cash l.lows from Invcsting Activitics (534,100)

4,398,543Al,I,lN'I'
Cash and Cash Equivalent at BEGINNING of thc Year l0

(4,240,497)

5,430,957 9,671,453

Cash and Cash Equivalent at END of thc Ycar 9,829,500 5,430,957

20

Namc: l,onnie 0. Rapemo
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0 Kosipul Constituency
Nationsl Government Constituencies Development lrund (NGCDI)
Reports and Financial Stutements for The Year Ended June 30, 2021

Commcntary on Budgct Utilisation.

1 . Compcnsation of cmployccs, use of goods and scrviccs, translcrs to othcr govcrnmcnt units
and othcr grants and transfers wcrc bclow 90Yoin utilization, sincc thc constitucncy had an
outstanding disburscmcnt for thc financial ycar 202012021from thc NG-CDI] Board of
Kshs. 45,088,879

2. Changes between thc original and final budgct arc as a rcsult of thc adjustmcnts of Kshs.
74,,856,681rcsulted from thc sum of thc undcr listcd 3 threc itcms:

o Cash book bank balanccs as at lst July,2020 which was Kshs. 5,430,957
o Funds rcceivcd in thc financial ycar 202012021 that wcrc mcant lor prcvious

llnancial ycar (prcciscly 201912020) Kshs. 69,367,724
o Othcr rcccipts (Appropriation in Aid) with rcspect to salc of tcnders of Kshs. 58,000

3. 'l'hc actual on a comparablc basis in thc Summary Statcmcnt ol'Appropriation totals to
Kshs. 166,856,681, whcrcas thc amounts rcportcd in thc Statcmcnt of I{cccipts and
Paymcnts is Kshs. 157,027,181, this brings about a diflcrcncc of Kshs. 9,829,500 which is
cquivalcnt to the cash book balancc carricd down on 30th Junc,202l

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description Amount

lludgct Utilisation I)iffcrcncc'l'otals s4.918.379

Lcss Undisburscd lrunds Rcccivablc from thc I]oard as at 30tl' Junc 2021 (45.O88.879)

9,929,500

Add Accounts I'}ayablc

Lcss Accounts Ilcccivablc

Add/l,css Prior Ycar Adiustmcnts

Cash and Cash llquivalents at the end of the F-Y 202012021 9.829.500

'l'hc NGCDF- Kasipul Constitucncy financial statcrncnls wcrc approvcd on
signcd by:

a unty
l'und Account Managcr
Namc: llunicc lrcne Awuor

Accountant
Namc:.Iarcd O. Okumu
ICI'}AK M/No: 15430

2021 and

Chairman NG-CDIr Committee

Namc: Lonnie O. Rapemo

*4L
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Kasipul Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

a ,l

XII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting
has been supplemented with accounting for; a) receivables that include imprests and salary
advances and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years

presented.

2. Reporting Entify

The financial statements are for the NGCDF- Kasipul Constituency The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all
the years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG
cDF)

Transfers from the NG-CDF to the constituency are recognized when cash is received in
the Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.
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Kasipul Constituency
Notionsl Government Constituencies Development F-und (NGCDf)
Reports und lTinancial Statements for The Year Ended June 30, 2021

Othcr Ileccipts
'l'hcsc includc Appropriation-in-Aid and rclatcs to rcccipts such as procccds from salc of
lcndcr documcnts, rcnt rcccipts, intcrest earncd on bank balanccs, hpire of
Plant/liquipmcnt/liacilitics, Unutilizcd lunds liom PMCs among othcrs.

Un utilized lrunds from PMCs.

All unutilizcd Iunds of thc Projcct Managemcnt Committcc (PMC) arc rcturncd to
thc constituency account. lJnutilized lunds lrom PMCs arc rccogniscd as othcr
rcccipls upon rclurn to thc constitucncy account.

External Assistancc
Iixtcrnal assistancc rcl'crs to grants and loans rcccivcd lrom local, multilatcral and
bilatcral dcvclopmcnt partncrs. In thc ycar undcr rcvicw thcrc was no cxternal assistancc
rcccivcd.

b) Ilccognition of Payments
'l'hc lintity rccogniscs all paymcnts whcn thc cvcnt occurs and thc rclatcd cash has

actually bccn paid out by thc cntity.

Compcnsation of Employccs
Salarics and wagcs, allowanccs, statutory contribution lor employees arc rccognized in
thc pcriod whcn thc compensation is paid.

Usc of Goods and Scrvices
Goods and scrviccs arc rccognizcd as paymcnts in thc pcriod whcn thc goods/scrviccs arc
paid for. Such cxpcnscs. if not paid during thc pcriod whcrc goods/scrviccs arc
consumcd, shall bc discloscd as pcnding bills.

Acquisition of F'ixcd Asscts
'l'hc paymcnl on acquisition of propc(y plant and cquipmcnt itcms is not capitalized. I'hc
cost of acquisition and procccds from disposal of thcsc itcms arc trcatcd as paymcnts and
rcccipts itcms rcspcctivcly. Whcrc an assct is acquircd in a non-cxchangc transaction for
nil or nominal considcration and thc lair valuc of the assct can bc rcliably cstablishcd, a

contra transaction is rccordcd as rcccipt and as a paymcnt.

A fixcd assct rcgistcr is maintaincd by cach constitucncy and a summary provided for
purposcs of oonsolidation. l'his summary is discloscd as an anncxurc to thc financial
statcments.

5. In-Kind Contributions
In-kind contributions arc donalions that arc madc to thc constilucnr:y in thc lbrm of actual goods

and/or scrviccs rathcr than in moncy or cash tcrms. 'l'hcsc donations may includc vchiclcs,
cquipmcnt or pcrsonncl scrviccs. Whcrc thc financial valuc rcccivcd lbr in-kind contributions
can bc rcliably dctcrmincd, thc conslitucncy includcs such valuc in thc statcmcnt of rcccipts and

paymcnts both as rcccipts and as paymcnts in cqual and oppositc amounts; othcrwisc, thc
contribution is not rccordcd.
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Kasipul Constituency
National Government Constituencies Development Fund (NGCDf)
Reports and liinancial Statements for The Yetr linded June 30, 2021

6. Cash and Cash Equivalcnts.
Cash and cash cquivalcnts comprisc cash on hand and cash at bank, short-tcrm deposits on call
and highly liquid invcstmcnts with an original malurity of thrcc months or lcss, which arc readily
convcrtiblc to known amounts of cash and arc subjcct to insignilicant risk of changcs in valuc.
llank account balanccs includc amounts hcld at various commcrcial banks at thc cnd of the
financial ycar.

7. Accountsllcccivablc
For thc purposcs o[ thcsc financial statcmcnts, imprcsts and advanccs to authoriscd public
olficcrs and/or institutions which wcrc not surrcndcrcd or accounted for at thc end of thc
financial ycar arc trcated as rcccivablcs. 'l'his is in rccognition of thc govcrnment practicc whcrc
thc imprcst paymcnts arc rccognizcd as paymcnts whcn fully accountcd for by thc imprcst or
AIII holdcrs. 'l'his is an cnhanccmcnt 1o thc cash accounting policy. Othcr accounts rcccivablcs
arc discloscd in thc Ilnancial statcmcnts.

tt. Accounts l'ayablc
Iior thc purposcs of thcsc financial statcmcnts, I)cposits (gratuity and rctcntions) hcld on bchalf
ol'third partics havc bcen rccognizcd on an accrual basis (as accounts payablcs). l-his is in
rccognition ol'thc govcrnmcnt practicc ol- rctaining a portion ol contractcd scrviccs and works
pcnding lulfilmcnt of obligations by thc contractor and to hold dcposits on bchalf oIthird partics.
Gratuity carncd on monthly is hcld on bchalf of thc cmploycc and latcr paid at thc cnd of thc
contract pcriod. 'l'his is an cnhanccmcnt 10 thc cash accounting policy adoptcd by National
(iovcrnmcnt Constitucncics Dcvclopmcnt liund as prcscribcd by PSASI]. Othcr liabilitics
including pcnding bills arc discloscd in thc financial statcmcnts.

9. I'cnding Ilills
Pcnding bills consist of unpaid liabilitics at thc cnd of thc financial ycar arising liom contractcd
goods or scrviccs during thc ycar or in past ycars. As pcnding bills do not involvc thc paymcnt of
cash in thc rcporting pcriod, thcy arc rccordcd as 'mcmorandum' or 'off-balancc' itcms to
providc a scnsc of thc ovcrall nct cash position of thc cntity a1 thc cnd ol- thc llnancial year.
Whcn thc pcnding bills arc linally scttlcd, such paymcnts arc includcd in thc Statcment of
I{cccipts and Paymcnts in thc ycar in which thc paymcnts arc madc.

10. Unutilizcd F'und
Unutilizcd lunds consist of bank balanccs in thc constitucncy account and lunds not yct
disburscd by thc l]oard to thc constitucncy a1 thc cnd of thc financial yaar. 'l'hcsc balanccs arc
availablc lor usc in thc subscqucnt financial ycar to lund projccts approvcd in thc rcspcctivc
prior lrnancial ycars consistcnt with scc 6(2) and scc 7 (2) of NGCI)F Act, 201 5

I l. Iludgct
'l'hc budgct is dcvclopcd on a comparablc accounting basis (cash basis cxccpt lbr imprcst which
is accountcd lor on an accrual basis), thc samc accounts classillcation basis, and for thc samc
pcriod as thc financial statcmcnls. 'l'hc original budgct was approvcd by Parliamcnt on 30'h Junc
2020 for thc pcriod 1" July 2020 to 30il' Junc 2021 as rcquircd by law. Includcd in the
adjustmcnts arc Cash book opcning balancc, AIA gcncratcd during thc ycar and constitucncy
allocations not yct disburscd at thc bcginning of thc linancial ycar.
A comparison ol'thc actual pcrformancc against thc comparablc budgct lor thc Ilnancial ycar
undcr rcvicw has bccn includcd in thc financial statcmcnls.
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National Government Constituencies Development Fund (NGCDE)
Reports and Financial Statements for The Year Ended June 30, 2021

12, ComparativcFigures
Where necessary, comparative figures for the previous financial ycar have bcen amended or
reconfigured to confbrm to the required changes in presentation.

13. Subsequent Events
'l'hcrc have been no evcnts subsequent to the financial ycar end with a significant impact on the
financial statements for the ycar endcd 30th June 2021.

14. Errors
Material prior pcriod crrors are correctcd rctrospcctivcly in thc first sct of financial statements
authorized for issue aflcr thcir discovcry by: i. rcstating the comparative amounts for prior
period(s) presented in which the error occurrcd; or ii. If the error occurred before the earliest
prior pcriod prescnted, restating the opcning balances of asscts, liabilities and net assets/equity
for thc earliest prior pcriod presented.

During the ycar, errors that have bcen corrected are discloscd undcr notc l4 cxplaining thc nature
and amounts.

15. Relatcd Party Transactions
'fhc Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to excrcise significant influence ovcr the Entity, or vice versa.
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Kasipul Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

I

XIII. NOTES TO THE I,-INANCIAL STATEMENTS

I. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OT- ASSETS

Description 2020-202t 2019 -2020
Kshs Ifths

Normal Allocation from NG-CDF Board ArE NO. B 041083 55.040.876

AII] NO. B 047450 4,000,000

AIE NO. B 041290 18,000,000

ArE NO. B 047710 5.000.000

AIE NO. B 049297 1s.000.000

AIE NO. B 104322 15,000,000

AIE NO. B 096s78 l 1.000.000

AII] NO. Il 096960 15,000,000

AIE NO. B 104613 19,000,000

AIE NO. A 823s33 35,367,724

AIE, NO. B 124542 9,000,000

AtE NO. B 124973 10,000,000

ArE NO. Il 119828 12,000,000

ArE NO. B l28l l8 6,900,000

AIE NO. B 128430 6,000,000

ArE NO. B 132174 6,000,000

ArE NO. I] 138842 12,000,000

AIE NO. B 126137 7,000,000

AIE NO. B 126429 I 1,100,000

AIE NO. B 140573 12,000,000

To'tal 161,367,724 123.O40.876

Descrintion 2020-2021 2019 -2020',

Kshs Kshs

Receipts from Sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from Sale of Office and General Equipment

Receiots from the Sale Plant Machinery and Equipment

To,tat
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

,1\
NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEIPTS

4. COMPENSATION OF EMPLOYEES

Description 2020-2021 20d9 -2420

Kshs Kshs

Interest Received

Rents

Receipts from Sale of 'l'ender Documents 58.000 27.000

Hire of Plant/Equipment/Faci lities

Unutilized Funds from PMCs

Other Receipts Not Classified Elsewhere

Tota1 58.000 27,000

Description 2020-2021 2019 -2020

Kshs Kshs

NG-CDFC Basic Staff Salaries 1.657.329 1,3 87,560

Personal Allowances Paid as Part of Salary

House Allowance 219,000 205,1 50

Transport Allowance 276.000 257,000

Leave Allowance

GratuiW to Contractual Employees 513,723 430,149

Employer Contributions Compulsory National Social Securi8 Schemes 77,760 70.200

Total 2,743.812 2.350,059
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il

I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Description 2020-2021 2019 -2020

Kshs Kshs

Committee Expenses 2,879,000 2,915,500

Utilities, supplies and servrces 152.240 234,185

Electricity ss,000 64,500

Water & sewerage charges 40,000 17,000

Communication, supplies and services 93.395 77.110

Domestic travel and subsistence 335.700 481.310

Printing, advertising and information supplies & services 398,940 351,140

Rentals of produced assets

l'raining expenses 979,000 467,800

Hospitality supplies and services 323,000 293,880

Insurance costs

Specialised materials and serviccs

Office and general supplies and services 271,125 236,025

Other Operating Expenses

Fuel, oil& lubricants 700,000 300,000

Other operating expenses 38.800 88.435

Bank service commission and charges 26,000 15,000

Security operations 252,000

Routine maintenance - vehicles and other transport equipment 417.389 8.000

Routine maintenance- other assets 81.9s0

Total 7,043,539 5,549,881t

(
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL ST'ATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHE,R GRANTS AND OTHER PAYMENTS

Description 2020-2021 2019 -2020
Kshs Kshs

Transfers to Primary Schools (See Attached List) 23.380,000 30.410,000

Transfers to Secondary Schools (See Attached List) 59,276,000 37,854,204

Transfers to Tertiary Institutions (See Attached List) 3.700.000

Total 86.356.000 68264.204

Description 2020-2021 2019 -2020
Kshs Kshs

Bursary - Secondary Schools (See Attached List) 20,016,000 9,608,300

Bursary - Tertiary Institutions (See Attached List) 18.301,830 I,576,500

Bursary - Special Schools (Sce Attached List) 220.000

Mock & CAT (see attached list)

Social Securiry programmes (NHIF) 4,536,000

Security Proiects (See Attached List) 9.940.000 12,450.000

Sports Proiects (See Attached List) 2.500.000 2.000.000

Environment Proiects (See Attached List) l,400,000 1.000.000

Emergency Proiects (See Attached List) 3,970,000 3.463.125

Total 60.883,830 50,097,925
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.A UISITION OF ASSETS

9. OTHER PAYMENTS

{

Description 2020-202t 2019 -2020'
Kshs Kshs 1

Purchase of Buildinss

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and other Transport Equipment

Overhaul of Vehicles and other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment 534,1 00

Purchase of ICT Equipment. Software and other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of lntansible Assets

Total 534.100

I

Description 2020-2021 2019 -202$

Kshs Kshs't
Strategic Plan 2s,000

ICT Hubs 487,|99

Total 512,19!t

I

I
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National Government Constituencies Development Fund (NGCDF)
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I
I

! NOTES TO THE FINANCIAL STATEMENTS (Continued)

IO. CASH BOOK BANK BALANCE
lOA: BANK ACCOUNTS BOOK BANK BALANCE

IOB: CASH IN HAND

11. OUTSTANDING IMPRE,STS

Name of Bank, Account No. & Currency 2020-2021 2019-2020

Kshs Kshs

(.3016120211 (.30rcn020i
Kenya Commercial Bank, Oyugis Branch
A/C No. 1146215614 9.829"s00 5.430.957

Total 9.829.500 5,430,957

2020-202t 2019-2020

Kshs Kshs

Location I

Other Locations (specify)

Total

Name of Officer or
Institution:'

Date Imprest
Taken

Amount
Taken

Amount
Surrendered Balance

Kshs Kshs Kshs

N/A N/A

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. RETENTION AND GRATUITY
I2A. RETENTION

128. GRATUITY

13. BALANCES BROUGHT FORWARD

("

l2020.,,02r 2019-2020 ,

Kshs IGhs
Retention as at I't July (A)
Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30th June D: A+B-C

2020-2021
2019-2020

KshE KEhr

Gratuity as at lst July (A)
Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30th June D: A+B-C

To,tal

I

I

2020-202t
fl't Julv 2o2o)

2019-2020 ',,

(1:! JulY 201

Kshs Kshs

Bank Accounts 5.430.957 9,671,453

Cash in Hand

Imprest

Total 5,430,957 9,671,453

I

rl
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Nationol Government Constituencies Development Fund (NGCDF)
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NOTIiS 7'O T.IIE I;ININCIAL ST'AT'I|MENTS (Continued)

14. PRIOIT YEAR ADJUSTME,NTS

** T'he adjusted balances are nol carried down on the face of the./inancial statement.
(lintity lo provide disclosure on the adjusted amounts)

15. CHANGES IN ACCOUNTS RECI'IVABLE, . OUTSTADING IMPRES'T

16. CIIANGES IN ACCOUNTS PAYAI}LE - DEPOSITS AND ITETENTIONS

Balance b/f
FY 201912020 as
per Audited
Financial
statements

Adjustments Adjusted
**Balance b/f
FY 2019t2020

Description of the Error Kshs Kshs Kshs

Bank account lJalanccs

Cash in hand

Accounts Payablcs

Rcccivablcs

Othcrs (spccify)

Total

2020-2021 2019-2020

Description of the Error Kshs Kshs

Outstanding Imrrrcst as at l st July 2020 (L)
Imprcst issued during thc ycar (l])
Imprcst surrcndcrcd during the Ycar (C)

Net changcs in account reccivablcs D: A+l]-C

2020-2021 2019-2020

Description of the Error Kshs Kshs

Deposit and Retcntions as at I st July 2020 (A)

Dcposit and Rctentions hcld during thc ycar (R)

Dcposit and Il,ctcntions paid thc Ycar C

Closing account rcccivablcs D: n+I]-C
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National Government Constituencies Development lrund (NGCDF)
Reports and Financial Stutements for The Yesr Ended June 30, 2021

t-

NOT',|iS l',O l',t IE 1,'|NANCItt. ST'AT',t,:MtiNT',S (Continued)

I 7. O'IIIER IMPOITTAN'I DISCLOSURI,IS
17.1: I'ENDING ACCOUNTS I'AYAIILE c Anncx I

I 7.2: PENI)ING SI'AF'F' I'AYAIILES Scc Anncx 2

17.3: UNUTILIZED I,-UNI) Anncx 3

17.4: PMC ACCOUNT IIALANCITS Anncx

Description 2020-2021 2019-2020

Kshs Kshs

Construction of Buildings

Construction of Civil Works

Supply of Goods

Supply of Scrviccs

l-otal

Description 2020-2021 2019-2020

Kshs Kshs

NG-CDFC Staff Salarics

l'otal

2020-2021 2019-2020Description
Kshs Kshs

Compcnsation of cmployees 1,479,148 1,078,034

Usc of goods and servrccs 10,317,831 9,118,891
Amounts duc to othcr Govcrnmcnt cntitrcs
(scc attachcd list in anncx 3) 15,950,000 31,856,000

33,429.855
Amounts duc to othcr grants and othcr transl'crs cntitics
(scc attachcd list in anncx 3) 26,055,004

316.396 3 15,900Acquisition ol'asscts

800,000Othcrs (scc attachcd list in anncx 3)

liunds rrending approval

Total 54,9'1,8,379 74,798,680

2020-2021 2019-2020Description
Kshs Kshs

PMC Account llalanccs (scc attached list) 59,002,211 11,184,421

59.002.21I 11,184,421'fotal
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Kasipul Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

ANNEX 2 . ANALYSIS OF PENDING STAFF PAYABLES

!

(

Designation
Date

employed

Outstanding
Balance
30fr June

2021
C"rr.r:lName of Staff

NG.CDFC Staff
I
2

J

Sub-Total
Grand Total
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Kosipul Constituency
Notionol Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

ANNEX 5 - I'MC I}ANK BALANCI.]S AS AT 3O'I'IIJUNE 2021

PMC Bank
Account
Number

Bank
Balance
2020t21

Bank
Balance
2019t20

Agoro Sare Primary School KCB-Oyueis 1173477268 383,950 19,209

Awuoro Primary School KCII-Oyueis I 120089395 405.442 53,505

lluoye Primary School KCll-Oyueis 1135622477 561,045 ll,l45
Kaluoch Primary School KCI]-Oyueis 113tt98972 685,310 725

Katanga Primary School KCI]-()yueis I 135336504 900,845 1,910

Kisuri Primary School KCI]-Oyusis 1153541376 652,230 3,295

Kogwang Primary School KCI]-Oyueis tt37 157348 204,184 354

Masanga Primary School KCI]-0yueis 1237037 r15 179,680 10,750

School

Nyangicla Primary School

KCI)-Oyugis

KCI)-Oyugis

KCI]-Oyugis

l 135280339

1167268962

I 130812693

235,847 36.912

1,282,869 3,934

Opondo Primary School 650,000 755

Otula Primary School KC[]-Oyueis 1121407226 752,714 3,779

Oyugis Primary School KCI]-Oyueis 1168304997 550,31 I 5l I

Rongo Primary School KCB-Oyugis

KCII-Oyueis

1226463290 1 08,1 20 1,055

Waradho Primary School 1273978943 754.870 5,935

Yadh Wclo Primary School KCI]-Oyueis 113449t964 188,620 4,126

Agoro Sare Mixcd Sccondary School KCI]-Oyugis r145029345 7.187.641 8.706

Aolo Girls Secondary School KCB-Oyueis 1133905706 921,801 122.866

Dol Mixcd Sccondary School KCI]-Oyugis 1236544617

t11402737 5

1136546421

1,505,545 r,745

Kachicng Mixcd Sccondary School KCI]-Oyueis 8,41 8,869 39,934

Kalanding Mixcd Sccondary School KCI)-Oyugis 355,325 833,372

Karabok Mixcd Sccondary School KCI]-Oyueis 1136802169 150,000 20.790

Mawira Mixcd Sccondary School KCI]-Oyueis 1286477212 1,500,000

Nyabola Mixcd Sccondary School KCI]-Oyueis 1144294754

1118810449

958,821 97.943
Nyagowa Luthcran Mixcd Sccondary
School KCI]-Oyueis 103,539 3.454

Nyalcnda Mixcd Sccondary School KCI]-Oyueis 1120582067 7,164,883 7,703,029

Nyambare Mixcd Secondary School KCI]-Oyugis 1 130736989 1.062.035 144,500

Nyandiwa Mixcd Sccondary School KCI]-Oyugis 1264016522 1.995

49

7,180,930



PMC Bank
Account
Number

Bank
Balance
2020t21

Nyatindo Mixcd Sccondary School KCB-Oyueis 1131248589 955,760 156,951

Sayc Mixed Secondary School KCII-Oyueis 1113779896 I,5 19,356 2,562
St. Petcrs Kotieno Mixcd Sccondary
School KCll-Oyugis ttt42t577 5 __ 156,801

1,509,005

18,840

Wirc Mixed Sccondary School KCll-Oyugis l l 56738873 10,070

Itachuonyo l"fl KCB-Oyueis 128535977 | 3,700,000

Kachicn South Assistant Chicl's Officc KCI]-Oyueis 1279302607 104,308

Kachien South Chicfs Officc KCI]-Oyueis 1225987466 1,538,505

Kachicng Assistant Chicls Olficc KCII-Oyugis r27889t897 70,535

Kadel Assistant Chicfs Officc KCI]-Oyusis 1265226350 70,450 1,515

Kamiyawa Assistant Chicfs Olficc KCI]-Oyueis I 280580887 109,270

Kanyango Assistant Chicls Olficc KCI]-Oyueis 1263959952 70,555

Karabach Assistant Chicls OIhcc

Kasimba Assistant Chicl-s Officc

KCI]-Oyueis 126415tt459 72,205 3,270

KCI]-Oyugis 1266405909 1 40,1 35 I 200

Kawcrc Ilast Assistant Chicfs Office KCB-Oyueis 12639400s6 127,300 8,365

Kawcrc Wcst Assistant Chicls Officc KCI]-Oyusis 1280095733 72.036

Kokcch Rcsourcc Ccntrc KCI]-0yueis 1 l 841 37226 50. I 45 1,210

Konuonga Chicl's Officc KCI]-Oyucis 1286956625 3.000,000

Kotieno Kochich Assistant Chicls Officc KCll-()yugis 1265474540 70,320 3,012
Kotieno Konuonga Assistant Chicfs
Olficc KCI]-Oyueis 1265474540 77,947 3,012

Mititi Mixcd Sccondary School KCI]-Oyueis t172876959 220,445 21,5 10

Nyalcnda Chicls Olficc

Obisa Assistant Chicfs Olficc

KCI)-Oyugis

KCI]-Oyugis

1237771224 146,906 t7 971

40,6751264855192 168,630

Oyugis AP Linc KCI]-Oyugis r1840243r6 101 ,363 1,363

Sino Kagola Assistant Chicfs Officc KCll-Oyueis 1263958419 50,808 48,768

Total 59,002,211 4,044,797

Kasipul Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Bank
Balance
20,9n0
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