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Eastern and Southern Africa Higher Education Centers of Excellence (ACEII) Project
Annual Report and Financial Statements for the financial year ended 30 June, 2023

1. Acronyms and Glossary of Terms

ACEtr Eastem and Southern Africa Higher Education Centres of Excellence II

CBK Central Bank of Kenya

CESAAM Centre of Excellence in Sustainable Agriculture &Agribusiness Management

CPA Certified Public Accountant

DLI Direct Link Indicators

DLR Direct Link Results

EMCA Environmental Management and Co-ordination Act

ESMP Environmental and Social Management Plan

GOK Govenrment of Kenya

ICPAKInstitute of Certifred Public Accountant of Kenya

IDA lnternational Development Association

INSEFOODS Cenke of Excellence in Sustainable Use of Tnsects as Foods and Feeds

NEMA National Environment Management Authority

PTRE Centre of Excellence forPhytochemicals, Textile and Renewable Energy

WB World Bank
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and Overall Performance

registered office

s official name is Eastem and southern Africa Higher Education centres of
(ACEtr) project.

ective of the project is to strengthen selected Eastem and southern Africa
Institutions to deliver quality post graduate education and build

research capacity in the regional priority areas. In Kenya, the selected

institutions are: Moi, Jaramogi oginga odinga and Egerton universities.

headquarters oflices are in Nairobi city, Nairobi County, Kenya.

of its registered office is:

Headquarters,

.B'

Avenue

9583-00200, Nairobi.

also has offices/branches as follows:

. Moi University - project implementation

' Jaramogi oginga odinga university - project implementation

. Egerton University - project implementation

: The following are the project contacts

: 9583-00200

Qs4) 722s86164

Ann

2.t

Project
2023

2

Name

Name

t

proJ

Jogoo

E-mail:

P.O

P.O.

The

paul.mungai@yahoo. com
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Eastern and Southern Africa Higher Education Centers of Excellence (ACEII) Project
Annaal Report and Financial Statements for the financial year ended 30 June.2023

Project information and overall performance (continued)

2.2 Project Information

2.3 Project Overview

Project Start Date: The project start date is 01.02.17

Project End Date: The project end date is 31.1,2.23

Project Manager: The project manager is Mr Paul Mungai

Project Sponsor: The project sponsor is International Development Association

Line Ministry/State

Department of the project

The project is under the supervision of the Education Ministry

(State Department for Higher Education and Research)

Project number IDA Credit 5798-KE

Skategic goals of the project The strategic goals of the project are as follows:

i) To strengthen selected Eastern and Southern Africa

'Higher Education Institutions to deliver quality post

graduate education and build collaborative research

capacity in the regional priority areas

Achievement of strategic

goals

The project management aims to achieve the goals through the

following means:

(i) Build institutional capacity to provide quality

post graduate education with relevance to the labour

market.

(iD Develop and enhance partnerships with other

academic institutions (national, regional, international) to

pursue academic excellence.

(iiD Develop and enhance partnerships with industry

and private sector to generate greater impact.

Other important background

information of the project

The project is in line with vision 2030, objectives for relevance

in education to assist the country attain mid-level

1V
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industrialization

was

that the

formed to

The project was formed to intervene in the following areas:

(i) The project was formed to address the issue of few

skilled post graduates being produced in Sub Saharan

Africa especially in Science & Technology in order

to meet the requirements for expansion and

diversi$ing the region's economy.

(ii) Apart from addressing the issue of few numbers of
graduates being produced in Science, Technology

and Mathematics in the region, the project seeks to

address the issue ofrelevance and quality ofcourses

offered which are curently contributing to a

mismatch between the graduates produced and the

labour market requirements especially in science and

technology courses.

The project started on lst February ZOLT and is expected to run

until 31 December 2023

v



Eastern and Southern Africa Higher Education Centers of Excellence (ACEII) Project
Annual Report and Financial Statements for the financial.year ended 30 June,2023

Project Information and Overall Performance (Continued)

2.4 Bankers

The following are the bankers for the current year:

(i) Central bank of Kenya (for State Department of Higher Education and Research)

(iD Central bank of Kenya (US Dollar Special Project Account for receiving donor

tunds)

2.5 IndependentAuditor

The project is audited by the - Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084 - 00100

Nairobi

2.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the

project manager and all the key stakeholders who wiil be involved with the project. Also,

record their role, their positions, and their contact inforrnation.

B.Ed and M. Phil in
Planning and
Economics of
Education; PhD
from the University
of Athens
lnternational
lnstitute of
Educational
Planning in Paris,
France

Chairing of the
National steering
committee of the
project. Overall policy
direction on the
management of the
project.

Dr. Beakice
Muganda
Inyangala

Principal Secretary

Deputy Director of
Education

Masters Project Coordination
at the Ministry.

Paul Mungai

vl



and Africa Higher Education Centers of Excellence (ACEII) Project
Financial Statements the cial ended 30 2023

Funding summary

ect is for duration of six years from 2ol7 to 2023 with an approved budget of
Million equivalent to Kshs. l,gr7,4os,o00 (rate 142) as highlighted in the table

A

Kiprop
Professor Professor

Uni

Center Leader-PTRE
Project: Moi

Acting Director Professor Center kader-
INSEFOODS Project:
Jaramogi Oginga

Uni
Professor Professor Center kader-

CESAAM Project

Senior Deputy
Accountant General

Masters;), CPAK) Withdrawal
Application,
Processing palm.ents
for disbursements
from Minisbyto the
various project
accounts.
Preparation of
Financial Statements.

ancy Project Accountant

CP

Bachelors
Degree (Finance

Processing of
palments

XDRI3

below:

2.7
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Eastern and Southern Africa Higher Education Centers of Excellence (ACEID Project
Annual Report and Financial Statements for the financial year ended 30 June,2023

Project information and overall performance (continued)

2.8 Summary of Overall Project Performance.'

i) Budget performance against actual amounts for current year and for cumulative

to-date

During the year under review the project utilised 56%o of the GoK budget and 43Yo of

donor budget provided.

iil Physical progress based on outputs, outcomes, and impacts since proiect

commencement

The project is progressing well and on course. A11 the implementing entities have since

achieved various Direct linked results, have the results verified and been able to get funds on

time for their activities.

Receipts

ss.45%11,645,220 9,354,780Transfer from
Govemment entities

21,000,000

143,564,142 42.57Yo250,000,000 106,435,858Proceeds from
borrowings

43.s7%27r.000,000 118,081,078 152,918,922Total Receipts

Receipts

34,353,836 62.37%91,305,000 56,95 I ,l 64
Transfer from
Govemment entities

8693%1,826,100,000 1,587,487,772 238,612,228Proceeds from
borrowings

8s.76%1.644.438.936 272.966,064Total Receipts 1.917,405.000

x.



and Africa Higher Education Centers of Excellence (A CEID Project
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made to the universities are as a result of having achieved results which

and / verified by independent verifiers. There is therefore value for all funds

this particular project.

Rate

challenges and recommendation

Challenges

has npt attracted high number of female students.
foreign sfudents' accommodations and other unforeseen circumstances like

female students and nursing care for those with babies.
process for the approval of the MOUs
resources for the programme upscale and extension to other universities.

capacity for patenting and commercialization of the research outputs

ext Steps

need for the programmes to encourage/support female applicants.
appropriate accommodation to expectant and nursing mothers(students)

process in good time.
of the project to the university institutional structures. There is a need to

fee-paying students to enhance prograrnme sustainability. This can be done
guarantee high quality training, prograrnme Accreditation aqd rigorous

Enhance University/Industry/government parturership (problem solving research,
government funding, commercialization of research products)

mmary of Project Compliance:

of the project, it has not had any instances of non- compliance.

of the project is done by the three centres of excellence in Kenya.

s

A

URCES (%)ABSORPTION OF PROJECT RESOFIN
YEr

{CIAL
IDA GOK AVERAGE

201 7 100 100
201' tl 8 100 58 79
201 i/ 9 100 8l 90.5
201 0 56 53 54.s
202 I 80 76 78
202 I 2 76.16 88.01 87.67
202 3 55.45 42.57 43.57

tv

manlolia

Implemt

The pro

care of

There

lritiate

attract

Need

2.9
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Eastern and Southern Africa Higher Educalion Centers of Excellence (ACEII) Project
Annual Report and Financial Statements for the financial year ended 30 June, 2023

Statement of Performance against Project's Predetermined Objectives

Introduction

Section 81 (2) (f) of ttre Public Finance Management Act,2012 requires that, at the end of

each financial year, the Accounting Oflicer when preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board includes a statement of the national government

entity' s performance against predetermined obj ectives.

The key development objectives of the project's agreemenU plan are to:

a) Build institutional capacity to provide quality post-graduate education with

relevance to the labour market;

b) Build institutional capacity to conduct high quality applied researc\ relevant to

addressing key development challenge/priority;

c) Develop and enhance partnerships with industry and the private sector to generate

greater impact

d) Develop and enhance partnerships with other academic institutions (national,

regional and intemational) to pursue academic excellence.

e) knprove govemance and management of the institution and set up a role model for

other higher education institutions; and

f) Deliver outreach, and create an impact, to society by delivering excellent teaching

and producing high quality applied research.

Progress on attainment of strategic development obiectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bund (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of racking progress and performance measwement:
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and Africa Higher Education Centers of Excellence (ACEII)
Financtal Statements the ancial ended 30

the progress on attaining the stated objectives:

An
Project
2023

Disbursed Link
Result 1.1:

Completion of
Effectiveness
Conditions

All the three projects
achieved effectiveness
in the frst year.

Disbursed Link Result
for a Total USD
I

ect
the

tion

for
IDA

Institutional
readiness

Disbursed Link
Result 1.2

Development
of the Project
Implementation
Plans

All the three projects
developed
implementation plans.
Disbursed Link Result
for a Total USD
I 00

to

post-

to
labor

Excellence in
education and
research
capacity and
development
impact

Disbursed Link
Result 2.2
Number of
students (both
national and
regional)
enrolled by the
ACEs in
Master's and
PhD programs

Total Students
Enrolled 607
Postgraduate Students
(155 PhD,452 Msc.)
Total short courses
Trainees: 549
trainees

Disbursed Link
Result 2.3
Number of
accreditation of
Programmes

Number of
prograrnmes accredited
Total National: 38
Number of accredited
internationally: 17
PhD,2l Msc,

Disbursed Link
Result 2.5

Number of peer
reviewed
journals
published

613 peer reviewed
joumals published

and
S

Disbursed Link
Result 2.7
Externally
Generated

Total extemally
generated funds USD:
6.9 million

xlll



Eastern and Southern Africa Higher Education Centers of Excellence (ACEII) Project

Annual Report and Financial Statements for the linancial year ended 30 June,2023

funds

PTRE Achieved
Benchmarking @ USD
100,000
CESAAM
(Verification
successfully done).
INSEFOODS (The
center has met the
threshold of

exercrse

Disbursed Link
Result 2.8
PASET
Benchmarking

Disbursed Link
Result 2.4
Number of
partnerships
with industry
and the private
sector to
generate
greater impact

A total of 16 MOUs
have been signed

Develop and

enhance
partnerships
with
industry, the
private
sector to
generate
greater

Partnerships
with industry
and the private
sector to
geneJate greater

impact

Disbursed Link
Result 2.6
Number of
Staff and
Student
Exchange
undertaken

A total of 221staff and
student participated in
the exchange programs

Develop and

enhance
partnerships
with other
academic
institutions
(national,
regional and

international)
to pursue
academic
excellence.

Partnerships
with other
academic
institutions
(national,
regional and

international) to
pursue
academic
excellence

Disbursed Link
Result 3.1:
Timely '
withdrawal

The centers have
achieved total
withdrawal of : USD
90,000

Disbursed Link
Result 3.2:
Functioning
Audit

The centers have
Functioning Council
Audit committees.

verified

Improve
governance
and
management
of the
institution

Timely,
transparent
and
institutionally
reviewed
Financial
Management

xlv
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committee audit done for the year

Disbursed Link
Result 3.3
Functioning
Internal Audit
unit

The centers have
Functioning Internal
Auditunit.

Disbursed Link
Result 3.4
Transparency
of Financial

The centers have
achieved the Disbursed
Link Result

Disbursed Link
Result 4.1

Timely
procurement
audit

This Disbursed Link
Result has been
achieved 100%

Timely and
audited
Procurement

Disbursed Link
Result 4.2
Timelyand
Satisfactory
Procurement
Process

This Disbursed Link
Result has been
achieved 100%.

xv
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4. Environmental and Sustainability reporting

Eastern and Southern Africa Higher Education Centres of Excellence (ACEII) exists to

transform lives. This is our purpose; the driving force behind everything we do. It's what

guides us to deliver our strategy. Below is a brief highlight of our activities that drive

towards sustainability.

1. Sustainability strategy and profile

a) Institutionalisation

The centres are designed to be part of the higher education institutions whereby the bulk of

the staff are employees of the universities. The project complements with the facilities of

the university such as library offices, laboratories and equipment among others. University

management provide an enabling environment for the centres to operate effectively and

efficiently. Assets from the project will form part of university infrastructure and they will

be utilized appropriately and well-maintained using university resources.

b) Capacity building

The project has highly skilled human resource who will be involved in implementation of

the project. This expertise will be instrumental in capacity building, operation of the

equipment as well as maintenance. The centres will also continue to offer short-courses

targeting business community, industry and other higher education institutions, which will

be a source of revenue.

c) Resource mobilization

Performance based financing model makes the universities attract more resources, whereby

the record of accomplishment of the milestones makes the project to attract more funding.

The centres will continue develop fund-raising capacity and innovative ways to generate

revenue to support their development needs. Moreover, the innovations from the incubation

will earn the centres royalties where they will own some equity from the start-ups in the

incubation hub. The core team members of the project could also form a consortium, which

will be involved in consultancies to attract funds for the centre. Accredited programmes by

the project is open for self-sponsored shrdents both local and international students who

could enrol, fee paFng hence eam the universiry income and increase its visibility.

xva



and Africa Higher Education Centers of Excellence (ACEII) Project
2023Financial Statements the ended 30

and collaboration

aims to strengthen institutions through a strong focus on building

and networks among the participating project and their host institutions, as

with other public institutions and the private sector. The existing

and collaborations between private and public institutions will be strengthened

established. This will enhance sharing of resources, complementarity of
knowledge sharing and revenue generation.

er involvement

of stakeholders promotes continuity of services and goods from research

stakeholders will form a key role in product development and uptake thus

commercialization.

vironmental performance

primarily focused on quality enhancements of the faculty skills, curriculum

and improvement of learning resources. Environmental impact of the project

there is no new land acquisition for the project. The centues are located within
institutions. However, some of the project undertook some rehabilitation and

of the facilities in the institution. constuction capped at a maximum of 25

of the funding. Each selected cenhe prepared an Environmental and Social

Plan (ESMP) that was reviewed by the Bank Safeguards specialist and

The ESMPs have been disclosed in each institution in the country, and by the

afe disposal of Asbestos removed from graduate student,s hostels during

was undertaken through National Environment Management Authority

approval at Egerton University.

Employee welfare

welfare is guided by the Human Resources Policies and procedures manual

public service as developed by the Public Service commission. The organisation

also rely on this policy manual on safety and compliance with Occupational Safety

Act of 2007, (OSHA)

new

percent

Bank.

and

is low

the

for

2.

The

3.

The
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4. Market place practices-

a) Responsible Supply chain and supplier relations-

The project is guided by the service charter for the state department for university

education and research to maintain good business practices, treat its own suppliers

responsibly by honouring contracts and respecting payment practices.

b) Responsible ethical practices

The project is guided by chapter six of the Kenya constitution 2010 on how to maintain

ethical and anti- comrption practices and responsible political involvement.

c) Regulatory impact assessment

Safeguard citizen and stakeholder's rights by ensuring proper disposal of waste as guided

by Environmental Management and Co-ordination Act No. 8 of 1999 (EMCA)

5. Community Engagements

One of the project development objectives was to deliver ouheach, and create an impact, to

the society by delivering excellent teaching and producing high quality applied research.

This has been achieved through involvement in the community activities and trainings. For

instance, PTRE has conducted 2 ouffeach activities to Small Medium Enterprises (SMEs)

to improve the cottage textile industry through application of natural dyes and installation

biogas unit at the commtrnity level. At Egerton University, the seeds of gold program help

in the knowledge dissemination.

xvlll
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Project Management responsibilities

secretary for the Ministry of Education, state Deparhoent of Higher Education

and the Project Coordinator for Eastern and Southem Africa Higher Education

(ACEII) Project are responsible for the preparation and presentation of
s financial statements, which give a true and fair view of the state of affairs of the

and as at the end ofthe financial year ended on June 30,2023.

includes (i) Maintaining adequate financial management arrangement

that these continue to be effective throughout the reporting period,

proper accounting records, which disclose with reasonable accuracy at.any

position of the project, (iii)Designing, implementing and maintaining

relevant to the preparation and fair presentation of the financial statement,

that they are free from material misstatements, whether due to error or

safeguarding the assets of the project, (v)selecting and applyng appropriate

policies and (v)Making accounting estimates that are reasonable in the

.i' .

Secretary for the Ministry of Education, State Department of Higher.Education

and the Project Coordinator for Eastern and Southern Africa Higher Education

Excellence (ACEtr) Project accept responsibility for the project's financial

which have been prepared on the cash Basis Method of Financial Reporting,

accounting policies in accordance with International Public sector

Standards.

secretary for the Minisky of Education, State Deparbnent of Higher Education

and the Project Coordinator for Eastem and Southern Africa Higher Education

Cenkes Excellence (ACEID Project are of the opinion that the project's financial

give a true and fair view of the state of Project's transactions during the financial

June 30, 2023, and of the Project's financial position as at that date. The Principal

s for the Ministry of Education, State Departunent of Higher Education and Research

and the ect Coordinator for Eastem and Southem Africa Higher Education Cenkes of
(ACEtr) Project further confirm the completeness of the accounting records

5.

The

and

year

xlx
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maintained for the Project, which have been relied upon in the preparation of the Project

financial statements as well as the adequacy of the systems of intemal frnancial control.

The Principal Secretary for the Ministry of Education, State Deparhrent of Higher Education

and Research and the Project Coordinator for Eastem and Southem Africa Higher Education

Centres of Excellence (ACEtr) Project confrm that the Project has complied fully with

applicable Government Regulations and the terms of external financing covenants, and that

Project funds received during the financial yearlperiod under audit were used for the eligible

purposes for which they were intended and were properly accotmted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the Ministry of

Education, State Deparftnent of Higher Fducation and Research and the Project Coordinator

for Eastern and Southem Higher Education Centres of Excellence (ACEtr) Project on

o o 2023 and signed by them.
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ntion to the contents of my report which is in three parts

Financial Statements that considers whether the financial statements
sented in accordance with the applicable financial reporting framework,

standards and the relevant laws and regulations which have a direct effect
lstatements.

lness and Effectiveness in Use of Public Resources which considers
with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,
ic, transparent and accountable manner to ensure Government

ue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Control, Risk Management and Governance which
how the entity has instituted checks and balances to guide internal
. This responds to the effectiveness of the governance structure, the risk

environment and the internal control, developed and implemented by
ed with governance for orderly, efficient and effective operations of the

opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

are properly designed and were working effectively in the financial

of the report are aimed at addressing the statutory roles and
of the Auditor-General as provided by Article 229 of the Constitution, the
Management Act, 2012 and the Public Audit Act, 2015. The three parts of

read together constitute the report of the Auditor-General

THE FINANCIAL STATEMENTS

nron

the accompanying financia! statements of Eastern and Southern Higher
of Excellence (ACE ll) Project (Credit No.5798-KE) set out on pages

of the on Eastern and Southern Higher Education Centers of Excellence (ACE II) Project
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1 to 32, which comprise the statement of assets as at 30 June, 2023, and the staternent
of receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Eastern and Southern Higher Education Centres of
Excellence (ACE ll) Project (Credit No.5798-KE) as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Financing
Agreement No.5798-KE dated 4 July, 2016 between lnternational Development
Association and the Republic of Kenya and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Unsupported Domestic Travel Subsistence

The statement of receipts and payments reflects Kshs.8,339,300 in respect to purchase
of goods and services as disclosed in Note 3 to the financial statements. This amount
includes Kshs.5,078,700 in respect to domestic travel and subsistence, out of which
Kshs.3,286,500 and Kshs.974, 400 relate to payments made to officers who attended
National Steering Committee (NSC) meetings, did appraisal of the ACE ll project
implementation held between 19-23 June, 2023 and 6-10 February,2023 and performed
internal audit respectively. However, review of supporting documentation related to
domestic travel expenditure revealed that evidence of circulation of notices of the sakl
NSC meetings by NSC chairto NSC members for 19 June, 2023 was not provided for
audit, and no original work tickets were provided to confirm the journeys made. Further,
the actual number of people who were involved in NSC activities were more compared to
the initial number of members appointed to be NSC members.

ln the circumstances, the regularity of the expenditure of Kshs.2,854,500 could not be
confirmed as at 30 June, 2023.

2.0 Expensing of Undisclosed Pending Bill

The statement of receipts and payments reflects Kshs.8,339,300 in respect to purchase
of goods and services and as disclosed in Note 3 to the financial statements. lncluded in
the amount is printing amount of Kshs.3,308,520, out of which Kshs.2,998,520 was not
disclosed as a pending bill as the supplier who supplied laptops had not been paid as at
30 June, 2023. Further, the expenditure was expensed before payment.

ln the circumstances, the regularity of the expenditure of Kshs.2,998,520 could not be
confirmed as at 30 June, 2023.

Report of the Auditor-General on Eastern and Southern Higher Education Centers of Excellence (ACE Il) Project
(Credit No.5798-KE) for the year ended 30 June, 2023-State Departmentfor Higher Education and Research
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of llence (ACE ll) Project (Credit No.5798-KE) Management in accordance
1 0 on Code of Ethics. I have fulfilled other ethical responsibilities in

h the ISSAI and in accordance with other ethical requirements applicable
rmrng its of financial statements in Kenya. I believe that the audit evidence I

is sufficient and appropriate to provide a basis for my qualified opinion

tters

are those matters that, in my professional judgment, are of most
audit of the financial statements. There were no key audit matters to
nder review.

Ma

ry and Performance

of comparison of budget and actual amounts reflects final receipts budget
ipts on comparable basis of Kshs.271,000,000 and Kshs.118,081,078

resulting in underfunding of Kshs.152,918,922 or 56.40/o of the budget.
Project spent Kshs.118,081,078 against a budget of Kshs.271,000,000,
under expenditure of Kshs.152,918,922 or 56.4 % of the budget.

ing or under performance affected the planned activities of the Project and
pacted negatively on service delivery to the Public.

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

by Article 229(6) of the Constitution, and based on the audit procedures
pt for the matters described in the Basis for Conclusion on LaMulness

in Use of Public Resources section of my report, ! confirm that, nothing
e to my attention to cause me to believe that public resources have not been

ully and in an effective way

of the uditor-General on Eastern and Southern Higher Education Centers of Excellence (ACE ID Project

for the year ended 30 June, 2023-State Departmentfor Higher Education and Research
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Basis for Conclusion

1.0 Weaknesses in Management of Imprests

Review of documents provided for audit revealed that the Management expensed
imprests amounting to Kshs.5,053,900 when issued. This posed a challenge of tracing
imprests issued but not utilized and imprests issued but not surrendered. This is contrary
to Regulation 91 (1) and 93(5) of the Public Finance ft/anagement (National Government)
Regulations, 2015, which states that 'an imprest means a form of cash advance or a float
which the Accounting Officer may authorize to be issued to officers who in the course of
duty are required to make payments which cannot conveniently be made through the
cash office of a government entity or bank account. A holder of a temporary imprest shall
account or surrender the imprest within 7 working days after returning to duty station'.

ln the circumstances, Management was in breach of the law.

2.0 Local Purchase Order lssued after Procurement

Review of records revealed that the Project Management requested for quotations for
conference facilities on 2l September, 2022 and all the quotations were submitted on
22 September,2022. The conference facilities were provided between 26 September,
2023 and B October, 2022 respectively and invoice of Kshs.2,964,000 generated on 11

November, 2022. However, the local purchase order for this service was generated 5
months later on 2 [Vlarch, 2023. This was contrary to Section 106(5) of the Public
Procurement and Asset Disposal Act, 2015 which states that, 'the following shall apply
with respect to the contract resulting from a procurement by a request for quotations (a)
the procuring entity shall place a purchase order with the person submitting the successful
quotation and (b) the person submitting the successful quotation shall confirm the
purchase order in writing'.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit Institutions (lSSAls) 3000 and 4000. The standards requires that I comply with
ethical requirements and plan and perform the audit to obtain assurance about whether
the activities, financial transactions and information reflected in the financial statements
are in compliance, in all material respects, with the authorities that govern them. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Eastern and Southern Higher Education Centers of Excellence (ACE II) Project
(Credit No.5798-KE) for the year ended 30 June, 2023-State Department for Higher Education and Research
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The it was nducted in accordance with lnternational Standards for Supreme Audit
(ts s) 2315 and 2330. The standards require that lplan and perform the

aud assurance about whether effective processes and systems of internal
risk nagement and overall governance were operating effectively, in all

. I believe that the audit evidence I have obtained is sufficient and
app to ide a basis for my conclusion

ON ER LEGAL AND REGULATORY REQUIREMENTSRE

As ired by lnternational Development Association and the Republic of Kenya, ! report
my udit, that

I have ed all the information and explanations which, to the best of my
kn and belief, were necessary for the purpose of the audit;

ln my inion, adequate accounting records have been kept by the Project
Man so far as appears from the examination of those records; and

The P ect's financial statements are in agreement with the accounting records
and rns.

ibit of Management and those Charged with Governance

Ma nt responsible for the preparation and fair presentation of these financial
nts in accordance with lnternational Public Sector Accounting Standards (Cash
and maintaining effective internal control as Management determines is

ryto nable the preparation of financial statements that are free from material
ent whether due to fraud or error and for its assessment of the effectivenessm

of

ln panng

s, risk management and overall governance.

financial statements, Management is responsible for assessing the

al co

ab to continue to sustain its services, disclosing, as applicable, matters
inability of services and using the applicable basis of accounting unless

ement is aware of the intentions to terminate the Projector to cease operations

ement is also responsible for the submission of the financial statements to the
I in accordance with the provisions of Section 47 of the Public Audit Act,

ln the responsibility for the preparation and presentation of the financial
bed above, Management is also responsible for ensuring that the

ncial transactions and information reflected in the financial statements are
tn

ap
pl with the authorities which govern them, and that public resources are
tn an way

cha with governance are responsible for overseeing the Project's financial
, reviewing the effectiveness of how the Management monitors

on Eastern and Southern Higher Education Centers of Excellence (ACE ID Project
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compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bi I ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

Report of the Auditor-General on Easlern and Southern Higher Education Centers of' Excellence (ACE II) Project
(Credit No.5798-KE) for the year ended 30 June, 2023-State Department.for Higher Education and Research
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ry, tn ntional omissions, misrepresentations, or the override of internal controls

luate appropriateness of accounting policies used and the reasonableness of
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estimates and related disclosures made by the Management.

o clude the appropriateness of the Management's use of the applicable basis of
and, based on the audit evidence obtained, whether a material uncertainty

to events or conditions that may cast significant doubt on the Project's
ntinue to sustain its services. lf ! conclude that a material uncertainty exists,

to draw attention in the auditor's report to the related disclosures in the
or, if such disclosures are inadequate, to modify my opinion. My

are based on the audit evidence obtained up to the date of my audit
, future events or conditions may cause the Project to cease to

sustain its services

e overall presentation, structure and content of the financial statements
the disclosures, and whether the financial statements represent the
transactions and events in a manner that achieves fair presentation.

cient appropriate audit evidence regarding the financial information and
of the Project to express an opinion on the financial statements

uch other procedures as I consider necessary in the circumstances.

with the Management regarding, among other matters, the planned scope
the audit and significant audit findings, including any significant deficiencies
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Eastern and Southern Africa Higher Education Centers of Excellence (ACEII) Project
Annual Report and Financial Statements for the financial year ended 30 June, 2023

8. Statement of Financial Assets as at 30 June, 2023

The accounting policies and explanatory notes to these financial statements form an part
3of the financial statements. The financial statements were approved on

and signed by:

Dr. Beatrice M.Inyangala f7 Paul Mungai CPA Margaret Kariuki

Project Accountant
ICPAK Member No: 4291

Project Coordinator

3

Financial Assets

Cash and Cash equivalents

6.ABank Balances

6.BCash Balances

6.CCash equivalents (Short{erm deposits)

Total Cash and Cash equivalents

7Imprests and Advances

Total Financial Assets

f inancial Liabilities

8Deposits and Retention molues

Net Assets

Represented By

9Fund Balance B/fwd

l0Prior Year adjustments

Surplus/@efrcit) for the Year

Net Financial Position

Principal Secretary



and Southern Africa Higher Etlucation Centers of Excellence (ACEII) project
nn an d F in ancial S tateme nts the ancial ended 30 Jun 2023tn

ment of Cashflow for the year ended 30 June, 2023

accounting policies and explanatory notes to these financial statements form an part
the financial statements. The entity financial statements were approved on bo 2023

signed by:

r. Beatrice M. Inyangala (irpr,, I Mungai CPA Margaret Kariuki
Project Accountant
ICPAK Member No: 4291

Project Coordinator
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from o activities

from government entities I 11,645,220 5,440,260
T recei 11,645.220 5,440.260
P ents

e ofgoods and services 3 (8,339,300) (5,440,260)
to other entities 5 (106,435,959) (308,037,273\

ts (1 14,775,159) (3t3,477,533)
the yeardu

r year adjushnents l0
rease/(increase) in accounts receivable

lncr ease/(decrease) in accounts payable:

Nel cash flow from operating activities (103,129,939) (308,037,273)

Car ;hflow from investing activities

Ac, luisition of non-financial assets 4 (3,305,920)
Ne :cash flows from investing activities (3,305,920)

Ca sh flow from financing activities
Pn rceeds from foreign borrowings 2 106,435,858 308.037.273

Nr t cash flow from financing activities 106,435,959 308,037,273

Nt t increase in cash and cash equivalents

and cash uivalent at beginning of the year 11

and cash equivalent at end of the year 11

al Sccretary
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Eastern and Southern Africa Higher Education Centers of Excellence (ACEID Proiect
Annual Report and Financial Statements for the linancial vear ended 30 June.2023

I I . Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB.

The accounting poticies adopted have been consistently applied to all the years presented.

b) Reporting entity

The financial statements are for the Project Eastem and Southem Africa Higher Education

Centres of Excellence (ACEID Project under the State Department of University Education

And Research. The financial statements are for the reporting entity Eastem and Southern

Africa Higher Education Centres of Excellence (ACEtr) Project as required by Section 81

of the PFM Act, 2012 .

c) Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting crurency of the Project and all values are rounded to the nearest Kenya

Shilling.

d) Recognition of receipts

Eastern and Southern Africa Higher Education Centres of Excellence (ACEII) Project

recognises all receipts from the various sources when the event occurs, and the related cash

has actually been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving qnjify.

7
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iv)

Grants

Cash is

by the

of the

e)

ii)

Africa Higher Education Centers of Excellence (ACEII) Project
2023d Financial Statements the cial ended 30 Jun

unting Policies (Continued)
al Assistance

assistance is monies received through grants and loans from multilateral and

development partners.

iii) receipts

These Appropriation-in-Aid and relates to receipts such as proceeds from

of assets and sale of tender documents. These are recognized in the financial

at the time associated cash is received.

item and upon determination of the value. The date of the transaction is the

value

v)

indicated on the payrnent advice.

Proceeds from borrowing

includes extemal loans acquired by the Project or any other debt the project

may and will be treated on cash basis and recognized as a receipt during the year they

were

vi)

These

Undrawn external assistance

loans and grants at reporting date as specified in a binding agreement and relate

to for the Project currently under development where conditions have been

or their ongoing satisfaction is highly likely and the project is anticipated to

to completion. An analysis of the Project's undrawn extemal assistance is shown

ln summary.

of payments

s and grants

donations shall be recognized in the books of accounts when cash is received.

as received when a palment advice is received by the recipient entity or

In case ofgrant/donation in kind, such grants are recorded upon receipt

The recognises all payments when the event occurs, and the related cash has

been paid out by the Project.

8
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Eastern and Southern Africa Higher Education Centers of Excellence (ACEII) Project
Annual Report and Financial Statements for the financial year ended 30 June, 2023

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

Significant Accounting Policies (Continued)

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are fteated as payrnents and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a surnmary provided for

purposes of consolidation. This sunmary is disclosed as an annexure to the consolidated

financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement of

9
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and Africa Higher Education Centers of Excellence (ACEII) Project
2023Financial Statements the ended 30

payments both as receipts and as paynents in equal and opposite amounts;

contibution is not recorded.

10



Eastern and Southern Africa Higher Education Centers of Excellence (ACEII) Project
Annual Report and Financial Statements for the linancial year ended 30 lune, 2023

Significant Accounting Policies (Continued)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid inveshnents with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of

Kenya and at various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end of the financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for

Disburseduse as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits.

i) Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is ffeated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as payn'rents when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

j) ContingentLiabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:
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Africa Higher Education Centers of Excellence (ACEII)
Financial Statements the cial ended 30

Project
2023

Accounting Policies (Continued

not probable that an outflow of resources embodying economic benefits or

potential will be required to settle the obligation; or

amount of the obligation cannot be measured with sufficient reliability

liabilities may arise from: litigation in progress, guarantees,

Letters of comfort/ support, insurance, Public Private Partnerships,

does not recognize " 
qonlingent liability but discloses details of any

in the notes to the financial statements unless the possibility of an outflow of

economic benefits or service potential is remote.

Assets

does not recognize a contingent asset, but discloses details of a possible asset

is contingent on the occrurence or non-occlurence of one or more

future events not wholly within the conhol of the entity in the notes to the

statements. Contingent assets are assessed continually to ensure that

are appropriately reflected in the financial statements. If it has become

that an inflow of economic benefits or service potential will arise and the

can be measured reliably, the asset and the related revenue are recognized in

statements of the period in which the change occurs.

bilts

consist of unpaid liabilities at the end of the financial year arising from

goods or services during the year or in past years. As pending bills do not

payment of cash in the reporting period, they recorded as 'memorandum' or

' When the pending bills are finally settled, such payments are included in the

of receipts and payments in the year in which the payments are made.

L2



Eastern and Southern Africa Higher Education Centers of Excellence (ACEII) Project
Annual Report and Financial Statements for the financial year ended 30 June, 2023

Significant Accounting Policies (Continued

m)Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis), and

for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of

the Project's achral performance against the comparable budget for the financial

yearlperiod under review has been included in an annex to thesefinancial statements.

n) Third party payments

lncluded in the receipts and payrnents, are payments made on its behalf by to third parties

in form of loans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

payrnents. During the year, there were no loan disbursements that were received in forrr of

disbursed payments from third parties.

o) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

13



and Africa Higher Education Centers of Excellence (ACEII) Project
2023Financial Statements the ended 30

Accounting Policies (Continued

figures

comparative figures for the previous financial year/period have been

reconfigured to confomr to the required changes in financial statement

events

been no events subsequent to the financial yearlperiod end with a significant

financial statements for the year ended June 30, 2023.

adjustments

adjushents relate to elrors and other adjustments noted arising from previous

were no priorperiod adjustments.

t4



Eastern andSouthern Afrtca Higher Ed.ucation Centers of Excellence (ACEII) Project
Annual Report and Financial Statements for the linancial year ended 30 June,2023

12. Notes to the Financial Statements

1. Transfers from Government entities

These represent counterpart funding and other receipts from govemment as follows:

2022-2023 2021-2022

Counterpart funding through Ministry
of Ed.ucatton

Counterpart funds Quarter I

Counterpart fimds Quarter 2 1,014,400 2,042,600

Connterpart funds Quarter 3 4,415,900 L24,900 5,016,200

Cotrnterpart funds Quarter 4 6,215,020 5,315,360 49,892,364

Total 11.645.220 5.440.260 56.951.164

15



\o

/
.l
Eo
dJ

'g0,

'os
0,,lI?
.s
do
dd

d)vt)
1d

F
6
tdi)

#I
Irl
FItf
l6

r
I

l

l

l

I

l

l

l

I

I

I

I

ll.)

"o
o9
d

o
boo
H
u,
tr
cl
o

(H
o
tr
E
€
tr
U'k
0)
d
tr
dg

do
trq
o
c)

o)rd

Eo
,Ji
ho

.E
't,
H

,E

o)

ooo
t<
C)

B
c.i
o.lo
N
(l)
tr
aFr
o
ro
o
'oo

li
0)a
(!
og
Cd

H
rE
c)

ho
H'tr

a

tr
6

(u

tro
U
o
H()

()
Cq

CN

c.l
t--
I-*
I-r
@
n^r-
oo
t.|

N
F-
Fr
r-at
t-ain

rar-
c.l
c-
c.lo-
@o
ea

rar-ol
F-
cao
6o
ra

@ia
oo
tr|
co.t
\oo

6
rn.
6
l,a
rot
\o

@
rn
@
rn
cat+
\oo

@to
@
to
ro!c
\oa

O
ca.t:
o\o\(rt

rat
a
o\in

co
6l
c)
C!
c.il
c!o
c..l

trr

d -GHcdtr9= C Otr i: o'IJ
8f;,E.$3.:E E H H

S UsEgE

qi

E E E-o tl .X r'!.E 
B.E F

EE 8Fx(l:)Po0)c,

.EATflA
C!

o
t-rN

e
'$n
\N
S's
NT
s-t
iN
*s$LxErrdp
b€
p'E
sidq
s*:ti IlJ,S
se
r)i I\t q)
LSss
tr$
.! .3

$F
TE
P'rr
IB
Sx%!I$Bn(
TT$:
dsrq\



r-

t's
Uz
V)
\)
Q\)
Vt

o
\t
\r

$
qJ

s)\
o\

P*

<,
o)

tr

Eu)
-Y O)iJ. .9

L-

Eb6u)
0)H+j6Su,a!
.83
tr+rcqoac)
Ird()E
ae)

u)
o)

Zr;

U)

0
M

o\o
oo^

o\t\o
t

oO
o^
or-
e.l

ool
c\I
r-\o
oo

OO
\o^
tnr-.+

oo
lrl
\o
cn
co

$
o\ot
\o
o\
co

ooVI
(o
$

r-
car-
o\$
O^
\o

(r)
A
ar,

M

o\o
o{
o$
ca
lr)

O
O
oo

I I oll
st
dl
$t
'.II

oOo^
a
F-

OO\o
c..t

ooo
o
c\lo
ca

I oo
o^
oo\oah

0
V

oo
\
@
c-o
(

rll

qa

0
M

I I I

ooo
o
c.lo
co

I oo
o^
oo\o

Hl

fll
odl

0Ev,
M

oo
\
oor-
O
ra

Ooo
oc-

oo\o(\

()
o
o)
o
o

-oa0
Ec(d
0)

.d
!
o
b(l)
tr
o
o

tog
6
dt{
l.
€
c)

tri

'd

d

bo

q

L
ID

.o

bo
tr

L
A<

tro
d

E€
tr

o
tU
H
>.(la
oo

d
(rl
LF

aoo
E
0.)0
E
CI
@
C)

trp.
o

GI

Aa
o
E

oo
F.Fq{
o
C)a
d.(okaA

a
t<
0.)
tr
troF

(H

o
0)q
d

ok)
H

H(.)
-(
o

"(,tr
d
U'
G)

o
-q(l)

I
()
o
d
tr
0)

E
d
tr
(.)
tr
5o
&

6l
ot{

c.lSNscn
q)

q)

\)

saq)

S'
\
E.
ki
U
Y\J
a)()

\)
c)q)

_xtrl
t,
ra
t)L
q)

U
S

g

\
rq
q)

'XoE
s
*.\'
\q)

sq

B

L
\)
V)(!
rq

t3
q)
I
qt

I
CJ

q)
*R

,s
tl
q)

sq)

lt
va

t3
(.)

B
:Et\
\
s
\s
tr\)

F(

B

\



@

U2E
a,
M

oo
Ol
o
oo

C\lol

co

\o
o\
oo
@
oi

o$
cn

o$
t+

IAE
ar)

M

I I ttr

1r,E
u,
M

OOo
o
ca

o
c.lq
\n
o\o\
c.l

de
O

M

.lt

6E
U'

M

I ooo
O
(o

o
c.lq
in
o\q.
c.l

il
H

U'
b0
tr
t
)p

+.to
ru
U'
clso
EA

EI
o)
Ea
rto
lro
P,
6
tr
Rtb
k
ru

€o
d
uto
o
-dC)

(l{
o
o
a,
c,,qo
litp{

I
H
C)

Ea
it
c)

cl
t-i(D
tr
0)
o0

€
ok
U
E
€
oo
Eo
q<
o
o
U'
cl
-q
C)
L.aA

u)ko
tp.
Eoo

(+i
o
o
rA
d

-qo
li
a

O{

cl
o
t<

o
tro
U,

(t
C)

t

en
e\
S
6l

q)

.:t\\ttq)

&
q)

s
sr

s
u)

.s()
R
ct

E\
B

E
T
E
E\

Bq).P

&
s'I\{g
qr
()
Rq!

q)
a

'{t.'
BL

$
E
S
B(J
S\J
kl
q)
,s
,Io
tr
B(r

:T
\.
RLq){
ss

V)
t
E
ct

tqr

v\

fi



o\

q)

B

rq)

v,

.s
q)
oq)\
b
q)

{q)

U1
B
q)
U2
q)

\q)\L
o
U
s)\
s)

B

T".
BS
{N
.Ttl
$^is.s
1S!
$=

8q\$q)t\ "S
Po
S.B
V1 :

SNSNs\
tss

Cv)BE
o.Y
bsst,o (tr-

sE'\U \
R \.1*iF$oO

\%$ast'.\ "E\ \)P3
$)\>\Bq)

U.$B
\-\l

Bo
c)p
H
BoE
U'
U)
(d
ao
I

d
C)

d
0)
E
E
C)

o
bI)
oo
H
Eo
o.()
H
o
aE
H

(tr
E
C)

E
,E

U1
tr
d
b
o
B

co
NO
c.l
o)
tr

|a
O
ca
o
Eo.E
C)
P.
(d

o
tr
d

r{=
c)
-d
o0
tr'tr)
o

EE
a+j

tl rr]o
UHvO)
6tr
gtr
oLr
o)OE()
cnb
'6b
tro
CE +J
HO

lIi O)
(l)O
Etr
o-L+JH
O
o)

o
Zvi

La
tr-$'

s

\

an

ah

M

c\!

@
ctr
O
tatq
oovs

q
@rr
o\
\o
$
'.I
c.l
@
tr)

@
e.i

$
oo\q
rat
lr)
rat

titlN
r-l
Ndlrl
N6lld

tn
\
tc\
!t
@
c..l
O
oo

r.lN
6{
N(')lq
@lol
rd

an

v,v

r
cl
O
c.lrr)

(o
r-
@

h
tr*
o
(.t

Or-
o
$

ttu

ocl
o\
rat
\
co
rr)o
.t
lrl

oq
i
$\o
.f
rno
$N

o
oq
ao
rr)-i:
r-(\l
ca
@
C{

dri€l
ulti.f,|
\d
ol

I :l

OE0
M

drl
oq
lft(fI.q
\olel
-.{

OE
O

M

ocl
o\
la)
\
co
rat
O
+tr)

Oq
ra!
$\o
\t
rat
O
$
c..l

o
oq
cr)rr)
v-
rrN
c.i
oo
c..l

Ho
E

drffo '.:,Fb
PiE
E6o bI)
E.E6)€

SBEE€gAA
aA
Eirtr-i
2Z5<
s#
<r4
ds)

o)

s
RI

.E
6d

U')0
tr
C)o
Ho
o)ox
rq
q<
o
lr
C)

tr(l)()

oL
d
=o'd
b0

C!

o
Fr

<a
o)

0)

d(l)
d
H

E
c)

oo
d
Ho
dz
o
P
v)
t<
,g
U'n
(d
kF

-*.O .:6)e0)Er&o
a bI)

E.E a'! 8'E
EEg
3E5
9Jl oo^oo
E8€IOOOO,o
ufr B',/r/) bo*eot -'EoH+ro
E IF
.U KE

ad
H
o-

^!,@.;

E ["
E FBE &.rI bEatrF,,

EEE
(1)dr.

E E€
Ee 3,ri:€
ts:E
r-" 0) Ho= o
trlxo.()()dOt-H

Gl
S
t\I
d
c-l
q)

a)

13\)\
$
a
B

q)

.s
$i

\)
s\)
\l

V)

G
(.)

B

t\

s$\)
\
a.
rI)
Us
a)()
\)
\)()
-xrqt'
V)\)

\)
U
S
tt()

tli
q)

.s
N
cl()

\'
q)

s
U)

lt

ql
Sq
It
rq



eril Higher Education Centres of Excellence (ACEII)
Statements the cial ended June

Project)
2023An

N

6.

and

6.

Statements (Continued)

ts

Africa Higher Education Centres of Excellence (ACEtr) Project has no dedicated
related to the project at the Ministry are done through the state department of

development account at the central bank of Kenya.

to

Cash

s (Note 6

ffi
a)

casl in nar (Note 6B

alCasf equir rnts (shor l-term deposits) (Note 6C)

rodt
I

[oo sorrtt
. All tuJ
,rcation'sl

, aa^rr-aJ

Development [A/c No 1000302712]

F balances

of lA/q No......1

b
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Eastern and. Southern Africa Higher Education Centres of Excellence (ACEII) Project)
Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th Jvte 2023 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the Exchequer

Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that wore

voted in the year. These funds have been reported as loans/grants received in the year under the Statemeot of
Receipts and Payments.

Special Deposit Accounts Movement Schedule

(fhe Special Deposit Account(s) reconciliation statement(s) has ftave) been attached as Appendix I suppott

these closing balance.

(i) A/C Name [A/c No. 1000331704 ]

51,589.83 51,589.t3Opening balance

790,580.69 2,708,496.X0Total amount deposited in the account

(790.s80.s4) (2.708.496.201Total amount withdrawn (as per Statement of Receipts & Palm.ents)

5-1589J8 5L589.&1Closing balance (as per SDA bank account reconciliation attached)
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Eastern and Southern Africa Higher Education Centres of Excellence (ACEII) Project)
Annual Report and Financial Statements for thefinancial year ended June 30, 2023

Notes to the Financial Statements (Continued)

8. Payables - Deposits and Retention Monies

9. Fund Balance Brought Forward

I
Retention

Deposits

.lIotal

Bank accounts

Cash in hand

Cash equivalents (short-term deposits)

Outstanding imprests and advances

Total

23
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r3.

1. il*t*

Exter rf assistan ;e received as loans 106,435,959 308,037,273

Tota I 106,435,959 308,037,273

a).E assi1..

Extet assistan ;o received as loans 106,435,959 308,037,273

Tota 106435,958 308,037,273

tnd Africo Higher Education Centres of Excellence (ACEII)
Financial Staternents the ended lune 3

Disclosures

ce relating loans and grants

Project)
2023n
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Eastern and Southern Africa Higher Education Centres of Excellence (ACEII) Project)
Annual Report and Financial Statements for thefinancial year ended June 30, 2023

Other Important Disclosures (Continued)

b) Undrawn external assistance

c) Classes of providers of external assistance

(Provide details of the reasons for external assistance e.g. Econornic development or welfare objective,

Emergency relief, Trading activities etc.)

238,612,228 345,048,186

To strengthen
selected Eastem
& Southern
Africa Higher
Education
Institutions to
deliver quality
post grcduate
education

Undrawn external assistance - loans

238,612,228 345,048,186Total

308,037,273106,435,858Intemational assistance organization

106,435,858 308,037,273Total

25



and

to Government entities 106,435,858 308,037,273

106,435,959 308,0371273

Africa Higher Education Centres of Excellence (ACEII) Project)
Financial Statements the ended June 30, 2023

Disclosures (Continued)

of external assistance
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Eastern and Southern Africa Higher Education Centres of Excellence (ACEII) Project Reports and
Financial Statements for the financial year ended June 30, 2023

Annex 3 - Summary of Fixed Assets Register

I

22.t 9m22.180.900Transport equiDment

2,8 613
Office equipment, fumiture
and fittines 2.s79.613 310,000

4.4 t41.405.420 2.995.920ICT Equipment.

79.4 fa26.165.933 3305.920Total
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Eastern and Southern Africa Higher Education Centres of Excellence (ACEII) Project)
Annual Report and Financial Statements for the financial year ended June 30, 2023

Annex 5: Signed confirmations from beneficiaries in Transfers to Other Government Entities

a. Egerton University
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Statements the ancial ended June 30, 2023
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Eastern and Southern Africa Higher Education Centres of Excellence (ACEID Project)
Annual an d Fin ancial Statements the cial ended June i0, 2023
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Eastern and Southern Africa Higher Education Centres of Excellence (ACEII) Project)
Annual an d F in an cial S tatem ents the ended June 2023

c. Jaramogi Oginga Odinga University of Science and Technology

.,?l

a,

*:[/
$1

ti
1*!'

.',.il.,;{-*

W
eRts$xu$

!

6,r.os,.ioa}ppt*r

elgrE.*-4--iqhr+sg:{q!ry*$Hh

l,Ur**s,*of*,trp.{rr inynEr.r*fi,rrr{rd.furir-L#ltilrr$*1r,*ti.tistrkxi/fr$ra**ilta*,t.hy.qus,.
:. lt

4t



,
a

E
A

Africa Higher Education Centres of Excellence (ACEII) Project)
cial Statements the ancial ended June 2023

rrS4 SnttqA ghririrlsrTY (}r SrStUtcci: rtNS

rl

llr*roiiti

hcetl cott rotmlTtrtqd ilol"rd. tsfc,I.lritl$'ulirlr thc ptrrgnr $16191o

,qfui!&lTIry
.dI $.utt

I.t!&hrfr

tr

d
p

trn A,
cal Rt

louthern
rt and Fi

,'lN'l'r'fv.,
li.,'oilj{dq
-1fi?.*Ade
ffiffit;

.Hte:* Q,*tr1
n.eriiinc'tt

Rre 1:liutr$r rF,rJ6Eru.i(,d.sJrai

'l,1trlill .l.d? r -rlyr?.?,?;t 'i
Llrlv! l4thr r$'rl.t Gmrrl

sp.$Pgiggs ri -. .arie;rlao:nqr}-ur IrqP
fteeorir.r.li '0{170?r?Oa,a

'17riBff rhr l{t€lilrr..E!1il}a(i.rri.il}d (}9riI}/}Q21

Pfo(lil
"S.A6l;;}OY

!}. 5lF;oi.S,7"'jtl EB'JA&EIS
5il.,{}s:}ruder,l

,l

I

l
I
I

f't]:
I

I
I

i
L
i:;.ts

.i

i
t-

ftrc:d':roj

Glirhf ifli
tir;trme1;tr
ofliiq,l(lrq

$irn."ffi

42



(
a

Eastern and Southern Africa Higher Education Centres of Excellence (ACEII) Project)
Annual Report and Financial Statements for thefinancial year ended lune 30, 2023

Annex 6. Special Deposit Account(s) reconciliation statement(s)
a) Bank statement
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