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CHAIRPERSON'S FOREWORD

This report contains proceedings of the Departmental Committee on Agriculture and Livestock on the
budget implementation for the State Department for Livestock Development and the State Department
for Crop Development for the FY 2022/23.

Article 95 (+) (b) and (c) of the Constitution mandates the National Assembly to appropriate funds for
expenditure by the National Government and other national State organs and to exercise oversight over
national revenue and its expenditure.

Standing Order No. 2a5A (z) requires each Departmental Committee to: review the quarterly reports
submitted by the Cabinet Secretary responsible for finance pursuant to the Public Finance Management
Act; review reports submitted by the Controller of Budget on matters relating to implementation of the
Budget by the National Government; examine and report on the expenditures and non-financial
performance of the budget of the National Government; and examine the conformity of the
implementation process with the principles and values of public finance as set out in Article 20l of the
Constitution.

Additionally, Standing Order LrG (5) (ba) directs Departmental Committees to monitor and report on
the implementation of the National Government budget in their respective mandates on a quarterly
basis.

Pursuant to the above legal provisions, the Clerk of the National Assembly wrote a letter, Ref. No.
NNA/DDC/A&L/zosr/oqs dated 3l.t July 2023 (annet s) to the State Departments for Livestock
Development and Crop Development requesting them to submit reports on budget implementation for
FY zoz"z/zs. The State Departments submitted the reports which were examined by Members of the
Departmental Committee on Agriculture and Livestock.

The State Departments were invited for meetings via letter, Ref, No. NA/DDC/ A&L/zo2,s/o5g dated
12th October 2023 (annet +) to respond to the observations that had been made by Members of the
Committee on the reports that were submitted by the State Departments.

The Committee also conducted field visits to the following projects to ascertain their status: the Kenya
Seed Company HQ, ADC farms in Kitale, Adungosi Farmers' Cooperative in Busia County, Marani
Vegetable Aggregation Centre in Kisii County, Cane Testing Unit at the Kwale International Sugar
Company Limited and the Kenya Meat Commission in Kibarani.

From the reports, meetings and field visits conducted by the Committee, Members observed that there
was over-expenditure on some programmes mainly because of budget cuts. The State Departments were
not able to absorb their budgets mainly due to late exchequer releases or lack of funds. The Maize Flour
Subsidy Programme funds that were approved by the National Treasury under Article 22,s of the
Constitution were not regularised by the National Assembly leading to an over-expenditure of KSh. +

billion in the State Department for Crop Development.

It was also observed that there were pending bills for subsidy programmes that had been undertaken by
the State Department for Crop Development i.e. the Fertilizer Subsidy Programme for FY 2ol7 / 18, the
Maize Subsidy Programme for FY 2or7 / l8 and the Maize Flour Subsidy Programme for FY 2o22/2s.
The State Department for Livestock Development had a historical pending bill of KSh. +.o2,s billion that
it had not shown interest in paying.
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Further, eleven (t t) CTUs had been installed in sugar companies (both public and private) but they were
yet to be operationalised. The ADC farms in Kitale had mainly been used for growingmaize seed and
some of it leased to private farmers. On the other hand, the Kenya Seed Company had no land to grow
seeds and therefore relied on ADC to grow seeds for them.

The Kenya Meat Commission had done a lot of work in mordernising their Kibarani Branch and there
was prudent use of the funds that had been allocated to the Commission for development. Members were
concerned about the many projects in the State Departments that had been ongoing for many years and
were still far from completion.

The Committee recommended that when revising the budget, the National Treasury should ensure that
proposed reductions are not below the actual expenditure to avoid cases of pending bills. Additionally,
the State Departments should put modalities in place to ensure that all pending bills, particularly
historical pending bills are paid to avoid increasing government expenditure through interest accrued
on the debts, penalties and court charges.

The Committee is grateful to the Oflices of the Speaker and Clerk of the National Assembly for the
logistical and technical support accorded to it during its sittings. The Committee further wishes to thank
the State Departments for Livestock Development and Crop development for providing the information
that was used to prepare this report. Finally, I wish to express my appreciation to Members of the
Committee and the Committee Secretariat who made useful contributions towards the production and
preparation of this report.

On behalf of the Departmental Committee on Agriculture and Livestock and pursuant to provisions of
Standing Order 216 (5) (ba), it is my pleasant privilege and honour to present to this House the Report
of the Committee on the budget implementation for FY 2o2,2,/23 for the State Departments for Livestock
Development and Crop Development.

Hon. (Dr.) John K. Mutunga, PhD, M.P.
Chairperson, Departmental Committee on Agriculture and Livestock
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CHAPTER ONE

I PREFACE

r.1 ESTABLISHMENT OF THE COMMITTEE

The Departmental Committee on Agriculture and Livestock is one of the twenty Departmental
Committees of the National Assembly established under Standing Order 216 whose mandate under
Standing Order 2tG (5) is as follows:

t. To investigate, inquire into, and report on all matters relating to the mandate,
management, activities, administration, olterations and estimates of the assigned
ministries and departments;
To study the programme and poliE objectiues of Ministries and departments and the ffictiaeness
of t he ir imp I e menta t io n;

On a quarterly basis, monitor and report on the implementation of the national budget in respect

of its mandate;
To studlt and reaiew all the legislation referred to it;
To study, assess and analyse the relatiae success of the Ministries and departments as measured b1t

the results obtained as compared with their stated objectiaes;

To inaestigate and inquire into all matters relating to the assigned Ministries and departments as

thry may deem necessatl, and as may be referred to them by the House;

To aet and report on all appointments uthere the Constitution or any laut requires the National
Assembly to approue, ercept those under Standing Order 2o4 (Cornmittee on Appointmenh);
To eramine treaties, agreements and conaentions;

To make reports and recommendations to the House as oJten as possible, including recommendation
of proposed legis lation;
To consider reporh of Commissions and Independent Ofices submitted to the House pursuant to
the provisions of Article 25+ of the Constitution; and
To eramine any questions raised by Members on a matter zuithin its mandate.

tt.

iii.

ia.
a.

ai.

aii.

attt.
it.

T.

ti.

r.2 MANDATE OF THE COMMITTEE

2. In accordance with the Second Schedule to the Standing Orders, the Committee is mandated to
consider, agriculture, livestock, food production and marketing.

3. In executing its mandate, the Committee oversees the Ministry of Agriculture and Livestock
Development.
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r.S COMMITTEE MEMBERSHIP

+. The Departmental Committee on Agriculture and Livestock was constituted by the House on 27th

October 2022 and comprises the following Members:

Chairperson
Hon. (Dr.)John Kanyuithia Mutunga, PhD, MP

Tigania West Constituency
UDA Partv

Vice-Chairperson
Hon. Brighton Leonard Yegon, MP

Konoin Constituency
UDA Party

\

a

Hon. Sabina Wanjiru Chege, CBS, MP
Kitutu Chache North Constituency
Jubilee Partv

Hon. Ferdinand Kevin Wanyonyi, MP
Kwanza Constituency
Ford Kenva Partv+

Hon. Geoffrey Makokha Odanga, MP
Matayos Constituency
ODM Partv

Hon. Justice Kipsang Kemei, MP
Sigowet/Soin Constituency
UDA Partv+

Hon. Jared Okello Odoyo, MP
Nyando Constituency
ODM Partv

Hon. [,awrence Mpuru Aburi, MP
Tigania East Constituency
NOPEU Partv

Hon. Gabriel Gathuka Kagombe, MP
Gatundu South Constituency
UDA Party

Hon. Monicah Muthoni Marubu, MP
Lamu County
Independent Member

Hon. Pamela Njoki Njeru, MP
Embu County
UDA Party

Hon. Patrick Kibagendi Osero, MP
Borabu Constituency
ODM Partv

-

Hon. Peter Kalerwa Salasya, MP
Mumias East Constituency
DAP-K Party

Hon. Yussuf Mohamed Farah, MP
Wajir West Constituency
ODM Party

Hon. David Kiplagat, MP
Soi Constituency
UDA Partv

-
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5. The Committee is facilitated by the following Secretariat:

r.4 COMMITTEE SECRETARIAT

Ms. Brigitta Mati
Legal Counsel I

Mr. David Ng'eno
Research Officer II

Mr. Gerald Kadede
Legal Counsel II

Mr. Muhumed Shillow
Research Officer III

Mr. Richard Sang
Serjeant-At-Arms

a
Ms. Laureen Omusa Wesonga

Clerk Assistant I/Head of Secretariat

Mr. Victor Kanda Kilimo
Clerk Assistant III

CPA. Robert Ng'etich
Fiscal Analyst II

Ms. Sheila Chebotibin
Senior Serjeant-At-Arms

Ms. Noelle Chelagat
Media Relations Officer II

Ms. Lilian Aluga
Protocol Officer III

Mr. Meldrick Sakani
Audio Offrcer III
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CHAPTER TWO

2 BUDGET IMPLEMENTATION

2.T INTRODUCTION

6. Article 95 (+) (b) and (c) of the Constitution of Kenya mandates the National Assembly not only to
appropriate funds for expenditure by the National Government and other national State organs but
also to exercise oversight over national revenue and its expenditure.

In addition, Standing Order No. 2a5A (z) requires each Departmental Committee to:
a. review the quarterly reports submitted by the Cabinet Secretary responsible for finance

pursuant to the Public Finance Management Act;
b. review reports submitted by the Controller of Budget on matters relating to

implementation of the Budget by the National Government;
c. examine and report on the expenditures and non-financial performance of the budget of

the National Government; and
d. examine the conformity of the implementation process with the principles and values of

public finance as set out in Article 2ot of the Constitution.

Standing Order 216 (5) (ba) directs Departmental Committees to monitor and report on quarterly
basis the implementation of the National Government budget in respective of their mandates.

9 In this regard, the National Assembly is not only mandated to appropriate funds for expenditure by
the National Government and other national state organs but also to oversight on how voted public
resources are being applied in order to deliver public goods and services. The Committee is therefore
required to monitor progress in implementing the approved budget.

1o. The Departmental Committee on Agriculture and Livestock was not able to comply with the
timelines as required by S.O. No. 216 (5) (ba) because of delayed submission of information to the
Committee by the State Departments hence the decision to prepare the budget implementation
report for FY 2022/23.

11. In preparing this report, the Committee wrote a letter Ref No. NA/DDC/A&L/2,o2,s/o+s dated
91"t July 2023 (anner 3) requesting the State Departments to submit reports on budget
implementation for FY 2o2,2,/2,3. The Committee also invited the State Departments for meetings
via letter, Ref. No. NA/DDC/A&L/2,o2,s/oSs (anner +). The meetings took place on 27th October
2023. The Committee also undertook field visits to some projects to ascertain their status of
implementation.
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DEWLOPMENTFOR T'HE FINANCIAL YEAR eoee/es Page 1O

8

I

a,



2.2 BRIEFING BY THE PARLIAMENTARY BUDGET OFFICE

The Committee was briefed on the budget implementation for the State Departments for Livestock
Development and Crop Development for FY 2022/23 by CPA. Robert Ngetich, Fiscal Analyst. Mr.
Ng'etich informed the Committee that (annet 5):

2.2.T STATE DEPARTMENT FOR LIVESTOCK DEVELOPMENT

12. The total approved budget for the State Department for Livestock Development was KSh. 8.777
billion comprising of KSh. +.4o7 billion for recurrent expenditure and KSh. +.sz billion for
development expenditure.

13. The actual expenditure according by the State Department was KSh. ?.528 billion comprising of
KSh. +.ssz billion recurrent expenditure and KSh. 9.191 billion development expenditure. The table
below shows the approved budget for FY 2022/25 versus the actual expenditure.

Table r: versus actual ture

lr!. The absorption rate for the recurrent expenditure versus the approved budget was 98olo. The 2o/o

under-expenditure was on account of underperformance of A-i-A from SAGAs. SAGAs had
budgeted to collect KSh. z.oss billion but managed to collect KSh.2.o12 billion resulting in an

underperformance of KSh. +r million. The table below shows a breakdown of the recurrent
expenditure.

Table z: Breakdown of recurrent ture

15. The absorption rate for capital expenditure was 73% following an expenditure of KSh. 9.191 billion
against an approved budget of KSh. +.37 billion. The non-utilization of 27o/o of the development
budget was mainly because of the relatively low absorption on donor funded projects.
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+,337 98Current 4,+O7

73Capital +,37O 3,191

7,528 86Total 8,777

1,404,OOO,OOO r,403,81,1,,l08 185,892Compensation to Employees
Use of Goods and Services 52L,495,+77 503,O40,621 18,454,856

Grants 2,+22,+46,OOO 2,381,54,O,OOO 4,O,gO6,OOO

Social Benefits 3,76+,52+ 3,374,O76 390,4,4,8

55,572,413 +5,596,669 g,g7 5,7+5Acquisition of Non-Financial Assets

4,407,278,414 4,397,365,473 69,912,941Gross Expenditure



9.2.9 STATE DEPARTMENT FOR CROP DEVELOPMENT

16. The total approved budget for the State Department was KSh. 49.419 billion consisting of KSh.
14,.189 billion for recurrent expenditure and KSh.35.229 billion for capital expenditure.

17. The State Department's actual expenditure was KSh. ++.ogs billion with the actual recurrent
expenditure of KSh. 15.447 billion and KSh. 29.95r billion development expenditure.

Table 9: Shows the versus the actual for FY eoee/e$

18. The actual recurrent expenditure of KSh. 15.447 billion exceeded the approved allocation of KSh.
14,.189 billion by KSh. 1.257 billion, an expenditure of tog% of the approved budget. The over
expenditure was on: Use of Goods and Services where KSh. 199 million was spent against an
allocation of KSh. l6o million; and on Acquisition of Non-Financial Assets where KSh. 527 million
was spent against an approved budget of KSh. 5.9 million, an over expenditure of gooo% of the
approved budget.

19. The State Department made a payment of KSh. 3.966 billion on Maize Flour Subsidy Programmes
through Article 223 which was not approved by the National Assembly.

Table 4: Breakdown of actual and recurrent ture

20. The absorption rate for development expenditure was s37o following an expenditure of KSh. 29.251
billion against an approved budget of KSh. s5.229 billion. KSh. 5.978 billion which is r7o/o of the
development budget was not utilized. The overall absorption for the State Department was 9o%.

21. The State Department was implementing four Programmes namely: General Administration,
Planning and Support Services; Crop Development and Management; Agribusiness and Information
Management; and Agricultural Research & Development. The State Department had an over-
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Current 14,,189,135,038 15,447,122,836 109

Capital 35,229,872,O2t 29,25r,460,372 83

Total 4,9,4,19,(X)7,O59 44,698,583,2o8 90

Compensation to Employees go5,loo,ooo 734,O92,972 7l,ol7,o2g 91

Use of Goods and Servrces 160,108,O95 199,8O9,932 -83,695,831 12t
Subsidies o s,s66,999,+97 -3,366,999,,197
Grants 19,199,629,650 1o,597,855,519 2,601,768,157 80

Social Benefits 18,311,352 2O,711,489 -2,33+,137 113

Acquisition of Non-Financial
Assets

5,925,941 533,669,43O -527,743,+gg 9006

Gross Expenditure 14,189,135,O38 15,447,199,833 1,957,987,795 r09



expenditure of KSh. 3.s+7 billion (58yo) on the Agricultural Research & Development programme.
The following table shows the actual expenditures versus the approved allocations for each
Programme.

Table 5: Actual versus allocation for the
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8 240 6,2+3 1,996 7 5.77o/oGeneral administration, planning and
support services

33,295 27,4O5 5,990 82.31o/oCrop development and management

Agribusiness and Information
Management

2,1s1 1,824 31S 85.34o/o

Agricultural Research & Development 5,1+5 9,O92 -3,347 t58.270/o

TOTAL 49,419 44,566 4,859, 9O. l8olo
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2.9 SUBMISSION BY THE STATE DEPARTMENT FOR LIVESTOCK DEVELOPMENT

In a letter, Ref No. MLD/FM /YOL.20/251 dated 8th August 2023 (annu e), the Principal Secretary,
Hon. Jonathan Mueke, CBS, informed the Committee that:

9.9. T FINANCIAL PERFORMANCE

22. The State Department for Livestock Development received a total of KSh. 2,324,675,473 recurrent
budget and KSh. 3,t81,421,788 for development budget in the FY 2022/23. The table below
ill ustrates this information.

Table 6: Actual revenue for FY soes/ss
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Exchequer
Issues

564,,4,59,500.OO 659,096,767.OO 26t,O52,167.OO 825,459,716.OO 2,91o,060,150.oo

968,86r.OO r,572,69r.OO 5,815,200.OO 6,251,971.OO 14,6t4,723.OOA-i-A

TOTAL 565,i*97,361.OO 660,669,4,58.OO 966,867,967.OO 8tl,7l0,687.OO 9,t9/*,675,475.OO

Exchequer
Issues

255,556,460.OO 6,OOO,OOO.OO 249,221,788.OO 5to,784,248.OO

Donor 174,.695, r4,r.OO 319,21,1,131.OO 666,788,268.OO t,220,651,540.OO
Loan A-i-
A

l,4,5O,OOO,OOO.OO l,,r50,ooo,ooo.oo

174,695.141.OO 985,914,191.OO 9,t66,O16.O56.OO s,181,421,7 88.OOTOTAL 956,55614,60.00
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2.3.4 PENDING BILLS

27. The State Department had pending bills relating to FY 2o2L/22 amounting to KSh. 32.2 million on
development expenditure.

28. In addition, the State Department had historical pending bills amounting to KSh. 4.025 billion on
account of court awards to Halal Meat Products Limited, KSh. + billion and Expert Associate
Architects, KSh. zs million.

9.3.5 RESPONSE TO COMMITTEE OBSERVATIONS ON THE STATE DEPARTMENT'S
BUDGET PERFORMANCE REPORT

29. After going through the report submitted by the State Department for Livestock Development on
their FY 2022/23 budget performance, Members of the Committee made observations that needed
to be responded to by the State Department. The Principal Secretary, Hon. Jonathan Mueke, CBS
appeared before the Committee on Friday, 27tl' October 2023 and responded as follows to the
Committee's observations (annet 7):

Over-expenditure on the Bee Health - Vector Regulatory and Zoological Services

30. There was over{xpenditure of KSh. 9,+05,575 under the Project. The Project had an allocation of
KSh. +t million in FY 2022/23. The State Department processed payments totalling KSh.
17,638,189 in the First Half of the Financial Year. However, the allocation for the Project was
reduced by KSh. 32,767,s8G through the Supplementary Estimates No. t leaving it with an
allocation of KSh. 8,qsz,Gt+.

3 l. The over-expenditure rvas realised because payments had been finalised before the budget cut and
the National Treasury did not make provision to offset the negative balance under the Project
during Supplementary Budget No. 2.

Over-expenditure on the Bee Bulking Project

sz. The Project had an allocation of KSh. z t million which was reduced by KSh. 3.92 million through
Supplementary Estimates No. l. The reduction was done after the State Department had finalised
processing payments totalling KSh. 17,371,888 leading to an over-expenditure of KSh. 291,888.

REPORT ON THE BUDGET IMPLEMENTATION FOR T'I{E STATE DEPARTMENTS FOR LIVESTOCK AND CROP
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2.4.4 PENDING BILLS

38. The State Department had pending bills amounting to KSh. t r.2 billion as shown in the following
table:

Table 16: P Bills

2.,1.5 RESPONSE TO COMMITTEE OBSERVATIONS ON THE STATE DEPARTMENT'S
BUDGET PERFORMANCE

39. After going through the report submitted by the State Department for Crop Development on their
FY co2,2,/23 budget performance, Members of the Committee made observations that needed to be
responded to by the State Department. The Principal Secretary, Dr. Kipronoh Ronoh, PhD appeared
before the Committee on Friday, 27th October 2023 and responded as follows to the Committee's
observations (annet 9):

Difference in the approved recurrent budget as reported by the State Department from what
was provided in the budget books

ao. The approved budget for the State Department for FY 2022/23 was KSh. 14,,189,950,098 but the
actual amount received in the vote book at the end of the FY was KSh. 14,027,154.283 hence a
variance of KSh. 101,980,755 which was neither loaded nor released to the State Department by the
National Treasury.

Recurrent over-expenditure of KSh. t.957 billion compared to the approved allocation of
KSh. r+.rs9 billion and the actual expenditure of KSh. r5.44l billion

,1r. The National Treasury approved additional funding of KSh. + billion to cater for the Maize Flour
Subsidy Programme under Article 223 of the Constitution pending regularisation and appropriation
by the National Assembly in Supplementary Estimates No. I for FY 2o22/2s. The KSh. a billion
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Maize Flour Subsidy
Programme for FY
2022/23

Maize Flour Subsidy Programme 3,O23,O29,811

5,O35,626,731NCPB - KCB loan on fertilizer subsidy
NCPB - Export Trading Company debt on
fertilizer subsidy

1,680,864,,781
Fertilizer Subsidy
Programme for FY
2017 / 18

ksal Costs - Export Trading Company 29,165,498
ETC - Interest payable on maize subsidy
programme

198,104,,635

NCPB - SFR costs and agency fee 712,244,569

Maize Subsidy
Programme for FY
2o^17 / 18

NCPB - SFR payment to farmers 5 16,673,180

TOTAL ll,l95,7o.9,2lo



was however not regularised by the National Assembly resulting in over-expenditure in the State
Department's budget.

42. The KSh. loo million over-expenditure under the Use of Goods was part of the Maize Flour Subsidy
Programme funds that were transferred to NCPB for monitoring and evaluation of the multiagency
taskforce.

a3. The over-expenditure of KSh. 527 million under Acquisition of Non-Financial Assets was used to
pay pending bills owed to millers for the Maize Subsidy Programme for FY 2ol1/ 18.

Over-expenditure of KSh. 3.847 billion on the Agricultural Research and Development
Programme following an expenditure of KSh. 9.o.92 billion against an approved budget of
KSh. s.z+s billion.

aa. The over{xpenditure under the Agricultural Research and Development Programme was because
of the KSh. + billion that was not regularised by the National Assembly in the Supplementary
Estimates No. 1 for FY "2o2,2,/2,s.

The Food Security and Crop Diversification Project utilised 96.50/o of its budgetary
allocation (KSh. 255 million out of KSh. 265 million) but achieved less than 5oolo targets.

a5. The Food Security and Crop Diversification Programme is composed of two Programmes, Food
Security (other crops) and Food Security (Miraa Industry Revitalisation). At the end of FY 2022/23,
Food Security (other crops) Project had expenditure commitments of KSh. 255 million. However,
out of the commitments, only KSh. to+,so3,2o4 was utilised resulting in an absorption rate of 62o/o

due to lack ofexchequer.

,i6. There was a directive to pay pending bills as first charge hence 5oo/o of the KSh. 164,503,2o4,was
used to pay pending bills. This hampered the key performance indicators.

Performance KPIs and targets for the Fertilizer Subsidy Project, Cotton Revitalisation
Project and the Sugar Reforms Project were not provided.

+1. 57,617 MT of fertilizer were distributed under the Fertilizer Subsidy Project, 3,762 MT of seed
cotton were distributed under the Cotton Revitalisation Project and 14,251 farmers were
compensated and 11 cane testing units maintained under the Sugar Reforms Project.

Performance and KPIs for the provision of fertilizer subsidy to tea farmers was not provided.

a8. The KSh. t.+ billion that was allocated for provision of fertilizer subsidy to farmers was disbursed
in June 2023 which gave no room to the Kenya Tea Development Agency to implement and provide
their KPIs when the Committee requested for the report.

Farmers Database Establishment Project was allocated KSh. loo million in the FY 9,o9,2,/2,s

but the performance and KPIs were not provided.

a9. The KPIs for the Farmers Database Establishment which was implemented by AFA were not
provided because the National Treasury released exchequer funds to the SAGA in the last quarter
of the FY (June). Given the timespan involved in implementing the Project, the KPIs could not be
provided at the close of the FY.
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2.5 FIELD VISITS BY THE COMMITTEE

50. To ascertain the status of projects, the Committee conducted field visits to projects in di{ferent parts
of the country. The following are the projects that the Committee visited:

e.5.r KEI.TYA SEED COMPANY LIMITED HEADQUARTERS

Members ofthe Departmental Committee on Agriculture and Livestock undertook a field visit to Kenya
Seed Company Limited Headquarters on t2th April 2023. The Managing Director, Mr. Fred Oloibe
briefed the Committee as follows, that:

51. Kenya Seed Company deals in sixty (oo) certified seed varieties of maize, wheat, pasture, sunflower,
sorghum, horticulture and vegetables and has ten (to) outlets across the country. The Company
controlled over 70% of the seed market in Kenya and was mandated to carry out the following
functions: research and develop certified seeds varieties; produce adequate certified seeds ofvarious
crops for farming; distribute and sell certified seeds through the outlets; and offer farmers
appropriate agronomic packages to realize high yields

., 52. The Company had made several significant achievements such as availing 25,5oo MT of seed maize
in FY 2092/2s, producing seeds by its subsidiaries and purchasing additional land.

53. The Company's performance for FYs 2o2o/2r,zozt/2,2, and 2022/23 is highlighted in the table
below:

Table 17: Seed Financial Performance for FYs 2o9o/21,9021/22 and 9o9,9,/9,9

5,1. Kenya Seed Company faced the following challenges in executing its mandate: inadequate land for
seed production; increase in the cost of inputs; unpredictable weather patterns; high cases of pests
and diseases; stiffcompetition from private entities; and governance issues.

55. Members made the following observations during the field visit, that:

a. The Kenya Seed Company did not have enough land to grow maize seeds and other seeds.

Seed production is done on large pieces of land and the increasing population and demand
for seeds further increases the amount of land required;

b. The Company was in the process of opening more branches to ensure wide access and
availability of seeds across the country;
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Revenue 5,1o4 5,233 5,245I
2 Cost of Sales 2,946 3,O12 3,527

Gross Profit 2,157 2,221 2,919I
+. Expenses 1,459 1,427 1,252

5. Pre-Tax Profit 120 823 58r
6. Corporation Tax 253 246 t14
I Profit after Tax 467 577 4,O6



c. Sale of counterfeit seeds had reduced considerably due to the Company's security feature that
was introduced on the packaging; and

d. The Company had adopted new and appropriate technologies to improve crop productivity
in seed development.

2.5.2 AGRICULTURAL DEVELOPMENT CORPORATION FARMS IN KITALE

Members of the Committee visited the Agricultural Development Corporation, Kitale in Transnzora
County on Wednesday, l2tl'March 2o2s. The Managing Director, Mr. Mohammed Bulle informed the
Committee that:

56. The short term and long-term strategies of the Corporation focused on productivity, sustainable
financial resources, continuously improved customer satisfaction, reengineering of internal
processes and strengthening institutional capacities.

57. The Corporation implemented the following projects for the last three years: Mechanization
Programs which had budgetary allocation of KSh. 2.5 billion and was 24o/o complete having utilized
KSh. 612 million; and bull station which had a budgetary allocation of KSh. 55 million and was
complete and operational. There was however need for more funding to purchase more bulls,liquid
nitrogen, trucks and vehicles for distribution of semen.

58. ADC raises A-i-A from farming income, renting and leasing facilities and equipment, investment
income, AI services among others. The Corporation collected KSh. t.+os billion, KSh. t.s+t billion
and KSh. r.272 billion in FYs 2o2r/22,2o2o/2t and zotglzo respectively.

59. ADC received KSh. roo million, KSh. ss million and KSh. 5o million in FYs zozr/zz, zoq,o/zt and
2ol9/20 respectively from the government for both recurrent and development expenditure. The
funds were used to purchase agricultural machinery and equipment (KSh. 199,3i7 ,7 39) and purchase
of bulls and logistics (KSh. 30 million). Other funds received from the government were used in the
construction of the Livestock Genetic Centre at a total cost of KSh t billion. KSh. 9 16, o47 , 632 had
been utilized hence an outstanding amount of KSh. 83,952,368; Mechanization Project whose total
cost was KSh z.s billion. KSh. 0tz.s million had been utilised hence a balance of KSh. 1.888 billion;
and the Molo Potato Project which had a total funding of KSh rt3,128,527.

60. The Corporation did not pay any dividends to the Government in the last three FYs despite having
subsidiary investments in Kenya Seed Company and Chemelil Sugar Company Limited.

61. Mr. Bulle requested the Committee to allocate funds to the Corporation for buying more bulls for
diversification of the breeds, buying trucks for distribution of semen and liquid nitrogen, hiring
agents to serve farmers and installation of a hydro plant (KSh. .1,o million) due to high electricity
cost.

62. During the field visit, Members of the Committee observed that the role ofADC Livestock Genetics
Centre is very critical in achieving the dairy, meat and leather value chains and should therefore be
adequately financed.
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2.5.3 ATDUNGOSI FARMERS'COOPERATM IN BUSIA COUNTY

Members of the Departmental Committee on Agriculture and Livestock visited the Adungosi Farmers'
Cooperative on l4.th April zozs. The Chairman of the cooperative, Mr. Boniface Ayugi informed the
Committee that:

63. The Cooperative Society was formed and registered in 2ot5 with the aim of cushioning members
against the harsh economic times by providing a source of livelihood. The Cooperative had a

membership of twenty (zo) which has grown to about sixty-five (65). It operates in three wards in
Teso South Constituency (Angorom, Chakol South and Chakol North).

6a. The Cooperative Society had made several achievements including: acquisition of a three thousand
(sooo) litre milk cooler, a standby generator and solar panel from the State Department for
Livestock Development; received KSh. 3.6 million from the USAID for the purchase of a milk
pasteurizer, milk dispenser, milk cans, milk testing equipment, training of farmers and payment of
salaries to the project stafffrom March 2o2L to Aprll zozz; and received machines such as sorghum
thresher and shredder and inputs for sorghum plantations from the Kenya Climate Smart
Agriculture Project (KCSAP)funded by the World Bank.

65. The Cooperative Society was collecting one hundred and fifty (tSo) litres of milk on a daily basis
from farmers. There was a total ofone thousand, eight hundred and twenty (t,azo)cows in the three
9) wards and if each cow was to produce five (5) litres of milk a day, the Society would collect around
nine thousand, one hundred (s,too)litres of milk daily.

66. The Cooperative Society faced several challenges that hindered its development among them:
limited financial resources to acquire land to construct an oflice and a milk plant; limited capacity in
resource mobilization; and lack of support from partners in development.
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2.5.4 MARANI VEGETABLE AGGREGATION CENTRE

67. Members of the Committee undertook a field visit to the Marani Vegetable Aggregation Centre in
Kisii County on 9th May 2023.

68. The Project was initiated by the Kitutu Chache North Cooperative Society who wrote a proposal to
the National Agricultural & Rural Inclusivity Project (NARIP) requesting for funding amounting
to KSh. ++ million.

69. The Kitutu Chache North Cooperative Society had a membership of four hundred (+oo) persons and
recruitment was ongoing. Once complete, the Aggregation Centre was expected to serve fourteen
thousand (t+,ooo)farmers in four (+) Wards in Kitutu Chache North Constituency.

70. The Vegetable Aggregation Centre was at 9o percent completion and was expected to be completed
by end of May 2023 and begin operations in either June or Jily 2023.

71. Farmers will deliver their vegetables to the Aggregation Centre where they will be preserved
mainly through drying for transportation to other parts of the country and for export. The
Aggregation Centre was expected to increase fortunes of vegetable farmers in the Constituency
because it will reduce loss of the vegetables through preservation and source for markets for the
vegetables both locally and internationally.

72. Members of the Departmental Committee on Agriculture and Livestock toured the CTU at Kwale
International Sugar Company Limited on l6th June 2023.

73. The CTU was installed by AFA and it was being run by AFA who were in the process of making
regulations for the CTUs to be operated by a private independent entity.

7a. The CTU was still in the pilot phase and was not operational because farmers had been planting
low yielding cane and would therefore be disadvantaged if paid on sucrose content. AFA was
working with the Sugar Research Directorate to come up with improved cane varieties with high
sucrose content.

75. The CTUs determine the value of sugarcane through cane quality analysis. Sampling will be done
for each farm that delivers to the factory in a given day in order to determine prices of sugarcane
for the farmers. The sugarcane pricing formula will be agreed on by the farmers and millers.
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2.5.7 KENYA MEAT COMMISSION IN KIBARANI

The Committee toured the Kenya Meat Commission, Kibarani Branch in Mombasa County on lTtl'June
2o23.'fhe N{anaging Comnrissioner, Brigadier James Githaiga informed the Committee that:

76. The KN{C Kibarani Branch had a production capacity of three hundred (soo) large stock and one
thousand fir'e hundred (t,soo) small stock per day. KMC has the following value addition capacity:
sausages,2.5 tonnes per hour; burgers,2.5 tonnes per hour; meat balls,2.5 tonnes per hour; cubes,

O.8 tonnes per hour; minced meat,2.5 tonnes per hour; ham, 1.5 tonnes per hour; macon, 1.5 tonnes
per hour; and smokies, 2.5 tonnes per hour.

KN{C had realised the follorving achievements over the years: improved factory infrastructure and
machinery; enhanced production capacity from 1.4% to 260/o; expanded sales from an annual average
of KSh. l80 million to KSh. z.s billion in FY 2022/23; improved income to livestock farmers from
KSh. 966 million in FY goqo/zl to KSh. z.z billion in FY 2ozr/zz; improved financial status of the
Commission; payment of old debts; improvement of staffwelfare; creation of employment from 235
in F\' 2o2o/21 to 43o in FY 2022/23; and improved corporate image.

78. The short-term strategies for the Commission were to: build the capacity for value addition; reduce
utility costs through innovative solutions like using solar power to cut down on electricity costs and
water recycling; expand franchise shops to grow revenues; and venture into the export market.

79. The long-term strategies for the Commission were to: utilise KMC lands and the sheep and goat
ranches for livestock rearing through PPPs; construct a new slaughterhouse in the Mackinnon
Ranch; and adopt green energy (biogas and solar).
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80. KMC implemented the following Projects in FY 2022/2sl

Table 18: KMC ect for FY qoqe/ss

81. The Commission had the following revenue streams: sale of meat and meat products; Government
budgetary allocation; and rental income from leased land (Mackinnon Ranch and Shimanzi Depot)
and rental houses. The Commission had put plans in place to grow its revenue from its core business
by 2Oo/o annually to reduce reliance on the exchequer.

s2. The Commission received the following revenues and exchequer issues in FYs 2ol9/2o,2o2o/21,
2o2r/22 and gozg/gs:
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Rehabilitation of Kibarani Factory

1 Kibarani Factory Repairs 62,OO1,4,3 r.OO

2 l4,,4,OO,OOO.OOAmmonia Mycom Compressor for Chillers
(Contracted)

S Installation of New Evaporative Condenser 8,OOO,OOO.OO

4 2,r82,656.OOInstallation of q, x Water Pumps
5 Pipping & Lagging of the Refrigeration System 4,,5OO,OOO.OO

6 Repair of Old Sabro Compressor 2,498,500.OO
I Installation of Network Infrastructure for ICT g,ooo,ooo.oo

8 Construction of a Biodigester 19,4,61,178.OO

I Procurement of z Weighing Scales 1,174,,860.00

10. Steam System and Hot Water Steel Tank 9,230,OOO.OO

11 Procurement of Production Machines 1,520,769.OO
t2 Rehabilitation of the Tank House (Renderinq System) l8,900,ooo.oo
13 Rehabilitation of the Incinerator 2,237,2OO.OO

t4. Application of Epoxy 5,2OO,OOO.OO

Sub-Total 159,9O6,5g!tr.OO

Athi River Factory

15. Supply and Installation of Value Addition Machines
(Complete

97,564,27 5.OO

16. Rehabilitation of Cold Rooms (ongoing) l4,5OO,OOO.OO

Sub-Total 1o2,064,275,OO

GRAND TOTAL 261,970,869.00



Table r9: KMC Revenues and Issues

83. The Commission was faced with the following challenges in the FY z,ozc/2,9: aged machinery and
equipment; drought; cashflow challenges due to delayed payment by Government agencies for meat
supplied; poor implementation of livestock policies along the value chain; low productivity/yield;
untapped export market due to limitation in international certification; and land disputes.

8,1. During the tour, Members observed that all development projects indicated in table 18 above had
been implemented. There was prudent use of resources.

J**
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I

A-i-A 174,,399,4,90.OO +60,121,34,4,.OO 2,861,O48,659.OO 2,476,O+9,51+.97
Exchequer (O & M) 97,OOO,OOO.OO 1,061,358,O 57 .OO 4,70,OOO,OOO.OO 2l7,500,ooo.oo
Special Programmes
(Offtake Insitu)

SOO,OOO,OOO.OO

Special Programmes
(Commercial
Offtake)

,t50,ooo

35O,OOO,OOO.OO

l,56lr479r.1Of .OO 4,361,O48,659.OOTOTAL 46t,393,49O.OO $,248,549,514,97
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CHAPTER THREE

9 COMMITTEE OBSERVATIONS

The Committee made the following observations on the budget implementation for the State
Department for Livestock Development and the State Department for Crop Development, that:

9. T GENERAL OBSERVATIONS

Both State Departments had various projects that they were implementing. The projects were at
different stages of completion. Completion of most of the projects had not been possible because of
late exchequer releases and lack offunds.

A key policy target under the Comprehensive Agricultural Development Program (CAADP) that
was endorsed by the African Union in2ooT in Maputo, Mozambique and consolidated as the Maputo
Declaration provides that governments should invest at least lo% of their national budgets in
Agriculture. In the Approved Budget for FY 2022/23, the Agriculture, Rural and Urban
Development Sector had an allocation of +.+so/o following an expenditure of KSh. gc.o6 billion
against a ministerial expenditure of KSh.2.o9 billion.

9.2 STATE DEPARTMENT FOR LIVESTOCK DEVELOPMENT

3. The State Department had an over expenditure on two projects: the Bee Health Project - Vector
Regulatory and Zoological Services; and the Bee Bulking Project - Apiculture and Emerging
Livestock Services. The over expenditure occurred as a result of budget revisions through the
Supplementary Estimates No. II for FY 2,o2,2/29 which reduced the allocations below what had
already been utilized.

4. The State Department had developed various policies and Bills but was yet to submit them to
Parliament for review and approval. The policies and Bills are very essential in addressing the
various challenges that the sector faces.

5. The State Department had pending bills amounting to KSh. 212.1mlllion at the end of FY 2022/23
which occurred as a result ofbudget reductions and non-issuance ofthe exchequer.

6. The State Department had a historical pending bill of KSh. 4.025 billion which was a court award
to Halal Meat Products Limited (KSh. a billion) and Expert Associate Architects (KSh. 25 million).

9.9 STATE DEPARTMENT FOR CROP DEVELOPMENT

During the Financial Year, AFA had an allocation of KSh. 1oo million for Farmer Registration. The
allocation had not been utilized at the close of the Financial Year. The Committee reallocated the
money to cater for other pressing needs in the sector during consideration of Supplementary
Estimates No. I for FY zoc,s/z+.

The State Department had an over-expenditure of KSh. 3.5a7 billion (58o/o) on the Agricultural
Research & Development programme following an expenditure of KSh. g.oge million against an
approved budget of KSh. 5.745 billion. The over-expenditure resulted from the non-approval by the
National Assembly of the Article 223 expenditure on Maize Flour Subsidy Programme for FY
2022/23.
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9. On the implementation ofthe Food Security and Crop Diversification Project, the State Department
utilised 96.50/0 of the allocation (KSh. 255 million out of KSh. 265 million) but achieved less than
5oo/o in targets. This is because the State Department utilised KSh. 164,.5 million to pay pending
bills.

lo. There were pending bills on account of the Maize Subsidy Programme for FY 2ot7 / t8 (KSh.
t,+27,o22,s89, the Fertilizer Subsidy Programme for FY 2ot7/ l8 (KSh. 6,745,657,o1o) and the
Maize Flour Subsidy Programme for FY 2022/23 (KSh. s,ozg,oqg,8t7).

I l. The Miraa Industry Revitalisation Project had targeted to construct four miraa market sheds but
this was not achieved because the allocation was used to settle pending bills for FY qo?,t/zz.

12. The State Department was able to procure and distribute subsidised fertilizers amounting to KSh.
7.29s billion in FY 2022/23. There was a challenge in achieving last mile distribution (distributing
near the farmer) because some farmers still had to travel several kilometres to access the fertilizers.
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CHAPTER FOUR

4 COMMITTEE RECOMMENDATIONS

The Committee made the following recommendations from the above observations

4. T GENERAL RECOMMENDATIONS

During budget revisions, the National Treasury should ensure that proposed reductions are not
below the actual expenditure to avoid cases ofpending bills.

The Cabinet Secretary, Ministry of Agriculture and Livestock Development should immediately
commence discussions with the Cabinet Secretary for the National Treasury and Economic
Planning and the Cabinet at large in order to ensure that the policy target under the Comprehensive
African Agricultural Development Program (CAADP) in the Maputo Declaration requiring
governments to invest at least loo/o of their national budgets in Agriculture is adhered to. A well-
funded agriculture sector is capable of increasing the country's GDP to great levels as a result of
increased revenues from the sector through export of agricultural products and creation of
employment.

The Ministry of Agriculture and Livestock Development should ensure compliance to the National
Treasury Circular on prioritization of payment of pending bills and the requirement that pending
bills should form the first charge of the budget.

4.2 STATE DEPARTMENT FOR LIVESTOCK DEVELOPMENT

The State Department should consult with the National Treasury on the way forward of settling
the historical pending bill of KSh.4.o25 billion with a view of ensuring it is settled within the next
three Financial Years starting with FY 2024/25.

The State Department should submit the draft Policies (the Livestock Policy and the Veterinary
Policy) and Bills (particularly the Livestock Bill) to Parliament for consideration and approval
within three months of adoption of this report.

4.9 STATE DEPARTMENT FOR CROP DEVELOPMENT

The Principal Secretary, State Department for Crop Development should prepare and submit a

policy on implementation of subsidy programmes by the State Department to the National
Assembly within six months of adoption of this report. This will ensure that subsidy programmes
achieve the intended objectives and for accountability.

4 The State Department should take appropriate measures including registering or establishing
additional warehouses where there are no NCPB stores to ensure easy access and availability of
subsidized agricultural inputs across the country and near the farmers.
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rt HON. LAWRIINCtr MPURU AI}URI, MI)

t) IION. DAVII) KII'I-AGN-|. MI)

10. I ION. GABIiIFIL (irYi'LILJKr\ l(,\(iOMBl'-, j\{P

ll rION. MONICAH N{UTIIONI MAITUBI.-I, MI)

HON. PAMIiI,A N.IOKI N.IERU, MI't2

1.3 I ION. P,\'1-RI(lK lilll,\()l.lNl)l osl,llio, Nll'

l'1,. I{ON. I'l'lTI'lR KALEIIW.,\ Sr\I,ASYA, MI'

15. HON. YT]SSUF MOFIAMtrI) I.-AIIAI.{, MP
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THTRTEENTH PARLIAMENT - THIRD SESSION .2024,

DIRECTORATE OF DEPARTMENTAL COMMITTEES

MINUTES OF THE 2^.D SITTING OF THE DEPARTMENTAL COMMITTEE ON
AGRICULTURE AND LIVESTOCK HELD IN THE COMMITTEE ROOM ON 51'H

FLOOR, CONTINENTAL HOUSE, PARLIAMENT BUILDINGS ON WEDNESDAY,
2TSTFEBRUARY 20/24 A-f 2.15 P.M.

PRESENT
l. FIon. (Dr.).lohn Kanyuithia N{trttrnga, MI'
2. Hon. l}'ighton Leonard Yegon, MI'
3. Ilon. [ierclinancl Ker,'in Wanyonyi, MI'
-!. I Ion. Geotliey N{akolt}ra Oclanqa, MP
5. IIon..ltrstice Kipsang Kernei, MI'
6. Ilon. Jaretl Oclol'o Olit'lo, N{l'
1. Ilon. l)avid Ki;;lagat, MI'
8. I lon. N{onicalt Nluthoni Marubtr, N{l)
9. Ilon. Pantela Njoki Njeru, MP
lo. Hon. Peter Kalet'rva Salasya, MP
I l. I{on. Yussuf'Mo}rantecl Iiara}r, MP

ABSENT WITH APOLOGY
l. Ilon. Sabina Wanjiru (lhese, (ltls, N'Il'
2. Hon. Lau'rence Mpttrtr Abtrri, N{l'
3. [Ion. Gabriel Gathuka Kagornbe, MP
.1,. Hon. Patrick Kibagendi Osero, MP

INATTENDANCE

SECRETARIAT
l. Ms. Lattrt:t:tt O. Wesortga
2. Mr. Victor Kilinr<r
3. CI')A. Ilobert Ngetich
.t. Mr. (]elald Kadede
5. Ms. Zainabu Sora
6. Mr. Muhtuued Shillow
7. Mr. Melclrick Saliani

(llerli,'\ssistartt I

Cllerk r\ssistant III
Iriscal Analyst II
Legal Counsel II
Serjeant-at-Arms I
Research Officer III
Audio Recordirtg Oflicel III

Chairperson
Vice-Chairperson

a l I r',,



E xthh 
,

STATE DEPARTMENT FOR LIVESTOCK DEVELOPMENT

1. FIon. Jonathan Mueke, CBS
2. Mr. Bishar Fille
3. Dr. Issack Noor
+. Dr. Mary Agutrl
5. Dr. Benadatte Misoi
6. Ms. .lane Njiru
7. Dr. Seth Onyango
8. Mr. Alex Sabuni
9. Mr. Patrick Ngicurr"r
to. Dr. Christopher Wanga
t t. Dr. Azegele Allan
tz. Mr. NahLrm Nyawara
13. CPA. Joseph Nyamora
t+. Mr. Peter Mvugayo
15. Mr. Moses Kembe
to. Mr. Blaise Okinyi
tz. Mr. Mar.trice Ottma
tg. Mr. Charles Ongin
19. Mr. -l-hornas Sagr,ve

20. Mr. Ednruncl Wafula
21. Mr. Peter K. Mbugua
22. Mr. Phillip Mbayi
23. Mr. dennis Karania
2,!. Mr. Edrvard Nyoike
25. Mr. David Kiptoo
26. Mr. Benson Parseri
27.Mr. David Kosen
28. Dr. Philemon Kosgei

Principal Secretary
Director, Livestock Production
Chief lixecutive OfIicer, KLDC
Chief' llxecLrtive OfIicer, KVII
Clhief' Iilxecutive Offi cer, I{AGItC
Chief Executive Officer, VMDC
Chief Executive OfIlcer, KENTTEC
Ag. Managing Director, KEVEVAI']I
Senior Chief Irinance Oflicer
Director, DLI']R & R
Di rerctor, Veterinary Sel'vices
Senior Princil>al Iiinance Ofllcer
DAC}, SI)I,I)
ADLP, SDLD
Pro.lect Coordinator, KELCOI']
Pro.iect Coordinator, ADLP
Project Coordinator, DRIVE
Deprrty Director, FIRM & D, SDI.I)
DDI,P, SI)I,T)
Deprrty I)irector, Iiinance and Accottnts, KtrNTTEC
Parliamentary Liaison C)fllcer
Senior Accountant
Finance C)fficer, VMDC
Finance Manager, KD13
Finance Ofiicer
I Iurnan li.esortrce Management Of]lcer
Economist
Veterinary, SDLI)

AGENDA

l. Prayers
2. Preliminaries/lntroductions

i. Adoption of the Agenda
ii. Remarks by the ChairPerson

3. Conflrmation of Minutes/Matters Alising
+. Consideration of the ZOZ4 Budget Policy Statement with the State Department for

Livestock Development
5. Any other Business
6. Ad.iournment/Date of the Next Sitting

MIN. NO. NA/A&L/2,OC+/OA PRELIMINARIES

The meeting was callecl to order at twenty-eight minutes past two O'clock with a word of prayer

by the Chai person. -fhe Chairperson then invited the meeting to deliberate on the clay's agenda.

The agenda of,the rneeting r.vas adoptecl havins lleen proposetl by Ilon. l)avicl Kiplagat, MI'and
seconded by FIon. Pautela N.iertr, MP.

2lI'agr,:



MIN. NO. NA/A &L/ e,oc,+/ oz

,\geucla cletbrretl.

MIN. NO. NA/A &L/,to,z+ / os

CONFIRMATION OF MINUTES

CONSIDERATION OF THE 20i24 BUDGET
POLICY STATEMENT WITH THE STATE
DEPARTMENT FOR LIVESTOCK
DEVELOPMENT

fhe (--hair1)el'sor) rerprestertl everyor)e in tlrt' nteeting to itttrocltrce thetttselvt:s befbre irtviting tlle
PS to present the State l)eparturent of'l,ivestoclt Develol)tltcnt's sttbtttissiotl. 'fhe I'S, IIon.
.lonathan Nluelte inltrrtnecl the (lotttntittee that:

The recun'ent budget tbr the State l)epartnrent rvas set to reduce fiorn KSII. 5.678 billion in I'-Y
zo2s/2.b to KSh. +.s2g billion in the proposed 2o2.[ I]l'S. On the other, t]re development budget
\\'as proposed to increase fi'onr KSh. s..gcto billion in the current IrY to KSh. tt.o38 billion in FY
202-$/ 25.

l'he Statt. l)t'paltrrrerrt harl thret.(3) Ilh-'l'A priolitl'r'altrt't:ltaitts i.e. lt'atht'r', ttairy attcl tlleitt.'l'lte
PS infbrrrred the (lonrntittee of'the intelveutions that the State I)ePat'ttrtettt u'ottld errrllloy ttr

irnprove the value cltaitts.

The State Departnre'nt required KSh. g.r,.s billion to intpletnent the IItrTA priorities in F-Y

2O2.t/25 but the 2OZ-! Ilt'S had proJrosecl an allocation of KSh. 5.g billion (less recurrent and

other clonor supported l)l'ogranlt'nes) hence a rcsource gap of'KSh. 19.5 billion.

fhe PS also presentecl the ceilings fbr SAGAs undcr the State Depaltnretlt as l)roposed in the

2o2 ! Ill)S. FIe apprised the Contnrittee on key pl'ogl'alnll'tes, key otttllttts and targets in the

nrecliunr ternr lbr the State l)epartnrertt.

DELIBERATIONS

l. The firndir)g gap o1'KSh. z billion u'as becarrse o1'the tt'ansfbr o1'Kenya Meat Conturissiott

fi'onr the State I)ellartll)ent to tlrt,state l)epat'ttnetrt lirr I)efbrtce.
2. I'hc tirncling tirl thc Livestocli N'laster'plarr u,as expectecl to ent[ ott.gOtl'.ltrne 2o2'1. Ottce

cleveloped, the Master'1llan will lrt,trlttlated regularly so tltat tlte irtfbt'tttztti<ln is accltt'ate.

I"urtcls will l>e t'eqtrit'etl fbr this.
.3. On proclrrctiou of'rnrbryos by KACIlt(l, the rttet:tirtg *'as ittfbrtrtetl that KAClltC had sent five

(5) nrernbers of'stafl'to India fbr a refi'esherr t:orrrse lvhich rvill errable tltettt 1tt'odttce embryos
r'vhen tliey cottte baclt.

t. 'l'o recluce the cost ot' livestocli fbecls, the State Departntent hacl budgeted to btrild 'lSo
fbet'll<>ts in 3l .ASAI, counties.

t
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MIN. NO. NA/A &L/ cozs / ost ADOPTION OF THE REPORT ON BUDGET
IMPLEMENTATION FOR FY 9,O2,2,/2,5 FOR
THE STATE DEPARTMENTS FOR
LIVESTOCK DEVELOPMENT AND CROP
DEVELOPMENT

'fhe "Reporf ort Budget Implementatiort for FT 2o92/2.r.for the State l)epartments for Liaestock

Deaelopment and Crop l)euelofnnenl' was adopted having been proposed by Hon. .ltrstice Kemei,

MP and seconded by Hon. Geoffi'ey Odanga, MP.

MIN. NO. NA/A&L/2,OZS/TO: ADJOURNMENT/DATE OF THE NEXT
MEETING

There being no other business the meeting was ad.iotrrned at seven mintttes to lbtrr O'clock. The

next meeting will be held on Thrlrsday,22",t February 202,1at ten O'clock.

t

)

SIGNED: Jtor,,l,
HON. (DR JOHN

CHAIRPERSON, DEPARTM

22 2DATE:.....
ITHIA MUTUNGA, PhD, MP

ENTAL COMMITTEE ON AGRICULTURE &
LIVESTOCK

>
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{ THE NATIONAL ASSEMBLY
OFFICE OF THE CLERK

P. O. Box +18,*2-ooloo
Nairobi, Kenya
Main Parliament Buildings

Telephone: +25+2o2a48ooo exr. 93oo
Email: cna@parliaurent.go.lte

rvrvrv. oarl iarnen t. so.kel the-national-assemblv

t

When replying, please quote

Ref: NA./DD Cl A&U 2023 I 0 43 3I't July 2023

Mr. Phillip Kcllo Harsama
Principal Secretary
State Department for Crop Development
Ministry of Agriculturc &
Livestock Dcvelopment
Kilimo llouse, Cathedral ltoad
NAIROBI

Mr. Jonathan Mueke
Principal Secretary
State Department for Livestock Dcvelopmcnt
Ministry of Agriculturc &
Livcstock f)evelopment
Kilimo House, Cathedral Road
NAIROBI

Dear [Vll. ffivd/qr2

REF': REQUEST FOII REPORTS ON BUDGET IMPLEMENTATION FOR
FINANCIAL YEAR 2022123 BY THE DEPAITTMENTAL COMMII*TEE ON
AGRICULTURE AND LIVESTO CK

The Departmental Comrnittcc on Agriculture and Livcstock is establishcd pursuant to
National Assembly Standing Ordcr 216 rvhich mandates iL inter alia, 'to on a cluarlerly basis,
monitor and report on the intplementation of the nutional budget in respecl of its nrundate'.
Further, Standing Ordu 245A(2)(c) provides that "each Departntental Contmittee shall,
pursuant to Standing Order 216(5)(ba), examine and report on the expenditures and non-

financialperformance of the buclget of the national goverrunenf'.

For ptrrposes of assisting the Departrncntal Cornmittcc to report on the ovcrsight of Financial
Year 2022/23 budgct implementatiotr, thc State Dcpartnrcnt is requested to provide financial
and non-financial inlorrnation relatcd to the budget implementation for the financial year
2022123. The information should contain:

L Financial performance by Vote and Program for cvery quarter of FY 2022123
indicating:

a

a

Actual revenue rece ipts: exchequcr issucs, doror, and appropriations in aid (A-i-
A); and
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b. Actual expenditure by Votc and Program classified under recurrcnt and

dcvclopmcnt and should be detailed as applicablc to include economic

classification: conlpcnsation to crnplovccs. usc ol goods ancl scrvices. capital

expcnditurc. currcnt ancl capital lransf'ers to othcr govcrnlncnt agcncies (and

internationaI organizations), interest payr]tents, social contribtttious. and subsidies.

2. Non-financial pcrformancc showing actual outputs achicved relative to the set

targcts in the FY 2AXD4 program-based budget.

3. Quartcrly projcct information: arnount of project funding rcccivcd including

exchequer issues. actual expenclitttre, and cotnplction status.

4. Where applicablc, infornration on rcallocations, pending payments with an agc of
over ningty days, and any liabilities incumed.

The State Departments are rcquested to submit thc above information to the Committec in

tabular form with explanatory notes rvith justification not later than Thrrrsday, 1Oth August

z$n.

Thc liaison officcrs for this activitl' arc Ms. Laurecn Onrusa Wcsonga who may bc

contacted on 0710820442 or cmail: laureen.rvesonga@Darliantent.qo.ke. Mr. Ahmcdnoor
Hassan, on I'cl. No. 0748993663 or email: ahmednoor.hassan@narliament.so.ke or Mr.
Victor Kilimo on Tcl. No. 0724587091 or crnail: kilimo.simon@parliament.so.ke.

n
yours .gr wcsr.n{tf

PETER K. CHEMWENO
FoT: CLERK OF THE NATIONAL ASSEMBLY

Copy to:

Hon. F'ranklin Mithika Linturi
Cabinet Secretary
Ministry of Agriculture and Livestock Dcvelopment

Kilimo Flouse, Cathedral Road

NAIROBI

t
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P. o. Box .rr842-ooroo

Nailobi, KeuYa

IvIain l)arliatnerr t llrrildings

Whcn rcplf ing, pluasc quotc

Itcf: NA/l)l)C/A&I./2()23ttlSe

Dr. l'aul K. Ikrnoh. l'hl)
l)rinc iPal Sccrr:tarY.

Stutc l)clllrtnrcnt lirr (:rr)['! l)c\clrrllrllct]i
l\linistry ol' r\ gricu ittrt'e .t
l.i vcstock l)cvc'krptncrlt
Kilinro I l.;usti, (.'aihr'tl lrl i{,'lr;l
\,\Illolll

)lr. .lonatha n 1\ luskc,
['rinc i pll Scc rctur.-r'.

Stltc l)cpanrncnt Ir:r l'ilcst(rul( [)e vilopittcttt

\linistrY ol',\ gricullurc &
l.ivcstock l)cvcltlpnrcrtt
Kiiitno I lcruse. (latilr:dlal Il.'ad

NAflrolll

I)car

lltit:

I2'h ( )clohur 202-i

lli

D, fl o.,o h

N,Il,:1.:1.1N(; 
.|'() l)tS(.1,,s.s l}t;lX;1.:.1' l,\Il,l.l.,tll:N'1,\ l.l()N 1..()lt t'}, 2022123

\\'I'|'It .l'lIl.: l)l':1,,\lt.l.\ll]\.1 \1. (.{)\I\lI.l tl,t' ()\ \(:lll(.t,1, t.t'l{l,l ;\Nl)

Llvt'ls'l'ocl(

,.\( r \. . rrrtJe r lltcrtt. 'l'he' Sr\GAs

ttccrt ttl provitl.- it dct.rtlccl hi r'ltl'tltltt'ti r-'l'tilc I 1' 't{t ):l' i i Iiucigct pcrlirrmartcc including:

liittancial pcrktrtttatlcc i.c. ,\'i-,\' rc.:uri'clit ;tlti .ilrc l.rp:riurrl hudgut and non-linancial

per'fcrrntattcc irrc lu,Ji ng ptr rli rrttl ur tcc oi' Kt:-\ l'ci lirrtttar rc,i IrtJi\liltors altcl

'.lt

Standing ordqr f l6 (j) (but rcquircs l)cllitrrtilinritl ('(,tnilli[\:u'i t() nlollil()r'att<l rcporl otl I
qr"rr"rti. basis thc iniplcin.nrarion ol rhs national hudgct irt rcsrcL't ol' its ntlttdatc. In tltis

rcgartl. thc l)r,.partrncntal (llrtttttitlcs t,tt ;\griCulturc utt.l l.il'cstocL i'r irt tltc prucr"ss tll'

,*ii.rri,ig tlc budgct irrrllllrrcrrl.rtiru llr I\' l()llill lirl tllc Sl:rtr' l)r:1'rltr-ttrtcnt tirr Crop

I)cvclr,prricrrt arrrl thc St;ric l)ul)rr'tlllflll Iirr l,ivr'slr-rci'. l)e rcli'prrtuttl'

'l hC Cottt,titlcg ruucivctl .,u5tltis:;ittttr, li't'r:t tlrl Itrrr \i:,1.' l)"irllrtllicll[: \rl'l tlrcir budgct

irnplcrttcntatiun lbr !r\'?-()l-lrli. l"lertrh.:r-r \\,ure llt :L'1.'J,'11 ti,,.'.rrri,ilri:..iilili.lllrl (ltr:.1'rcs0lrcil

H, irrr" ||rcctinlls $,ith th|j .Stule l)r.pertlt)Cllts t() l)tcscill tlrc jr strl,titissions lrrtti tu rCSlroncl tit thc

lollorving issucs:

Statc l)cpartmcnr tbr (..'rop I)cleloprrrrtrl ittttl lltc Strttr: l)cltlrtntcnt lbr Livcstock

Dcr'cloprrrctt

t. l)roridc brrdgct 1)'-'flrrti:r:tli.' lr'i l\'.1(rl': 'l i ;"; l':-'

1
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I for l,ivcslock l)tr'tloptncttt

t)cpur,trncnl n..,1S t,'t pr0r'itlc cxplanalions {)n thc lirllorving oycr

a. 'l'hc Ilcc I Icnlth l)rrr,jcct: \'('(:I()!'lturttrIattlrv x11l /.oolr,{tictI Scrviccs 1o thc ttrrrc

of 20 11.i, li,i-,m rrrr lpyrror.crl lli',tlrlion rr{" K-(lr, li.l tnillion to an uctttal

cxpcn4iturc ol'KSlr. l(r.6 rttillitrn. iltr ()vcr 0xpi:nditllrc of'KSh. ll.i milliun: and

b. 't'hr: llcc llrrlkin!: l>ro.iecl: Apiclrlltrrc an(l l:rncrsini: Lilcltock Scrviccs rvith

an ()vcr c\l)cndiltlrc ol'l.Sl',. '10$.618 liritn an lpprtlvctl hrrclr:ct ot'KSh. l7
million tr'lttt csnultliltttt^ trl-KSlt l7 'l rtrillinn.

thc lrY ?0?2i23 (hcrc ,uvas;lt allocitLiott lbr provision oIfcrtilizcr subsidl' to

and K['ls rverc not Provitlcd-

l00millim in thc'

,$txtc l)cpartnrcn I frrr (' roll l)crcln 1t 
rtr r' tt I

a) 'l'hcrc is lr dillL'rcrrcc in (lt'r:l[)l)l'(]\'f(l rccllrrorll httrl':ct;ls- rrl)()rlc(l h,i tlrc surtc

l)cpnrlrncnt l-rrrrrr trlrat i:i pr,,ritii-',.1 irr lilc hrr;.lgt:t h'r,r.i Jl:c Sliltc I)cpartntcnt

rtported a ligrrrc ol'KSit. i.i-iI) l.ii i.lSl rr.lrilc tirc ['rttrllr;i lrrroks irirtl a liuttrc ci-

KSh. l -1. l ll9. l li.0.l s tivir'.: rr rii t lert'r,:c,Ll' K Sh. i 6 l.03r).?'i:!'

tr) llccurrclrt Ot'cr l.,rprutlitrrrc: 'l'lr Statc I)cpnrl:tietri hld a rcr:urrcnt o!cr

cxpcnclilurc of KSh. l.l.i7 rrrillit,rr ulrcrr c<,rnparcd to tirc approvcd:rllocntion of'

KSh. l4.ltl9 rnillion itnd lhc acttul c\pcnditurc oI KSh. li.'147 millir:n an o\'cr

cxpcndittrrr: ol 109% t.'ltlrc appt.rrvcd btrdgct..l.lrc Statc I)cplrrlment had an 0\}cr

cxpcntlittlrc rlrt:

i. I sc rr['(it',.r.ls ;ilirl Srr\ is-"' lrr \i]cntlinl: K\h' it)'i nri!liirn ltgnintt lt

btrtlr.ict nl'irSh. |('() rrtillitrrt' :rntl

ii. Acquisition ot' Non-l;inaltciill Asscts h)' sJrr--11din" KSh' 517 rnillion

aguinrr :rn npprr:r.ctl hudgct olKSh. 5.t) nritlion, all ovcr crpentlitttrc ol'

90067o ol'lhc aPProvcd btrdgct.

'l'hc Statc l)cltarlmcnl hitd.ttt t'rr:r-cr1:t:tttlitttrc olKSh'.1.14'tnillion (5ft%) on thc

Agrirrrltrrrll [{cscsrclr & l)ir'LlrLpr;l\':rl l)r(rrt;ttllrrrc {'irllr,"rirt,l.rtl t'rlreiltiitttru r'!'

liill..l.ltVZrnillipnar:uirrrt,yrirlrt\rr)\,1(l lrriJil.'t.rl'KSir.'.'!irrrilliirtr.

lmolcnrcntatir_rn trl t1c i gotl \ccrrrrl,r,untl crtlp l)ivcrsillcution l)rojcct:'lhc prr:jcct

uiiiiz.crt q6.s"/,of thc allocltion (KSh.l55 oul of KSh. l6-i ntillion) btrl achicvcd

l-css than 50% in targcts.

prlvision ol Non-lrinancinl l,crlirrrnarlcc: a nttnrhr,'r ol'pcrlirrrlt'rnces nf Kl'ls antl

{arycis rvcrs rttissirtg i.r. lhc pcllorlnall.t (tl'l lrcrtilircr srrbsidl" Cctttqn

Rcvitalizatiorl. artcl Sugirr Ilclilrtur illllollg olltct's'

te

Se

c)

,- ,r' ' _:'

'thc l)cpartntcnta I (bnrrtriltcc on Agricultttrc'lnd Livcslock has schcdulcd to

ct sccrctilr\ ilnil I'riniinril S':crctlrics rln l:rirl;1''. l ?ri: ( ).ii1hcr 2021 as Jrcr tltc

I

schcdu lc at it vcnut: lr-r lrc cotrllrrttctl irt \'l;rcltakos or Kiltt rtrtr ()ounty. 'l'hcy ntay hc
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You arc ruqucstcd ltr app"ur br:lirru tlru (',,rrrrrri(t,'.: rr itlr trr;lrtr (2 t)) lrtrrtl uopics of your .'

srrbmissittlts.

rrgn rr ho nlay bs corrtactcil:lhc liaison ofliccrs lor
on 0710820442or cnrai
No.072458709.1 or cnrail: kitinto.sinton(l na rl in ntcn t.s:u. lie

Yours

Jl:Rl:IvIIAIt lY. Nt)o&IBI, Mlls'
FOR: CLEIIK Otr. fllE NA'IIONAI. ASSI,]I I lU.\'

Cop,v to:

Ilon. Iir:rnklirr .\litlrik:r l.irrlut i

Cabiuct Suclcturr'.
Ministry ol-,\gricultuli urril
Li vcstock [ )L'\ clol)incnt
Kilimo Ilousc. Cathcdral Rrxrd

NAIIIOI}T .

this activitv arc t\ls. Laurcctt Olttusa \Ye'stt

I : I u u rdfuff Li ofrs a.q'=, p a r t i r,,, 
" 

ti t: ;I ii' L t'': 
" 
t r\'lr. Victor Kilirno'on 1
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REPUBLIC OF KENYA

THIRTEENTH PARLIAMENT - SECOND SESSION

THE NATIONAL ASSEMBLY

uOSE/COES BUDGET IMPLEMENTATION BRIEF FOR THE DEPARTMENTAL

COMMITTEE ON AGRICULTURE AND LIVESTOCK-

1.

@Parliamentary Budget Offrce
http: / /www.parliament.go.ke /pbo
Parliament Buildings
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2xlh
A. INTRODUCTION

The Constitution of Kenya under Article 95 (4,) (b) and (c) mandates the National

Assembly not only to appropriate funds for expenditure by the national government and

other nalional State organs but also to exercise oversight over national revenue and its

expenditr"rre.

In addition, Stancling orcler no. 245,{ requires each Depat'tmental Committee to;

a. review the quarterly reports submitted by the Cabinet Secretary responsible for

finance pursuant to the Public Finance Management Act;
b. review reports submitted by the Controller of Budget on matters relating to

implementation of the Budget by the national government;
c. examine and report <>n the expenditr"rt'es and non-financial perfbrmance of the

budget of the national flovernmeltt; ancl

d. lixamine the confbrntity of'the irnplenrentation process u,ith the principles and

values of ltLrblic flnance as set out in Article 2ol of the Constittttion.

Standing Order gt6 (5) (ba) requires departmental cot-nmittees to tnonitor and report on

quarterly basis the implementation of the National Government budget in their
respective mandates.

In this respect, the National Assembly is not ortly rnanclated to appropriate ftrnds fbr

expenditure by the national government and other national state organs but also to
ovlrsight on how voted public resoLrrces are being applied in order to deliver public goods

and seivices. Thr,rs the Committee is required to monitor progress in implementing the

approved br-rdget.

This Brief provides an analysis of the 2022/23 budget implementation fbr the state

department fbr Livestock and department for Crop Developttrent'

State Department for Livestock

6. eoeq/ q3 approved budget- the total approved btrdget fbr the departnrent was Kshs.

8,77T million comprising of Kshs. 4.,.1O7 rnilli<>n for recul'l'ent expenclitut'e and Kshs. '!,.970

million for development expendittrre.

i. zoge/qg Actual expenditure- The actual expenditr-rre according to the strbmissions by

the department is Kshs.7,528 million comprisinp; of Kshs. +,33i million recttrrent

expenditur.e and Kshs. 3,t91 million develoltment expenditlre.

8. The followin table shows the 2022/23 a bucl versus the actual nditure

Absorptions- the recurrent actual expenclittrre verses the apploved trtrdget shows a

trtiliz.aiion of'gs%. 'L'l'te 
"2o/o uncler-exPertclittu'e is otr accortnt of r.tndet'perfbrmance of AiA
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2022/c23 Approved Vs Actrral Expenditrrrc (Kshs. Millions)
% AbsorlltionActual expenditureApprovcd btrdget
!)84,337+,+o7Current

3,19 1+,370Capital
867,528Total 9,777



Il.orn SAGAs. SAGAs had budgeted to collect Kshs. 2,o53 nrillion br,rt collected Kshs.

2,O12 r'esulting in an unrler'per'firrrnance of'Kshs. l l rnillion. -fhe table below shows the

breakclorr rt of' t't'c ttt't't'tt t cxpetttl i ttt t'tt.

-fhe capital expenditure has an absorption of 79olo fbllorving an expenditure of Kshs.

.9,191 rriillion agaiust alt ?U)pl'overl brrclget of'Kshs. 1,.37o nrillion. -flte overall absorption

is 8(i7o. 'l'he non-rrtilization <>t' 21"/., of'the develolttnent Iltrdget is rrrainly trt:cattse of'the
relatively lou' absot'ptiott ott dotror firndetl pro.iects.

Pending Bills- ac at Soth Jrrne 2o23, the departntent had pending bills relating to IrY
2o2t/22 of'Kshs. 32.2 million on development expenclitut'e. In addition, the departnrent
has historical pending bills of'Kshs. *,o25 nrillion.

Performance of development projects- during the IrY 2022/23, the departnlent was

implementing S l projects which are at various stages ot'conrpletion. The list of projects,

allocations, actual expenditures and absorption levels is as shown in the fbllowing table:

1,. Constructiott attcl l')<lLripping o1' National l)airy
Labora C<r lex

5 Constructiott o1' Kenya Veterinary Iloald (KVIf)
II luartet' OlIices

D

10.

ll

l2

2022/23 r\lrprovetl Vs Acttral Ilecttrrertt lixpenclittrre (Kshs.)
Approved
Budset

Actual expertditure Variance

Coufetul iott Of Emf lo1'ees l, 1,o4,ooo,o00 I,409,81,1,, 108 t85,892

U sc Of' Good s,,1 I i $arv ia:cs 52 |,.b95,+i 7 503,O+O,62 I r8,+5+,856

Grutts 2 j.22,-t-t6,ooo 2,3ri 1,5.1,O,00o 1,O,906,OOO

Socitl Benefils 3 ,',i 61,,52 | 3,S 71,O76 390,.1.+8

.4 L: q il i s i t i o t t OJ' \' ct t r - F i n, t t t t i t 1,4 s s e !.s 5 5,5i 2, t 15 45,596,668 9,97 5 ,7 45

Gross Expendi ture ... KES 4,401 ,Q78,41.\ 4,331 ,$65,41 3 69,912,941

Project Approved
13uclget (Kshs.)

Actual
expenditure

o//o

Absorption

l. Keu Livestock Insurartce Schetne I'ro ect 2,i 59,5(or 2,759,90 I 99.98%

2. LivestockProduction'Bi Four' I ttterventions 1.9 1,8 10, 159 125,779,7 56 9 5.*2o/o

3 Moderniz.e I'-oot & Mouth Disease Laboratory
FOR GN{P Stanclards-Kl'IVLVAI'l

17,500,00o 17,500,ooo l00.oo%

18,975,OOo o O.OOo/o

2.1,oo0,000 18,000,oo0 i 5.OOo/o

6 Constr uctiott atrcl ll.ef irlbi s hrrtett t ol' I tt fi'as trttc t ttt't:

at Al{l'l'l Kabete
I ti,013,8 l7 18,01.9,8 l7 loo.oo%

Constnrction of'I-earning Iracilities (Nerv Site) at
AHI-|I N uru

lo,250,ooo lo,250,ooo loo.oo%

8. National Bee Kee I nstitrrte 9,500,000 8,904,,900 93.7 40/o

9 Construct & refirrbish facilities -Meat 'fraining
Institute Athi Iliver

3,750,O00 3,750,OOO loo.oo%

lo. Ile nal Pastoral -l'r'ainin (lt'ntre- Narolt 3,000,000 3,000,000 lo0.oo%

Construction antl lelirrbishntent at Dairy 1'raining
Institute- Naivasha

ll 22,550,OOO 22,O00,OO0 9i.560/o
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t2 I'-arnr Development
Iiarnrs

Sheep ancl Goats Ilreetling 20,250,OO0 20,250,OOO loo.oo%

l3 Ilee Health Pro.iect - Vectot' Ilegtrlatory ancl

7 oolo al Services

8,232,61.1. I (i,606,359 2(01.i toh

1.1.. Bee Btrlking Pro.iect- Apictrlttrt'e anrl Enrerging
Livt's tocli St't'r'ict's

l7,0so,o(x) t 7,+8ft,6,l,fi l02.39o/o

15. I"artn developntent at
ltesearch F arms

Livestock IJreetling l S,ooo,ooo l5,ooo,ooo loo.00%

16. Fat'm developnrent - Veterinary l)iagnostic ancl

Effic Trial Centres
t.3,250,OOo 1.3,25O,(X)O l00.oo%

li. Construct & Refurbish-Foot & MoLrth Disease

National Refbrence Lab
8,OOO,OOO i,925,O25 99.067o

l8 C)onstruction & equipping the Bio-safbty l,evel .g

Laboratory at Kabete
2ti,680,900 2U,680,900 loo.oo%

l9 C)onstrrrct & Refirrbish-llegional Veterinaly
I nvesti tion Laboratories RVII,S

12,500,oo0 12,500,ooo

20 Modernization of Kiboko Zoological and Eflicacy
Trial Centre

lo,ooo,o(x) lo,ooo,ooo

2l Construction and refirrllishntent - l,eather Science

I nstitute
l6,i a,1,,292 15,8Of1,605 9,t.190/o

22 Constrrrr:tion &
Livt:stot:li I nst. tr\,'

Ilefirrbishrnent of' I"acilitics
I l'

2,2,250,OOo 22,250,OOo loo.oo%

23. [']stablishrnettt of'Livestot:lt l-x rt Zorte - Latntt 5t),.300,29(; 59, t lo,5E2 {)9.6fi7o

2+. Towards trndin Drou htE ies in Ken 121,i29,o28 g5,i 33,64,0 i 8.6,10/o

25. Ken Livestock Commercialization Pro amme 953,O.30,O00 577,066,680 60.55o/o

26. Deve ment of l,eather Industrial Park - Kenante 62,500,O(X) 62,500,OOO 1o0.00%

2i. Em Transfer Pro I0,ooo,ooo lo,oo0,o0o loo.00%

28 De-Risking, Inclttsion and Valtre Ettharlcement of
Pastoral Econonries

2,2OO,O00,OO0 I ,966,5.1,.3,9 7 5 8939o/o

c) cl Iistablishnrent ot' Litltrid Nitlogen Plants-
KAGRC

lo,750,ooo I O,750,O0o 100.00%

.3o. Livestock Value Chain Pro ect 500,ooo,o00 (.)

.9 l. Sustainable TseTse and Trypanosomiasis f ree

areas in Ken a - KENT'I'IiC
I iJ,75O,OOo o

4,37O,1 95,607 3,191,421,788 i 3.O3o/o

li,

loo.00%

l00.oo%

o.oo%
O.OOo/o

Pelfbrnrarrce 6f'targcts: a looli at tht'pet'fix'ntattct'of'tltt'tal'gets slt<lu's that s<lttte clelivery

rrnits have acltieved the targets rvhile others have not.'fhe 1;erfbrlltance o1'l<ey targets is

shown in the lbllowing table.

Performance of key Targets in s,oZ,s/ qs FY

Project/activity K"y
Performance
Indicator

Annual
Targets

Actual
as at
coth
June
9023

Variance Remarks

Livestock Production
Big-Four
I nterventions

No. of brceding
piglets availed to
farmers

600 20(o ,l(x)
zoo I']iglets ar.'ailed to farmers
cluling the period.
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No. ol' breecling
rabbits availccl tcr

farrners
I,OO0 5.t'5 -1.5 5

Sales is dcpends on fhrmers
demand.

No. ol' I'eedlot
operators capacity
built

to
(,

10

No trainings done in Q+ due
to Iack ofexchequer

Chemogoch
rnodel feedlot
completion

l)crcentage

loo
loo Model feedlot completed at

chemogoch.

No. ot' pasturc'
bales harvested 336,OOO lo2,ooo 23,l,OOO

FIay bales harvested
mogotio and chemogoch.

ln

Number of bee-
colonies
rlistributecl

2,OO0

0
2,OOO

No distribution done in Q+
due to finanacial
constraints/budget cuts

I 162 100600
Livestock
Project

Kenl'a
Insurance

No ol' Tropical
Livestock Units
('fl,U) insuretl

.50,000 5(),000
i.b,5 52 pastoralists registered
and paid the premium under
the l)e-ltisking, Incltrsion
and valuc Enhancement of
Pastoral Economies
(DRIVE)Project.

t 162 lO.1,7Oo Kenya
I-ivestock
Cornmercializ.a tion
Project (KEI-COP)

Nurnber of
persons receiving
scn'ices protnoted
or supported b1'

thc project

.9,750 +,850 (r, roo)
The actual number ofpersons
reached was through
I)articipatory Rural
r\ppraisal process through
rvhich Community,\ction
Plans rvere developed and
investor forum

Ilouseholds

1>rovidecl s'ith
targetetl slll)l)ort
to irnplove tlte il'
nrrtritiorr

200 ,o0
In Qs and Q+ activities were
centered on Community
n.robilization through PIiA
rrlrt,r'r' ct-rrnrnrrrtity ilction
plans havc been developed.

l{ouseholds
accessing \\'ater
infrastructure

loo loo
In Qs and Q+activities were
ccntered on Community
mobilization through PRA
u hcre community action
plans have been developed.

I I62 IO.f8oO'forvards
Ending Drought
Emergencies
(TwENDE)

No. oi'participants
trained 250 i65 (5 r5)

12 PFS groups tbrmed and

on-farm training is ongoing.

No. of
commtrnities
institutions(
uroups) tt'ititred
orl rattgclattcl
rlranallerncnt

.1,-1. +6 (2)
Rangeland management
activity successfirlly being
impletnentccl.

I
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r\creage
rcsceclctl
rangeland

of
600 600

l,3.l.O kg. of grass seed

distlilrrrtcd lol rchabilitation
rvorlt and cstablishment of
grass seed banks.

No. of structures 4 o
,t,

Preliminaries activities on-
going for the establishrnent
ol soil and water
cottsct'\'ation stru('turcs.

l'lstablishr.nent of
Liquid Nitrogen
Plants - KAGITC

Litles ol.

nitrogcn
produced
distributed

lirlrricl

and
.9 50.OOo 26E,6i2 ri I,32S

Iiilinya.qa plant wAS not
opcrational anc[ thc Sotik
plant prodrrction rvas [>e]orv

20 liters per hour

No. of semen
doses produced
and distributed

l,loo,oo
o

80.9,96.1, 296,O36
Annrral target was not met
due to halting of semen
prodrrction to allorv fbr
laboratory reno',,ations ancl

thc depletion of sctnen
packaging strarvs

Embryo Transfer and
sexed semen Project -
KAGRC

Percentage
completion of
Ilrnbryo Transfer
Centre

lo0 55 45
Construction of the ET
lalloratory is at advanced
stage arvaiting delivery of
ernlrryos. Scmcn sexing
machine rvill be acquired by
Dcccmber 202,'1.

I l62OO.93oO Ilegional
Veterinary
Investigation
Laboratories (Kericho,
Mariakani, EIdoret,
Nakuru, Karatina,
Garissa,
Witu and Ukunda

No. of
lallora torie s

rchabilitatecl ancl

equipped

fi 8
-lhc six IiVILs and t\\'o
satcllite vet labs arc at
variotrs stagcs of'
rchalrilitation and equiplling.
Most rvolks werc delayed dtre

to delays in exchequer release

% of' discase
outbreaks
investigated

lOOo/o lOOo/o ;\ll disease otttbreaks
reported rvere invcstigated

No. of samples of
animal cliscases

analyzed

6 I,000 3i ,i s6
23,264

Samples received, processed
ancl reports as rvell as advice
relayed back to the clients.
'I'he unavailability o1' funds
rlclayecl supply of laboratory
reag*ents and consumables in
laboratorics rvhich afl'cctecl

some sample processing

Kenya
Vaccine
Institute

Veterinary
Production

l)oses of vaccincs
produccd for
animal disease
control and
export (rnillions)

38 q5 l3
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Observations

I l. Over Expenditures- the departnrent over expended olt two ;lro.iects:
il. The Bee Health Project - Vector Ilegulatory and Zoological Services to the tune

of 20l"/, fi'onr an approved allocation of'Kshs. s,z million to an actual expenditure
of Kshs. lG.6 rnillion, al) over expeudittu'e of Kshs. 8.3 rnillion;

b. -fhe Bee Ilulkine Pro.iect- Apicultrrre and Enrerging I-ivestoclt Services with an

o\:er exl)endittrrt'of'Kshs. l,oti,(; l,ti ti'ottt att aPllt'ovetl btrtlget o1'Kshs. t7 nrillion to
atr erllt'ttclitttre of'Kshs. l;. l' ntilliorr.

lS. Project Implementation- a loolt at the absorption levels shor,v that only tbur projects are

belorr the 90% utilization of'resources. -fhe high percentage Lrtilizatiott can be attributed
to the 2o2z/2s Supplernentary budget u,hich reducecl the allocations to almost the then
actrral expettclitttt'es.

State Department for Crop Development

16. qlzq/qg approved budget- the total approved buclget firr the departntent was Kshs.

+g,l lg nrillion consisting of Kshs. l-l.,lSg rnillion allocation fbr recurrent expenditure and

Kshs. 35,22s1 nrillion fbr capital expetrditttre.

17. goqg/qg Actual expenditure- tht, clepartnrent's actttal ex;tenditttt'e is Kshs. 'l'1,698
nrilliort u'ith actrral let:trrrt'nt expt'nrlittrt't' of'Kshs. 15,447 million ancl Kshs. 29,251
nrillion developntettt erpettditttt'e.

18. 'fhe fbllos'in talrle slrou, s the 2022 / 23 Lr 'oved bud vel'ses tlte actual ex diture

l9 Recurrent expenditure absorption- the recurrent actual expendittrre (Kshs. 15,4+7)

exceecls the ap;trovecl allocation (Kshs. l-1,189) by Kshs. 1,25? nrillion- att expenditr'rre of
109% of'the apploved brrtlqet. 1'lrt clepartnrent nracle ar) over exltenditttt'e oni ltse oJ'goods

dtul seraices il.eltby sltenrlinu Kshs. l{)li urillion agairtst a btrtlgt't ol'Kshs. 1(j0 nlillion, and

ot lcquistLtott O.f'N'r.nt- liittdtrciull.t.tcls by spentling ltshs. 527 nrillion against an appror,'ed

budget of' Ksh. 5..9 rnillion- an o\'er expenclitrrt'e of'sttloi;% of' approved budget. The
deltartntent ruacle a ltayurent ol' Kshs. .3,.9(jO ntillion on subsidies throtrgh Article 22.9

u'hich rvas not approvecl National r\ssernbly.

2o. 'I-he tbllou in table sltorl s the llt't'altclou'tt of itc:tttal ittttl r'overl recttt't'ent ex ncliture

a

'l'able shos'ing 2o22/2:t apltr'ovccl Vs r\ctttal ex;lettditttre (Kshs. Millious)
% absorption,\1>provcrl Iludgct Delrartnreut
I09I l, 189, 1.3.'.,,038 15, l l7, 122,836(lurrcnt
ti32S),:li l, 1.6O,3?2('apital :)it,q29,812,O2 |

-r,.[,698,5 83,208 9()'l'otal +9,419,OO7,O59

2022/23 r\lrprovccl Vs ^'\cttral Ilec:tu'rcrtt lirltcr rtlitrrrc (lishs.)
Toabsorlltion,\cttral

exDcnditrrrc
Vat'iartce,\llprovcrl lJtrtluct

9l71,0r7,026r.i05,loo,oo0 7 3,+,082,9i2Corrrpensatiou Ol' Iirnployees
121-.33,(i95,837I (i0, lOii,o9i., 193,s03,932LIse O1'(ioocls And Serviccs

-3,366,999,+97o 3,366,999,+97Subsidies
2,601,768, 137 80lO,59i ,85(t,5l:)Clrants 1.3, 199,62.3,(i50

7li



Social lleneflts 18,37i,352 20,? I I,1,89 -2,3:l,l.,l3i I 1.9

Acquisition Of' Non- I"inartcial
r\ssets

lr,!)25,9'll 533,669,.+,3o -52i ,i ,t s,+89 9006

()ross F)xpcrt<litttrc ... KI'lS l.l,I 89, 135,O38 15,.147,1221833 1,257,987,795 l09

2l

22

23

Capital expenditure absorption- development expenditure has an absorption of
89% fbUowing an expenditure o1'Kshs. 2o,2(t I nrillion against an apl)r'oved btrdget of
Kshs. SS,2e9 ntillion. Kshs. 5,978 rnillion r.vhich is l7o/o of the clevelopntent btrdget was

not utilized. fhe overall absor'ption fbr the clellarttrtent is at 9O7o.

Programme Expenditure performance- the rleparttrtent is inrplerlenting fbtu'

prograntntes nanrely: (]eneral arlnrinistratit>n, ltlatttting antl sttltport services; Croll

deyeloltntent ancl nranagentent; Agribrrsiness anrl Infbrtrratiott Mattagement; ancl

Agt.ictrlttrral Ilesearch & Der,'elopnrent. 'l-he fbllorving table shorvs the actttal

exfenrlitures vs the altltrovecl allocations. 'l'he cle;tarttttent hatI an ovel'-expellrlittrl'e of'

Kslrs. .3,.3,17 (Ss%) on the Agricrrltrrlal Ilesearch & l)eveloptrtcrtt I)l'ogralllll)e.

Pending Bills- itccorcling to the rlellarttrent's subntissiott, tlre total pentling bills an)or,rnts

to Kslts. I l.z billiort as talrttlatt:tl in the Ibllou'inq table:

Performance of development projects- rltrring the I'-Y 2022/23, the clepartrllent \ /as

intplernentinq ,1,5 pro.ier:ts u,hich are at vat'iotts stages o1't:otttpletion. Ma.iority of' the

ltro.lccts have nrore than t)0% absor'ptiort u,ith a f6'1r, (tlonol' firrttlecl) having beltllv 7o%

iIsirr.ption rate. -l'ht, list of'1tr'<r.lt't:ts, allot:atiotts, at'tttal t'x1tt:tttlitttt'os an(l absorlltiott ler"els

is as shorvtr irt the firllorving tal)le:

s | ' .r .''

Progratntrtc 2022 / 2:t (Kshs. M illions) o//(t

r\bsorptiort
Approvc<l
Ilrrclsct

r\ct r ra I

Expenrlittrre
Variance

(ieneral adnrirtistratiott, ;tlanuin{ artcl strllllort
SETvICCS

8,24,() 6,2,t3 I,9r)(i I [). I I /O

Crop clevelol)rnelrt ancl tnanagemetrt :t3,295 21 , t1s .:r.fl9o 82.31o/o

Agrilrtrsiness ancl Itrforrttatiott Mattagcntent "2,1:)1 t,u2 l, 313 85 .!l l.o/o

Agricrrltural Ilcscarch & l)cvclopntctrt 5.i t.5 I,092 -3,3,t1 158.27o/o

Total 49,419 44,566 4,852 9(). l8%

'l'ablc shorving total 1tc'rt<lirt.q.. bills as .t .3o'lr .lrrrrc 2O9li

Dcscrilltirlrt Anrorrnt

2022/ 23 Maizc Subsidy Maizc Irlotrr Strbsitly 3,O23,O29,8ti

Fertilizcr
201i / 1S

Subsidy NCPB-KCI] Ioatt ott fi:rtiliz.cr strbsicly 5.O35.626,i 3l
NCPI)-lixp<>rt'l'r'acling
srrbsidy

(lo. debt on fbrtiliz.cr' 1,680,.s6.1,,7.s I

1,g gal (losts-lixDort'l'racl in g ()om1la rl.y 29, 165, 1.98

N{aiz.e Srrlrsitly 20l1 / ls I.l-l(l- I n tcrcst 1la ya bl c ott nta i z.c strbsitl.y l)l'ol{ra llltllc l9rJ, I O,1 ,635

NCI'l]-SI"lt costs attcl Aqcrrcy lbc i t2,24"t,568

NCP Il-SI'-lf pa.yrlrcr)t to fhrrrrers 516,673,180

Total I I,195,7O9,21O
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a Approved
Bucleet

Actual
expenditure

varlance o//o

Absorption
l. Sugar Reforms Su1>port Project 1,O30,OOO,OOO r,o30,ooo,ooo U loo.oo%

12. Drought Resilience artd Sustainable
Livelihood Programtne in IIorn olAfiica

895,OO0,000 74,6,6s9,30.1, l+8,3 10,696 83.43o/o

3. Kcnya Cereal Elrhancertrent I)rogramme
(KCEP)

2,820,()00,o00 1,197,ti85,4 l5 r,622,61+,585 4"2.460/o

+. Crop Insurance r 30,oo0,000 129,005,+ tO 99-1,590 99."23o/o

5. Development of Mau Buflbr Tea Zone 60,000,oo0 60,ooo,ooo o loo.oo%

6. Fertilizer subsidy programme i,293,92s,200 7,"293,923,"200 o loo.o0%

7. AflatoxinManagelnent 90,o00,ooo s7,675,480 2,3"26,5"2O 97.41o/o

8. Pyrethrum Industry Recovery l00,ooo,ooo loo,ooo,ooo o loo.oo%

9. Developtnent of' Agriculttrre'l'echnology
Innovation centres

r 10,ooo,000 82,19 r,O89 27,808,9 r I 14.11)o/o

to. Strengthening N{echanizatiort 20,o00,000 19,566,3.1,3 +33,657 9i.83o/o

I l. )'outh and Women Emltou'errnent
Modern A gricultr.rre Proiect

ln 35,OOO,000 34,,786,999 2I l,O0t 99.4o-0/o

12. Food Security and Crop Diversification
Proiect-BETA

265,OOO,OOO 255,874,313 9,125,687 96.560/o

13. Construction of' Headquartcrs and Satellite
Campuses lbr KSA

60,ooo,o00 60,ooo,o00 o 100.o0%

14. Construction ol' Il<[trc;rtiortal ()orrr1>lex at

IJukura .\gricultural Collese
20,000,(xx) 20,o(x),ooo o loo.o0%

15. Consfiuction & Ilquiplting of'Tea Rcsearch &
Development Factory-BE'l)\

20,o00,o00 20,ooo,ooo o l00.oo%

to. Capacity Building for Enhancement of Ricc'

Production (CADREP)-B E-fA
30,ooo,000 25,761,6+2 4,238,358 85.87o/o

17. Smallholder Horticulture Emltorverment
Proiect (SFIEP Biz)

95,500,O00 "2+,340,+98 7 | ,r 59,502 25.49o/o

ts. Small Scale Irrigation and Valtre Addition
Proiect

2,O 15,71.[,30ri t,i "29,5 50,99 | 286,163,3 r7 85.8Oo/o

19. Kenya Clirnate Srnart r\grictrlttrre Projcct
(KCSAP)

5,I rio,ooo,oOo +,rJ06,292,62 8 3i 3,70i ,37.) 92.79Yo

2o. Construction of Resiclual Laboratory at
PCPB

50,oo0,ooo 50,ooo,ooo U lOO.Ooolo

2 l. Mechanization of Agricultural Development
Proiect

l5,ooo,ooo r 5,ooo,ooo o t00.oo%

22. National Agricultural & Rtrral Incltrsivity
Project (NAItIGP)

+,970,OOO,000 +, 189,696,5 I I 7SO,303,+89 84.300/o

23. r\gricultural Scctor L)eve lolltne trt Srrltltort
I)rorrraulne II (i\Sl)SI' I I)

I I rJ ,( X X).(XX) (i;2,8(ig,O7S 2-$O,t3(J,922 i 3 .i Oo/o

2.!. I"all Army Worm Mitigation 3S8,OOO,000 29i,3(Jt,+8i 90,698,5 r 3 7 6.620/o

25. Cotton Industry Revitaliz.ation I)roject-
BETA

30,ooo,ooo 30,ooo,ooo o 100.o0%

26. Ilural Livelihoocls
Chanse (ITLACC)

Adaptation to Climate t 15,327,OOO s2,6+4,68S) 32,68"2,31L 7 t.660/o

q7 [']nable Yotrth Keny:r Progl'anrt:re l,290,()00,ooo .t ?5, 1ti9,.1.2.1. 8 I +,8 rO,576 36.84o/o

28. National Value Chain Support Progralnntc-
BI.]TA

9,02?,(X)0,O00 1,.1.1,1,26 1,o75 585,;38,925 i |.lOo/"

29. Support to Agricultural Inltut and OutPtrt
Marketinr

t1,i77,5r3 I 1,76-7,600 9,9 l3 99.92o/o

so. Establishment of Liquid Nitrogen Plants -
I{AGRC

56,250,000 56,250,OOO o lOO.OOolo

31. Sustainable Tse Tse and 'frypanosomiasrs

li'ee areas in Kenya -KEN'l-f E
6l,250,000 6l,250,000 o loo.oo%

I ' 'l i ,a
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32. Climate Smart Agricultural Prodtrctivity l t2,OOO,OOO r 37,OOO,OOO 5,OOO,o()O 96.+8%

33. Rio-Deposit Organic Fertilizer [']xtl'action &

lichabilitation l)ro t
I.OOO.0(X) I,OOO,OOO o.oo%

.r.1. I')quippine of Milk Itescat't:h & I'roccssitls
Plant

15,(xx),ooo I5,(XX),(XX) o loo.oo%

35. Expansion of Imltroved Indigenotrs Chiclten 10,oo0,ooo lo,o00,ooo o loo.o0%

36. Warehotrse Receipt System 1s,750,OOO I8,750,OOO o 100.oo%

37. Cocontrt Industry Revitalization Pro.iect-
I]ETA

20,oo0,ooo 20,(xx),ooo o loo (x)%

.98. limergency Locust Ilesllotrsc 2,O5(;,380,OOO 1,9 12,O.3 l, I l2 1,1..1,,.3.1.8,8 8 8 92.9\o/,t

.99 Iirnbryo'fransf'er I'r'o.icct - IiA()ltC ,l,ri,OOO,OOO 1.5,()oo,( x)o o loo.o0%

40. Irish Potatoe I)rodttction Re"'italization
ect

2 15,OOO,OO0 18"2,392,501 32,60i ,199 84.83o/o

41. Resilience for Iiood & Nutrition Security
Program in Horn of Africa

2s5,000,ooo 10, I 95,,!30 2i+,801,,5io 3.58o/"

42, Casherv Nut Revitalization Project l5,ooo,oo0 l5,oo0,ooo o loo.oo%

13. Iiarmers l)atabasc Establishlnent I']ro.icct -
AIiA

I OO,O(X),O(X) too,ooo,ooo o roo.o0%

*,1. National i\griculttrral Valrrt' Clhain

Dcvel t cct ,\\/CDP lll'l'l',\
2. I OO,(X)O,(XX) I .6 7!),S I s, I ir3 .1.20. l s l,8.l.7 'i I.99tYo

45. Understanding Models of' Policy
I tatlon

9,000,(rco 9,OO0,OOO O.OO(/o

35,229,8i2,O21 29,25 ||n60,37I 5,978,,111,6+9 89.O3olo

Performance of KPIs- accor(ling to the sttbntissiotts by the clepartment, some Kl)ls have

been nret wltile thcre is ur)(lerl)el'fi)r'nrzrnce itt otltet's. Stttrte trtissed targets have been

attributed to budget crrts, high cost of' eqLliplnent or agl'ictrlttrral inputs, and late

exchequer releases. fhe perfbrmance of key targets is as shown in the fullowing table.

Performance of key Targe ts in 2022/ 23 FY

Project/activity Key Performance Indicator Annual Target Actual
30th
s,o23

as at
June

National
Chain
Programrne

Vah.rc

Support
No. of r:otrnties tt> bc ctx'ct'ctl 3S ()a

No. of'bcneficiaries 20.ooo 1 3, s t.1,

MT of
accessecl

assortcrl fertiliz.crs 'i.220 3,66.'l

MT of lirle accessecl 5, 1,50 5,+i 6

Liters of assorted agrochetnicals
accessed

6 l, l.oo 25,6+0

MT of scecls acccsscd 5 t,5 1.1,4,

Miraa Industry
Revitalization

Numbcr of miraa tnarkets constrttcted .t o

Numl>cr of llorcholcs
c<tuiplrccl

drilled and
2 o

Fall Armyrvorm
Management

Quantities of assortcd llcsticides
lrrocured and distributcd (lts)

25,OOO 15,965

No. of assortecl technical materi als

clevelopccl revies,ccl ancl distribtrtecl
50,ooo 9S,750

No. of PI'E,s procttrecl ancl clistribtrted I OOO i50
No. of assortecl spraying eqtriprncnt

Drocured ancl distribtrted
500 ,1,95

No. of technical staff/extcnsion
service providers capacity btrilt on nerv

2+O l 800

25
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technirlres of' nranaginu trriglatot'y
l )es ts

Aflatoxin
N{anagement

MT of Allasal-e-Kll
distributed

procurecl and
50 30

KGs ol' assorted storage dtrst
pesticides procurecl and distribtrted

3500 3,326

No. of'Ilcrtnctic bags procttrt'd and

lrroruoted
l5,ooo l5,u)o

No. ol' I l:rncl Shellt'r's proctrretl fitr
dernonstrations

I r'ro t23

Nunrber ol' nroistttre nretel's lbr
demonstrations

60 60

Food Sccurity arld
Crop Diversification
Project

NIT of
supplied

high-yielding maize sec'd
50 25

MT of rice seed supplied lo 5

MT of certitied potato seeds availed l,ooo 500

N{'f oi' clroirght-tole rant scetls

suDr)liecl
50 25

No. o1' assortcd scedlings l l5,oo0 25,OOO

Quelea Managenrent Quantities of' avicide proctrrcd and

distributed (lts)
5000 2500

Nurnber of control operations
rundertal<en

,* 4

Observations

26. There is a diflbrer)ce in the approved recrtrrent btrdget as l'eported by the State

Department fi'om wltat is provided in the Budget Ilooks. The departntent is reporting a

figure of Kshs. l-1,O27,15+,283 while the Budget books has a figLrre of Kshs.

l+,189,135,038 giving a cliflbrence of Kshs. 161,980,755.

27 Recurrent Over Expenditure - the departnrent ltas a recurt'ent over expenditr-rre of
Kshs. 1,25? nrillion when cornpared to the approved allocation of Kshs. l'1,189 nlillion
and the actual expencliture of Kshs. 15,+,ll nrillion- an expendittrre o1' log% of the

approved btrdget.

The departrnent had an over-expenditure of Kshs. 3,3,!7 million (sao/o) on the Agricultural
Research & l)eveloprnent programn)e fbllorving an expenditttre of Kshs. 9,092 nrillion
against an al)l)rovecl btulget of'Kshs. 5,7-1.5 nrillion.

Implementation Perfbrmance of Donor Funded Projects- the trnderperfbrntance of
tio/o ot Kshs. 5,978 nrillion in develoPnlent expenditr"rre is ntainly attributed to donor
funded pl'ojects.

The departn)ent ma(le irr) o\/er expenditru'e otr: U.r'a r/'Goods and Seraices itern by spending

Kshs. l{)3 nrillion against a budget of' Kshs. 160 million, ilnd on Acqttisitiot Of Non-
Finarrcial Assets by spending Kshs. 527 rnillion afJainst an approved btrdget of Ksh. 5.9

rnillion- an over expenditul'e of'g<loo% of approved budget.

28

29
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MINISTRY OF AGRICULTUNC AfiO LTVESTOCK DEVELOPMENT
STATE DEPARTMENT FOR CROP DEVELOPMENT

Office of the PrinciPal Secretary
Telephone:27t887019 KILIMO HOUSE

Fax: 2718318 Cathedral road
Website: www.kilimo.go.ke P.O' Box 30028
Email:cdarprincipalsecretary@gmail.com NAIROBI
When replying please quote;
RefNo: MOA/FIN/27 18hAugust,zlz3

tildcy E

Wi \oB,
i

(?)

Mr. Samuel Njoroge
Clerk to the National AssemblY

Parliament Buildings
P.O. Box 4L842 - 00100
NAIROBI

LaLr{uor1 VIWoSa-

F,l.
tza. t"r,e

-o
financial yea 2022pAn for the State

RE: REQUEST FOR REPORT ON THE BUDGET IMPLEMENTATIOil
FOR THE FTNANCTAL YEAR 202212023 BY THE DEPARTMENTAL
COMMITTEE ON AGRICULTURE AND LIVESTOCK

Reference is made to your letter Ref. No. NI/DDC/A$U20231043 dated
31$ July, 2023 regarding the above subject.

Enclosed herewith, is the report on Budget Implementation for the
Depa ftment fpr.C..t'gp D.91S]oOmr dnt.

Kello Harsama
PRINCIPAL SECRETARY

Copy to: Hon. Mithika Linturi
Cabinet Secretary
Minishy of Agriculture and Livestock Development
NAIROBI
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STATE DEPARTMENT FOR CROP DEVELOPIVIINT

L Financial performance b1,vote and progranune for every quarter

i) Actual reveoue receipt

a) Recurrenl receipts and expenditure

:.440,91 2 00

It),?ll

The approved recurrent budget for the FY 2022/23 was Kshs. 14,027,154,283.The total receipts tbr

the FY 2022/23 was Kshs. I 5,447,126,536.05.

t
lt

o

1

,

Aoorovcd Brdrcl ActErl Olrrrtcrl Acturl Osrrt.a Acturl Ourrter3 ArtlrdOmrl.rra
t&h Klh l(rh Klh Xth

RECEIPTS
0 0 0 0 0

Srxial Sccurhl
Contdbutim

0 0 0 0 0

Procccds from
Donlestic ard
Forcim Granls

0 0 0 0 (,

Eschcoucr rclcascs 0 6 t55.09{ 104.75 7.4.13.{3 1.991 .75 9.243.3 t 7.1 57. r 5 I I t.to 000.{t9 55

Trusfcrs from
Other 6overnmcnt
Entnrcs

0 0 0 0 0

Procecds frun
Drnrestrc
13.rssru int!

0 0 Ii 0 )

Pnxceds from
Forcrgin
Bomrqincs

0 U (, 0 (.)

Procccds ftonr
Selcs of Asscts

6,.157,6t0.000.00 t) 0 0 1,907, t26,(H6.5u

Rcrmburscm€nti
and Rcfurxls

0 0 0 0 0

Rctums of Equity' 0
lloldinx

0 0 tl 0

r)lher Rcdlots 0 0 () 0 0

Totrl 5.1s7 5t0.0m.00 6. l 55.0){. lo{.75 7.44i.{31.991.75 9.243.3t7.157.t5 r 5.447. r 26,516.05

PAI'ltEl{Ts
Comprnsation of
Emolorces

E l6J55, r 7l .00 t!)6.41 t.5J3.55 3 76,885,752.35 55 1,617. r 75.t5 73.r,081.972.65

Ux of goods and

Seniccs
r 5d302. r69 00 I 19,059,759.15 r 3E,05 r,250 05 169,0r8,999 55 r 91.E01.932 35

Suhsidic 0 1.366.999.497.95 r 166 999.497.95 3.3&.999.497.95 i 1{i5 99{, t97 95

I'ransttrs to Othat
Grrvcnrmcnt Unils

ll.0(}t.{10.00u 00 r .7 I l.l49,Sr).65 3..116,.199,YrK) 50 4.E3.r.058,310.95 r0,595.4 t4,60 r.65

Othcr Oronu and
Trmsfen

9.763.650 00 :.4.10,91 I 0t) l..l{(r,q I I 0(l 2,JJU.9l2 0{)

Social Sccuntl'
Bco('tits

16..r?7.152 00 18.87.1.{59.95 l q,7 57.l53.20 20,71 t.{89..t0

Acquisitrun oi
Asets

5,925,9{ t.00 J9t.Jt8.l5l 60 J9l .91 5.3 10 60 5-11,401.230 00 5.11.669.43(l.o('

Financc Costs.
including llan
hltcrst

0 0 0

0

0 0

Rcpal ment of
Princrp6l oo
Domcstic and
ForcicD Borrorrrnc

0 0 0 0

Othcr DaYnlcnts 0 0 0 0 0

Tortl r4.027.t54.243.00 s.908-4t{Jl3_8t 7.822.550.075.6t 9.474.767.635.70 I 5..t47.122.836.00



b) Development Receipts and Expenditures

9 rJ,536..169.50 I.{%.E5

The approved development Budget FY 2022/23 was Kshs. 35,229,872,021 and an expenditure of
Kshs. 29,119,460379.

0

C

2

Flnrl Approvcd
E.3rlmrt. lllct)

Acturll Acturl2 ActurlJ Acturl{

Krh Ksh Ksh K!h Krh
RECEIPTS
Trx Rccciots 0 U 0 0 0

Social Securitl'
Contribution

0 0 0 0 0

Proceeds from
Domcstic and
Foreion Crmts

| .242.827.000.00 23.973,EJ5,40 259,055,424 95 I79,3 r 4,91 8.30 I .075.624.539.45

Erchequcr
releases

0 927.559,8 I 5.80 7.230.506,885.75 t7. t4l ,5s2,63 1,95 26.5 56.609.401.60

'l'ransl'ers from
()ther

6overnmcnt
f;ntiticq

a 0 I

I

I

0 0 0

Procccds lrom
I)omestrc
Borrowinps

0 0 0 0 0

Proceeds frorn
Foreign
llonowings

| .q07.7 I 4.309 00 I 55. I S1.6q8.20 407.73 8,788.30

Procccds f:trrn
Sales of A\\cti

0 (l

()

0 (t

lleinrhur{cnrcnt\
and Rctinds

0 0 0

Rctums of
Eouitv Holdinrs

0 0 0 0 0

Orhcr RccciDts 0 0 0 0

Totrl 3.t50-54t.309.00 I _ I 06.687.3d9.40 7.t97.301 .099.00 r 8.416.403.919.7J 29. I 57.525.439.90

PAY}IEIiTS
Compcnsation of
Emolovees

22s.780.000 00 1.300.tr,0 o0 20.-106. 197 30 10t.506,te7 30 20r.569.489 00

Use of goods and
Scryiccs

7.r 11.0tt9,380.00 ?6,{ 79,837. t0 7-1 1.2-10. t 97.4 5 1.1 0E.226.929. 1 0 6,045.35 7.891.S0

Suh<idics I 5t4480-00000 137_500.000.00 634.0.15.000.00 886.176. I 79.90

Transfcn to
Othct
Govcmment
Units

22,4E3,6M,474.00 t.t97, I 79,145.20 5,814,600.145 20 r2.%3.069,843.50 I 9.047, I 70. I 2{.75

Other Grants and
Trnnsfcrs

0 0 0 0 0

Socinl Securiry'
Bcncfits

0 0 0 (.t 0

Acquisition ol'
Assels

1.778,998,I r57,00 I ?6.q48.3q6 00 696-290.105 80

0

| .t60.0_10.724.75

()

2.919. I 86.691.t5

lirnancc Costs.
includrng l-oan
lntercst

0 o 0

Rc'pa1'mcnt of
Principal on
Domcsiic and
Forcign
Bnmwins

0 0 0

Othar oavmcnts 0 0 0 (l

Totrl 35129-87102t.00 1.739-407.31E.40



t

ii)Actual expenditure per progranrme and subprogramme

C

.

a

Prqn
E

SUD

Pro8n
t!

Docrlpdon Approvrd
BudIct

Actud
Erpcodlturt
Ouerlcrl

Aclurl
Erpcodlturc
Ourrt 12

Acturl
Erpcndllurc
Ourrtcr3

Actud
Erpcodlturr
Ourrterl

Krh Krh l(rh' Kth ir. ' 'l ,l&h

1070000
00

Gcoerrl'
AdBlolrtnt

.lon Phorhg
-ead Support
Srrvlccr

E,l0aItJ,t70.
00

2,070p70d{tr
.ls

2:t6tffiJ6,.,
40

t6r&r8errr,
23

5r.f36t1,07,1.
03

t070t00
00

Agricultural
Ptrlic)', LcBal
ard
Rcgulatory
Framcrrorks

8.011,.15.i,{33.
00

2.06rJ,80{.065
l5

2,7.1t).91t.Eol
0

I,568,82 5,7 l 6.

45

6, I 79.77?.lr('2
1(

0701(n Agrrcultural
Planning and
Financ irl
\tiural:cmcnt

00

?0.35E,737 00 t0.166.143 00 20.716.546 30 49.164.210 80 61.853.1 I I Eu

t080000
00

Crop
Dcvclopocu
I rnd
Mrorlcoco
t

33J0r,lE4J5
6.00

E59J50J.r0J
5

7,06.1,o{0,03E.

25

16r0t,017,75
9.65

27J{Erat,{t
E.20

1080100
00

Land and
Crops
DcrcloDmenl

l 6,9 13,593, l0
7.00

l 63.1 80.630.2
5

,l.l I,256,398.0
0

5.933.{9{,9:,r.
.15

12,896.859,1r
630

1080:00
0t'

532.u11.967 8
(.)

6 88 1,5 14

Sccuritl 0.00 1( 00

lD rlrotrYe\

Qualrti'
.\irutancc
and
MonirorinB
ofOurcach
Scn rccs

l.5tt
ut)

79 r 6r,i{6.71: :
0

:3{.908.926 0
0

rl76.rl I

0

I 3.303.501,66
l{5

l0tlojt)0
OU

l.:05..190.6-ie
45

t090000
00

Alribudacr
t rDd
lnformrtlon
lhnagemcn
t

2.t05J.r5,t25.
00

l(N,{1E,63{.1
0

31522481.2
5

72Jl{9J30.9
0

t,824,12lJto.
t0

lu.rolu0
0(;

Agr rlrusrnes: i :,06].lll.0{1. e5.7e6,.155 25 l
i)

58.526.288. I

unrl \latkcl jo0
l-)cr cl.ronrent

699.177.{80 o
(

1()90]00
00

Agricultural

I

.r:,{l{.0E{.00
lnlornralitrn
Manscemcnt

8.622,179. I 5 I (r,698,096.15 l.r,l7 r.t50.2J 16,659,61.r 55

tr0flr00
00

5,7d5,1t2,552.
00

5rrzJJ9r,t{D
.45

6r.l{rlJ,,l{2.
lo

?,4$,,10664,
53

9,0vt977211
9S

1200200
(ru

Crop
Itt'scorclr & I 

5.r12.681,6s? 5.05.1.099, r 09
,ti

l)c\ clonnrEnt

6.139.1123.442
.11)

7.167 .470rU.
65

8.799,977.2 r I

95

l?0lC-1r))

0(
I llc"tock 6(rl.iii\).()00 0

llcscarch & , 0
l)cr rltmrnrnt i

I

i)

69.5{X}.(iilar t) t0s 500.000 0
t.)

t8 I .150.00i) l
0

191.000,000 0
0

Grund Toul {9.257.026J0
1.00

E.2St,?3t,192
.15

t 6.5{5J56,3 t
s.30

2E,t)9EJ7?,(a
2.J5

{.t,566.stJJr
s.00

I .7tt7,{6 I

t5

3

)
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t

iii) Actual expenditure by economic clessification

1,

C

o

a

Progrr
m

Item Ilc!crlptlon Approvcd
Eudg!t

Acturl
Erprndlturc
O$rrt.rl

Aclurl
Expendlturt
()lr.r1tr2

Actuil
f,,rpcndlturc
buerttrS

Acturl
Erpcldlturt
0urrtcr,l

Kth Ksh Krh Ksh Xrh

! 070000

00

Grncrrl
Adminislrrti
on Plrnnlng
rnd Support
Strvlcu

E.t0.ltrJ.l70.
00

2.070.970.{0t
.t3

2,?6t,668J50.
{0

3.61t.r89.927
25

6J{3.631.0?,1.
0s

2il00
00

Wagcs and
Salary
Contributrons

316.700. I s8 00 62..444.27195 I 18. I 5.t.155. I 0 200.705,054.90 28.r.006.650.9J

22t00
00

Gtxrds and
Scwices

_r55,.U0.5(B ()0 20.913.SJt.15 5 -i,217,098.05 r 07.68;.517.80 13t,764.9t3 e0

22200
00

Routinc
N,lointenulcc

t4.214.688.00 434.000.00 2,.158.240.00 3. ll I .49 t .20 t.3 t2,8{ r .10

26300
00

Grans &
Transfcr To
Other Oovt.
t ln its

7,t 62, I 55.000
00

r,968.304, t45
t0

2.567.554, I 45.
OJ

3.281.946.U4.
95

5,700,313,-{57
35

27100
00

Social
Sccurit-v
Bcnefits

36.3 77.1 52.00 t 8.8?4,459.95 I 9.75 7.353.20 20,71 I ,489.40 20.711..189{0

ilr00
(ro

Acqu isition
ol Fixcd
Capiral
A((rts

2([,.9]5.d61.00 0 I 4g?. t 59 (x) .1.017.7(}r 00 q5.521.62r 25

I03t)000
00

Crop
Dtte lopmen
t end
llnnrgcmcn
t

33J0l,,ltrlJ36 ! E59,?t0J40,2
.00 3

7,06.r.010,03E.
2t

r 6JoE,017.759
,6S

27.,t05,tsJ,{ r 7
.2S

2il00
00

Wagcs and
Salary
Contribuli0ns

610.5 | 7.7{6 00 105.961,600..1
5

227.708.283.40 {14.779.668. I 5 519.8t8.014.60

2? 100
00

Goods and
Sen'iccs

6.006.058. r 68
00

13.312.810 20 248.68 I .9.r7 l0 2.(i5 7.234,560.

85

3,051,01 2. I 06

.15

22200
00

Routln€
Maintenance

462.921,078.00 7,343.005.00 9,3{8,I71 00 I 12.605.184.00 203,237.91 8 05

2na0
00I

Othcr
Charrcs

0 0 0 0 0

25200
00

Sutrsidies to
Privalc
Entemriscs

t.514.4E0.m0.
00

337.500,000.0
0

463,035,000.00 E21,027,057.N 483.527.ffi7 00

26-r00
00

Grants &
Transfer To
Clhcr Govt
[.lnits

2l , | 64.8-54,474
.00

I E3,87,1,999 8
s

.1.093..(46. t99
80

I 0.862.67E,90 r

:5
20,&t{.3{5.551
55

26400
00

Olhcr
Transfers and
Emergcncl'
Relref

1.4.{0.000.000.
00

0 I,700,000,000.
00

1.400,000.o(rc
00

I,400.000,000.
00

31r00
00

Acquisition
of Fired
Capital
Asscts

2.092.ffa.t90
0(r

I 5 I,697,86.1.7
5

l2 t .7:0.446 q5 6 t9.1!01,378 I 0 t.100.t92.7-16
?()

I I 2l)0
(10

Acquisrtion
of
Invcntories.
Stock snd
Commoditics

0 0 ()

31300
00

Acquisition
of l"nnd and
lntangiblc
As3cls

0 0 0 0 0

4



t

,

t

r(x)lxloo Agrlbusinc
g rnd
lnformrtio
o
Mror3eue

2.t055{5,126.
00

t0{,{tt,63.t.1 JTJr:{JEr.25 72J.{49J30.90 r,E2.r.l2t.5!0.
800qt

a

a

20.t30,657.1-s 36.559.97t. I 5 44,5t2.728.25 ({ d(( o(', s{2t t000
0

Wsgcs rnd
Salary'
Conuibutio
n5

74,.r?9, t 52.m

L68.1.6tt.t (('l.6t.r,6t1 0J | ,6t.I.6E{ 00 1,681,681.002 I 2000

0

Smial
Contributro
n5

5.0s{.{)51 00

r0,159,151.50 I 8,35 I,682.7S {15.02.{,402 1522t000
0

Goods and
Scrviccs

5 t4.440,986.00 3.{59.1i r.50

52.398.50 r r0J9t.5o r,t70,98.m 6:60.073.90222000
0

Routinc
Mointcnanc
c

I 7,959.63 I.00

0 75,2E0 35 75,28O.35 7 S,180.352210m
0

Other
Charces

2,500,000 00

2.440,9 t 1.00 2..1,10,91 2.00 2,.1,10,91! 0026{000
0

Other
Transfcrs
and
Emcrgcncy
Rclicf

9,763.650 0r1 2.4.10.9t2 00

3t t000
0 of Fixcd

Acquisition

Capital
Asscts

I,4E I,3.rE.655
00

75,950,53 r.25 324,193.9$.75 654.491. l 19.65 I
8
.341,t80r05

7J,|t,720.661.
65

9,0t 2,977JIt.
93

t2flx[0
00

Agrlcullur
rl
Rcscrrch
&
Ue velopmc
nl

5Jr15.1E2.652.
00

5r2JJ99.109,
{t

6J.a{823,4{2.
.t0

I7.2 l].956.50 20,076,5b6 502l t000
0

\\ ages and
Salary
Contributio
n(

29..18{.061 00 6.790..120 00 I 1.0t,1.653.00

r 0t ,1E5,690.00t21000
0

Goods ud
Saiccs

1,78t,4t9.00 r00,8.t I,140.0
0

l 0r. l2 l. l{0.00 10r,27E, t40.00

3.166,9e9,497
95

3.366.999."197
95

3.366.999.497
95

252000
0

Subsidies
to I'rivatc
Entcmrises

0 3.366.999.r197
95

l,{i t.024,!'9).
20

5.07 t ..1{1. t86
50

251000
0

Crants &
Trarsfcr'[o
Othcr Govt.
l.lnits

5,71 I .0:5,000.
00

l.2s8,l{9,999
90

2372,v)9.W).
85

376,200,00Acquisition
of Fixcd
Capital
.A.\setr

990, t00.(x) 0 0 I 08,000.00I I t000
0

{90.7t8.151.6
0

490.7 r 8. r 5l .60 512,096.071 o0 512.096.07I 00I l 1000
0

Acquisitron
of
lnvcntoilcs.
Stuck ord
Conrriroditr
rs

0

t6.545,E56rlS
-30

2t098J77fi2
..ts

4.t,566,5&lJt5
.00

Gmod
Totrl

.9157O26Joa

.00
t:stJ3E,.e2.
25

)
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.Querterly P noject Information
)

a

o
L

a

a

o
l

lrojcct Approved
BudSGt Fl'
2ozrtLt

Acau.l
Pryncnts Ql

Acturl
Prymntr Q2

Aclurl
Prymcra Q3

Acturl
Prymcnr Q{

Conphtlo
n Slrtur

Sugar Rcforms
Suomrr Proicct

I,030,000,000.0
0

910,m0,m0.00 93u.000,(xm.00 t,030.000,000.0
0

L030,000.000 0
o

6V4

Drought
Rcsilicncc ard
Suuin&lc
Uvchhood
ProSrlrnme in
Horn of A

89s,000,000.00 l 08,0 I 7,125.95 236,2t6,656.20 464, I 27,108.00 746,689,304.60 85o/o

Kcnya Ccrcal
Edrmccmcnt
Prognrnmc
(KCEP)

?,820.000,000.0
0

20.000.0@.00 I {5.000.000.00 I .1 97.385,4 1 5.5
{

I .197385,415.5
5

8V/o

Crop
lnsurancc-

r 30.000,000.00 |.000.000.00 z7,7509t7 .00 47,232,067.OO r 29,005,4 10.00 34orc

Dc!cloprncnt
ofNlu Buffcr
Tca Zonc.

60,000.000.00 15.000,000 00 25.000,000 00 60.000.000.(n 60,000.000 u) zw,b

Fcrtilirrr
Subsrdl
Prorramnre

7293.923,200.0
0

0 3,793,923.200.0
0

5,793,923.200.0
0

7291,921.200.0
0

3Oc/a

Arluoxin
Mmarentenl

90,000,000.00 I 00.000.00 l 00.000.00 I 00.000.00 E7.673,480.00 il%

PyrBthrum
lndustry
R.movcru.

t00,m0,000.00 ,0.000,000.00 50,000,000.00 100,000,m0.00 100,000,000.0c 3(Ph

Dwcloprncnl
of Agriculturc
Tcdtnology
lnnovrtion
cdtltcs.

I r0,000.000.00 0 2{,Dt,t39.(n 2.r,1 3t,t39.00 E2, t91,089.20 2'ei

Strcngthcning
Meehuriation

20.000,000 00 0 1.263.1,I1.00 I 3,051 .600.00 I 9,566.1{3.00 2sc/c

\buth and
Womcn
Emporrrrmcnt
in Modcm
Agriculture
Pmiecr

15.uJ0.000 00 795.900 00 r,562.600.00 1,596,581 20 .1.1,788.999 20 35o/o

Fmd Sccurity
and Crop
Dircrsificalion
Proi*t.

265.000,000 00 9.3,17,567.00 58,129.501.25 85,192.083.25 155,874.3 I 3 55 32?;

Construction of
Hcadquancrs
and canrpuscs
at KSA

60.000.000 00 12.500,000 00 12.i00.000 00 60.000.000 00 60.000,000 0(l 450.4

Construction of
Educational
Complcx rt
Bulur!
Agricuhural
Colleqc

20,000,000,00 l 0.000.000.00 I 0.000.000.00 20.000,000.00 20,000,000.00 60%

Corstruction
for Tca
Rescarch
Faclorv

10.000.000 00 t0,000.000.00 10,c100,000.00 20.m0.000.00 10.000.000 00

Capacrt)'
Burlding
Project lbr
Enhrnccnrcil
of Rice

Production
ICADRIP,

10.000.0(.)0.00 0 0 I2,76I,641.t0 25,76t,64:.40 40!;

a
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ProJccl Approvcd
Budgel FY
2022n3

Acturl
F.ymcnts Ql

Actrlrl
Prymcnb Q2

Acturl
Prymcntr QJ

Acturl
Prymcorl Qa

Complcdo
r Strbt

Srnallholdrr
I lonrcukurc
limpo\rcrment
Project tSl'lIP
l\z\.

95.500.000.0t) 587.600.00 ll. r64.5 79.90 :-1.d92.t99 {5 t4.-140,4C8 25 l5%

Smail Scalc
lrrrgatron and
Valuc Addition
Prorecl.

2.01 5.7 t {.30E.0
0

75,9-(0.5-11 25 -13t1.68t,.{6{ I 0 67S.41 1.656 65 l.?29.550.991 3

5

55c'.

Kcnya Climate
Snlart
Agriculture
Projcct
(KCSAP}.

5,IE(),ff)0.000 0
0

"1. I 2J.6()0.f,0 I 0 t ,0?9,280.00 2.473,340,41 0.7
5

.r.t06,292,62E. I

5

90o/o

Conslructr(rn of
Residual
[-aboraron,at
T'CPB

50.000.000.00 21.250.000.00 2 r.250.000.00 50.000.000.00 50.000,ofii.00 85o/o

Mcchanization
of Agricultural
I)cvclopmcnl
Pr0irct.

t5,000,000 00 r 2.500,000 frJ t2.500.000.00 I 5.000.000.00 15.000,000.00 3tr/o

National
Agricultural &
Rural
lnclusiril)'
Project
(NARI(iPI

4.970,000.000.0
0

l{_999.733 00 26.353,481 00 2.471.428.S84 3

0
4.t89.696.5il.7
0

90i,

9 l-1.000.000.00 62.25 0.0(X).00 0:.150,000,00 .rq;.1 72. | 27 75 6r2,869.078.15 85%

Fall Army
Worm
Mititr6tkn

3E8.000.000.00 0 10.603.700 00 10.995.J.tg 00 297.30 I.4t7.25 55%

Cotton lndustry
Revitalization
Proiect

30.000.000.00 22,500,000 c{ 22,s00,000 00 r0.000.000 00 30.000.000 00 l6o/o

Rural
I.ir elihrxrds
Adaptation to
C limarc
Change
(RLACC).

I 15.127.ffm 00 I.966.12S.00 5.-r35.115.00 I 1.t09.270 70 81..644,6R9 t5 8CP/o

Enable Youth
Kcnla
Frosrammc.

1.290,000.000.0
o

146.117.lt46.20 -161.714.J | 0.10 379.390.720.45 4 75, l 89.424.70

Nationrl value
Chain Support
Prorramrnc.

2,027.000.000.0
0

346,84 I,e50.00 2,047.942.590.0
0

| .769.1 26.6 | 5.0
0

r..r1r,26t,075.0
(t

ZOYI

Suppon to
Agncullrrral
lnf ul md
Output
N'larkclrIp

I t.777.5 l:1 00 0 0 I I .76?.6r)0 ()0 I I.767.600 00 l00oti'

Esublishmcnt
of Liquid
Nitrogcn Plants
. KAGRC.

56,250.000 00 .!7.5m.(t00 00 17.500.000.00 56.250.000 00 511.150.000 00 80o/o

Susuinablc Tse
Tse anC

Trypanosomias
is frec areas in

6 I.250.000.00 17,-(00.000 00 17.500.000 00 6 1.150,000 00 6l .250.000.00 7V/c

"\gricultur 
rl

Scctor
Dcr elopnrcnt
Supptln
l'rograrnme ll

i,

c

I

t
550/o
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Prol!cl Approvcd
Budgcl FY
2022D1

Acturl
Pryocnt Ql

Aclurl
Prymcotr Q2

Acturl
Prymcotr Q3

Acturl
Prymetrtr Q4

Cooplctlo
n Strtur

Kcnya -

KENTTE

Chmalc Sman
A$iculturst
Productivlty
Projcct (CS-
APPI-

1.12,000,000.00 2,500,000.00 2,500,000.00 5,000,000.00 137,000,000.00 73o/o

Equipping of
Milk Reseuch
& Processing
Pl8nt.

15.000,000.00 10.000,000.00 I 0,000.000.00 r 5.000,000.00 r 5,000,000.00 l5o/o

Exparsion of
Improvcd
lndrgcnous
C-trickcn

I 0,000,000.00 8,500,000.00 8,500,c00.00 r 0,000,000.00 | 0.000,000.00 lo%

Construction of
Warchousc
Rcrxipt
Svstcm.

r 8.750,000.00 t2.500.000.00 I 2.500,000.00 I t,750,000.00 I 8.750,000.00 35or'o

Coconut
lndustry
Rcvrtalization
hoicct.

20,000,000.00 10.000,000.00 10,000.000.00 20,000,000.00 20,000,000.00 l3o/o

Emcrgcncy
Locust
R.cmns

2.056,1E0.000.0
0

9.2 l 6.000.00 61,1 75. I 69.00 6 l 7,809,5{5.E5 1.912,031,1t2.5
5

60%

Embryo
Transfcr
Project -

KAGRC

45,000,000.00 17,500,000.00 37,500,000.00 45,@0.000.00 45,000.000.00 7 5!/o

Irish Polstoc
Produoion
Rcviuhzrtion
Proiect

215,m0,000.00 50.000.000.00 I t3,000.m0.00 I 89,892,500.45 I 82,392,501.15 100'/o

Rcsiliencc for
Food and
Nut ition
Sccurity
Procrm

28s,000,000.00 | 0 873.0:5 00 r0.195,410.00 1 0,195..r30 00 59/o

Cashcwnut
Rcvitalzation
Proiect

15.000,000.00 5,000,000.00 5,000,000.00 I 5,000.000 00 I 5,000,000.00 59;

Farmcrs
Database
Btablishmcnt
Pmicct

r00,0m.000.00 25,000.000 00 25.000,m0.11(J l 00,000,000.00 100,000,000.00 l000z6

National
Agricultural
Valuc Chain
Dcvclopment
ProJect
TNAVCI)p'l

2, r 00.000,000.0
0

0 0 0 I.679,818, t 53,0
0

5o/o

Greld Totrl 3sJ29Er292L
00

2JsorE{,l7EI
0

E 72tJ06,139.6
5

l&620,1t0,{x6.
75

29,1t9460.)79,
00

a

a

The total number of projects is 43 of which l4 of them are above 70% projects rate of completion'

Most of the projects which are less than 50%o rate of completion are new while projects berween

50% and 70Yo are ongoing and are at the mid of their irnplententation period.
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4, Infonnation on reallocation, Pending paynlents and liabilities

i. Reallocation

National Value Chain

ii. Pending payment and liabilities

&

c

S/No Proiect Namc Amounl

I Drorght Rcsilience and Sustainablc Livclihood Progammc in Horn
of A.

3.000.000

2 Kcnva Climatc Smert Aariculturc Proiect (KCSAP) 360.m0.000
3. Kcnya Cereal Enhanccment Proerammc (KCEP). 195.000.000

4. Emcrlcncv Locust ResDonsc 162.4t9.200

-\, I 7.300.000

?95J00.000

SNo, Description Arxounl
I Maizc flour ruhsidv 3.023.029.8t 7. 58

NCPB-KCB losn on lbrtrlizer
suhsidv

5,015,626,71 1.00

2. NCPB-Export Trading Co.
dcht on fertilitr subsidv

I.680,E64,78t.00

3. Lcgal costs- [:xport Trading
Comoanv

29. I 65,498.80

ETC-lntcrcst payahle on
maizc subsidv oroffamme

I 98, I 04,615.01

2. NCPB-SFR cosB and agency
fcc

7 r 2,244,568.00

3. NCPB-SFR paynlent to
fanners

516,673.180.00

Totrl 5.975-{ I a.{33.83
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INTRODUCTION

Mr. Chairman, I take this opportunity to thank you and the Honourable Members of this

esteemed committee for inviting me to respond to queries raised by the Departmental

Committee on Agriculture and Livestock pursuant to Standlng Order 216 (5) (ba) and a letter

from the clerk of the National Assembly Ref: NA/DDCIA&Ll2o23lo59 dated 12th october'

2023.

Mr. chairman, on the matters arising, the state Department responds as follows:

RESPONSES TO QUERIES

1, provide Budget performance for FY 2022123 for the sAGAs under them' The sA6As

need to provide a detailed breakdown of the FY 2022123 budget performance in

including Financial performance i.e. A-l-A, recurrent and development budget and non'

financial performance including performance of KPls and targets'

RESPONSE:

Mr. chairman, please find attached the requested information on sAGAs in the attached

Appendix 1, and 2, on the financial and non-financial performance'

3. State Department for Crop Development

a) OBSERVATION:

There is a difference in the approved recurrent budget as reported by the state Department

from what is provided in the budget books. The state Department reported a figure of

Kshs.14,027, L54,283while the budget books had a figure of Kshs'14,189,135'038 giving a

difference of Ksh.161,980,755

RESPONSE:

Mr. chairman, the last Financial year 2022123 approved budget for the state Department

was Kshs.14,189,350,038 but the actual amount received in the vote book by the closure of

the FY 2022123 was Kshs,14,o27,L54,283 as evidenced from the statement of Budget

Execution an extract from the IFMIS system' (see attached Appendix 3)

Actual after

supplementarY ll (Ksh')

al as per IFMIS (Ksh.) Variance (Kshs.)

14,189,350,038 14,027,154,283

The Appendix 3 shows the variance of Kshs. 161,980,755 which was neither loaded nor

released to the State Department for crop Development, by the NationalTreasury'

A.t,

?

Reported (Ksh)

14,027,t54,283
16 1,980,755



a

a

b) OBSERVATTON:

Recurrent over-expenditure: the state department had a recurrent over expenditure of
Kshs. 1,257 milllon when compared to the approved allocation of Kshs.14,189 million and

the actual expenditure of Kshs. 15,447million an over expenditure of 709% of the approved

budget. The State Department had an over expenditure on:

l. Use of Goods and Services by spending Kshs.193 million against a budget of Ksh.150

million
ll. Acquisition of non-financial assets by spending Kshs.527 million against an approved

budget of Kshs.5.9 million, an over expenditure of 9006Yo of the approved budget.

RESPONSE:

Mr Chairman, it is true that, the National Treasury vide letter Ref. No. RES 1169/22 /01'A" (7)

dated 21 July 2022 to Ag. Principai Secretary, State Departnrent for Crop Develclpment and

Agricultural Research approved additional funding amounting to Kshs. 4 billion, under Article

223 of the Constitution of Kenya 2012, pending regularization and appropriation by the

National Assembly, in the FY 2022/2023 Supplementary Estimates No. 1 & 2. This approval

was in response to a request by the State Department of Crop Development and Agricultural

Research vide letter Ref. No. MOA/LCD/9/72/7 dated 18th July 2022 of

kshs.9,123,069,045.54, to cater for implementation of the Maize Flour Subsidy programme.

{Appendix 4, 5 & 6 attached for ease of reference.)

However, the Kshs. 4billion was not appropriated by the National Assembly during

finalization of Supplementary l and 2 of FY 2022/23. This resulted in the State Department

over-expenditure in the recurrent budget.

Explained below is the Programme of Agriculture Research and Development that shows the

expenditures highlighted in i) and ii)

l

Item

Use

Goods

Printed

Estimates
Maize F

Subsldy

Expenditure

of

The Kshs.l00Million was part of the Maize flour subsidy funds that were transferred to
National Cereal and Produce Board for monitoring and evaluation of the multiagency

taskforce on the maize subsidy programme. The Kshs.S32million was used to pay pending

bills for the maize millers.

3

Approved Variance (Kshs)

154,302,769

5,925,941

154,3O2,169 100,000,000 193,803,932.35 (39,501,753.35)

Acquisition

of non-

financial

assets

5,925,947 532,096,07L 534,754,310.80 (528,828,369,8)

,



Attached please find appendix 7 on analysis of the Maize subsidy program expenditures' for

ease of reference

c) OBSERVATION:

TheStateDepartmenthadanover.expenditureofl(shs.3,347million(58%)onthe
Agricultural Research & Development Programme following an expenditure of Kshs'9'092

million against an approved budget of Kshs' 5'745 million'

RESPONSE:

Mr. Chairman, as explained above, the over expenditure in the Agricultural Research &

DevelopmentProgrammewasoccasionedbyStateDepartmentreceivingtheapproved
additionalfunding amounting to Kshs.4 billion, frorn the NationalTreasury under Article 223

oftheConstitutionofKenya20l2,aforementioned,pendingregularizationandappropriation
bytheNationalAssembly,intheFYzozllzoz3SupplementaryEstimatesNo.l&2.However,
theappropriationbytheNationalAssemblywasnotapprovedresultingtotheover

_ expenditure by the State department'

OBSERVATION:

lmplementation of the Food security and crop Diversification Project: The project utilized

96.5% otthe allocation (Kshs. 255 out of Kshs. 265 miltion) but achieved less than 50%

ta rgets.

RESPONSE:

Mr'Chairman,theFoodSecurityandCropDiversificationProgrammeiscomposedoftwo
projects as listed below:

115910-3901 Food SecuritY (Other CroPs 60,000,000

Food Security (Miraa ln dustry
29:i90,0g
265,000,000

) 1 1 69 10-3902 Revitalization)

Totdl

AtthecloseoftheFY2022l23,FoodSecurity(otherCrops)Projecthadexpendituresand
commitments to the tune of Kshs.255 million which included Kshs'T6million to Kenyo Seed

Company,However,outofthesecommitments,onlyKshs.164,503,204WaSutilized.This
resulted in an absorption rate of 62%out of the funds allocated' due to lack of exchequer'

outoftheKshs.l64Million,therewasadirectivetopaypendingbillsasfirstcharge,which
took50%oftheapprovedbudgetandthishampereclthekeyperformanceindicators,
(Attached please find appendix 8 for ease of reference)'

4

FY Kshl(22123Allocation

7
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d) OBSERVATTON:

Provision of Non-Financial Performance: a number of performances of KPls and targets

were missing i.e. the performance on Fertilizer Subsidy, Cotton Revltalization, and Sugar

Reforms among others.

RESPONSE:

Mr. Chairman, by the time of preparation of the report, the State Department only had draft

copies of the KPls. However in the year under review, the Fertilizer Subsidy project

distributed 57,672 MT of fertilizer, Cotton Revitalization project distributed 3,762 Mf of seed

cotton; and the Sugar Reforms project compensated 1,4,251, farmers and maintained 11 Cane

Testing Units. Attached are the KPls for the projects for your ease of reference (Appendix 2).

e) OBSERVATION:

During the FY 2022123 there was an allocation for provision of fertilizer subsldy to tea

farmers. The performance and KPls were not provided.

RESPONSE:

Mr. Chalrman, it is true that there was an allocation of Kshs.l.4Billion for provision of
- - fertilizer subsidy to tea-farmers. This money was disbursed during the month-of June 2023

which gave no room to Kenyo feo Development Agency to implement and provide their KPls

as at preparation and reporting of the Budget lmplementation Status Report. However,

attached please find a copy of their performance and KPls. (See Appendix 9)

f) oBSERVATTON:

Farmers Database Establishment Project had been allocated Ksh.l00million in the FY

2022123 but the performance and KPls were not provided.

RESPONSE:

Mr. Chalrman, it is true that there was an allocation of Kshs.l00Million for the Farmers

Database Establishment Project which was implemented by the SAGA Agriculture ond Food

Authority (AFfi. fhe National Treasury released exchequer funds to the SAGA in the last

quarter in June, of the Financial Year 2022/2023. Given the timespan involved in

implementing the project, the KPls could not be provided as at the close of the Financial Year.

The project activities and spending of funds were halted, Attached please find the

performance and KPls reported by AFA, (See Appendix 2)

a.

,
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Mr. Chairman, I submit and once again thank you

)

Dr Ronoh P
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f'' Ii\J ISTRY of: A,G RICU LTU flE, LrvEsTo cK, FIsH ERIEs Ari D coopERATrvEsSTATE DEPARTNIENT FOR CNOP biVEiOPMENT NI,O NCNTCULTURAL RESEARCHoFFrcE oF T[{E pRrNCrpAL srcneinnv

Ref:MOA/ LcD/9lLzl t
Dr. Julius Muia, phD/ CBS
Principal Secre[ary
The National Treasury' p.O. Box 30007_0010b
NAIROBI

Enrail:cda rprincipa llecretanz@ 3meil. com
Telephone: 7lBB7O/g
Whe;r replying plea5r. quote;

Dear

KILIMO HOUSE
CATIIEDRAL ROr\D
P.O, Box 30028
NAIROEI

18th July, 2022

CATER FOR T,IAIZE FLOUR
RE: REQUEST

-- 9qqqql _

FOR FUNDIN
KSH.9.12BILL

GTO
ION

t

a

a

Reference is made to the virtual meeting held on 15th July,2022 betweenCabinet secretary, the National Treasury"a ptanning and the cereal millersunder CMA at 3'15 pm' The meeting discussed the financing and birclget tosubsidize white maize frour ar Ksh,5dpel r niLgru, packe[ or Ksh.100 per 2kilogram packet across [he country for an initiai period oi sixry dayseffective Tuesday, 19rh July ZAZ2.

The country has experienced a steady decline in production of maize overthe last two years.clue to drought and failed rain seasons which have led tofood shortages' f'raize is a itapte food consumed by the majority ofKenyans, the current price ranges between Ksh.190 - 215 per 2kg packetv'rhich is beyond the reach oi many Kenyans, To mitiga[e the currentincidences of hunger it has been directed through an Executive order thatthe Government and the private sector maize millers clesign and implementa ioint sifted maize flour stlbsicly proei-anrfirc llr.-.i v,iill rirn for a foirr (1)tvccks'L'e'iocl al 
'i 

crtr;l oi Ksli.r.sgillion pcr'r'itrr:l(, Ip a,:iditi.n to clcai-orcvicrr-rs srrosr-ry'_ p.ogjalirr)u pencrirtg birts a provision ofKsh'1'923'069,0115i is r.-'t1ti:recl [tl bc serticd in three eqiral installmcnts ofKsh.641,A23,O15 crr.,,{:i'Iltrlc !,r,.r],tl.S l-i.r-rr.:r ii1,-. 
"'.t.:rl 6f ll.tt rt,tyi cr:i-tl.r,:r_t frt'l I 'ir ,i i.-','l r,, , lh t.ll -. r r I I t. ,. ,
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