
REPUBLIC OF KENYA

OFFICE OF THE AUDITO

REPORT

OF

THE AUDITOR-GENERAL

ON

THE FINANCIAL STATEMENTS
JUDICIAL SERVICE COMMISS

FOR THE YEAR ENDED
30 JUNE. 2016

L
o

PA LIAM ENT
KENYA

B RAR.Y

F

/



,

\



/

REPUBLIC OF KENYA

f uorclnr SERVTcE CoMMrssroN

o ANNUAL R EPORT
&

FINANCIAL STATEMENTS

2 01 6

JUDICIAL SERVICE

coMMl55toN

I

1

Prepared in accordance with the cash Basis of Accountino Metf od
under the lnternational Public Sector Accounting standards (lpqAs)

-t



JUDICIAL SERVICE COMMISSION
Reports and Financial Statements
For the year ended June 30, 2016

30tr' September 201 6

NATIONAL GOVERNMENT ENTITY
J(IDICIAL SERVICE COMMISSION

AIVIVUAL REPORT AIVD FI]VANCIAL STATEMEIVTS

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30,2016

Prepared in accordance with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)

I



JUDICIAL SERVICE COMMISSION
Reports and Financial Statements
For the year ended June 30, 2016

Table of Content

KEY ENTITY INFORMATION AND MANAGEMENT..

FORWARD BY THE ACCOUNTING OFFICER.............

STATEMENT OF ENTITY MANAGEMENT RESPONSI BI 1ITIES............

REPORT OF THE INDEPENDENT AUDITORS ON THE JUDICIAL SE

Page

t.

ll

il1.

IV

I. STATEIVIENT OF RECEIPTS AND PAYMENTS..

II. STATEMENT OF ASSETS

I. STATEMENT OF CASHFLOW.........

ll. SUMMARY STATETvIENT OF APPROPRIATION: RECURRENT AND DEVELOPTUENT

COMBINED...

ilt.

IV

VI

SUtv!MARY STATEMENT OF APPROPRIATION: RECURRENT..

SUMMARY STATEMENT OF PROVISIONINGS......

SIGNIFICANT ACCOUNTING POLICIES

NOTES TO THE FINANCIAL STATEMENTS.........

13

1,4

15

1,6

19

t
3

10

11

1.2
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I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

(

The Judicial Service Contntissior? was
2010 and operationalized by the Ju
represented by the Chief Registrar o
strategy direction of constitution

Designation
Accounting Officer
Registrar JSC
Director JTI

forrned on under Article 171 of the constitution of Ke,ya
dicial Service Act No lof 20ll of the commission is
f the Judiciary who is responsibre for generar poricy and

(b) Key Management

The commission dayto-day management is under the foilowing key organs:

- The Commission
- Chief Registrar of the Judiciary
- Registrar JSC
- Director JTI

The key management personnel who held office during
2015 and who had direct fiduciary responsibility were:

the financial year ended 30,h June

(c) Fiduciary Management

No.
l.
2,

J.

Name
Anne A Amadi
Winfrida B Mokaya
Hon Justice Prof James Odek

(d) Fiduciary Oversight Arrangements

Here, provide a high-level description of rhe key
(say)

fiduciary oversighr arrangements aovering

Audit and Governonce and Risk Managemenl Commiltee
The purpose of this committee is to assist the Commission in fulfilling its oversight
responsibilities by reviewing, identifying, assessing, monitoring and managing risks
ensure good governance generally.

Parl ia menta ry co mm ift ee
This committee has an oversight role and reviews the Commission,s performance on
matters.

to

fi ncialna
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Development portner oversight actit'ities
They keep the comrnission in check mostly for external funding and its pro
accordance to their regulations as contained in the financing agreement.

Plann ing and Developmenl
The purpose of this committee is to assist tlre Comrnission in fulfilling its
rnonitor and oversee the Commission's financial affairs with respect to the
investments, fi nancing requirements and policies.

(e) Entity Headquarters

P.O. Box 30041 00100
Supreme court Building
City Hall Road
Nairobi, KENYA

utilization in

sibilities to

plans,

(f) Entify Contacts

Telephone: (254) 2212221
E-mai I :j scsecretariat.go.ke
Website: www.go.ke

kersnBa

Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, Uriiversity Way
P.O. Box 30084
GOP 00100
Nairobi. Kenya

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Legal Adviser

Attorney General
Law Olfice

bee Avenue
Box 40112
Square 00200

2
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FORWAIID BY THE ACCOTiNTING OFFICER

The JSC is a constitutional bodl,established under Articlc l7l(l) of the Constitution of I(enya. The

Constitution confers upon the .lSC an expansive and liberal mandate in the discharge of its functions.

Tlre mandate of the Commission as provided for under Article 172 (1) of the Constitution is to

promote and facilitate the independence and accountability of the Judiciary and the efficient, effective

and transparent administration ofjustice.

In the 2015116 Financial Year, The Commission's approved allocation for Recurrent Budget

estimates was Kshs 472,000,000. Actual expenditure during the year was Kshs.405.000,000 u,hich

translates to 84 oh of the Approved Estimates. Under-expenditure in the recurrent vote arose from

non-execution of a few activities and failure to fill vacant positions in the staff establishnrenr.

I

ffhe Cornmission executes it's mandate under General administration, Planning and rrlpo.t services
I

programrne divided into two sub programmes nanrely: Administration and judicial services and
l-
ludiciat training. During the period under review, Continuing education for judges improved from

I

{OX in 2013114 to 99%o in 201512016 and that of orher judicial officers improved from 45% in
I

40l3ll4 to 94%o in 201512016. Development of key policies critical in contriburing to efficiency and
I

epectiveness of justice was an important these include Bail & Bond, HR Manual, Finance Manual,
I

Fprformance Measurement, Management and Understanding Guidelines, Disability, Sexual Offences,

S[ntencing. A total of 148 Magistrates and TT5judiciary staff were promoted during the year to

.,{rrr. a staff rnotivation for better service deliverl,. To promote accountability, the Commission
I

infvestigated heard and concluded 5Oo/o of public complaints against Judges and anotlier 620/o of
di plinary cases against judiciary staff this was increased perforrnance from previous year which

rded 25%o and 55Yo respectively

II

D

pl

A

ng the next MTEF period, the Commission plans to achieve outputs as outlined in tlre strategic

2015-2020 including; Improved Efficiency and Effectiveness in Administration of Justice;

and Retain Competent Human Capital; Enhanced Transparency, Independence &
Ac untability of Justice; Improved Stakeholder Engagement, visibility and Image of the

rnission; Enhanced capacity of Judges, Judicial Offlcers and staff; Improved Curricr-rlum for

inuing Education and Training; Enhanced Research and Policy framework. The CornmissionC

-)
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For the year ended June 30,2016

plans to recruit 30 additional Judges for the Supreme. Appeal and High Courts. 50.iudicial officers

and 200 judiciary staflto respond tothe human resource needs of the judiciary. The policy framework

will be enhanced by developing more policies including, ICT Policy. Training Policy,

Conrr.nunication Strategy, Integrity policy. Continuous education, training and research will remain a

key focus for the Commission during the year 201712018 so as to continuously equip.ludges, judicial

officers and staff with skills to respond to emerging issues in administration ofjustice,

During the year under review the emerging issues which the commission plans to address include;

I . New Legal Frontiers issues such as increased socio-economic rights awarenes$, the discovery

of natural resources, cyber-crimes, terrorism, international organized crime, global changes in

the legal environment, and ethics will necessitate the need for the Commission's training

organ, JTI to provide for specialized training of Judicial officers, to enable them respond to

l

Further. the forthcoming general elections are expected to be the most competitive in the

history of the nation. This anticipation has necessitated training endeavors vis avis resolution

of election disputes. 
I

2. Operationalization of the Judicial Fund. The coming into law of the Judicial Fund Act.20l6

is expected to contribute immensely tor.r,ards how the Judiciary fulfils its mandate. The

Commission will undoubtedly be called upon to expand its oversight capacity towards

ensuring delivery of services for the 'mwananchi'. The extent to which the Judicial Fund will

affect service delivery will be a subject of discussion for years to come

3. Expanded Jurisdiction and Mandate of the Magistrates'Courts. The Jurisdiction and mandate

of the Magistrates' Courts has been expanded to include, among other things, determination of

election disputes. It is therefore expected that the number of new cases being filed across the

country will increase significantly. This will require that sufficient capacity building through

training be focused on the Judicial Officers.

course of implementing its mandate the commission was faced with several challen ,I

4
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L lnsufficient resources Insufficient resources have hampered the
commissionis mandate to provide adequate training. This has led to ove
ar,d donor organizations to cover the resource-gaps. Further, the JSC has
provides administrative support to trre commission. This secretariat is not
As the Judiciary continues to grow the commission needs to arso increase its
order to address increased demands praced upon it by a growing Judiciarv.

2 Information comnrunication Technorogy. New ICT innovations continue
Comrnission reviews the processes used to perform its mandate.

3' Lack of a Robust Legar Frarnework for the Judiciary Training Institute

'formance of the

liance on partners

a secretariat that

fully established.

human capital in

to demand that the

One part of the
JSC 's mandate is to provide constitutionally-mandated Continuous Judicial Education for its
.iudicial officers and sraff. This rore is prayed by the Judiciary Trai JTI). There is
a need to review this legar framework in an effort to adopt best rved in other
progressive .l u diciaries.

(Jrr)

ning Institute (

practices obse

4 Poor perception of the benefits of trainings to Judicial officers. whereas th! constitution
mandates the continuous judiciar education of a, judiciar officers concerns have been
expressed by various stakehorders on the absence of the Judiciar officers when they are awayto attend the traini.gs' This calls for aggressive engagement with stakeholdds about the
benefits of training.

Accounting Officer

t
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II. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Managemerrt Act.20l3 requires that. at the end of each financial

year, the accountitrg officer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to he in a form that

complies with relevant accouttting standards as prescribed the Public Sector Accorlrnting Standards

Board of Kenya from tirne to time.

The Accounting Officer in charge of the (Judiciat Service Commission) is responsible for the

preparation and presentation of the Comnti.ssiorz financial statements, which give a true apd fair view of
the state of affairs of the commission for and as at the end of the financial year (20 I 5) ended on June

30.2016. This responsibility includes: (i) maintaining adequate financial managemenr arrangements

and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining

proper accounting records, which disclose with reasonable accuracy at any tirne the financial position

of the entity; (iii) designing, implementing and maintaining internal controls relevant to the

lPrenaration 
and fair presentation of the financial statements, and ensurin g that they lare free from

finaterial misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Commission:
] 

' Q- -'- -----o

[v) 
selecting and applying appropriate accounting policies; and (vi) making accounring esrimates thar

fr. .earonuble in the circumstances.

I

I

fhe Accounting Officer in charge of the (Judicial Service Contmission) acceptsresponslbility for the
I

fitrity's financial statements, which have been prepared on the cash Basis Method of Financial

fleporting, using appropriate accounting policies in

{ccounting Standards (fPSAS). The Accounting Officer

accordance with International public Sector

is of the opinion that the Commission frnancial

give a true and fair view of the state of Commission transactions during the fifancial year

June 30, 2015, and of the Commission financial position as at that date. The Accounting Officer

of the (Judicial Service Commission) further confirms the completeness of the accounting

rds maintained for the entity, which have been relied upon in the preparation of the Commi.ssion

fi I staternents as well as the adequacy of the systems of internal financial control

Accounting Officer in charge of the (Judicial Service Commission) confirms that the entity has

plied fully with applicable Government Regulations and the terms of external financing covenants

applicable), and that the entity's funds received during the year under audit were used for
Iigible purposes for which thev were intended and were properly accounted for. Further the

6
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Accounting Officer confirms that the Commi.ssiorz's financial statements have been in a form

cornplies with relevant accoLnrting standards prescribed by the PLrblic Accounting

Board of Kenya.

I of the financial statements

s financial statements were approved and signed by the Officer ori

2016

strar of Jud iciary

7
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I JUDICIAL SERVICE COMMISSION
Reports and Financial Statements
For the y,ear ended June 30,2016

REPORT OF THE INDEPENDENT AUDITORS ON THE JUDICIAL SERVICE
COMMISSION

We have audited the accompanying (consolidated) flnancial statements of (i{udicial ,lervice

Qontntission).for the year ended June 30, 2016. which comprise: (i) a statement of receipts and

payments; (ii) a statement of financial assets and liabilities; (iii) a statement of conJparative budget

and actual amounts; (iv) a statement of pending bills as at June 30, 2016 and (v) a summary of
significant accounting policies and other explanatory information. I

Managemen t's responsi bility for the fina ncial statements

The Commission '^s Management is responsible for the preparation and fair presentation of the

lfipancial statetnents in accordance with International Public Sector Accounting Standards, and forl-
lsuch 

internal control as the management determines is necessary to enable the preparation of financial

staterrenls that are 1l'ee

Aud itors' responsibili

from material misstatement, whether due to fraud or error

ty

responsibility is to express an opinion on the financial statements based on our audit. We

ucted our audit in accordance with the International Standards on Auditing. Those standards

qirire that we comply with ethical requirements and plan and perforrn the audit to obtaln reasonable

urance about whether tlre financial statements are free from material misstatement

audit involves performing procedures to obtain audit evidence about the amounts and disclosures

the financial statements. The procedures selected depend on the auditors' judgement, including the

e$srnent of the risks of material misstatenrent of the firrancial statements, whether due to fraud or

In making those risk assessments, the auditor considers internal control relevant to lthe entity's

paration and fair presentation of the financial statements in order to design audit procedures that

appropriate in the circumstances, but not for the purpose of expressing an opinion on the

ctiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
unting policies used and the reasonableness of accounting estimates made by rnanagellrent, as

as evaluating the overall presentation o1'the financial statements. We believe that the aucjit

we have obtained is sufficient and appropriate to provide a basis for our audit opinion

e

a

8
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Opinion

In our opinion. the accornpanving financial statements present fairly. in all mate4ial respects, the

lfinancial position of the entity as at June 3(1.20I5. and its receipts and paymertr,lo, well as cash

flows fbr the year then ended in accordance rvith International Public Sector Accountihg Standards.

Auditor General Date

I
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REPUBLIC OF KEN ^A

ftelephone : +254-20-3 423 30

r[*:i[:*iil"ti,at*-
P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REpoRT oF THE AUDIroR-cENERAL oN JUDToAL sERVrcE confurssroN FoR
THE YEAR ENDED 30 JUNE 2016 I

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Jddicial Service
Commission set out on pages 10 to 24, which comprise the statement of assets as at
30 June 2016, and the statement of receipts and payments, statementtof cash flows
and statement of comparison of budget and actual amounts for the yedr then ended,
and a summary of significant accounting policies and other explanatory iinformation in
accordance with the provisions of Article 229 of the Constitution of Kenyh and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is hecessary to
enable the preparation of financial statements that are free frqm material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the iPublic Audit
Act, 2015.

Auditor-Generat's Responsibility

My responsibility is to express an opinion on these financial statements bdsed on the
audit and report in accordance with the provisions of Section 48 of the (ublic Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions. Those standards require compliance Wth ethical
requirements and that the audit be planned and performed to obtain {easonable
assurance about whether the financial statements are free fronl material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures

Report of the Auditor-General on Judicial Service Commissionfor the year ended 30 June 2016

Promoting Accountability in the Public Sector

lt
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i
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Commission's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Under- Expenditure

The statement of Appropriation Account Recurrent for the year 201512016 reflects final
budget of Kshs.473,200,002 and actual on comparison basis of Kshs.394,411,753
resulting in an under expenditure of Kshs.78,788,249 or 17o/o qf. the total budget. No
explanation has been provided for the low absorption of the budgeted funds which
casts doubt as to whether the Commission achievedits,intende{.purposes during the
year.

2. Unsupported Board Expenditure

During the year under review, the Commission held a total of 61 board meetings.
However, only 31 meetings were supported by minutes. ln absence of proper
supporting documents of attendance registers and board meeting minutes, the total
expenditure of Kshs.49,000,000 paid for board meetings could not be ascertained.

Consequently, the propriety of the expenditure of Kshs.49,000,000 could not be
confirmed.

3. UnexplainedExpenditurelncreases

During the year under review, the Commission incurred under the use of goods and
services the following expenditure items which had huge unexplained increases;

Item 2014t20',15

(Kshs)

2015t2016

(Kshs)

Un
explained

lncrease
(Kshs.)

%

Foreign travel and subsistence 34,424,667 56,183,257 21,758,590 63%

Printing, Advertising and
lnformation supplies and
services

4,270,659 16,635,302 12,364,643 290o/o

Training Expenses 81,690,620 136,494,108 54,803,480 67o/o

Other Operating expenses 7,439,500 32,100,485 24 660 t 985 332o/o

Total 127,825,476 113,587,706

Report of the Auditor-General on Judicial Service Commission.for the year ended 30 June 2016

2

241,413,152
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The management of the Board did not provide sufficient explanations to justify the
huge increases of the expenditures.

ln the circumstance, the propriety and probity of the expenditure of Kshs.241,413,152
could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Judicial Service Commission as at 30 June 2016, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

23 December 2016

Report of the Auditor-General on Judicial Senice Commission for the year ended 30 June 20 I 6
aJ



JUDICIAL SERVICE COMMISSION
Reports and Financial Statements

r the r ended June 30, 2016

STATEMENT OF RECEIPTS AND PAYMENTS
Note

RECEIPTS
Exchequer releases

TOTAL RECEIPTS

PAYMENTS

Use ofgoods and services

al Security Benefits

uisition of Assets

AL PAYMENTS

CIT

I 40

2015-2016

Kshs

389,974,646

3,105,917

1,331,190

I 7

2014-201s

Kshs

253 700 000

70

248.952.004

3.056,83 s

9

000

2

3

4

753

1611

accounting policies and explanatory notes to these financial statements form an i'nte part of
financial statements. The entity financial statements were approved o, '\8 - lc 016 and

of Judiciarv
!

by:

rl

l0

H

253,

I
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STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balarrces

Total Cash and cash equivalent

Accounts receivables - Outstarrding
Imprests

TOTAL FINANCIAL ASSETS

FINAN CIAL LIABILITIES

NET FINANCIAL ASSETS

'und balance b/fwd
urplus/Deficit for the year

year Adjustment
FINANCIAL POSSITION

Note 2015-20t6
Kshs

13,545,946

I3,545,946

480.000

14,025,916

3.437,699

10,588,247

2014-20t5
Kshs

10 t ,007

l0l .007

,336,692

,437,699

46,539
l,t 6l

7 699

5

6

BY

8

I 946

unting policies and explanatory notes to these financial statements form an inte

nancial statements. The entity financial statements were approved on

of Judiciary

2

part of

l6 and

S

Ch

by

tl

nts

RIIPRI.]SENTED

Director
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l.JUDICIAL SERVICE COMMISSION
Reports and Financial Statements
For the ar ended June 30, 20I6

I. STATEMENT OF CASHFLOW

Receipts for operating income
Exchequer Releases

Payrnents for operating expenses

Use of goods and services

Social Security Benefits

Adjusted for:
Changes in Receivables
Prior Year Adjustment

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT

2

3

2015 - 2016
Kshs

1 405,000,000

(389,974,646)
(3, 105,91 7)

2,856,692

14,776,129

(1,33t,190)

(1,331,190)

13,444,939

2014 - 20t5
Kshs

253,700,000

(248,952,004)

3,336,692

I ,41 I ,304

3,056,83 5)

3,056,835)

(1,645,531)

1

Cash and cash equivalent at BEGINNING of the year l0l,007

sh and cash equivalent at END of the year 13,545,946 101,007

accounting policies and explanatory notes to these financial statements form an in part o1'

financial statements. The entity l-inancial statements were approved on 0l6 and

by

f Registrar of Judiciary nts

I 46,5387,

e

S

t2



- -_t- ". ^ rrr4rrltat oral€lllcllts
For the encled June 30,2016

I. SUMMARY STATEMENT OF
-J-----

D DEVI,LOPM ENT COMBINF],T)

Item\ al ustments [-inal Bud Com rable llasis
Actual on

Budget
Utilisation
Difference

"h of
Utilisation

a t, c=a+b I) e=c-d f=dlc o/oRI,CEIPTS

uer releases 473 200 002 473 00.002 405 0 ,002 85.59%Total Rece 473 002{ 40 85.59,2,PAYMENTS

Use of and services 14457 999 457 999,414 389 4 68, 768 85.1s%Social Securi Benefits J 22,000 J 3,1 05 917 4t6 083 88.17%uisition of Assets 88ll
88lt 6 I ,331 190 l0 347,399 u.40%'fotal

nte n ts I 173 00,002 ll 753 78 83.35,2,

#:::,:X':#';X,i:i,f;':,T:;;;::;;i{;:',:;'::#:::i::#l:;e ,,r,he supl,tier ,o nleet requirect specincations ror supl,tv

The errtity financial statements were approved on 2 2016 and signed by

Chief Registrar of Judiciary
Deputy Director Accounts

l3

t.



Rcports and Financial Statemcnts
F'or thc ended June 201(t

T. SUMMARY STATEMENT OF APPIi.O PRIATION: RECURRENT

a

Itemt/E o Ad rustrncnts Final B
Actual on

rable Basis

Iludget
Utilisation
I)i fference

"h o[
Utilisarion

il b c:a+b (1 e=c-d Fdlc o/"
RECEIPTS

releasesExc 473 002 473 405 68 85.s9%

Total 4 002 I 6ttPAYMENTS
of

Use of and services 457 999 414 457,999 t1 389.974 6ti 768 8s. r 5%Social Benefits fJ 000 J 3,1 05 917 416 083 88.1 7?i,sition of Assets r 1.678 s88 il tt 1,331 190 l0 47.3e8 l1 .40%Total ts 4 394 ll 753 7tl 83.35%,

t1

405,000,000

173,,200,002
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JUDICIAL SER\,,ICE COMMISSI ON
ports and Financial Statements

or the r endcd .Iune J0,2016

SUMMARY STATEMENT OF PROVISIONINGS

f 'l.he provisioning slttl1mary) slatement is reclriredfor enliries thal haye a vote inBudget,J ,\,'uliLtnul

Details of General Accounts On Vote
a

GAV Provisioning account balance

Totol

Details of Exchequer provisioning

Exchequer provision ing balance

Total

gistrar of Judiciary

2015- 2016

Kshs
79.799,249

) t4 - 2015

Kshs

8 991.161

201 - 2015

84,3 00

6t

a

2015 - 2016

Kshs
68.200,002

ccounts

I-5
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! .ltiotcrat- sERVrcE coMMISSIoN
Reports and Financial Statements
For the r ended June 30, 2016

V. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statdnrents are set oLrt

1. Statement of compliance and basis of preparation

The finarrcial statements have been prepared in accordance with and comply with Inter,ational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form

prescribed by the Public Sector Accounting Standards Board of Kenya.

of presentation

The financial statements are presented in Kenya Shi llings, which is the functional and reporting
currency of the entitv' Tlre accounting policies adopted have been consistently applied to all the

years presented.

l'he financial statements have been prepared on the cash basis following the Governrnent,s

standard chart of accounts

be L)

(

related cash has actually been received by the entity. In addition. the entirl, r$cognises all
expenses when the event occurs and the related cash has actually been paid out by tie enfiry.

In-kind contributions
In-kind contributions are donations that are made to the eniry in the form of actual goods

andlor services rather than in money or cash terms. These donations may inclu(e vehicles,

equiprnent or personnel services. Where the financial value received for in-kind contributions

Recognition of revenue and expenses
The entitlt recognises all revenues from the

can be reliably detennined

payments both as revenue ,

contribution is not recorded.

various sources when the event occurs and the

, the entity includes such value in the statement of receipts and

and as an expense in equal and opposite amounts; otherwise, the

4. Cash and cash equivalents
Cash and cash equivalents contprise cash on hand and cash at bank. short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to knou'n antounts of cash and are sub.ject to insignificant risk of changes in

16
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value. Bank accourrt balances include amounts held at the Central Bank of l(erl5,a and at various

comnrercial banks at the end of the financial vear

5. Accounts Receivable
For the purposes of these financial statements. irnprests and advances to authorised public

officers and/or irrstitutions which \ 1ere not surrenclered or accounted for a{ the end of the

financial year is treated as receivables. This is in recognition of the governrnent practice where

the irnprest payments are recognizedas expenditure when fully accounted for by'the imprest or

AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables

are disclosed ilr the financial statements.

Accounts Payable
For the purposes of these financial statements. deposits and retentions held on behalf of third

parties has been recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending fulfilment of

obligations by the contractor and to hold deposits on behalf of third pa(ies. This is an

enhancement to the cash accounting policy adopted by National Government Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.

6.

Non current assets
Non current assets are expensed at the time of acquisition while disposal

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the entity fixed asset register a summary of which is provided as a meinorandum to

these fi nancial statements.

proceeds are

Pending bills
Pending bills consist

goods or services du

of cash in the report

provide a sense of th

of unpaid liabilities at the end of the financial year arising fror,n contracted

ring the year or in past years. As pending bills do not involve the payment

ing period, they are recorded as'memorandum'or'off-balance' items to

e overall net cash position of the entity at the end of the year. Pending bill

form a first charge to the subsequent year budget and when they are finally settled, such

payrnents are included in the statement of receipts and payments in the year in

payments are made.

17
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()r the r ended June 3 2016
. Budget

The budget is developed on the sanre accounting basis (cash basis),

classiflcation basis, and for the same period as the financial statements. The

approved as required by Law and as detailed in the Government of
Estimates. A high-level assessment of the efiiry s actual performance

same accounts

s budgct u,as

Budget Printed

the comparable

amended or

to the National

may be

budget for the flnancial year under review has been included in an annex to these financial
statementS.

10. Comparativefigures
Where necessary comparative figures for the previous financial year have

reconfigured to conform to the required changes in presentation.

1r. Subsequent events
Events subsequent to subnrission of the financial year end financial statem

Treasury and other stakeholders with a significant impact on the financial

adjusted with the concurrence of National Treasury.

18
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or the r ended June 2016
NOTES TO THE FINANCIAL STATEMENTS

I EXCHEQUER RELEASES

2015 - 2016 2014 -
Kshs

Total Exc uer Releases for rter 1 73 35Total Exch uer Releases for uarter 2 75
Total Exch uer Releases for uarter 3 l 000 000Total Exc uer Releases for arler 4 r55 000 l3Total

19
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ICIAI, SEITVI CE CO]\4 MISSION
and Financial Statenrents

the r ended .Iune 30, 2016
TES TO THE FIhtAl{C:IAL STATEMET\:T,\ (Conrinuetl)

2 USE OF GOODS AND SERVICES

Utilities, supplies and services

Conrmunication, supplies and services

Domestic travel arrd subsistence

Foreign travel and subsistence

Printing, advertising and information supplies & services
Rentals of produced assets

Training expenses

Hospitality supplies and services

Specialised materials and services

Office and general supplies and services
Other operating expenses

Fuel Oil and Lubricants
Routine mainterrance - other assets

Routine maintenance vehicles

2015- 2016

Kshs
369,064

2,955,293

31,517 ,026
56,183,251

16,635,302

6,4gg,g59

136,494,109

99,519,036

612,200

5,237,044

32,100.495

1,610,024

206,394

37.45s

389

2011- 2015

Kshs

346,917

1,840,161

26,410,915

34.424,661

4,270,6s9

5,884.905

81.690,620

80,381,400

2,619,720

3.200,681

7,439,500

239,230

200,623

20
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2014- 2015

Kshs

2014- 2015

Kshs

3.056,835

J

TES TO THE FINANCIAL STATEMENTS (Continued)

Purchase of Office Furniture and General Equiprnent

Purchase of Specialized Plant, Equipment and Machinery

Total

4

3 SOCIAL SECTiRIT}' tsENEFITS

J r05 917

49 750

5. Bank Accounts

Gratuity - Civil Servants

Total

ACQUISITION OF ASSETS
Non Financial Assets 2015 - 2016

Kshs

1,281.440

2015 - 2016

Kshs

Bank, Account No.eof

Amount
in bank
account

e.t.c

Indicate
whether
recurren t,
Development,

cu

Exc rate
(if in
foreign

2015 - 2016

Kshs Kshs

I
service commission
273 Recurrent

1,331,190

13,545,946 , 101,0ffi

3,105,917

2014 - 2015

J
I Kes 13.545.946 I 0l ,007
T rtal
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'NOTES TO THE FINANCIAL STATEA4EAITS (C'ontinued)

6, ACCOUNTS IIECEIVABLE. OT]TSTANDING IMPRESl'S

Tolal 480-000

reukdown of the Oulslonding Imprest

7. FUND BALANCE BROT]GHT FORWARD

Bank accounts

Accounts Receivables

I rotal
\ [Provide short appropriate explanations as necessaryJ

2015 - 2016

Kshs

3,437,699

10,588,247

14,025,946

OTHER IMPORTANT DISCLOSLIRES

8.1. ALYSIS OF PENDING ACCOUNTS PAYABLE - See attached schedule

3,336,692.35

{80,000

2014 - 2015

Kshs

r.746.538

I ,691 ,161

3,471,699

Description 2015 - 2016 2011 - 2015

Kshs Kshs
Government Inrprests

480.000 3,336.692.3s
Clearance accounts

Nunrc o.f Of/icer or Institution Date Imprest
Tuken

Amounl
Taken

Amount
Surrenderetl

Bilance

Kshs Kshs Kshs

Joseph Aturi Nyabeta 120.000 120.000

James Mutuku Musvoki r 20.000 I20.000
Cosmas Mukhwana
Wanyama

120,000 I20.000

Moharrredrrur Moharnud
J brah ir-n

120.000 I20.000

201 5 -2016 (Ksh.) 2014 -2015 (Ksh.)
Supp y ofGoods I, I 10.000 128,965.50
Su rrnl y of Services 5,787,095 25,816,696.80
TOTI .LS 6,897,094 25,945,662.30
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^ JUDICIAL SERVICE COMMISSION
Reports and Financial Statements
For the car ended June 30, 2016
NOTES TO THE FTNANCIA L S TA TE i,tE,\rT,9 ((' o n r i n ue d)

9 PROGRESS ON FOLLOW UP OF ATTDITOR RECO]\{MENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor' we have nominated focal persons to resolve the vatious issues as
shown below with the associated time frame within which we expect tlre issues to belresolved.

Timeframe:
(Put a date
when you
expect the
issue to be

NIL

N L

Chie Regi strar of Judiciary
ccounts

ir
rt

ce No.
the Issue /

0bservations from
Auditor

Management comments

Focal Point
person to

resolve the
issue (Name

and

Status:
(Resolved

Not
Resolved)

38
Un accounted
irnprest

The outstanding audit
issue in regards to the
previous audit
unaccounted imprest has
since been resolved

Accounts
department

JTI and JSC

RESO
D

,"{

Disaster Recovery
Program and
backups

I JSC has a draft Record
Management policy. All
data on computers is
backed up on external
hard disks and all manual
files have been scanned
and stored in external
hard disks. The IFMIS
has Disaster Recovery
PIan (DRP) and Business
Continuity Plan (BCp)
which will be
implemented in case of a
d isaster

Accounts
department

JTI and JSC

RESOLVE
D

23
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a

ANNE, l - ANAyLysIs oF .ENDING BILLS - (see attachetr schedu le)

TOTAI,S

ANNEX 2 - SUMMARY OF FIXED ASSET REGISTER

)<

2015 -2016 2014 -2015 Ksh
S ofG oods

l. t 10.000 128.96-s.-50
of ServicesSu

816,696.80

Asset class

HistoricalCost
(Kshs)

20urchase of furnitureP

I,779,835

Historical Cost
(Kshs)

r,779,835office u meneq p nfurt, iture a dn f ittings
L,259,54o

436,000P U ofrch ase CO m e rsput ri ntp e ar n d oth re eIT e tnqu pm
695,250

296,000P u 'Cr h a es of exch na a n dge mmco nu ca onti ui meeq ntp
663,400

545,000Total

4,399,025
3,056,935
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