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2 PROJECT INFORMATION AND OVBRALL P lllll'OltM r\NCIi

2.1 Name and registered office

Name:

Project

The project's official name is Second Kcnya Informal Settlen.rents Improverncnt

Objective: The key objective of the project is to improve access to basic scrvices and tenure

security of residents in participating urban informal scttlements and strengthen institutional

capacity for slum upgrading in Kenya.

Address: The project headquarters oftlce is located in Nair.obi County, Kenya

The address ofits registered office is

Ardhi House,

I st Ngong Avenue,

Nairobi

Contacts:

The following are the project contacts:

P. O. Box 30119, 00100

Nairobi

Website : www.housingandurban. go. ke

lll
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l)lto.l li( "1' l N l,'O ItN'Ir\.I'l O N,\N l) OV li llA L L P lilll,'OIINIANC Ii ((bntinued)

2.2 I)r'o.jcct Inlirrnralion

2.3 l'roject Ovcrvicrv

l)ro.jcct Start [)atc: The project start date is 15.02.2021

l)nrjcct Iintl l)lte:

l'}ro.jcct NI:rnagcr The project manager is Mr. George Arwa

I'roject Sponsor: The project sponsor is IDA, AFD and GoK

[.ine Ministry/State
l)cpartnrtnt ol' thc pro icct

-l'he project is under the supervision ofthe State

I)epartment 1br Housing and Urban Development

Pro.ject number P 167814,

Stlategic goals ol'the projcct The strategic goals of the project are as follows:
(i) Integrated settlement upgrading
(ii) Socio-economicinclusionplanning
(iii) Institutional capacity development for
slum upgrading

Achievement of strategic
goals

1'he project management aims to achieve the goals
througl.r the following means:

(i) Integrated settlement upgrading
(ii) Socio-economic inclusion planning

Institutional capacity development for slum
upgrading

Other important background
inlirrmation of the pro.iect

'l'he inli'astructure upgrading component of the project is
devolved to 23 counties

Arcas that the pr()jL'ct was

lbrmed to intervene

'l'he project was formed to intervene in the following
problcrns:

(i) lack ol'security ol'tenure
(ii) lack ofphysical infrastructure e.g. roads, foot

paths, lighting, water, sewer and waste disposal

I)rtr.icct rlurat ion The project started on l5th February 2021 and is expected
to run until 31't July 2025 for IDA funds and December
2028 lbr AFD funds

t\

fhe project end date is l5 12 2028
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PROJECT INFORMATIoN AND OVBRALL pEITFOIIMANCB (continuett)

2.4 Bankers

The following are the bankers for the project

Designated account Central Bank of Kenya
Account No. 1000487569
Account No. 1000487698
AccountNo. 1000497203
Account No. 1000660783
AccountNo. 1000660791

Project Account Cooperative Bank of Kenya, Upper Hill Branch
Account No. 0l l4l I 64136100
Account No. 0l 141 164165900
Account No. 01 141 1641 65800

2.5 IndependentAuditors

The project is audited by the Auditor Gencral

2.6

Auditor General
Office of the Auditor General
Anniversary Towcrs, University Way
P.O. Box 30084
Nairobi

Roles and Responsibilities

George Arwa Project Coordinator
SDS Physical Planning

MA Environmental
Management Bsc Land
Survey BA Urban
I'larrnin ISK, AAK

Overall prograrnme
coordination.

Stella Gitimu Deputy Coordinator and
Head of Cornponent 4
DD glum Upgrading

MBA, BA Land
Economics ISK

Manage componcnt 4
activities and overall
coordination.

Celestine Wanjala Head of Componer.rt l.l
Princi al Carto ril her

MA Planning, B-Tech
Geoinformation, ISK , KIP

Manage componcnt
1.1 activities

Zenah Kurui Head of Component 2

AD Slum Upgrading
Msc Project Mgt, BA
Urban and Regional
Planling, KIP

Manage comp 2
activities

Elias Ragalo Head of Component 3

DD Slum U adin
M A Environmental Mgt
and Plannin

Manage comp 3
activities

Martha Namusonge Msc Project Mgt, B/land
scil Arch, AAK, PMP

Manage component
L2 activities

Wagura Theuri Project Accountant
AD SUD

MA, BA (Econ),ICPA(K) Financial Managerncnt

ilDt $e;'rpltlitirlrtrorr l{csporrrihilitilr

Head of Component 1.2
AD Estates



S t t' o t t tl Ii a n.t' u I tt lb r n t o I Sall I utt c trt.t I tn p rovc nre tt t Pntj ccl
.,lttttrtul liaporl urttl liittottt'ittl Slulenrcnls.for thclintncittl 1'cn, uuUtr r,tne 30,2024

2.7 Funding summary

The Project is tbr duration o1'seven years tiom 2021 to 2028 with an approved budget of Euros 190.32M

equivalent to Kshs 26,375,200,000 as highlighted in the table below:

Belorv is thc lunding summary

.\. Sourct' ol' l;tttttls

(i) (i rarr t

0 4,450,000 623,000,000623,000,000 0[iuropean [J nion 4,"150,(xx)

( ii) Loan

69,356,7 t5 9,477 ,t t7 ,3e t5 8,03 3,2 85 8,351,482,609
127,390,000 t7,814,600,000II)A

6,252,544,t05105,000.00 47,45 5,895.50 44,695,000(,,-.] ( X),0(X),(XX)
i\lrl)

45,000,000

( iii) Counterpart
funds

10,602,299 1,272,275,8372,877,701 345,324,163I 3,480,000 1,617,600,000Governlrent of
Kenya

8,750,262,668 r 29, l0{,0 t 4 17,624,937,33226,375,100,000 6t,2I5,9tt6l9(1,32(),000'l otaI

vl
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PRO.IECT INFORMATION AND OVEIIALL PERFORMANCE (Continucd)

B. Annlication of Funds

(i) Crant

European Union

(ii) Loan

IDA
58,033,285 8,357,482,609 54,063,509 7,788,645.923 3,969,77 6 568,83 6,687

AFD
305,000 47,455,896 96,5 3 9 15,020,7s4 208.46 r 32,435,142

(iii) Counterpart
funds

Govemment ol Kenva
2,877,701 345,324,163 I,802,879 233,881,403 1,074,822 I I1,442,7 60

Total
61,215,986 8,150,262,66t) 55,,962,927 11.,037,548,0fr0 5,253,059 712,714,588

I

vu

I
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l' ltO,l li(l'f I N FO ItN{A't' I ON AN D OVIIIIALL PEIiFOItMANC E (Continued)

2.8 Summary of Overall Project Performance:

i) Buclget performance against actual amounts for current year and for cumulative to-date,

Duling tl.re year under review, the Project received KShs 6,115,715,136 and incurred expenditure of
KShs 5,865,137,273.'Ihe cun.rulative receipts and cxpenditures are Kshs. 8,750,262,668 and Kshs.

8,037,548,08 I respectively.

llcccipts & I'aynrcnts Utilization

Ilevenuc Ulilisatiott Bur Gruplr
7,000,000,000

6,000,000,000

s,000,000,000

4,000,000,000

3,000,000,000

2,000,000,000

1,000,000,000

6,200,000, 390,974

r Final Budget

200, 000,00Q5s, f24,L62
Ei 

--*.--.-..-.-r"
Proceeds from Domestic Receipts from

and Foreign Grants Government of Kenya

Miscellaneous receipts

l'rr1,111g 111 [ ] t i I i zol ion l]ur () ruplt

4,498,

Receipts ln Kshs Mllllon

I

I Actualon
Co mparable
Basis

Loan fmm External

Development Pa rtners

5,000,0o0p00

4,00o,ooo,0oo

3,000,000,000

2,000,000,000

1,000,000,000

4,500,0oo,000
u"flSyments

in Kshs Million r Final Bud get

1,600,000,000

?64,9t6,
300,000,000
...5Xtr ,.__._._.,

Co mpensation of Use of good s and

employees serv ices

i'onu'
Other Grants and Social Sec urity
Other Payments B€nef its

Acqu isition o f
No n-fin an cial

Assets

Tra nsfers to
Other

Government
Entities

vlll
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Under Component 4, Program Management, there was continuous support in key areas as environn.rcntal ancl
social safeguards and monitoring and evaluation. NPCT continuously camied out consultativc erlgagcnrents
with project stakeholders under various thematic areas. The key stakeholders engagecl wcre County teams ancl
the community through the Settlement Executive Comrnittees (SEC) ancl Grievance ltecl.css Comntittecs
(GRC).

lx

iD Physical progress based on outputs, outcomes and impacts since project commenccment,
During the reporting period, KISIP 2 made significant milestones in irnplementalion of project activitics.
Under the component 1.1 Land Tenure Regularization, the key achievements during the y"ai urder reviov
include; finalization of ground survey and beaconing and published the Notices foi complcrion Ibr Local
Physical & Land Use Development Plans for all settlements under the initial four contracts; Participated in
various stakeholders' engagement workshops for the presentation of the Draft Local physicat & I-and Use
Development Plans & final lists of beneficiaries in Tana River, Kilifi, Taita Tavcta, Kiambu, Makucni.
Machakos, Homa Bay, Trans Nzoia, Bungoma, West Pokot, and Tharaka Nithi counties; participated in the
presentations of the socio-economic survey findings to the counties and communities; Obtained approval of
30No. Local Physical &Land Use Development Plans. In addition, (13No.) settlements survcy plans fbr in
West Pokot, Homa Bay, Machakos, Makueni, Tharaka Nithi and Taita Taveta were submitted to the Director
of Survey; A Land Information System (LIS) was also formed for all these settlements. As part of next steps,
the project canied out Assessment and verification of the next batch of settlements (phasc IIB & IIC
respectively) in Kwale, Tana River, Nakuru, Marsabit, Laikipia, Wajir, Kisii, Uasin Gishu, Turkana, Baringo,
Machakos, Embu, Nyeri, Kirinyaga counties;

Under component 1.2 Infrastructure Upgrading, preparation of Inliastructure Upgrading plar.rs, Dctailed
Engineering Designs and Procurement Documents of Infrastructure Improvement Works in all selectcd
Informal Settlements was completed; the designs led to procurement by county governments of upgrading
works valued at combined cost of Kshs l5 Billion across all the 23 implementing counties. The contracts are
at various stages of implementation. In addition, implementation of City-Wide Inclusivc Sanitation (CWIS)
in Malindi - Several consultative meetings between the County, NPCT, MAWASCO, WI] ancl WASI) wcre
held to discuss the progress by MAWASCO and proposal on additional 100 toilets fiom an initial 100 toilcts.

Under Component 2, Social Economic Inclusion, submission of Conrmunity Development plans including
sub-action namely Socio-Economic Inclusion Plans; Community Investment Plan; and Solid Waste
Management for Nairobi and Nakuru Counties (8No. Settlements) and Kisumu and Kakamega Counties
(llNo' settlements) was done. These Community Development Plans will be implemented in phases. For
Kilifi, the process to procure an operator to assist in implementation began and the technical and financial
proposals by the bidders were received on l8th June,2024. Field visits were unclcrtaken in countics intended
to benefit from Labour-lntensive Community Works (LICW) to veriff and prioritize the proposed activities.
These include l2No. counties namely: Nairobi, Meru, Uasin Gishu, Elgeyo Marakwct, Nyandarua, Mombasa,
Trans Nzoia, Nakuru, Tharaka Nithi, Migori and Nyamira.

In Component 3, Institutional Capacity Developrnent for Slurn Upgrading, thc final Slum Upgracling and
Prevention Strategy for was developed and submitted for approval by the Accounting Ofliccr ana aaoption Uy
the Cabinet Secretary.



Sacotttl Kanyo I r(itrnml Settlatnents lntpntvcmenl Projccl
Attrrtrul llcport orttl l:ittuttciul Slulements./br lhe Jinancial year ended June 30, 2024

iii) Absor;rtion ratc lirr cach year sincc contntcnccment of thc project

The project is on the third year ol'the implementation period, absorption rate has been low but expected to
pick up in the FY 202412025 as the bulk of procurement for the civil works is completed and mobilization
stane(1.

ir,) I nr plenrentirtion challcngrs antl recomnrended rvay lbnvartl

NPCI'I'engaged the council of Govemors on the need of
first-tracking approval as per the agreed timelines.

'l'he l)ro.iec1 has embarked on training ol'the various key
stall'.s wl.ro provide technical support to the project in the
countics.

Slow statutory approval ol'
l.P&LLJDPs by County Assemblies

Inltle tlrlte ('or.ulty conruritrttcttt ttt

supl)ort I)r'o jcct ucti'"'ilics dellying
constrltirrtts' irctiotrs.

Sensitize the counties on the need to maintain a
dedicated project team throughout project
irnplementation.
Continuous sensitization and training of CPCTsa

Changes in ('l'}Cl'l's conrpositiorr
causcd gaps ancl clislul-rtiorts in Ilow
trl' inlirrrttatiotr thcrchy cirtrsing
clelays on leedback liorn (ll)('-[ to

NI'('l
Avoid delays in preparation and approval of environmental
and social safeguard requirements for commencement of
Works.
'fhe counties must provide sufficient budget to cover the

cost ol RAP

l)e lays in implcrncntation ol'liAl']

The County Govemment Additional Allocation bill needs

to be assented to early enough in the financial year to avoid
the counties facing cash crunch for most of the year.

x

( h:rIlt rt ('\

Funds llow process delaying
disbursable amounts to counties
posing cash flow challenges fbr the

works contract.

t
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2.9 Summary of Project Compliance:

The Program has ensured that all its activities carricd out are within the laws of the Republic of

Kenya and that all regulations and procedures have been followed. Among the regulations include

the Environmental and Social Impact Assessment (ESIA) for which authority was issued for the

implementation of the project. In cases of inconsistency between the GOK Regulations and those

ofthe donors, the latter have been applied.

xl
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.1. S]'ATIIMEN'I' oII PEIIFOITMANCE A(;AINS'I- PROJECT'S PREDETERMINEI)

otl.ilicTt\/Es

I ntroduction

Sccrion 8l (2) (l) ot' thc l'ublic lrinance Management Act, 2012 requires that, at the end oI each

llnancial year, the Accounting Olficer when preparing linancial statements of each National
( iovcrnnrent cntity in accordance with the stanclards and lbrmats prescribed by the Public Sector

.,'\ccounling Stanclards Board includes a statemcnt o[' the national govemment entity's perlbrmance

agu irr st pledctcnnined ohjcctives.

I'he key development objectives ofthe project are to:

L To improve access to basic infrastructure services for residents in participating urban informal

settlements

2. To improve tenure security olresidents in participating urban informal

3. To slrengthen institutional capacity lbr slun.r upgrading in Kenya.

l'rogress un irttitinnretrt ol' Stratcgic tlcvel<lpnrent objcctivcs

Itrrr cct
lnll'astructure
rrpgratling

'lcntrle

security
enhancenrcnl

I)erlirrnrancelntlicatorOu tconr c

An estimated
309,743 no of
people benefiting
from 22
tloodlights and
1400 street lights
installed in 21

informal
settlements across
5 counties.

People provided with
improved urban living
conditions under the
project, by gender

Improved access

within urban areas

to improved
infrastructure
services

5,950 no of
people liom 30
settlements spread

across 9 counties
set to receive titles
after 30

LP&LUDPs were
approved and 30
RIMs amended

I)eople benefiting lrorn
enhanced security of
tenure under the
project, by gender

To improve access to
basic services

'I o im1'r'ove te nure
security o l' re sitlcnts
in lulticipating urban
in lil'r-uul
scltlenrents

O h.jcc t iv c

Enhanced
ownership ol' land
to pave rvay fbr
infrastructure and
housing
development

\lt
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Develop
National and
County
specific slum
upgrading
policies

To strengthen
institutional capacity
for slum upgrading in
Kenya.

Improved access
to drainage
infrastructure
within settlements

No. of counties where
upcoming County
Integrated
Development Plans
include slurn
upgrading strategies
developcd under the
project

The national slum
upgrading strategy
was developed
and 20 no of
county specific
upgrading
strategies in the
process of
dcveloprnent.

xlll
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.1. liNVlItONN'lliN'l'r\L ANl) StlS'l'AINAI|lLl'l'Y ltEPOl{TING

KISIP 2 cxists tt'r translorm lives. 'l-his is our purpose; the driving lbrce behind everything we do. It's
rvhat guides us to deliver our strategy, which is lbunded on three pillars: putting the customer/Citizen
lrrst, delivering relcvant goods and services, and improving operational excellence. Below is a brief
highlight ol'our achievements in each pillar:

(i) Sustainrbility stratcgy and profilc
KISII' is being implenrented in the l'astest grolving urban areas in Kenya which have witnessed
increased nunrber of people living and working in intbrmal settlements. The five major urban areas per
population and contribution to thc GDP are: Nairobi, Mombasa, Kisumu, Eldoret and Nakuru.
Mombasa works were completed and handed ovcr by H.E President on 5th January 2017. Works in the
(lounties ol'Nairobi, Nakuru, Kcricho, Kisumu, Machakos, Ilmbu, Kitui have been cornpleted. As ir

result oIKISIP, 1,389,980 people are currcntly benetitting liom KISIP interventions, of which 694,,990

are t'emalcs. 'fhe urban transition is well under way in Kenya and urbanization is projected to continue
to grow at a rapid pace. Devolution will further spcecl up the rate ol urbanization tbr the country. Due to
the grou4h and entrenchment of devolution, the urban areas of Nakuru and Eldoret are cunently being
prepared to assumc city status, which rvill increase Kenyan cities tiom three to five: Nairobi, Mombasa,
Kisurnu, Nakuru and Elclolet. KISIP has intervened in all the major five urban areas and hence

supporting cl'lirrts aimed at sustainable urbanization. The urban transition in Kenya will play an

important lole in detern.rining the country 's growth prospects and social stability. KISIP was

litrmulatecl to bridge and contribute to improving the living conditions of people living in informal
sctllements in Kenya and make urban areas more liveable.

( ii) Ilnvironmental performancc
'l'he projcct developed anci irnplemcnts an ell'ective Environmental and Social Management
l.'ramework. 'l'his has lacilitatecl rcsettlement ol'project allected persons including resettlement of
stnrctures antl businesscs. C<lnrpliance with the environrnental policies and concems are addressed

through environmental irnpact asscssments (l'llAs), which lurther have the provisions for an effective
Irrtvironmental Management Plans (EMP) to ensurc sustainability of the KISIP projects. Additionally,
ruutlcl the l.abour-lntensive Cash lbr Work activities, lurther sal'eguard protocols were developed lbr
the inrytlcmcntation ol the LICW/DI'W programme. These have continued to be used even under the

GoK llnancing ol'the digital public works olthe programme.

( iii) llmplol'cc rvclfare
I)rojects in.rplcmented adhered to the provisions ol'the Occupational Safety and Health Act of 2007,
(OSI tA) ancl have entbrced thc same in construction and office environments in collaboration with the

rclevant agencies. Conlractors are instructed to adhere to its provisions and also show evidence of
complianoe with tlic same.

'fhe Public Service Commission (l'}SC) is in charge of hiring stalf on behalf of MDA's. All staff are

appraised on a yearly basis. Training is given especially for courses required for promotion or career

pnrgression.

\l\

\
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a) Responsible Supply chain and supplier relations-
The State Department proactively engaged stakeholders to ensure vital flow of infbrmatior.r rcgarding
payments. This ensures that accountability and transparency in procuremcnt of goods and serviccs is
maintained between the involved parties. Upon completion of a project, thc dcparlrnent ensures tirncly
issuance of the completion certificate.

b) Responsible ethical practice.
The State department ensured fair competition among the bidders while issuing the tenders. The
bidders are evaluated on set guidelines and given equal opportunity
The State Department for Housing and Urban Development has a Comuption Prevention Cornmittee
in place whose functions amongst others include:

' Setting priorities in the prevention of corruption within thc state Department
. Planning and coordinating corruption prcvention strategies
. Integrating all corruption prevention initiatives in the State Dcpartment
' Receiving and reviewing reports on corruption reports made by staff and other stakeholdcrs.
Evidence of concrete measures taken must be made available and relerrals to other agencies
well documented.

' spearheading corruption prevention campaigns within the state Departments
' Monitoring and evaluating the impact of conuption prevention campaigns within thc Statc
Department

c) Regulatory impact assessment
The project has a robust safeguard mechanism to safeguard citizen and stakeholder's rights. A manual
was developed in consultation with the participating county govcmments and the lenders.
Dissemination of the manual has been done across participating counties for implementation.

(v) CommunityEngagements

The communities were greatly involved throughout the year through the Settlement Exccutive
Committees (SECs) in resolving various issues pertaining to operationalization of bio digesters in
Nairobi and Naivasha; participation in planning and survey activities of RAP implementation and
infrastructure development.

x\/

The State Departrnent conducted training projections at the beginning ofevery financial year to guide
the Human resource department in nominating and selecting officers for training. Additionally, duc to
the dynamic nature of the economy the department undertook steps to proactively engage stalf in
training to ensure their skills conforms to the current needs. Staff perfonnance appraisal is done
annually to ensure that productivity meets the required standards upon which ernployec with exernplary
performance are given priority for promotions.

(iv) Market place practices-
The organisation should outline its efforts to:



Secotttl lictt.yu InJbrnrul Setllemcttls Intprovemenl Pntject
..ltrtttttrl llcporl und Firtuttciul Stutenenls for lhe linunciul ),eur ended Jttne 30, 2024

5. S'IATBMENT OF PR0.IIICT MANAGEMEN'I' RESPONSIBILITIES

'l'he l)rincipal Secretary lilr thc State Department 1or I Iousing and Urban Development and the Project

Coorclinakrr ktr Second lnlbrnral Settlernents Improvenrent Project are responsible lbr the preparation and

prcsentatit'ut of the Project's Ilnancial statements, which give a true and fair view of the state of affairs of the

Projcct I'or thc llnancial year encled on June 30,2024.

T'his rcsponsibility includes (i) Ir4aintaining adcquatc llnancial managelnent arrangement and ensuring that

thcsc contiuue to be ell'ectivc throughoil the reporting period; (ii) Maintaining proper accounting records,

which clisclose with reasor.rable accuracy at any time the llnancial position of the project; (iii) Designing,

inrplentcnting ancl nraintaining internal controls rclevant to the preparation and fair presentation of the

Iinancial statement, and ensuring that tl.rey arc liec l}om material misstatements, whether due to error or

ti'auil;(iv) sal'eguarding the assets of the project; (v) Selecting and applying appropriate accounting policies;

ancl (vi) Making accountiug cstimates that are reasonable in the circumstances.

'lhc l,rincipal Secretary lirl thc Statc Dcpartnlcnt lor Housing and Urban Development and the I)roject
('oorrlinatol lirr Second Kenya Inlirrrnal Settlement Irnprovements Project accept responsibility for the Project's

llnlncirrl statclltents, rvhich have bcen prepared on thc (lash Basis Method of F-inancial Reporting, using

irl.rploplirrle accounting ltolicies in accorclance with lnternational Public Sector Accotttrting Standards.

lhe Principal Secretary lbr the State Department lbr Ilousing and Urban Development and the Project

Coordinabr are of the opinion that the Project's llnancial statements give a true and lair view of the state ot

Projcct's transactions during the linancial year/period ended June 30, 2024, and of the Project's flnancial

position as at that date. The Principal Secretary for the State Department for Housing and Urban Development

and thc l)rojcct Coordinator liulher confirm the completeness of the accounting records maintained for the

Project, rvhich have been relied upon in the preparation ol' the Project financial statements as well as the

adequacy ol'the systems ol'internal linancial control.

1'he l)rincipal Secretary fbr the State Department fbr Housing and Urban Development and the Project

Cloordinator conlim that the l)roject has complied fully with applicable Govemment Regulations and the terms

ol'extenral linancing covenitnts, and that Project funds received during the l-rnancial year under audit were used

lbr the eligible purposes lbr which they were intended and were properly accounted for.

,\pprovaI ol' the Project linancilI stittcments

l'hc l)ro.jcct lrnancial slatelnents were approvcd by tlre ['rincipal Secretary for the State Department for Housing

c l)roiect Coordinator lbr Second Intbrmal Settlement Improvements Project on

l0l4 lrrd signed by thcrrt.
rrrrrl I r'burr l)cvelonntent attrl th

2-tr} tfeeb,fibsr ,

1

l'rincipal Secrctaly
Narnc: (llrurlcs Nl. llinga, (lllS Cr\(SA)

l)ro jcct Coordinator
Nanrc: (ieorge Arw:r

Project Accounlant
Nanrc: Wagura Thcuri
ICPAK No: 130.17

t

x \/l



REPUBLIC OF KENYA

ephone; +254-(20) 3214ooo
ail: info@oagkenya.go.ke

ebsite:www.oagkenya.go.ke

OFFICE OF THE AUDITOR-GENERAL
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REPORT OF THE AUDITOR-GENERAL ON SECOND KENYA INFORMAL
SETTLEMENTS TMPROVEMENT PROJECT (!DA CREDTT NO.6759-KE) FOR THE
YEAR ENDED 30 JUNE,2024- STATE DEPARTMENT FOR HOUSING AND URBAN
DEVELOPMENT

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable reporting framework.
The Report on Financial Statements should be read together with the Report on
Lawfulness and Effectiveness in the Use of Public Resources and the Report on
Effectiveness of lnternal Controls, Risk Management and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012 and the Public Audit Act, 2015. The three parts of the report when
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Second Kenya lnformal
Settlements lmprovement Project set out on pages 1 to 33, which comprise the statement

Report of the Auditor-Cenerol on Second Kenya Informal Setiements lmprovemen! Project (lDA Credit No.6759-KE)

for the year ended 30 June, 2024 - State Departmentfor Housing and Urban Development

Gffi HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI



o
of financial assets and liabilities as at 30 June,2024 and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Second Kenya lnformal Settlements lmprovement Project as at 30 June,2024
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Financing Agreement No. 6759-KE
between Republic of Kenya and lnternational Development Association (lDA).

ln addition, the specialaccount statement presents fairly, the specialaccount transactions
and the ending balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Second Kenya lnformal Settlements
lmprovement Project Management in accordance with ISSAI 130 on the Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information set out on page iii to xvi which
comprise of Project information and Overall Performance, Statement of Performance
Against Predetermined Objectives. Environmental and Sustainability Reporting, and
Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Project's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

Report ofthe Auditor-General on Second Kenya lnformal Settlements Improvement Project (lDA Credit No.6759-KE)

for the year ended 30 June, 2024 - State Departmentlor Housing and Urban Development
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter on the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources, I confirm that, nothing else has come to my
attention to cause me to believe that public resources have not been applied laMully and
in an effective way.

Basis for Conclusion

Failure to Transfer Funds to Project Special Purpose Account

The statement of receipts and payments and Note 9 to the financial statements reflects a

balance of Kshs.4,498,671,470 in respect of Transfers to Other Government Entities. The
funds were transferred to County Governments and was confirmed to have been received
in the County Governments County Revenue Accounts. However, it was noted that five
(5) County Governments did not transfer funds amounting to Kshs.427,373,055 to the
County Special Purpose Accounts.

ln the circumstances, Management was in breach of the Project Appraisal Document
Annex 5 on detailed financial management Arrangement number 8 of the Financing
Agreement which requires each County to open a project specific Special Purpose
Account (SPA)from which all project payments will be made.

The audit was conducted in accordance with the ISSAI 3000 and ISSAI 4000. The
standards requires that I comply with ethical requirements and plan and perform the audit
to obtain assurance about whether the activities, financial transactions and information
reflected in the financial statements comply in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on Second Kenya Informal Settlements lmprovement Projecl (lDA Credit No.6759-KE)

for the yeor ended 30 June, 2024 - State Deparlmentfor Housing and Urban Developmenl
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Agency (lDA), I report based on my audit, that.

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

I

t The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the applicable basis of accounting unless Management is
aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require

Report of the Auditor-General on Second Kenya lnformal Settlements lmprovement Project (lDA Credit No.6759-KE)
for the year ended 30 June, 2024 - State Department for Housing and Urban Development
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that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaokenva qo.ke/auditor-qenerals-

responsibilities-for-audiU. Th is description forms part of my auditor's report

FCPA CBS
AUDITOR-GENERAL

Nairobi

14 November,2O24
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Second Kenya Infurmal Settlements Improvement Project
Annual Report ond Financial Statemenls for the financial year ended June J0, 2024

7. STATEMENT OF RECEIPTS AND PAYMENTS FOR THI YEAR ENDtrD 3O'TI.I .ILINI] 2024

The accounting policies and explanatory notes to these financial statements are an intcglal part of thc financial statements

Principal Secretary

Name: Charles M. Hinga, CBS, CA(SA)
Project Coordinator
Name: George Arwa

Project Accountant
Nante: Wagura Theuri
ICPAI( I\Ienrber No: 13047

I(Shs
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( llll,rtlirlir r, ln-
rl rt, llr'r|t

I olit I

t.'

I(S hs I(Shs

,l

t,

r1l

1..

cs 11:.31 111i11rr)

: r|:.i

I(Slrs
ITECEIPTS
Transfer llom
Government entities
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3
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Second Kenya Informal Settlements Improvement Project
Annual Report and Finuncial statementsfor theJinanciol ygflv ended June 30,2024

8. STATEMENT OI.. FINANCIAI, ASSETS AND LIABILITII,S AS AI.3OT[I JUNE 202.I

F'INANCIAL ASSI,'I'S

Cash and Cash Equivalents il '7 t2,7 t4,51t7 462,t36.724
Irrr rests and Advances t2
Total Financial Assets (A) 7t2,714.587 _462.136.724

FINANCIAL LIAT}I LITIES
Third party Deposits and Retention l3
Total Financial Liabilities

A-tiNct Financial Asscts ,162,136,721

l{lrl'ltllSI,lNTI,lD l}\'
Fund balance b/fwd l4 462,136,724 125,458,816
Prior year adjustments l5
Surplus/(Deficit) for the year 250,577,863 336,677,908
NET I.'INANCIAL I'OSITION 712,714.587

The accounting policies and explanatory notcs to these fina
financial statements. The financial statements werc approved on

rrcial statcnrcnts lirrrrr an itrlegral part oI' lhc
2024 and signed by

M"-
Name: Charles M. [Iinga, CBS, CA(SA)
Principal Secretary

Namc: ()eorgc Arwa
Pro.ie ct Coortlinalor

N:rme: Wagura 'l'hcuri
I'ro.iect Accountant
ICPAK Menrber No.I3047

l:r) ltr1l't '

lr\ls

t,lat'

(u)

112,114,587

162.136.724
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IO. STATEMENT OF'COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE

YEAR ENDED 3OTH JUNE 2024

these
Note: The significant budget utilisation/performance differences in the last column are explained in Annex 2 to
financial statements.

Principal Secretary
Date

P ect Coordinatot' Project Accountant
Date
ICPAK Member No: 13049

4

Receipts

Transfer from
Govemment entities 200,000,000 200,000,000 155,324,162 44,675,838 78%

5,270,000,000 930,000,000 6,300,000,000 5,960,390,914 339,609,027 95%

Total Receipts s,470,000,000 930,000,000 6,s00,000,000 6,115,715,136 384,234,86.r 940A
Payments

Compensation of
:mployees

096
Purchase ofgoods and
servtces 280,000,000 280,000,000 259,689,836 20,3 10, 165 93%
Social security benefi ts

0%
Acquisition of non-
financial assets I,920,000,000 (300,000,000) t,620,000,000 t,106,77 5,968 s13,224,032 68%
Transfers to other

overnment entities 3,270,000,000 1,230,000,000 4,600,000,000 4 ,498 ,67 1 ,47 0 I 0 r ,328,530 98%
Other grants and
transfers 0%
Total Payments 5,470,000,000 e30,000,000 5,865,137,273 634,862,727 9OYo

Surplus or Deficit 250,577,863

Second Kenya Informal Settlements In provement project
Annual Report and Financial statementsfor theJinancial yeor ended June 30, 2024
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Proceeds from domestic
and foreign grants

Proceeds from
borrowings

Miscellaneous receipts
00A

6,500,000,000



Second Kenyt Itrfornml Selllernents Intprovemenl Proiecl
Annuul lleport und Financiol Statementsfor theJinancial year ended June 30' 2024

I I. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

below

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting

uncler the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy

note below. This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the fbrm of presentation prescribed by the PSASB.

b) Reporting entity
The financial statements are for the Second Kenya Informal Settlement Improvement Project under

National Government of Kenya. The financial statements encompass the reporting entity Second

Kenya Informal Settlement Iniprovement Project as required by Section 81/ Section 164 of the PFM

Act,2012.

c) Reporting currency
The financial statements are presented in Kenya Shillings (KShs), which is the frrnctional and

reporling currency ofthe Project and all values are rounded to the nearest Kenya Shilling.

d) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the related cash

is received.

i) Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and the receiving entity is

notified.

iD External Assistance
External assistance is received through grants and loans from multilateral and bilateral development

partners.

iiD Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are recognized in the financial statements the time associated

cash is received

5

The accounting policies adopted have been consistently applied to all the years presented.



Significant Accounting l'olicies (Continucd)

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is rcceivcd. Cash is
considered as received when a payment advice is received by the recipient entity or by the bencliciary.
In the case of a granVdonation in kind, such grants are recorded upon receipt of the grant itern and its
value determined. The transaction date is the value date indicated on the payment advice.

v) Proceeds from borrorving

Borrowing includes external loans acquired by the Project or any other debt the Project may takc on
will be treated on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn cxternal assistance

These are loans and grants at reporting date as specificd in a binding agreement and relatc to funcling
for the Project currently under development where conditions have been satisfied or their ongoing
satisfaction is highly likely and the project is anticipated to continue to completion. The funding
summary analyzes the Project's undrawn external assistance.

The Project recognises all payments when thc event occurs, and the related cash has actually been paid
out by the Project.

Goods and services are recognized as payments when the goods/services are consumed and paid lbr. If
not paid for when goods/services are consumed, they shall be disclosed as pending bills.

6
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e) Recognition of payments

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution lbr employees are recogllizcd when the
compensation is paid.

ii) Use of goods and services
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Signilic:rnl .\ccountin g l'olicies ((iontinuctl)

iii) I n tcresl on l)orrorving

Borrowing costs that include interest are recognized as payment in the period in which they incurred
and paid lbr.

it ) llcpal'ntcnt ol'borrou'ing (principal alnount)

The repayurent of principal amount ol- borowing is recognized as payment in the period in which the
repaynlent is nracle.'l'he debt stock is disclosed as an annexure to the consolidated financial statements.

r'),\ct1uisitionol'l'irctllsscts

Thc payrncnt on accluisition ol'property plant and equipment items is not capitalized. The cost of
acquisition and proceeds fiom disposal ol- these items are treated as payments and receipts items
respectively. Whcre au asset is accluired in a non-exchange transaction for nil or nominal consideration
ancl thc luir value of thc assct can be reliably established, a contra transaction is recorded as receipt and
as a payment.
A hxed asset register is nraintained by each public entity and a summary provided for purposes ol
consolidatior.t. 'l'his surlmary is disclosed as an anncxure to the consolidated financial statements.

l') lrr-liintl rlorrt l ions

In-kind contributions are donations that are made to the Project in the form of actual goods and/or
services ralher than in money or cash terms. 'fhese donations may include vehicles, equipment or
pcrsonncl services. Where the tjnancial value received for in-kind contributions can be reliably
deterrnined, thc Project includes such value in the statement of receipts and payments both as receipts
and as paynrents in equal and opposite amounts; otherwise, the contribution is not recorded.

g) ('lsh:tntl cash ct;uiva lcrr ts

Cash and cash equivalcnts comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts o1'cash and are subject to insignificant risk of changes in value. Bank
account balances incluclc amounts held at the Central Bank of Kenya and at various commercial banks
at the end of the trnancial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

h) Ilcstriction on cash
I{estricted cash represcnts amounts that are limited/restricted from being used to settle a liability for at
lcast tu,elvc nronths alier the rcporting period. 'Ihis cash is limited for direct use as required by
stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part
deposits.

7
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Significant Accounting Policies (Continucd)

i) Imprests and Advances
For the purposes of these financial statements, imprests and advances to authorised public ollicers
and/or institutions which were not surrendered or accounted for at the end of thc financial ycar is
treated as receivables. This is in recognition of the government practice where the inrprest payments are
recognized as payments when fully accounted for by the imprest or AIE, holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the flnancial
statements.

j) ContingentLiabilities
A contingent liability is:
a) A possible obligation that arises from past events and whose existence will bc confirmed only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control ofthe entity; or

b) A present obligation that arises from past events but is not recognised because:
i) It is not probable that an outflow of resources embodying econornic benefits or scrvice

potential will be required to settle the obligation; or
ii) The amount of the obligation cannot be measured with suff,rcient reliability.

Some ol'contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Lettcrs of
comfort/ support, insurance, Public Private Parlnerships,
The Entity does not recognize a contingent liability but discloses details of any contingencies in the
notes to the financial statements unless the possibility of an outflow of resources cmbodying economic
benefits or service potential is remote. Annex 6 of this financial statement is a register of the contingent
liabilities in the year.
Section 89 (2) (i) of the PFM Act requires the National Government to report on the paynrcnts nracle.
or losses incurred, by the county goverrunent to meet contingent liabilities as a result of loans cluring
the financial year, including payments made in respect of loan write-offs or waiver ol'intercst ou loans

k) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible assct whose
existence is contingent on the occurrence or non-occurrence ofone or more unceftain future events not
wholly within the control of the Entity in the notes to the financial statements. Contingent assets are
assessed continually to ensure that developmcnts are appropriately reflected in the financial statements.
If it has become virtually certain that an inflow of economic benefits or service potential will arisc and
the asset's value can be measured reliably, the assct and the related revenue are recognized in the
financial statements of the period in which the change occurs.

r) Pending bills
Pending bills consist ofunpaid liabilities at the end ofthe trnancial year arising from contractcd goods
or services during the year or in past years. As pending bills do not involve the payrnent ol'cash in the
reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the
overall net cash position of the Project at the end of the year. When the pending bills are finally settled,
such payments are included in the statement of receipts and payments in the year in which the paymcnts
are made.

IJ
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Signilicrrnt r\ccounting I'olicies ((iontinuctl)

m) Ilutlgct
'l'hc budget is dcveloped on a comparable accounting basis (cash basis), the same accounts

classillcation basis (except for accounts receivable - outstanding imprest and clearance accounts and

accor.nlls ptyable - deposits, which are accounted lirr on an accrual basis), and for the same period as

thc linancial statements. 'Ihc Project's budgct was approved as required by Law and National Treasury
I{egulations, as well as b1, the participating clcvelopn.rent partners, as detailed in the Government of
Kenya l3uclgct Printed Estimates lbr the year. 'l'he Development Projects are budgeted for under the

NIDAs but rcce ive budgeted funds as lransf'ers and account for them separately. -lhese transfers are

recognised as intcr-entity transf'ers and are elinrinated upon consolidation.

A high-level assessment of the Project's actual perlbrmance against the comparable budget for the

llnancial year/period under review has been included in an annex to these financial statements.

n) 1'hird party paymcnts
lnclutlecl in the receipts and paymerlts, are paynlcnts made on its behalf by to third parties in lbrm of
Ioans ancl grauts. These flayments do not constitute cash receipts and payments and are disclosed in the
pilynrellt to third parties' column in the statemcnt o1'receipts and payments.

I)uring the year Kshs NIL being loan disbursements were received in form of direct payments from
third parties.

o) Exchange rate differences
'I'he accounting records are maintained in the I'unctional currency of the primary economic environment
in u,hich thc Project operates, Kenya Shillings. Transactions in foreign currencies during the

ycar/;reriod are convertecl into the firnctional currency using the exchange rates prevailing at the dates

ol' the transactions. Any foreign exchange gains and losses resulting from the settlement of such

transactions and tiom the translation at year-end exchange rates of monetary assets and liabilities
denorninated in tbreign currencies are recognised in the statements of receipts and payments.

p) Comparative figures
Whcrc nccessary cor.rrparative ligures lbr the previous financial yearlperiod have been amended or

reconligurecl to conlbrm to the recluired changes in lrnancial statement presentation.

I



Second Kenya Infornrul Settlements Intproventenl Project
nnual Report ond Financial statementsfor theJinancial year ended June J0, 2024

q) Subsequent events
There have been no events subsequent to the financial year/period er.rd with a significar.rt impact on the
financial statements for the year ended June 30,2024.

r) Prior periotl adjustments

Prior period adjustments relate to errors and otl.rer adjustrnenls noted arising from previous year(s).
Explanations and details ofthese prior period adjustments are presented in note 15 ofthese financial
statements

10



Seconl lienys 1ry1i,'rrrul Settlciltents Intprovement Prttject
Attttrtul lleporl urtl Fitrtrrtciul Stutenrcnls for the financial year eruled June 30, 2024

I2. N()1'ES 1'O 1'IIII ITINANCIAL S]'ATEMENTS

1. Tr:rnsl'ers from Govcrnmcnt entities
1-hcsc reltresent coullterpart funding and other receipts l'rom goverrunent as lbllows

C'o tr n lc 11 t o rl .fit n I i n g I h ro ug lt Sl ute De purt me nl
/br llortsitrg und Urbun Developmenl

95,000,000s 5,000,000Coulltcrpart lirnds Quarter I

3,500,0003,500,000Counterpart tirnds Quarter 2

75,000,00075,000,000C'ourrtclpart Iincls Quarter 3

45,000,001 162,500,00167,500,000flountcrpart lirnds Qualter 4

3,t(J)00.00r_146J00J0n 100-0m-001Totrl (See Annex 3)

O t h c r t rtt trs.f c rs .fio ttt 14ove r n n rc nt c nl il ie s

9,324,1629,324,162'l'r'anslcr ll'onr I(l SII' I

l00J00J0r ------145;11116.ll5sJ24J62'I'ot:rI

ll

I

\
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lSecond Ke nya Info r mal Settle ments Intprove ntent Project

(nnual Report and Financial statements for tlrc financial year entletl June 30, 2024

otes to the Financial Statements (Continued)

Proceeds from Domestic And Foreign Grants

uring the l2 months to 30tr'June 2024,we reccived grants 1iom donors as detailed in the table below

re were no proceeds from grants

Grants Received
from Bilateral
Donors (Foreign
Governments)

I-

Grants Received
fiom Multilateral
Donors
(lntemational
Organizations)
SIDA
Grants Received
Iiom Local
Individuals and
organizations

Total

12

tr r ( ir [(llt,t ( r! rl;rti\ I
1n l.lrr,l

lo tlltlr'

H \ lt ,l

rl

ll

( , r:llt lr

. 'f l.' i

lrrl.rl tltn0t,Il
h\lr'

l0:.i:
lr\lr. lrs t.



Sct'otttl licnlta In/brnrul Settlentenls Intprovemenl Pntject
tltrrttttrl Report und liinunciul Sldenrcnls for the Jintncitrl ),ear ended June 30, 2024

Notcs to the Financi:rl Stltcntents (Continucd)

3. Loan from Exte rnal Development Partners

During the llnancial pcriod to 30tl' June 2024, we received funding liom development partners in form of

loans negotiated by the National Treasury donors as delailed in the table below:

'l'otrtl .l I,420,23tt

I

5 57,3 68,007 557,368,007

Loarrs
Re ceivetl lronr
Multilateral
l)onors
(lnternational
Organ isations
IDA t4/t2/2023 3,370,000

9,6511 1,404,802 1,404,802);\
1,015,816,752II)A 2v03t2024 6,7s3,580 I ,0 I 5,8 16,752

773,343,655 '773,343,655

85-5,490,800 855,490,800
06105120?.4
()6t05t2024 6,000,000

2,607,546,758 2,60',7,546,7582010612024 |li,820,000
l0l ,964,3040510'712024 7,10,000 I0 l ,964,304

2,300,000,000 8,3 57,482,609

{ l,l l 5,23tl 5,912,935,078 5,9 12,9J5,07t| 2,300,000,(x)0 8,357,{82,609

II)A
II)A
il)A
ll)r\

47,455,896 47 ,455,896 41,455,896305,000

2.0103t2024

French

Development
Agency (AFD)

5,960,390,97d 2,J00,000,000 8,.10.1,938,5055,9(r0,390,97{

IJ

\

i,

.|,.'|

t

Loarrs
Reccivcd lrom
llilateral
Donors
(['oreign
Govcrnmcnts)

20t03/2024

5,422,000

lt)A

t



Second Kenyo Ittfortnol Settlemetrts Intproventent lrroject
Annual Report and Financial statenrcnts frtr the linancitl yeor ended June J0, 2024

Notes to the Financial Statemcnts (Continued)

4. MiscellaneousReceipts

There were no miscellaneous receipls

KShs lr. S hs I(Slrs I(Slrs l(SIrs

Property income

Sales of goods and services

Administrative f'ees and
charges

Fines, penalties and
forfeitures
Voluntary transfers other
than grants
Other receipts not classified
elsewhere

l4

tl
iri

llrl 'lr,:.\

rl(.

lutrrl
l{r r r l1tt.,

lrltrri
li.,r', i

Tolal
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Notes to the liinancial Stltcnrcnts (continucd)

5. Corupensation to lirnployccs

KShs KShs KShsKShs KShs

Basic salaries of permanent
employees
Basic wages of ternporary
employees

Personal allowances
plovided in kind
Perrsion and other soc ial
scculity corttributious
Compulsory national soc ial
security schernes

ConrpulsorS' rrational health

instrrrnce schernes

Sooial beneflt sclrenres

outside govertrrnent

Othcr pcrsonnel payntcnts

'l'ottl

'l-lrcra v,e rc no pu), 7anl.\ us cotnpa,?.\ulittn to employee.v

t5

I \1

'il
i

Personal allowances paid as

pirrt ol'salary
Personal allowances paid as

reimbursements

\



Second Kenya Informol Settlements Improvantent Project
Annual Report and Financiol Stilementsfor lhetinoncial .yeor ended Jutrc 30,2024

Notes to the Financial Statements (continucd)

6. Purchase of Goods and Services

259!!e-8.16

KShs I(Shs KSlts
Utilities, supplies and
serv I ce s 8,058,623 8,05 8,623
Communication, supplies
and services 3,54 t,000 3,54 | ,000

7,833,987

5,819,835

KShs

Domestic travel and
subsistence 216,143,418 216,143,418 74,681,7 t5
Foreign travel and
subsistence

329,t92,741

Printing, advertising and
information supplies 13,ss3,985 13,553,98s 12,47 t,851
Rentals of produced assets

Training payments

38,139,674

Hospitality supplies and
servlces

Insurance costs 1,827,300 3;120.684
Specialized materials and
serv r ces

1,827,300

Other operating payments
Routine maintenance -
vehic les and other transport

ut lnenl 16,56s,5 r0 t6.565.5 t0
Routine rnaintenance- otlrer

ssets

t0,146,784

Exchange rate losses/gains
net

'l ottl 259Jfl9.8J6 ll2J4l,s50 4{,} t8fJ68

34 955.369

l(r

23.261.4ss

13,846,845

71.000

rl rl{tl.i
l,,l.rl

.l'rrr trrr

lll'

1.,il I

)rl
'lr rlhlt

[',rlrrl

':l I ttr t'ir i
(ltrtttr lrrtirr lrr-
rl:t lr

l(Shs

1,893,384
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Notes to the Financial Statetnents (Continucd)

7. Social Sccurity llcnelits

'l'ltart wcrc no pu.y'nanl.s.fir .stsciul .sct'urily be nc/it.s

Government pension
and retirement beneflts
Social security benefits
in cash and in kind
Employer social
benefits in cash and in
kind

'l'o ta I

t7

' \it!( l1r.

i'r tlrt
!rlrl\ I)

( rr,.lr

hrlr.

nt

lhlr,1
rf'tit '
l,i r l, ',



Second Kenya Informal Settle,rrents Itnprovement lrroject
Annual Report and Fitrotrcial Stotenrcnts.for the finoncial yetr entled .Iune 30, 2024

Notes to the Financial Statemcnts (Continucd)

8. Acquisition of Non-Financial Asscts

KShs KShs KS hs KShs

Purchase of buildings

Construction of buildings

Refu rbishment of buildings

Constn-rction of roads

Constnrction of civil works
Overhaul & refurbishment of
construction and civil works
Purchase of vehicles & other
transport equipment 12,434,474 t2,434,474 33,797 ,598 51,932,072
Overhaul of vehicles & other
transport equipment
Purchase of household furniture &
institutional equipment
Purchase of oflice fumiture &
general equipment 75,084,612 75,084,612 3,195,500 86, t09,6(12
Purchase of specialised plant,
qquipment and machinery
Rehabilitation & renovation of
plant, equiprrent & rnachinery

breed ing stock and live animals

Purchase of certified seeds,

Research, studies, project
preparation, design & supervision 1,019,256,882 I ,019,256,882 621,417,736 1,665,583,407

Rehabilitation of civil works

Acquisition of strategic stocks

Acquisition of land
Acquisition of other intangible
assets

Total u_r_€?5BoE 1J!{J?5J{! 45!Jl!"311 I.E(.l].0]5.1-ll

ln

i:l -l I i r.',

\

E rrutr "'
llr
I

lr,1;;1

l'\l:lr'lll'

I rrl:t
I ',tr I ttlr tttr

li.Shs
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LAMI,I

KAJIADO

BUNGOM,,\

NYI:I{I

TI]ARAKA NI'I'I II

KWAI,I

NYANI)AITUA

NYAI\4IITA

l-.1.( i l;\'o N4AltAKWlr'l

NANDI

Sub-'l.ot:tl
{9ll 611 {70.l'l'()'t AL

We have contlrmed that the bcneticiary institutions have received the funds and have recorded these as inter-

cntity receipts. We have attached thesc duly signed confirmations as an Appendix to the tinancial statements.

KShs KShs KShsl( 5lr sliSlts

'l'rirrrslc'rs to Natittttal
(Joverrrrnent crr t it ies

398,67 I,470 100,000,000 498,6'7 t,41039t\,67 I,47tJ

4t2,063,703320,000,000 92,063,703

200,000,000 450,000,000250,000,000

100,000,000 200,000,000 500,000,000

250,000,000 200,000,000 450,000,000

140,000,000 50,000,000 190,000,000

40,456,908 240,456,908

'fr:r ns fers to C'ounty
(l{)veIn nlcll ts

l(1,\N'ltlt I

l(A Iir\Mti(iA
tiil lil

NAll{( )lrl

MON4I]ASA

NAKL]ITU

ti ISt vt t l

50,000,000 580,000,000530,000,000

310.(xx).0(x)

l.s0.()(x).(xx)

l.l0 0(x) 0(x)

l(x),(x)0.(xx)

150.(xx).(xx)

l(x).000.(x)0

530,000,000

300,000,000 50,000,000

180,000,000 230,000,000

67,546,296 20,000,000 87,546,296

460,000,00030,000,000

30,000,000 90,000,00060,000,00060,000,000

.l.l0,(xx),000

.j(x),(xx),0(x)

t80,000,000

67,546,296

TAII'A't'AVETA

MEI(tl

TION,IAI]AY

wA.iltr

I.JASIN (iISItI.J

TRANS-NZOIA

150,000,000 50,000,000 200,000,000

100,000,000 100,000,000

t50,000,000

100,000,000

82,599,830 30,000,000 1t2,599,830

165,648,946l3 5,648,946 30,000,000

I t2,630,23192,630,231 20,000,000

I t2,2t t,667I12,211,667

25,000,000 142,308,355l r7,308,355

II2,082,2t4 tt2,082,214

I t2,t I 1,667

I 17,308,355

1t2,082,114

82,599,830

t35,648,946

92,630,23 I

t02,248,46094,224,456 8,024,004

92,267,0937 5,7 48,004 16,5 19,088

( 790 7J5 t7J1.292,063,70J

91,22:1,.156

75,7,18,004

).790.735. t 32{,{!f 8.67 l.{70 I,292,063,7{)3

l9

I

Notcs to thc Financial Statements (continucd)

9. 'Ir:rnsl'crs to other (lovernmcnt Ilntitics

During thc llnancial period to J0 June 202,1, we transl'erred lirnds to reporting government entities as shown below:

rl'

\

t

200,000,000

350,000,000

50,000,000

430,000,000

{,{98.67 l.{70{.{91t,671,{70



Second Kenya Infonnal Settlentents Intprovemenl Project
tttrual Report and Financial Slatementsfor thefinancial ycor ended June -|0, 2024

Notes to the Financial Statements (Continued)

10. Other grants and Transfers and Paymcnts

ere were no other grants, transfers and payntents benefits

KShs I(Slrs KShs It Shs liShs
Grants for scholarships
Transfers to lower
levels of govemment e.g
schools
Miscellaneous
payments
'folal

20

lrl n lr

I {tl l, I o:.\

( ,lr , i I

rl,'
r I rrlr

ltr r'tl,
lrlllll



Sccott rl liatt.l,u I u.fitt'utu l Scltl c ta,rls I nrpntve mcn l I'ro.jecl
Attttttul llcport unl liinontiul Slulemenls -for lhe.finonciol ),eor ended June 30, 2024

Notcs to thc l,'inancial Statcnrcnts (Continucd)

I l. Cash antl (,llsh Il,quivrrlcnts

712,'714,587 462,116,724Ilanli irccourtts (Notc I lA)
C'lsh irr l)an(l (Notc I lll)
('irslr cquivirlcr)ts (short-lr: nr) tlcposits) (Notc I l(')
'fotirl 7J2JllAEz l(0,.J3hJ,J

-l'hc prrljcct has 3 nurnber ol'project account spread within the project implementation area and five number of
Ibreigrr currcncy dosignatcd accounts managocl by the National 'l reasury as Iisted below:

I l. .\ llunli ,\ccounts

l'ro.iccl llan li,\ccou rtts

Foreign Currcncy Accounts

Central Bank of Kenya [A/c No:]

'l'o1:rI lio re ign (lurrcncy lllllrrccs

l 3 8, 127,900 6t,848,449Co-operative Bank of Kenya [A/c No. 0l l4l 164136100]

501,213,23 ICo-operative Bank of Kenya [A/c No. 0l l4l 164165900] 329,444,301

6'7 ,623,455 68,2e3,974Co-operative Bank ol'Kenya [A/c No. 0l l4l 164 165800]

5,750,000 2,5 50,000Othcrs (trrttotrttt ltald b.t, litutk tt,s tollutarul)
'Iotul loc:rl cu rrency llalartccs T2J1l,587 ,162J.I6J2{

7XJX-587 162.1.10J24'l ot:rl lr:tttli lrccoarnt b:tl:urces

2t

l -ocrrl ( rrrlcrrcr',\ccounls



Second Kenya Infornrul Seltlements Intproventent Project
Annuol Report and Financiol Stalemenlsfor theJinanciol )'ear ended Jntte 30,2024

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30rr' June 2024 are not included in the Staternent
of Financial Assets since they are below thc line items and are yet to be drawn into the Exchequer Account as a
voted provision.
Below is the Special Deposit Account (SDA) movement schedule which shows thc flow ol funds that were
voted in the year. These funds have been reported as loans/grants reccived in the year under tlre Statenrent of
Receipts and Payments.

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix t)
support these closing balances.
**The opening balances are restated based on average forex rale.for withdrawn.fimds

I

(i) Central Bank of Kenya lA/c No 1000487569 I DA-A NG

Opening balance 268,01 | ,39s
Total arnount deposited in the account 2,362,081,47 4 1.202.700,190
Total amount withdrawn (as per Statement of Recei pts & Payments) I ,4 t2,858,807 933,545,091
Withdrawn but in transit at exch equer I.404,802
Closing balance @s per SDA bank occou t rcconciliution ofioch al) 267,7 50,897

( ii) Central Bank of Kenya lA/c No 1000487698 I DA-B CG
Opening balance (as per the SDA reconciliation) 106.824.288
Total amount deposited in the account 4,823,6s8,934 1,404,410.922
Total amount withdrawn (as per Statelnent of Receipts & Payments) 4.498,67 I,469 t,292,063.703
Closing balance (as r SDA bank account rcconciliation attachcrl ) 4lr.ErlJs2 112.341J)9

(iii) Central Bank of Kenya [A/c No 1000497203 IDA-C L|CW
Opening balance (as per the SDA reconciliation )

Total amount deposited in the account 7 4,391,206
Total amount withdrawn (as per Statement of Rccei pts & Pal,rnents) 74,39t.206
Closing balance (as er SDA hank account reconciliation attacherl )

( iii) Central Bank of Kenya [A/c No 1000497203 I AFD NG
Opening balance (as per the SDA reconciliation) r 55,593, 100

Total amount deposited in the account r ss,593, 100
Total amount withdrawn (as per Statement of Receipts & Pa),rnents) 47,455,895

Closing balance (as per SDA bank account reconciliation attached ) I 55.5()3.1 (X)

( iii) Central Bank of Kenya lA/c No I000497203 I AFD CG
Opening balance (as per the SDA reconciliation ) 280.000,000
Total amount deposited in the account 280,000,000
Total amount withdrawn (as per Statement of Recei pls & Paynents)
Closing balance (as per SDA bank account reconciliation attached ) 280.0 (x).000 {).lxx)280.
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Sccorttl liett.1,o Infbrnrul Setllanrcnls Intprovenrcnl Projecl
,,lttttttul lleport unl Fitrurtciul Stutenrcnls.fitr lhcfinanciol .ycar ended lune 30,2024

Notcs to the F-inancial Statements (Continucd)

I I l] Cash in Hand

'l'ltL'rL' v'tr.t nt; t tt.lh in hunLl

I I (' (lash e<luivalents (short-term deposits)

l-here vvere no short-lerm deposits

12. Imprests antl Atlvanccs

'l'lrcra v,u,s tto outsluntling imprcst u:'ul llte 3}tt' ,lune 2021

[ -oe irt iort I

Location 2

[.ocirticln ]
Otlre r locat ions \:;paci/y)
'l'o1lrI cirsh b:rltnccs

( )t lrcls (,\irt,c'llr1

'l'ol:rI

( ;ovenlnlent lnrprests

Salary advances

'l'olul

23
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Second Kenya Informal Seltlements Intproventent Project
Artttttol Report and Firtottcial Stalententsfor lhefittanciol yeor ended Jture 30,2024

Notcs to the Financial Statcments (Continued)

12A: Breakdon'n of Imprests and Advances

13. Third Pa Dc osits antl ltetcntion

The project does not have third party deposits and retenlion ntonies

14. Fund Balance Brought Forward

Totol

Retention
De s its

ota I

ctn irnal ts:

nder one ear

3 c rs

ver 3 afs

ota I

Bank accounts 462,136;724 t24,293,636
Cash in hand

osits)Cash equivalents short-tenn de

Outstanding imprests and advances I,165,180
Deposits and retention
'l'o t:r I 462,136,724 r 25,458,816
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S L, co t, tl Ii e t t.1' tt I ttJit r nru I S e tl I a nu u ls I n t p ntve n te n I Proj a c I
Arrrrrrrtl lleport utrrl l'inoncirtl Stulcnrcnls./br lhe linunciul ),eur enled June 30, 2024

Notcs to the Financial Statcmcnts (Continuctl)

15. l'r'ior' \'ctr Adjustnre nt

'l'l 
n' rc ttt't' tu t udj tr:s t rtte ttl :;

16. ('h:rngcs in r\ccounts lleccivlhlcs (lnrprcsts antl r\tlvanccs)

'l'hcrc wara no oulstuntling impre.\l.t und atlvemces in thc beginning and end o/'the reporting period.

17. ('hlrrges in Accounts l'lyables (l)e posits and Rctention)

'l'ltt' 
1tt'ojctt tkta.s nol hura thinl ytrtt,dt:1ttt.tit.s unll retention nutttic.t

llau li accourtt Ilalanccs
('aslr in hlntl
Inrprcsts antl advances

I )eposi ts urrcl rctcntions
( )t lrcls (,r7;ct'll-1')

lotltl

1, r65,180Opening l{eceivables as at I st July 2023

luccor.urt receivables as at 30rl'.lune 2024Closing
il.165. ltt0)('hlrrrgc irr lrrrgrrcsls ittrtl ittlvanccs

I)eposit and Itetentions as at l'1 .luly 2023

Closing accounts payables as at 30tl' June 2024

25
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Second Kenya Informal Settlemerrts Improvement Project
Annuol Report and Financial statementsfor thefinancial yeor ended June 30,2024

OTHER IMPORTANT DISCLOSTIRES

18. Pending Accounts Payable (See Anncx 4a)

There were no pending accounts payable as a! 30tt, ,lune 2024

19. Pending Staff Payatrles (See Anncx 4b)

There were no pending staff payables as at 30tt, June 2024

Construction of buildings

Construction of civil works
Supply ofgoods
Supply of services
'I'ota I

Senior emcnt
Middle managernent
Union employees
Others

Total
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S t t' r t t t tl Ii a t r.y,u I trJirntu I S eltl e m c n t s I tult xtvc nte n t Pr oj ccl
..lttttttul llcport utttl Finonciul Stulemcnls Jitr thc Jinuncial ),ear ended Jtme 30, 2024

Othcr l rn;rortlnt !)isclosurcs (Continucd)

20. Othcr l)cntling I'lyablcs (Scc Anncx.lc)

)1. lirtcrnal;\ssistancc

'l' I t t r r, w tr.s' t t t t t' t I t' r tut I u,t.s i,v I u n c a

Arnounts clue to National
Governnrent cntities
Arnounts due to County
Governnrent entities
Arr.rounts clue to third
part ies
'l'ol:rI

l:xlernal assistance received as grants

l:xlernal assistance received as loans

Flxternal assistance received in kind- as paynlent by third
purl ies
'l'ot:rI
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Ke ny a I nfo r ntal S e ttle nte nts I m p r ove m e n t Proj e ct
Report and Financial Statements for the Jinanciol ),ear ended June 30, 2024

ther Important Disclosures (Continucd)

. External ossistance relating loans and granls

ere was no external assistance

Undrawn exlerntl ossislonce

ere was no external assistance

classes of providers of external assistance

ere was no external assistance

Extemal assistance received as loans
Extemal assistance received as grants

l'otrl

Undrawn extemal assistance - loans
assistance - grantsUndrawn extemal

Total

Multilateral donors
Bilateral donors
Intemational assistance or ization
NGOs
National Assistance Or zatlon
l'otal
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Second Kctt-l'u I tt.fttrnrul Settlencnts Improvemeut Projacl
Atttt rtol Rcporl uttrl Finauciul Stutemenls frtr lhc.fintnciul yer, ,rrrrrr, ,une 30, 2024

Otlrcr I mllort:rnt l)isclosurcs (Continued)

tl. N o tt - t t to t t e lu q, c.t1. r',t,, t us s islu nce

'l lrrt lttt.s ttrt t.rlartrul ussislttttcc

t! l ) 
r t r po.s t, tt t t l t t s a t t / e.t l a r t t u l u s.s i.s ttt t t t' a

' l' I t t' r t' w t t.: t I t t t' -t I t' t' t t u I u.;.t i,s I t t t t t: t'

( joorls

Sclvices

'l'o I ir I

('ornpcnsation oI' I irlployees
IIsc ol uootls lrntl scrviccs

Sutrsitlie s
'll'l 

ns lcrs to Other' (iovemment Units
Othcr gl'artts artd tlanslers
Social Sccurity lle ne li ts

Acquisition ot'Asscts
liinance Costs, including Loan Interest

Other Payments

TO'[,\r.
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Second Kenya Infornml Settlentents ltnprovement Project
4nnual Report and Financial statementsfor thefinoncial lsov ended June J0, 2024

ther Important Disclosures (Continued)

External Assistance paid by Third Parties on belmlf of the Entity by Source

is relates to external assistance paid directly by lhird parties to settle obligations on behatfofthe entity

ere was no external assistance paid by third parties

Multilateral donors
Bilateral donors
Intemational assistance or anlzatlolr
NGOs
National Assistance O anization
Total

30

National government

I \ ltl]1,,,](r.l I

h.lr.
t \ _t0tl/l0l i

hrlrs



I

Secoutl lienyu In.fitrmal Selllements Improvemenl Project
Annual lleporl and Finuncitl Statententsfor theJinunciul yeur ended June 30,2024

22. Payments by Third Party on Behalf of The Project

Thi.s relate.; to payments done direclly to supplier on behal/ of the project such as; national government may

./imcl the operotion o.f heulth or educcrlion progrcun; a donor may pay directly for construction of a given

ctctivity

22.1 Clnssification by Source

Thcre v,ere no puymenls by lhirtl purlics

22.2 Clossification of payntents mule by Thirl Parties by Noture of expenses

l'hcra vvcrc no pqyment'^ by third parties

National government

Multilatelal ckrnors

llilate ral tlortors

Inten-rational assistance organizertion

NGOs

National Assistar.rce Organization
'fotal

Clor.npcnsation oi' employees

Use of goods and services

Sr-rbsiclies
'lransl'ers to other government units

Other grants and transfers

Social security benefits

Acclr-r isition ol' asscls

Irinance costs, including loan interest

Other pa1'mcr.rts

'l'o 
t it l
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Second Kenya Informal Settlements Intprovente Project
Annual Report snd Finailciol statementsfor thefintncitl ycar ended .lrue 30,2024

Other Important Disclosures (Continued)

23. Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section ofthe Cash Basis IPSAS. T[e cornprisc of'related

parties to the Project

i) Key management personnel including the prograrn director/rnanager

ii) Theimplementingentity/ministry/deparlrncnt

iii) Other Ministries and Departments.

iv) The National Treasury

Related party transactions:

4. ContingentLiabilities

rr-t-

Compensation to Key Managemcnt

Compensation to the program manager/ director
Key Management Compensation others (specify)

Total Compensation to Key Manage mcnt

Transfers to other government entities

Transfers to related parties

Total Transfers to related partics

Transfers from related parties
Transfers from the Ministry/ departrnent

Payments made on behalfofthe project by other govt. cntities
Total Transfers from related partics

Bank guarantees in favour of other govt. entitics
Contingent liabilities arising from PPPs/ donor
agreements

Court case against the project

'Iotal
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Sccotrrl Kenyu I nfitrtnul Setllctttutls Impntvctttcnl Prrtjcct
Atrrtttul licport und liittuttt'iul Slutanrcuts.for thc Jintncitl .t'ear cruled June 30, 2024

I3. ANNEXES

Annex l: Prior Year Auditor-Gencral's Ilecommendations

The lbllowing is the surnmary of issues raised by the extemal auditor, and management comments that

were provided to the auditor. We have nominated focal persons to resolve the various issues as shown

below with the associated time frame within which wc expect the issues to be resolved.

The project began in the year under review therefore no prior auditor recommendations

\

@"/t'
l)rincipal Secretarry
Nanrc: Charlcs VI. Hingl, CIIS CA(SA)

Projcct Coordinator
Namc: George Arwa

l'here were no issues

3l

\

rl I :

\l E

l(r

I

I



Annual Report and Financial Statements for the Jinancial year ended June 30, 2024

Annex 2: Variance Explanations - Comparative Budget and Actual Amounts

(i) Unavailability of exchequer releases
(ii) Slow proctrement process limited the ability to use all funds as planned; contracts not procured on time

b c:a-b d:blaYo
Receipts

Transfer from Govemment entities 200,000,000 155,324,162 44,675,838 18% (i)
Proceeds from domestic and foreign grants 0%

Proceeds from borrowings 6,300,000,000 5,960,390.974 339,609,027 95%

Miscellaneous receipts 0%

Total Receipts 6.500,000,000 6,115,715,136 38.1,281,86{

Payments

Compensation of employees 0%

Purchase of goods and services 280,000,000 259,689,836 20,310.165 93%

Social security benefi ts 0%

Acquisition of non-fi nancial assets 1.620.000.000 1,106.77 5,968 513,224,032 68%
( ii)

Transfers to other government entities 4,600.000.000 4.498.671.474 l0l ,328,530 98%

Other grants and transfers

Total payments 6.,500,000,000 5,865,,137,273 631,862,727

31



(r+4+e)tvlor'9Ltt sIt st t
IB]OJ-

i)sieqloGqsT)=unouIvVZO(,ITZOZ JOJ

[?1oI

lElS IuegAIECI(sqSrIlunouVtalT.ltzj(. roJ
qsluau:,(e6 lce:rq

IBIOJteI'sIl'sI I'9
n(,02110190r0t't96't 0ln7.0att7,07,
,z0zt90l0ac8St 9n9 109,zlztezjz
,20(,/s0trz000'000

,9,
nz\(.ttzlz

nzlzt90/nz000'000'9 EnzUzltz1z
tz\U90t90008 06t is8tz\zttzjT,
i7.0(.190t90999'fit'tLLvz\ztea\z
nz07.tt0ilzz9r'9 t 8'S l0 'tnt07ttilz
nalztt0l0z208'r0r'rnzjzttalz
naUitt0t0z968'S 9r't'nal(./e(.02
vzlztr0ilt'0s000 000nu(./{.(,02
t(,02/l0ltt000'009'z tnilztti.oi
,z0z/10fit000'000 '0;ri0;i ta0a
,i\zt90t8aao8E8 -cLizlztfzlz
it0z^0il1000'009'r rt7.0attzlz
TZOZIT,IIZZ000 009'ttzli./ta\f,
tzji,tzlftlt00'89E'ts Inalztta1a
rlEo luaualBls IUE{Imt-fun-dmT,rEr_\ IRTJUEUTJ

esJaJsu?Jl lueurtUa,\oc

Sg

srrJsuBrJ ,{1r1ug--r.l1u1 ;o uo!}BIlIruoJad :E xouuY

,Z0Z'0t aunl papua.na,( pltuonl;[aqt to{sluauraqg lDlruDull puo ltoday pnuuy
pa {ol4 7u au a to.t d t u 1 s t u ;, u a ilp S I D ru t o{tt J D I u aN p u o r a S

4EAluotua-l?]S-Iu?€-

' ri " i

:-ll\\'\ I ) li(l)l,l



Annual Report and Financial Statements for the financial year ended June 30, 2024

The above amounts have been communicated to and reconciled with the parent Minisu)*/ state department

Project Coordinator
Kenye Informal Settlement Improvement Project

Sign @"

Head of Accounting Unit
State Department of Housing and Urban Dev€lopment

Sign
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&.eetd Kcflr'e h{crmtl Stt lc.rr,ntc ltryretffit l Prdeel
Annual Report and Financial Slalementsfor thefinancial year ended June 30, 2024

Annex 4b: Analysis of Pending Staff Bills

Permanent Employees - Management
I

2

S u b-Total
Permanent Employees - Others

J

4

Sub-Total
Temporar-v employees

6

Su b-Total
Others (specifi,)

7

8

Sub-Total
Grand Total

Ir

Jit

.E

I



Second Kenya Infornrul Settlentents Intprot,entent Proiect
Annuol Reporl and Financial Statementsfor theJinoncial year ended June 30,2024

Annex 4c: Anall sis of Other Pending Pa1'ables

Amounls due to National Govt Entities
I

2

Su b-Total
Amounts due to County Govt Entities

.,)

4

Su b-To1al
Amounts due to Third Parties

)
6

Su b-Total
Others (specif')

7

8

Su b-Total
Grand Total

39
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Reports and Financial Statements
For thefinancial year ended June 30, 2024

Annex 5: Summary of Flred Assets Register

Notes

r Purchases/Additions in the year reconciled to the amount in Statenent o/ Receipts and Payments

40

Land

Buildings and structures

Transport equipment
39,497,598 t2,434,474 51.932,072

Office equipment,
furniture and fittings

1 1,025,050 7 5,084,612 80,882,662

ICT Equipment,

Other Machinery and
Equipment

Heritage and cultural
assets

Biological assets

Infrastructure assets

roads. rails

Intangible assets

Work in Progress

Total
s0,522,6.18 87,519,086 138,0.tl,73J



*a The disposal omount to be disclosed rn this register is the cost that the assel :nas acquired at and nol lhe price at \rhich it has been sold

Second Kenya Infu rmal Settlernents Intprot'entenl Proiect
Annual Report and Financial Statementsfor the.finuncial year ended June 30, 2024
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Second Informal Settlements Imorovement Proiect )
Reports and Financial Statements
For theJinancial year ended June 30, 2024

Annex 6: Contingent Liabilities Register
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Second Kenya Informal Settlements Improvement Project

Annex 8: Reporting Disaster Management Expenditure

Column I Column II Column III Column IV Column V Column \I[ Column
VII

Programme Sub-
progamme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/miti gation /preparedness)

Expenditure
item

Amount
(Kshs.)

.l+

Comments



Seconl Itt./brnrul Settlenrcnts Improvenunt Proiect
lleports and Fittutrciul Stotements
ltor llte.fittrtttciul yetr ended June 30, 2024

Anncx 9: Othcr Support l)ocumcnts

Signed confirmations from beneticiaries in Transfers to Other Govemment Entities

Bank Reconciliations statement as at 30tl' Jvne2024

Board of Survey Report

Special Deposit Account(s) reconciliation statement(s)

GOK IFMIS comparison Trial Balance

I

ii

iii

iv

\

t
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\ Second Kenya Infonnal Settlentents Intprovement Project
Annual Report and Financial Stalentenlsfor theJinoncial ysay ended Juttc 30, 2024

Second Kenyo lnformal Settlements lmprovement project

Triol Bolonce

As ot lune 30, 2023

Wagura Theuri

_p

KSHS KSHS

Pa rticu la rs Dr Cr
Fund Balance B/f 462,136,724
Proceeds from Domestic and Forei n G ra nts

Recei ts from Government of Ken a L55,324,t62
Loan from Externa I Develo pment Pa rtners 5,960,390,974
Miscellaneous recei ts

Utilities, supplies and services L3,285,623
Communication, su pplies and services 3,541,000
Domestic travel and subsistence 21.6,1,43,418
Foreign travel and subsistence

Printing, advertisin g and information su lies & services 13,553,985
Tra ining expenses

Hos ita lity supplies and services

lnsurance costs t,827,300
Routine maintenance - vehicles and other trans port eq ui ment 16,565,510
Construction of civil works

Purchase of vehicles & other trans ort equipment 12,434,474
Purchase of office furniture & general equipment 69,857,612
Research, stud ies, t preparation, design & su e rvrSro nro ec 1,01,9,256,882
Rehabilitation of civil works

rests and Adva ncesOutstandin lm

Tra nsfers to Count Governments 4,498,671.,470
Fund Ba lance c/f 71.2,71,4,587

6,577,851,860 6,577,85L,860

46
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Setnttd Kctrl,u I nforrtrul Selllcnrcnt.s Improvenrcnt l'rojecl
,-lttttrtrtl Rcport uttrl liitttttrciul Slatenrcnts fitr thc Jinancial year ended June 30, 2024

Second Kenyo lnformal Settlements lmprovement Proiect

Itcutizcil hu el l)r lhc t:u r e ttditt -i|tlt June 2024

l)reparctl b5, \Vagura'l hctu'i

Iiinancial Nllnagcntcnt, l(lSI l'

.,\pptovccl [r)' {;"r.,r*" nr,"u
l(lSl P National ('oortlirrator

Actual
KShs

l3 285,623

., 541 0(x)

216,143,4tt\

13,553,985

1,827,300

l6 565 510

___ ___ __2649t6J36

12.434.474

69,857,612

1 ,01 9,256,882

4,498,671,470

! (r l 7 213

Budget

Kshs.USlis oF (;ool)s ,\NI) sl,lltvl('l,ls
17,000,000Utilities, supplies and servlces

6,000,000Communication, su lics anrl scrviccs

220,000,000Domeslic travel ancl subsistence

Forei n tlavcl and subsistencc

15,000,000antl in lirrnraliotr stt lies & scrvicesl'rirttin , aclvertisin
-l 

rain in cx cnscs

2,000,000Insrrrance costs

20,000,000
I{outinc mairltenance - vehicles ancl other transport
ctluiprttcnt

Consultiurcy serviccs: l'cchnicll attrl pro lessional s(] t'v lces

2tt0J00JI00Suh'l'otirl

I j ISl'l'lON OI NON-ltl N;\N('lAl, ;\SSlil'S
('onstructiort ol' roads

;\CQ

C'onstructior.t ol' civi I wolks

220,000,000l)urchasc ol'vehicles & other transpolt equi llnrent
Overhaul of vehicles & other transport equipment

Purchase olhousehold lurniture & institutional equipment

80,000,000I)urchase ol'ol'llcc lurniture & gencral equipment

1,320,000,000Resetrrch, studies, project preparation, design & superviston

---:=L420JX[.01]0Suh'l'otal

4,600,000,000'l ranslcrs lo Otlrcr (Jolcrnltrctrt l'lrrtitics

6,500,(xx),000'l'otrrI

I
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