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,NA GOVERNMENT CONSTITUENCIES DEVELOPTIENT FUND (NGCDF)
CONSTITUENCY

Reports
For the

Financial Statements
r ended June 30, 2018

XTi, CoNsTITUENCY INFoRMATIoN AND MANAGEMENT

information

lementation of national governnrent functions;
litate the performance and inrpleruentation of national Sovernnlent functions in all parts

I.

Govemment Constitr,rencies Developnrent Fund (NG-CDF) (hereafter referrecl to as
the Fund) Constituencies Developnrent Fund (CDF), is a fund established in 2003 through
an Act of rlianretrt, the Constituencies Developnrent Fund Act,2OO3. The Act was later revie wed
through enactnrent of the CDF (Anrer,dnrent) Act 2OOT, and repealed through CDF Act, 2013
The latter subseqnently succeeded by the current NG-CDF Act, 2015. At cabinet level NG-CDF
IS ted by the Cabinet Secretary for Devolution, who is responsible for the general pol,icy
and directiorr of the Furrd

Mandate
The rrrandate of the Fund as derivecl lronr sec (3) of NG-CDF Act , 2015 is to:

a) Refognize the constituency as a platform for identification, performance and

The

(a)

b)

0

ll11p

Faci
of tlhe Reptrblic pursuant to Article 6(3) of the Constitution

c) Pro'vide for the participation of the people in the determination and implementation of
iderrtified national governnrent development projects at the constituency level pursuant to
Artiicle 10(2) (a) of the Constitu tion;

cl) Prot
hur
(2)

ntote tlre national values of hunran dignity, equity, social justice, inclusiveness, equality,
nan rights, non-discrimination and protection of the rrrargin alized, pursuant to Article 1O
&) of the Constitution;

e) Pro'vide for the sustainable deve lopnrent of all parts of the Republic pursuant to Article 10
(2) (cl) of
Provide a

the Constitution;
legislative and policy franrework pursuant to Article Zl (Z) of the Constitution for

the pro8resslve realization of the econoutic and social rights guaranteed uncler Article 43 of
the Constituti on;

Vision
Eq Lr i table $pc io - eco norrric cleve lopnre n t cor-r n t rywicle

Mission
'l'o provide

S) Provide urechanisuts for the National Assembly to cleliberate on ancl resolve issues of
colrcern to the people as provided fbr under Article 95 (2) of the Corrstitntion;

h) provide for a pr,rblic finance systenr that pror-notes an equitable society and in particr.rlar
ex{endlture that protrtotes eqtritable development of ihe courrtry ty nraking special
pro[rslons for ntarginahzed Sroups and areas pursuarrt to Article 201 (b) tiil) of tne
Codstitution;

i) Atrf[rorize withdrawal of nroney fronr the Consolidatecl Fgld as provicled ' under Article 206
(2) 

1(c) of the Corrstitr-rtion;
.t) Profide tnechanisnrs for the National Assenrbly to facilitate the involvenrent of the people in

the identification.and irtrplententation of projects for funcling by the natiorralgovern.rLnt at
the constituency level; ancl

k) l-."tiq. for nrechanisnts for suppletrtenting infrastrlicture clevelopurent at the constituency
levdl il utatte.t's falling within the functions of the national goiernnrent at that level in
accordance with the Conslitrrtiorr

leadership and policy clirectiorr for effective ancl efiicient nlarlagelllerrt of the ['und

I

I



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT I?UND (NGCDT)
MALINDI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We irrvolve citizens in nraking decisions about progralllllles we

firnd
3. Timeliness - we adhere to pronrpt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accoulltability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronrote development activities that meet the needs of the

present without cornpronrising the ability of future generatiorrs to meet their own needs.

(b) Key Management

The NGCDF MALINDI Constituency day-to-day management is under the following key
o1'8ans:

National Governnrent Constituencies Developnrent Fund Board (NGCDFB)
National Governnrent Constituency Developnrent Fund Conurrittee (NGCDFC)

(c) Fiduciary Management

The key l11al1a8en1ent persorrnel who held office during the f inanci al year ended 3oth June
2078 and who hacl clirect fiduciary responsibility were:

Designation NameNo

1.

2.
3.
4.
5.

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairnran NGCDFC
Menrber NCCDFC

Yusuf Mbuno
Omar Abdallah
Edwin Indase
Elena Mapenzi
Boaz Kakhiri

(d) Fiduciary Oversight Arrangements

The Audit and fusk Managenrent Conrnrittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDi' -MALINDI Constituency. The reports and reconrnrendation of
ARMC wlten adopted by the NGCDI Board are forwarded to the Constituellcy Conrmittee fbr
action. Atry utatters that require policy gr-ridance are forwarctecl by the Board to the Cabrnet
Secretary and National Assentbly Select Conrnrittee.

(e) NGCDF MALINDI Constituency Fleadquarters

P.O. Box 244-8O2O0
Opp DCC's Office Besides Mawasco and Kplc
Malindi, KENYA
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GOVERNMENT CONSTIT'UENCIES DEVELOPMENT I?UND (NGCDT)
TITUENCY

Financial Statements
ended June 30,2018

MALINDI Constituency Contacts

(254) 796449368
cdfnralindi@ngcdf .go.ke

www.go.ke

F MALINDI Constituency Bankers

Equity Bank of Kenya
Malindi

t Auditors

General
of the Auditor General

Tolvers, University Way
30084

100

, I(enya

Legal Adviser

General
w Office
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40112

uare 00200
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOT'MENT FAND NGCDT)MALINDI CONSTIT-UENCY
Reports and Financial Statements
For the year endecl June 30, 2019

II.FORWARD BY THE CHAIR]VIAN NGCDF COM]VIITTEE

SECTORIAL ALLOCATIONS
Ng-Cclf Malindi has allocatecl funcls to varrous sectors for finarrcial years ZO|Z/2017 anct2017 / 2018 I l'l eclucation and securl AS here

Note: The decrease in Education project.s for primary was due to decrease in funding from the CDF Board.
;ff #;fl:;:lj;.'n 

uu'*uo allocntion fo. s;:,o;;;'v *n*r was due to a.""8r.*in fundins hence affecing

;l;Jjo'" 
allocation for special case was because student with speciar needs have not been allocation fund

EMERGING ISSUES
Implementation Challenges
a. Bursary
(i) Delay jn disbursement of funds fronr the board(ii) Insufficient funding
(iii) Ps1;11.r, also affectihe issrrance of bursary

Solutions and way forward
1i).lrff ilg criteria method due ro demands on society(iii) p;55r,.r.ment to be done on timely basis(iv) 114ott funds to be allocated to.on.rtiir.ncie.s to allow for ad,equatebursary allocation(v) To separate development progranls from politicaf p.ot"^*r. "--'-
b. Projects
(i) Delay of funds from CDr Board to constituencies leads delay on implementation and the compretion of projects ontime
(ii) Lack of sufficient funds to facilitate big nunrber of projects

Solution
(i)Funds to be released in due tinre
(ii)sufficient funds should be allocated to satisfy the big number of proposed projects.

IMPACTS
a' Retain good number of needy stuclents in schools e.gr we were able to pay full scholarship for youths to pLlrsueplant operator''s course f:. ,f:.py.p.gr. oi o.l"i.,'-,g stiiis ffi i;;fi;racementsb' Projects do,e such as the (Malinai rar.oi,o,,' Su6'County officii -ili help the officers and teachers work in a goocl
:;#.l.t:tt* 

environ'netrt at the sarne time parents and othei eaucaiion stakeholders can easily assess the education

Funding the sport sector to our youthi which has hetped i; ight;;; the drug ab,se menace in Malindi constituency.d' The desk's project throLi.qh (lnua rriroio wa nralincli titota t<wenye.sakafu initiative) has enabled pupils to.siton desk's and.in gooci siucrving ei'ri.on*ent *i-,i.r.r *ilr b;;J;;;l;i..ro..non"..
fu..,.r,rl,lit,lf,;:.itn""' bLrses has helped the schools i, ;;t i;il;orrarion for studenrs in academic trips and co-

Sign

CFIAI RTV1AN NG CD F COM]yI IT]-EE
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2076 / 2017 2017 /2018 Change Rentarks
Sector Fitran ial Year
Education-
Educatiorr

9,391,034 Decrease (5 Oo/o)

Increase

78,796,207
77,663,793

9
9

5 173
Jt, o7

72)47 4,137 7,500,000 (+ 974 137) Decrease 400/6)
-SecondBu

Bur 9000,000 1,OOO,O00 Increase (12.5 o/o)9,o00,000
nil

Security 4,500,000 5,000,000 50o,000 Itrcrease (iO"/)-
6
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MALINNI CONSTITUENCY
Reports ahd Financial Statements
For the ended June 30 20t8
III TEMENT OF ENTITY MANAG EMENT RESPONSTBILITIES

Section 8l (1) of the Public Finance Managenlent Act, 2O 13 requires that, at the end of each financial
year, the accounti ng officer for a National Govemnrent Entify shall prepare financial statements in
respect of t entity. Section 81 (3) requires the flnancial statenrents so pre parcd to be in a fornr that,
conrplies th relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of from time to tinre.

The Officer in charge of the NGCDF-MALINDI Constituency is responsible fbr the
preparation and presentation of the entity's financial statenrents , which give a true and fair view of
the state of
2018. This

ended June 30,
charge of the N
records nraintai

Fund Acc t Manager
Name: O ABDALT,A

affairs of the entity for and as at the encl of the financial year (period) ended on June 30,
responsibility inclucles: (i) nrain taining adeqtrate

ensuring ilrat these
accounting records,

financial nunagement arranSenlents and
continue to be effective throughout the reporting periocl; (ii) marntaining proper
which disclose with reasonable acc.tracy at any time the financial position of the

entity; (iii) designing, inrplenrentrng and marntaining internal controls relevant to the preparation
and fair presentation of the financial statenrents, and ensuring that they are free from material
misstatenrents, whether due to error or fraucl; (iv) safeguarding the assets of the entity; (v) selectingand applying appropriate accovn
reasonable lin the circunrstances.

I

ting policies; and (vi) making accounting estinrates that are

The Officer in charge of the NGCDF-MALINDI Constituency accepts responsibility for
the enti financial stateluents, which have been prepared on the Cash Basis Method of Financial

uslng appropriate accounti ng policies in accordance with International public Sector
Accoun Standards (IPSAS). The Accounting Officer is of the opinion that the enttfs financial
statements $ive a true and fair view of the state of entity's transactions during the financial year

2018, and of the entity,s financial position as at that date. The Accounting Officer
GCDF-MALINDI Constitue ncy further confirms the conrpleteness of the accounting

The A-ccounting officer in.charge of the NGCDF-MALINDI constituency confirms that the entity hasconrplied fully with applicable Governnrent Regulations ancl the tlrms of externa I finaicing
covenants (razhere applicable), and that the entity'Jfunds receive d, during tie year under audit were
Ssecl.for 

th$ ehgible purposes for which they were intenclecl and were t.";.;it accountedfor. Furtherthe Accouulting officer confiruts that the entity's financial statementi haie been prepared, in a fbrmthat complies with relevant accounting standards prescribed by the priUtic ^s..to, 
Accounting

Standards loard of Kerrya.

Approval of the financial statements

ned for the entity, which have been relied upon in the preparahon of the entity,s
financial sta,tenrents as well as the adeq uacy of the systerns of internal financial control.

The NGCqF-MALTNDI C
Accounting lofficer on 1(

tuency tinancial statements were approved and signecl by the
2018.

i t'i; i':lrii'l./

,' :. i i')

j0til N
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OFFICE OF THE AUDITOR-GENERAL

OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
ENCIES DEVELOPMENT FUND. MALINDI CONSTITUENCY FOR THE YEAR
JUNE 2018

ON THE FINANCIAL STATEMENTS

of Opinion

audited the accompanying financial statements of National Government
Development Fund - Malindi Constituency set out on pages 6 to 28 which

the statement of assets as at 30 June 2018, and statement of receipts and
statement of cash flow and summary statement of appropriation: recurrent and
nt combined for the year then ended, and a summary of significant accounting

other explanatory information in accordance with the provisions of Article 229
n of Kenya and Section 35 of the Public Audit Act, 2015

express an opinion on the accompanying financial statements. Because of the
of the matters described in the Basis for Disclaimer of Opinion section of my
not been able to obtain sufficient appropriate audit evidence to provide a basis

it opinion on these financial statements.

Disclaimer of Opinion

of Financial Statements

financial statements for the year ended 30 June 2018 presented for audit revealed
errors:

Auditor-General on the Financial Statements of National Government Constituencv Development Fund -
:v for the vear ended 30 June 2018

I

T

I

Pa

Fi
St

rge of
rancial
atements Observation

1 co ver page Cover page has the word "revised template 30th June 2018" where as
these are the actual financial statement and not a template.

2 3 Constituency banker details - item 2 has details of the bank, Equity
Bank Malindi, Branch repeated twice.

3 5 Refers to Public Finance management Act of 2013 instead of Public
Finance Management Act, 2012.

4 b t 19 Other payments in statement of receipts and payments reflect Kshs.0
while note 9 discloses a balance of Kshs.1,500,000 resulting to
unexplained variance of Kshs. 1,500,00

,\,1u

Prcmoting Accountability in the Public Sector

l?L'prtrt rt/



Page of
Financial
Statements Observation

5 I Summary statement of appropriation: recurrent and development
combined - includes reversed cheques figure of Kshs.428,815 which
the management has not explained.

6 27 Summary of fixed assets - construction of building balance reflects
opening and closing balance of Kshs.18,000,000. Prior year audited
financial statements indicate a balance of Kshs.15,000,000 resulting to
unexplained variance of Kshs.3,000,000.
The comparatives summary of the fixed asset register in Annex 4
reflects Kshs.46,946,708 but recasting results to a total of
Kshs.54,77O,425, again resulting to unexplained variance of
Kshs.7,823,717.

7 27 Annex 4 - PMC bank balances has not been disclosed as required by
template issued by Public Sector Accounting Standards Board.

8 28 Progress on follow up of auditor recommendations - No information has
been availed.

I 24-28 The headings indicate the figures has been rounded off to KShs'000'
while the figures have not been rounded off. The heading also does not
indicate the name of the entity.

10 24-26 The heading indicates the financial statements are for year ended 30
June 2014.

Consequently, the financial statements do not comply with financial reporting framework
requirement and guideline issued by Public Sector Accounting Standard Board and do not
reflect true and fair view of the state of the books of account for the Malindi National
Government Constituency Development Fund.

2. lnaccuracies in Financial Statements

Review of financial statements for the year ended 30 June 2018 presented for audit revealed
the following inaccuracies;

2.1. The statement of cash flow reflects bank balance as at 30 June 2018 of Kshs.6 ,867 ,714
whereas statement of assets reflect a balance of Kshs.7,296,529 resulting to
unexplained variance of Kshs.428,81 5

2.2.The statement of assets reflects prior year adjustments of Kshs.428,815 but note 14 on
the same reflects a balance of Kshs.7,296,529 resulting to unexplained variance of
Kshs.6,867,714.

2.3.The statement of receipts and payments reflects receipts of Kshs.80,353,447 as
transfers from National Government Constituency Development Fund Board whereas
summary statement of appropriation: recurrent and development combined reflects
actual amount of Kshs.83,393,942 resulting to unreconciled variance of Kshs.3,040,495.

.l[ulindi Cort.ttittrL'nc.r' fitr thc .t'cur cntlctl 30 .luilL' ]018

2



2.4.The statement of receipts and payments reflects a figure of nil balance for other receipt
but note 3 to the financial statements for the year ended 30 June 2018 reflects a figure
of Kshs.428,815 as other receipts resulting to an unexplained variance of Kshs.428,815.

2.5. The statement of receipts and payments reflects Kshs.22 ,789,379 as other grants and
tran$fers while note 7 on the same has balance of Kshs.21 ,289,373 resulting to
unexplained variance of Kshs.1,500,006.

Consequently, the accuracy and completeness of these financial statements for the year
ended 30 June 2018 could not be ascertained.

3. Cash and Cash Equivalents

The statement of assets as at 30 June 2018 reflects bank balance of Kshs.7,296,529.
However, the bank reconciliation statement as at 30 June 2018 presented for audit had
unpresented cheques amounting to Kshs.3,276,764, out of which Kshs.10,000 relates to
stale cheques not reversed in cash book as at the year end. Further, information on the
dates of subsequent clearance of the other outstanding cheques totaling Kshs.3,266,764
was not availed for audit review. Further, the bank reconciliation statements as at 30 June
2018 revealed payments in bank statement not in cashbooks of Kshs.120,456.lncluded in

these payments are bank charges of Kshs.33,056 which ought to have been expensed. ln
addition, the bank confirmation certificate of balance as at 30 June 2018 was not availed for
audit review.

Consequently, the validity, accuracy and completeness of bank balance of Kshs.7,296,529
as at 30 June 2018 could not be ascertained.

4.0. Other Receipts

The statement of receipts and payments for the year ended 30 June 2018 reflects nil
balances from other receipts. Scrutiny of the tender register revealed that during the financial
year, the Fund sold tender documents amounting to Kshs.69,000. However, this amount has
not been recognized as a receipt in the financial statements.

Further, scrutiny of the cashbook and bank statements revealed that the amounts were
neither banked nor recorded in the cashbook contrary to Section 12(6) of the National
Government Constituencies Development Fund Act,2015 which states that all receipts,
savings and accruals to the constituency account and the balances thereof at the end of
each financial year shall be returned to the constituency account.

ln consequence, the accuracy and completeness of other receipts nil balance for the year
ended 30 June 2018 could not be confirmed.

5.0. Compensation of Employees

The statement of receipts and payments and note 4 to the financial statements reflects
compensation of employees cost of Kshs.4,020,000 for the financial year ended 30 June
2018. However, the supporting schedule reflects Kshs.3,141,809 resulting to unexplained
nor reconciled variance of Kshs.878,191. Further, payment voucher number 01148 of
Kshs.1,dg8,475 listed in the support schedule was not availed for audit.

Report of lhe Arulitor-Generul on tha Financial Stutenrents of'Nationul Got'ernment Conslituenc'.v Det'elopnenl Fund

fulalindi Ct)n*ittrencv lbr the 1:aar anclctl 30 Junc 2018
Il:



ln the circumstances, the accuracy, regularity and completeness of compensation of
employees amount of Kshs.4,020,000 for the year ended 30 June 2018 could not be
ascertained.

6.0. Use of Goods and Services

6.1. Variance Between Ledger and Financial Statement Amounts

Note 5 to the financial statement for the year ended June 2018 reflects use of goods and
services balance of Kshs.3,650,004. However, schedules availed for audit revealed
payments for use of goods and services of Kshs.4,957,460 resulting to unexplained nor
reconciled variance of Kshs.1,307,456.

ln the circumstances, the accuracy and completeness of expenditure of Kshs.4,957,460 on
use of goods and services could not be ascertained.

6.2. Committee Allowances

Note 5 to the financial statement for the year ended 30 June 2018 reflects the use of goods
and services amount of Kshs.3,650,004. lncluded in the figure is payment of Kshs.550,000
that was used to pay Constituency Development Fund Committee (CDFC) members
allowances during the training at Kaskazi Beach Hotel for 5 days.

Review of the payment voucher and the minutes dated 12 February 2018 noted that each
of the 10 members was paid allowance of Kshs.10,000 instead of Kshs.5,000 each, per day
as per the budget and approved Constituency Development Fund Committee Minutes. This
resulted to an excess and unapproved payment of Kshs.300,000.

ln the circumstances, the regularity and propriety of committee allowance of Kshs.300,000
for the year ended 30 June 2018 could not be ascertained.

7.0. Transfers to Other Government Entities

7.1. Transfers to Primary Schools

Note 6 to the financial statements for the year ended 30 June 2018 reflects transfers to
primary schools amount of Kshs.10,656,055. lncluded in this amount is Kshs.869,014 paid
for the supply of 2OO desks to Kasimbiji Primary School. However, during the financial year
under review, the National Government Constituencies Development Fund Board approved
Kshs.450,000 for the acquisition of 100 desks as evidenced by the project code list resulting
to excess and unapproved expenditure of Kshs.419,014 that was not budgeted nor approved
by the Constituency Development Fund Board.

Further, tender opening meeting minutes, adhoc evaluation meeting minutes, professional
opinion, and notification of award and inspection committee meeting minutes were not
availed for audit purposes.

Regtrt o/'tha Attditor-Gencrul on lhe Financiul Stutemcnt.t of i\iational Goternntent Constituenc.t'Developntent Fund -
,llulindi Cotrstitucnc.y'.fbr thc .v'cur cndad 30 ,Jutrc 2018

4
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ln the ci
schools

ln the circumstances, it could not be established how the supplier of the 200 desks to
Kasim Primary School at a cost of Kshs.869,014 was identified, evaluated, selected and

the contract to supply and deliver the desks.

, the regularity of the transfer to other Government entities amount ofln
Kshs ,014for the year ended 30 June 2018 could not be confirmed

7.2. Transfers to Secondary Schools

Note 6 to the financial statements for the year ended 30 June 2018 reflects transfers to
Secondary Schools amount of Kshs.33,235,796. lncluded in this figure is payments of
Kshs.20,000,000 to Project Management Committee (PMC) for construction of sub-county
education office. Review of payment documents in the project files revealed a sum of
Kshs.1 ,292,500 that was paid as administration cost which is above the allowed 5o/o

threshold (Kshs1,000,000), hence incurring administration costs above allowed costs. This
is contrary to Section 9 of the National Government Constituencies Development Fund Act,
2015 which states that the Project Management Committee shall set aside a sum not
exceeding five per centum of the total allocation for the pro1ect to cater for the administration
expenses of the project.

Further, review of the project documentation did not reveal how the Project Management
committee spent Kshs.1 ,292,500. This is contrary to Section 10 of National Government
Constituencies Development Fund Act, 2015 which states that the sums set aside under
sections 8 and 9 shall be properly accounted for and proper books of accounts shall be kept
and returns made to the Constituency Committee for that constituency on how the sum has
been used.

rbumstances, regularity on expenditure of Kshs.1 ,292,500 on transfers to secondary
for the year ended 30 June 2018 could not be ascertained.

8.0. Sports Projects

Note 7 to the financial statements for the year ended 30 June 2018 reflects other grants and
transfers of Kshs.21 ,289,373. lncluded in this figure is sports project of Kshs.1,337,930.
However, documents availed for audit revealed that included in the sports project amount of
Kshs.1,337,930, is an amount of Kshs.500,000 paid to Football Kenya Federation (FKF) as
payments for FKF league participation fee for the year 201712018 for sixty-four (64) Malindi
Constituency Clubs. However, the registration certificates of the sixty-four (64) clubs whom
financial support was sought were not availed for audit review.

ln the circumstances, the regularity and propriety of sports projects amount of Kshs.500,000
for the year ended 30 June 2018 could not be ascertained.

9.0. Other Payments

The of receipts and payments reflects a nil balance whereas note 9 to the financial
ts for the year ended 30 June 2018 reflects other payments balances of

Kshs.1, ,000 on the Strategic Plan reflecting unexplained variance of Kshs.1,500,00
Further, ng the year under review, the Fund budgeted for S-year Strategic Plan at a cost

R(p()rl ()l Auditor-Gcncral on thc Finuncial Statentcnts of Nutionul Government Constituenc.v Devalopment Funcl -
.llu li ndi tuenc'.v'.fbr the.vear anclacl 30.Iunc 20lll

5



of Kshs.3,500,000. Procurement was undertaken and the contract awarded to a consultant
at a tender sum of Kshs.3,493,600. The Fund transferred to the Project Management
Committee Bank account Kshs.1,500,000 from which Kshs.1 ,423,000 was paid to the
consultant. However, this is despite the fact the Fund had made payments of
Kshs.1 ,074,000 to another consultant on 7 September 2016 for preparation and submission
of five (5) year strategic plan in financial year 2016117 and charged as other operating
expenses. There was no evidence availed to show that the strategic plan paid for in 2016117
was delivered to the Fund after the payment and before contracting another consultant to
prepare another plan in 2017118.

Consequently, the validity and propriety of other payments balance of Kshs.2,574,000 for
the year ended 30 June 2018 could not be ascertained.

10.0. Acquisition of Assets

10.1. Asset Ownership

The statement of receipts and payments for the year ended 30 June 2018 reflects acquisition
of assets of Kshs.2,175,000. lncluded in this amount is a final payment of Kshs.2,075,000
to the supplier for the acquisition of the Fund's motor vehicle, Reg No.GKB 558R. However,
the vehicle's log book was not availed for audit verification.

ln the circumstances, ownership of Fund's motorvehicle as at 30 June 2018 could not be
ascertained.

10.2 Misclassification of Fuel and Lubricants

The statement of receipts and payments for the year ended 30 June 2018 reflects acquisition
of assets of Kshs.2,175,000. lncluded in this amount is a payment of Kshs.100,000 to a
supplier for the supply of fuel. The amount has wrongly been classified under acquisition of
assets instead of use of goods and services.

ln the circumstances, the accuracy of the balance of acquisition of assets of Kshs.2,175,000
as at 30 June 2018 could not be ascertained.

11.0. Retention Account

Review of the Fund's main bank account reflected payment of Kshs.1 ,189,947 narrated as
"retention amount for project works for the financial year 201612017". However, the same
was not captured in the cashbook and purpose for payments and the beneficiary's account
were not disclosed.

ln the circumstances, the validity, accuracy and completeness of retention payment of
Kshs.1 ,189,947 as at 30 June 2018 could not be ascertained.

12. Outstanding lmprest

As previously reported, the statement of financial statements as at 30 June 2018 reflects nil
balance of outstanding imprest. However, the financial statements for the financial year
201612017 availed for audit reflected an opening balance of outstanding imprest of

Reytrt o/ the Auditor-Ganeral on thc Financial Stutamcnts ty' Nutionul Golernment Con.ttituenc.y Devclopmenl Fund -
t\luli ndi Constiluant'.y' fitr thc .vaur atrtlctl J0 .luna 20 l,\
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Kshs.468,000. Surrender vouchers used to surrender the imprest were not availed for audit
review and no explanation was availed for the audit on how the imprest of Kshs.468,000 for
the financial year 201512016 was cleared.

ln the circumstances, the accuracy and completeness of nil outstanding imprest could not
be ascertained.

13.0 Budgetary Controls and Performance

13.1 Revenue Budget Analysis

During the year under review, the National Government Constituencies Development Fund
Malindi Constituency had a final budget of Kshs.142,678,426 against actual

disbursements of Kshs.83,393,942 resulting to a shortfall of Kshs.59,284,484 or 42o/o.

The Fund therefore received almost 60Yo of its budget and this may hinder the
implementation of programmes and activities to the residents of Malindi Constituency.

13.2 Expenditure Budget Analysis

During the year under review, the National Government Constituencies Development Fund

- Malindi Constituency had a final budget of Kshs.142,678,426 against actual expenditure
of Kshs.76,526,228 resulting to an overall under-absorption of Kshs.66,152,198 or 46 oh as
summarized below:

Receipt/ Expense
Item

Final
Budget

Kshs

Actual on
Comparable

Basis
Kshs

Under
Absorption

in Kshs

o/o of
Utilization

Under
Absorption
- o/o

Compensation of
Employees

4,020,000 4,020,000 0 100o/o
0%

Use of goods and
services

3,650,004 3,650,004 0 100% 0%

Transfers to Other
Government Units

87,361,880 43,891,851 43,470,029 50% 50o/o

Other grants and
transfers

45,471,542 22,789,373 22,682,169 50% 50%

Acquisition of Assets 2,175,000 2,175,000 100% 0%

Total 142,678,426 76,526,228 66, 1 52,1 98 54% 46Yo

The under expenditure of Kshs.66,152,198 or 46% could be attributed to low disbursements
of funds from the National Constituencies Development Fund Board. The slow pace of
project itnplementation has resulted to delayed benefits to be derived from the projects by
the residents of Malindi Constituency.

Report o.f tfe Auditor-General on the Finuncial Stutantents of'National Govarnnrcnt Constituant'.v'Davelopmenl Frtnd
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13.3 Project lmplementation

The project status report indicated that a total of Kshs.98,189,654 was allocated for 49
projects during the financial year ended 30 June 2018. Scrutiny of the status report revealed
as follows:

Status
Number of
Projects

Allocation
Kshs

Ongoing Proiects 15 68,950,302
Not Started 7 10,91 1,207
Completed Proiects 27 18,328,145
Total 49 98,189,654

From the above analysis, incomplete projects amounted to Kshs.79,861,509 which was
attributed to non-disbursement of Kshs.59,284,483 by National Government Constituency
Development Fund Board as at 30 June 2018.

This resulted to the budget not being fully implemented as envisaged. The slow progress on
completion of projects may impact negatively on delivery of goods and services to the
residents of Malindi Constituency.

13.4 Project Verification

During the year under review, eight (8) projects with a total allocation of Kshs.15,829,564
were visited for verification in the month of March 2019 and the following status of affairs of
the specific projects were observed: -

Item
No. Project

Project
Description

Allocation
(Kshs)

Status as
per Project
Status
Report Auditors Observations

1 Sir Ali Primary
School

Completion of
new
administration
Block
(Plastering,
flooring,
windows,
painting,
electrical ceiling
and Plumbing

3,381,034 Ongoing Project incomplete.
Windows, door and floor
finishes not undertaken.
Contractor has been paid
93% of amount tendered.
Contractor was observed
not to be on site. No
signage.

2 Majivuni
Primary School

Proposed
Completion of
Administration
Block at
Majivuni Primar
y School

2,000,000 Ongoing Project incomplete. Floor
finished, windows, wall
finished, ceiling not
undertaken. No signage.
Project paid in full.

3 Kasimbiji
Primary School

100 Desks

@4,500 at
450,000 lncomplete Not confirmed during

project visit. Further,
Stock ledger card from

Report o/'thc Atrditor-Gencrul on thc Finuncial Stutcnrants of Nationul Govarnmant Constiluanc.v Development Fund
lvl u I i n di C t t n s t i I r r c tt c'.y' .fb r t h c .r'c u r a t t dcl J 0 .h m a I 0 1,9
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Item
No. Project

Project
Description

Allocation
(Kshs)

Status as
per Project
Status
Report Auditors Observations

Kasimbiji
Primary School

Kasimbiji Primary School
not availed for audit
purposes.

4 Ganda Primary
School

50 Desks

@3984.06 at
Ganda Primary
School

400 000 lncomplete Budgeted for purchase of
100 desks but only 50
desks were purchased and
delivered.

5 Maziwani
secondary

2 classroom
blocks

2,498,s30.00 Complete Classroom completed and
in use. Electricalwork of
Kshs.77,152 not done.
The classrooms are not
labelled to have been
funded by CDF (signage).

6 Malindi Mere
Police post

Renovation of
buildings

4,000,000 ongoing The project had been
queried in 2016117 as
work was incomplete.
Outstanding work not
done.

7 MalindiAP Line Construction of
boundary wall

1 500 000 complete No CDF Board signboard
or labeling of project.

8 Langobaya
Chiefs office

Construction of
chiefs office
plus 2 door
toilet

2,000,000 complete Work not done as per BQ-
Works of Kshs.422,774
not yet done.

Total 15,829,564

There is need for the management to ensure that all projects are properly supervised to
ensure satisfactory completion of all projects.

'14.0 Failure to Prioritize On-going Projects

lncluded in statement of receipts and payments and as disclosed in Note 7 to the financial
statements for the year ended 30 June 2018 is payments of Kshs.21,289,373 for other
grants and transfers. lncluded in this figure are payments of Kshs.6,999,343 for security
projects, out of which Kshs.4,053,415 was paid for projects which have been on-going for
the last ree rs as detailed below

Regtrtof lhe Auditor-Ganeral on the Finunciul Statenants of National Got,ernment Constittrcnc.v De't'elopment Rrnd
ful a I i ndi C ln s ti t u e n c.t'.fitr t h a .v'cu r c n d a tl 3 0,/ un a 2 0 1,9
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Payment
in2017118

Kshs

Total
Payment to

Date
Kshs

Balance
Kshs Observation

Project
Description

Payee/
Project

Contract
Award Date

Contract
Price
Kshs

The project
was reported
in 2015116
Audit report
as having
works
amounting to

16 Sep 2015 4,923,409 1,000,000 4,000,000 923,409Renovation of
buildings

Malindi
Mere
Police post



Project
Description

Payee/
Project

Contract
Award Date

Contract
Price
Kshs

Payment
in 2017118

Kshs

Total
Payment to

Date
Kshs Observation

Kshs.931,610
not having
been done
despite being
reported as
complete.
The
outstanding
work has not
been
completed
since then

Construction
of6units-5
staff houses
and 1 unit as
office for
police post

Kakuyuni
AP - Police
Post

16 Sep 2015 7,592,626 2,053,415 5,053,415 2,939,211 Project first
funded in
financial year
2014115. fhe
building map
had 6
identical units
- 5 staff
houses and 1

unit to be
used as
office. The
building was
not done as
per
drawingiplan
with 4 units'
staff houses
and 1 block of
four rooms
done.

Construction
of chiefs
office plus 2
door toilet

Langobaya
Chiefs office

17 Oct 2016 2,617,742 1,000,000 2,000,000 617,742 Though the
office is in
use, works
amounting to
Kshs.422,774
is still
outstanding

Total 15,533,777 4,053,415 11,053,415 4,480,362

The projects have been ongoing for three financial years and physical verification revealed
the projects has not been completed. The projects have also not been fully funded contrary
to Section 46(2) of National Government Constituencies Development Fund Act, 2015 which
requires ongoing projects to be given priority.

Raport o/ the ,4uditor-Canerul on the Financial Stataments of Nutionul Government Constittrenc.v Developnrent Fund
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance of
the matters described in the Basis for Conclusion on Lawfulness and Effectiveness in Use
of Public Resources section of my report, I have not been able to obtain sufficient
appropriate audit evidence to provide a basis for my audit conclusion.

Basis for Conclusion

lmplemontation of Project Without Project Management Committee (PMC)

Review of project files revealed that projects amounting to Kshs.'10,804,023 were
implemented during the year under review without formation of Project Management
Committee. This is contrary to Section 36(1) of National Government Constituencies
Development Act,2015 which states projects under this Act shall be implemented by the
Project Management Committee appointed in accordance with the regulations made under
section 57, with the assistance of the relevant department of Government and all payments
through cheques or othenryise shall be processed and effected in accordance with
government regulations for the time being in force.

The management was therefore in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management and
governance as required by Section 7 (1)(a) of the PublicAuditAct,20l5. Because of the
significance of the matters described in the Basis for Conclusion of lnternal Controls, Risk
Management and Governance section of my report, I have not been able to obtain sufficient
appropriate audit evidence to provide a basis for my audit conclusion.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Rcport of ihe .ltulitor-Gcnaral on the Finunc'iul Stutentcnts o/.Nationul Govarnrnent Constituenc'.v Det'cltspmcnt Fund -
,\,lulindi Cln.srituotc.r' litr rha .y'eur cnded 30 .ltrna 201,9
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Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituency Development Fund - Malindi Constituency to
continue to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either intends
to liquidate the or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Aud it

My responsibility is to conduct an audit of the National Government Constituency
Development Fund Malindi Constituency financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 ol the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article 229(6)
of the Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution. I also consider internal control, risk management and governance processes

Rcport tt thc Auditor-Gcncrul on the Finunt'iul Stalanrent,s of'Nationul Govcrnnrant Constituenc.v Dcvalopment Fund -
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and
man

in order to give an assurance on the effectiveness of internal controls, risk
and governance in accordance with the provisions of Section 7 (1) (a) of the

Public t Act, 2015 and submit the audit report in compliance with Article 229(7) of the
on. However, because of the matters described in the Basis for Conclusion on

and Effectiveness in Use of Public Resources, and lnternal Controls, Risk
ent and Governance sections of my report, I was not able to obtain sufficient

audit evidence to provide a basis for an audit conclusion

lam ndent of National Government Constituency Development Fund - Malindi
Con in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
respon es in accordance with the ISSAI and in accordance with other ethical
requ applicable to performing audits of financial statements in Kenya

FCPA E R. O. Ouko, GBS
ENERAL

Nairobi

8 May 19

Rcprtrt ol Auditor-General on the Financial Stutenents of National Government Constituencv- Det,elopment Fund -
.\lulitrli c.v,.fbr the.vaur andacl 30.lwra 2018
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NA GOVERNTWENT CONST'IT'UENCIES DEVELOPMENT FT]ND
CONSTITUENCY
d Financial Statements
r ended June 30, 2018

IV ATEMENT OF RECEI PTS AND PAYMENTS

(NGCDF)

Reports
For the

Fund Acco t Manager
Name: ABDALLAH

The accoun(ng policies attd explanatory tlotes to these fitrancial statemerrts fomr an integral part of thefinarrcial stattetne,ts- The NGCDF-MAaINDI Constifuency financial statements were approved on(6 \q , zo18 andsigned by:
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' '1.:i:\'i' i.:lil..j ti_rl-. r..r_\.',,iii-l\ I r r'i

i ri ili:i'/ 201$

ty Ac
N INDASE
ICPAK Member Number:
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i
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Note 2017 - 2018 2016 - 2017

Kshs Kshs
REC

Tran from CDF b oard-AlEs' Received 1 80,35 ,447 103,562,823

from Sale of AssetsProceeds 2

Other i S

TOTAL CEIPTS 8o,J5 7 lo3,56zr8z7
I

PAYM

tion of employees 4 4,O2O,OOO 2,889,265
Use of ds and services 5 3,650,oo4 8,798,9o0
Transfers to Other Covernment Units 6 143,8 1 69,262,291
Other ts and transfers 7 22,789,3 845, ,
Acquisitio of Assets 8 2,175,OOO 7,225,6C0
Other Pay ents 9

TOTAL MENTS 76, 26rzz8 133,2 B

SURPLU EFICIT
),827,219 6lz t6o

3

's

Compens,



Repo

,NA GOVERNMENT CONSTITUENCIES DDVELOPMENT I?UND (NGCDF)
CONSTITUENCY
d Financial Statements

For r ended June 30, 2018

OF ASSETS

POSITION

ttg policies atrd explattatory ltotes to these financial statenlerlts fomr arr in tegral parl of the
tements. Tlie NG cDF- MA LIND I co,stitue,cy fi.a.cial state,re.ts were approved o11

2078 and signed by:

Fund t Manager Sub t
Name: ABDALLAI I Name: INDASE

ICPAK Member Number:

V

The

1

Note 2017 - 2018 2016 - 2017
Kshs Kshs

FINANC ASSETS

Cash an lash Equivalents

Bank Balar ces ( as per the cash book) 10A
7,296,529 3,040,495

Cash Balar ces (cash at hand) 108

Total Cash and Cash Equivalents
7,296,529 3,04o,495

crrrrertt Re reivable - Ourtstanding Iurprests
11

I

i

TOTAL TII ANCIAL ASSETS

7,296,529 3,040,495
Reten

72
NET FIN

,CIAL 
ASSETS

ru952e 3,040,495
REPRESEN .ED 

BY

Fund b/fwd lstJuly
13 3p40,495 32,7 72,656

Surplus/Dt for the year

3,827.279 (29,672,760)

Prior

NET

.djusturents

14 429,9\5

7 1296,529 3,O4O,495



NATIONAL GOVEITNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
MAI.INDI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2018

Receipts for operating income 2077 - 2018 2016 - 2077
Transfers fronr CDF Board

1

80,353,447 103,562,823

Othel Receipts

3

80,353,447 1o3,562,923
Payrnents for operating expenses

Cotnpensation of Employees
4

4,O2O,OOO 2,999,265

Use of goods and services
5

3,65O,O04 8,799,900

Transfers to Other Governurent Units
6

43,891,851 69,262,297

Other grants arrd .S

7
22,789,373 45,O58,927

Payments (purchase nrotor
vehicle) 9

2,775,OO0

76,526,229 126,OO9,393
Adjusted for:

Adjustrnents during year
74

Net C ash flow from acttvi ties 3,927 1279 (22,446,560)

CASHFLOW FROM INVESTING
ACTIVITIES

Proceeds frorrr Sale of Assets

2
Acquisition of Assets

I
(7,225,600)

Net cash flows from Investing
Activities

(7,225,600)

NET INCREASE IN CASTI AND CASLI
EQUIVALENT

Cash and cash equivalent at
BEGINNING of the year

3,827,279 (29,672,160)

73
3,O4Or4g5 32,712,656

and cash equivalent at END of
the year

61867,714 3,O4O1495

VI. STATEMENT OF CASHFLOW

The accotrtrtirlg policies and explanatory rrotes to these financial statenrents fornr an irr tegral part of the
fi st.iteulents. The NCCDF -MALlNDI Cor-rstittreucy fiuancial statenrents were approvecl orra

2018 and sigrred by

Fund Account Manager
Name: OMAR AIIDALLAI-l

Su ty Accoun tant
Namel EDWIN INDASE

ICPAK Member Number:
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Reports and Financial Statements
For the year cnded June 30 , 2018

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

PAYMENTS

9

mptRccci Actual on Budget % of UtilisationOriginal
Budget

Adjustments Final Budget

Basis
U TITISALIUIT

Difference

a b c=a*b d e=c-d f=d/ c o/o

RECEIPTS

Transfers fronr CDF Board 86,81O,345 55,968,091 142,678,426 83,393,942 59,284,494 58%
Proceeds frotn Sale of Assets 0

Other Receipts 0
TOTAL 86,810,345 55,868,091 742,678,426 83,393,942 59,284,484 58o/o

0

Conrpensatiorr of Enrployees 3,o2O,OOO 1,000,000 4,O2O,O00 4,,02O,OOO 0 100o/o

Use ol'goods arrd services 7,184,371 2,465,693 3,650,004 3,650rOO4 0 TOOo/"

Trarrsfers to Other Goverrrnrent
Units

48,870,690 38,491,19O 87,367 $8O 43,897,957 43,470,O29 50%

Other grants and transfers 37,560,344 73,,911,199 45,477,542 22,789,373 22,682,769 50o/o

Acquisition of Assets 2,175,0O0 0 2,175,000 2,775,000 100%
Other Payments 0
TOTAL 86,810,345 55,868,081 142,678,426 76,526,229 66,152,198 54%

(0.35)

66,581,013.05

428,815.0O reversed cheques



Reports and F'inancial Statements
For the year ended June 30, 2018

(j) Transfers to other Government Units at 50%; as at 30th june 2018 only 50% (<shs 43,470,029) of thefunding (<shs86,940,058) u'as

received and disbursed
(k) Othct gt'atlt.\' ctncl trctn.tfcr.\ ctt 50(% cts 30't' jtme onll' 50%o u'as receit,ed and trctnsfered

'. .. ' '-'.', , i .,i 'l:, .'::t\:' .t;!ii !'il',t:;,-':i:

The NGCDF-TMALINDI Constituerrcy tinancial staterllents were approved ott 2076 and signed by:

ffi-<
TilGfunffi"\ntant
Name: EDWIN INDASE

ICPAK Member Number:

Fund Account r
Name: OMAR ABDALLAH
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3

4

' NATI, GOVD ITNMENT CONST'ITUENCIES DEVELOPMENT I?UND (NGCDT) -
Repo

CONSTITUDNCY
d Financial Statements
,r ended June 30, 2018fg. tt .

VIII ACCOUNTING POLICIES

tin.g Standards (IPSAS) as prescribecl by the Pnblic Sector Accounti ng StandardsBoard ( ) and set out in the accoun ting policy note below. This cash basis of accounting hasbeerr d with accounting for; a) receivables that include inrprests ancl salary advancesand b) that incltrde deposits and retentions

The
out

1

The fi
Sector

PSASB, ac

The fi;
encolll

accottutiug policies adopted in the preparation of these financial statetrrents are set

t of Compliance and Basis of preparation

statenrents have been prepared in accorclance with cash -basis International Public

Entity

The statetlteuts ggntply with and confomr to.the form of presentation prescribed by the
countitrg policies adopted have been consistently appliidto all the y6a.s presentea.

ial statentettts are for the NGCDF-MALINDI constituerrcy. The flnancial statenrentsthe reportirrg e.tity as specifiecl u.cler sectio, g1 of the pFM Act zo12

The

Currency

The fi stateureuts are presented iri Kenya Shillings (KShs), which is the functional andreportr rrency of the Governnrent ancl all va ues are rounded to the near.est Kenya Shifling

t Accounting Policies

years ted
policies set ortt in this section have been consistently appliecl by the Entity for all the

a) ognition of Receipts
The nises all receipts fronr the various sources w lren the event occurs and the relatedcash has ly been received by the Errtity

Receipts
receipts

ridered as
are recoguized in the books of accolurts when cash is received. Cash isreceived wherr notificatiorr of tax renrittarrce is received. (Check if rhis policylicable to elltity)

sfers from the Exchequer
sfers frour the exchequer are l.ecoguized in the books of accou tuts wheu cash isC:tsh is corr sidered as received when paynrent instrtrction is iss ued to the bank andto the receivi ng errtity

lt

below:

ty

l-irx
corl
rs

tl



NATIONAI- GOI/EITNNIIiNT'CONSTIT'T]ENCIES DI]VI\I.OT'MliNT TITJND (NGCDF) -MALINDI CONS'I'I'I'TIUNCY
Reports and Financial Statements
For the 5,ear enclctl Junc 30 , 20lg

nts

SIGNIFICNN'I' ACCOUM]NG POLICIES

External Assistance
Exterual assistattce is receivecl throLrgh grants ancl loans fronr nrr-rltilateral arrcl bilateraldevelopatettt parttrers 

vrrr rrrur^rrr'rLLr'

Grants atrd loatrs sl-rall.be-recognized in the books of accounts when cash is received. Cash iscousidered as received whetl i paynrent aclvice is receivecl by the recipient entity or by thebeneficialy.

Itl case olgrarrt/loon,|tl,kittcl, sutch_grarrts are recorclecl urpon receipt of ttre grant item ancltipotr detet'utitratioit of the value. thl date of the transactiorr is the val,e clate i,dicatecl onthe payrrre,t advice. A si.rilar recognitio. 
"r.i;.i^ 

l;;;;ii.a ro. loa,s received i. the fo,.of a direct paynrerrt.

During tlte year endecl- 3orl'Jltne 2018, there were no instances of non-conrpliance withteruts and conditiorrs which have resulted in cancellation of exterrral assistance loans.

Other reccipts
These incltrde Appropriation-in-Aicl arrcl relates to receipts. such as proceecls fro,r clisposal ofassets aud sale of tender docrttneuts. These are recogllizect in trre fininciJrilt.r.,.nt, the timeassociated citsh is r.eceivecl.

b) Recollnition of payme
The Entity recognises all
paid orit try the Intity.

payutetrts whett the evetrt occurs arrcl the relatecl cash has actually beerr

Compensation of l)mployees
salaries and wages, allowatrces, statutory cor-rtriburtion fbr enrployees are recognized i, theperiod wherr the conrperrsatior.r is paicl.

lJse of Goods and Services
cloods atrd services are recoSuizecl as paylllents in.the periocl when tl-re goods/services arepaid for' SLtch exlretrses,.if ,6t paid cltuing ttre per:ioa-rilr... goocls/servi-.., ur. cons*mecl,shall be discloseci as penclin3 biils.

Acquisition of I'ixed Assets
'['lre paytrrent on acquisitiorr ofl.property.plant.anrl eqtripnrent itenrs is not capitalized. Thecr.st of acqrrisitiorr aud proceecli fronr iiiposat oitr',.r.'it.r1ls are treatecl as paylnents a,d.eceipts itettls respectively. Where on urr.ii, u.qr,i..a ii-r a norr-exchallge tralsaction for niltrt'ttrrtttitral coirsirleratiotr atrd the fair value of the orr"f .o,l be reliablytstablishecl ,acontratL'ausacLion is recolded as receipt ancl as a paylllent.

r\ ilxed asset |egisteI is tttitttttaitrecl by each public errtity ancl a sunurlary proviclecl forl)trr'POSes ol corrsolrdatiott.'lhis su,r,iary is cliscloseJ a, o,, o,i,.,..;;;:;"; the fi.a.cialst;rtcrriettts.

t2



NA GOVERNMI'NT CONSTITUENCIES DEVIiLOPMENT FUND (NGCDF) _
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Financial Statements
r ended June 30, 2018

ACCOUN'I'ING POLICIES

contributions
btrtiotrs ale dorratiorrs that are nrade to the Entity in the fornr of actual goods and/or

than in llrorley or cash terurs. These clonatiorrs nray incltrde vehicles, equipment or

Cash Equivalents
eqr.rivalen ts corrrpri

pelsonnel ces. Whele the firrarrcial value received for in-kirrd contributions can be reliably
dete the Entity incllrdes slrch valne in the statenrent of receipts and paynrents both as
recerpts as paytllelrts in equal and opposite anrounts; otherwise, the corrtribution is not
recorded.

6. Cash
Cash and se cash on harrd and cash at bank, sholt-temr deposits on call
and highly liquid investrrrents with an original nraturity of three nronths or less, which are readily
coll to known anrounts of cash and are subject to l11s18 rrificarrt risk of changes in value.
Bank balances include anrounts held at the Central Barrk of Kenya and at various
col11 banks at the errd of the firranci al year

For
and

Accopnts Rcccivablc
the pudposes of these lina
/or institutiorrs which we

rrcial stateurents, inrp,rests and advances to authorised public officers

lng Bills

[ls 
consist ol' ttttpaid liabilities at the encl of the financi al year arisir-rg from contractecl

lrvtces 
dttrtug tlte year oI itt past years. As pending bills do not involve the paynrent of

reporttttg peliocl, they lecorded as 'nrenrorandunt' or 'off-balance' iienrs to provicle a
i overall ttet cash position of the Entity at the encl of the year. When the peuding bills
settled, stich paytrtents are inclr-rded in the Statenrent of Receipts apcl Payirrents in the
ch the payureuts are nrade.

lized t'unds

ate
re not surrerrdered or accourrted for at the errd of the financial year

as receivables. This is in recognition of the Sovernnrent practice where the rmprest
payruents reco.gnized as paytllents when fully accounted for by the irrrprest or AIE holders. This
15 ar1 t to the cash accotrnting policy. Other accounts r.eceivables are disclosed in the
financial .tenrents.

8. Payable
Fol the s of these financial statenrents, deposits and retentions helcl or-r behalf of thircl
partres beerr recognized on an accrual basis (as accourrts payables). This is in recognition of
the t plactice of retairring a portion of contracted se rvices and works pending fulfilnrentofo by the contractor and to hold deposits on behalf of third parties. This is an
enhancement
Agencies. Othe

to the cash accountirrg policy adopted by National Govemnrent Ministries and
r liabilities inclLrding perrdirrg bills are disclosecl in the financial stateprepts

9. Pendi
Pending bil
goods or se

cash in the
sense of thr
are finally
year in whi

10
UnLr funds cclnsist of bank balauces in the constituency account and previous year(s)
balauces yet clisbtrrsed by the Board to the coustituency at the beginniug of the financial year
These are available fbr use in the year under review to ftrnd projects approvecl in the

r firrarrcial years collsistent with sec 6(2) arespectrve

l3

nd sec 7 ( 1 ) of NCTCDF Act, 2O 1 5



Ntt TIONAL GO VEI(NMI| N 7. C O NS TI T U L N C I ES D Et4i L O PM IiN T F (/ N D (N G C D tt) -
MALINDI CONSTI'I'UIINCY
Reports and Financinl Statements
For the year ended Junc 30, 2018
SIGNIFICANT ACCOI.IN'I'ING PO I,ICI ES

11. Budget
Tlrc' budget is developed on a corltparable accounting basis (cash L;asis except fbr irrrprest and
deposits, which are acconlrted fbr ol1 al1 accrual basis), the saute accottuts classificatiou basis, and
for the same peliod as the financial statenlellts. The origirral buclget was approved by Parliatrteut on

Jrrrre 2017 for the period lstJuly 2077 to 30th June 2018 as reqr"rired by Law and tl'rere was one
strpplementary adjustutent to the original bLrdget dtrring tlte year. Irrcltrded in the adjtrstutents are
the unutilized fr-urds.

A comparison c'rt the actr"ral pelfbmratrce against the contparable btrdget tbr the firrancial year
urrcler review has been inclr"rded irr the finarrcial statentents.

12. Comparative Figures
Where necessaly, courparative figures fbr tl're previous firrancial year ltave beetr aureuded or
reconfigured to confourr to the requiL'ed changes itt preseutation.

7?,. Subsequent Events
There have been no everrts subsequent to the financial year eud with a sigrrilicant irrrpact on the
firrancial statenrents tbl the year ended 30th June 2018.

1,4. Errors
Material prior period errors shall be corrected retrospectively in the first set of firrancial statenrents
arrthorized for issue after their cliscovery by: i. restating the conrpalative anrounts for prior
pcriod(s) preserrted irr which the error occurred; or ii. If the error occnrued betble the earliest prior
period presented, restating the openirrg balances of assets, liabilities arrd net assets/equity for the
ear'liest prior period presented.

Drrring the year', errors that have been corrected are disclosed utrder uote 14 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a llonlral f'eattrre of corunrerce. Specific irrtbrrrration with regards to
related party trausactions is included in the disclostrre notes.

t+
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GOVERNMENT CONST-IT'UENCTES DIiVEI.OPM I|NT I;UND (NGCDF) -
NSTI'I'UENCY

Financial StatementsRep
For r ended June 30, 2018

TO THE I'INANCIAL STATEMENTS

FROM OTHER GOVERNMENT ENTITIES

2077 -2018

FROM SALE OF ASSETS

1

2

)scl 20t6-20r7D

K.shs Kshs

N F Board

37,905,172 703,562,823A N ) 892963 1

N 36,948,275A ) 892559 2

5,5OO,tltlt-)A N ) 855916 J

II

I I
I

I
TI 80,353,447 103,562,823T L

R(

2077 -2018
Kshs

2076-2017
Kshs

111Receipts f ;ale of Buildings
lt1Receipts f :he Sale of Vehicles and Transport Ecluipnreut

)n1Receipts f ;ale of office ancl general equipnrent

Receipts I .he Sale Plant Machinery and Eqrripnrent

Tr ,l

d
E

t5

ntnltNot

C C

C C

C C

C

C

C



NATI ONA L G O VERNA'L E NT C O N S T I T U E N C I E S D E Vri r- o p M ti N 7. r.- U ND (N GCD F) _MALINDI CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THEFINA AICIAL STA TEA4ENTS k)otttittued)

3. OTHER RECEMS

Interest Received

Rents

Receipts from sale of tencler docuurents
Other Receipts Not Classified Elsewhere (Reversecl cheques)

Total

4. COMPENSATION OT EMPLOYE}]S

Basic wages of contractual errrployees
Basic wages of casrral labour
Personal allowances paid, as part of salary
House allowance
Transport allowatrce
Leave allowance
Gratuity
Other personnel payurents

Total

2017- 2018
Kshs

429,91 5

2076-2077
Kshs

o

o
o
o

o

0

0

429,975 o

20L7-2018
Kshs

3,756,069

o

2

2016-2077
Kshs

2,g7o,065

o

0

0

o

o

329J,6

o

o

o
o

,200I1

4,O2O,OOO

l6
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VERNMI.NT CONST'.ITUTTNCIES DIiVET-OpMtiNT I,-UND (NGCDF) -
NSTITLIIJNCY

I Statements
ded June 30, 2018

FINA NL: IA L STA TEt\4 E NTS (Co t t ti t t u e d )

GOODS AND SERVICES

Expenses

and services

supplies and services

travel arrd srrbsistence

produced assets

supplies aud services

costs

materials and services

general supplies and services

expellses

and infontration supplies & services

20I6-2017
Kshs

3,734,1OO

: 35,000
2O7,OOO

600,o00
0

192,500
1,030,000

0
o
o

1,47 4,5OO

1,329,70O

zo77 -201,8

Kshs

3,51)6,444

143,560
0

0

0

o

o

o

o

0

o

o
- vehicles and other transport

ce - other assets

50,2OO

752,50O

3,650,004 8,?98,9m

0

o

17

NA
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Trai expenses

Office

Other

Total



NATIONAI. GOVERNII,IIiNT'CONST-|7-UENCIES DIiVEI-OI'NIIiNT' I;UND (NGCDF) _
MALINDI CONSTITT ] IiNCY
Reports and Financial Stttements
For the year ended June3
NOTES TO THE FINAN('|,4 1 STATEMENTS (Cott ttttued)

e. TRANSFER TO O1.I IER GOV}]RNM}]NT ENTITIES

Description

Tratrst'ers to Natior rrr I Govelu rnen t elttities
T'ransfers to primaly schools (see attached list)
Transfers to secoucLtry schools (see attached list)
Transt'ers to tertiary irrstitutic'rrrs (see attached list)
Trarrst'ers to healtlr irrstitrrtiorrs (see rrttached list)

TOTAL

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attachecl list)
Bursary - tertiary institutions (see attached list)
Bursary- special schools (see attached list)
Mock & CAT (see attached lisr)

Security projects (.see attachecl list)
Sports projects (see rrttached li.st)

Etrvironment projects (see attached list)
Emergency projects (see attached list)
Roads

Other capitalgrants

Total 27,299,373 45 927

2077 -2078
Kshs

o
1t),656,955
:i3.235,796

o

o

2076-2017
Kshs

o

37,440,0OO

25,200,000
6,000,000

622,291
43,891,951 69,262,297

2077 -2018
Kshs

6,502,O0O

5,579,100
116,O00

0

6,999,343
1,337,93O

0

756,000

0

0

2076- 2077
Kshs

22,142,547
o

0

o
3,000,000
5,264,929
7,997 ,g3l

8,787,785
625,00O

150,000

r8

t



a

1t

NA GOVERN X,I ti N 7' C O N S 7' I'r tr t' N C I ES D Ii Wi L O I'|Vt ri N t' r.- tl N D (N GCD F) -
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Financial Statements
ended June 30, 2018

2017 -2018 2016-2O77
Kshs Kshs

egic plan I,500,000 0
T Hub o 0

]T 0 0

I

1,5OO,OOO o

i

t
il

I

I
I
$
EI
u

FINAN C IA L S TA TEA4 EAITS (Cot t t i t t r rc d)

O}'ASSETS

of Buildin.gs

of Btrildings
of Brrildings

of Vehicles and L)ther Trzursport Eqtripurent
of Vehicles and Other TL'ansport Eqrripnrent
of Househoicl Furniture and Institrrtional

of Office Furnittrre and General Equipnrent
of ICT Eqrripnrent, Software and Other. ICT Assets

of Specialised Plzrnt, Eqrripurent and Machi rlery
tation and Renovation of Plant, Machiuery artd

of Land

of Intarrgible Assets

PAYM}]NTS

kshs

2017 -2018
Ksh.s

2076-2077
Kshs

o

0

o

o
0
0

5,000
0

2?5

o
0
0

2 71 5,000

0

0

0

o

o

0

0

o

0
2,OOO:,600

o
o

l9

Reports
For the
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,.1?50o.o- ? 2?56nn.

9.
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NATIONAL GOVERN\,{IiNT COIVS'TI7'UIINCIIiS DIiI4iI-OI'IVIIiN'r F(JND (NGCDF) _MALINDI CONSTITLT llNC\/
Reports and Financial Statenrents
For the
NOTES (Corttirtuec/)

IOA: BankAccounts (cash book bankbalance)

Name of Account No. & c 2017 -2011\

Account No. (()150262051 g sE)
Narue o1' Accouttt No.

Location 2

Location 3

Other Loca tions

Total

vide cash count certit)'ca tes tbr eaclt

201,6-2017

Account Ntt.

29

Kshs Kshs

3 95

Total
7 9 3 0 9s

t-) 0

0

(')

9 cl

0

0
Nante

lOB: CASH IN HAND

Locatiorr 1

o

(-)

o

0

0

0

o 0

20

ended Junc 30, 2018
TO THE FINANL-L4ISTA TEMEAITS
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G O VE KNJI,I I' N 7- C O NS 7' I T U Ii N C I E S D E I4i L O P M Ii N 7' I; (J N D

Financial Sl irtenrents
ended June 30, 2018

NCY
(NGCDF)

tt
[)ate Imprest

Taken
Ilalance

I
K.shs Kshs Kshs

tI Officer or lttsti tr t tiot t dc1/rrrnr/yy o 0 0

t[.
lIl

FINANC /.1 L STA TEM t,' ATTS (L't'tn si 17 ,,rr11

1 IMPRESTS

or Inslitution

of the list is longcr than I page.J

IPro

1

appropri a te € -ypl it t t a tj o t t s ; t s t t e c. e ssit t),

BROUGT I'l' FORWART)

Amount
Takcn

Ahtount
Surrcndcred

0

1

2017 - 2018
Kshs

2016-20'17
Kshs

0

o

0

o

o

0

o0

Bank

Caslr

2077 -2018
Kshs

7,296,529

L-)

0

201.6-2017

Kshs

32,712,656

o

o

t il tior t s a s t tecessa t,vJsh ort app t'ttpt-t a te e x p l:t r

2t

7,296 52ct 32,712 ,656

MAL

THE

Total

finclude

Suppiier I
Supplier 2
Supplier 3

Name



NATIONAL GOVERNX,II]NT CONST-\7-UI:NCIIiS DIiI4.LOI'NIIiNT'T,-UND (NGCDF) _
MALINDI CONSTITUUNCY
Reports and Financial Statenrents
For the year ended June 30 ,2019
NOTES TO THE FINANCIA L STA TEA4 ENTS (Cotttittued)

14. PRIOR YEAR ADJUSTMENTS

Bank accourrts

Cash in harrd

Imprest

Total

15. OTHER IMPORTANT DISCLOSTJR}]S

15.1: PENDING ACCOUNTS pAyAllt.t (Sce Annex t)

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior management
Middle mallagement
Unionisable entployees
Otlrers (specitl)

15.3: UNUTILIZED ruNDS (See Annex 3)

Compensation of employees
Use of goods and services
Atnounts due to other Goverrrrrrerrt entities (see attacheci list)
Atuourrts dtre to other gratrts arrcl other transters (see
attached list)
Acquisition of assets

Otlrers (s1tecit1)

2017- 2018
Kshs

7,296,529

o

0

20L6-2017
Kshs

32,712 ,656
0

0

7,296,529 32,77 2,656

2017- 2078
IGhs

o

o

o

o

2016-2017
Kshs

o
o
o
o

o o

Kshs Kshs

o

o

0

0

o

o

o

o

Kshs

0

Kshs

o

o

0

0

0

0

0

o

0

o

o

0

I

I

22

o



2016-201,7
I

Kshs

o

I
o

GOVERNMENT CONST'I 7'UI|NCIIiS D EVIi LO PMI'NT ];UND (NGCDF) _
CY

Financial Statements
ended June 3 2018

FINANCIAL STA TEtu{EAtTS (Cott tit t u ecl)

account balances (See Anncx 5)

zo17 - 2078
Kshs

account Balances (see attached list) 0

o

_)

1

NA

Reports
For the
NOTES THE



NATIONAL GOVERNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30 ,2014 (Kshs'000)

)

4

6

ANNEX i - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Su:- : li,. r cf Goods or Ser,"'iccs

Sub-Total
Construction of civil works

Sub-Total

r0
11

rand Total

of
7

Original
Anrount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance

201.6

Outstanding
Balance

2074
Comments

a b c d=a-c
Construction of buildings
1

2

J

8
9

Sub-Total

lqpply of services

12

Sub-Total

24

I



NATIONAL GOVERNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30 ,2014 (Kshs'000)

ANNEX 2 . ANALYSIS OF PENDING STAFF PAYABI,

Name of Staff Job Group H:ffl l.;''#*, l;:i{#:
Outstan<lng

Balance
2016

Outstand.ing
Balance

2014
Comments

a b c d=a-c

1

2
oJ

Sub-Total
I

6.

Sub-Total
Unionisable Em
7

8
9

Sub-Total
Others
10
11

72

Sub-Total

Grand Total

4

5

25

Senior Management



NATIONAL G0VERNMENT ENTITY - (lndiccrte actual nctma of the entitl)
Reports antl Financial Statements
For the yelr ended June 30 ,2014 (Kshs'000)

ANNEX 3 _ UNUTILIZED FUNDS

Name
Brief

Transaction
Description

Outstanding
Balance
2017 / t8

Outstanding
Balance
2016/ 17

tion of em
Use of & seryrces I E2,759 0

ts duc to entities 25,5O7,413 23,5O4,994

Sub-Total

28,252,932
duc to grants and other

15,889,669

Sub-Total
Sub-Total

O n ssets

.s.1 1,379 2,O53,624

Sub-1'otal

Grand Total 54,7841482 41,449,275

Comments

26

Others , spcc i / 1 ) Commiftee expenses
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L GOVERNMENT ENTI'I'Y - (inclic'ate actual nume of the entitl)

d Financial Statements
r cnded June 30, 2018 '000)

SUMMARY OF FIXED ASST]T RF]GIS'IER

rA4C BANK BALANCES AS AT 30rH JUNE 2Ol8

Rep
For

llistorical
cost(kshs)
20L6lt7

Historical
cost(kshs)

2017 tr&
)cscription

5,000,000.00

18,000,000.00

5,000.000.000

18,000.000.00

sset class

and structures
of bui

5,225,000.006,9_s0.000.00r4otol Vehicle and other Transport

}trripment
2,821,097.00, furnitule and fittinlllcre

974,327.00.CT equipment, Software and other ICT
Assets

22,750,000.00

2,821.097.00
974.327 -00

22,7s0 0!9 !9_
aSSetSFleritage and cultural

46,946,708.0056,495,424.00
ble assets

i'o(rrI
rrtiut

Bank
Balance

2076/ 17

'::' Bank
Ilalattce

201,7 / 78

Total

2l

NATION

ANNEX 4

ANNEX 4

number

Kshs

and

BankPMC



NATIONAL COVERNMENT ENTITY - (indit'ote actual nutTte of the entity)

Reports anrl l,'inancial Statements
For the yea r crrrled June 30, 2018 (Kshs'000)

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDA'|IONS

The followin.g is tlte sumtrtary of issues raised by the external atrditor
that were plo\/i(le(t to the auditor. We have ttotttitrated focal persons
shown belorv rvitlt the associated tinte frattte within which we

Man

28

,i

,

amei

, and manageurettt
to resolve the virriotrs as

the issues to be

(?1tt
date
whet
you

ts expect
the
issue
to be

esolved
rtus:

Yot

il

l

I

I

I

t

Issue ,/ Olr.scrvalions from
Auditor

Referen
ce No.
on the
externa
I audit
Report


