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NAKURU CE,NTRAL SECONDARY SCHOOL
Annual Report aod Financial Strtements for the year ended 30th June 2022

2. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act.
2013. It is located in Nakuru County. Nakuru East Sub-County

The school was registered in 07llll20l I under registration number PU/S/3/3870/I I and is
currently categorized as a Sub Counly public school established. owned or operated by the
Covemment.

The school is a day school and had 766 numbers oi students as al 30th June 2022. Il has 4 streams
and 29 teachers of which none teachers are employed by the School Board olManagement.

(b) School Board of Management - Board Membe rs

The School Board of Management established under Section -55 of the Basic liducation Act.
2013; is composed of the following menrbers:

I Dr. Japhet M. Muthamia Chairman 24/06/2022
2 Mr. Kiarie Bernard Secretary - Principal 24/06/2022
J Ms. Sabina N. Mburu P.A Chair 24t06t2022
4 Pst. Martin Lizinga lmbuka Member 24t06/2022
5 Mrs. Gladys Wangare Obwogi Member 24/06/2022
6 Ms. Irene Anzimbu Member-co-opted 24/06/2022
7 Mr. Salim Kakau Rashid Member 24/0612022
8 Mrs. Rosely Nakhayo Ongeti Member - Special Needs 24/06/2022
I Mr. David Obare Member 24/06/2022

l0 Mr. Mwangi David Miugo Member - Rep Teachers 24/06/2022
ll Dr. Elizabeth Wangui Member 24/06/2022
t2 Mr. Moses Muriuki Member 24t06t2022
l3 Mrs. Margaret Kiberenge Member 24/06/2022
t4 Mr. Eliiah Karuthai Member 24t06/2022
t5 Mrs. Yuniah Kemunlo Orina Member 24/06/2022
l6 Mr. Robi Reuben Robi Member co-opted 24t06/2022
t7 Hirsi Jama Rep Students 24t06/2022

III



NAKURU CENTRAL SECONDARY SCHOOL
Annuat Report and Financial Statements for the year ended 30tt Juoe 2022

The functions of the School Board of Management include:
- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision of proper and adequale facilities for the School
- Manage the School's affiairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Anicle 226 (l) (a) olthe Constitution ofKenya, Section 8l ofthe Public Finance
Management AcL 2012 and the Fourth Schedule para2l and 23 of the Basic Education Act,
2013.

(c) Committees of the Board

Dr. Japhet M. Mutamia
Mr. Kiarie Kiarie
Dr. Gladys Obwogi
Mr. Salim K. Rashid
Ms. Sabina Mburu

Chairman
Principal
Member
Member
Member 4 out of6Executive Committee

Audit Committee

Mr.Elijah Karuthai
Mr. Kiarie Bemard
Mrs. Margarel K iberenge
Mr. Reuben Robi

Chairing
Member
Member
Member 0 out of62

Dr. Japhet M. Mutamia
Mr. Bernard Kiarie
Mr. Reuben Robi
Mr. Salim K. Rashid
Mrs. Roselyne Nakhayo
Ms. Sabina Mburu

Chairing
Member
Member
Member
Member
Member I out of63

Finance,procurement and
general purposes

Committee

4 Academic Committee

Mrs. Oladys Obwogi
Mr. Bemerd Kiare
Ms. Irene Anzimbu
Mrs. Roselyne Nakhayo
Mr. Reuben Robi

Chairing
Member
Member
Member
Member I out of6

4 out of65 Development Committee

Mr. Elijah Karuthai
Dr. Japhet M. Muthamia
Ms. Sabina Mburu
Mr. Bernard Kiarie
Ms. Irone Anzimbu

Chairing
Member
Members
Member
Member

IV



NAKURU CENTRAL SECONDARY SCHOOL

Rcf: Dcsisnetion Nrmc TSC Number
Prrncipal Mr. Bernard Krarie 349817

1 Deputy Principal Ms. Asnes Wairimu Kaniuki 304023
3 School Bursar Ms. Eunice Waithera Kamau

Annuel Re rt end Finenciel Stetements for the yeer ended 30th June 2022

(d) School operrtion Menegement
For the financial year ended 30th June 2022 the School day-to-day management was under the
following persons:

I out of6Discipline and wel f'are

Commrttee

Mr. David M. Mwangi
Ms. Sabina Mburu
Mr. Salim K. Rashid
Mr. Bemard Kiarie

Chairing
Member
Member
Member

6



NAKURU CENTRAL SECONDARY SCHOOL
Annurl Repo rt end Finencirl Stetements for the yeer endod 30th Jlrtne 2022

(f) School Benkcrs

The following school operated six number ofbank accounts in the following banks

Name of Bank: Family Bank
Branch: Nakuru Finance
AccountNumber: 018000024165

(e) Schools contacts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

10544 - 201 00 Nakuru
0739448993
na.kucentralsec@gmail.com

Family Bank
Nakuru Finance
018000024166

Family BanL
Nakuru F'inance
018000024167

Family Bank
Nakuru Finance
018000074062

Family Bank
Nakuru Finance
018000073271

Family Bank
Nakuru Finance
0l 8000024728

2 Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Brach:
Account Number

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

t

5

4

6

(g) lndependent Auditors
Office of the Auditor General
Anniversary Towers, [.lniversity Way
P.O. Box 300t4
GPO 00100
Nairobi, Kenya

VI



NAKURU CENTRAL SECONDARY SCHOOL
Annual Repo rt and Financial Statements for the year ended 30rh June 2022

3. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary repo( ofthe perflormance ofthe school against t}c set performance

evaluation criteria:

a) Financialperformance:

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON OF THE SAII1E
FOR THE LAST THREE YEARS

sNo ACCOUNTS 2022 2021 2020
Kshs Kshs Kshs

School Fund Account (82,233.00) 2,965,2t2.00 (2e,788.00)

2 Operations Account (534.E r 7.02) 632,061 . r0 (r93.602.42\

) Tuition Account (617.986.20) 43 8.687.50 r5s.789.00
4 In lrastructure Account 855,225.00 I,41 8,785.00 (977,075.00)

TOTAL (439,8r 1.22) 5.454.745.60 (1,044,676.421

I nc rease/Dec rease 5,014,934J8 4,410,069.18 (4.600.145.65)

GRAPH PRESENTATION FOR SURPLUS/DEFICIT FOR THE LAST THREE YEARS
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NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Statements for the year ended 30th June 2022

CAPITATION GRANTS FROM THf, MINISTRY OF f,DUCATION FOR THf, LAST
THREE YEARS

sNo ACCOUNTS 2022 202r 2020

KSHS KSHS KSHS

I Operations Account 7.062,472.40 6,053.496. l0 5,1 r 8.542.00
1 Tuition Account 2.se9.909.80 965,794.50 1,262.442.00

3 Infrastructure 4,440,750.00

Total 14,103,132.20 7,019190.60 6380,984.00

I nc rease/I)ec reese 7.0&t.84t.60 63EJ06.60 (2297267-261

No of Students 789 789 850
Ratio of Capitation pcr
student l:8978.25 l:8873.95 l:7507.04

GRAPH PRESENTATION TOR GRANT FROM MINISTRY OF EDUCATION FOR THE

LAST THREE YEARS

Chart Title
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NAKURU CENTRAL SECONDARY SCHOOL
Annual Report aod Financial Strtemetrts for the year ended 30tb June 2022

OVERVIEW OF CROWTH IN EXPENDITURE OF THE SCHOOL
SNO ACCOT'NTS 2022 2021 2020

Kshs Kshs Kshs

School Fund Account 10,329,5 r r .00 3, r86,523.00 2,6t5,966.00
1 Operations Account 7.597,289.42 2.649,6E5.00 12,39t,219.42

3 Tuition Account 3,277,895.93 527,t07.00 1,106,653.00

Infrastructure Account 3,58s,525.00 1,363,965.00

Totil 24,79O22t35 7J27a$O.OO l6,l t3,E3E.42

Increase./Decreese 17,062,931J5 (3,473fi25.4t 294,57439

CRAPH PRESENTATION FOR THE GROWTH IN EXPENDMURE FOR THE LAST

THREE YEARS

Chart Title
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NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Statem€nts for the year ended 30th June 2022

MOVf,MENT OF DEBTORS OF THE SCHOOL
SNO ACCOUNTS 2022 2021 2020

I
School Fund
Account KSHS KSHS KSHS

a Debtors 6,870,824.00 4.847.022.00 3,t21,6t8.00

Total 6.870.E24.00 4,847,022.00 J,121,6r8.00

Increase/Decrease 2,023,802.00 t,725.404.00 (424,956.00)

GRAPH PRESENTATION FOR THE MOVEMENT OF DEBTORS OF THf, SCHOOL

Debtorsq
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NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Statements for the err ended 30tt Jlune 2O22

(;RAPH PRESENTATION FOR THE MOVEMENT OF CREDITORS

Cred itors
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MOVEMENT OF CREDITORS OF THE SCHOOL

SNO ACCOUNTS 2022 2021 2020

I Description KSHS KSHS KSHS

22,906.00a Creditors 909,085.00 534.771 .00

Total 909,085.00 534,771.00 22,,906.00

374J1.r.00 511,E6s.00 (45"26E.00)I nc rease/I)ec rease
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MOVEMENT OF CASH AND BANK BALANCES

2022 2021 2020sNo ACCOUNTS

KSHSKSHS KSHS

646,238.00 2,266,446.00 360,338.00I School Fund Account

65.0 t6.482 Operstions Account 100,266.98 764.557.00

3 Tuition Account 20,643.57 6EE,424.72 184,737.22

I n frastructure Account 4,339,525.51 3,484,300.5 I 2,065,5 r 5.5 r4

59, t64.00Savings Account 59, 164.00

CDF Account 52,255.45 44t,375.45

7.704267.68 2,675.607.2rTotel s4t7,095.46
I ncrease/I)ec reese (2,487,172.221 5,02E,660.47 (664,98E.42)

NAKURU CENTRAL SECONDARY SCHOOL
Annuel rt and Financial StatemenB for the year ended 30rh Jurne 2022

GRAPH PRESENTATION FOR CASH AND BANK BALANCES FOR THE LAST THREE YEARS

Chart Title'4
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NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Finsncial Ststements for the year ended 30th June 2022

b) Teacher Student ratio:

The teacher to studenl ratio is 33: l. The number of teachers recruited in the year ending3l1612022

are (3) three female teachers. The total teaching staff was (29) twenty-nine, which was a total of (12)

fwelve males and (17) seventeen female. The school has no B.O.M teachers.

The following is a breakdown ofthe number ofteachers per each subject.

The subject we were having shortages are as follows: -

S/l.,lo Subject No. of Teachers

I ENGLISH 4

2 KIAWAHILI 5

3 MATHEMATICS 6

4 BIOLOGY 3

5 CHEMISTRY 3

6 PHYSICS 3

7 COMPUTER STUDIES I

8 wooDwoRK I

9 C.R.E 7

l0 AGRICULTURE 4

H HOME SCIENCE I

t2 HISTORY 6

l3 GEOGRAPHY 3

t4 BUSINESS STUDIES ,

SA.,lo Subject

HOME SCIENCE

2 COMPUTER STUDIES

3 GEOGRAPHY

4 CHEMISTRY

5 BUSINESS STUDIES

xill



NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Statements for the year ended 30tb June 2022

c) Mean score in the 2021 KCSE:

YEAR NO OT

CANDIDATES

MEAN

SCORE

TRANSITION REMARKS

2021 230 2.1608 3 The performance was below the

school target mean of4.000.

The poor performumce was

attributed by: absenteeism. low

Kcpe entry marks and students

missing lunch due to parent nit

paying lunch programme

money.

2020 122 2.6325 8

Tlre performance was below the

school target mean score and this

could have been attributed toi
students missing lunch due to

parent failing to pay lunch money,

the Covid l9 break where some

students only appeared during the

exams, low Kcpe entry marks and

indiscipline issues.

20 t9 1?2 2.9426 t2

The performance was below the

school target mean of4.000. The

poor performance was attributed

to:- absenteeism, low Kcpe entry

marks and students missing lunch

due to parcnts not paying lunch

progra nme money.

xtv



NAKURU CENTRAL SECONDARY SCHOOL
Annual end Financial Strtemetrts for thc ended 30t! June 2022

d) Number of Candidates in the 202I KCSE:

Tabulate the number of candidates sitting for KCSE over the last three years.

e) Capacity of the school:

The school had a total of766 students composed of386 boys and 380 girls, the number of classes is

( l5) fifteen, the ratio of classes and the students in the school I :57. The school has a shortfall of (7)

classes.

The school has two (2) laboratories, one (l) computer laboratory and one (l) library.

The student's toilets comprise of(8) eight girl's toilets and l2(twelve) boy's toilets.

YEAR NUMBER OF CANDIDATES

2019 2020 2021

BOYS 72 67 117

GIRLS 50 50 ll3
TOTAL t22 |7 230

XV



NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and X'inancial Statements for the year ended 30th hte 2O22

Develo ment ects cerried out the school:ro

.l \lhhL:: ,t

School Principal

B.O. I'l
lt Aus nA

sECREIA.
10

t ,l

*
o

5

YEAR FUNDED BY STATUSsaro PROJECT

MOEST COMPLETEDI Storey Classroom 2021 -2022

2 Ramp 2021 -2022 MOEST IN PROGRESS

Renovation of 4 Classrooms 2021 -2022 MOEST COMPLETED3
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NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Strtements for the year ended 30th June 2022

4. Statement of School Management Responsibility
Section 8l (l) ofthe Public F'inance Management Act.20l2 requires that. at the end ofeach financial
year, each National Govemnrent School shall prepare linancial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a lbrm that complies with
relevant accounting, slandards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution ol basic education to be keep all proper books and records of accounts of the income.
expenditure and assets of the institution.

T'he Board of Management of Nakuru ('entrul Secondary School accepts responsibility for the school's
linancial statements, which have been prepared on the Cash Basis Method oi Financial Reporting.
using appropriate accounting policies in accordance with lntemationat Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and thir
view ofthe state of the school's transactions during the tjnancial year ended 30o June. 2022, and ofthe
school's financial position as at that datc.

Namc: D Japhet M. Muthamiar.
Desigrration: Chairman. School Board of Management

Date:

Name: Mr. Bernard Kia
Designation: School Pri Secretary to

I)ate:

Name :Ms. Eunice W. Kamau

Designation: Bursar/ Finarce Officer
I)ate:

Manaaement
I {1U6 2021

M

.,.)

L B o
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REPUBLIC OF KENYA

a
Telephone: +r54-(zo) j214ooo

Email: rnfo@oagkenya.go.ke
Website:www.oagkenya. go. ke @AGffi HEADOUARTERS

Anniversary Towers
Monrovia Street

P.O Box 3oo84-ooroo
NAIROBIr.,,, OFTICE OF THE AUDITOR.GENERAT

I t!ittott ttt'! lt t t)tfil,thtlt!l

REPORT OF THE AUDITOR-GENERAL ON NAKURU CENTRAL SECONDARY
SCHOOL FOR THE FINANCIAL YEAR ENDED 30 JUNE, 2022 - NAKURU COUNTY

PREAMBLE

I draw your atention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
arc fauly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nakuru Central Secondary
School - Nakuru County set out on pages 1 to 21, which comprise the statement of assets
and liabilities as at 30 June, 2022, and the statement of receipts and payments,



astatement of cash flows and statement of budgeted versus actual amounts for the period
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 ot lhe Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose ol the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly in all material respect,
the financial position of Nakuru Central Secondary School- Nakuru County as at
30 June, 2O22 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. Long Outstanding Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.7,260,944 in respect of fees arrears as disclosed in Note 13 to the financial
statements. However, included in the balance are receivables amounting to
Kshs.2,426,368 which have been outstanding for more than three (3) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.7,260,944 could not be confirmed.

2.0 Unsupported Cash and Cash Equivalents Balance

The statement of financial assets and liabilities reflects cash and cash equivalents of
Kshs.5,217,095 as disclosed in Notes 10 and 11 to the financial statements. lncluded in
this balance is cash in hand balance of Kshs.8,467 that is not supported by a board of
survey. Further, included in the bank balance of Kshs.5,217,095 is a balance of
Kshs.59, 164 held in a savings bank account which was disclosed as dormant,
Management did not provide the bank statements to confirm the dormancy of the account.

ln the circumstances, the accuracy, completeness and existence of the cash and cash
balance of Kshs.S,217,095 could not be confirmed.

3.0 Unsupported Payments

The statement of receipts and payments reflects payments for operations, boarding and
school fund of Kshs.7,597,289 and Kshs.10,316,758 respectively as disclosed in Note 7
and 9 to the financial statements. However, examination of payment vouchers amounting

Report t{the ..luditrtr-(ienerul on Nukurt ('cntral Secon.l<tn, Stfunl lor tha vttr cndcd 30 .lmc. 202 2 - N akuru (itunn,
2



to Kshs.8,920,856 revealed that Management made payments without proper support
documents such as requisitions, local purchase orders, delivery notes, inspection and
acceptance reports and goods received notes.

ln the circumstance, the accuracy, completeness and occurrence of payments amounting
to Kshs.8,920,856 could not be confirmed.

4,0lnaccuracies and Anomalies in the Financial Statements

Review of the financial statements revealed the following inaccuracies:

The statement of receipts and payments reflects total receipts of Kshs.24,337,657
instead of the re- casted amount of Kshs.24,432,657 resulting to an unreconciled
variance of Kshs.95,000. Further, the statement reflects comparative amount for
total payments of Kshs.7,729,720 instead of the re- casted amount of
Kshs.7,737,720, resulting to an unreconciled variance of Kshs.8,000,

[. The statement of receipts and payments reflects government grants for operations
of Kshs.7,067,472 which varies with the re- casted amount of Kshs.7,062,472
resulting to an unreconciled variance of Kshs.5,000;

r The statement of receipts and payments reflects school fund income- parents'
contribution of Kshs.10,324,525 which varies with the Kshs.10,234,525 disclosed in
Note 4 to the financial statements, resulting to an unreconciled variance of
Kshs.90,000. Further, the income was not supported with detailed accounting
schedules showing the amounts invoiced, paid and outstanding amounts

tv Management did not provide records of any bursaries and scholarship paid to the
School and for which particular students nor supported how the bursaries and
scholarships have been accounted for under school fund income- parents'
contribution

The statement of receipts and payments reflects tuition, operations, infrastructure,
and boarding and school fund payments of Kshs.3,277,896, Kshs.7,597,289,
Kshs.3,585,525 and Kshs.10,3'16,758 respectively. However, these amounts were
not supported with the appropriate ledgers and accounting schedules,

VI The statement of assets and liabilities reflects accounts payable of Kshs.902,332.
However, Note 14 to the financial statements reflects Kshs.909,085, resulting to an
unreconciled variance of Kshs.6,753,

v The statement of assets and liabilities reflects accumulated fund balance brought
forward of Kshs.12,015,519 which differs from the Kshs.12,016,517 disclosed in the
prior year financial statements, resulting to an unreconciled variance of Kshs.998,
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v t The statement of cash flows reflects total receipts of Kshs.22,125,636 instead of the
re-casted amount of Kshs.22,130,636, resulting to an unreconciled variance of
Kshs.5,000. Further, the statement of cash flows reflects school fund income, cash
out flows for tuition, cash outflows for operations and cash outflows for boarding and
school fund payments of Kshs.8,022,504, Kshs.3,267,896, Kshs.7,604,309 and
Kshs.1 0, 1 54,078 respectively. However, Management has not disclosed in the
Notes to the financial statements as to how the amounts have been arrived at. ln
addition, the statement of cash flows reflects cash and cash equivalents at beginning
of the year of Kshs.7,703,268 which varies with the comparative balance of
Kshs.7,704,266 resulting to an unreconciled variance of Kshs.998,

tx The statement of budgeted versus actual amounts reflects total actual income of
Kshs.17,375,541 instead of the re- casted amount of Kshs.21,370,541 resulting to
unreconciled variance of Kshs.3,995,000. Further, the statement reflects laboratory
equipment, internal exams and lunch programme actual amounts of Kshs.542,023,
Kshs.467,023 and Kshs.9,796,135 respectively. However, the amounts vary with
the amounts disclosed in Notes 6 and 9 to the financial statements of Kshs.596,830,
Kshs.542,023 and Kshs.10,307,785 respectively by Kshs.54,807, Kshs.75,000, and
Kshs.5'1 1 ,650 respectively,

The statement of budgeted versus actual amounts reflects percentage of utilization
for lunch programme (income), total income, laboratory equipment, internal exams,
total expenditure for tuition, local transporutravelling, electricity water and
conservancy, administration costs, activity expenses, lunch programme
(expenditure) and total expenditure for school fund of 86.65%, 68.48%, 63.820/o,
95.82o/o, 95.36%, 188.77o/o, 138.36%, 215.650/o, 147.88o/o, 0olo and 95.63%
respectively instead of the re- casted values of 760/o, 84o/o, 57o/o,87o/o,89ok, 153o/o,

135o/o,220ok, 148%, 102%, 102o/o and 95% respectively and

xi. The amounts and balances in the financial statements and notes have not been
rounded off to the nearest shilling.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance wlth lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nakuru Central Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.
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Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on comparable basis of Kshs.25,374,300 and Kshs.17,375,541 respectively,
resulting to under-funding of Kshs.7,998,759 or 32% of the budget. However, the School
spent a balance of Kshs.24,265,818 against actual receipts of Kshs.'17,375,541, resulting
to an over-utilization of Kshs.6,890,277 or 40% of actual receipts.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public. ln addition, the source of funds spent in excess of actual
receipts was not disclosed.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, Management had not resolved the issues as at 30 June,2022 or
given any explanation for failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary School Heads Association

The statement of receipts and payments reflects operations payments amounting to
Kshs.7,597,289 as disclosed in Note 7 to the financial statements. lncluded in the
expenditure is an amount of Kshs.1,242,700 transferred to Kenya Secondary School
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Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. This organization is not defined in
Government Funding and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.1 ,242,700 could not be confirmed.

2. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and capitation grants for infrastructure totalling Kshs.14,108,131.
Comparison of data from National Education Management and information System
(NEMIS) with the School's records revealed that during the financial year the number
students registered in NEMIS differed with the students in the School's records as shown
in the table below;

Capitation
Period

Account
Type

No. of
Students

per
NEMIS

No. of
Students as

per Class
Reqister

Variance
in No. of

Students
Capitation

Rate
Amount

(Kshs)

Jul-21 Operations 612 829 217 4,500.00 976,500

Tuition 612 829 217 730.00 'l 58,410
Form 1 Operations 179 208 29 4,500.00 130,500

Tuition 179 208 29 730.00 21.170
Oct-21 Operations 791 1.037 246 3,553.70 874.214

Tuition 791 1,037 246 700.00 172,200

Jan-22 Operations 789 829 40 2,O73.70 82.948
Tuition 789 829 40 478.00 1 9, 120

Apr-22 Operations 788 726 62 2,954.80 183,197

Tuition 788 726 62 1,050.60 65,137

Total 2,683,393

The variance in the numbers of students registered resulted to an underfunding of the
School by an amount of Kshs.2,683,393. This was contrary to the Ministry of Education
Circular MOE.HQS/3/13/3 on implementation of Free Day Secondary Education (FDSE)
which requires all learners be registered in NEMIS and the principals to ensure their
records are accurate.

ln the circumstances, the underfunding of the School may have affected service delivery
to the students.
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3. Under Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed one hundred and eighty-
three (183) books for each of Mapambazuko ya Machweo na Hadithi Nyingine (Hadithi
Fupi), A Silent Song and Other Stories (Anthology of Short Stories), An Artist of the
Floating World (Optional Novel), and Bembea ya Maisha (Tamthilia) to the School for
form 3 students, against a population of only two hundred and nine (209), resulting to an
under supply of the text books by twenty six (26) for each book. This was contrary to the
Ministry of Education's National Curriculum Policy of December, 2018, in policy statement
4.3, which indicated that the Government sought to achieve a book to learner ratio 1:1 at
all levels of basic education in the medium term.

ln the circumstances, the undersupply of books to the School may have affected service
delivery to the students

4. Non-compliance with the Ministry of Education Operational Manual for
Utilization of Learner Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and capitation granls for infrastructure of Kshs.2,599,909,
Kshs.7,067,472 and Kshs.4,440,750 respectively as is disclosed in Notes '1 , 2 and 3 to
the financial statements. However, Management did not provide for audit duly signed
form-lists by individual students in respect to the capitation grants to the Sub-County
Director of Education. Further, the School did not display the receipts of capitation and
the circular accompanying the funds on the school noticeboard. This was contrary to Sub-
section 3.1.1 of the Ministry of Education Operational Manual for Utilization of Learner
Capitation Grant outlines the criteria for funding that each school must fulfil to receive
capitation.

ln the circumstances, Management was in breach of the law

5. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.24,337,657 and
Kshs.24,777,468 in respect of total receipts and payments respectively. However, during
the year, Management did not prepare an annual procurement plan as part ofthe annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that 'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process.

ln the circumstances, Management was in breach of the law.
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6. Late Submission of Annual Report and Financial Statements for Audit

During the year under review, the School Management did not submit the annual report
and financial statements to the Auditor-General by the statutory date of
30 September, 2022 as they were submitted on 24 May,2024. fhis is contrary to Sectlon
a7() ot the Public Audit Act, 2015 which requires that financial statements should be
submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, except for the effects of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1.0 Lack of Risk Management Policy

Review of internal controls revealed that the School did not have a risk management
policy, strategies and risk register to mitigate against risk. This was contrary to
Regulation 165(1) of Public Finance Management (National Government) Regulations,
2015, which provides that the Accounting Officer shall ensure that the National
Government entity develops risk management strategies, which include fraud prevention
mechanism; and a system of risk management and internal control that builds robust
business operations.

ln the circumstances, the effectiveness of risk management in the School could not be
confirmed.
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2.0 Lack of lnsurance Cover for Property and Other Assets

Review of financial statements and assets records revealed that the School did not have
an insurance cover for property and other assets.

ln the circumstances, the School is exposed to losses without compensation in case of
fire, theft or any other unforeseen calamities.

3.0 Weak lnternal Controls on Filing of Procurement Documents

Review of internal controls on management of payments and procurement processes
revealed that payment vouchers, supporting documents and procurement documents
were separately filed by the accounts department, thus, delinking procurement
documents from expenditure documents.

ln the circumstances, a proper filing system with clear links between payment vouchers,
procurement documents and expenditure files was not maintained by the School
Management to facilitate an audit trail.

4.0 Weaknesses in lnformation Technology lnternal Controls

Review of lnformation Communication Technology (lCT) revealed that despite the School
having a computer laboratory to support student computer studies, an accounting
software and an examinations and students' management software, the School did not
have in place the following controls in regards to lnformation Communication Technology
(rcT):

An lT strategic committee and lT steering committee, which may result in inadequate
lT governance, which forms a critical part of the entity's governance structure,

Documented policies which cover physical access to lT environments. This could
result in loss of information assets due to damages or theft,

Disaster management and recovery policies including fire suppression systems and

iv. Business and lT continuity plans including an off-site back-up plan

ln the circumstances, disaster management, business recovery and continuity of the
operations may not be guaranteed.

5.0 Lack of Segregation of Duties

Review of the Schools operations revealed lack of segregation of duties in key operations
like maintaining books of accounts including cash books, preparing payment vouchers,
posting to the cash book, and prepares the monthly bank reconciliations which were
performed by the Accounts Clerk.
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ln the circumstances, the effectiveness of internal controls in the revenue and payments
processes could not be confirmed.

6.0 Unvalued Fixed Assets and Lack of Ownership Documents for Land

Annex 2 to the financial statements discloses a summary of fixed assets owned by the
School that includes five (5) acres of land, buildings and structures, office equipment,
furniture and fittings, ICT equipment and other ICT assets, tools and apparatus, textbooks
and intangible assets. However, review of documents provided for audit revealed the
following anomalies;

i. The School did not have land ownership documents for the five (5) acres of land
where it is located. Further, valuation reports determining the size and value of the
land were not provided for audit,

The summary of fixed assets register reflects a nil book value for all the assets, thus,
understating the book values of the assets and

The office equipment, furniture and fittings, ICT equipment, tools and apparatus and
machinery and equipment were not tagged or serialized as School's owned assets.

ln the circumstances, the effectiveness of internal controls, existence, and ownership of
the School assets could not be confirmed.

7.0 Lack of lnternal Audit Function

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Report ol lhc .lulitor-Aenarql on Nukuru Central Seenndun' St'hool.[or the rcar ended 30 .lune. 20] 2 - Nahutu Coun4
10



Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management are responsible for overseeing the school's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General'a Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not nee,essarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the rnternal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal c,ourse of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes rn conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and marntarn professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that rs sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud ts hrgher than for one resulting from error, as fraud may involve collusron,
forgery, rntentional omissions, misrepresentations, or the override of internal controls.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accountrng estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditrons that may cast significant doubt on the school's
ability to continue to sustarn its services. lf I conclude that a material uncertainty exists,
I am required to draw attentron in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the school to cease to
continue to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
intemal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA
AUDITOR.GENERAL

Nairobi

26 September, 2024
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NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Statements for the year ended 30tb June 2022

6. Slatement of Receipts and Payments for the Year Ended 30t June 2022

The school financial statements were approved on 7022 and signed by

Name: Dr, Japhet M.
Muthamia

ChairBOM

Dete:

Name: Mr. Berna
School Princi
BO

Kiarie
cretary to

Name: Ms. Eunice W.
Kamau

Buxer/ Finance Officer

Date:

Receipts

965,794.502,599,909.80Covernment grants for tuition

3,273,746.102 7,067 ,472.40Covemment grants for operations

2,782,750.003 4.440,750.00Government Grants for infrastructure

4 t0,324,525.00 6,162,174.00School fund income- parents' contributions

Miscellaneous incomes

24337fi57.13 13,1E4,464.60Total Rcceipts

Payments

527,107.006 3,277895.93Tuition

7 7,597,289.42 2,649,6E5.00Operations

8 3,585,525.00 r,363,965.00I n frastructure

9 t0,3 16,758.00 3,196,963.00Boarding and school fund

24,771,468.35 7,729,720.00Totrl Pryments

s,454,744.60(439,8t 1.22)Surplus/Ileficit

I t AU8 Z0e

SECRETIiT,.
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*

o
a

*
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NAKURTI CENTRAL SECONDARY SCHOOL
Annual Re rt and Financial Statements for the year ended 30th Jlune 2022
7. Strtement of Assets and Liabilities as At 30 June 2022

l'he school's financial statements were approved on 2022 and signed by:

fr-
Name: r. Japhet M.
Muthamia

Chair BOM

Name: Mr rn Kiarie
Sch

Name: Ms. Eunice W.
Kamau

Burser/ Finance Olficer
ry to

B .O.f,l -

d t"' ll AUrj mzl
EapE'Ii,

Financial Assets

Cash and cash equivalents

l0 5.208.628.46 7.708,362.68Bank balances

Cash balances lt 8.467.00 (4.097.00)

Short term investments t2

Total cash and cash equivalent 5.217.095.00 7.704.265.68

ll 7,260.944.00 4.847.022.00Account's receivables

12,418,039.46 t 2,551,287.68Total financial assets

Financial liabilities

t4 902.112.00 534,77 t .00Accounts payables

I I,575,707.46 r2,016516.68Net financial assets

Represented by

Accumulated fund b/frvd l5 r 2.01 5.5 l 8.68 6.561.772.08

(439.81 I .22) 5.454.744.60Surplus/deficit for the year

Net financial position I I *\7 5,707 .46 r 2,016516.68

Date:

--._t
a, . r
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NAKI"IRU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Strtements for the ear ended 30th June 2022

8. Statement of Cash Flows for the Year Ended -10 ,lune2O22

liotc. (-ash and ( ath Equi\nlcnt is th., s mmation of .\ote 10. I I untl 12.

(Tht uhove pre:rutation of cush .flot, stutemenl uses lhc dirccl mcthod of ca.sh _flou, presenldtion whic'h is

encouragcd under IPSAS. fk'hools shoukl thcre[ore udopt tlte dirrcl nvthod of utshflov' us rec'ontntendecl h1-

PS,4SB).

3

Cash from Operating Acrivities

Receipts

965.794.00Government grants for luition t 2.599.909.73

3.273.746.t0Covemment grants lor op€rations 2 7.067.472.40

Covernment grants for infrastructure 3 4.440.750.00 2.782.7-s0.00

4 8.022.504.00 4.875.180.42School I'und income- parents contributions/ fees

5Other income

22,125,636.13 rl ,497 ,471.02Total receipts

Pevmenls

6 3,267.895.93 462.t07.00Cash outllows fbr tuition

Cash outflows [or operalions 7 7.604.109.42 2.605.285.00

Caslr outflows Boarding/lunch and school t'und payments 9 l 0.1 54.078.00 2.937.993.00

2 r,026,283.35 6,005,385.00Tolal payments

1,099J52.78 5,892,086.02Net cash inflow/outflow from oper.lating activities

Cash flow from investing activities

Acquisition ofassets 8 (3.585,515.00) ( 1.363.965.00)

Proceeds from sale of Assets

Proceeds lrom investments

Purchase of investments

(3,sEs,s2s.00) (lJ6-3,96s.00)Nel cash inflorv/outllows from investing activities

Cash flow from Finnrcing activities

Proceeds tiom borrowings/ loans

Repayment of princ ipal borrowings

Net cash inflow/outflow from financing activities

(2,486,t72.22) 4,528,121.02Net increase/decrease in cash snd cash equivrletrts

7.703.267 .68 3,t76.144.66Cash and cash equivalent at beginning ol'the FY

5rt 7,095.46 7,704,265.68Cash and cash equivalent st end of the FY



NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Statements for tbe year ended 30th June 2022

The school's financial statements were approved on 2022 and signed by:

Kierie Name: Ms. Eunice W. Kamau
Name: Dr. Japhet M.
Muthamie

ChairBOM

Date:

Name: Mr.
School Princi Secretary to
BOM Bursar/ Finance OIIicer

Dxte:R.O.M
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9 Statemetrt Of Budgeted Versus Actual Amounts for the Year Ended 30th June 2022

R€ceipts

(I) Capitation Grunt on Tuition

194,937.47 88.49o/o220,300.00 220,300.00Reference Materials

81.370/.1,074,900.00 t,074,900.00 874,596.20Exercise Books

944.200.00 485,689.60 5l .44o/oLaboratory Equipment 944,200.00

78.tgyo408,000.00 408.000.00 3 19,02 I .36Intemal Exams

844,900.00 65E.809.63 77 .97v"Teaching / Learning Materials 844,900.00

66,855.47 133.7t%50.000.00 50,000.00Chalk & Dusters

2599,m9.73 73.400h3,s42J00.00 3,s42J00.00

(2) Capitation Grunt on Operulions

5. l4l ,600.00 2.571 ,73 r .55 s0.02%Personnel Emoluments 5.141.600.00

Repairs And Maintenance

720.000.00 1.223.292.44 t'10.6%Local Transport / Travelling 720.000.00

947.221 .95 IE.4%800,000.00 800.000.00Electricity And water

0.00%t20.000.00 r20,000.00Medical

592,000.00 l, I 73,020.43 198. r 5%Administration Costs s92,000.00

r , r 47.206.03 113.640/oE58.400.00 85E.400.00Activiw

Gratuity

E,232,000.00 7,067,472.40 85.85%8r32,000.00

5
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3) FDSE lor infrastuawe
Maintenance &lmprovement MoE 4.000.000.00 4.000.000.00 4.440,750.00 I I l.0l%
M&l parents' contribution

Economic Stimulus Programs

Transition lnfrastructure Grants

4,000,000.00 4,ooo,0oo.0o 4,440,750.00 It,o1Yo
(1) Fees Charged on Pflrcnls

Personnel Emoluments

Repairs And Maintenance

Local Transport / Travelling

Electricitv And Water

Medical

Administration Costs

Activity

Lunch Programme 9.600.000.00 9.600.000.00 7.26'7.409.00 86.650/o

9,600,000.00 9,600,000.00 7267,409.N K.650/"

5) Miscellenorc Income
Loans / Borrowing

Rent income

lncome From Farming Activities

lnsurance Compensation

Income From Posho Mill

6
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NAKURU CENTRAL SECONDARY SCHOOL
Annual Report and Financial Statements for the year ended 30th June 2022

Gratuity

Lunch Programme 9,600,000.00 9,600,000.00 9,796, 135.00

Boarding Equipment and Stores

Expenditure For Income Cenerating
Activity
lnsurance Costs

Other Expenses On lnvestments

Rent Exp€nses

Bank Charges E.973.00

Loan Interest Repayment

9,600,000.00 9.600.000.00 9,805,10E.00 9s,68V"

Totrls Erpenditurc 2sr74J00.00 2sJ74J00.00 24,26s"8lEJs 95,630/0

fProvide below a commentary on significant underutilization (belov, 900,4 of utilization) and any overtttilization above 100%o]

9
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I

10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set
out below:

Strtement of compliance and basis of preparation
The finzrncial stalements have been prepared in accordance with and comply with
lntemational Public Sector Accounring Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable
govemment lcgislations and regulations. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

This cash basis ol accounting has been supplemented with accounting for; a) receivables

that include school fees liom parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables l'rom operations.

The financial statemenls are presented in Kenya Shillings, which is the functional and

reporting currency of the schaol, and all values are rounded to the nearest Kenya Shilling
(Kshs). -the accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments
'fhe school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by lhe school.ln addition, lhe school recognises all

expenses when the event occurs. and the related cash has actually been paid out by the

:;c'hool.lncome arising from school lees is recognised when the event occurs whelher cash

is received or not. Expenditure arising from operations is recognised when the event occurs

irrespective of receipt of cash.

ln-kind contrihutions
In-kind contributions are donations that are made lo lhe school in the torm of actual goods

and/or services rather than in money or cash terms. I'hese donations may include vehicles.

equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined. the school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amountsl

otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignilicant risk of

l0

,

3
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changes in value. Bank account balances include amounts held at various financial
institutions at the end ol'the financial year.

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
oflicers and/or institutions which were not surrendered or accounted for at the end of the
linancial year are treated as receivables. Accounts receivables also include school fees
bilted to parents lbr services rendered but not paid. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
govemment practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.
Payables also include expenditure incurred lbr the purchase of goods, works and services
that has been rendered and not settled. T'his is an enhancement to the cash accounting
policy adopted for public secondary schools. Other liabilities are disclosed in the financial
statements.

Non-current assets
Non-current assets are expensed at the lime of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a

memorandum to these tinancial statements.

8. Budget
The budget is developed on the same accounting basis (cash basis). the same accounts
classification basis. and for the same period as the financial statements. The school's
budget was approved by the School Board of Management. A comparison of the actual
perlbrmance against the comparahle budget fbr the linancial year under review has been
included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

6.

7

I

10, Subsequent events
There have been no events subsequent to the financial year end with a significant impacl
on the financial stalements for the year ended 30'h June 2022.

ll
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ll. Notes To The Financial Ststementg
I Government Grants for Tuition

2 Government Grants for Operations

'lnclwle others us per MOE circulurs

3 Government GraDts for infr$tructure

194,931 .4'1Reference Materials

814,596.70 269,566.04Exercise Books

485,689.67 224,423.40Laboratory Equipment

3 I 9,021 .36 179,796.68lntemal Exams

292,008.3 8Teachin,{ / Leaming Materials 658,809.63

Chalk & Dusters 66,855.47

965,794.9)2599,90!r.E0Total

2,077,260.002,571 ,731 .55Personnel Emoluments

Repairs And Maintenance

722,865.00| .223,292.44Local Transpon / Travelling

491. 198.00947,221 .95Electricity And Water

Medical

| , r 73,020.43 482.423.10Administration Costs

1.t47.206.03Activity

Other Vote Heads (specify)r

7,067A72.40 3273,746..10Total

4,440.750.00 2,782,750.00Maintenance & lmprovement

Transition infrastructu re grants

Administration Block

Economic stimulus grants

Other (speci{y)(NGCDF ond County govt

2,782,750.00d,440,750.00Totf,l

t2
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4 School Fund lncome - Prr€nts Contribution/Fees

5 Miscellanmus Incomes

(Include an explunation on the kind and source of grants/ donations received by the school.)
r Ensure proper aulhorization from MOE before obtain ing loans/bonow ings.
tlndicate what other income rekttes to incltding income orisingfrom writebacks ifany.

Personnel emoluments

Repairs and maintenance

Local transport / travelling

Electricity and water

Medical

Administration costs

Activity

Fee on Boarding Equipment and stores

2,967,I I 6.00 2,420,654.00Fees Arrears

7,267,409.00 3,741,s20.00Lunch Programme

6,162,174.0OTotel r0r3152s.oo

Rent Income

lncome From Farming Activities

Insurance Compensation

Income From Posho Mill
lncome From Bus Hire

Fee For Hire ofcround and Equipment

Income From Grants and Donationsr

Interest Income

Dividends lncome

Loans/Borrowingsr

Other lncome (specih)'

Totel

l3
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Notes to the Financial Statements (continued)

6 Tuilion

1,074,730.00Exercise Books

82, t50.00Chalk & Dusters

239.545.00Reference materials

302.863.00Laboratory Equipment 5e6.830.00

I t6,880.00734.773.93Teaching / Leaming Materials

542,023.00 r03,500.00Exams And Assessment

Teachers Guides

7.844.00 3,864.00Bank Charges

Athers (specifi1

527,r07.00Totrl 3r77"E9s.93

7 mtions

2,846,923.00 r.733.326.00Personnel Emoluments

Service GratuiW

382,361.00Administration Cost l,302,020.00

Repairs And Maintenance & lmprovements

I, t 02,716.70 158,900.00Local Transport / 'I'ravelling

350,218.001.077.494.72Electricity And Water

Medical

24,880.00Activity Expenses 1,268. r 35.00

Insurance Cost

Others (speci&)

2.649,6E5.007,5972E9.42Total

t4
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Notes to the Financial Statements (continued)

8 Infrastructure

9 Boarding aod School Fund

1,360,365.00Construction of classrooms 3,578,565.00

Construction of laboratory

Construction of dormitory

Purchase of fumiture

Purchase ofequipment

Purchase ofapparatus

3,600.006,960.00Bank Charges

Others (specifo)

rJ63.965.003,s8ss2s.00Total

Personnel Emoluments

Service Gratuity

Repairs And Maintenance & Improvements

Local Transport / Travelling

Electricity And Water

Medical Expenses

Administration Costs

3, r86,s23.0010,307,785.00Lunch Programme

10,440.00Bank Charges 8,973.00

Expenses On lncome Generating Activitiesrr

Fee On Boarding Equipment and Stores

Rent Expenses

lnsurance Cost (life Property\

Loan Principal Repayment

Loan Interest Repayment

Acquisition Of Assers

PA expenses

Others (speci&)

10J16,75E.00 3,196,963.00Total

l5
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Notes to the Financial Statements (continued)

l0 Brnk Accounts

I I Crsh In Hend

l2 Shorl Term Investmcnts

68E,424.72.Active 0tE000024t67 20,643.52Tuition Account

772,629.00Active 0l 8000024 t 65 97,291.9EOperations Account

0l 8000024166 640,746.00 2,262,471.00School Fund
AccounUBoarding

Active

s9, r64.00 59. r64.00Savinss Account Dormant 0l 800007327 I

st,255.45 441.37 5.45CDF Account Active 0l 8000024728

Income Cenerating
Aclivities Account

3.484,300.5 t0 r 8000074062 4,339,525.stInfrastructural Account Active

5108'628."6 7,70E362.68Total

(4,097.00)8.467.00Notes and Coins

E,467.0O (4,097.00)Total

Cooperative Shares
'freasury Bills

Fixed Deposit accounts

Other lnvestments

Total

l6
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Notes to the Finalcial Statements (continued)

13 Accounts Receivable

13 b Ageing Analysis of Accounts Receivable

14 Accounts Peyeble

7,260,944.00 4,84't.O22.OOFees Arrears

Other Notr-Fees Receivables

Salary Advances (lisVschedule attached)

lmprest ( lisVschedule attached)

Rent arrears (l ist/schedule attached)

4.E47.022.00Totxl 7260,944.00

Comparative
FY

Yo ol lhe
totdCurrent FY

Yo ol
the totrl

2.420,654.00 49.94v"Less than I year 2,967,t t6.00 40.E6%

Between l- 2 years 2,420,654.00 33.34Yo 495,I 55.00 t0.22%

Between 2-3 years 495.155.00 6.82Y"

Over 3 years 2,272,153.00 3l .29o/o 2,626,463.00 54.19o/o

(894,134.00) -12.3lo/o (695.2s0.00) -14.34YoFees Recoveries

Totrl (should tie to note 13 a) 7260,944.0O 100.09/" 4,847,022.M 100.09/"

Trade Creditors (See Ageing Below and Appendix
l) 616.030.00 160,370.00

293.055.00 174.401.00Prepaid Fees

Retention Monies

Unpaid salaries and statutory deductions

Caution money

Aher pay abl es ( s p e c if.y)

909,085.00 534,771.00Total

t7
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Notes to the Financial Statements (continued)

l4a. Ane is of Accounts Pa able

l5 Fund Balance Brought Forward

JUNE
2021

Yo ot lhe
tot l

Comparative
FY

Vo oJ the
totrl

616.030.00 t00.00% 360.370.00 r00.00%Less than I year

Vo %Between l- 2 years

Yio %Between 2-3 years

Yo %Over 3 years

r00.00%6r6,030.00 100.00% 360J70.00Totrl (should tie to trote 14)

3,I 75,369.66Bank Balances '7,708,364.68

77 5.00(4,097.00)Cash Balances

Short Term lnvestmeflts

3.408.533.424,847,022.00Receivables

534,77 t .00 22.906.00Payables

l2.0ls5lE.6E 6,56t,772.0tTotal

l8
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to
an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non- financial assets and liabilities.

l6 Non-current Liabilities Summary

l7 Biologicel assets

lE Borowings

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Othen (speciS)

Totrl

Cattle

Goats

360,000.00Trees 180 540,000.00

Coffee Or Tea Plantation

Pou ltry

Others (specifo)

Tolal 180 s40,000.00 360,000.00

Borrowings at beginning of the year

Borrowings during the year

Repayments during the year

Balance at the end of the year

l9
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Other important dioclosure notes

19 Stoclr/ lnventory

Food stuffs

[.ab consumables

Farm produce

Medication

Construction Materials

Others (specify)

20
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20 Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
cornments that werc provided to the auditor.

Sign and Date
Principal tt AU6 20r

SECRETAn,
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

Construction Of Buildings

I

Sub-.Tol8l

Supply Of Goods

2. Elica Supplies 75,000.00 75,000.00

3. R. valley Burchery 9E,750.00 98.7s0.00

4. Sophia Nyambura 14,750.00 14.750.00

5. Priscah Ahono 17.780.00 17.780.00

6. Tipoh Agencies I7.470.00 17.470.00

7. Atison Enterprise Ltd 29,360.00 29.380.00

8. Akyda Two Thousand Ltd 8,900.00 8,900.00

9. Poly Energy Merchant 197.000.00 l9?.000.00

Srb-Totel 459,030.00 459,030.00

Supply Of Services

10. Amotek Construction 60.000.00 60.000.00

22
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Annex 2 - Summar-r of Fired Assets Register

ll-Litemoret-rd 60,000.00 60.000.00

3 7.000.00 37.000.0012. Poly Energy Merchant

Sn b-Totel r57,000.00 r57,000.00

Grcnd Tot l 616,030.00 616,030.00

25,000,000.00 25,000,000.00Land

Buildings And Structures 19J00,000.00 2,100,000.00 21,400,000.00

Motor Vehicles

4,933,000.00Office Equipment. Fumiture And Fittings 4,933,000.00

250,000.00 3.650.000.00Textbooks 3,400,000.00

ICT Equipment 1,980,000.00 1,980,000.00

Tools And Apparatus 3,000,000.00 371,000.00 3J7 r,000.00

Other Machinery And Equipment

Heritage And Cultural Assets

500,000.00 500,000.00Intangible Assets- Soft Ware

58,113,000.00 2,721,000.00 60,834,000.00Totrl

23


