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orts lnd l'in a ncia I Stalcnrsnts

r cntled .l u nr: J0, 2020

EN1'I1'Y IN}'0R}1A'I'ION AND MANAGI]}IT]NT'

und information
ounty Emergency lrun<i is establishcd on 4d'May 2020 and derives its authorily and

lity from Public Finance Management Act,20l2. 'l'he Fund is wholly owned by thc

vemment of Laikipia and is domiciled in Kenya.

objcct ive is to;
Ie payments to be made in respect ol'thc counly when an urBent and unlbrcscen

arises lbr which thcrc is no specitic legistrativc authority or budget allocation.
itate preparedncss and timc rcsPonsc tu cmcrBcnelcs tu rcr.lucc and minirnizc its

tirc cllccts
lc purchasc, issuancc ol contracts. supplics ot' cecssitics like ctncrgertcr pr()tcctivc

and kits, lbod, water, lbddcr, larm input, hiring pcrsonncl orl cor)tracl basis, itlercasc

ding in case of'threat, eprdcmic to human litt. Aninrals (livcstock and u'ildlilc,l,
tation, crops and environment by cpidcmics. catastrophc, drought' tjrc' llouds, war

herwise and sening up makeshili tacilitates to mitigat€ the etnergcne ics.

mmon reserve emcrgcncy tund that can lacilitate lastcr transparcnt, predictablc und

untablc rclease ol lirnds lbr cmcrgency manaBclnclll.

lActivities
cipal mandate of the Fund is to co-ordinatc, rcspond and llnance Emergencies in

County.

nlinistrrti0n Colrrnrittee
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IKIPI COUNTY I]N{IiII,CENCY FUND
nnull R orts und t inlrrcill Stxtrnrcrrl\
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]'f MENT O}- PEITI'OIIMANCE AGAINS'I' COUN'I'Y EN'f I'I'Y'S
,I'EITMIN ED O I]J I.ICI'I VES

2) (l) of thc Public Finance Managemcnt Act, 2012 rcquires thut, at the end ol cach
r, the Accounting otliccr when prcparing llnancial statemcnts of each County
Entity Covernment entities in accordancc with the standards and Iorrnats prcscribcd
Scctor Accounting Standards IJoard includes a statcmcnt o1'thc county Eovcrnntcnt

rmance against predctcrnrincd objcctivcs.

ctives of'the Emergency l"und are to:

nce compliance with set procedures and standards on usage ol'Ernergcncy Funds

ate emergencies in the County

atlainnlent of Slrategic devclopnrcnl objcctives ot'thc Emcrgcncl' [:und

uvidc the progrcss on alluining []rc statcd objectives

Mitigating cmergencies
in the County

Well-coord inated
cmergency responsc

I 00%
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eme rgcnc ies

t0o v,
accountability
ol'thc
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L,\IKII'lA (-()l 'N T'Y EIILR(;IINCY FtiNl)
Annrral Rcporls an(l Financial Slatcmcnts
l'or thc vcar en(lcd .lune 30,2020

.1. \1,\\,\(;l'.)Ilr\-I I L,\ )l

MurLrngi
Ndai

2. Pau I

N.ienga

Dr Donald
Mogoi

tle is thc Fund administrator and the CECM Finance. Economic Planning

and County DeveloPmcnt.

IIe holds a Master's of Science Degree in F.conomics and lnvestnlents,

Bachelor's Degree in Economics and Statistics' and a Post Craduate

Diplorna in I Iurnan Resource Management. l'le is as cerrified internalional

retail banker with over l3 ycars' experience in thc banking industry.

llc is the Fund secretary and the Accounting Officer Financc, Economtc

P lann ing and CoLrnty Development.

LIe is currently pursuing his PhD. ln Business Administration - Finance. He

holds a Master's in Elusiness Administration (Finance), a Bachelor's degree

in llducation (Economics and Mathematics) and a Diploma in Purchasing

and Supply.

Hc is a Clertified Change Managcr and a mernber of;

CIPS - Chartcred Institutc of Purchasing and Supply

KISM - Kcnya Institutc of Supply Managcmcnt

tle is the nccounting Officer Hcalth and Medical Scrvices.

He is a public health specialist with over I 5 years of expcriencc. l{e holds a

Master's of Science in Epidemiology . a Masler's in Business

Administration and a Bachelor's degree in Medicinc and Surgcry.

5 J l'., rr e
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COUN'I'Y ENIEITCI]NCY FUNI)
orts rnd l'irrurrcial Statilllrnts

r ended June 30, 2020

D CI,IAIRPf,RSON'S REPOR'I'

inance Management Act 2012, Sections I l0 to I l5 give guidancc on;

lishment of' an Eme rgency lrund (Section I I 0)
inistration ofthc Emcrgency Fund (Scction I ll)
r ol'County Iixecutive Committee member to make paymcnts l'rom limergency
(Scction ll2)

tat ro ll on powcr of County Exccutive C<inrmittec mcmbcr lbr linancc to make
cnts lronr Limcrgcncv t"und. (Section I l3)

ing approval fbr paymcnts liom the Emergency liund lScction I l4)
ation o[ tlnancial statements and submission lbr audit (Scction I l5)

County Emergency Fund was established in May 2020 in linc with thc above l'FM
e necd to establish this Fund arosc due tr.l Covid-19 pandemic that has bcet-rme an

disaster af'f'ecting all countries in thc world. 'l'he pandcmic as claimed orer 1.2

and thcre has bcen ovcr 53 millron poned inf'ections worldwide. 'l hus l-aikipia
ated the Emergcrrcy Fund to help mitigate the impact ol'Covid-19 in the County

ncy kitty has received 214 million in cash and in kind contributions from various
ding the National Covernment, County Executive, Stafl' Contributions, Institutions,
ess community and developmcnt partners. 'l'hese tunds have been used to tlnancc
id-19 related activitics including 'l'he Lisha Jamii initiative - Zero Contact Food
Programme, 'l'hc Civil works programs - yourh initiativc. Purchase ol prol.ective

ing hospital l'crsonal Protective Equipment (PPEs), crcation ot'lntcnsive Carc Units
lalion centrcs, l'aee rnasks, sanitizcrs, tanks und soaps and tucilitating sertsitizatiolr

ard to the end o1'this pandemic, and to the recovcry ol our cconontic which has

ely aflected the pandemic. Laikipia Counry has sut'f'ered a dcclinc in own sourcc
to closure and poor pertbrmance ofbusinesses, low tourism and hospitality activics.

upport busincss during this Covid-19 pandcmic, wc havc successful entcrcd intr.r

ith 2 commercial banks KCB and Co-operative bank. 'l he Bovcrnor signcd a 2.3
css lcnding scheme and economic stimulus thcility with thcse banks to oller
edit to over 5,000 busincsscs and ovcr 180 cr:-opcrativcs in l-aikipia as an rllbrt [o

intusion tbr our busincsscs and cntcrpriscs
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I,AIKIPIA (]OtINTY IiMF,It(;ENCY } T]NT)

Annual Rcports anrl l'inancial Statcnrcnts
For the vcar endctl ,lune 30. 2020

;I. I{T,PORT OF THF, FTiND ADMINISTRATOR
.l 

hr. Irund rvas crcatcci to enahlc payments to hc nradc when an urgent and unforeseen need for

cxpenditurc (or which tlrcre is no spccific legislativc authority ariscs. In this financial year the

('orrntv strffcred from lwo pandemics: fhe Covid-19 pandcmic and l'he Locttst invasion. l'he

(-orlntv thcrc[ore saw thc need to creatc thc kitty to rnitigate thc elfects of these unforeseen necds

Ily the cnd olthis financial )'car, the Fund had reccivcd rcvcnue anrounting to 214 million from

various sourccs including our business community. voluntccr residcnts, devclopment Partners.
thc national govcnurcnt and Laikipia County Govcrnment cmployecs.

'l hc County has engaged in various programs and activitics in a bid to manage and mitigate the

clfects of Covid-19 including but not limited tol

i) Creation of thc Covid- l9 limergency Committee
Thc commiuee was established by the Govcrnor of l-aikipia County. Ilis Excellency

Ndiritu Muriithi. on 7th April 2020 following declaration of the covid-19 as a pandemic by

thc Ministry of Uealth in March 2020. The Committee was formed to mobilize resources

and facilitare the distrihution ofcare packs to somc of the most vulnerablc families across

Laikipia County. 
.fhe 

elevcn-mcmber committcc is comprised of representatives of various

stakcholders across thc county arrd is led by Jamcs Mworia who is the Chairman of the

t.aikipia county. Development Authority and also thc Group chief Executive officcr of
Ccnllrm InvcstrTlent Plc

ii) 'I'hc l.isha.lamii In itiat ivc
zcro contacr [:ood Disrriburion Programmc. This helped in distributing food and other

csscnlial houschold supplies to the vulnerabte familres in the County. ApproxirnatelY'

25.000 households werc targetcd with the vLrlnerable familics identified and Iegistcrcd

hascci on lltc county government's NHIF M-.iali database and validated by a team made up

of thc Members of county Asscmhly. thc clergy. communitl, llcalth volunteers and the

area chicfs.

iii) 'l'he I-aikipia Civil Works Program.
l'hc aim of this labor hased roads and drainage maintenance program is to offer financial

support to our vulnerable youth whose situation has been worsened by the covid-I9
pandcmic. This program also creates an opportunity to nurture them into a responsible and

productive generation that will fight to maximize its potential and develop self-sustaining

skills.
Work in Progrcss Lrndcr this program includcl

. Sagak-hYPass road

. 7,e6n hotel road

7ll'rr.-.

Covid-19 pandemic:

lhe I'' casc in the Country was repofled in March 20201 while the l'r Covid-19 case in l,aikipia
was reported in.luly 2020. The virus was spreading rapidly across the entire Country and world

arrd llrus tlrere was need to havc a fund that would financc activities relating to the pandemic.



(.0UN'I'Y EMEI{(;ENCY I,'T]NI)
{)rts and Fin u rrcia I S ta trnlcn ts

r endcd June J0, 2020

Jalabert road

county garage road

Monuary park ing and road

Kigumo-losogwa road

h the l{ealth depanment, the County has also invested heavrly in readincss and

tion to tackle Covid-19 cases that may arise through crcation a l0 bcd capacity ICU
and 5 Covid-19 isolation centres, with a continuous aim ol'boosting our bed

ocational Training Centers (V'l'Cs) in Laikipia havc played crucial role in mass

tion of I'acemasks and other I)PEs to help address thc growing demand. Nanyuki,
ruru and Marmanct V'l Cs conimittcd to production ol' hospital bcds lbr our
tine and isolation centers and thcy delivercd withoLrt t'ailurc bcds thut ean bc

d nranually to thc paticnts'cornlbn

unty has also succcsstul entercd into partncrship with 2 cotntncrcial bank, KCU
-operative bank. '['he governor signcd a 2.3 billion busincss lcnding scherne and

ic stimulus facility with these banks to oller discounted crcdit to ovcr 5,000

ses and over lE0 co-opcratives in Laikipia as an ef'forl to injcct capital intusion lbr
inesses and enterprises,

tnvast()n:

ral year food securily not only in Laikipra but National wide has bccn threatencd by
asion which was declared as a National disastcr.
been working jointly with lsiolo, Samburu and Meru as wcll as with the private

e national govcrnmcnt lbr intcnsifled acrial spraying rn a bid to halt thc sprcad and

he dcadly pests funhcr.'l'hcsc int€rvcntions wcrc ainred at sal-tguarding agricultural
sture lands fiom the destruction the dcsen locusts. 'l-he dreadcd insects arc a thrcat
ity and livelihoods, as thcy dcvour enlire vegetation on thcir path. 'l he lact that the

thst warrants thc urgcnt intervcntions thr: region has resortcd tu.

ook
hallenges posed by Covid-19 and locust invasion, wc arc optinristic fbr a bettcr new
r and thc end of'the pandemic. We look tbrward to a stimulus County budgct ttl'
will be to reboot our businesses and enterprises assisting them to Bet buck from the

flects.

the County Covernnrcnt and citizcrts ol'Laikipia I would likc to tllank thc crttirr:
cpanment ol'Ilcalth and Medical scrviecs lcd by Dr. l.enat artd Dr. Mogoi, lbr thcir
ibution in managing thc pandcrnic.
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L,\lKII'1,\ ( ()l \l Y I.Ill.lt(;l.N(lY ttr)I)
..\n n ual Ilcports antl Iiinancial Statcnr cn ts

For thc ycar cn dcrl .lune 30. 2020

Finally. rny sinccrc appreciation to the Covid-19
Mrvcrria. staff and ci
pandcmic.

Iimergcncy Committee lcd by dr. Jamcs

various activities ainred at managing the

Muru nei N(lai
Fund Ad min istrator
[,aikipia Cou nly l)nrcrgcncy Frrnd

9 | I'l *.'
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COIJNI'Y EMEI{(;I]NCY F-IJNI)
urts and l-irrancial Statcrn(rrts

r endcd June 30, 2020

ACEMEN'I' DISCUSSION AND ANALYSIS

ncy Fund was mainly used to llnanc€ covid-19 activities but it also llnanccd
incured in managing the locust invasion

ll'rrlirrnrarrce

ue sources tbr thc tund in the lrinancial ycar werc fionr'l hc National Coverntncnt,
Covernmenr, Business Community, Residents and Stal'l donatiorrs.

demic has claimed lives in Laikipra County while wc have secn our pcople recover
us infections. Most businesses and thmilies have expericnced thc netsativc eltccts o[

Covernment has put various in place various mechanisms and ellbns in a bid to
irus and keep the residenls saf'e; while cautioning our businesses t'rom the negative

Covid-19 Emergency Committee the County was able to dispatch care packs that
n average lamily lbr l4 days and contained the fbllowing csscntials in various

s; including Maize llour, bcans. salt, cotrking tat, maize grains, ricc and bar soap

rlorurartce

nalysis ol'the linancial undenakings ot'thc I'und during thc trnancial year 2019-

9,847.63 5

s x?()
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('onsLrrnahlcs Cov id- I 9 l louscho ld su lics (33..r 19.210)

('onsLrrnahlcs (( ovid- l9 [)onations for Ilousehold supplies) (1.995.737)

Con srrrn ah lcs (('or id- 19 Pr()tectivc itctr,s) ( r 00.881.200)

Corrsu rrablcs (Cor itl- 19 [)onations for Protectivc items (l,2e r .000)
( onsrrm ah lcs (Ilospitals srrpplics ) ( t8,758,780)
.l 

ranslers to otheI ('outrt cntrtrcs (3,ee9,560)

Othcr ex cnses - l,()cr.tst anclcrn ic ( l ,050,000)
( )lh!'r c\ I]SCS (50.000)

1-ol a I cr pcn tlit rr rc (21{.{2s,232)

I ash antl cash c uiralcnts 18, t94.951
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I l I l' ,, , .

I-AIKIPIA COI]NTY EMT,RGENCV FT]NI)
Annual Rcports and l'inancial Statements
For the vear cndctl .lune 30,2020

f-

I



I K I l'1.\ OU N'I'Y E]VII.]RG ENCY I'UNI)
nual l{e orts and l'irrancial Statenlents
r thc endrd Junc 30. 2020

6. CO RAI'E SOCIAL t{USPONSIIJILI'l'Y S'l'A'tUMUNl7StrS'lAlNAltlLl'l Y

Itu R',l tN(;

st ol' th
vernm

Fund activities revolvcd around CSR activities such much as it is the County

responsibility to take carc ot'its citizens. 'l'hese activities includcd;

Civil Works Programs - an initrative aimed at supponing the yourh during thus

-19 pandemic, and it also gave them a chance to learn new skills Work in progress

this protsram inc ludes;
Sagak-bypass road

Zebra hotel road

J alaben road

County Saragc road

Mortuary parkrng and road

Kigumo-losogwa road

isha Jamii lnitiative - Zcro Contact f'ood t)istribution l)rogratttltte 'l'hc progranr

anaged by voluntecr statl, interns and rcsidents ot'Laikipia Cr.:unty

Covid-19 Emergency Committce - to mobilizc resourccs and facilitate thc

bution of care packs to somc ot'the most vutncrable lamilies, l'his committcc and its

were all volunteers in managing the covid'19 pandemic

i) 'lhe

Cov
un

ii)'fhe
was

iii) 'fhe

dis
tea

it) P

and

crships and collaborarion with Dckut, Laikipia V'l'Cs, t-aikipia Water Companies

nterprises to supply essential itcms including hospital bcds, lace masks, PPEs,

sanit izers, soaps and water.soa
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I,AIKIPIA (]()I;NTY EMT,It(;T]NCY FTiNT)
Annual Rcports lnrl l-inancial Statcmcnts
l or th( \car cndcrl .lunc 30. 2020

j. S l Al'f.)ll.\l ()I IL\IA(;I|Ul.NT'S RF.SPONSI BI LITI ES

Scction 167 of the Puhlic Finance Management Act. 2012 requires that, at the end of each

financial ycar. the Administrator of a County Public lrund established as guidcd hy Section ll0
ol fhc PFM nct 2012 shall prcparc financial statemcnts for the Fund in accordance with the

standards and formats prescribcd by the Public Sector Accounting Standards Lloard,

l hc Adnrinistrator of thc County Public Fund is responsible for the preparation and presentation of
thc I:und's firrarrcial statenrents, which givc a true and fair vicw of tlre state of affairs of thc Fund
for and as at thc end of the financial ycar endcd on .lunc 30. 2020. This responsibility includes: (i)
nraintairring adcquatc financial managemenl arrangemcnts and ensuring that thcse continue to he

cflcctivc throughout lhe reporling pcriodl (ii) maintaining proper accounting rccords. which

disclose rvith reasonahle accuracy al any time the financial position of the Fund: (iii) designing.
implementing and tnaintaining internal controls relevant to thc prcparation and fair prescntation of
thc financial statements. and cnsuring that they are lree from material misstatemcnts, wlrethcr due

to error or fraudl (iv) safeguarding the assets of the Fundl (v) selecting and applying appropriate
accounting policics; and (vi) making accounting estimates that are reasonable in the circumstances.

-fhe Adnrinistrator of the County Public Fund accepts responsibility lor the Fund's financial
statemcnts. which have been prepared using appropriate accounting policies supporred by
rcasonable and prudent.judgements and estimates. in conlormity with lnternational Public Sector
nccounting, Standards (IPSAS). and in the manner required by thc PFM Act, 2012, The
AdnT inislrator of thc Fund is of the opinion that the Fund's financial statenrents give a true and fair
vicu of tlrc state of [:und's transactions during the financial year endcd June 30, 2020. and of the
ljrrnd's financial position as at that date. The Administrator funlrer confinr the completencss ofthe
accourrling records rraintained lor the []und, which have been relied upon in the prcparation of the

I:und's financial statcmcnts as well as thc adequacy ofthe systems of intcmal financial control.

In preparing the financial statcments. the n dminislrator oI thc County Puhlic [:rrnd has assesscd

thc [:und's ahility to continuc as a going concem and disclosed. as applicable. matters relatinS to
thc use ol going conccnr basis of prcparation of thc financial slatemcnts. Nothing has come to the

attention of the Adrninistrator to indicate that the Fund will not remain a going concern lor at lcast

thc next twclve months from the date of this statement.

Approval of thc financial statcments

Ilrc IiLrnd .r Ilnancral statcmclrt\ ppto-ved hy the Roard on 30'h Sentember 2020 and signcdl'jr'd\
on its hehalf by
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PORT
R THE

THE AUDITOR-GENERAL ON LAIKIPIA COUNTY EMERGENCY FUND
R ENDED 30 JUNE, 2O2O

THE FINANCIAL STATEMENTS

tnton

d the accompanying financial statements of Laikipia County Emergency
on pages 14 to 34, which comprise the statement of financial position as at
0, statement of financial performance, statement of changes in net assets,
cash flows, and the statement of comparison of budget ad actual amounts
then ended, and a summary of significant accounting policies and other
information in accordance with the provisions of Article 229 of the

of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
on and explanations which, to the best of my knowledge and belief, were
r the purpose of the audit.

, except for the effects of the matter described in the Basis for Qualified
ion of my report, the financial statements present fairly, in all material

financial position of the Laikipia County Emergency Fund as at
0, and of its financial performance and its cash flows for the year then ended,

with lnternational Public Sector Accounting Standards (Accrual Basis) and
he Public Finance Management Act,2012

alified Opinion

nses

t of financial performance for the year ended 30 June, 2020 reflects general
shs.21 4,425,232, out of which an amount of Kshs. 32, 1 00,656 was incurred
purchase of food stuff to vulnerable families under COVID-19 effects
ram. However, no documentary evidence was provided on how people
from the food donation were identified. Further, diskibution lists supporting

was not signed by the beneficiaries acknowledging receipt of the food
er, inventory records for the foodstuffs were not updated.

umstances, the validity of the expenditure of Kshs.32,100,656 could not be
rther, it was not possible to confirm whether the donations reached the
rctanes
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of the Laikipia County Emergency Fund
Management in accordance with ISSAI '130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, I conflrm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on Laikipia County Energenq, Fund for the yeor ended 30 June, 2020
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ective

of the A

B
n

ities of Management and those Charged with Governance

is responsible for the preparation and fair presentation of these financial
accordance with lnternational Public Sector Accounting Standards (Accrual

for maintaining effective internal control as Management determines is
enable the preparation of financial statements that are free from material

t, whether due to fraud or error and for its assessment of the effectiveness
ntrol, risk management and overall governance.

the financial statements, Management is responsible for assessing the
y to continue to sustain services, disclosing, as applicable, matters related
ility of services and using the applicable basis of accounting unless
is aware of the intention to terminate the Fund or cease operations.

is also responsible for the submission of the financial statements to the
ral in accordance with the provisions of Section 47 of the Public Audit Act,

rM
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to
M

A
2
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tn
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n

T
p

the responsibility for the preparation and presentation of the financial
scribed above, Management is also responsible for ensuring that the
cial transactions and information reflected in the financial statements are
with the authorities which govern them, and that public resources are

effective way

d with governance are responsible for overseeing the financial reporting
ing the effectiveness of how the entity monitors compliance with relevant

d regulatory requirements, ensuring that effective processes and systems
address key roles and responsibilities in relation to governance and risk

, and ensuring the adequacy and effectiveness of the control environment.

eral's Responsibilities for the Audit

jectives are to obtain reasonable assurance about whether the financial
a whole are free from material misstatement, whether due to fraud or error,

n auditor's report that includes my opinion in accordance with the provisions
of the Public Audit Act, 20'15 and submit the audit report in compliance with
of the Constitution. Reasonable assurance is a high level of assurance but
ntee that an audit conducted in accordance with lSSAls will always detect
sstatement and weakness when it exists. Misstatements can arise from
and are considered material if, individually or in the aggregate, they could
expected to influence the economic decisions of users taken on the basis

cial statements

the audit of the financial statements, a compliance audit is planned and
express a conclusion about whether, in all material respects, the activities,
sactions and information reflected in the financial statements are in
ith the authorities that govern them and that public resources are applied in
ay, in accordance with the provisions of Article 229(6) of the Constitution

audit report in compliance with Article 229(7) of the Constitution

'tor-General on Laikipio Counq, Energenq' Fund lor the year ended 30 June, 2020
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicabe basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Repo of the Auditor-Generql on Laikipia Counry' Energency Fund for the year ended 30 June, 2020
4



btain rcrent appropriate audit evidence regarding the financial information and
USI

erform uch other procedures as I consider necessary in the circumstances.

muni e with the Management regarding, among other matters, the planned scope
the audit and significant audit findings, including any significant deficiencies
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Management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationships
tters that may reasonably be thought to bear on my independence, and
ble, related safeguards.
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LAIKIPIA COIr,\..TY EME,RGI-NCY FUNI)
Annrral Rcports and Financial Statcmcnts
For thc vcar cndcrl .lune.l0. 2020

h. STA T},M}]NT OT' }'INANCIAI, POSITION AS AT 30 .II]NE, 2O2O

The Fund does not have comparative figures from previous period as it was established rn the
Financial year 2019/2020

The accounling policies and explanator)'notes to these financial statemcnts fonn an integral
ol' the hoanci al statements

Thc cntity finarrcial stalements w
/.

er€ 9tp roved on 30'h Sentembcr 2020 and signed by
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\

__f

A sst. Director Financial Reporting
Narne: [ilorence Wangech i

ICPAK Mernbcr No: 24100
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n drninistrator of thc Fund
Nanrc: Murungi Nda i
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Rcce i,'ahlcs from outstanding Imprest lt 941,500

25.011.70.1

l.i:rhililit's
( u rrcn t lia hilii ies

A ccounts Payahlc g (2 5.001. r 00)

'l ota I Nct /\sscts 3 8.603

F inanccrl br:
I:rrnd []alarrcc h lrvd
i\ cc Lrrl rrlatcd srrlplus .18.(r0.1

J8.60.1T ota I

I

IIII

1511,,,.

-dN ,., I



IKIPI COUNTY IMI.]R(;ENCY FUNI)
nuul R 0rts and l-inancial Statcnren tr
r the r cnd erl .lunr J0, 2020

es not have opening balanccs under rcvolvitrg tund sirrce it was cstablished in thc

ar 2019/702r)

nt l tstr
nre: Mu

nanc iil I 5[alc

r of thc l-'und

ngi Ndai

rncnts 
-wcrc 

fppioveti cr

i ^ .cQ 1$\
\v

n 30'h Sentcnrber 2020 and sign

Asst. [) ilcetor lin tl

Name: Horence Wa
ICPAK Menrbcr No: 2.1 1 00

ST

Jalance a r at I July 2019

3 8.601 3 8,601;urplus/(c etlcit ) lbr the perieid

(cvaluat ir 11 !:ll rn

JIJ,6U]l8,60JIh llrrcr a at 30 June 2U20

re Fund
nancial

c enr ity I

M

ll'rr,..:,r

EMEN'I'OI'CI'IANCT]S IN NET ASSE'I'S AS AT 30 JUNE 2O2O

gc\.h'j}

iul

I



I,AIKIPIA COI'N'TY EMEIIGENC]Y FT,NI)
Annual Rcports and Financial Statcments
For the vear cndc<l .lunc 30, 2020

rl. S'[AT I'IMLNT ()F CASII FLOWS FOR TIlli YE,AIi ENDEI) J0,lIlNE 2020

The Fund does not have comparative figurcs from previous period as rt was cstablished in the

Financial year 20 11912020

The accounting policies and explanatory noles to these financial statements forrn an integral pa

ol' the fi nancial statenlent
1-he entity fl nanc ia I state

s
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LAIKI IA COUN'I'Y EMT]RGI]NCY I'U N I)
Arrnu Rcporls and l'ina ncial Statrnl€nls
l'0r lh rar ended J une 30, 2020

r. MMARY OI- SIGNI I'ICANl' ACCOUN'I'ING POI,tCI ES

l. Sir nrcnt of compliance and basis of prcparatioo

's tlrrarrcial statcnlcnls havc beett prcparcd ill acctrrdatlcc with arrd cornply rrith
nal Public Sector Accountirtg Standards (IPSAS). 'l'he linancial statclltcrls arc

in Kenya shillings, which is the t'unctional and reporting currency ofthe I"und.

I'hc I:u
ln(ernat

Pre se n

-l hc ll
o( hcrw

cial statentents have been preparcd on the basis ot histr-rrical cost, unlcss st lcd
'l'hc cash tlow statcmcnt is prcparctl using tltc direct lncthod 'l he llnattsial

slatcm ts are prcpared on accrual basis

2, Ad tion of ncw and rer iscd slatrdards

a) Re anl ncn standards and antendntents to publishcd standards cltectivc lbr thc

t"ea

Applicuble: l'r January 2019
'l'he standard covers public sector cornbinations arising tiorrt

exchangc transactiotls in which casc thcy arc trcatcd sinrilarly with

Il'lLS 3(applicable to acquisitions only). [Jusiness cortrbinations artd

corttbinations arising tiorn non-cxchattgc lrattsuclions arc ut,lcrcd

purcly undcr Public Scctor cotttbinatitltls as alrlulEalnations

yea
anrl anrcnded standards and intcrprctations irt issue but nua ]'ct elTr:clivc ill thc

rnded 30 J une 2020
b) :,1

E lTrctivc datc lntl inrpact:

Applicable: l"r January 2022:
'l'he objective ot lPSAS 4l is to establish principles tbr the

linancial reporting of linancial assets arrd liabilitics lhat *ill
prcscnt rclevant and uselirl iolbrtrtation t() uscrs ol linancirl

statcnlclts tbr thcir asscsstncrlt el thc alllounts' tirning alld

unccrtaitlty ol an cntity'5 luturc caslt Ilows.

IPSAS 4l providcs users r.lt linattcial stalr'rllctlts rvillt tttorc usctitl

inlbnnation than IPSAS 29. by:

. Applying a single classification alld rncasurentent tnodel

fbr tinancial assets that considers the characteristics ot lhc

asset's cash flows and thc objectivc lbr rvhich thc assct is

hc ld;

. Applying a single tbrward-looking cxpected credit loss

nrodel that is applicable to all financial itrstrutncnts subject

ll

Sta dartl I mpact

IPS

Put

Cot

lic Seclor

binations

s.r0:

S ndard
AS 4l: Financ ial

fu m cnts

20 J l'rr
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[]cnc llts

Sta nd a rrl

IPSAS.I2: Soc ial

A rncndments to Other

IPSAS resu lting frorn

IPSAS 41 . [j inanc ia l

Instrumcnls

C)thcr Irn proveme nts

Io IPSA S

Effectivc da tc and impact:
to impainnent tesl ing: and

. Applying an irnproved hedge accounting model that

broadens thc hedging arrangements in scope of the

guidance. The rnodcl develops a strong link bctween an

cnlily's risk managcnrenl strategies and the accounting

trealment for instruments held as part of the risk

rnanagemenl slralegy.

Applicablc: l" .Ianuary 2022

Thc objectivc of this Standard is to inrprove the relcvance, laithfirl
representativeness and comparability of thc information tlrat a

reporting entity provides in its financial statements about social

bcnefits. The information provided should help users of the

financial slatemcnts and gencral purpose financial reports assess:

(a) The nattrre of such social hcnefits provided by the enlity: (b)

The kcy fcatrrres of lhc operation of lhose social benefil schemes;

and

(c) The impact of such social hcnefits provided on thc entity s

financial performance, flnancial position and cash llows.

Applicahle: lsl .Ianua ry 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omined when TPSAS 4l was issued.

b) Amendments lo IPSAS 30. regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 41 was issued.

c) Amendmenls to IPSAS J0, to update thc guidance for
accounting for {lnancial guarantee contracts which were
inadvenently ornittcd when IPSAS 4l $,as issued.

n mcndmcnts to IPSAS 33. to updatc the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS
which u'ere inadverlently omittcd when II'SAS 4l was issued.

Applicable: l'' Jan uary 2021:

a) Amendments to IPSAS 13, to includc the appropriale

rcferences to IPSAS on impairment, in place of the current

rcferences to other international and/or national accounting

frameworks
b) IPSAS 13. Leases and TPSAS 17, Property. Plant, and

Equipment.

Amendments to remove transitional provisions which

should have heen deletcd when IPSAS 31. First Timc

Adoption of Accrual Basis International Public Sector

Accounting Standards (lPSASs) was approved

2l ll'rr ,'.
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[]lll.ctivc datr aod intpact:

IPSAS 40, Public Sector Cornbinations.

Arnendnren(s to includc thc cll'ective date

paragraph which rverc inadvertently otnitted when

IPSAS 40 was issucd

adoption of standards

did not early - adopt any ncw or amended standards in the financial year

nur recogniliotr

ue lrorrr nor-exch aogr trilnsartion:t

li,:e liorrr conditions and it is probablc that lhc econornic bcnclits or servics
related to the asset will flow to the entitv and can be mcasured reliablv

crcrtuc fronr crc ha ngc transrctions

lnc0tnc

come is accrued using the etl'ective yield nrethod. 'l'he etlcctivc l icld discounts
l'uture cash receipts througlr the expcctcd lilt ot thc Iitrancial assct tu lhrll assct's

ng amount.-lhc mcthod applics thrs yicld tu thc principal outstanditrg tu detcrnlinc
conre cach period

nd cont ributiuns

ontributions are donalions that are nrade to the EmerBency I:und in thc lbrm ol
ds and,'or services ralher than in money or cash tertns. 'l hcse donations nray include

cr l\

c) ll'SAS 21, lnrpairment o l' Non-Cash-Ccncrating Assets and

IPSAS 26, lrnpairrncttt ol'Cash GcneratitrB Asscts.

Alncndments to cnsure consistcncy ol' impairrncnt guidancc

to account tbr revalued assets in the scope of IPSAS 17,

Propeny, Plant, and Equiprnent and IPSAS 31, lntangible

Assets.

d) IPSAS 31, First-timc Adoption of Accrual Basis

lntcrnational Public Scctor Accourting Standards

( Il'SASs).
Amendmenls lo thc irnplcrncnlation Buidancc on

deenred cost in IPSAS 33 tu makc it consistcnt

with thc core principles in thc Starrdard

fronr othcr Bovcrnnrr]ll cnlilirs

fionr non-exchangc transactions with other Boverntllent cntitics arc nlcasurcd at tair
recognized on obtaining conlrol ol the assct (cash, goods, services and prr-rperty) il'

L_l



I,AIKI PIA COT]NTY EMER(;ENCY FT]ND
Annoal Reports an(l [-inancial Statcmcnts
for thc vcar en(1.(l .lunc 10, 2020

vchiclcs. cquipnrent. goods or pcrsonnel scrvices. Where the financial valuc reccived for in-
kind conlnhutions can hc reliahly dctcrnrincd. thc [irrnd includcd such value in the statcn]ent

of rcccrpts arrd pal nrcnts hoth as rcceipts and as atr cxpcnse in cqual and oppositc atnounls.

5. llu(lgctinformation

The original hrrdget for FY 201 9/2020 was approved by the County Assernbly on 5/l l/2019.
Subsequenl rcvisions or additional appropriations were made to the approved budget in

accordance ',vith specific approvals from the appropriate authorities. Thc additional
appropriations arc addcd to thc original hudget by the entity upon receiving the respective

approvals in order to conclude thc final budget. Accordingly. thc [:und recorded addilional
appropriations on the [:Y 2Ol9l202O budget [ollowing thc governing body's approval,

Ihc cntity s budget is prepared on a different basis lo the actual income and cxpenditure
discloscd in the financial slatemcnts. The financial stalements arc prcpared on accrual hasis

rusing a classilication bascd on lhc nature of cxpenses in lhc slatcment of financial
pcrforrnance. u'hereas the budget is preparcd on a cash basis. -l'he amounts in thc financial
statements were rccast from lhe accrual basis lo the cash hasis and reclassificd by
prescntation to be on the same basis as the approved hudget. A cotnparison of budgct and

actual amounts. preparcd on a comparable basis to the approved budget. is then Prescnted in

the slatement of cornparison of budget and actual antounts.

ln rddition to the Rasis diffcrence. ad.iustmenls to amounts in the financial statements are also

nrade for diffcrcnccs in the formats and classification schemes adopted for the presentation of
lhe financial slatements and the approved budgct.

A stalcmcnt to reconcile the actual anrounts on a comparable basis included in lhe statemenl

of conrparison of hudgct and aclual amounts and lhe acluals as per the statemenl of financial
pcrfirrnrance has hccn presenlcd after the statemenl of budget and acttral amounts.

(). I'ropcrl\', plant and cquipmcnt

All propenv. planl and equipment are staled at cost less accumulalcd deprecialion and

rmpairment losscs. Cost includes expenditure lhat is directly attribulahle to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals. tlre entity recognizes such parls as individual assets wilh specific useftrl lives and

depreciates them accordingly. [-ikewise, when a major inspection is performed. ils cost is
recognized in the carrying amount of the planl and equipment as a replacement if lhe

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange lransaction for nil
or nominal consideration the asset is initially measured at its fair value.

7. I n la ngible assels

lntangihlc asscts acquircd scparalcl)' are initially rccognized al cost. The cost of intangible
asscts acqrrircd in a non-exchange transaclion is thcir fair valtte al thc dale of the exchange.

I:ollorvrng initial rccogrritiorr. intangible assets are carried at cost less any accttmulated
amonizalion and accu|nrrlalecl irtpairmcnt Iosses. Intcrnally gencrated intangihle asscts.

excluding capilalized dcveloprnent costs, are nol capitalized and expenditure is reflccted in

surphrs or deficit in the period in which the expenditure is incurred.

2-1 | l'.r " e
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'lhe u

ll. Ac unts l{cceivablr

Oulstan ing lrnprests to authorised public ollicers which werc not surrcndercd or accourttcd
lbr ar e cnd of'the llnancial year is lrcated as receivablcs. Ihis is in rccogttitiotr ol thc
govern ent practicc where the lmprest payments arc recognized as expenditurc rvhtn lully
account lbr by the lmprest or AIE holdcrs

Rec civ
rece iv
rcceiv
publis
budget

9. Ac

Measu

approp

les tiorrr norr-cxchange transilctions relatcs tr: arnounts lllal sltould ltavc bcctl
by the l"und within the Financial ycar as pcr thc budget allocatir,rn; bul rctttaincd un-
by the end of the linancial year. Revenue is accrued bascd on thc approved and

County Iludgct that includcs'l'ranslers lo Lrncrgcney l"urtd as an itctn in thc ntain
ther receivables nray include intcr-entity lendirrg

unls Pavable

Credito (trade payables) rcltrs to arnounts billcd to Fund by its suppliers lbr goods
deliver to or services consumcd by thc lund in rhc ordinary course ol'busincss but have not
yel bec
Other ables nray include inter-entity borrowings and staU'payablcs

cial ins3ru nrcnls10. ['in

l:iuunc

lnitial gnition und meusurement
l: in anc i assets within the scope ol tPSAS 29 Financial lnstrurncnts: Recognition and

ent are classilled as llnancial asscts at tair value through surplus or deticit, loans

and ivables, held-to-rnarurity invcstnrents or availablc-tbr-salc tlnancial assets, as

tc. .l hc Entity dctcrnrincs the classilicatiorr of its linancial asscts at initial
rcc ogn it lt

Louns a d receivables
d receivables are non-dcrivative financial assets witlt fixed ror dctcrtninablsLoans

payme
aSscts

irn pair
ilcqulsrtl

that arc not quotcd in an active market. Alier initial rnsasursrncnt. such linancial
subsequently mcasurcd at anrenizcd cosl usirrg thc cflcclivc itltcrrst rncthud, lcss

nt. Amonized cost is calculated by takints inl!, account any discor.lrll ,lr prctttiuttt ott
n and lles or costs that are an intcgral parl ol the sllcctivc intcrcsl ralc. l-osses

afls rng nr irnpairment arc rccognizcd irr thc surplus or dcf'icit

I lell-t lurit]
Non-der ativc tlnancial asscts with l'ixcd or deternrirtable paynrcnts and lixcd nralurilics arc

as held to rnaturity when the llntity has the positivc intention and ability to hold itc las s ifi
to mat ity. Afier initial measurerncnt, held-to-nraturi(y investrnents arc rlrcasurc(l at

a nl ort cost using the cltective interest method, less impairnrcnt. Amonizcd cost is

by taking into account any discount or prcnriunr on acquisition and lces or costs

intcgral part of'the effective intercsl ratc.'l'he losses arising liorn itnpairntcnt arc

rccogn i d in surplus or dcllcit

calculat
thal are

24 IPir

I lit'e ofthe intangible assets is assessed as cither tlnite or indetlnite.

paid. 'l hcsc arnounts appcar un thc accounts payable aging report unlil thcy arc paid.

I
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Annual Rcports anrl Financial Statements
f'or thc ycnr cntlctl .Iune -10,2020

lmltairntenl of .linancifll assels
The l:intity assesscs al each reporting date whelhcr there is objective cvidcnce thal a financial
assel or an entity of financial assets is impaired. A llnancial assel or a entity of financial
assels is dccrncd to he irnpaired il and only if. there is objective evidence of impairment as a

resrrlt of one or more events that has occurred afier lhe initial rccognition of the assel (an

incurred 'loss evcnl') and that loss event has an impact on the estimatcd fulure cash flows of
the linancial assel or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

r The dehtors or an entity ofdebtors arc experiencing significant financial difficulty

> Default or dclinquency in interesl or principal pa)'ments

i l'he prohability thal dehtors will cnter bankruptcy or other financial reorganization

l, C)hservablc data indicatcs a measurahlc decrease in estimaled futurc cash flows (e.g

changes in arrcars or econornic conditions that correlate with defaults)

I:i n t nc i o I I i l hil it ics

lnitial recogtriliot, and mcasuremanl
lrinancial Iiahililics rvithin thc scope of lPSn S 29 are classificd as financial liahilities at fair
valuc throrrgh srrrplus or deficit or loans and borrowings. as appropriate. Thc Ilntily
detcrrnirrcs the classification of its financial liabilities at initial recognition.

All financial liahilities are recognized initially at fair value and, in tlre case of loans and

horrowings, plus directly attributable transaction costs.

Loans and horrowing
After initial recognition, interest bearing loans and borrowings are subscquently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest

method amort ization process.

Amortized cost is calculaled hy taking into account any discount or premium on acquisition
and fccs or costs lhat arc an intcgral part ofthe effective interest ratc.

I l, l nvcn l orics

Invcntory is mcasured at cost upon initial recognition. To the extenl thal inventory was

reccived tlrroLrgh non-exchange transactions (for no cost or for a nominal cost), thc cosl ofthe
invcntory is its fair value al the date of acquisition.

Costs incurred in bringing each product to its presenl localion and conditions are accounted
for. as follows:

> Raw malerials: purchase cosl using llre weighted average cost method

! Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity, but

cxclud ing borrowing costs

25 | l' ir ': e



replacc ent cost

Nct real ble value is the estimated selling price in the ordinary course ofopcrations, lcss the

estirna costs of completion and the estimatcd costs nccessary to make lhe sale, exchange,

or distri utron

lnven
ord irta

t2. P

Prov isi s are rccognized when thc L-intily has a prcscnl obligation (lcgal or ccrnstructivc) as a

result o a past evenl, it is probable that an outtlow ol rcsourccs enrbodying ecotttrtttic

berrctits r scrvice potcntial will be required to senle the obligatir.:rr and a rcliable cstinratc

can be de ol'the arnount of the obligation

Wllcre t e Entity expccts some or all of a provision to be re imburscd, lbr exantple, undcr an

IIISU ra contract, the reimbursemcnt is recognized as a scparate asset only when the

ment is v irtually certain.

I,AIKI tA cot.lNl'Y EMl.tR(;uNCY l uNl)

ear rndcd Junc J0, 2021)

al rccognition, inventory is mcasured at the lower ol cost and net rcalizable valuc.

to the exlent that a class ol'invenlory is distributed r.rr deployed al no charBe or tbr
t charge, thal class of inventory is measured at thc lower of cost and currenl

y does not recognize a continS,enl asset. but discloses details ol a possible asset

istence is contingent on the occurrence or non-occurrence ofone or nrorc unccnaln

ents not wholly within the control of the Entity in thc notes to the llnancial
strt e Contingent assets are assesscd cotrtinually to cnsurc that dcvclopnlcrlts arc

Annual
l'()r the

Alicr in
llowev
a nom

rcim bu

-l'he Ent
whose c
f'uture e

appropr
inflou
tncasure
of the

Thc Ent
of chan
irn prac ti

'l'he cx nse relating to any provision is presented in the slatement of llnancial perlorntance

net of reirn bursement

Cbntirt ,tt liubilitit!s
lhc lint y docs rrol recogttizc a contingcnt liability, bur discloses dctlils ol any contingcrrcies

irr thc tcs to lhc t'inancial statetttcnts, uttlcss the possibilily o1'an oulllow ol resources

g cconomic benetlts or scrvice pot€ntial is rcrlrolc.enrbody

Contin

telv retlected in the tlnancial statctltenls. ll it has bcconrc virtually certain tllat an
' econornic bcnelits or scrvicc potential rvill arise and tltc asscl's value can be

reliably, thc assct and thc rclated rsvenuc arc rccognizcd in the llttancial statcltlcllts
iod in which thc changc occurs.

13. Nat and pu rpose of rescn'es

'l hc En y crcatcs and mainlains reserves in ternts ol'spccilic requirctrtcnls

l.l. Cha ges in rccounting policics and estinltllts

)" rccognizes the etfects ot'changes in accounling policy retrospectively. 'l hc ellccts

s in accounting policy are applied prospectively it' retrospective application is

26 ll'rr
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fes are recognized as an expense when dePloycd fbr utilization or consumption in lhe

lcoursc ol'operations of thc Entity.

I
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lhe t.nlit) regards a rclatcd party as a person or an entity with the ahility to exert control
rndivrdrrally or lointly. or to cxercisc significant influence over thc I'.ntity, or vice versa.

Menrbcrs ol key rranagenrenl are rcgarded as relatcd panies and comprise the directors, the
CI-.O and sen ior managers.

16. Cash and cash equivalcnls

Cash and cash cquivalenls cornprise cash on hand and cash at bank. short-term deposits on
call and highl;" liquid investmcnts with an original nraturitl' oI three months or less. which are

rcadily convenrblc to known arnounts oI cash and are subicct to insignificant risk of changcs
in valrrc. []ank account balar]ces include amorints hcld at tlrc Central Bank ol-Kenya and at

varrous cornnrcrcial banks at thc end ofthe financial year. [;or lhe purposes oIthcsc financial
statcnrcnts. cash and cash cquivalcnts also includc short lcrrn cash lnrprests and advances to
authorised puhlic officers and/or instiluliorrs which were not surrendered or accounted for al
the cnd of thc financial year.

17. Comparalive figures

The Fund was created within the financial year 2019-2020 thus does not have comparalive
figures.

18. F:vcnts after the reporting period

'Iherc wcre no material ad.lusting and non- adjusting events aRer the reporting period.

19. tJlrimatc and llolding Enlity

'fhc cnrity is a ('ountv Prrblic Fund estahlished hy the PFM Act 2012 under the l)eparlment of
frnancc. Its ultirnatc parenl is the County Govcrnment of t,aikipia F.xecutive.

20. Cu rrcncy

The financial slatemcnts are presented in Kenya Shillings (KShs).

2t. Significant.judgmcnls and sources of estimation uncertainty

'Ihe preparalion of thc lrntity's financial slatcments in conformity with IPSAS rcquires
manag,ement lo makc judgments, estimates and assumptions that affect the reporled amounts
ofrcvcnrres, expenses. asscts and liabilities, and the disclosure ofcontingent liahilities. al the

end of the reporting period. Ilowever. unccrtainty aboul these assumptions and eslimales
could result in outcornes that require a material ad-iustment to the carrying amounl of the asset

or liability alfected in futurc periods.

Estimatcs and assumptions - Thc key assumptions concerning lhe futurc and other kcy
sorrrccs ofcslirnalaon unccrtainty al lhe reporting date. thal have a significant risk ofcausing a
matcrial adjrrslmcnl to lhe carrying amounls of assets and liabilities within thc next financial
vcar. arc ricscrihcd bclorv. Thc Intit)'hascd ils assurnplrons and cstirnales on paranlelcrs
availahlc whcn lhe consolidated financial stalements were prepared. Howevcr, exisling
circumstances and assrrmptions ahout futurc developments may changc due to markel

27 | l'.r . .
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r circurnstances arising beyond the control ofthe Entity. Suclt changcs are rctlccted
umptions when they occur. ll'SAS I . 140

es antl rusidual valucs

I lives and residual valucs ol asscts arc ussesscd usittg thc lcrllorving ittdicators tt-r

tential tuturc use and valuc t'rorn disposal

e condition ofthe asset bascd on the asscssrnent ol e.rpens employed by the Entity
e nature olthe asset, its susceptibility and adaptability to changes in technology and

occsses
e naturc ot'the processes in which the asset is deploycd

vailability of funding to replace the assct

hanges in the market in relation to the asset

cial risk rnlnagerrtcnt

's aclivities exposc il lo a variety ol linancial risks including crcdit urrd liquiditv
ellccts o1'changes in lbreign currcttcy. 'lhc Fund's ovcrall risk tllulllB(l l IcIlt

e lbcuscs on unpredictability ol'changcs in the business rttviretttttstrt attd sccks to

the polcntial adverse cllcct ot'such risks on its pcrlcrrtnuttcc bv scttrng uuccptablc
risk.'l'he Iiund does not hedge any risks and has in placc policics to .:trsurc that
nly extended to custorrrcrs with an established credit history.

's tlnancial risk managemcnt objectives and policies arc delailed bclow:

it risk
has exposure to credit risk, which is thc risk thal a countcrpany will bc Lrnable lo

nts in full when due. Credit risk ariscs liorn cash and cash cquivalcnts, and deposits
ks, as well as tradc and other rcceivables and available-lbr-salc flnancial

nts

ent assesses the credil quality of each customer, laking inlo accounl ils l'inancial
past expcrience and other tactors. Individual risk linrits are set based on intcrnal or
ssessrlcnt in accordarrcc with limits sct by tltc directors.'l-hc anrotrllls prescntcd itt

ent ol linancial position arc nct ol alluwances lbr doubtlul rcccivablcs, cstimatcd
tity's manag,€ment bascd on prior experience and their asscssmetrt of thc currenl
env irolment.

nrers undcr the lully pcrtbrrning catcB,ory are payirtg tllcir dcbts as ll)cy colllitlLrc
e credit risk associated with thcse rcceivables is tttirtitttal attd tltc alluwattcc fbr

ible amounts that the entity has recognised in the tinancial statemcnls is considercd
to covcr any potentially irrccoverable antounts.

ol'trustccs sets the l"und's credit policies and objectivcs and lays down pararnelers

ich the various aspects of crcdit risk lnanagetncnt arc opcratcd.

dity risk management
responsibility tbr liquidity risk managctncnt rcsts with thc lund Adrninistrator, who

an appropriate liquidity rislt maoaBerllenl liamework lbr thc IIt ittl ugcl llc ltt r;t lhe

hon, nrcdiunr and long-tertn lunding and liquidity rrrarragcnrcttt rcquircttrcttts lhc

Rcports and l'inancial Stalcnrrnls
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cntity rnanages liquidity risk through continuous monitoring of forecasts and actual cash

flo ws.

-lhc table hclorv represenls cash flows payablc by the Fund undcr non-derivalive financial
liahilities h! their remaining contraclual maturitics al tlre reporling date. l'he arnounts

discloscd in the tahlc arc the conlractrral rrndiscorrntcd cash flows. []alances due within I2
rronths cqual thcir carrying balances. as the inlpacl ol-discounling is not significant.

c) Marke t risk
Thc liund uses rhe internal audil directorate to assist il in asscssing the risk faced by the entity
on an ongoing hasis, evaluate and tesl lhe design and effectiveness of its internal accollnting
and operational controls.

Markcl risk is the risk arising frorn changes in market prices, such as interesl rate, equity
prices and foreign exchange rales which will affect lhe entity's income or the value of its

holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
C)verall responsibilily for managing market risk rests with the Audit and Risk Management
Comrnittcc.

lhc FLrnd's I:inance l)epartmcnt is responsihlc for the development of detailed risk
managemenl policics (sub.iect to rcview and approval by Audit and Risk Management
('ornrnittee) and for thc day to day implenrenlation of those policics.

'l here has bccrr no change to lhc entity's exposure to market risks or the rnanrrer in which it
rrranagcs and measlrres the risk.
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O'I'ES 'I'O 'tHE I'INANCIAL S'I'A-I'EMENI'S

ad minist rati0n cx n scs

{. (ie rll ex n5 rs

uit
tlr

l. Pu ic conl ributions lnd donatious

tictns in kind was vuluetl us per their Joi narket vulut

2.'r slrrs lrorrr Coun Exrcutivc

elotes to lransfers /i"om the C'ounty Exccutive ds per the buc.lget ullc,ctttictn Revenue

rued bosed on Emergency Fund ullocation in the County's approved anLl

Pub

3. Fu

hed bu<lget

T his
19aJ

uncl dicl rutt irtt ur un1' (r7/c'll.rgj tndcr tltis LLtltSor)'

2,6t7,868Dt nation from developrrrent panners & institutions
4,7 68,296Dc natioll liom senior county stafT (volunlary deductions)
2,461,41 ICc ntribrrtit.rrs lionr tlrc individuals (residents)

l 1.286,717

2 r ,l J{,172

1E7.42.1.2 r11'dnsft rs liorn County Llxecutive-reccived
s 905,250'l'r{nslers tiorrr County Execul ive-rccc ivablc

T,T;

c()stss
IP c5s tot) a lscrviccs costs

irristratiorr leesA
'l ,lul

(12,746,548)[: lce tricilv and rvaler
(1,971,941)I'r in ing. Adven iscrncrtt and stationery
(3,660.992 )F uel and oil costs

(5.q7erllart :charges
( 16.5u8.200)lli.rs ,italit-v and catcring

(?.269,600)A llo Js aI) ucs
( I2.r,000 )Secr ritv costs

(l .6 89.0 00Casr als wages
(5,430,595)irs and Mairrtcnancc - Other assclsIlep

(16 E,2! ri )Repr irs and Maintenarrce - Vchicles
(3 3,3 19,210)Con runrables (Covid- l9 Houschold supplies)

(1 ,e95,137 )
Con
Hou

rurrrablcs (Covid- l9 Donutions in kirrd lbr
rchokl supplies.l

( t00,881.200)Cort rurnablcs (Covid- I9 Protcctivc itcrns)

(1,291,000)Conr
Pr0tr

unrables (Cov id- I 9 Donations in kind lbr
cl ive itcrns)

Cr.:nr

E
IEE
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Trarrsfcrs lo olhcr ('orrntv er)titics (].e99.s60)
Ollrer expenses - I.ocust pandenlrc ( l ,0so,oo0)
()lhcr cxpcnscs ( 5 0,000 )

I ota I (21 1,425.2t2)

5. Fina n cc costs

Thc Fund did not incur ctpenditure under this categor:r'

6. (-as h an(l cash ui!alcnts

7'hcsa ora the cash hook rcconciled halonce.t

7. Rccciva bles from non-exchan e transaclions

These are amounts not yet received by the Fund as at the end of the financial year based on
the Fund's budget allocation

8. Receiva hlcs fronr outslanrlin Im rcst

'l hcrc relalt:s lo cosh advance.s issued lo aulhorised puhlic fficers to.facilitale various
actiyilies v,ithin the 1-6yn11, fiaanced by this Fund

lntcrcsl r)n Ran k ovcrdralis
Interest on Ioans from hanks

l:nrcrgcncr FLrnd CBK A ccount 15,128.807
( ovid- 19 Iirnergcncr Frrnd ABSA Accorrnt 3.066,I46
I olrtl I 8.19{.95-1

Transfers from County Execut ive 5,90 5,2 5 0

Tola I 5,90s,250

I in-srrrrendcrcd Jmprcsl 94I .500

f ola l 9.11.500

Slll';r':c

-fotal
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9 counts l'ayables

.\c urc emount5 owed lo.suppliers *'htt huve deliverecl goc,cls or rtnlerel sert'ices

t0. uIl es in Rrccivables - lm rrst

se relutes to tosh flott changet resulting lu issuunLe <1/ lmprest

ll. han es in 'l'ratle Pa a tr lcs

re relates to cush /low chunges resulting Jrom paymenr of tude pa1'ables

t2. enue Cash I n Ilows Staterrrrnt of Cash llow

se are uctual cash receipls by the Fund

13. E enditure Cash Outflows Stittcruclr t ol Cas h llorr

se are actual cash erpenses by the Fund

I .t. R latcd psrt)'balances

Na(urc ol rclatctl l,art) rclationships
Enriri
cxerc

s arrd otltcr partics rclated to thc Irund includc thosc Parties \\ho havc abilitl to

dcc is

la nr il
(i)
( ii)
( iii)
( iv)

l) I{cla trd I r1l nsatlt()lls

il

c control or cxercisc signiticant intluence ovcr its opcratilrg atrd linancial
ns. Related panies include rnanagcnlcnl personnel, thcir assuciatcs and closc

members.-l'hc t'und/scherne is related to the following entities:
1'hc County Executive
The Executive Entities
Key management
Board of Trustees etc

:l

(25,001, r00)lrade Cred itors

(2 s,0 t)-l l0u

941 .501)mprest issued during thc year (B)

iccount payablcs setllcd during the year

9,84 7,6I5I

tE7.42.1,1l.]'ranstcrs from lhc County Executive

( l 78,135,395)( ieneral expenses

I urchase of PP[:

IEt,424,2t3anst'ers liom related partiesI-l

1.e99.560Ir ,inslcrs to rclatcd pan ics

II

32 lP t!(

lotal
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Ttansfers from related partie.\ are amounts received from the Counly Executive,. while
tran.s.fcrs to rclated porties are amounts paid to Laikipia Counly Developme Aurhoritv
(L(-Dll)

Kc cmcnl rcnrunerationlllil n a

7'hc ['ttnrl doc.s not it1(rr an.\'cl.fctulitura urulcr t11t.\ colc,qor.t'

(l I)uc from rclatcd rl ics

The.se arc amounts not yel receired by the Fund as at the end ofthe linancial year based
on the Fund .t hudget allocation

I)ue lo rclatc(l rtics

'I lt l'unrl dirl ttot hola pot,ohla< of .ruch noturL:

Board of fnrstecs
Kcy Managcment Cornpensation

Due from County dcparlmcnts or entilics
[)uc fionr Coul]tv I'-xccutivc 5,905,25 0

I)rrc 1o (-ounly departmcnls or entilics
[)uc lo Counly [irccutivc
[)trc to Key managcmenl pcrsonnel

-tJ I

c)
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PROGRESS ON FOLLOW UP OF PRIOR Yt]AR AUDI'I'OI{'S
RECOMMENDAl'IONS

nd docs noi havc any prior audilor rccutntnettdations as il was newll'cstablishcd in

nc ial year 2019-2020
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