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1. Acronyms and Glossary of Terms

CBK Central Bank of Kenya

ICPAK Institute of Certified Public Accountants of Kenya

IMF International Monetary Fund

IPSAS International Public Sector Accounting Standards
NT National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank

Comparative FY

Financial year preceding the current financial year.
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2. Project Information and Overall Performance

Name and registered office

e: The pfoject’s official is name is: National Action Plan on Artisanal Small — Scale
Gold Mining

iective: The key objective of the project is to protect human health and the environment

ugh the reduction of the risks posed by the unsound use, management and release of mercury
e artisanal land small-scale gold mining sector by developing a National Action Plan to aid
ce the use of mercury and mercury compounds in, and the emissions and releases to the
ronment of mercury from, artisanal and small-scale gold mining and processing in

rdance to Annex C of the Minamata Convention on Mercury.

NAP has four components and each component includes information on project activities,
omes and gutputs as below;

.. Component 1: Regional information exchange, capacity building and knowledge
generation

. Component 2: Establishment of coordination mechanism and organization pf process

. Component 3: Develop a national overview of the ASGM sector, including baseline
estimates of mercury use and practices.

. Component 4: Develop, endorse and submit to the Minamata Convention Secretariat a

NAP on ASGM.

The address of its registered office is:

National Action Plan on Artisanal Small — scale Gold Mining
Project unit

Ministry of Environment and Forestry

NHIF Building, Upper Hill,

P.O. Box 30126 - 00100

Nairobi.

Telephone; 254-20-2730808/9, Ext. 1258,
E-mail: psoffice@environment.go.ke
Website: www.environment.go.ke

Contacts: The following are the project contacts
“mail: napasgm@environment.go.ke

ebsite: www.environment.go.ke
://nap.e{wironment.go.ke/

il
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Project information and overall performance (continued)

2,2 Project Information

Project Start Date:

The project start date is April 2017

Project End Date:

The project end date is June 2022

Project Manager:

The project Coordinator is Mr. Cyrus Mageria

Project Sponsor:

The project sponsor is GEF

2.3 Project Overview

Line Ministry/State | The project is under the supervision of the Ministry of Environment
Department of the project and Forestry.
Project number 1108103300

Strategic goals of the project

The strategic goals of the project are as follows:
Component 1: Regional information exchange, capacity building

and knowledge generation
* Develop an implementation work plan that mirrors the
regional work plan approved at the regional meeting in
Pretoria, South Africa on October 3-4, 2016. The workplan
will be the basis for tracking implementation in each country.
The work plan has to be finalized prior to the disbursement of

initial funds to the partner.

+ Activities and projects being developed by project partners
including Africa Institute, UNEP and World Bank. Designate
Country project coordinator with the mandate of being the
lead person and contact point for the project and liaison with

the Africa Institute.

* Roaster of key stakeholders and their roles constituting the
project national coordination mechanism in the development
of the NAP has been developed that has been coordinating the

project.

* Minutes of project coordination mechanism meetings
throughout the project duration.

Component 2: Establishment of Coordination Mechanism and
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organization of process;
Through the Establishment of Coordination Mechanism and
organization of process the project has extensively involved a wide

range of stakeholders in the following forums;

«  Project inception workshop at Naivasha.

«  The training of miners conducted in Kilgoris-Narok County

«  The activity done through steering meetings and stakeholders
forums.

Component 3: Develop a national overview of the ASGM sector,

including baseline estimates of mercury use and practices;

A Comprehensive National Action Plan that mirrors the

country’s national overview of the ASGM sector, including

baseline estimates of mercury uses and practices has been

developed in accordance to the NAP guidelines and the

Minamata Convention on Mercury.

Component 4: Develop, endorse and submit to the Minamata
Convention Secretariat a NAP on ASGM,;

Identification of roadmap for NAP endorsement and submission. The
NAP developed and submitted to the Secretariat of the Minamata

Convention on Mercury.

goals

Achievement of strategic

The project management aims to achieve the goals through the
following means:
(i) A coordination mechanism has been established comprising of
stakeholders from various institutions and consultants
working together in ensuring development of a
comprehensive NAP document
(ii) Education and creation of awareness to miners in various
counties where gold mining is done using mercury
including Migori, Kakamega, Kisumu, Narok, Vihiga and
Siaya. |
(iii)  Public consultation across the gold mining counties to
enrich the NAP from the miners and a wider stakeholder
engagement.

(iv) The NAP developed.
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Other important background | Kenya is a signatory to the Minamata Convention on Mercury whose
. ; . objective is to protect human health and the environment from
information of the project . 0 i 5 .

mercury use and its emissions. The Ministry of Environment and
Forestry received financing from the Global Environment Facility
(GEF) towards developing the Kenya National Action Plan for
Artisanal and Small — scale Gold Mining under the Minamata

Convention on Mercury.

Current  situation that the | The project was formed to intervene in the following areas:

project was formed to (i) Develop a National Action Plan to address mercury use in
. ASGM Sector.
intervene
Project duration The project started on 11 April 2017 and is expected to run until 15
June 2022
2.4  Bankers

The following are the bankers for the current year:

(i) Central Bank of Kenya Account No.1000392398 - Project operating account
Haile Selassie avenue
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

2.5  Independent Auditor

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O Box 30084

GPO 00100

NAIROBI-KENYA
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Roles #nd Responsibilities

List the §different people who will be working on the project. This list would include the

project manager and all the key stakeholders who will be involved with the project. Also,

record their role, their positions, and their contact information.
@»

Names | Title Key qualification Responsibilities
designation
National Project | Bsc Agriculture Project Director

Mbgeria | Coordinator Msc Environmental Planning
& Management
PHD Environmental Planning
& Management

Mgshack Project Assistant | Bachelor of Science, | Project Assistant

Leglama Biochemistry

Funding summary

T Eroject is|for duration of 2 years from April, 2017 to April 2019 and further extensions to
Jufle, 2022 with an approved budget of US$ 366,000 (Use donor currency) equivalent to Kshs
36§600,000 using a dollar rate of 100 as highlighted in the table below:

| Befow is the anding summary:

vii




A

PI9°80°8 91808 SE'98E'STO0E | pST 00¢ 000°001°8€ 000°18€ [e10 1.
. - 00°000°00S‘T | 000°ST 000°005°T 000°S1 (10U0( JO %0 1) BAUSY JO JUSUIWIAAGY |
spuny jredasjunoy ()
- - - - - - ueoy (1)
_
199808 9t8°08 SE'98E°SIS8T | ¥SI°s8T 000°009°9¢ 000°99¢ dANNY/ATD _
juern (1)
(D-(v) (@-(V) () (@ (V) (V)
SYsyI asn Sqsy asn SUsI asn
Aduaaand Adud.aamd Adua.and
Jouo(q Jouo(g Jouo(q
pep (€202 dunp ,0¢) -

0} due[eq UMEBIpU[)

9JBP 0} PIAIIIAI jJunowy

jwuniuuo)) Jouo(y

spunj yo 2danog

spung jo 3danog vV
:Areuruuns 3urpung sy st mofog

(Panunuos) sduewioytad esaso pue uopewioyul 3330 g

£207 ‘0§ auny papua vad (p1ouvurf ay; 40f SpuawiaIvy§ [1>UDUL] puD 1oday ivnuuy
12204 Sururpy pron a1wo¢ — nowc INUNCITIES 110 1IN T 1101117 7 13125 nnnans ~



X1

SE'8LY'S08 8L'¥S0'8 00'806°60T°6T | 660°T67 SE'98E'STO0E | PST'00E (€10
- . 00°000°005°T 000°ST 00°000°00S°T | 000°ST 2AUSY JO JUSWUILAOK)
B - B B spuny jredasjuno)) (i)
i i = ) ) i uvory (1)
$E'8LY 508 8L'¥S0°8 00'806°60L°L7 | 660°LLT SE'98E°SIS T | ¥S1°G8T JINO/IAD
. yueany (1)
()-(V) (@)-(v) (&) (q) (V) (v)
sysy asn SYySy asn SYysy asn
Aoua.Lano Auasind Aduaaino
douoq douoq douo(q
(czozoung yipg) (£T0T 2UNp ,0E) — P (€707 3URE 1HE) - i - -

3)ep 0) dur[eq pasipnun

03 pred junowe sape[nWN))

—3JEP 0} PIAIAI JUNOWY

spuny yo uopednddy

panunuod) dueuri0y1ad [[81940 pue woneuriojul 33301 g

spuny jo uopeoyddy |

2 1024 [D1UDULf 23] 0] SJUWAIVIS IVIDUDULT pup 210d2Y [PHULY

102{04d Supurp p1on 3pag — [vIS [PUDSILLY UO UD]J UONDY [DUOLDA]




National Action Plan on Artisanal Small — Scale Gold Mining Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

Project information and overall performance (continued)

2.8 Summary of Overall Project Performance:

i) Budget performance against actual amounts for current year and for cumulative

to-date,

Cumulative to date

Financial Year Budget Allocation | Amount Disbursed

(Kshs) (Kshs) (Kshs)
2017/2018 12,991,875 7,500,000 7,484,477.35
2018/2019 19,000,000 13,104,000 20,588,477.35
2019/2020 19,000,000 0 20,588,477.35
2020/2021 5,029,369 5,029,369 25,617,846.35
2021/2022 8,214,520 2,897,540 28,515,386.35 J

ii)  Physical progress based on outputs, outcomes, and impacts since project

commencement,

The development of the National Action Plan which outlined 10 strategies in its objectives to

reduce and where feasible eliminate, the use of mercury and mercury compounds in and the

emissions and releases to the environment of mercury from artisanal and small — scale gold

mining sector.
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iii) | Comment on value-for-money achievements,

The developnﬁent of the National Action Plan which outlined 10 strategies through which its
| be achieved including an Implementation Framework that will engage a multi-

olfjectives wil
ageney/sectoral approach to reduce and where feasible eliminate, the use of mercury and mercury

pounds in and the emissions and releases to the environment of mercury from artisanal and

srjjall — scale %old mining sector.

iv) | Indicate the absorption rate for each year since the commencement of the project.

inancial YTear 2017/2018 | 2018/2019 2019/2020 2020/2021 | 2021/2022

uﬂgetAlldcation 12,991,875 | 19,000,000 19,000,000 5,029,369 | 8,214,520

50% 59% 87% 35%

bsorption i\late 0

v) | List the implementation challenges and recommended way forward.

elays in signing the amended financing agreement which was amicably addressed by the two

ies.

Summary of Project Compliance:

They were no cases of non-compliance with applicable laws and regulations during the

. financial year.

X1
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3. Statement of Performance against Project’s Predetermined Objectives

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer when preparing financial statements of each
National Government entity in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board includes a statement of the national government

entity’s performance against predetermined objectives.
The key development objectives of the project’s agreement/ plan are to:

a) To develop a Kenya National Action Plan (NAP) to reduce the use of mercury and
mercury compounds in and the emissions and releases to the environment of mercury
from Artisanal and Small — scale Gold Mining Sector.

b) To contribute to the implementation of the Minamata Convention on Mercury through
the reduction of the risks posed by the unsound use, management and release of mercury

in the Artisanal and Small — scale Gold Mining Sector in Kenya.
¢) To develop a roaster of key stakeholders and their roles constituting the project national

coordination mechanism in the development of the NAP.
d) Education and creation of awareness to miners in various counties where gold mining is
done using mercury including Migori, Kakamega, Kisumu, Narok, Siaya and Vihiga.

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable,
realistic and time-bund (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement
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i
\

elow we prbwde the progress on attaining the stated objectives:

|

mercury
compounds in
and the
emissions and
releases to the
environment of
mercury from
artisanal and
Small — scale
Gold Mining

Sector.

Project | Objective Outcome Indicator Performance
' 1
tional Actipn To develop a National Action | National Action | In FY 21/22 the
‘ o National Action
‘ . :
for National Action | Plan developed | Plan is in place. Plan for ASGM
isanal and| Plan to reduce supported by developed.
Sthall — scale | the use of consultants’
\
1d Mining | mercury and reports.

xiil
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4. Environmental and Sustainability reporting

National Action Plan on Artisanal and Small — scale Gold Mining Project exists to

transform lives. This is our purpose; the driving force behind everything we do. It’s what

guides us to deliver our strategy, which is founded on the health pillars: putting the

customer/Citizen first, delivering relevant goods and services, and improving operational

excellence. Below is a brief highlight of our achievements in each pillar;

Ls

s

Sustainability strategy and profile

The project developed a National Action Plan (NAP) for Artisanal and Small — scale
Gold Mining (ASGM) sector to address the effects of mercury to human health and the
environment. This is an action plan to be used to implement the Global Opportunities
for Long term Development in the ASGM sector to reduce and where feasible eliminate
the use of mercury in this sector which will be reviewed after every three years.
Development of the NAP contributes to the implementation of the Minamata
Convention on Mercury through the reduction of the risks posed by the unsound use,
management and release of mercury in the Artisanal and Small — scale Gold Mining

Sector in Kenya.

In addition, the project conducted a public consultation to the miners on the importance
of the National Action Plan for ASGM across the gold mining counties using mercury.
This will make the miners take the precautions on the effects of mercury.

The project has been able to conduct education and creation of awareness to miners in
various counties where gold mining is done using mercury including Migori,
Kakamega, Kisumu, Narok, Siaya and Vihiga on the negative effects of mercury to
miners and community health and the environment.

Environmental performance

The project has recommended and advocated the use of Best Environmental Practices
and Best Alternative Technologies in the management of mercury in the artisanal and
small — scale gold mining sector attributed to both mining communities and the
environment. The project through the NAP has addressed the alternative technologies
to be replaced with the use of mercury by the miners.

Employee welfare

National Action Plan training workshop to Stakeholders and miners conducted on the

procedures and guidelines of developing a NAP and baseline estimates of mercury use in

ASGM sector. The Project procured Four Consultancies based on merits to conduct a field

work on mercury baseline survey in Kakamega, Migori, Narok, Siaya and Vihiga.
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4. Mafket place practices-

The prbject in the procurement of Four Consultancies using the Ministry’s procurement
procedures in compliance with Public Procurement and Asset Disposal Act 2015. This
‘ ensured that proper guidelines and processes were followed to enable smooth operations
. of the project, competitiveness and value for money is achieved. In addition, Vulnerable
groups iof Youth, Women and Disables have been incorporated in the quotations and
tenderix‘ig processes of the project.

5. Community Engagements

The project engaged in the training workshop to Stakeholders and miners conducted on the

procedures and guidelines of developing a NAP and baseline estimates of mercury use in
|

ASGM sector. It also conducted a public consultation across the gold mining communities.

XV
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5. Statement of Project Management responsibilities

The Principal Secretary, State Department for Environment and Climate Change and the
Project Coordinator for National Action Plan for Artisanal and Small — scale Gold Mining
project are responsible for the preparation and presentation of the Project’s financial
statements, which give a true and fair view of the state of affairs of the Project for and as at
the end of the financial year (period) ended on June 30, 2023.

This responsibility includes (i) Maintaining adequate financial management arrangement
and ensuring that these continue to be effective throughout the reporting period,
(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the project, (iii)Designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that they are free from material misstatements, whether due to error or
fraud,(iv) safeguarding the assets of the project, (v) Selecting and applying appropriate
accounting policies and (v) Making accounting estimates that are reasonable in the
circumstances.

The Principal Secretary, State Department for Environment and Climate Change and the
Project Coordinator for National Action Plan for Artisanal and Small — scale Gold Mining
project accept responsibility for the Project’s financial statements, which have been prepared
on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in
accordance with International Public Sector Accounting Standards.

The Principal Secretary, State Department for Environment and Climate Change and the
Project Coordinator for National Action Plan for Artisanal and Small — scale Gold Mining
Project are of the opinion that the Project’s financial statements give a true and fair view of
the state of Project’s transactions during the financial year/period ended June 30, 2023, and
of the Project’s financial position as at that date. The Principal Secretary, State Department
for Environment and Climate Change and the Project Coordinator for National Action Plan
for Artisanal and Small — scale Gold Mining project further confirm the completeness of the

accounting records maintained for the Project, which have been relied upon in the



tional Action Plan on Artisanal Small — Scale Gold Mining Project
ARnual Report and Financial Statements for the financial year ended June 30, 2023

preparation of the Project financial statements as well as the adequacy of the systems of
internal financial control.

The Priﬁcipal Secretary, State Department for Environment and Climate Change and the
Project Coordinator for National Action Plan for Artisanal and Small — scale Gold Mining
project confirm that the Project has complied fully with applicable Government Regulations
and the terms of external financing covenants, and that Project funds received during the

financial |year/period under audit were used for the eligible purposes for which they were

intended and were properly accounted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary, State Department
for Envirpnment and Climate Change and the Project Coordinator for National Action Plan

for Artisanal and Small gesale Gold Mining project on 1s-0 ‘1 == 2023

: B

. Weeessenne N VoV, s reeescecersene
"Ngeno Cyrus Mggeria Enock Maticha

Principal Secretary Project Coordinator Project Accountant
ICPAK Member No: %3 (1>
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6. Report of the Independent Auditors on National Action Plan on Artisanal Small-

Scale Gold Mining Project.
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;'our attention to the contents of my report which is in three parts:

2 ;_, on the Financial Statements that considers whether the financial statements
3 i‘ airly presented in accordance with the applicable financial reporting framework,

unting standards and the relevant laws and regulations that have a direct effect
he financial statements.

¥eport on Lawfulness and Effectiveness in Use of Public Resources which considers
ipliance |with applicable laws, regulations, policies, gazette notices, circulars,
gfidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
ieves value for money and that such funds are applied for the intended purpose.

eport on the Effectiveness of Internal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal
ations. J’ll'his responds to the effectiveness of the governance structure, risk

anagement environment and the internal controls, developed and implemented by
i charged with governance for orderly, efficient and effective operations of the

dified opinion does not necessarily mean that an entity has complied with all
' laws and regulations, and that its internal controls, risk management and

verpance systems are properly designed and were working effectively in the financial
ar gnder review.

ee parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
inance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
rt when read together constitute the report of the Auditor-General.

I ON THE FINANCIAL STATEMENTS

d audited the accompanying financial statements of National Action Plan on
Fisa al Small - Scale Gold Mining Project set out on pages 1 to 38, which comprise of

e Auditor-General on National Action Plan on Artisanal Small — Scale Gold Mining Project
P ASGM |Project/C/10-2016) for the year ended 30 June, 2023 - Ministry of Environment, Climate

nge nz;’ Forestry
il

!
:
:
|
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the statement of financial assets as at 30 June, 2023, and the statement of receipts and
- payments, statement of cash flows and statement of compariscn of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of National Action Plan on Artisanal Small — Scale Gold Mining as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Memorandum of Understanding for Project Cooperation No. AFR/NAP
ASGM PROJECT/C/10-2016 between the Government of the Republic of Kenya and the
African Institute dated 11 April, 2017 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs). | am independent of the National Action Plan on Artisanal
Small — Scale Gold Mining Management in accordance with ISSAI 130 on the Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, | confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report of the Auditor-General on National Action Plan on Artisanal Small — Scale Gold Mining Project (No.AFR/INAP
ASGM Project/C/10-2016) for the year ended 30 June, 2023 - Ministry of Environment, Climate Change and Forestry
2



RERPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conjclusion

s fequired by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
rogedures performed, | confirm that nothing has come to my attention to cause me to

ial statements in accordance with International Public Sector Accounting Standards
Basis) and for maintaining effective internal controls as Management determines

cdntrol environment.

the Auditor-General on National Action Plan on Artisanal Small — Scale Gold Mining Project (No.AFR/NAP
oject/C/10-2016) for the year ended 30 June, 2023 - Ministry of Environment, Climate Change and Forestry
3




Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Report of the Auditor-General on National Action Plan on Artisanal Small — Scale Gold Mining Project (No.AFR/NAP
ASGM Project/C/10-2016) for the year ended 30 June, 2023 - Ministry of Environment, Climate Change and Forestry
4



valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

onclude on the appropriateness of the Management'’s use of the applicable basis of
pccounting and, based on the audit evidence obtained, whether a material uncertainty
Xists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
am required to draw attention in the auditor’s report to the related disclosures in the
nancial statements or, if such disclosures are inadequate, to modify my opinion. My
onclusions are based on the audit evidence obtained up to the date of my audit
eport. However, future events or conditions may cause the Project to cease to
ontinue to sustain its services.

valuate the overall presentation, structure and content of the financial statements,
cluding the disclosures, and whether the financial statements represent the
nderlying transactions and events in a manner that achieves fair presentation.

@btain sufficient appropriate audit evidence regarding the financial information and
fusiness activities of the Project to express an opinion on the financial statements.

efform such other procedures as | consider necessary in the circumstances.

nd fiming of the audit and significant audit findings, including any significant deficiencies

| colpmunicate with the Management regarding, among other matters, the planned scope
# infernal controls that are identified during the audit.
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requiements regarding independence and to communicate with them all relationships
nd pther matters that may reasonably be thought to bear on my independence and
vherp applicable, related safeguards.

3 Ngvember, 2023

§ the Auditor-General on National Action Plan on Artisanal Small — Scale Gold Mining Project (No.AFR/NAP
poject/C/10-2016) for the year ended 30 June, 2023 - Ministry of Environment, Climate Change and Forestry
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tional Actﬁon Plan on Artisanal Small — Scale Gold Mining Project
Ynual Report and Financial Statements for the financial year ended June 30, 2023

—

8. StateTnent of Financial Assets as at 30" June 2023
) séription | Note 2022/2023 2021/2022
i Kshs Kshs
Bnancial Assets
(Jash and Ca%h equivalents
Hank Balance% 11.A 805,478.35 780,278.35
(sh Balancesl; 11.B - -
(sh equivale{“lts (Short-term deposits) 1.C - -
ptal Cash ax%d Cash equivalents 805,478.35 780,278.35
I pfests and Advances 12 - -
ptal Financial Assets 805,478.35 780,278.35
Hfinancial LiaLilities
fhird party Déposits and Retention 13 - -
et Assets | 805,478.35 780,278.35
Hepresented By
H nﬂ Balance B/fwd. 14 780,278.35 633,352.05
Pfior Year adjustments 15 - -
Firplus/(Deficit) for the Year 25,200.00 146,926.30
et ;Financiall Position 805,478.35 780,278.35
nd explanatory notes to these financial statements form an integral part
(£—0q— 2023

eaccountitxg policig
the financ

%. The financial statements were approved on

Project Coordinator

Enock Maticha

Project Accountant
ICPAK Member No: 23 %




National Action Plan on Artisanal Small — Scale Gold Mining Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

9. Statement of Cashflow for the year ended 30™ June 2023

Description Notes 2022/2023 2021/2022
Kshs Kshs

Cashflow from operating activities
Receipts
Transfer from government entities 1 - -
Proceeds from domestic and foreign grants 2 - 2,902,786.30
Miscellaneous receipts 4 25,200.00 -
Total receipts 25,200.00 2,902,786.30
Payments
Compensation of employees 5 - 452,000.00
Purchase of goods and services 6 - 2,303,860.00
Social security benefits 7 - -
Transfers to other government entities 9 - -
Other grants and transfers 10 - -
Total Payments - 2,755,860.00
Net receipts/(payments) 25,200.00 146,926.30
Adjustments during the year
Prior year adjustments | 15 - -
Decrease/(increase) in accounts receivable 16 - -
Increase/(decrease) in accounts payable: 17 - -
Net cash flow from operating activities 25,200.00 146,926.30
Cashflow from investing activities
Acquisition of non-financial assets 8 - -
Net cash flows from investing activities - 146,926.30
Cash flow from financing activities

3 - -

Proceeds from foreign borrowings




ptional Action Plan on Artisanal Small — Scale Gold Mining Project
Agnual Report and Financial Statements for the financial year ended June 30,2023

\

D@scription | Notes 2022/2023 2021/2022
| Kshs Kshs

Né cash flow from financing activities - :

Ndt increase in bash and cash equivalents 25,200.00 146,926.30

Caph and cash 'gequivalent at beginning of the year 11 780,278.35 633,352.05

Cah and cash ‘pquivalent at end of the year 11 805,478.35 780,278.35

Thg accounting policie
o\ fhe financial stat
ny signed by:

1Y

0

s and explanatory notes to these financial statements form

an integral part

ts. The entity financial statements were approved on __| S—0q — 2023

Project Coordinator

Enock Maticha
Project Accountant

ICPAK Member No: Q33T

wn
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ational Action Plan on Artisanal Small — Scale Gold Mining Project
nnual Report and Financial Statements for the financial year ended June 30, 2023

11. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements
are set out below:

a)  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of accounting, as prescribed by the PSASB and set
out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions. The financial statements comply with
and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b)  Reporting entity
The financial statements are for NAP Project under the State Department of Environment,

Climate Change and Forestry. The financial statements are for the reporting entity NAP as
required by Section 81 of the PFM Act, 2012 .

¢)  Reporting currency
The financial statements are presented in Kenya Shillings (Kshs), which is the functional
and reporting currency of the Project and all values are rounded to the nearest Kenya
Shilling.
d)  Recognition of receipts
NAP Project recognises all receipts from the various sources when the event occurs, and
the related cash has been received.

|
i) Tr%ansfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to|the receiving entity.



National Action Plan on Artisanal Small — Scale Gold Mining Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (continued)

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

iii) Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt
of the grant item and upon determination of the value. The date of the transaction is the
value date indicated on the payment advice.

V) Proceeds from borrowing.

Borrowing includes external loans acquired by the Project or any other debt the Project

may take and will be treated on cash basis and recognized as a receipt during the year they

were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project’s undrawn external assistance is shown

in the funding summary.



tional Action Plan on Artisanal Small — Scale Gold Mining Project
nual Repo‘irt and Financial Statements for the financial year ended June 30, 2023

Sfenificant Accounting Policies (continued)

e) Recognition of payments
The Project recognises all payments when the event occurs, and the related cash has been

paid out by the Project.
i) Compensation to employees
Salaries %md Wages, Allowances, Statutory Contribution for employees are recognized in

the perioﬁ when the compensation is paid.

ii)  Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.
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Significant Accounting Policies (continued)

V) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment. A fixed asset register is maintained by
each public entity and a summary provided for purposes of consolidation. This summary is

disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Project includes such value in the statement of

receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes
of these financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end of the financial year.
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ignificant Accounting Policies (Continued)

h) | Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for direct
use as réquired by stipulation. Amounts maintained in deposit bank accounts are restricted
for use in refunding third part deposits.

i) Imprests and Advances
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

J) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

i) The amount of the obligation cannot be measured with sufficient reliability.
Some of bontingent liabilities may arise from: litigation in progress, guarantees,
iri‘demnitieSi. Letters of comfort/ support, insurance, Public Private Partnerships,
he Entity does not recognize a contingent liability but discloses details of any
ontingencies in the notes to the financial statements unless the possibility of an outflow of
esources émbodying economic benefits or service potential is remote. Annex 6 of this

inancial statement is a register of the contingent liabilities in the year.
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Significant Accounting Policies (Continued)

k) Contingent Assets

NAP does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of (the Entity) in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset’s value can be
measured reliably, the asset and the related revenue are recognized in the financial
statements of the period in which the change occurs.

I) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as ‘memorandum’ or
‘off-balance’ When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

m) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accounted for on an accrual basis), and
for the same period as the financial statements. The Project’s budget was approved as
required by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed Estimates
for the year. The Development Projects are budgeted for under the MDAs but receive
budgeted funds as transfers and account for them separately. These transfers are recognised
as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
the Project’s actual performance against the comparable budget for the financial

year/period under review has been included in an annex to these financial statements.
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Sinificant Accounting Policies (Continued)

n) | Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties
in form of loans and grants. These payments do not constitute cash receipts and payments.
and are disclosed in the payment to third parties’ column in the statement of receipts and
payments.

0) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates (Kenya Shillings). Transactions in foreign
currencies during the year/period are converted into the functional currency using the
exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the statements of receipts and payments.

P) Comparative figures

Where necessary comparative figures for the previous financial year/period have been
amended lor reconfigured to conform to the required changes in financial statement
presentation.

q) Subsequent events

There have been no events subsequent to the financial year/period end with a significant

impact on the financial statements for the year ended June 30, 2023.

r) Prior period adjustments
Prior period adjustments relate to errors and other adjustments noted arising from previous

ear(s). Explanations and details of these prior period adjustments are presented in note 15

fithese financial statements.

13
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12. Notes to the Financial Statements

1.  Transfers from Government entities

These represent counterpart funding and other receipts from government as follows:

Total

Cumulative
Description 2022/2023 2021/2022 to-date (from
inception)
Kshs Kshs Kshs
Counterpart funding through Ministry
of Environment, Climate Change and
Forestry
Counterpart funds Quarter 1 - - -
Counterpart funds Quarter 2 - - 1,500,000
Counterpart funds Quarter 3 - - -
Counterpart funds Quarter 4 -
Total (See Annex 3) -
Other transfers from government
entities
Total - - =
Appropriations-in-Aid - - =
1,500,000

Note: There were no transfers from government entities during the financial year 2022/2023
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dpal Action }’Ian on Artisanal Small — Scale Gold Mining Project
[ Report akd Financial Statements for the financial year ended June 30, 2023

| [pescription 2022/2023 2021/2022

‘ Kshs Kshs
Bank fecounts (Note 114) 805,478.35 780,278.35

bash i hand (Note 11B) : :
ash cfuivalents (lshort-term deposits) (Note 11C) -
‘ 805,478.35 780,278.35

oject has one project account within the project implementation area and zero number of foreign
v designated accounts managed by the National Treasury as listed below:

2022/2023 2021/2022

l! Kshs Kshs
FéreignjCurrency Accounts

Bank of Kenya [A/c No..... ]
K H (Jommercial Bank [A/c No......]
Cd-operptive Bank of Kenya [A/c No......]
Others (pecify)

Tokal Fofeign Currency balances

Lg Qlll C r@ency Acgounts
Cel éral ank of Kenj/a [A/c No.1000392398] 805,478.35 780,278.35
Kei *a Cqmmercial Bank [A/c No.] - -

Others (sgecify) . & =
Tot iloc I eurrency balances 805,478.35 780,278.35
Tot§] barfk account balances 805,478.35 780,278.35
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National Action Plan on Artisanal Small — Scale Gold Mining Project

Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project’s Special Deposit Account(s) as at 30™ June 2023 are not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

Description

2022/2023

2021/2022

Kshs

Kshs

(i) A/C Name [A/c No......]

Opening balance

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)

(ii) A/c Name [A/c No...... ]

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)




| [ |

|
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tional Action Plan on Artisanal Small — Scale Gold Mining Project
A n#al Report and Financial Statements for the financial year ended June 30, 2023

| Ndtes to the ﬂinancial Statements (Continued)
11B Cash in hand

‘ Descrip“Fion 2022/2023 2021/2022
| y KShs KShs
‘ Logation 1 '1
‘ Lodation 2
Lodation 3
riocations l(specifj/)
Totgl eash in hﬁnd balances
11 ¢ Cash equivalents (short-term deposits)
I. D‘escrlptu;n 2022/2023 2021/2022
Kshs Kshs
Commercial Bank [A/C No...... ]
(to- perative Ba}xk of Kenya [A/C No...... ]
thegs (Specify) |
mprests allid Advances
Description | 2022/2023 2021/2022
‘ Kshs Kshs

§ |

|
T
|
. |
.

ote: ghe project has been inactive since July,2022

|

|
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National Action Plan on Artisanal Small — Scale Gold Mining Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

12A: Breakdown of Imprests and Advances

Name of Officer or
Institution

Amount
Taken

Due Date
of
Surrender

Amount
Surrendered

Balance Balance
Current | Comparative
FY FY

Kshs

Kshs Kshs

Kshs Kshs

Officer 1

Officer 2

Officer 3

Officer 4

Officer 5

Programme 1

Total

13.  Deposits and Retention Monies

Description

2022/2023

2021/2022

Kshs

Kshs

Retention

Deposits

Total

Ageing analysis:

2022/2023 | % of the
Total

2021/2022 (% of the
Total

Under one year

1-2 years

2-3 years

Over 3 years

Total




ARnual Repo

tiinalActi

1
|

ﬁ’

n Plan on Artisanal Small — Scale Gold Mining Project
¢ and Financial Statements for the financial year ended June 30,2023

|

{i[Fund B%lance Brought Forward

1 2022/2023 2021/2022
11 Kshs Kshs
Eccounts ] 780,278.35 633,352.05
hand T“! : =
Cagh {quivalen*s (short-term deposits) g =
tahding im*\)rests and advances - .
Dep sgts and reqention = -
780,278.35 633,352.05
|
\
i
l
\
|
||
| l
“ 1
|
1
\
l
|
|
1 29
1
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National Action Plan on Artisanal Small — Scale Gold Mining Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

15. Prior Year adjustment

Balance b/f Adjustments Adjusted balance
Previous FY b/f Previous
(audited financial FY
statements)
Description of the error Kshs Kshs Kshs
Bank account Balances
Cash in hand
Imprests and advances
Deposits and retentions
Others (specify)
Total
16. Changes in Imprests and Advances
Description 2022/2023 2021/2022
Kshs Kshs
Opening Receivables as at 1 July 2023
Closing account receivables as at 30" June 2023
Change in Imprests and advances
17. Changes in Accounts Deposits and Retention
Description 2022/2023 2021/2022
Kshs Kshs

Deposit and Retentions as at 1% July 2023

Closing accounts payables as at 30" June 2023

Changes in deposit and retention




ytional Action Plan on Artisanal Small — Scale Gold Mining Project
Apnual Report and Financial Statements for the financial year ended June 30, 2023

Ofher Important Disclosures

Pending Accounts Payable (See Annex 4a)

|| Delcription

Balance b/f | Additions for | Paid during Balance c/f
from the year the year For Current
Comparative FY
FY
Kshs Kshs Kshs Kshs

| Copstruction of buildings

Colstruction of civil works

Pending Staff Payables (See Annex 4b)

Balance b/f Additions for | Paid during | Balance c/f for
from 2021/2022 the year the year 2022/2023
ription Kshs Kshs Kshs Kshs
|Senpr management - - - -
Mid§lle management 250,000 e 250,000 -
Im employees - : - :
s - Gratuity - - - -
250,000 - 250,000 -
Other Pending Payables (See Annex 4c¢)
Balance b/f | Additions for | Paid during Balance c/f
from the year the year for 2022/2023
2021/2022 FY FY
Description Kshs Kshs Kshs Kshs

ts due to National
nent entities

ol




National Action Plan on Artisanal Small — Scale Gold Mining Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures (Continued)

4.  External Assistance

2022/2023 2021/2022
Description Kshs Kshs
External assistance received as grants . -
External assistance received as loans - =
External assistance received in kind- as payment - -
by third parties
Total = -
a). External assistance relating loans and grants
2022/2023 2021/2022
Description Kshs
External assistance received as loans - 5
External assistance received as grants - 2,902,786.30
Total - 2,902,786.30
b) Undrawn external assistance
Purpose for
which the
- 2022/2023 2021/2022
external
assistance may
be used
Description Kshs Kshs
Undrawn external assistance - loans - 1
Undrawn external assistance - grants 8,084,613.70 8,084,613.70
Total 8,084,613.70 8,084,613.70

Note: The project ended before the full amount of the grant was drawn




| Ndi mal Acti ‘ Plan on Artisanal Small — Scale Gold Mining Project
A I Report and Financial Statements for the financial year ended June 30, 2023

Ot e} Import#nt Disclosures (Continued)

c) I(#ses of prtoviders of external assistance
' l

2022/2023 2021/2022

escription | Kshs Kshs

ultilateral donors

ilateral dorﬁ)rs

ational assistance organization

t
GOs

|
a
tional Assistance Organization

;| I
tal |
| (Prpvide details | of the reasons for external assistance e.g Economic development or welfare objective,
| E r&ncy reliej,'\ Trading activities elc.)

| |

|

il | -
n«‘ynonetarjz external assistance
1|

‘ ‘ 2022/2023 2021/2022
D &ipti"“ ‘ Kshs Kshs
Ggods 1
Sefvices l
T@ta Xl
| |

33




National Action Plan on Artisanal Small — Scale Gold Mining Project

Annual Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures (Continued)

e Purpose and use of external assistance

Payments made by third parties

2022/2023

2021/2022

Description

Kshs

Kshs

Compensation to employees

Use of goods and services

Subsidies

Transfers to other Government entities

Other grants and transfers

Social Security benefits

Acquisition of assets

Finance Costs including loan interest

Repayment of principal on domestic and foreign
borrowing

Other payments

Total

was used).

(N/B The above sub-classification should be adopted based on the purpose of the external assistance and how it

S External Assistance paid by third parties on behalf of (the Entity) by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf of (the entity This

note should tie to line 3 of note 4 on external assistance)).

2022/2023

2021/2022

Description

Kshs

Kshs

National government

Multilateral donors

Bilateral donors

International assistance organization

NGOs

National Assistance Organization

Total

34




NationalAction Plan on Artisanal Small — Scale Gold Mining Project

A

Other 1 portant Di#closures (Continued)
Pagments By Third Party on Behalf of The Project

S
Th

wal Report and Financial Statements for the financial year ended June 30, 2023

\relals to payments done directly to supplier on beh

alf of the project such as; national government may

fund | the pperation of health or education program; a donor may pay directly for construction of a given

actiity ‘
5.1 Classlfication by Source
2022/2023 2021/2022
Descripon Kshs Kshs
Nalional government,
Multilatdfal donors |
Bilateral fonors
Intdrnatidhal assistance organization
NGDOs ‘
Natjonal Bssistance drganization
To | = =
(Third parly payments may be done by other entities that are not providers of external assistance)
5.2 Yassi ation of payments made by Third Parties by Nature of expenses
Paymentgmade by third parties 2022/2023 2021/2022
Desgripti | Kshs Kshs
Comipensa§ion of employees
Use bf godils and services
Subsidies
Tr rs th other government units
Othef granfs and transfers
Socidl|secufity benefits
Acquisitio of assets "
Fin }: cods, including loan interest
Other{paynients ‘
Tota I - -
N/B Th

ove bclassiﬁcatibn will be adopted based on the appropriate project’s operations.
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National Action Plan on Artisanal Small — Scale Gold Mining Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures (Continued)

6.  Related Party Disclosures
Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The

comprise of related parties to the Project

1) Key management personnel including the program director/manager
i) The implementing entity/ministry/ department

iil)  Other Ministries and Departments.

iv)  The National Treasury

Related party transactions:

2022/2023 2021/2022
Kshs Kshs

Compensation to Key Management

Compensation to the program manager/ director
Key Management Compensation others (specify)
Total Compensation to Key Management

Transfers to related parties

Transfers to other government entities

Total Transfers to related parties

Transfers from related parties
Transfers from the Ministry/ department
Payments made on behalf of the project by other govt. entities

(Insert any other transfers received)
Total Transfers from related parties

7. Contingent Liabilities

Contingent liabilities 2022/2023 2021/2022
Kshs Kshs

Court case xxx against the project
Bank guarantees in favour of other govt. entities
Contingent liabilities arising from PPPs/ donor

agreements

Total
(Give details- Update ANNEX 8 Contingent liabilities register)

36
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Annex 1:
fere
t
externa
audit
Réport

101#.

¢tion Plan on Artisanal Small — Scale Gold Mining Project
eport and Financial Statements for the financial year ended June 30, 2023

es

rior Year Auditor-General’s Recommendations

Issue /| Observations from

Auditor

Management comments

Status:
(Resolved /
Not Resolved)

Timeframe:

(Put a date when
you expect the
issue to  be

resolved)

Budgetary control and

performance.

The statement of
comparison of budget and
actual amounts reflects final
budget |and actual on
comparable basis of Kshs.
8,214,520 and Kshs.
2,902,786 respectively
resulting | to an under-
funding of Kshs. 5,311,734
of 65%  of the budget.
Similarly, the Project spent
Kshs. 2,755,860 out of the
budgeted lamount of Kshs.
8,214,520/ resulting to an
under-expenditure of Kshs.
5,458,660 | or 66% of the
budget. |

The under-funding and

It’s true that the project
received Kshs. 2,902,786
out of a  budgeted
expenditure ~amount  of
Kshs. 8,214,520 resulting
to underfunding of Kshs.
5,311,734. This was
attributed to:
e The remaining
funds not disbursed
by the donor.

e The budget for this
project was factored
during
Supplementary Il
and approved by
parliament in June,
2022 hence there
was inadequate
time to absorb all
the funds. The
project spent Kshs.

Not resolved

Awaiting to

appear  before
PAC at a later

date.

underperformance  affected 2,755,860 out of a
the planned activities and total of  Kshs.
may ~ have  impacted 2,902,786 received
egatlvely on  service from the National
elivery to the public. Treasury which is
95% of the

available fund.
37




National Action Plan on Artisanal Small — Scale Gold Mining Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

Reference
Timeframe:
No. on Status:
‘ (Put a date when
the Issue / Observations from (Resolved /
Management comments you expect the
external | Auditor Not Resolved)
. issue to  be
audit
resolved)
Report

38

4.,
Cyrus Mggeria
Project Coordinator
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|

Nat i al c ion Plan\on Artisanal Small — Scale Gold Mining Project

An !. | Rgp rt and nancml Statements for the financial year ended June 30, 2023

Anngx 9: t‘)er Sup ort Documents

\ : o .
. Sig e&l confirmations from beneficiaries in Transfers to Other Government Entities
| il

il | Ba keconcili tions statement as at 30" June 2023

il Boz abr Surve)T' Report
\ Spe 1ai Deposn\Account(s) reconciliation statement(s)

GO ﬂ’MIS conlrparlson Trial Balance (Where applicable)
‘ ‘1
\ ‘3 l

\ |

| |
|

t 1,

| |

|

x

\ :‘i \ 49
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| \
[ | | i REPUBLIC OF KENYA F.030
| | B MINISTRY OF ENVIRONMENT AND FORESTRY
| | | AJ/C NAP-1108 (ME&F) 2022/2023
I "~ |Account number : 1000392398 |
| | BANK RECONCILIATION STATEMENT AS AT 30.06.2023
t | { Kshs.
ancefas per bank certificate 805,478.35
| I |
| | 1
| 1] 1
| |
1§Paymepts in cashboak not yet
ecorddd in bank statement
1 a
2 Réceipth in bank statement not
recofded in cashbaok =
‘ ! |
Add | ‘ i
3.Payment in bank statément not
yét recorfled in casbook =
4.Rdceipts | cashbook not yet
redorded | bank statement. -
| \,
‘ |
4
Bala as fer the cashb&bk... .................................................... 805,478.35
! 1
t | [
Ice thatl} have verified the bank balance in the cashbook with the bank statement and
that the abofle reconciliation is correct
I ] —
k | L
\ g |
Wy NG ISIoFHRS—
Signittre | [ Designation Date
| 1
| l
All schedules are attached herewith)
T T
w |
| -
Prepare

x “
|

T T

|

|
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EPUBRIC OF KENYA

I
MINISTRY OF ENVIRONMENT AND FORESTRY

P-1108 (ME&F) 2022/2023

C number : 1000392398
3

C NCILIATIQN STATEMENT AS AT 30.06.2023

IN CASHBQOK NOT YET RECORDED IN BANK STATEMENT (SCHEDULE 1)
PAYEE\ NAME AMOUNT (Kshs.) REMARKS

|

1
+

|

|

| NIL

\
| |
| |

‘:\ \
}\ ‘!
\\‘ |
|
\;\ |

\l
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|

|

UBIC OF KENYA | |
ISTRY OF ENVIRONMENT AND FORESTRY

NAR -1108 (ME&F) 2022/2023

ountinumber : 1000392398

KR CILIATION STATEMENT AS AT 30.06.2023
EIPTIN BANK STAITEMENT NOT YET RECORDED IN CASHBOOK (SCHEDULE 2)
E YEE NAME AMOUNT (Kshs.) REMARKS
|
| |
|
TAL 1IN
\ | |
| ‘ |
\ \ |
‘u{ g '\
| \
\ I \

I
\ ‘\ \
|

1l
Ll
‘s \ \
‘g | \
\\‘ “‘\ \
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| |
|

|
F KENYA |

F ENVIRONMENT AND FORESTRY

1108( ME&F) 2022/2023

AYMEN El BANK S'f{ATEMENT NOT YET RECORDED IN CASHBOOK (SCHEDULE

3)

| PAYEE NAME

AMOUNT (Kshs.)

REMARKS

|

NIL







|

REP§BLIC OF KENVA

MINBTRY OF ENVIRONMENT AND FORESTRY
/C WAP-1108 (ME&F) 2022/20223
cco§int number : 1000392398

AN CONCILIATBON STATEMENT AS AT 30.06.2023

ECEIRTS IN CASHBOOK NOT RECORDED IN BANK STATEMENT(SCHEDULE 4)

| CHDATE [PAYEE NAME AMOUNT (Kshs.) REMARKS
TOTAL NIL
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