
'1 I

Te Iephorre : +l-5-t-10-.141 j -10

Fr.r: +l-54-10-.'l I t.ltil
E-rrrail : clg @1 kent,lr rr.eh.corrr

P.O.3o* 30084-00lOO

NAIROBI

KEI'.{YA I\IATIOhIAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THEFINANCIAL STATEM ENTS OF STATE CORPORATIONS APPEAL TRIBUNAL
0

t,npER,s lAlD h,o l,--
t-)

Spec*er N. n.
ft i.r peaker

( lerk N ,l
l;1t lerk

( lerk /t,Ts /.i

(.'. Il l:)c!,t:.r

l: clo!'tet .;

i. ibr:t: y

,bress ._J

II

I I AUG 2006

VED
.NAIROBI

APtrEu.TL Ti{iI}U}tAL

ffi hgr
ti*rt, il. 3

1

O,n ilux sii{,$3

SThrE

a

I

il



'':r '' -frl'
t!i

.li
,l !

,6

STATE GORPORATIONS

REPORT OF THE MEMBERS

The Members submit their report together with

June, 2005, which show the state of the Tribunal,s

INCORPORATION

The Tribunal is a statutory body established under sectio n 22 ofthe state corporations Act (cAp
446 of the Laws of Kenya).

;',., lftltrlQlpAL ACT|VITIES

activity of the Tribunal is to consider and determine appeals under section 21 of the
Corporations Act.

RESULTS

The financial results of the Tribunal are on page 3 of this report.

MEMBERS

The Members who served during the year are as follows

Mr, Nzamba Kitonga - Chairman

Ms Judith Guserwa - Member

Mr. Sammy Onyango - Member

AUDITORS

The Tribunal's accounts are audited by controller and Auditor General as provided for by the
Exchequer and Audit Act (CAp 412).

By Order of the Tribunal

Ms Roselyne Amadi
Secretary
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STATE CORPORATIONS APPEAL TRIBUNAL

STATEMENT OF MEMBERS' RESPONSIBILITTES

The Exchequer and Audit Act (cAP 412) requires the Tribunal to prepare financial statement for
each financial year, which include a balance sheet showing in detail the assets and liabilities of the
Tribunal, a statement of income and expenditure, and such other statements that the Tribunal may
deem necessary. rhe State corporations Act (cAP 446) requires the Tribunal to ensure that
proper books are kept recording all the property, undertakings, funds, activities, contracts,
transactions and other business 'of the Tribunal. The Members are also responsible for
safEuarding the assets of the Tribunal.

The Members accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity with generally accepted accounting practice and in the manner required by
the state corporations Act. The Membens are of the opinion that the financial statements give a
fue and fair view of the state of the financial affairs of the Tribunal and of its operating results. The
Members further accept responsibility for the maintenance of accounting records which may be
relied upon in the preparation of the financial statements, as well as adequate systems of internal
financial control.

Nothing has come to the attention of the Members to indicate that the Tribunal will not continue to
operate as a "going concern" for at least the next twelve months from the date of this statement.

Chairman

Secretary
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NYA NATIONAL AUDIT OFF'ICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF STATE CORPORATIONS APPEAL TRIBUNAL
FOR THE YEAR ENDED 30 JUNE 2OO5

I have audited the financial statements of State Corporations Appeal Tribunal for
the year ended 30 June 2005 in accordance with the provisions of Section 14 of
the Public Audit Act, 2003. I have obtained all the information and explanations
which.to the best of my knowledge and belief were necessary for the purpose of
the audit. The financial statements are in agreement with the books of account.

Respective Responsibilities of the Directors and the Controller and Auditor
General

As set out in the statement of the directors responsibilities, the directors are
responsible for the preparation of financial statements which give a true and fair
view of the Tribunal's state of affairs and of its operating results. [My responsibility
is to express an independent opinion on the financial statements based on my
audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards on
Auditing. Those standards require that the audit be planned and performed with
a view to obtaining reasonable assurance that the financial statements are free
from material misstatement. An audit includes an examination, on a test basis, of
evidence supporling the amounts and disclosures in the financial statements. lt
also includes an assessment of the accounting policies used and significant
estimates made by the directors, as well as an evaluation of the overall
presentation of the financial statements. I believe my audit provides a reasonable
basis for my opinion.

Comments

Directors Expenses

During the year, directors expenses amounted to Kshs.3,945,18'l (2003104 -
Kshs.2,118,500), an increase of Kshs.1,826,681 (86%). The increase is
attributed mainly to irregular payments of sitting allowance totalling
Kshs.'1,100,000 to the 3 Tribunal board members. This amount includes monthly
payments of Kshs.40,000 and Kshs.20,000 to the chairman and members
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respectively totaling Kshs'960,0OO..besides sitting allowance paid in respect of 33schedured board meetings totailing rsns.i,tIo,ooo, rn addition, a totar ofKshs 140,000 sitting allowlnce was paid to the 3 members in respect of boardmeetings where no evidence of the meetings taking place was availed for auditverification The expense also include rsrrslgg4,ood paid to the secretary of theAppeal rribunar contrary to the Treasury ciicrr"i ner. No.ZZ. 2s3r1 dated gFebruary 2004 which stipulates that a secretary, being a protic offi;;, in receiptof a salary and benefits, should be paid Kshs.6,boo-p", sitting only on scheduledmeeting days. Accordingly the secretary was entiiled to (sns.tgi,ooo sittingallowance on 33 scheduled meetings thus an or"r_p"yrent of Kshs.7g6,000.consequently, the expenditure of 
-Kshs.1,886,000 

incurred on the directorsexpenses was irregular and not properly chargeable to public Funds.

Opinion

ln my opinion, except for the above comment, proper books of account havebeen kept and the financial statements give a true'and fair view of the state of thefinancial affairs of the Appeal rribunal is at 30 June 2oos and of its deficit and

;X;n 
,,o*s for the year then ended and compry with btrt" corpoirtions Act cap.

E. N.

Nairobi

11 July 2006
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STATE CORPORATIONS APPEAI. TRIBUNAT
INCOME & HPENDITIIRE
FOR TIIE YEAR ENDED 3OTH ruNE 200s

Note 2005

KSHS

9,000,000

250

33,395

2004

KSHS

5,000,000

6,299

Covernment grants
Miscellaneous income
lnterest

TOTAT INCOME

Directors expenses

Staff costs

Office supplies and expenses

Transport and travel expenses

Utilities

Office rent and office services

Professional and other charges

Depreciation charges

TO"AL EXPENDITURE

( DEFICIT)/SURPLUS F.OR THE YEAR

9 ,o3o,519 8, 425,9OL

2

0

3

4

5

6

7

8

9

10

3,945,191

919,511

360,707

222,669

477,567

1,945,712

217,125

1,042,047

2,119,500

1,275,204

347,'t49

216,986

490,342

2,237,434

197,795

1,541,602,(O

(996,8621 1te,6L2l

3

EXPEN DITU RE

9,033,656 5,006,2g9
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STATE CORPORATIONS APPEAT TRIB UNAL
BALANCE SIIEET

AS AT 3OTH JI.INE 2OO5

Notes 2005
KSHS

2004
KSHS

PROPERTY & EQUIPMENT

CURRENT ASSETS

10 2,749,420 3 342

95,390
363,170

1,000,000
7gg,6g3

Sundry debtors & deposits
Bank balanc+filing fees
Short term deposits
Bank and cash balances

953,928
496,791

1,000,000
392,403

1l

12

13

14

12

2,743i12 2,249,243

CURRENT TIABITITIES

Payables
Filing fees

NET CURRENT ASSETS

NET ASSETS

FINANCED BY:.

CENERAL FUND:
Deficit for the year
Balance b/f

1,495,954
496,791

1,972,535

973,656
363,170

1,336,926

477 9]1 417

3,51 8,896 4,51 5,759

The notes on pages 6 to g form an intergrar part of this financiar statements.The financial statements v
signed on its beharf by: 

vere approved for issue by the Tribunar on!"'k43agg-.11Egpno

(996,862) (3,419,512)
4 759 93 71
3,51 8,996

Tribunal

4

Tribunal Secretary

4,515,759



STATE CO RPORATIONS

CASHFLOW STATEMENT

PPEAT TRIBUNATA

FOR THE PERIO D ENDED 3OTH UNE 2OO5

Cash flows from operating activities:

Deficit from operations

Adjustments:

(Decrease)/increase in payables

Cash used in operations

lnvesting activities:

Purchase of fixed assets

Net cash outflow from investing activities

Net decrease in cash & cash equivalents

Cash & cash equivalents at the beginning of the period

Cash & cash equivalents at the end of the period

(407,290) (1,359,g 1 3)

1,799,693 3,159,496

Note 2005 2004

KSHS KSHS

(996,962) (3,419,613)

1,042,047 1,541,602
Depreciation

{) Net loss realised on retirement of stolen CSM lines
Operating deficit before working capital changes

(lncrease) in sundry debtors

73 00
45,195

(778,538)

(1 ,904,511)

(68,944)

579,641512,199

(221,1ss) (r 294 14)

(186,125) (64,999)
6$

(185,125) (64,99 e)

15 1,392,403

5

1,799,683



State Corporations Appeal Tribunal
Notes to the Accounts for the fininclal year 2OO4I20OS

l. SiEnlficant accounting pollcies

(a) Easis of accoundnt

The accoundn8 saenrenr arc prepaed in accordance wifr and comply wlth lntematlonal Flnancial Reponing

The Accoun6 have been prepared under the hiiorical cost convention

6) lncome recopitlon

lncome ftom the Go€mment (G.O.n grants is ,eco$lsed when received.
lnterelt inclme is leco$iled on an accrual ba5is,

(c) Flxed assec and depr€datlon

Fixed alseE aI€ stated il col less accumulated depEclatlon.

Depreciation is calculated on fie cos of the flxed asseE on a nraight llne basis,al annual rates esdrnated b wite off rhe he coit of th; as;; heir oe€cteduseful lires.

/-)
25j/.

12.5*

301

12.5%

The Depreciatlon rates used are as follows:

lvlotor vdticle

FumituI€ & f,Ulng

Computer equipment

Equiprrlent

(e) RetirementbeneflE

3.Dir€dors o(penses

Monthly Honorada
Allowances
Seminars,travel & accomodation

4. Stafr costs

Salari6
Medical
Facilltation allowances
Trainint & capacity buildinS
Oher-allowances & benefi s

33.396 A )AE
Jl. ieh 6,289

The Tribunal does not employ any permanent sraff and therefore does nor operat€ any retlrement benefit ,.hme.
(0 Cash and cash equivalents

;:lJ:: :,,ii:* " 
the cashflow sra*men* ,cash and cash equivatenb comprise cash on hand and deposirs

(0 Comparatlves

comParatives for p6/ious yeers have been adiused wheie nec€ssary as a result of reclassification of an item.
(l) CurGncy

Thes€ Accounts are presented in Kenya Shillings (Kshs)

2005 2004
Kshs2.lnlereg income

lnter€st on short term deposits

Kshs

I

360,000
3,446,500

1 38_581

3.945_ I 8 1

- 521,300
25,360

31 7,000
3r,63 1

2,1 1 8,500

2. 1 1 8.500

471,0@
13,778

754,306
17,5@

24-OO0 1g 67n
_7tt,)tt 1.276)O4

No.
l

No.
Number of employees 3



ptate Corporations Appeal Tribunal
Notes to the Accounts for the financiat year 2OO4j200S

2005
Kshs

2004
Kshs

S.Offlce supplles & o<perrses

sEdonery,p6ta&, & supplle!
Offlce Ea & general ofice expensE
l..lewspapers, book & periodlcal s
Offidal enEnalnm€nt

96,M2
111,J47
37,U2

115,676
360,707

108, I 54
10',1,244

42,742
95,009

347,149

5.Tans@n & tra\cl expenle!

Travelling & accomodatlon
Vehicle repair,seryice&fuel
Vehicle insuranc€ & other charges

7. utiliries

Telephone
lntemet & ernail

8.Office r€nt & ofllce seruice

Rent
Service charge .prcvlslon
lnsurance {ropeny
Office cieaning
Repair & seruic+ofllc€ equipment

9.Prof6sional & other dta8es

Consuitancy
Eank char8es
Audlt fees

Loss on write off of CSM llnes

10. Poperty & equipment

Cosc
As at 1 sl ,u1y,2004

AddiUons during the year

As at 30th June 2005

Depreciation:

Asat 1nJuiy,20o4

Char6e foilhe year

As at 30th June,20o5

Na Book Value

tu at 30th,,une 2005

As al 30th.,une 2004

_ zt/,t25 tq7?A1

3,430
152,373
66.665

222-568

-

2,220
183,607

30,859
216,886

338,367
r 39.200
477.567

-

339,342
I 5 1,000

_ 490,342

/-l
1,442,158

77,4O4
72,698
32,187

221,265
1,845,712

1,935,242
1 52,558
14,780
56,524
78,330

2,237,434

17,125
200,000

1 5,000
9,285

r00,000

{

Moror Vehicles Computer
Equipment &
5oftware

Kshs

1,5 1 3,89S

1,21 1,159

227,O54

Fumiture &
Fitrlngs

- r,soeft 
-Tffi@-Effiosr-

Kshs

1,806,713

1,806,713

Kshs

4,715,944

43,060

2,354,0A7

589,492

Equipm€nr Total

Kshs

1,770,373

143,065

790,527

225,501

857,310

lGhs

9,766,927

186,125

6,162.585

't,u2,047

2,748,420

3,604,342

1,606.713 -1r3srffi--rillff

75,6E5 1 ,815.425

102,739 2,361,857 939,746



State Corporations Appeal Tribunal
Notes to the Accounts for the Financial year 2O04I2O0S

'I t. Sundry debtors

Staff advances
Telephona deposits
lntereSt receiyable
Prepaid rEnt & insuranc€

12. Filing ftes

Mllcdlaneous fflint fues

'l3.Shon term deposits

Shofi term deposlB rnaturing within three
months arc held witlr:

Nlational Bank o, Kenya

The a\crage interel eamed on
lnvesEnenE is 6ll (2002-3 %).

l4.Payables

Accn ed m€rnber allowances
Peyroll dedctlons
Audit fees

Telephone
Rent-seruice chaqe

1 s.Cash & cash equivalents

Petty castl
Bank balance
Shon Term Oeposits

Filing fees are collecred and held on befralfof the Goremmen(G.O.K) and are not avallable
for dre Tribunal's un

2005
Kshs

1 5,390
2,U9

646.489
863.928

486.781

2@5
K$s

1.000.ofi)
1.000.000

-

2004
Kshs

70,@0
r5,390

361-t70

2@4
Kshs

1.000.0(}0
1.000.00t)

-

f,',

77.404 r q, (<A

1,485,854 923.656

1.190,m0
r0,956

200,000
7,494

10,000
382,403

397,5@
r0,962

4@,000
'12,637

10,000
789,6831,999.000 l,ooo,ooo

1.392.403 1 7qq aa?

t

'16. lncorporation

The Tribunal l5 a st utory body established under section 22 of the SEte Corpoatlons Acl (cAp ,+46 of he Laws of Kenya)

85.390


