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1. Key Entify Information and Management

a) Background information

TheKakamegacountyEmergency Fund was establishedbythe county Government of Kakamega

through the Public Financial Management Act (Kakamega county Emergency Fund) Itegulations'

201g. The Fund Administrator at the time being the chief officer of the Minisrry of Finance and

Economic planning the Fund is whoily owned by the county Government of Kakamega and is

domiciled in KenYa.

The object and. purpose of these regulations is to provide for, establishnient of a Fund from which

payments shall be made when an urgent and unforeseen need for expenditure for which there is no

specific legisl ative authority arises

The Fund's PrinciPal activitY

The principal activity of the Fund is to provide financiar and managerial support to urgent and

unforeseen need which falls within the mandate of the counqy Govemment that threatens to

damage human rife or werfare or threatens to damage the environnrent for wl,ich immediate

expenditure is required in the County'

b) PrinciPal Activities

The fund will also provide a cofiImon basket emergency fund in order to facilitate faster'

transparent, predictable and accountable release Of funds for emergency management'

c) Board of Fund Administration Committee

The fund was headed by the chief officer Ministry of Finance.

d) Key Management
The Kakamega county Emergency Fundday-to-day management is under the Ministry of Finance

and Economic Planning

Fund Administrator is the chief offrcer of Ministry of Finance and Economic Planning

Chief officer Financei
Head of Treasury

2 CPA Herman Lusuli

The
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CPA Samson Otieno
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e) Registered

Kakamega
P.O. Box 36-501 056 31850/31852/31853
County
Kisumu/Ifitale
Kakamega,

0 Fund

Telephone:056 31 1 852/3 1 853

E-mail:
Website:

g) FundB

i. ve bank
Branch

General
University Way

h) Independent uditors

Auditor General
Office of the
Anniversary
P.O. Box 30084
GOP 00100
Nairobi, Kenya

r) Principal L Adviser

The Attomey
State Law Office
Harambee
P.O. Box 40112
City Square 0

Nairobi, Kenya
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2. Advisory committee to the firnd

The fund is domiciled in County Treasury and the following members were part of the advisory

corn:nittee.

Details of qualifications and experienceName

Chief Offltcer, Finance

MBA in strategic management

BCom @inance and Accounting),CPAK,CS

Cpa.Samson Otieno-Member

i

f

:rl-,<:'

i
;.i

Ag.County AttorneY

Masters of Law, Bachelor of Law

Ms.Vivianne M KomwonYo-Member

..n

i;.

Head of Treasury

BCom (Finance and Accounting),

CPAK,

._:t i

CPA.Herman Lusuli

-,,.-t.--++1
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CPA Samson Otieno.

Chief Officer, Finance

MBA in strategic management

BCom (Finance and Accounting),CPAK,CS

CPA Samson

Head of Treasury

BCom (Finance and Accounting),

CPAK,

CPA.Herman lusuli

r ended Juae lrr/.4
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4, BoardlFund erson's Report

The Kakamega Emergency Fund was established by the County Government of Kakamega

through the Financial Management Act (Kakamega county Emergency Fund) Regulations,

2018. The Fund at the time being the Chief Officer of the Ministry of Finance and

Economic P the Fund is wholly owned by the County Government of Kakamega and is

domiciled in

The object and se of these regulations is to provide for, establishment of a Fund from which

payments shall be when an urgent and unforeseen need for expenditure for which there is no

specific authority arises

Sigued:

CPA. Samson
Chief Officer,
Ministry of and Economic Planning

During the year the fund received an allocation of ksh 25M and made expendittue amounting to

ksh 22.9M for the year under review as highlighted in the statement of financial performance.

Otieno
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5. Report of

The Kakamega

Fund Administrator

Kakamega

County Emergency Fund was established by the County Government of

the Public Financial Management Act Q(akamega County Emergency Fund)

The Fund Administrator at the time being the Chief Officer of the Ministry ofRegulations, 2018

Finance and

Kakamega and is in Kenya.

The object and

payments shall be

specific authority arises

During the year fund received an allocation of ksh 25M and made expenditure amounting to

k.shz29Mfor the under review as highlighted in the statement of financial performance.

sigued:

CPA Samson
Chief Officer,
Minisfry of aud Economic Planning

ei:rieC Ju:-e3S,ZliZ

Planning the Fund is wholly owned by the County Govelnment of

of these regulations is to provide for, establishment of a Fund from which

when an urgent and unforeseen need for expenditure for which there is no

&
Otieno.
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6. Sta

Finance,
year.In this
2s.0M.

Signed:

CPA Samson
Chief Officer,
Minbtry

Ann:raI

The

t of Performance against the county Fund,s predetermined objectives
County Emergency Fund was established in z0 1 8 under the Ministy

Planning and ICT and the first and only disbursements happened theof reporfing 2021 /2022 the fund has spent Ksh. 22.9[/t_ and has received

and Economic planning
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7. Governance Statement

The current

Committee held attended by all members in the year under review.

ended Juie 2t2Z

!l'as competitively recruited by the county public service board. The
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ent Discussion and Analysis

an allocation of ksh 25M and made expenditure amounting to ksh 22.9[forthe
year under

a. On the o

The fund a total of Kshs. 25m which was mend to facilitate emergency expenses for the

Financial Year 2

period.

b.' Entity's projects or investments decision implemented or ongoing,

The fund has

emergencies kakamega county.

c. Fund's with statutory requirements,

The fund has with the required statutory requirements

d. Major

obliga

The delays in reieases has af[ected the operation of the fund.

e. Any

The fund recei

The fund

information considered relevant to the users of the financial statements.

in its initial stages of operation and is still picking up graduaily

-a- "4a..F 9r,- o*rrsrU O ai:-! zl,?i,

tional and financial performance of the Fund/Board during the period,

l/2022. Kshs.22.9m uas used to pay the expenses that took place during the

construction of box culverts and construction of pit latrines for selected

facing the Fund, material arrears in statutory and other financial
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9.

1.

Environm ental and Sustainability Reporting

Sustainability Strategy antl profile

The Fund was established in Iine with provisions of the Public Finance Management Act, 20.12.

The principal activity of the Fund is to provide financial and managerial support to urgent and
unforeseen need which falls within the mandate of the County cover.nment that tllreatens to
damage human life or welfare or threatens to damage the environment for which immecliate
expenditure is required in the County.

Environmental performance:

The Fund is in the process of developing its strategic plan and its environmental policy which will
also be captured in this plan.

3 Employee Welfare

The Fund is currently relying on seconded stafffrom the parent Ministry of Finance. The curre,t
staffs conform to Public service hiring and app'aisal policies.

5. Community engagement

The Fund core activip is to attend to enrergency cases arising within the county borders

2

g?
Signed:

CPA Samson Otieno
Chief Officer,
Ministry of Finance and Economic planntng

4 Market Place Practices

a) Tlre Fund being a County entity has trained its staff on how to deal with emergency cases

within the county

b) The Fund being a public entity works within structures created by the National and County
Governments that govern public pro"r,.",r"nt. It r,vorks within the confines of public
procurement act and public finance management act and respects its suppliers and is open

to scrutiny in the public procurement process. Our procurement officer is regularly allow.ed
to attend trainings and workshops that help him improve skills in public procurement

management.
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Environmental and Sustainabilify Reporting

1. Sustainability Strategy ancl profile

The Fund was established in line with provisions ofthe public Finance Managemen t Ac\2olz.
The principal activity of the Fund is to provide financial and managerial support to urgent andunforeseen need which falls within the rnandate of the county Gove.nment that threatens todamage human life or welfare or threatens to damage the environment for which irnmecliateexpenditure is required in the County

2 Environmental performance:

The Fund is in the Proces.s of developing its strategic plan and its environmental policy which willalso be captured in this ptan.

3 Employee Welfare

The Fund is currently relying on seconded staff from the parent Ministry of Finance. The current
staffs conform to public Service hiring and appraisal policies.

4 Market Place practices

a) The Fund being a county entity has trained its staffon how to deal with emergency cases
within the counlz

b) The Fund being a public entity works wittrin structures created by the National and county
Governments that govern public procurernent. It works within the confines of public
procurement act and public finance management act and respects its suppliers and is open
to scrutiny in the public procurement process. our procurement officer is regularly allowed
to aftend trainings and workshops that help him improve skills in public procurement
management.

5. Community engagement

9

Signed

The Fund core activity is to attend to en'rergency cases arising within the county borders&
CPA Samson Otieno
Chief Officer,
Ministry of Finance and Economic plannfug
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10. Report the Trustees

The Trustees their report together with the audited financiar statements for the yearshow the state of the Fund af[airs.
Iune30,2022 ch

Principal

The principal of the Fund are to provide financial and manageriar support to urgent
unforeseen which falls within the mandate of the counfy Government that threatens to
damage human or welfae or threatens to damage the environment for which immediate
expenditure is uired in the County.

Results

The results of Fund for the year ended June 30, 2O2Z areset out on page I

Trustees

Ttrere \l,as no of Trustees/Fturd Administration committee. The fund was headed by the
chief officer of Finance.

Auditors

The Auditor 1S

229 of the

By Order of rhe

responsible for the statutory audit of the Fund in accordance with Articleof Kenya and the public auait act ZOiS.

Chief officer
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11. StatementofManagement,sResponsibilities

section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year' the Administrator ofa county Public Fund established by the pFM act shall prepare financial
statements for the Fund in accordance with the standards and formats prescribed by the public
Sector Accounting Standards Board.

The Administrator of the county Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and thir view of the state of aftairs of the Fund for
and as at the end of tire year ended on June 30h,2o22.This responsibility includes: (i)maintaining
adequate financial management alTangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting rec.ords, which disclose with
reasonabie accuracy at any time the financial position of tne fund; (iii)De.signing, implementing and
maintaining interrral controls relevant to the preparation and fair presentation of the financial
statements' and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv)safeguarding the assets of the fund; (v)Selecting and applying appropriate acc.ounting
policies; and (vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator of the county Public Fund accepts responsibility for the Fund,s financial
statements' which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International public sector
Accounting standards (IPSAS), and in the manner required by the pFM Act, 2olz andthe county
assembly Act The Administator of the Fund is of the opinion that the Fund,s financiar statements
give a true and fair view ofthe state ofFund's tran-sactiorts during the Quarter ended June 3oth ,2022, 

.

and of the Fund,s financiai position as at that date.

The Administator fi'rrther confirms the completeness of the accounting reeords maintained for theFund' which have been relied upon in the preparation of the Fund,s financial statements as well asthe adequacy ofthe systems of intemal financial control.
In preparing the financial staternents, the Adminiskator of the county public Fund has assessed theFund's ability to continue as a going concern and disclosed, as applicable, matters relating to the useofgoing concern basis o.fpreparation ofthe financiar statements.



Kakamegs ty E;:sergei:€y F::;f
Annual Fl;raucfur! S ts.teneatE f+r fira esCgC.Izi:le 2G22

Kakamega

Approval of the

The Fund's

Name: CPA S

Chief Officer

Emergency Funds is a going concern.

statements

statements were approved on o1 2lZ2andsigned by:

Otieno.

of Finance
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REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY EMERGENC
FUND FOR THE YEAR ENDED 30 JUN 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effe
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars
guidelines and manuals and whether public resources are applied in a prudent
efficient, economic, transparent and accountable manner to ensure Governmen'
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and
which considers how the entity has instituted checks and balances to guide inte
operations. This responds to the effectiveness of the governance structure, the
management environment and the internal controls, developed and implemented
those charged with governance for orderly, efficient and effective operations of
entity.

An unmodified opinion does not necessarily mean that an entity has complied with a
relevant laws and regulations and that its internal controls, risk management a
governance systems are properly designed and were working effectively in the fina
year under review.

The three parts of the report arc aimed at addressing the statutory roles
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finanoe Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Emergen
Fund set out on pages 1 to 36, which comprise the statement of financial position as
30 June, 2022, and the statement of financial performance, statement of changes in

Report of the A on Kakamega County Emergency Fundfor the year ended 30 June, 2022
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assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kakamega County Emergency Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with !nternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Public Finance
Management (Kakamega County Emergency Fund) Regulations, 2018.

Basis for Qualified Opinion

1. Presentation of the Financial Statements

Review of the financial statements revealed that the statements were not prepared in
accordance with the requirements of the Public Sector Accounting Standards Board
reporting template as the Chairman's statement is missing as well as report of the
Secretary to the Committee. The financial statements do not also include a report of the
Fund Administrator, statement of performance against predetermined objectives,
corporate governance statement and Management discussion analysis.

ln the circumstances, the financial statements have not been prepared in accordance with
the accounting framework as prescribed by the PSASB.

2. Cash and Cash Equivalents

The statement of financial position reflects a cash and cash equivalents balance of
Kshs.7,636,474 as disclosed in Note 11 to the financial statements. However, review of
the bank reconciliation statement for current account for the month of June, 2022 reflects
payments in bank statements not recorded in the cash book totaling Kshs.1,603,857
which relates to the period between August, 2020 and May, 2022. No explanation was
provided for the failure to record the payments in the cash book.

!n the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.7,636,474 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Emergency Fund
Management in accordance with !SSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.50,000,000 and Kshs.2s,000,000 respectively,
resulting to under-funding of Kshs.25,000,000 or 50o/o of the budget. Similarly, the Fund
incurred actual expenditure of Kshs.22,919,598 against approved budget of
Kshs.50,000,000 resulting to under-performance of Kshs.27,080,402 or 54o/o of the
budget.

The under-funding and under-performance of the budget affected the planned activities
of the Fund and may have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS
RESOURCES

Conclusion

AND EFFECTIVENESS IN USE OF PUBLIC

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Basis for Conclusion

1. Failure to Constitute an Advisory Committee and Appoint a Fund Administrator

During the year under review, the Fund did not have an advisory committee as required
by Regulation 6 of the Public Finance Management (The Kakamega County Emergency
Fund) Regulations, 2018. The Fund did not also have a Fund Administrator as required
by Regulation 8.

ln the circumstances, the Fund Management was in breach of the law.

2. Failure to Provide Approved Budget

The lt/anagement did not provide an approved budget for the year under review to support
the balances shown in the statement of comparison of budget and actual amounts. This
is contrary to Regulation 14(1) of the Public Finance Management (The Kakamega
County Emergency Fund) Regulations, 2018

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Kakamega County Emergency Fund for the year ended 30 June, 202 2
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3. Late Submission of Financial Statements

The financial statements of Kakamega County Emergency Fund for the year ended
30 June, 2022 were submitted to the Auditor-General on 8 October,2022. This is contrary
to Section 47(1) of the Public Audit Act, 2015 which requires financial statements to be
submitted to the Auditor-General within 3 months after the end of the fiscal year to which
the accounts relate, in this case 30 September,2022.

ln the circumstances, Management was in breach of the law.

4. Failure to Obtain Approval of the County Assembly for Payments Made from the
Fund

The Fund Management did not obtain approval of the County Assembly for payments
made from the Fund within two months of such payments as required by Section 1 14 (1)
of the Public Finance Management Act, 2012 which states that the County Executive
Committee Member for Finance shall seek approval of the County Assembly within two
months after payment is made from the Emergency Fund. Consequently, allthe payments
made by the Fund during the year totaling to Kshs.22,919,598 were irregularly incurred.

ln the circumstances, Management was in breach of the law.

5. lrregular Withdrawals from the Fund

During the year under review, the Fund incurred expenditure amounting to
Kshs.22,919,598 as emergency expenses. However, no evidence was provided to
confirm that formal requests were made from potential beneficiaries for emergency funds
and that the requests met the required criteria to qualify for emergency funds.

ln addition, no evidence was provided to confirm that the Executive Committee Member
for Finance issued certificates certifying the requisitions as having met the required
criteria. This is contrary to Regulation 49(2)(b) of the Public Finance Management
(County Governments) Regulations, 2015 which requires the County Executive
Committee Member for Finance to issue such certificates.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report ofthe Auditor-General on Kakamega County Emergency Fundfor the year ended 30 June, 2022
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t Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Advisory Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Advisory Committee is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report ofthe Auditor-General on Kakamega County Emergency Fundfor the year ended 30 June, 2022
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areasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report ofthe Auditor-General on Kakamega County Emergency Fundfor the year ended 30 June, 2022

6



a

report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statement$,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with [\Ianagement regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

31 March,2023

S
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13. Statement of Financial Performance for the Year Ended 30th Jane2022

(The notes set out on pages 19 to 28 form an integral part of these Financial Statements

Name: dt"^}.> Name: ug0r?fu l..tc,.AuJ.^e_
Adm Fund Furrd Accountant

ICPAK Member Number:
>+4e

)

RevenueFromNon-ExchangeTransactions

PublicContributions andDonations I 0 200,000

Transfers From the County Government 1
L 25,000,000 25,000,000

Fines, Penalties and Other Levies a
J 0 0

25,000,000 25,200,000

RevenueF romExchan geTransactions

Interest Income 4 0 0

Otherlncome 5 0 824,730

824,730

TotalRevenue 25,000,000 26,024,730

Expenses

Employee Costs 6 0 0

Emergency expenses 7 22,919,599 125,522,606

Depreciation and Amortization Expense 8 0 0

FinanceCosts 9 0 0

TotalExpenses 22rglgr5gg 125,522,606

Other Gaiusllosses

Gain/Loss on Disposal of Assets 10 0 0

Surp lus/(D efi ci t)Fo rTh eP erio d 2,090,402 (99,497,976)
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Kakanrega County Enrergtru
!'iuancial [ita

cy Ifu;lc}
terlrenl"q f+r ilr

Annual t and g vcilr eaded June 30,2$22
t1 Statcment of F,inancial position as At 30 June 2$22

Assets

trivalents
11 7,636,474

5 56,072Portion of TermLong- IesFronr
ons

12
0

0

l3 0
0

14 0
0

7,636,,474 5,556,072tAssetsurren

Piantan
15 0

0-tntan ssets
l6 0

0Term Receivabl frornes Exch Tra.nsacti o11S 12 0 0
0

0T
7,636,474

tl,iabilities

es fromTrade and Other Transactions 17 0 0
r8 n

0
t9 0 0
20 U 0

bilities

20 0 0ofBTerrn Portion
t9 0 0

0

0 0NetAss ets
7,636,474 5,556,072Revol Fund

105,053,949
948I05 053

0
0

(97,417,474)
,497,97TotalN biliries 7,636,474 5.556,072
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ER
Name: Oft
Administrator the Fund

...-=.€.
Name: L"rBGrff& Gtubgdu
Fund Accountant

ICPAK Member Number:

2+vA.
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15. Statement of Changes in Net Assets for the year ended 30th June 2022

(99,497,876) 5,556,072105,053,948 0

0 0Surplus/(Deficit) For the Period 0 0

Funds Received During the
Year

0 0 0 0

Transfers 0 0 0 0

Revaluation Gain 0 0 0 0

(99,497,876) 5,5561072BalanceAsA80 June 2021 105,053,948 0

Balance As At I July 2021 105,053,948 0 (99,497,876) 5,556,072

0 2,080,402 2,080,442Surplus/(Deficit)For thePeriod 0

Funds Received During the
Year

0 0 0 0

Transfers 0 0 0 0

Revaluation Gain 0 0 0 0

0 (97,4L7,474) 7,6361474BalanceAsA80 June 2022 105,053,948

E<
Name: WaZr.N S€h,uSc/U
Administrator of the Fund

Name: U
Fund Accountant

ICPAK Member Number:

2_A7%

\rto
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16. statement of cash Flows For The year Bncled 30 June 2022

ities

Receipts

Pub liccontributi onsanddonations 0 200,000
Transfers from the county government 25,000,000 25,000,000

from Internal borrowingRecei
0 824,730

from other operating activities 0 0
Total receipts 25,000,000 26,024,730
Payments

Fund administration expenses 0 0
Emergency Expenses 22,919,599 125,522,606
Financecost

0 n
Other payments

0 U

Netcashflowsfromo ities 2,090,4a2 (99,497,976)

Cash flows from investin g activities
of property, plant, equipment andPurchase

lntangibleassets
0 0

equrpment 0 0
Proceeds from loan repayments 0 0
Loan disbursements paid out 0 n
Netcas hfl ows us edininvestin gactivities

0 0

Cashflowsfromfinan cingactivities
Proceedsfromrevol receiptstundvmg

0 0
borrowingsAdditional

0 0

0 0
cingacetcasN edihflowsus nfinan tivities 0 0

etincrease(d ecrease)in cash&cas hN
Equivalents

2,090,402 (99,497,976)
valentsatl 11 5,556,072 105,053,949

Cashandcash uivalentsat30 June 11 7 1636,474 5,556,072
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The of the cash flow has been prepared using a direct method

axaaaaaa.a

$.a-,nSvr Ad.";-) Name:
of the Fund Fund Accountant

ICPAK Member Number:

2-T+(L.

Annual

Name:
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17. Statement of Comparison of Budget And Actual Amounts For The Period

Notes

1. The total revenue budget was ksh 50rn against a receipt of ksh 25m leaving a variance of ksh 25rn this was attributed to late
disbursement of exchequer from the national treasury

2.The under expenditr-rre of ksh 27m was because the county dint realize much of emergency activities for the year

ReYenue KShs KShs KShs KShs KShs
Transfers from
County Govt- 60,000,000

(10,000,000)
50,000,000

25.000,000
25,000,000

Other income 0 0 0 0 0

Totalincome 60,000,000 (10,000,000) 50,000,000 25,000,000 25,000,000
Expenses

Staffcosts 0 0 0 0 0
Emergency Expenses 60,000,000 (10,000,000) 50,000,000 22,919,599 27,080,402
Loans 0 0 0 0 0

Totalexpenditure 60,000,000 (10,000,000) 50,000,000 22,979,599 27,080,402
Surplus 2,080,402

', i !

I

!
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18. Notes to

a:id
Ecreigercy ,?Hr.cl

$tateIIte.etts l'ar. {i:efhe Financial Staternents
*nded .Iuze 30 2ii22

I. General fnforrnation

Kakam--"-ffi
Goverru
financia
rnandate
threatens
Counfy.

2' stafenrent of cornpliance 
Bnd hosi" ^r_ 

-'"v"'uILUr. ts required in the

]he Fund,, *r,^,]t'^'-o"' 
and basis ofpreparafion

;fflF*utfr H#'ilrid*,#i[ffiru*,*'it**i
"-*.**;.Ji#.'JljJilffi il:,,,ffi "tT#TJil:,J,,T:i*,*";:#:[f
(i) Relevant new 

and revisecl standards

y.r" una.iil rffjfils anrl arnendrnents 
ro pubris

IpsAsB deferred *ro ^^)',,"1t 

---'u 1r' puDlished standards 
effective for fhe

Tiis was il;le 
aP,lication 

date r

serrort,,t*u,,y')ols;;;;;ffi ;:',:H:::T;iffi#il;:ffi 
;l:

(ii) New ana aarended
end ed 30 Jun and rn

AppIicable: I "Jan uary 2The objecrive of IpSAS 4l is

023

reporting offrnancial 
assefs

usefiil inforrnation 
to users

ferprefafions 
in i.ssue but nof yet effectiye ia the

to estab/ish
Prtnciples for r&e finan c1aland liabiljties

that wi/lpresear
relevant and

e

of the

IPSAS

financialamoun4 drningand
staterneng 

for their
4l provicles

uncenainty
ofan En tity,s fi.rfureusers of financial

than IpSAS 29

of
a,ssessment

cash flows.

IP.sAS 47:
Insfuunrents

rnforrnation
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I(akarnega Coun ty Emergen cy rBuridAnnuaI rt aud
ts fo:.the euded Ju::e 2*22

;;':J'j;;'ff 
rorwardrooking 

expected credit ross model

impainnenr tesring; ,,jo 
'" financial instruments subject to

single classification

considers

bj which
d;

a
aApplying

and measurement nlod,elfinancial forassets that the characteristics of thehcas a.sset, sflows and the o ecti ye for the a.sset ls hel

App

gui

anJying rmproved hedge
maccounting odel thatthe broadenshedging aflangements jn ofscop the d'ance. The modeladevelops

Iinkstrong between an sEntity risk entntanagerlesstrategi and the accounting treatment for rnskuments
o heldparf f asthe risk managernent strategy

Benefits

IPsAS 42 : Social

(c) The impact of such social benefits provided on the Entity,sfinancial performance, financial position and cash flows.

Applica bIe: 1"t Janrr ary 2023
bj

representati
Iity

reporting
financial

infonnati

(a)

ty:

The o ective of srhi
s to improve the rel faie\rance,ven rhftless and comparabi of the infonnation that aEntity provides IN its statements aboubenefits t soThe cialon provided should heJp userssta of theternents and financialgeneml -purpose financial reports asses.sThe nafure of such ocla benefits provided by the Enti)(b The k"y feafures of the o onperati of those sociaand benefit schemes;

I IPSaS resulting from
PSAS 41, Financial

Instruments

to Other
Jan 2023:

ble 1st uary

orowing

a) Amendrr: ents to IPsAS 5 to update the guidance related to thecomponents of b
which \,veteomifted when IP

inadvertently
SAS 4 1 was tssued.

-o

Standard

costs



I(alramega Coun ty Ernergeiicy lru:irlAnnual Report and Financial Statenrents fcr the year ended June 30,2fi22

c) Amendments to IpSAS 30, to update the guidance for
accounting for financial guarantee contracts which lver.e
inadvertently omitted when IpSAS 41 vras issued.

Amendrne,ts to IpsAS 33, to update the guidance on crassifying
financial inskuments on initiar adoption of accruar basis IpsAS whicrr
were inadvertently ornitted when IpsAs 41 was issued.

b)
u.strati

which inad

Amendmen ts to iPSAS 3 0, iI veregarding ex es onanpl
were omiveftently tted when

hedging and credit risk

IPSAS 41 was issued.

Other

to IPSAS IPSAS 22 Disclosure of Ftnanctal Infornratton about tlrc General
Gover-nntent Sector.

Amendments to refer to the ratest System of Nationar Accounts (sNA
2008).

. IPSAS 39: Employee Benefits

Now deletes the tenD composite socia.r security benefits as it is no
longer defined in IpSAS.

o IPSAS 29: Financial instruments: Recognition and
Measurement

standard no longer incruded in the 2021 IpsAS hancrbook as it is now
superseded by IPsAS 41 which is appricable from 1,tJanuary 2023.

a

APplicable lst January 2023

IPSAS 43

The new standard requires entities to

Applicoble l* Jonuary 2025

recognise, measrue and present

di

informati

infolrnati basis

siti

Entiry

The standar.d sets o theut forprinciples the recognitiotr, measulernent,
presentati andotr, sclosure o.f es.leas oThe ective lsbj t0 ensure that
lessees and Ie-ssors depl'ov trelevan on n a mannel that
faithfi.rJIy threpresents ose transacti ons. This o11 aveso1

for users of financial tostatements assess the eft'e ct that ea SES have on
the financial o finanp otr, cial performance and cashflo ws of an

-10*
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Annual Repart and
the y,ear endcd Jrine 30,2$22

ities
on oft userigh assets and lease liabil

Current Assets Held

for Sale and

Discontinued

Operations

IPSAS 44: Non-

The Standard requires,

Assets that meet the criteria to be crassified as herd for sare to bemeasured at the lower of carrying amount and fair varue le.ss costs tosell and the depreciation of such assets to cease and:

Assets trrat meet the criteria to be crassified as herd for sare to bepresented separatery in the staternent of financial position and theresults of discontinued operations to be presented separatery in trrestatement of financial perfor.rnance.

.r/I Jan ua, J202ry

(iii)Ear_ly adoption of standarcls
rne entity did not early - adopt any new or amended standards in year 2022.

--11*
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Ann::el P-*poi't :nC Fin*.: ci:ll St:lfei:lr:n i$ fcr lire,i'*e.r eildad J,:.r 31,Z;.li.Z
l, Significant Accounting policies

a) Revenue recognition

i. Reyenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transaction: aq other government entities are measured at fairvalue and recognized on obiaining con{o.l of the 
"rr.ii*.rr, goods, ;.r"t;; and property) ifthe tuansfer is free from conditiois and it is proba;i;;i" the economic benefits or seryicepotential related to the asset will flow to the entity *J.* be measured reliably.

ii. Revenue from exchange transactions

hfierest income

Interest income is accrued using the effective yield method. The effective yield djscountsestimated future cash receipts thr-ough the expecteJiir" or,rr. nn*.iui *r.t to that asset,s netcarrying amount' The method appl-ies this yieid-r.-il. principal outstanding to dere,nineinterest income each period

b) Budgct information
The original budget for FY 2021'2022 was approved by the county Assembly on Ju,e 2021subsequent revisions or additional appropriation, *o. made to the approved budget inaccordance with sqe-cifc approvals .q; a" 

-upfop.iut 
auttroritieli rte additionalappropriations are added to thi original uuaget uyjie e.ntity ,pon ,"o.iuing the respectiveapprovals in order to conclude the hnal budlet. a".oiairgry, flre Fund recorded additionalappropriations on trre Fy 2a2r-2022budget r"ir"rirgiii gou.,ring body,s approvar.

The entity's budget is prepared on a diftbrent basis to the acflral income and expendinrredisclosed in the financial siatements. The fi,ancial statements are prepared on accr*al basisusing a classification based on flre nature of expenser i;*ir. statemeni of financial perfonnance,whereas the budget is prepared on a cash ba-sis. rhe aLaounts in the financial statements wererecast from the accrual basis to the cash basis and recla.qsified by presentation to be on the samebasis as the approved b,dget. A comparison orurJg.t *a uctuat ;;;;, prepared on a
;:ff#*r',:frI h'h1proved 

budget, is then p'#;,fi;,h;:1#ffi;oi.on p*iso, or

In addition to the Basis diftbrence, adjustments to amounts in the financial statements are alsomade for differences in the formats and classifi".ti;;;;i;-es adopted for the presentation ofthe financial statements and. Ur. app,*"d budget.

A statement to reconcile the actual amounts on a comparable basis included in the staternent ofcomparison of budget and acftral arflounts and the act,als as per the statement of finarrciarperformance has been prcsented under section of these financial statements.

-12-
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S u mm ary Of S ign i/ic a nt A cc o u n t i ng po t ic ie s (C o n ttn ue d)

c) Properfy, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation andimpairment losses. Cost includes expenditure that is directly atfibutable to the acquisition ofthe items' when signifrcant parts of properfy, plant and equipment are required to be replaced
at intervals, the entity recognizes suCh palts as iodiridual assets with specific useful lives anddepreciates them accordingly. Likewise, r,vhen a rnajor inspection is performed, its cost isrecognized in the carrying amount of the plant and equiprnent o. u ,"piucement if therecognition criteria are satisfied. All other ripair and mainienance costs *.. ...ognized insurplus or deficit as incurred. Whele an asset ii acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately ale initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the excfringe.
Following initial recognition, intangible assets are carried at cost 1ess any accumulated
amortization and accumulated impainnent losses. lnternally generated intangiUte assets,
excluding capitalized development costs, are not capitalized an] expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinjre.

a) Financial instruments

Financtal assets

fnitial recognition and nteas urernent

Financial assets frmlt the scope of IPSAS 29 Financial lnstruments: Recoglition andMeasurement are classified as financial assets at fair value through surplus or deficit, loans andreceivables, held-to-maturity investments or available-for-sale n'o**iA assets, as appropriate.
The Entity deternines the classification of its financial assets at initial,..ogniiion.

Loans and receivables

Loans and receivables are non-derivative finzurcial assets with fixed or determinable payments
that are not quoted in an active market. After initial measu{ement, such financial assets aresubsequently measured at amortized cost using the effective interesi method, iess inrpainnent.
Amortized cost is calculated by taking into account any discount or premium on acqgisition
and fees or costs that 

.are- 
an integral part of the eftbciive interest rate. Losses arisipg frornimpairment are recognized in the surplus or deficit.

- 13 -
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Summory Of S ign ifi c ant A c c o tt rtt ing po I tc ies (C o n t i n u e rt)

Held-to-moturity

changes in arrears or economic conditions that conelate with defaults)

Financiol liabllittes

Inilial recogn ition anel measurement

Non-derivative financial assets with fixed or deten,inable payments and fixed maturities areclassified as held to maturity when ttre Ertity ila;;;;ive intention and abitiry to hold it tomaturity. After initial measurement, held_to_il";iqiir;;srments are measured at amortizedcost using the effective interest method, Iess im#.r*nr. Amortized cost is carcurated bytaking into account any discount orprernium on od;r-i,i;; and fees o, .oro ,t,ut are aa inregal
:ffiSff 

effective interest rate. Tfre losses arising rrom impairment are recognized in surplus

f mp air me nt of Ji n an c io I. ass ets

The Entity assesses at ea9! reporting date whether there is objective evidence that a financialasset or a entity of financial asiets islmpaired. A financiaiu-*r*t or a entity of financiar assets isdeemed to be impaired if, and only if, there i. 
"u:""tir. .ria.o.. of impairment as a r.esult ofone or lnore events that has occurred after the initial .""ogrrition ,fth; ;;;6'in incur..d .lossevent') and that loss event 

lia.s 
an impact on the estimatJd future cash flow-s of the financialasset or the entity of financial assets ihot .* be reliably estimated, Evide,ce of impairmentmay include the following indicators:

Financial Iiabilities wi hin the scope of IPSAS 29 are classified as financial liabilities at fairvalue through su4rlus or deficit or -Loans and bon'owi;g.;;! appropriate. The Entity dete.rninesthe classification of its financiar Iiabilities at iniiiat ffil.iorr.
All financial liabilities are recog nized' initially at fair value and, in the case of loans andborrowings, phu directly attri UutIUJ" transacti on costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are snbsequentry measured atamortized cost usiug the effective interest method- Gains ,r,d lo.r". ar-e recognized in surplus
n:*il1;XJ::J*'lities are a"".ognir.a u, *.tG, *oough the 

"r."ti,,,!lnterest method

Amortized cost is calculated by taking.into.account any discount or premiun on acquisitionand fees or costs that are a, iot.gruG,? of the effective interest rate.

-14-
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S ummary Of S ig nifi cant A cc o u nt i n g P o I ic i e s (C o nti n ue d)

b) fnventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognitioq inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and curent replacerrent
cost..

Net realizable value is the estimated selling price in the ordinary coluse of operations, less the
estimated costs of completion and the estimated costs neces-sary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying econonric benefits
or service potential will be required to settie the obligation and a reliable estimate can be made
of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for exarnple, under an
instuance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virmally certain.

The expense relating to any provision is presented in the statement of financial performance net
of any reimbursement.

Co ntingent liab tt ities

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial stateulents, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

- 15 -
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Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whoseexistence is contingent on the occurrence or non-occurrence of one or more uncertain futureevents not wholly within the cont.ol of the Entity in ,t . notes to th" firrzur.ial statements.contingent assets are assessed continually to .,ir* that develop;r;* are appropriatelyreflected in the financial statements. If ii has become virtually certain tlat an inflow ofeconomic benefits or service potential will arise ,.,a flr. ,r.et's vaiue can be measured reliably,

ffi;1i:ffi*: ::;*X "'inu. are recosnized in the financi*r ,tutorrrts or the p.uoJ io

d) Nafure and purpose of reserves

The Entity creates and rnaintains reserves in te'rns of specific requiremen ts. Ently to state theres eryes rnainta in e d and appr opriate po licies a clopted.'

e) Chanles in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The eftbcts

Srt-nn: 
in accounting policv ur" *pplied p.o.p."iii.ly ir r"t *il;i;. appricatio. is

0 Employee benefits - Retirement benefit plans

The Entity provides retirement ber:efits for its employees and directors. Defined co,tributionplans are post-enrpl^oYment b9nefit plans unde, *hi"h un entity pays fxed contributions into aseparate entity (a fund) and wilt have no legal or consrructive obligation to pay furthercontributions if the fund does not hold sufficieni assets to pll ail employee benefits relating toemployee service in the cun'ent and prior p.rioJ..-rn. ron,rit*ton, io irna oiligations for the

i:f#:of 
retirement benefits *" 

"t 
u,gia against i.,"o-" in the y;;-;;;ch they become

Defined benefitplans are post-empioryre.1t benefit plans other than defined-contribution plans.The defined benefrt funis ur" *tuur;atly valued'i.i-*-ru[y on the projected unit cr.editmethod basis' Deficits identified *e recovlred tlu'ough tr.np rr,, payrnents or increased futurecontributions on proporrionar basis to ar parric,ry;:;.i;;pioy"r..'Ti.,. ."roil*ions and runpsum payments reduce the post-emproyment be,efit o[ugo]tior.

g) X''oreign currency fransactions

Transactions in foreign currencies are initially accounted for at.the ruling rate of e.xchange onthe date of the transaction. Trade 
"r.aito., or debtors aenominated in foreign cuuency arereported at the statement of financial positionr"p";i;; J"* u, applying the exchange rate onthat date. Exchange differences *i.irri-ao* trr. ,.tr-"ir".i 

"i.r;dtfu:;fr;; rhe reporringof creditors at rates different fro* ih;;: at which th"y *.r" Litially r.*ia.a a.ing trre period,are recognized as income or expenses in the period il;hil they arise.

-- 16-
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h) Borrowing costs

Borrowing costs. are capitalized against qualifiing assets as part of property, plant anclequipment. Such borrowing costs are capitalLea oveithe period during whicn trre ur..t i. b"i";
acquired or constucted and borrowings have been incurred. Capltalization ceases when
construction of the assetis comp.lete. Further borrowing costs are charged to the statement offinancial perfonnance.

i) Related parties

Th9 Entity regards a related party as a person or an entity with the ability to exert contol
individually or jointly, or to exercise significant influence over the Entiiy, or vice versa.
Members of key management are regarded as related parties and comprise it,e directors, the
CEO and senior managers.

j) Cash and cash equivalents

Cag! and cash equivalents compri"e cash on hand and cash at bank, short-term deposits on call
and highly liquid investuents with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk oichanges in
value. Bank account balances include amounts held ai the Centil Bank of Ke,ya ia ,i
various commercial banks at the end of the financial year. For the pqposes of these financial
statements' cash and cash equivalents also include short tenn cash imprests and advances to
authorised public officers and/or institutions ra,hich were not srrrendered or accounted for at
the end of the financial year,

k) Comparative figures

Wherg necessaly co-mparative figures for the previous financial year have been amended or
reconfigured to confonn to the required changes in presentation.

I) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

m) Ultimate and Ifolding Entify

The Ikkamega County Emergency Fund \,vas established by the County Govenrment of
Kakamega through the Public Financial Management Act (Kakamega County Emergency
Fund) Regulations ,2018. The Fund Administrator at the time being t[e Cnief Officer of the
Ministry of Finance and Economic planning

n) Currency

The finaocial statements are presented in Kenya Shillings (Kslx).

-t7 -
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5. significant judgments and sources of estimation uncertainfy

The preparation of the Entity's financial statements in confonnity with IpSAS requires
management to make judgments, estimates and assumptions that affecithe reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the endof the.reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the .*rying amount of the a-sset or
liability aft'ected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key
soluces of estimation nncertainty at the reporting date, that have a significant risk of causing a
material adjustnrent to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameter.s
available when the consolidated financial statemellts we.re prepared. However, existing
circumstances and assumptions about future developrnents may.h*g. due to market changei
or circumstances arising beyond the control of thJ Entity. Such cha:nges are reflected in the
assurnptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the follow.ing indicators to
inforrr potential futtue use and value from disposal:

on the assessment of experts ernployed by the Entity

susceptibility and adaptability to changes in iechnology and processes

which the asset is deployed 
The nature of the processes in

the asset

to the asset

c) Provisions

Availability of funding to replace

Changes in the market in relation

Provisions are measured at the management's best estimate of the expenditure required to settlethe obligation at the reporting date and ale discounted to present value where the efi'ect ismaterial.

.- 18 -
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6. Notes To The inancial Statements

1. Public co utions and donations

2. Transfers County Government

3. tr'ines, and other Ievies

4. Interest inco

Annual R

Donation from de'
Cop bank Donation

relopment partners
lo Covid 19 0 200,000

Contributions Fror n The Public 0 0

Total 0 200,000

Transfers From Cc unty Govt. -Operations 25,000,000 25,000,000

Payments By Cour tty On Behalf Of The Entity 0 0

Total 25,000,000 25,000,000

Late Payment Pen: Llties 0 0

Donation frorn oth :r Development parlners 0 0

Total 0 0

Interest Income. Mortgage Loans 0 0

Interest Income Car Loans 0 0
Interest Income Investnents 0 0
Interest Income Bank Deposits 0 0

Totallnterest
0 0

-19-
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Notes to the X'inancial Statements Continuecl

5. Other income

6. Employee Costs

7. Emergency Expenses

lnsurance Recoveries 0 0

Income From Sale Of Tender Docurnents 0 0

Receipts from retention account 0 824,730

TotalOtherlncome ll 824,730

Saiaries And Wages 0 0

StaffGratuity 0 0

StaffTraining Expenses 0 0

Total 0 0

Hospitality 0 7,599,030
Emergency Exp 0 2,068,466
Fencing Kakamega High 0 3,950,001
Road Repairs & Maintenance 0 12,486,653

_Qpffid 19-Expenses 0 99,397,437
Bank 5,400 3 1.020
Construction Of Box Culvert 19,9'87,442 0

Oxygen Piping Works 2,099,920 0

Construction Of Latrines 826.936 0
I

Bridge 0 0

Total 22,9L9,599 125,522,606

-20 -
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a

8. Depreciation and Amortization Expense

9. Finance

10. Gain/(loss) disposal of assets

Property Plant anr lEquipment 0 0

Intangible Assets 0 0
Total 0 0

Interest On Bank( )verdrafts 0 0

Interest On Loans From Banks 0 0

Total 0 0

Property,PlantAnc 0 0

Intangible Assets 0 0

Total 0 0

-2t -

I

I



I(a!r;r mega Co* nty Ernerge=
Annus-l R.epcrt a:rd Fiaancial Sta

cy F*:: d
tsments filr th* Year andedr Jrtte .3S. 2'..1:i2

Notes to the Financial Statements Continued
11. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follow-s:

12, Receivables from exchange transactions

Additional disclosure on interest receivable

I\ r'lt c,!

5,556,0727,636,474Current Account
00Others

5,556,4727,636,474TotalCashAndCashEquivalents

Current Account

a Commercial Bank

Bank COP BANK 7,636,474 5,556,072

Total 7 636,474 5,5561472

Current Receivables
00

Interest Receivable
00

Cunent Loan Due
00

00
Less

00
Total Current Receivables

Non-Current Receivables
00Tenn Loan Due

0Total Non- Current Receivables
00

TotatReceivables From Exchange Transactions

fnterest Receivable

n0
lnterest receivable from current portion of long-term loans o

prevlous years

f

-22-
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Accrued inter-est receivable fiorn of long-temr loans of previous
0 0

Interest receivable from cun'ent n ofportio loanslong-ternt
1nissued the 0 0

Current loan due 0 0
of loans fromCurrent ous 0 0

from terms loans fromAccrued
S ods 0 0

Current loans issued in the currentof 0 0

13. Prepayments

Prepaid Rent 0 0

Prepaid Insurance 0 0

Prepaid Electricity Costs 0 0

Other Prepayments (Specify) 0 0

Total 0 0
14. Inventories

ConsumableStores
0 0

SparePartsAndMeters
0 0

Catering
0 0

Other Inventories (Specify)
0 0

TotallnventoriesAtThelowerofcostAndNetRea I iza ble
Yalue

0 0

-23 -
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Notes To The Financial Statements (Continued)

15. Propefi, plant and equipment

emded.nune 2fi22

2020At I't
r \Jtt5. t :

Additions 0 0 0 0 0
s 0 0 0 0 0

ustments 0 0 0 0 0
At 30th June 2021 0 0 0 0 0
At l't J 2021 0 0 0 0 0
Additions 0 0 0 0 0

0 0 0 0 0
ustments 0 0 0 0 0

At 30tb June2022 0 0 0 0 0
D And trm 0 0 0 0 0
At lst J 2020 0 0 0 0 0

0 0 0 0 0
0 0 0 0 0

At 30th June 2021 0 0 0 0 0
At In Ju 2027 0 0 0 0 0

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

-24 -
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0 0 0 0 030th J
0 0Net Book Values 0 0 0 0 0At 30th June z02t 0 0 0 0 0At 30th June 2022 0 0 0 0 0

-25 -
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00Cbst
00At Beginning Of The Year
00Additions
0At End Of The Year
00Amortization And Impairment
00At Beginning Of The Year
00Amortization

0AtEnd Of The Year
00Impainnent Loss
00At End Of The Year
00NBV

Notes To The Financial Statements (Continued)

1.6. Intangible assets

17. Trade and other payables from exchange transactions

18. Provisions

00es

00Refundable Deposits
00Accrued Expenses

0 0OflrerPayables
00TotalT rad eAndoth erP aya.bles

Balance At The Beginning Of The Year
(1.07.2a2i)' 0 0 0 0

Additional Provisions 0 0 0 0

Provision Utilised 0 0 0 0

Change Due To Discount And Time Value
For Money 0 0 0 0

Transfers From Non -Current Provisions 0 0 0 0

Balance At The End Of The Year
(30.06.2022) 0 0 0 0

i

M

0

I

0

:*i;k'..*

' Ir,rh:;
! r-';" :

I.^:r ] i:; r( clt(
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Notes To The Financial Statements (Continued)

20. EmploYee benefit obligations

21. Cash generated from operations

KshsIGhs
:::.-:-:a:-:-L:J

KshsKshs

0n000
Current Benefit
Oblieation

00000
Non-Current
Benefit

00000Total

Year axTeforeBtheForeficit)(D
00AdjustedFor:
00Depreciation
00Amortisation
00Gains/
00Interest Income
n

0FinanceCost
00tsenustmaC Adjw pitalorking
00Increaselnlnventory
00IncreaselnReceivables
00

IncreaselnPaYables
00Net Cash F'low f,'rom Operating Activities

-28 -
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Other Disclosures

22. Related party balances

a) Nature of related parfyrelationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its opelating and financial decisions.
Related parties include management personnel, their associates and close family rnembers.
The fund/scheme is related to the following entities:

a) The County Government;
b) Ministry of finance
c) Key managenlent;
d) Board of Trustees; etc

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers From Related Parties' 25,000,000
.I(;ths'
25,000,000

Transfers To Related Parties

Board Of Trustees
- .trll-

0 0

Key Management Compensation 0 0

Total 0 0

Due From Parent Ministry 0 0

Due From County Government 0 o

Total 0 0

)a

0 0

Kshs
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Confinued

e) Due to parties

23. Contingent assets and contingent liabilities

,

00
Due To Parent

00
Due To

00
Key Management PersonnelToDue

00
Total

00.The FundCourt Case
00

Bank
00

Total

3a

Other Disclosures

Government
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24. Financial risk rnanagement

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund', or.rill risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minir:rise the potential adverse eftbct of such risks on its perforrnance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place poii.i., to enstu.e that
credit is only extended to customers with an established credit t,i.tory.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has 
9xp-ostrre to credit risk, which is the risk that a counterparty will be unable topay amounts in fi'rll when due. Credit risk arises from cash ana iash equivalents, and

deposits with banks, as well as trade and other receivables and available-for-sale financial
investnents.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on inter:'al or
extemal assessment in accordance with limits set by the directors. The amouurts prcsented in
the statement of financial position are net of altowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessmellt of the cuuent
economic envirorunent.

The carrying amount of financial assets recorded. in the finaucial statements representing the
entity's maximum exposure to credit risk without taking account of tlie value oi*y
collateral obtained is made up as follows:

At 30 June2022 0 0 0 0
Receivables From Transactions 0 0 0 0
Receivabl es From Non-Exchange
Transactions 0 0 0 0
Bank Balances 0 0 0 0
Total 0 0 0 0
At30 June202L 0 0 0 0
Receivables From Transactions 0 0 0 0
Receivables
Transactions

From Non Exchange

0 0 0 0

0 0 0 0
Total 0 0 0 0

3r

&

t

Bank Balances
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)

The customers under the fuliy performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objeetives and lays down palanleters

within which the various aspects of credit risk management are operated.

b) Liquidify risk management

Ultimate responsibility for liquidity risk management rests with the Fund Adrninistrator,

who has buitt an appropriate liquidity risk management framework for the management of
the entity's short, medium and long-tenn funding and liquidity management requirements.

The entiiy lnanages liquidity risk through continuous rnonitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporling date. The atnounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their camying balances, as the impact of discounting is not significant.

c) .Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational conttols.

:.'1Kshs'

0

Ksks

0

.,:', :,'r;: ff*(|ig -. I,'''r

0At 30 June2A22

0 00Trade Payables

0 00 0

00 00Provisions

0 00 0Employee Benefit Obligation

00 0 0Total

0 00 0At 30 June 2021

0 0Trade Payables 0 0

0 00 0Current Portion Of Bonowings

0 0 0Provisions 0

0 0 0Employee Benefit Obligation 0

00 0 0Total

3z-

0

0

Current Portion Of Bonowings

I



Committee

The crurying amount

monetary liabilities at

The Fund's Finance Departnrent is.responsible for.the developnrent of detailed risk

management policies lsriU.lect to ,"ri.*'*a approval by Audit and Risk N{anagement

comrnitteel and ror ti,J a"y-ro-a.y implementation of those policies'

There has been no change to the entity's exposure to ,rarket risks or the manner in r'vlrich it

manages and measures the risk'

i. Foreign currencY risk

The entity has transactional cullency expostlres' Such exposule arises tlrrough purchases of

goods and servic;r-;h;i ;" aon.ln'T.,i;;;il "iii"t 
iuan ttre local currencv' lnvoices

denominated in foreign cu*encie, ur" pIiJut"t.:O days from the date of the invoice and

conversion at the;ffi;itCent is done using the prevailing exchange rate'

of tle entity's foreign curency denominated monetary assets and

the end of the reporting period are as follows:

''',hstm' :

Boreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial

performanc. o., ,pptying tft" tgrsitivity for a reasonable possible change in the exchange

rate of the three main tiansaction .rrr.n.i.r, with all other variabies held constant' The

reverse wourd also occur if the r."vu irriliirg uppr".iatecl wi*r a[ other variables held

constant.

000
At 30 June 2021

000
Financial Assets

000
lnvesturents

000
Cash

000
Debtors/ Receivables

000
Liabilities

000
Trade And Other PaYables

000
Borrowings

00set/(Liabiliry)AsoreiF CurrencYetN, gn

3=

t

0
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ii. fnterest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as
a.result of changes in interest rate levels. The entity's interest rate risk arises fiom bank
deposits. This exposes the Fund to cash flow interest iate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund,s deposits.

Management of interest rate risk

To manage the interest rate risk, managelrent has endeavoured to bank with institutions that
of[er favourable interest rates.

Sensitivity analysis

The Fund analysesits interest rate exposure on a dynamic basis by conducting a se,sitivity
analysis. This involves deterrnining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes thai all other variables, in particular foreig'
exchange rates, remain constant. The analysis has been perfonled on irr. ro** basis as thepnor year.

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund,s ability,to
continue as a going concem. The entity capital srructure .o-prise, of the following f,ncls:

2022

Euro t0%

USD 109,o

2021

Euro 10%

USD 10%

Revaluation reserye
0 0

Revolving fund
0 0

Accumulated surplus
0 0

Total funds
0 0

0 0

31
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Total bouowings 0 0

Less: cash and bank balances 0 0

Net debt/(excess cash and cash equivalents) 0 0

Gearing 0 0

a

-
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19. Progress on Follory up of Prior Year Auditor,s Recommenclations

The following is the summary of issues raised by tire external auditor, and managemerlt
conrments that were provided to the auditor. We have norninated focal persons to resolve the
various issues as shown below with the associated time frame within r,vhich we expect the
issues to be resolved.

The fund was not audited infy 2020-202l hence no Audit issues to follow up

,.
t

I

)
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