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I. KEY CONSTIT'UEN(]Y II\rFORMaTiOlrl,+,lrlF) f,4 rrirrA [;F.,ME. l\''l

(a ) Background information

The C.onstituenctes Development l;und (CDl"') was set up under the CDF Acl, 2003 amended n 2tJ07

and repealed by the CDF Act, 2013.In2015, the CDF Act of 2013 was declared unconstitutional and

a new act was enacted ln 2015, being the National Government Constituencies Development Fund
act, NG-CDF Act, 2015.The National Governrnent Constituencies Der.elopment Fund (I.IG-CDF) rs

under the Ministry of Devolution and Planning. The objective of the fund is to provide mechanisrns
for supplementing implementation of the National Government developrnent agenda at the
constituency level.

(b) Key Management

The Kandara Constituency's day-to-day management is under the following key organs

i. National Government Constituencies Development Fund Board (hTG-CDFB)

ii National Government Constituency Developnrent Fund Committee (NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30ft June 2Al7 a.nd

who had direct fiduciary responsibility u,ere:

Designation
Accounting Officer
A.I.E holder
Accountant

(e) Kandara NG-CDF Headquarters
P.O. Box 111- 01034
NG-CDF Building
Opposite Kandara law Court,
Kandara, Kenya.

F.]i]O ACCOUNT
I.'IANAGER

No.
1.

2.
J-

Name
Yusuf Mbuno
Suleiman Roba
Peter Muhindi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of Kandara Constituency. The reports and recommendation of ARMC
when adopted by the NG-CDF Board are forwarded to the Constituency Development Fund
Committee G.IG-CDFC) for action Any matters that require policy guidance are forwarded by the
Board to the Cabinet Secretary and National Assembly Select Committee.
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l'he Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

FLIT{
i\41.

(e)Kandara NG-CDF Contacts

Telephone. (254) 0723 876 00010725282806
L-;nai. v!.rrr4arus]4 ur.:vsr.su.r\v, Jr -..!{',..- .. ;,

Website : www. ngNG-CDF. go. ke

(0 Kandara NG-CDF Bankers

CO-OPERATIVE BANK OF KENYA
THIKA BRANCH.
A/C: 01 120074486100

(g) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(h) Principal Legal Adviser
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N. FORWARD BY THE CHAIRMAN OF'KANDARA NG-CBFC

The Kandara NG- CDFCs rt,ish to have in summary the budget performance for the fiscal l'ear

2U6/2A17 against actual amounts for the year basecl on econolnic ciassification and programrnes.

The l{.andara NG-CDFC is humbled to infonn all that it has improved the Educational infrastruc.ture

for the schools in the constituency over the period.

Howdver the Kandara NG-CDFC have noted with concern some been emerging issues that

influences and challenges the implementation of NG-CDF Projects in the constituency. funong the

issue$ are infl.uence from politics and changes in weather patterns during the financial year.

Additronally, Kandara NGCFC rvishes to inform all that during the year the disbursement of funds to

the Constituency was commendable and timely although the amount uas the smallest among the

yearsl

I, as the NG-CDFC Chairman would wish and promise all members and the members c'f the public

for tromendous improvements in the of the projects in the coming )/ears.

God Bless vou all FUND ACCOUNT
MANAGER* *
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PETER KAGICHI] NJOROGE,

NG.qDFC CEAIRMAN, KANDARA CONSTITUENCY
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III. ST'AT-EMEF{T OF' NG-CDF' h(AhIAGE,I\,fEI{T R.ESP.Oh]S]IBI} IT ES

Section 81 ( I ) of the Public Finance Managernent Act, 2012 reqiiires that, a1 the end of each financiai
year, the accounting officer for a National Goi,ernrnent NG-CDF shal! illepare financial stalementq ir:
icspect oi inar hiu-LlJi. Jectron br (r) requres tne Ilnanclal statements so prepared to be ln a tonrr
that cornplies u,ith relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenva frorn time to trme.

The Accounting Officer in charge of the Kandara NG-CDF is responsible for the preparation and
presentation of the NG-CDF's financial statements. which girre a true and fair view of the state of affairs
of the NG-CDF for and as at the end of the financial year (period) ended on June 30, 2015 This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, rvhich disclose rvith reasonable accuracy at any time the financial position of the
NG-CDF; (iii) designing, implernenting and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF; (v)
selecting and applying appropriate accounting policies; and (vi) rnaking accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the Kandara NG-CDF accepts responsibiliw for the NG-CDF's
financial statements, which have been prepared on the Cash Basis Method of Financral Reporting, using
appropriate accounting policies in accordance with lntemationai Public Sector Accounting Starrdards
(IPSAS). The Accounting Officer is of the opiruon that the NG-CDF's financial statements give a true
and fair view of the state of NG-CDF's transachons during the financial year ended .iune 30. 2015, and of
the NG-CDF's financial position as at that date. The Accounting Ofificer charge ofthe Kandara NG-CDF
further con-firms the completeness of the accounting records maintained for the NG-CDF, which have
been relied upon in the preparation of the NG-CDF's financial statements as well as the adequacy of the
systems of internal financial control.

The Accounting Officer in charge of the Kandara NG-CDF conIirms that the NG-CDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the NG-CDF's funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting Ofiicer
confirms that the NG-CDF's financial statements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NG-CDF's financial statements were and signed by the Accounting Officer on 20m July
2017 RA
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ft/. -STATEMENT OF RECEIPTS ,+hu F'al'ME.I{T.-q

2$15-2016

I^in;

RECEIPTS

Receipts frorn the Board
1

139,018,198 82,688,487

Proceeds from Sale of Assets 1

Other Receipts
3

TOTAL RECEIPTS 139,018,198 82,688,487

PAYMENTS

Cornpensation of employees

Use of goods and serwces

Transfei's to Other Govemrnent Uruts

Other pgants and transfers

Acquisition of Assets

1,670,400 1,775,2Ot

9,249,360 t_ 6,351,820

72,133,276 54,125,687

58,200,599 31,323,537

4

5

6

7

8
69,500

Othet Payments
9

TOTAL PAY]T4ENTS 141,323,133 93,577,244

SURPLUS/DEFICTT (2.304.935.40) (l0.888"757)

The accounting policies and explanatory notes to these financial statemsnts form an integral part of the
financial statements. The Kandara NG NG-CDF fi:rancial statements wsre approved on 20th July 2017 arid
signed by:

'-Q:=-

Note 2016-2017
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KshsKshs
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The accounting policies and explanatory notes to these financial staternents form
financial statements. The Kandara NG-CDF frnancial statements were
by:

ffi,,,
p,r\L' A.

l.).r

FINANCIAL ASSETS

Cash and Cash Equivalents

2.601.790Bank Balances ( as per the cash book) IOA
25,105

l0BCash Balances (cash at hand)

25.r05 2.601.790
SubTotal

l1
705.750 434.000Outs,randing Imprests

TOTAL F'INANCIAL ASSETS 3.035,7908557

REPRESENI'ED BY

Retention t2

13

Q.304.93s\ (10.888.757)

Fund balance b/rwd lst July

SurpluslDefict for the year

Prior year adjustnents l4

730.854 3.03s,790NET LIABILMES

Fund

..iijll

7
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VT, STATEN{ENT OF CASI{FLOW
2016 - 2817 2$r5 - 2&16

t-iy 0i8.198 a2 688 487

Receipts for operating income

-irit::;.- .-;i-- - *- r-r-

Other Receipts J

Payments for operating expenses

Compensation of Employees 4
1,670,400 1,776.200

Use of goods and servrces 5
9.249.360 6.3s 1.820

Transfers to Other Government Units 6
72.133,276 54,12s.687

'7

58,200,598 3t.323.537Other grants and transfers

Other Payments 8

Adjustrnents during the year

Net cash flow from operating activities

Adiusted for:

(2,235,435)
( 10,888,757

)

CASHFLOW F,.R OM II\IVE S TII\G
ACTIYITIES
Prrcceeds from Sale of Assets 2

Acquisition of Assets l0

Net cash flows from Investing Activities

69

NET INCREASE IN CASH AND CASH
EQUTVALENT (2,304,935)

(10,888,757
)

15 3,035,790 13,924,547
Cash and cash equivalent at BEGINNING of
tte year

Cash and cash equivalent at END of the year 16 3,035,7904730,85

The accounting policies and explanatoiy notes to tlese financial statements fonn an

financial statements. The Kandara NG-CDF financial
integlal part of the

20'h July 201'7 and, signed

il

FUND ACCOUNT
MANAGER
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SUMMARY STATEMENT OF APPROPRIATION: RECI.IRRENT AND
DEVEI,OPMENT COMBINED

CDF
rloard
.)roceeds
Assets

Sale of

Acquisition of Assets

Other Payments

The Kandara G-CDF

Fund

%of
Utilisatic

f=d/ c ot,

'too%

8b%

97o/o

100%

100%

99o/o

.00

on 2oth J 17 signed by

Kariciara NG-CDFC

o%

Date;,...,.....

9

Actual on
C-omparable

Basis

Budget
Utilisation
Difference

Original
Budget

Adjustment
s

Final
BudgetReceipt/Expense Item

b c--a*b Au e=c-da

RECEIPTS

742^053"988E1.896.552
I

60,1. 57,496 | t +2,053,988

Other Receipts

64,757,436
'1.42rO53r98

8
142rO53r98

8
8118961552

PAYMENTS

1.893.600
Compensation of
f,niployees i,s9.1,600

9"566225 316,865
Use ofgoods and
senrtccs 5.407.090 4,159,135 9,249.360

72.740.1,73 72.733"276 6,89740.580.173 31,560.000
Transfers to Other
Government Units

58-383.991 58"200.598 783.39333.945.690 24.438,301
Other grarls and
transfers

50070.000 70,o00 69,500

142,O53,98
8

141,323,13
3

730,85581,896,552 6011571436TOTALS

ACCOUNT

tr-ci
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The principle accountrng policies adopted in ihe preparation ol these flnancrai slalelnert: a.r!-:\€l uLtl

1"pl n..r'

statem€trr oi corflpirance and Dasrs or prepara[tofl.t

The financial statements have been prepared in accordance nith and comply u,ith Internatlonal
Public Sector Accounting Standards (IPSAS) urth particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and

conform to the fonn of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the NG-CDF

2. Recognition of revenue and expenses

+The NG-CDF recognises all revenues from the various sources when the ei,ent occurs and thc
related cash has actualll,been received by the NG-CDF. In addition, the NG-CDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NG-
CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goods

and/or services rather than in money or cash terms. These donations rnay include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably deterrnined, the NG-CDF includes such value in the statement of receipts and
payrnents both as revenue and as an expense in equal and opposite amounts; othenvise, the
contribution is not recorded. )

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value, Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the finzurcial year F of these financiai

'.) N

i*ij l'r C ACCOUNT
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*
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statements, cash and cash equivalents also include short terrn cash tmprests anci adrzances 'rc
authorised public officers anilor institutions which u,ere not surrendered or accor-rnted for at
.rh. onA nf +L^ finc,t..io1, .,o^-

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising frorn
contracted goods or services during the year or in past years. As pending bills do not involr,,e
the payrnent of cash in the reporting period, they recorded as 'mernorandum' or 'off-balance'
items to provide a sense of the overall net cash position of the NG-CDF at the end of the 1,ear.
When the pending bills are finally settled, such payments are included in the statement of
receipts and payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same dccounts
classification basis, and for the same period as the financial statements The NG-CDF's budget
was approved as required by Law and as detajled in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF's actual performance against the
con'rparable budget for the financial year under reviel has been included in an annex to ihese
financial statements

7. Comparative figures

'ilhere necessary comparative figures for the previous financial year have been amended cr
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant irnpact on the
financial statements for the year ended June 30, 2017.

-i'

ACCC[.Ii.{T
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OFFICE OF THE AUDITOR-GENERAL

RqPORT OF THE AUDTTOR-GENERAL ON NATTONAL GOVERNMENT
CONSTITUENCTES DEVELOPMENT FUND.KANDARA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund-Kandara Constituency set out on pages 6 to 28,
which comprise the statement of assets as at 30 June 2017, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation:
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Agt, 2015. I have obtained all the information and explanations which, to the best of my
kriowledge and belief, were necessary for the purpose of the audit.

lnlmy opinion, the financial statements present fairly, in all material respects, the financial
pOsition of National Government Constituencies Development Fund-Kandara
Cpnstituency as at 30 June 2017, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Qash Basis) and cornply with the National Government Constituencies Development
Ftrnd Act, 2015.

lq addition, as required by Article 229(6) of the Constitution, based on the procedures
pbrformed, I confirm that, except for the matters described in the Other Matter section of
niy report, nothing has come to my attention to cause me to believe that public money
has not been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lr'rstitutions (lSSAls). I am independent of National Government Constituencies
0evelopment Fund-Kandara Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
dccordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

fieport ofthe Auditor-General on the Financ:ial Stcrtements o.f'Ncttktnal Government ConstitLrcncies Development Fund
l(unclura Constituenc)'.fbr the .veur eruled 30 .lunc 20 l7

Promoting A<'countobility in the Public Sector



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

Other Matter

1. Bank and cash - unreversed stale cheques

The statement of assets and liabilities reflects bank balance of Kshs.25,105 as at 30 June
2017. However, the bank reconciliation statement as at 30 June 2017 includes items in
the cash book not yet recorded in the cash book-unpresented cheques totaling
Kshs.377,377 which were already stale and could not be presented to the bank for
payment. The management has not given justification why the cheques could not be
replaced or written back into the cashbook. Consequently, the accuracy and validity of
the bank balances of Kshs.25,105 as ta 30 June 2017 could not be confirmed.

2. Project lmplementation Analysis

A review of project implementation status report revealed that the CDF management had
identified and allocated funds amounting to Kshs.104,688,4'18 to complete one hundred
and eleven (111) projects which were all implemented as analyzed below:

Project Category No of
Approved

Projects

No of
Projects

lmplemented

Approved
Budget

Kshs

Actual
Amount-

Kshs.

Varince
Kshs.

Transfer to Other
Government Units

68 68 71,980,082 71,983,275 3,1 93

Other Grants and
Transfers

43 43 32,708,336 33,966,s97 1,258,261

Total 111 111 104,688,418 105,949,872 1,261,4il

However, the CDF incurred excess expenditure of Kshs.1,261 ,454 for which no
explanation nor approval was presented for audit review.

3. Stalled Project-Construction of Kandara Health Centre

lncluded in the transfer to other government entities figure of Kshs.72,133,276 as
disclosed in note 6 to the financial statements is transfer to health institutions of
Kshs.5,700,000 out of which an amount of Kshs.5,000,000 was disbursed to project
management committee for the construction of Kandara Health Centre. The project which
was initiated in 201 3 had received a total of Kshs.1 5,308,193 as at 30 June 2016, bringing
total disbursements as at 30 June 2017 to Kshs.20,308,193. Records made available

Report o.f the Auditor-General on the Financial Statements of l"lational Government Constituencies Development Fund
Kandara Constituency.for the .vear ended 30 June 20 l7

o
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showed that the contract for the construction was awarded to a firm at a contract sum of
Kshs.165,564,545. However, procurement records such as tender opening, evaluation,
award minutes and contract agreement were not provided for audit review. Further,
physical inspection of the project carried out revealed that construction of the project had
stalled and the contractor was not on site as at the time of the audit in June 2018.

The CDF management has not explained measures being taken to ensure that the project
is completed to avoid loss of public funds already spent on this project.

Consequently, the value for money for the expenditure so far spent on this project could
not be confirmed.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such intemal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
government intends to cease operations of the Fund, or has no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arti6le 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on the Financiul Stutements o./ |,,/utional Governmenl Constituencies Development Funcl

Kandara Constituenc.v.for the -vear encled 30 .Iune 2017
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient aM"apprgpriate to provide a
basis for my opinion. The risk of not detecting a material misstatdln6nt resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report o/ the Awlitor-General on the Financ'iul Stalemenls o.f Nutional Govcrnmcnt Constitucnctes Detelopment Fund
Kundara Constituenc.t' for lhc .veur enclecl 30 June 2017
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matters

with a statement that I have complied with relevant ethical
independence, and to communicate with them all relationships
may reasonably be thought to bear on my independence, and

, rel safeguards.

PA R. O. cBs

onthe Financial Statements ofNational Government Constituencies Development Fund
year ended 30 June 2017
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i ..,. t IujlAL G*i rt.,iJi'"{tl'. r, . i,ri.,.
tt.atvDaRA CONSTI'I IrENC !
R.e;;c:-ts and Finameiaf Sta{emenfs
Fcr the year ended June 30, 201 7 Kshs.

TX" NOTES TO THE FINANCIAL STATEMENTS

GFS
Description

CO
2016 - 2017

Kshs

201,5 - 2016

lc.coc,c00

2 PROCEEDS FROM SALE OF'NON-F'INANCIAL ASSETS

Kshs

1330407 Nonnal Allocation A18 2014fi5 - 7s9s66
ArE2014t15 -796566

AIE 2014i15 - 796755

AIE 2014/15 - 796041

AIE 20t4ns - 790783

ALE2014trs
26.688.487

ArE 20t5l16 - 72409s
10,000.000

ArE2075lL6 - 724234
10,00-0,000

26.000.000

57,L77,646.OA

A7E201sn6 - 820s65

AIE2015116. 820882

AtE 2O1s/2O1,5/e21.-
825855

AtE 2A16/2077 /3s4 -
855026

AtE 20L6/20171085-
829581 4,094,827.60

35,853,449.00
AtE 2Ot6/2O17/491.-
855537 40,948,275.10

1330409
Receipt from other

Constituencry

TOTAL 139,018,197.7
0

82,688,487

3510000 Description 2016 - 2017 201s - 2016

- - :-:::i::=;j(Shs Kshs

.//

t,i

{

12



j1.,i1,,,;'l ,,,iL,t,,(J,'i,ERllliiirr i.r ,"'t i.,'. 1,f i:i.t
K,{ iY []A[tA CON STITI-]EI\I (- \,

Reperts a n..l Pimancial Statewrenl:
For the year entled June 3A,Lrttr7 Ksirs.

35r0202
Receipts fi'om the Sale of

Buildings

3510601

i-,;ucrp:: i.,,-., -,i jJi ,:
Vehrcles and Transport
Equiprnent

3 OTHER RECEIPTS

3s10801

Receipts fi'om the Sale

Plant Machinery and
Equipment

3s10803

Receipts frorn the Sale of
office and general
equipment

Total

r
1400{100

Interest Ru<,Eilei

14t0405 Rents

142060t Interest Received

14s0207

JOMPENSATION OF EMPLOYEES

TLtt: -.2016

Kshs

201.6 - 2077

'r410107

Other Receipts Not Classified
Elsewhere (specifu)

Total

2110000 Description 24rc -2017 201s - 2016

Kshs Kshs

2tt020t

Basic wages of contractual
employees

1.641"600 t.747.400
j n^i.. wages of casurl 

I

2trozoz I taUo* 
I

13



l'.-r L-[i.th]a*-;u'i Eitl.rlr4.Eirri i i;i.., ; i

}I.ANDARA CONS I]T[iEhIC i
F"eno i't: anrl Financial Stafernents
-' r the year ended June 30u 20tr7 Hshs.

l- i'. !

Personal allowances paid
as part of salary

2110301 House allowance

Transport allowance

2110320 Leave allowance

2rt0326
Other personnel payments

27t0120 glatuty

28 800r20l0l

Employer contribution to
NSSF

28,800

Total 1,670,400 1,776,2O0

2tt03t4

5 LTSE OF'GOODS AND SERVICES

2210s00

2210700

2210100

2200000

2210104

Utilities, supplies and services
511 0i5

20 000

Office rent

2016 - 2417

Kshs

Communication, supplies and
services

2210200

.t210300
Domestic tral'el and subsistence

102.150

Printing, advertising and
infonnation supplies & serices

2210600
Rentals of produced assets

Training expenses I

I

2210800

Hospitality supplies and services

1 000 400.000

B'1.:tqo ACCOUNT
MA}'IACER

20ts - 2016

t<sh.

463 445

200 000

200 000

t

14

a
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i.r^ l-i(il''lAi- '-i,"-.,'r Eh"h'l.,lEl.l ,- . , '

h*{nVUA[{{ €-UNS I IT EIEI\C T
Barii, ---i r nr;C Fil'a ncial S'oaternet' l:s

For the l,ear ended June .30, 2017 Hsirs,

I

. r i i r .-)._ L

Insurance costs
2210900 3s3 64s 7

22ttt00

Office and generaj supplies and
servlces

658,300 400,000

22rt200
Fuel,oil & lubricants

650.000 700,000

Other operating expenses
30022tt

Routine maintenanc€ - vehicles
and other transport equipment

200.000 4s0,000

2210809 4.4s4.250

t 000

2,s94,000

Routine rnaintenance - other
assets

Other commitee expenses

2,220t00

2220200

2210802

Comnritee allowance

6,351,820Total 9,249,360

servrces

jPgCrarSso rlirlgii6.rs airu

6 TRANSFER TO OTHER GOVERNMENT ENTITIES

2211000

000

2630200 Description 2016 -2017 20ts - 2016

Kshs Kshs

I Transfers to

2630204 I schools
pnmary

i 53"t33.276 24,744,000

263020s

Transfers to secondary
schools 11,300.000 8.724.928

r\
IL .I.RA NG

}Ii]i\iD ACCOUNT
I.1/rl'iACnF;.

,!:

i,tr

:3:
'...:

*
15
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i" A r lr.llr..rl t iLrVE-Lti.:l'rL,1*i1'- .'

KAI'{IiAR-A CONST'IT LI E,N C\
E r;;: r"t: anil Finrinciirl Statc:urrrt.li :

.rr the l,ear ended June 30, 2017 Kshs-

2634 06

Transfels to Tertiary
institutions 2 000 00 000

TOTAL
2630207

r ^d.ulitr! ! .- r itaill.

institutions 15 000

i2,133,216
6 759

54,125,687

7 OTHER GRANTS AND OTHER PAYMENTS

2075 - 28162076 - 20172640000 Description
Kshs Kshs

874 000Bursary -Tertiary

Bursary -Secondary
2540 10 1

2640\02

00014 2t 706 700

5 684 03E

Bursary-Special schools
2644104

264010s Mocks & CAT

2&e504
water

100 000 900 000!
'7

2640505

2644506

a gnculture (food secrrn"'r

Fnvrrorulent
2,1 Jbi 80 000I

100 0001

7640509

2540510

8 ACQUTSTTTON OF ASSETS

26405()7

5 5't'l 50067 322640508
Roads

800 0(iu

0005

100 363

Other capital grants and
transfer

Sports

50

I 111 649

2640200 1

58,200,598

444

31,323,531Total

Emergency Projects
(specif,z)

IGhsKshs

+-31 10102
Purchase of Buildings

Non Financial Assets 2016 - 2017 201s - 2016
3100000

I

16
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l'',,-r , i( ji.!AL, i-(-l\ ,:i?.1.',lj'.4Li.i I ,-,, ',

KA}{}JARA CONST XT LIEN-I- i'
R.e1,u;'ts arid Fir "ncla I Statennamts
Fcr the y'ear ended June 30, 2017 hshs.

Consnucdon of Buildings
3110202

3 1 i0302

3 I 10701

Rehu'brsnment of Bnrlctrnss

Purchase of Vehicles

9. OTHER PAYIVIENTS

3 r 10704

3 I 10801

3ll100s

3lll009

Purchase of Bicycles &
Motorcycles

Overhaul of Vehicles

31i1001

Purchase of Office finniture and
fittings

Purchase of computers ,printers
and other IT equipments

3111002

Purchase of photocoprer

69 00

I

3l1ll12

Purchase of" other off rce

equipnrents

Purchase of soft ware

3130101
Acquisition of Land

TotaI 69,500

2016-2017 2015-2016

specifv

specifv

TOTAL

10A: Bank Balances (cash book bank balance)

17
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. t t"-+ f lt-ll.r-q-L (-iq.t\ LR),],\.ILN i', -,r\' l i t, L' i

K,TNDR RA COI\STITtIEI.{I i'
Reponts anci Financmi Statenn' r';s

I rthey, ear entled June 3i), 20i 7 trt shs.

NTsrmo 1f, Ponlz A nnolr* +

No. & currency

108: CASH tr{ TIAND

&UrU bvL 1

Kshs
(30t6t2017)

Kshs (30/6/20I6)
Account Number

2.60r.790rt20074486100 2s" 10s

Cooperative Bank- Thika

2.6A1,79025,105Total

20t6 - 20t7 2015 - 2$16

Other receipts ( specify)

Total

Kshs I

(3016;2i;7 r
Kr.hs {3016,?0tr6.

Location I
Location 2

Looation 3

11: OUTSTANDING IMPRESTS

Amount TakenAmount TakenName af OfJicer

Kshs

655.7s0

Kshs

434,000

_Uat" i-prest tate"

29.06.2017Suleiman Roba

50,000Suleiman Roba 29.06.2017

i) l'.P.A H

ITiii:;. ACCOUNT
I 1/,"NACER

:'.1:.':...-..'-...,,'.,.'.,...

18
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i''A ii0l'iai, J(j\il,ki-rhll_,i.r ., ' i. ,, ,. , i ,

F;,Ar .\" I}ARA C O}d ST-I T L i }1iI t- i
Re pcrts and Financial Sfate aasnts

For the year ended June 30, 2017 hshs.

TOTALS 705.750 434,000

13 BALANCES BROT]GHT F'ORWARD

2016 - 2017

Kshs
(1il712016)

Bank accounts
25,105

Cash in hand

Imprest
705.7 s0

730 855

2015 - 2016

Kshs (lil7/20t5)

790i

434,000

: r)r'7qlTotal

14. PRIOR YEAR ADJL]STMENTS

I

l--
I

2016 - 2017
Kshs

Bank accounts

Cash in hand

Imprest

Total

2015 - 20t6
Kshs

*
*

Lra

D
Ivltr\AGER
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j..,r, IiONAL GO\ !:ld.lhtI-I'l i i ( i1..'i;; 1',

TLA]tI}ARA COhTS,TII L]EJI.JC \
Eep"rrs and Finamcia! Sfat^ments
For the year endetl Jurne 30, 20tr7 lishs"

:. l.r'
l!l .

r< nrfrpp rtrtrprrp'rr NT IrISr'I_t.rSrTpFc
15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings

Supply of services

15.2: Pf,,NDING ST'AFF PAYABLES (See Annex 2)

H:-1,:
I-l
I

20 i-iiji.:.J ACCCUNT
;'1.1i!.ricER.*

2016 -
2017

2015 - 2016

Kshs Kshs

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

TOTAL

z0t6 -2017 2015 - 2016

Kshs

Construction of civil
works

Supply of goods

TOTAL

2AtGzAfi
Kshs

20ts-2016
Kshs

Senior management

..-,=---,-\Middle rnanagement

A

7r



i ..- i- ii_.,1 1'., -,i irl/'i'8tr+.1""1ii,[i_1. .,, i. ,: i . r i . i

l,.A Ni-lrrRA CONI ST I'I Ii B,li'.- I
Sepurfs enct Finamlial Statei$en- r.^

F-ur the 3,ear ended June 30, 20iI7 Kshs.

Unionisable employees

Others (speci&)

IO'tAL

15.3: OTHER PENDING PAYABLES (See Annex 3)

r5.4 SCHEDULE OF PMC ACCOI-INT BALANCES

B** B_el_qgges ($:lts)J

5.00

33_5.00

5

2016-2017
Ksh

2015-241,6
Ksh

Amounts due to other
Govermnent entities (see attached

Amounts due to other grants arrd

other transfers (see attached list)

Others (specify)

TOTALS

Account No.

890264499977

890263705296

Account NameSerial No.

SchI M

w Sch

Bank

Equit5, Bznk
Itd

Equity Bank
ltd

Equity Bank
ltd 890263705436 1.365.003 Nguthuru Pry Sch

Kirigithu Prv Sch

Equity Bank
Itd 890264500180 667.004

Makindi Prv Sch

Equity Bank
Itd 890764t53204 1,425-00
Equity Bank
Itd 890264499993 1.375.006 Mukereniu Pry Sch

8902637054647 Karizuini Prv Sch
Equity Bank
Itd 1,755.00

Neararia Prv Sch

Equrty Bank
Itd 890264t5327r 840.008

Mairunei Prv Sch

Equity Bank
Itd9
Equity Ba*

Itd

89026449998s 540.00

89026415317t 001Wahu Prv Sch1 0

ffi11 Githuya Pry Sch

Equity Bank
Itd 1,470.00UN

FI,IND ACCOUNT
I{.A,NAGER2I



I ;; i i. t_i lri,i I ,.;(l r 'ij R.I'j l',4 f., j'..i I ,

I-LAhlllAIh COI{S i'IT LjF hlc'i
F.epi,rts amcl Finamclal Stafe,r,e'rtr

'rr the year encled June 30, 20i7 trr-'iirrs

1.;

t2 Mutheru Sch

1., Sctr

Equiq,Bank
Itd
Eouit,BanL;

rud

890263705648

8lruzOb7 t121.,

890266137833

1.610.00

o_J(i. (,}i,

745.35

ir.

375.00

8902667'.7 t3t t 1,070.00i4
Equity Bank
itdGatitu Prv Sch

Equity Bank
Ird 8902641s3149 45.0015 Kangui Pry Sch

t6 Karumu Pry Sch

Equity Bank
Itd 8902637055s3 965.00

Kiransa Prv Sch
Equity Ba*
Itd 890264500 I 0 l 47s.0017
Equitv Bank

Itd 89026474721t 680.00
Equity Bank
Itd 890264500127 4 i0.00
Equity Bank
ltd 89026s478t63 975.00

18 Sch

Sec Sch

Gakui

Sch19 Kariua

20

510.00
Equity Bank

Itd 890265677096

I

1
8902624540t3

Equity Bank
Itd

Sec Sch2l

I(andara Health Cenue"r7

Equitv Bank
ItdIt{aniuu Pry Scha2

Equity Bank
Itd 890266144587Machegecha Prv Sch

Gituru Mixed Dav Sec

Equit"v Bank
Itd 890265477s17

24

2S
Equity Bank
Itd 8902667713s7

1,645.00

1;680.00Karima:nwaro Pry Sch26
Equity Bank
Itd 89026474722s 120.00
Equity- Bank
Itd 890268044738 1.170.00

27

28

Mugecha Pry Sch

Gacharage Prv Sch

1.566.8529 fuandegwa Prv Sch
EquiSr Bank
Itd 890268044862

Kandra Mixed Sec

Equity Bank
Itd 89026804s302 533.0030
Coop Bank

Ltd 1141ss7514200 2.234.003l Kandara Consriuenry Sports
Coop Bank
Ltd I 14155761 1300 1.566.50i2 Kandara Constituency Enrrironmont

Kandara Constituencv Water
Coop Bank
Ltd 114t5573 I 1700 1,520.0033

Coop Baak t14t73421160034 Kandara Constituency Bursary

;,'iji.tD ACCOUNT
}-T4NAGER

22
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IL&NDARA CON ST'ITLIEN C\'
Reports and Financial Statementr
For the year ended June 300 201 7 l{shs.

,f -r1l

15 K andara Conqfiirennv Q (cc,rrifl,

Lrd

Coop Bank
T tr{

I 15. r40.00

1 1 / 111<1n1.,fin < non nan n^

t

bf* Nfltua\€
fuilLr

N'I'ACCOU

IIA}.IAGER
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ANhiEX 5: A.UDtr? RESPIII\{SES

NATIONAL GOVERNMENT CONSTITUENGIES
EE'""ELC i" Inltr[iT ; -:i;"

,.\

KANDARA CONSTITUENCY DEVELOPM ENT FUN D

P.O. BOX 111-01034, KANDARA

Our ref: AUD/ 2015/ 16-0Os
Your ref: CEN.HUB/MRG.C/KANDARA CDF / 23 / 7

1 OrH A4arch 2017

AG . Director Central Hub - Nyen
Cenrral Hub
P.O Box 267
Nyeri

RE: RESPONSE TO THE MANAGI,MENT TETTER ON THE AUDIT OF KANDARA CDF
THE }IEAR ENDED SOTH 1

2.1 Undisclosed Imprest

During the financialye,l" ufr(^r rerde\^,r, if rl,as ncted that the s4c1' 1T.r^'- i'zi-' ':^!:::.- -'
IGhs 4 34,OOO as at the clcsure of the hnancial year'. However, the tr.;rprest balance was
not disclosed in the {rnancial s+atements availecl for audtttvenficatton.
Further, rccomputation of the imprest issued and surrenders made in the cash book
revealedthatimprest amounting to Kshs 2,1401000 was under declared in the cash book
as at SOth June. 2076. No reason was availed for under declarutton of the unsurendered
imprest.

Response:

The inpresf balance af the end of the financial year has since been disclosed at the
amended financial sfatements for the year ended 3dh June 2016. (Annex 1)

All the fmpresf issued was surrendered. However there were some ercors in fhe cash
book which resulted to a difference of 2,2OO,OOO. During fhe year, fhere were some

undercasf on as follows,'

Folio 91 on 24/07/15 of (2,936,500 - 2,736,500) = 2OO,OOO.OO

Folio lol On 04/09/15 of (1,285,000-1,085,000) :200,000.0O

Folio 9 On O8/03/16 of (2,234,00O-2,O34,OO0) =2O0,000.0O
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.n fiC flCffie t.-i,pt e5]i !1Cl eeblfeC i:', iit€ !.it;'; dolJ!f:,", , J7d,.t'fi :i.' : r. :'iL i,J; t-:1. ,\tifie.,

z)
The district Accounfant has since taken up the matter ani rec'fified accot"dingl'y

2. Unvouched Expendifirre

Expendifure totaling Kshs 4,076,250 rclated to imprest surrendered duringthe year was
not avalled for audit verification. It was therefore npt possrble to confirm the propriety of
the expenditwe

Response:

All the surrender of imprest during the year wos supported by o voucher ond
supporting documents. Kindly see the ottoched copies os per your schedule 2. Annex 3

4.1 Budget perfornance
Review of summary statement of appropriatton revealed 40o/o and 4Oo/o ovarellbudget
ubltzaf;ron on rcceipts and expendtture respectively as f6llows:

Difference
- Kshs

57,121,646 
|

4Oo/o

1 :'l 734 94 1i 4 L\ (,i ti,)t,
4',:e ,r-,i,.:b

The above analysis reflects that the CDF incurred an under expendifure of Kshs
591723,436 or 4Oo/o of the approvedbudget of Kshs. 1531734r€,80. No reason ',^ras

proided for the underutilizatronof budget.
Further, there was unreconciled difference of IGhs 'I,3,924,547 befireen the receipts
balance as Wr the statement of receipts andpayments of Kshs 82,6881487 and receipts
balance in the summary of appropriation of lishs 96,613,034. No expianalton on the
difference was given.

Response:

Budget underutilization of 40% Kshs 57,121,646 results from or represents funds nof
received from the CDF Board by 3dh .fune 2016. This was received on 2?d Augusf
2016 A.f.E No. 2015/2016/921.
A difference of Kshs 73,924,547 between the receipts balance as per the sfatement
of receipfs of Kshs 82,688,487 and receipts balance in the summary of appropriation
of kshs 96,613,034 is the reconciled cash and cash equivalent at the beginning of the
year as indicafed in lhe Statement of coshflow. Annex 4.

Item Acfiml - Kshs Acfilal aso,6

ofBudget

Receipts

Budget - Kshs

80i53 734 96.613,034
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q.L 6uag;t pe:rfatwni,.-.€.,?,it'fi'ar'.srei! to 3i;i*r !.r,:r',:i'r JYtc1"i7 L.til-,

I'he CDIC buageted ta undertake 38 proiects ;nricr the trarisfe rs to otiiet ta'\ie i.:,l'':Lt;'r:

rrnits amoLtntTn1 to Kshs 991575,666. Ho\.',rever, cnl;'35 IrCJeCts wet:e Completei and -::

projects \ /ere ongoinS. analysis as follows:

Under
Acfial

The reason for the under expenditltres observed was not explained.Farther. a different,e
c;f Kshs 6091650 was noted between lhe'tansfers to other government enfities balence, as

per the statement of receipts and payments and the budget performance analysis of Kshs

54.735,33?. No explanattor ,1n the differen,;c' was given.

ResMnse:
Tlie under Expendifure as explained earlier ulas due fo delay of disbursement of
funds from the CDF Board by 3dh {une 2016. However this funds were received
on??d Augusf 2016 A.f.E No. 2015/2016/921.
The Actual amount of transfers ta other government units has been co'nsistent in the
financial slatements as Kshs 54,125,687 from fhe Statenent of receipts.and
poymenfs, statement of Cashflow, Summary statement of appropriafion and in the
notes to the accounts. This was derived fron the workings of the following Project
categories and as aftached. Annex 5

I?an#e.r to other gorrernmen t en tiAles

Projwtcabsory Kshs

Transferc to primary schools 24.744.OOO
7hansferc to,seconda4, schools 8,724,928
T?ansfers to Tefiiaty itt stitu tions 8,OOO,OOO

Trnnsferc to Health institutions 12,656,759
TfuI 54,r25,687

Pruject
category

I,lo No. Not
budgeted completed started ongoing

Primat'tr
schools 30 29 C

15 o

1 4439A,738 25,207,650 19,183,r)88
Secondary
schools 16 1 73,824,928 8.844.928 4,980,000
Health
instituti,cn 4 i 0 3 27

o 1 10

o 5 89 I5

7'2.682.759 8,6 17,247

2.OOO,OOO
Tertiary
institution 1 n 8.000.000

Total 38 35 54.735,337 34.780.329
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Hence the Cifferefice of 609,650 befween the above figure c,f ksns 54 :25.58,7 dtr.i

your analysis figure is as a resulf of errors in your analysis.

-r.- n}u{,t$tr" P'j-'r-it'l;ib,lLat,. wlr U[Ir01 ti:ai$o ir.rr* i.tir.irSrero

The CDFC budgetedto undefiake 13 pro;ects under the Other gran'Ls and Ltansfers
amountrngto Kshs 48,733,897. However, only 6 projects were completed while 2 project
were ongoing as at the year end. Anaiysis is as follows:

From the analysis above, the management should ensur€ thtatthe yate of project
implementaf,on is expedited to ensure that the residents enjoy the benefits of CDF funds.
Further, a <lifference of k-shs ti09,650 was noted befween thebalar:e 1t . :! ih. statcr:.:.::l
of receipts and payments and the budget pefi.ormance analysis of Irshs 30,7 73,887 .

Response:
The under Expenditure as exploined was due to delay of disbursement of funds from
the CDF Boord os ot enci of the finonciol yeor. The NGCDFC is much committed to
ensure thqt the implementotion of the projects ore timely ond ore used efficiently.

.The,Actuol omount of tronsfers to other gronts ond tronsfers hos been consistent in
the finonciol stotements os Kshs 31,323,537 from the Stotement of receipts and
'poyments, stotement of Cashflow, Summory statement of appropriotion ond in the
notes to the occounts.. This figure is derived from the workings of the following
Project cote4orie.s ond os ottoched project cotegory details. Annex 6

Othen ond other

Bursory -Secondory 6,706700
Bursary -Tertiqry 5,684,038
woter 7,900,000

Kshs

10t

Project
cateSory

No
budgeteA

No.
completed

Not
started otl8om8

Budget Actual Under
Expenditure

Bursary o o o o "15,390.738 72.390.738 3,O00.ooo
Water 1 o 0 1 13,000,000 i 7,900,000 5.i00.000
Envirrcnment

Roads

1 1 o o ?,262,432 1.800.000 462.432
I913 5 1 15.718"295 6,723"119 6.995^146

Sports 1 1 0 o 2.262.432 1.800.000 462"432
Security 1 1 0 o 100,000 100,000

30-773-887Total 13 6 5 2 48.733.897 vLv
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Envrrcnmeri;
Roads

orts
Other copital gronts and

-.9qirlQi
5,637 ,50C
1,800

s.,--*-l-..
t-l 

'; , *,
-,--t tv l -

683,650
31 323 537

Hence'the diff e?ence of 609,65O between the obove figure of Kshs 31,323,537 o.nd

your onolysis figure of 30/13,887 is as o result of ercors in your onolysis.

5.O Use of irwppropriate procurement methods

5.I lhilure to use open naaonaltendering method

Pesponse:
The tenderers who were given fhe tender documents were idenfitied through a
comPefifive Process of prequalification thaf had been advertised in the
fiewsPaPer. Adverfisenienf of the tender would have achieved the same
outconte but with an addeC cosf to fhe NG-;DF Kandara. :

However, going forward and in exisfence of '14,v goverqment pamplet' tnat
inserts adverfs for free, the NG-CDF Kondara would fully tompll with the
requirement.

i) Prrocurement of waher pipes and fittings for lvlacalflt-mnrungi-1<annpipeline.

Response:

The opprove-d projects under 2O!5/i6 for lhe purchose of woter pipes ond fittings
for rnacoku - machegecha pipeline is the one thot wos implemented Mocoku-moirungi-
kqriti pipeline, note the first nome (mocoku). The project name used in the
implementotion wos the loter which wos the first phose of implementotion to the
lorger Mocaku-mache4echa pipeline. Geographicolly, from Mocoku to Mochegecho, you
will poss through tllioirungi ond Kariti villoges. The Project implemented was the
approved project under 2O15/t6 budget.

Emergency Projects (specify)
Totol
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A[r Tfis i,ciivery oi ptpeswererecewed by urs.ircr VUGteyutiiiei'' i,r:i,i is jn& -ia(,',r'r,**.

officer to the PMC to check on'fhe guoiity and stondords. All +l:ese cieit',,Erv s11'E

received in the stores ledger using 513. Attochdd Annex V.

ur r.rraverlrnS, culvert rnstalauons ano arufflg,Be or t;cr3A rvruruKa - nJffa ffLya,-*
KibuuJunction

Response

The fenderers who were given the tender documents were identified fhrough a
compefifive process of pregualification that had been advertised in fhe newspaper.
Adverfisement of the fender would have achieved fhe same oufcome but with on
added cost fo fhe NC-CDF Kandara.
However, going forward and in existence of 'tlfy government pamphlet' that inserts
adverts for free, the N6-CDF Kandara would fully comply with fhe requiremenf.

The deviation from the Engineers esfimate is guided by the individual fenderers
expected profit and this might have informed fhe guoted prices. fB good to note
that N6-CDF Kandara conducts itself with a lot of integrity and fhere was no
collusion from our office.

The winning bidder had applied for fhe fax compliance cerfificate during fhe
fendering time and submitted an ocknowledgement slip from KRA. The tax compliance
submiffed later was to ensure that the bid was compliant with the requiremenf.
Haricof investment ltd was not awarded fhe tender and ifs expired fax compliance
was one of the observafions fhe evaluation commiftee nofed.

iii) Construction of Mugecha Primary School - Ivlathuri Road-Kib'uu (2.O I(M)

Response:
|he N6-CDF Kandara invifed the narned firms to submit their bids. The firms had
been identified throrgh a compefitive open pregualification process and the N€-CDF
Kandara felt there was no need to incur ertra costs on fhe project by adverfising.
However, as noted earlier the NG-CDF Kandara would fully conply with the
adverfisemenf reguiremenf given the free governmenf advertisement newspapers
insert.

The Engineers Esfimate for this project was Kshs 4,966,700 as done by the
Constituency Poads Officer, This was used by the evaluation committee as the
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,neference tn fhe Ei'ctuc|t7/1. uuring 1fi6 €{&iJartoli pfo;|as,, *iii}t!'iae,'tit,u:s 7t,i/y ::', i a: 'i;\:":
in the process and also supervision atia generofinE the completion ce{'fiilc6t-er,,i .t,r,rie,;,

v.

The winnirg bidder had applied for the fax compliance cerfificate during the
*antfr>niqa 4i*re nnrl arthmi*]erl 1* anl.ln,l,t+n!nr^ar'+ vli.* X*-r* l/f"'

The inclusion of Haricot invesfment ltd in the financial evaluafion level was as a resulf
of copy and pasting the information. Howerer, its good fo tiofe that its inclusion did
not alter the outcome. N6-CDF Kandara is now more careful and the evaluation reporf
is proof read fo point out any ercor.

iv) tailure to use restricted tendering method of ptocurement.

Pesponse:
There wcs a prequalified list of confracfors for various cafegories identified through

tion thaf had been done for the 2Ol3/15 financial years. These

confractors and suppliers are the ones that are fhe tenders were adverfised to.

The issuing of tender docunents to between 5 and 7 tenderers was necessitated by
the fact that the pregualified list had few contractors and in so aoing everyone had a
chance to bid for sev,o*ral projects th'us improving fheir opporfunity to win and also

some bidders were not responsive naking them less than the mininum of ten (10,)

respofisive contr'acfc;'s'. tiri,g fot'wa,"d, tL€ ttfe much guided iiy yuu, r ecortilrttttu'u, iur
to sfrictily adhere to fhe minimum required invitation fo tenders.

v) Unsupported prrccurcments of variousgoods and senrices

A) Water Pipes ard fittings

Response:
The bill of quontities are olwoys done by the District Water officer priorr to the
procurement pnocess. Kindly find bill of guontities for vorious woter prrojects. Annex
t?
After the generation of bill of guontities, the procurement process begins with the
technicol officers the Procurement officer ond the District woter officer odvising
the PMC. Kindly find the procurement documents for various woter projects including

the once owarded to M/S Kenpro construction limited for delivert of vorious pipes

and fittings. Annex 12
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E) Consultaney seririces

The NGCDF procured consultotion services from cosmo plon compony.pleose find the
procurement documents for the services. Annex 13

C) Hospitality, car hire senrices and stationeries

Response:
The NGCDF procured vorious hospitolity services ond stotionery in the cours e of the
yeor. Pleose find the Procurement documents for the vorious services ond stotionery
in guestion. Annex 14

6.O Unaccounled for fuel expendifirre.

Pesponse:
All fuel drown by the NACDF Kondoro vehicle 6KB 815F is recorded in the work
tickets, receipt is issued and the fuel reqister is updoted.
However, there is fuel drawn f or the office generotor which supporrs operotions
while the power is off ond the records cci^ cni)'be found in the receipts and thi l:-.
register but not in the work tickets. i.e furel drown on 2t/A4/2Arc 50lts ond
9/O6/?Ot6 - 4Oltrs , tor the others, kindly find the work tickets. Annex 15

7.O Unsupporbd bursary awards and disbursement

Response

At the time of the qudit there we?e few ocknowledgements received from voriqrs
institutions moinly becouse of deloys on the port of institutions. However, we hove
groduolly continued to receive ocknowledgements letters ond receipts. As you msy
know it is guite o chollenge to follow up the institutions to give us their
ocknowled gemenl s or receipts timely.
Further, the bursory committee hos odopted o strotegy to task thebeneficiories
lparents/guordions who signs on receipt of bursory cheques snd ore responsible to
bring the ocknowledgement or the receipt. This one will help much to moke sure thot
we hove timely ocknowledgement letters /receipts to support thg disbursement.
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8"0 uresiapported sifting a1,lawrances

Pesponse:

Severally sitting allowances were poid off one o? couple of ciays after the meetings.
r ne Tunos were Poro tnrough tnoorle moywy TrsnsTer's rno-i wny some DeneTrcrorres

hod not signed ogoinst in the payment schedules . However in future we sholl indicote
the ref erence numbers in cose the funds are sent with the mobile money tronsfer or
make sure the beneficiory signs before the surrender ef the voucher to the district
treosury.

9.O Poor workmanship on various projects

R*ponse:
As explained by saverol heods of institutions during the project visits, sofiie arecs in
the constituency experience geogrsphical teatures such os Mudslides, crcrcks olong

thetercoin moking some of these projects vulneroble ond some wolls rnoy have been
hoving smoll crocks.
Also as you may hove reolized some,of these schools lacked enough wqter to clean the
fioors ond hsving this project completed by over six months before the oudit, the.1,

cre susceptible to hove rugged surfoce.
rlnrtstorit nionitoring and evsluotion is nr'.,oiuliv done. or,riwhere o contrsctor rc i.--.t'.i

culpoble of poor workmonship helshe is ordened to redo the work though not common.

IC.O Recnritment of clerk of work

Response:
CDFC hos been using the District Works Officer who has been very instrumental to
the CDF projects technicolly. Together wit"h the PMC ond the CDFC he hos helped in
generotion of errgineers'bill of guontities, technicol person in the tender committee,
constont monitoring, supervision ond evoluotion of project ond in the implementstion "

' of the project. fn general the CDFC ond the Disfrict works of{icer offtce h'os"been

wofking cordiolly snd os olso recornrnended We sholl fqcilitste recruitment of clerks
of work once the Gazettement of the new NGCDFC is done.
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r i "t] Corrciusion

I *'ish to thank you for the goodrecoffiroendat'rons you harze given to the ftr'dt1ag€rntrti ,-,!

NGCDF Kandaru. We have made adjustments to the frnanctal statements as per ),our
recommendations and a copy is attached. We promise to be followir,g to the laiter your
.|.??!'.1"]?!,|zl^,."."|1::,,"11',:.",-,..1'^Lr.*r:|c,.*+1.."".13t-.f;^-+:
not hesitate to get in touch.

FT'ND ACGOUi'l',
Yours, MANAGER

ROBA,
rUND MAr{AGr& KANDARA CONSTIT[TENCY.
lT,L: t254723A76OOO
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