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North Mugirango Constituency
National Government Constit ue ncies Developme nt F und (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June i0,2022

I. Key Constituency Information andManagemcnt

(a) Backgromd information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2075 as amended in 2Ol6.The Act

is a successor to the Constifuencies Development Fund (CDF) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2007 and 2073. At cabinet level, NG-CDF is

representedby the Cabinet Secretary for the Treasury, who is responsible for the generalpolicy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as aplatform for identificationrperformance and implementation of

natronal tovernment functions ;

b) Facilitate the performance and implementation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the parttcipation of the people in the determination and implementation of

identified national Sovernment development projects at the constituency level pursuant to

Article 10(2)(a) of the Constitution;

d) Promote the natronal values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marginalized pursuant to Article 1,0 (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitutionl

S) Provide mechanisms for the National Assembly to dehberute on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide f.or a public finance system that promotes an equitable society and in pafiicular

expenditure that promotes equitable development of the country by making special provisions

for marginalized Sroups and areas pursuant to Article 2Ol (b) (iii) of the Constitution;
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i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206 (2)

(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the nattonal Sovernment at the

consfituency level; and

k) Provide for mechanisms for supplementing infrastructure development atthe constituency level

in matters falling within the functions of the national Sovernment at that level in accotdance

with the Constitution

Vision

E qultable Socio - e c ono m ic deve lopment co untrywide

Mission

To provide leadership and policy direction for effective and effrcient management of the Fund

C.orc Valucs

I. Patriotism - we uphold the national pride of all Kenyans through our work

2, Participation of the people- We involve citizens in making decisions about pro9rammes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. cood govcrnance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

functions of NG-CDF Committee '

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

O) XeylV{anagement

The North Mugirango Constituency NGCDF day-to-day management is under the following

key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
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ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key rnanagement personnel who held office duringthe financialyear ended SOthJune 2022

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arra4gemenE

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of North Mugirango Constituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are forwardedby

theBoard to the Cabinet Secretary and National Assembly Select Committee.

(e) Nortlr Mugira4go Constitucncy NGCDF Headquartcrs

P.O. Box 105 40500
Sub County Commissioners Building
Nyamira Ikonge Road
Nyamira, KEI{YA

(0 NOnnf MUGIRANGO Conrtitucncy NGCDF Contacb

Telephone: (254) 7 347 OO485
E - mail : cdfnorthm ugir ango@ngcdf .go.ke
Website: www.go

I A.I.E holder Robert Serem

2. Sub-County Accountant Richard Nyachoti

J Chairman NGCDFC Yuvinalis Terah

4 Member NGCDFC Vanice Moraa

v
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P.O 100-40500
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II. NG-CDFC Chairman's Report

Yuvinalis Terah- Chairman NGCDF North Mugirango
NORTH MUGIRANGO NG-CDF has in the last financial year received a disbursement of Kshs
160,688,879. This includes unutilized funds of Ksh 45,088,879 from previous periods and Kshs
172,000,000 received as part of this year's allocation of Kshs 137,O88,879. This makes current
balance of undisbursed funds from the Board to be Kshs 22,088,879.

Out of the Kshs 1601688,879 received, the constituency spent IGhs 14018521964. This translates to a
favotrable absorption rate of over 88% despite operating with a unique environmental context of
post Covid-1.9 pandemic. Further rthe amounts spent was less than the current year allocation by
Kshs 4,235,915.
Below we present a graphical presentation of the annual allocation and actual amounts spent in FY
2021,/2022.

1. BUDGET FOR THE FY 2O2II22 VS EXPENDITURE

EXPENDTTURE VS BUDGET FY 2O2Ll22
200,000,000

150,0m,000

100,000,000

50,000,0m

BUDGET EXPENDITURE

EXPENDITURE VS BUDGET PI 2OZLI22
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2. COMpARTSON BETWEEN rY 2021/22 &W 2020/21

EXPENDITURE VS BUDGET FY 2O2Ll22 VS FY

2O2Ol2L

250,00O,0O0

2m,om,0oo

15O,00O,0O0

100,0m,000

5o,0oo,0oo

FY 2o2tl22 FY 2O2Ol2t

trGy Achievements:

The greatest achievements are in project implementation which included improvement of leatning

structures in schools by construction of classrooms and administration blocks:

The management also constructed several classes duringthe financialyear to create conducive
environment for learning:
Sample of the classrooms constructed:

1. NORIII MUGIRANGO DCC'S RESIDENCE- Construction of DCC's residence complete

vlll
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2. IKONGE BOYS- Cconstructio of boys dorm complete

Emerging issues:

Emerging issues include:

7. High demand for bursary due to high poverty index.

2. High cost of building materials due making the cost of building a classrooms higher and

hence less number arc allocated funds in the FinancialYear

Challenges:

1. Some schools are inaccessible due to poor road networks

Recomrnendation

Boards timely disbursements of projects funds to the constituency

I finally wish to sincerely thank the area MP, FAM and my Committee that have been a great team

in guiding us on financial regulations and constitutional expectations of the North Mugirango

National Government tuency development fund committee

Name: Yuvinalis Terah
CHAIRMAN NGCDF COMMIT]EE
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UI. Statemcnt of Perforrnance against Predetermined Objectives fot FI2O2I/22

Introduction

Section 51, (2) (f) of the Public Finance Management Act, 2072 rcquires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's perf.otmance
against predetermined obj ectives.

The key development objectives of North Mugirango Constituency 2018-2022plan are to:
a) Agri-business Project.
b) Environmental conservation.
c) Promoting of Sporting activities
d) Governance and Resource Mobilization
e) Promotion of access to quality Education.
f) Promotion of employment creation activities
d Enhance administration and Security infrastructure and facilities of Interior and Coordination

of National Government
Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,

all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated obj ectives:

Constitucncy
Prorram

Objective Outcome Indicator Performance

Education To have all
children of
school going
age attending
school

Increased
enrolment in
prtmary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of usable
physical infrastructure
buildinprrmary,
secondary, and tertiary
institutions
number of bursary
beneficiafies at all
levels

lnFY 2027/22
-we constructed
35 classrooms in
primary,20 in
secondary, 5
access roads and
drlll 4 boreholes
and 3
administration
blocks

Security To have
conducive
working
environment
for security
acencies

Increased
construction
of chiefs
office

Improved security inthe arca rnF\ 2021./22
there was
construction of 3
chiefs officesr 2
ACCs offices and 1.

DDC s residents
Environment To improve

environment
bv carryinq

Increased
planting of
trees both

Improved environment in the FY
2021./22rwe have
planted more than

x
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out
environmental
activities

indigenous
andfruit
trees

2000 trees, and
indigenous trees

Sports To empower
youth through
sports
activities

Increased
sports
activities
through
North
Mugirango
tournament

Improved youth
empowerment

In the year
2021./22,
managementdid
caruied out sports
activities to create
awareness and
empower the
youth

Disaster
Management

To mitigate
disasters
through
disaster
management

Increased
capacity
building on
disaster
management

Improved awareness Management has
carriedout CDFC
capacity building
to improve in the
management of
NG-CDF tunds
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ry. Environmental and Sustainability Rcporting

North Mugirango NG-CDF exists to transform lives. This is our purposel the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

1. Sutainability strategy and profile -

To ensure sustainability of North Mugirango NG CDF, the committee funds the following key

sectors with the following sustainable priorities.

a. F/tvrzrlton attd Training: North Mugirango NG-CDF focus on human capital for

constituency development is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the constituents

such that in years to come, the beneficiaries at secondary school levels would have

transitioned to Tertiary institutions while those at tertiary level wouldhave transitioned to

the job market as employees or employers thereby contributing positively to the economic

growth of the constituency. This strategy takes care of both marginalised groups including

girls and people living with disabilities.

b. Security Sector Supporfi Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term

collaborative working approach that enhances community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working enyironment for the law enforcement agencies while collaborating with

community in trust on matters of security.

c. Environmenf The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

paft of its budget on environment conservation through activities such as tree planting,

water conservation, sensitizatron forums for agro-forestry as well as best practices to

redtce soil erosion.
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d. Spotts: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects

of Covid- 79 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

FY 21./22 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental perfotmance

NG-CDF North Mugirango carried out environmental activities in the FY 2021./22to a tune of
Kshs 1,095,000. This was the cost of construction of toilets and hence improve sanitation

3. Employee welfare

We invest in providing the best working environment for our employees. North Mugirango

constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued

from time to time. In line with the law and regulations, the Constituency offers equal opportunity to

all while adhefing to the one third gender rule and special groups. We also Recognize and

appreciate of our employees for exemplary performance. The reward and sanctions system is based

on perform ance appr aisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. North Mugirango constituency invests in capacity

building programs for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

xlll
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4. Marl@t place practices-

North Mugirango NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that rclate to the procurementlegal framework and ethical subject

matters. We are dedicated to honouring all contracts and settlingpayments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance

. to corruption

b) 'Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardshipby safeguardingcollsumer rights and interest

5. Community Engagements-

North Mugirango NGCDF has endeavoured to sustain community engagement through CSR as well

as appreciating our existence through engaging local contractors and suppliers when necessary.

We have also engaged the community through sports and community projects.

Public Participation in Project Identification and lmplementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.
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Public participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC duringbursary programmerengaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, andfor conducting community-based needs assessments and public awareness campaigns

and holding community meetings.

North Mugirango NG-CDF have continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.

Name Robert

FAA{
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V. Statemerrt of Management Rcsponsibilities

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial

year, the accounting officer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-North Mugirango Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2022.

This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-North Mugirango Constituency accepts responsibility

for the entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with lnternational Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the North Mugirango

financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accourting Officer charge

of the NGCDF- North Mugirango Constituency further confirms the completeness of the accounting

records maintained for the North Mugirango, which have been relied upon in the preparation of the

entity's financial statements as well as the adequacy of the systems of internal financial control.
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The Accounting Officer in charge of the NGCDF North Mugirango Constituency confirms that the

constituency has complied fully with applicable Govemment Regulations and the terms of extemal

financing covenants (where applicable), and that the entity's flrnds received during the year under audit

were used for the eligible purposes for which they were intended and were properly accounted for.

Further the Accounting Officer confirms that the North Mugirango's financial statements have been

prepared in a form that complies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the financial statements

financial statements were approved and signed by the

Name: Yuvinalis Terah

Chairman - NGCDF Committee

Name: Robert

Finance Manager

xvll
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P LE

I draw attention to the contents of my report which is in three parts

A. on the Financial Statements that considers whether the financial statements
are rly presented in accordance with the applicable financial reporting framework,

nting standards and the relevant laws and regulations that have a direct effect
on financial statements

B. on LaMulness and Effectiveness in use of public resources which considers
co iance with applicable !aws, regulations, policies, gazette notices, circulars,

ines and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

on Effectiveness of Internal Controls, Risk Management and Governance
which siders how the entity has instituted checks and balances to guide internal
ope ons. This responds to the effectiveness of the governance structure, the risk
man environment and the internal controls, developed and implemented by
those
entity

with governance for orderly, efficient and effective operations of the

An un opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial

inion

guid

ach

C

year unde revlew.

The three parts of the report are aimed at addressing the statutory roles and
responsibi of the Auditor-General as provided by Article 229 of the Constitution, the

Management Act, 2012 and the Public Audit Act, 2015. The three parts ofPublic Fi
the report, read together constitute the report of the Auditor-General

REPORT

Qualified

N THE FINANCIAL STATEMENTS

I have a ited the accompanying financial statements of National Government
Constituen Development Fund - North Mugirango Constituency set out on pages 'l to

Report of the on National Government Constituencies Development Fund - North Mugirango
Constituency the year ended 30 June, 2022



38, which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - North Mugirango Constituency as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the National
Government Constituencies Development Fund Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Procurement of Access Roads Works

The statement of receipts and payments reflects transfers to other Government units
amount of Kshs.83,411,200 which includes transfers to primary schools and secondary
schools amounts of Kshs.36,060,000 and Kshs.40,176,200 respectively, as disclosed in
Note 6 to the financial statements.

Review of records revealed that an amount of Kshs.26,500,000 was utilised towards bush
clearing, ditch cleaning, boulder removing, cross culvert installation, grading and
gravelling to stands in respect of different roads within the constituency. However, a list
of the roads on which the works were carried out, requisition letters from the benefitting
schools, evidence of the procurement procedures followed in identifying the contractor
and awarding the contract, inspection and acceptance committee reports for completed
works and payment vouchers were not provided for audit review.

Further, the National Constituency Development Fund Board had approved only
Kshs.8,698,000 towards access roads, resulting in an unauthorized expenditure of
Kshs.17,802,000. This is contrary to Section 6(1) of the National Government
Constituency Development Fund Act 2015 which provides that once funds are allocated
for a particular project, they shall remain allocated for that project and may only be re-
allocated for any other purpose during the financial year with the approval of the Board

ln the circumstances, the validity, accuracy and completeness of the expenditure of
Kshs.26,500,000 on access roads could not be confirmed.

2. Unsupported Construction of Dormitory at Maangonga Secondary School

The transfers to other Government units balance of Kshs.83,411,200 includes an amount
of transfers to secondary schools of Kshs.40,176,200 as disclosed in Note 6 to the
financial statements. lncluded in the balance of Kshs.4O,176,200 is an amount of

Report of the Auditor-General on Nqtional Governmenl Constituencies Development Fund - North Mugirango
Constituencyfor the year ended 30 June, 2022
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Kshs.1,000,000 which was disbursed to Maangonga Secondary School, being part of
cumulative payments of Kshs.3,000,000 as at 30 June, 2022, which was for the
construction of a 50-bed capacity dormitory. However, the project proposals, approved
drawings and structural designs by the relevant Authorities, expenditure returns, and
contract agreement with the contractor and procurement records were all not provided for
the audit.

ln the circumstances, the validity, accuracy and completeness of the transfers to
secondary schools expenditure of Kshs.1,000,000 could not be confirmed.

3. Unsupported Purchase of School Bus for Ekerubo Gietai Technical Training
lnstitute

The'transfers to other Government units balance of Kshs.83,411,200 includes an amount
of transfers to tertiary institutions of Kshs.7,175,000 as disclosed in Note 6 to the financial
statements. The amount was in respect of the purchase of 51-seater college bus for
Ekerubo Gietai Technical Training lnstitute at a purchase price of Kshs.9,700,000.
Hou/ever, management did not provide the procurement documents and the inspection
and acceptance committee report for audit review.

ln the circumstances, the validity, accuracy and completeness of the expenditure of
Kshs.7,175,000 for the year ended 30 June ,2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - North Mugirango Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordanee
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

1. Budgetary Control and Performance

The summary statement of appropriation reflects a final budget and actual receipts on
comparable basis amounts of Kshs.182,472,771 and Kshs.160,688,879 respectively,
resulting to underfunding of Kshs.21 ,783,892 or 12o/o of the budget. Similarly, the Fund
spent a total amount of Kshs.140,852,964 against an approved budget of
Kshs.182,767,784, resulting to an under-expenditure of Kshs.41,914,820 or 23o/o of the
budget.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - North Mugirango
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The underfunding and under-expenditure affected the Fund's planned activities and may
have adversely affected service delivery to the residents of North Mugirango
Constituency.
2. Projects Approved but not Implemented

An audit inspection and review of the projects implementation status report revealed that
out of forty-five (45) approved projects in the Constituency code list for the year under
review, fifteen (15) projects with a total budgetary allocation of Kshs.30,498,000 had not
been started as analyzed in the table below.

Report of the Auditor-General on National Government Conslituencies Development Fund - North Mugirango
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S/No. Name of the Proiect Approved Activity

Amount
allocated

(Kshs.)
1 Chisaria Primary School Construction of two classrooms 2,000,000
2 Ekerubo Day Primary School Renovation of four classrooms 2,000,000
3 Riosova Primary School Renovation of four classrooms 1,000,000
4 Chisaria Primary School Construction of two classrooms 2.000.000
5 Riomego SDA Boarding

Primary School
Renovation of one classroom to
completion

500 t 000

6 Gitwebe Primarv School Renovation of four classrooms 1,000,000
7 Matongo Dip Junction

Primary School Link Road
Road opening, grading, culvert
installation, gravelling and
compaction of 0.6km access road

2,300,000

8 Magwa Junction - !kamu
Secondary School Link

!nstallation of Culverts and 50
score Checks, Heavy Grading and
Gravellinq 0.1 KM access Road

1,798,000

I Chisaria Junction -
Chisaria Primary School Link
Road

Grading, culvert cleaning,
gravelling and compaction of
0.4km access road

1,500,000

10. Monga Primary School Renovation of one classroom to
completion; flooring, fixing doors
and windows, plastering and
painting

500,000

11 Kiabira Primary School Renovation of one classroom to
completion; flooring, fixing doors
and windows, plastering and
paintinq

500,000

12 Omokirondo Primary School Construction of one classroom 1,000.000
13 Tombe Secondarv School Construction of two classrooms 1,700,000
14 St Clare Gekendo Girls

Secondary School
Purchase of 51-seater school bus 9,700,000

15 Ekerubo Police Post Construction of a 3 roomed Chiefs
Office in an existinq police post.

3,000,000

Total 30.498,000



I

No reason was provided for the delay in implementing the projects and it was observed
that commencement dates for the projects were not indicated in the projects
implementation status report. lt was therefore not possible to determine whether or not
project timelines were adhered to.
ln the circumstances, residents of the Constituency were denied expected benefits of the
planned projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

1. Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other government units
balance of Kshs.83 ,41'1,200 as disclosed in Note 6 to the financial statements. However,
the fiollowing anomalies were observed:

1.1 Unbranded Primary Schools Projects

The transfers to other government units balance of Kshs.83,411,200 includes an amount
of transfers to primary schools Kshs.36,060,000 which further includes Kshs.3,000,000
which was transferred to Nyamusi and Nyaututu Primary Schools. The amount was for
the renovation of nine (9) classrooms at a cost of Kshs.1,000,000 and renovation of five
(5) classrooms at a cost of Kshs.2,000,000 respectively. However, an audit inspection
carried out on 13 March, 2023 revealed that even though the projects were undertaken,
no branding was done with the Fund's logo and the year when the activity was budgeted
for implementation, as required by Regulation 11(1)(cc) of the National Government
Constituencies Development Fund Regulations, 2016. As a result, other Government
agencies or donor organizations might take credit for projects funded by the Fund.

ln the circumstances, Management was in breach of the law.

1.2 Delayed Construction of Classrooms and Purchase of Desks at Kenyoro
Primary School

The transfers to primary schools amount of Kshs.36,060,000 further includes an amount
of Kshs.2,000,000 transferred to Kenyoro Primary School for the construction of two
classrooms and purchase of eighty (80) units of 3-seater wooden desks. However, an
audit inspection carried out in March, 2023 revealed that the classrooms were incomplete,
the desks had not been delivered and the contractor had not been on site since
August,2022.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - North Mugirango
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ln the circumstances, the delays may adversely affect learning in the school and value
for money of the expenditure of Kshs.2,000,000 could not be confirmed.

1.3 Unapproved Re-allocation and lmplemetation of Projects

Further, included in the transfers to primary schools amount of Kshs.36,060,000 are
disbursements totalling to Kshs.5,600,000 to four (4) primary schools which were not in
the approved code list.

However, review of records and available information revealed various anomalies as
detailed below:

lncluded in the balance of Kshs.5,600,000 is an amount of Kshs.600,000
disbursed to Nyangina Primary School for construction of two (2) classrooms.
However, the project could not be traced in the approved code list for the year
under review.

ilt

Further, included in the balance is an amount of Kshs.1,000,000 disbursed to
Nyamusi Primary School for renovation of six (6) classrooms. The scope of works
entailed plastering of classrooms, replacement of windows and doors and
painting. However, the project was not approved the National Government
Constituencies Development Fund (NGCDF) Board.

ln addition, included in the balance is an amount of Kshs.4,000,000 transferred to
lteresi and Nyaututu Primary Schools in equal amounts for constructions of two
classrooms to completion and purchase of 80 units of 3-seater wooden desks for
each school as per project activities contained in the code list. However,
examination of records and documents provided for audit revealed that the
amount of Kshs.2,000,000 for each school was not used for the intended purpose.
lnstead the amount was spent on renovation of classrooms re-roofing, plastering
or carpeting of the floor, replacement of wooden doors with steel doors and
painting of classrooms without approval from the NGCDF Board.

The implementation of the projects was therefore contrary to Section 6(2) of the National
Government Constituency Development Fund Act, 2015, which states that once funds
are allocated for a particular project, they shall remain allocated for that project and may
only be re-allocated for any other purpose during the financial year with the approval of
the Board:

ln the circumstances, Management was in breach of the law

1.4 Stalled Construction of Dormitory at Maangonga Secondary School

The transfers to other government units balance of Kshs.83,411,200 includes an amount of
transfers to secondary schools of Kshs.40,176,200 which further includes a balance of
Kshs.1,000,000 disbursed to Maangonga Secondary School. The disbursement was part of
cumulative payments of Kshs.3,000,000 as at 30 June, 2022, for the construction of fifty (50)

Report of the Audilor-General on National Government Constituencies Development Fund - North Mugirango
Constituencyfor theyear ended 30 June,2022 
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bed capacity dormitory. However, an audit inspection carried out in March, 2023 revealed
that the project had stalled.

ln the circumstances, the intended benefits of the project may not be realized as expected
and value for money of the cumulative expenditure of Kshs.3,000,000 on the secondary
school could not be confirmed.

2. lrregular Installation of Water Tank at Kenyoro Primary School

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.46,534,350 which, as disclosed in Note 7 to the financial statement. The amount
includes expenditure on emergency projects of Kshs.6,965,000 out of which, an amount
of Kshs.560,444 was transferred to Kenyoro Primary Schoolfor the purchase of a 10,000
litres plastic water tank and installation of accessories. However, an audit inspection
revealed that a 5,000 litres plastic water tank was installed instead of the approved 10,000
litres tank.

ln the circumstances, value for money of the emergency expenditure of Kshs.560,444 for
the could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operatirg effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of lhe Auditor-Generql on National Government Constituencies Development Fund - North Mugirango
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the ability
of the Fund to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit 4c1,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

Report of the Auditor-General on National Government Constituencies Development Fund - North Mugirango
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projection's of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financiat statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Reporl of the Auditor-General on National Government Constituencies Development Fund - North Mugirango
Constituencyfor the year ended 30 June, 2022

o
I

a

a

a



I communicate with the Management Regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.
I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

21 July,2023
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Nortk Mugirango Constituency
National Government C onstituencies Developme nt F und (NGC D F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

t

ur. STATEMENT OF RECETpTS Ar{D PAYMENTS FOR THE rAR ENDED 30 Jt NE, 2022

The accounting explanatory notes to these financial statements form an integral part of the

financial statements.

The Constifu ency financial statemettts 2023 and signed by:

Accourt

Name: Richard Nyachoti
ICPAK M/No:

Committee

Name: Yuvinalis Terah

on

Note 2021-2022 2020-2021
Kshs

1 160.688.879 730,767,724
Transfers from NGCDF Board

2
Proceeds from Sale of Assets

3
Other Receipts

160.688.879 130.767,724
TOTAT RECEIPTS

PAWENTS

2r7651440
4

31957 1429Compensation of employees

5
6,9491985 8rO71,r21jlUse of Soods and services

6 83.471,,2O0
83,150,000Transfers to Other Government Units

6L,297,235
7 46,534,350

Other granb and transfers

8
Acquisition of Assets

9
Other Payments

140.852,964 155,283,E92
TOTAT PAN,TENTS

19"835.915 (24,516.168)
SI.JRPLUS/DEFICIT

Name:



Nohn Mugirango Constituency
National Government Constituencies Development Fund NGCDF)
Annual Report and Financial Statementsfor The Yeor Ended June 30,2022

uII. STA]EMENT Ot ASSETS Ar{D TJABTUTTES AS AT 30I.JM, 2022

notes to statements form an integral part of the
The Constituency financial statements approved on

Account

Name: Robert Serem Name: Richard Nyachoti
ICPAK M./No:

statements.
2023 and signed by:

Commitbe

Name: Yuvinalis Terah

2

2021-
2022

2020-2021No@

Kshs Kshs

FINAT.ICIAL ASSETS

Cash and Cash Equivalenb
20,,1,30,928 295,01,3Bank Balances ( as per the cash book) 10A

Cash Balances (cash athand) 108

293r0l3Totat Cath and Cash EquivalenB 20r13O1928

Accorurtr Receinable
11Outstanding Imprests

20rl301928 295rO73TOTAI HNAT.ICIAI ASSETS

FINAI{CIAL IJABIUIIES
Accounb Payable (Deposits)

124Retention
128Gratuity

20r13O1928 295r0t9NET TINAI{CIAL SSETS

REPRESET.IIED BY

295,O13 24,,871,181Fund balance b / fwd 1 st July... 13

Prior year adjustments 14

(24,576,168)79,835,91,5Surplus/Defict for the year

20rl301928 2951013NET FINAI.ICLAI POSffiON



North Mugirango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

rx. STA]EMEM OF CASH HpWS FOR THE rAR ENDED 30 JtrM, 2022

202r-2022 2020-2021
Kshs Kshs

R€ceirtg frtom ooeratinc activities
1Transfers from NGCDF Board I60,688,879 130,767,724

Other Receipts 3
160.688679 130.767.724

Payments for oeratinc activities
4 3.957.429 2.765.440Compensation of Employees

Use of coods and services 5 6.949.985 8.077.217
Transfers to Other Government Units 6 83,417,200 83.150.000
Other grants and transfers 7 46.534.350 6t,297.235

9Other Par,rments
140.882.964 159283.892

Adiusted for:
Deuease/ (lncrease) in Accounts rcceivable 15
lnqease/ (Decrease) in Accounts Pavable 16

14Prior year Adiustments
NetAdiustsnents
Net cash flow from operatinc activities r9.835.915 (24.516.168)

CASHTIOW IROM INVESIING ACTIYITIES

2Proceeds from Sale of Assets
8Acquisition of Assets

Net cash flows fronr Investin* Activities

NET INCREASE IN CASH AT.ID CASH EQITTVALENT 19rE35r915 (241916,168),

Cash and cash equivalent at BEGINNING of the year 10 295,013 241811r181

Cash and cash equivalent at END of the year 20,13O,928 298rotg

The accounting policies and explanatory notes to

financial statements.

The Constituency financial statements were approved on

fund Accorurt

Name: Robert

statements form an part of

2023 and signed by:

Commitbc

Name: Yuvinalis Terah

\

Name: Richard Nyachoti
ICPAK M/No:

J
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North Mugirango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statementsfor The Year Ended June 30,2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance atdBasis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (3ratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporths Entity

The financial statements are for the NGCDF-North Mugirango Constituency. The financial

statements encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Cumency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rowded to the nearest Kenya Shilling.

4. SignificantAccormtingPolicies

The accounting policies set out in this section havebeen consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

15



Noltn M ugirango C o n st it ue n cy
Nitional Govern ment Constituencies Development F und (NGC D F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Signllicant Acco unting Policies co ntin ued

Transfers from the National Govennment Constitucncy Development ftrnd (NG-CD[)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Pr@eeds from Sale of Assets

Praeeds from disposal of assets are reco9nized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and rclates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Eq:u;ipment / F acilities, Unutilized funds from PMCs among others.

Unatilized Ifunds frcm PMCs.

All unutilized funds of the Project Management Committee (PMC) are rcturned to the

constituency account. Unutilized funds from PMCs are recoSnised as other receipts upon

return to the constituency account.

ExEmal Assistance

External assistance refers to grants and loans received from local, multilateral andbilateral

development partners. In the year under review there was no external assistance received.

b) Recognition of paymenb

The Entity recognises all payments when the event occurs and the related cash has actually

beenpaid out by the entity.
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North Mugirango Constituency
National Government C o nstit ue ncies Development F und (NGC D F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

SigniJicant Acco unting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recoSnized in the

period when the compensation is paid.

Use of Goods and Seryices

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Asseb

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as papents and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations that arc made to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financialvalue received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amountsl otherwise, the

contribution is not recorded.
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Nolth M ugir an g o C on stit ue ncy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotementsfor The Year Ended June 30,2022

S ign ilic ant Acco untin g Po lic ie s c o ntin ued

6. Cash and Cash Equivalenb.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

andhighly liquid investments with an ofiginal maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financialyear.

SigniJicant Accounting Policies continued

7. Accomts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financialyear

are treatd as receivables. This is in recognition of the government practice where the imprest

payments are reco9nized as payrnents when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Acounts Palable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits onbehalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.
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North Mugirango Constituency
National Government Co nstit uencies Deve lopment Fund (NGCD F)
Annual and Financial Statements The Year Ended June 30,2022

S igniJicant Acco unting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reportingperiodrthey are rccorded as 'memorandum' ot'off-balance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized fUnd

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075

11. Burdget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The originalbudget was approved by Parliament on 28 June 2027 for

the period 1$ July 2O27to 30th June 2022 as required by law. lncluded in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the requiredchanges in presentation.

1S. Subscqucnt EVents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 39thJune 2022.
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Constituency
Constituencies Development Fund (NGCDF)

and Financial Statements The Year Ended June 30,2022

Acco unting Policies contin ued

period errors are corrected retrospectively in the first set of financial

for issue after their discovery by: i. restating the comparative amounts for

in which the error occurred; or ii. If the error occurred before the earliest

restating the opening balances of assets, liabilities and net assets/equity for

period presented.

year, errors that have been corrected are disclos ed under note 1 4 explaining the

PartyTransacfions

regards a rclated party as a person or an entity with the abilify to exert

or jointly, or to exercise significant influence over the Entity, or vice versa.
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North Mugirango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Yeor Ended June 30,2022

XII.Notes to the tinancial Statements

1. Transfers from NGCDT Boad

8096907 5,000,000
Normal Allocation Bl0466s 19.000.000

8124642 9.000.000
B104963 6.367.724
Btt96t2 8,500,000
B128002 12.000.000
8t28243 6,900,000
B132005 6,000,000
8r32299 6.000"000
B138968 12.000.000
8t26260 7,000,000
B1050s5 11,000,000
B105151 9,000,000
8142950 13.000.000
8105252 33.688.879
B105541 44.000.000
B10s902 22,000,000
8t28663 5,000,000
8128975 12.000.000
B164398 18.000.000
Bt54172 14.000.000
B089074 12.000.000

Conditional Grants AIE NO...

Receipt from other Constituency
TOTAL 160.688.879 130,767,724
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Constituency
Constituencies Development F und (NGC D F)

and Financial Statements The Year Ended June 30,2022

Ihorn Salc of Assctt

Rcccip,tEs.

RecQipts fror sale of Buildings

r the Sale of Vehicles andTransport EquipmentRecoipts fror

Receipts fror r sale of office and general equipment

Receipts fror r the Sale Plant Machinery and Equipment

fv)Others (spec

Total

Intorest Re :eived

Rents

Reoeipts Si le of Tender Documents
Hiro of plar Lt/eq uipment/facil iti e s

Unutilized unds from PMCs
pts Not Classified Elsewhere (specifu)Other Rece

TOfAL
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North Mugirango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes to the Flnattcial Statements (Continued)

4. Compensation of Emplolrees

5. Use Of Goods and Services

NG-CDFC Basic staff salaries 3,755,829 2,576,560

Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity-contractual employees

Employer Contributions Compulsory national social security
schemes 201,600 188,880

TOTAL 3,957,429 2,765,440

Utilities. supplies and services 0 1,130,000

0Electricity
Water & sewerage charges

Office rent
Communication, supplies and services 0 200,000

Domestic travel and subsistence 0 500,000
0 230,000Printing, advertising and information supplies & services

Rentals of produced assets

187,833Training expenses

Hospitality supplies and services 0

Other commitee expenses 2,196,000 1,010,000

Commitee allowance 2,076,000 3,251,000
331,970Insurance costs

Specialised materials and services
285.000 350,000Office and general supplies and services
700.000 700.000Fuel ,oil&lubricants

Other operatinq expenses 0 325,000
96,327 43,247Bank service commission and charges

Other Operating Expenses

Security operations
364.825Routine maintenance - vehicles and other fansport equipment

Routine maintenance- other assets 1,044,000

TOTAL 6.949,985 8,071,217

23



a

N orth M ugira n go C o n stit uen cy
Nitional G overn ment Constituencies Development Fund (NGC D F)
Armual Rqport and Financial Statementsfor The Year Ended fune 30,2022

Notes to tlrc Financial Statements (Continued)
6. Tra,ldcr to Other C'orrernment Units

7. Other Grants and Other transfers

8. of Assets

37.500,00036,060,000Transfers to Primary Schools

40.1,76.200 45,650,000Transfers b Secondary Schools

7,'1,75,000Transfers to Tertiary Institutions

ES.150.00083,411,200TfiAT

43.588.4605,451,550Bursary - Secondary ( see attached list)

25,21.7,800Bursary -Tertiary (see attached list)

Bursary- Special Schools

Mocks & CAT ( see attached list)

Social Security programmes (NHIF)

6.000.0006.000.000Security Projects ( see attached list)

1,805,000Sports Projects ( see attached list)

1.095.000 2.741.775Environment Projects ( see attached list)

6.965.000 8.967,000Emergency hojects ( see attached list)

46.534.350 61.297235TOfAt

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles Vehicles and Other Transport Equipment
Purchase of Bipycles & Motorcycles
Overhaul of Vchicles and Other Transport Equipment
Purchase of Household Fumiture and Institutional Equipment

0Purchase of office furniture and and General Equipment
Purchase of conrputers ,printers and other IT equipments
Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecializedPlant, Equipment and Machinery
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North Mugirango Constituency
National Government Constit uencies Deve lopment F und (NGC D f)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Rehabilitati on and Renovation of Plant, Machinery and Equip.

Notes To the Financial Statements (Continued)

9. Other

10: Cash Book BankBalance

11: Outstanding Imprests

Acquisition of l,and
Acquisition of Intangible Assets

TOTAL 0 0

Strateeic plan

ICT Hub

TOTAL
20,130,928 295,013

Name of Ofiicer dd/mm/yy

Name of Officer ddlmm/yy

Name of Ofticer ddlmm/yy

Name of Officer dd/mm/yy

Name of Officer dd/mm/yy

Name of Officer dNmmlyy

Total

25



No?tn Mugirango Constituency
Ndtional Government Constituencies Development F und (NGC D F)
Armual Rqort and Financial Statementsfor The Year Ended June 30' 2022

,1..

12A. Rctention

[Provide short appropriate explanations as necessary.

128. Gratrity

13. Forurard

14. Prior Ycar Adjustnents

Retention as at lstJuly (A)

Retention held during the year (B)

Retention pid durinS the Year (C)

Closing Retention as at 3OthJune D= A+B-C

Gratuity as at lstJuly (A)

Gratuity held during theyear (B)

Gratuity paid dwinS the Year (C)

Closing Gratuity as at S0thJune D= A+B-C

295,013 24,81 1,1 8 1Bank accounts

Cash in hand

Imprest
24.811,1.81295,013TOTAL

Bankaccount Balances

Cash in hand
(-)(-)Accounts Payables

Receivables
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North Mugirango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended Jane 30,2022

Others (specifl)

Total

15. Cha4ges in Accounts Receivable - Outstandiry Imprests

16. Clrulges in Accounts Payable - Deposits and Retentions

Outstanding Imprest as at lstJuly (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A*B-C
Changes in Account Receivables E= D-A

Deposit and Retentions as at I'tJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid duringthe Year (C)

closing accountpayables D= A*B-C

Changes in Accounts Payable E= D-E

27



Constituency
Constituencies Development Fund (NGC D F)

and Financial Statements The Year Ended June 30,2022

Notcs to Fin an ci aI S ta tem en ts (&n fi n u ed)

17. Important Disclosu$es

lz.r: Accountg Payablc (Sce Annex 1)

17.22 Staff Payables (Scc Annex 2)

17.3: fund (Scctuurex g)

Constructiott of buildings

Construction of civil works

dsSupply of goc

lceSsupph of sen

Total

NGCDFC Sraff

Others (spei{ )

Total

290,047 2,2'1.2,334Compbnsatior of employees
43,400423,431Use of goods a nd services

25181,3,0003 1,938,800Amounts due l c other Government entities (see attached list)

1,5,1,78,7809,577,529Amou4ts due I
list) l

other grants and other transfers (see attached

2,"1.36,378Acquisition of r .ssets

Othersl(specify )

41,914r82O 45,383,892
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North Mugirango Constituency
National Government Constituencies Deve lopment F und (NGC D F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

17.42 PMCaccount balanccs (Scc Anncx 5)

PMC accountbalances (see attached list) 2,245,352 5,522,635

2,245,352 5,522,635

29
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