
{

fl.! II.EPUIILIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Ii t t I ut nc' i rt,q A c't'r t t r rt t u b i I i t.t'

REPORT

OF

- ;,.

Stl-1;lzea
Moir',tly [,alr'

a f.'o^ia

J

TIIE AUDITOR.GENERAL

ON

RICHO COUNTY EXECUTIVE STAFF
CARLOAN SCHEME FUND

I'OR THE YEAR ENDED
30 JUNE,2022

\



P. o. Box 11BB

*
*

, Ktsulfg

c tr 0 F HI' B
A U t, I 0 Gii i,il E iiAt

r- ....
ir- # T

& V rh5

I I JAN [/J'TJ

COUNTY GOVERNMENT OF KERICHO

KENCHO COUI{TY EXECT,ITIVE STAFF CAR LOAIls scHE ME FUND

ANNUALREPORTANDFINANCIALSTATEMENTS
FOR THE FINANCIALYEAR ENDED

JUNE 30,2022

PreparedinaccordancewiththeAccrualBasisofAccountingMcthotlunderthelnternationalPublic
Sector Accounting Standards (IPSAS)

OFF'



Kertcho Coun Executtve Stalf Car Loan .s, heme Fund
Annual Fin Statements for the ear cn dcd .t une 30, 2022ancla

Table of

1. Key EntitY I

2. Manageme

rmation and [Vlanagement

4. Report of Fund Administrator

5. Statement of Performance Against the County Fund's Predetermined Objectives

Corporate G ance Statement

Manageme Discussion and AnalYsis

Trustees

of Management's ResPonsibilities

Report of he lndependent Auditor

Statem of Financial Performance For The Year Ended 3othJune 2022

of Financial Position as at 30 June 2022

of Changes in Net Assets for the year ended 30th June 2022

of Cash Flows For The Year Ended 30 June 2022

of comparison of Budget And Actual Amounts For The Period

Stateme

Notes to Financial Statements

Progress n Follow Up Of Prior Year Auditor's Recommendations

c

Team

6.

7.

9.

10.

11.

12.

13.

14.

15.

16.

17

18.

Report of

Statem

Stateme

Statem

It

rr.l

ill I

,l
,::l

.il

:l

,1



Kericho CountY StaffCar Loan Scheme Fund

Annual rta d Financial Sta tements for the Year ended J une30,,2022

1. Key Entity Information and Management

a) Backgroundihformation

of Kericho and is in Kenya.

The fund's o is to provide a loan scheme for the purchase of vehicles by staff'

The Fund's
the officers
utilize the

restrictions or
other books and

b) PrinciPal

The princiPal
of vehicles bY

ities

vity/missiorV mandate of the Fund is to provide a loan scheme for the purchase

c) Fund Administra tion Committee

Hon. Shadrack Mutai
I of Board

Leah ChumbaFinance
2 Chief (

Joel BettSecretarYa
J

Georgefficer Economic P lanningChief (
4

Charles KirulChief of Staff
5 Countl

Sylvia lnzianiPhysical PlannerCount'6
Gonard NgetichPayroll Manager

7 Count
Leah ChumbaAdministratorFund8

lil

I'ositionRef Name I

Kirer
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N{an

e) Registered

P.O. Box 1i2- 00

County Building
Kericho- N
Kericho.

Highway

0 Fund C

Telephone: (254 os22-21100
E-mail: go.ke

Website: www .go.ke

g) Fund

Cooperative B

POBox
Temple Road

of Kenya

Kericho
h) Independ t Auditors

,Office of the Auditor General

Anniversary .l)niversity Way

P.O. Box 3
GOP 00100
Nairobi,

car ended J une30,2022

Auditor

i) Principal

The AttorneY
State Law
Harambee A
P.O. Box 401

City Square 0

Adviser

2

Hon. Shadrack Mutatof Board
1

Leah ChumbaFinance
2 Chief O

Joel BettCountya
J

George KirerEconomic PlanningChief O4
Charles Kiruiof StaffCounty5
Sylvia InzianiPlannerCounty6
l-eonard NgetichManager

1 County
I-eah ChumbaAdministrator

8 Fund
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Nairobi,
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i

v.

Mr. Charles Kirui was born rn 1964, he holds a degree

in education and has a vast experience in public sector

he is county Chief of Staff and a Committee Member

Kericho of the County Executive Staff Mongage

Scheme Fund.

M/s Sylvia Inziani was born in 1983 she holds a

degree in Urban and Regional Planning and has an

experience of over ten years in public sector' She is

the county physical planner and Committee member

of the Kericho County Executive Staff Mortgage

Scheme Fund.

Hon Leonard K Ngetich was born in 1980 and hoicis

degree in Accounting and he has an experience of over

ten years in public sector. He is the county payroll

manager and serves as a Committee Member of the

Kericho County Executive Staff Mortgage Scheme

Fund

M/s Leah Chumba was born in 1968 she holds a

Degree in economics and has an experience of over

twenty years of service in public sector. She was the

Chief Officer Roads and Public Works and Comryittee

member of the Kericho County Executive Staff
Mortgage Scheme Fund
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Dr Shadrack lt4r-rtai u'as born on 1980 and holds
Bachelor's in Medicine & Surgery. He has served in
the County for over ten )'ears as a Chief officer of
Health and later CEC Finance and Economic
PIanning.

Mr. Joel Bett was born in 1961 . He holds a degree in
human resource and has an experience of over thirty
years in the public sector. He is the County Secretary
and head ofcounty public service and also a
Committee Member of the Kericho County Executive
Staff Mortgage Scheme Fund.

ICPA George K Kirer was bom in 1981 and holds a
master's degree in strategic management. He has an

experience of over 10 years in the public sector. He is
the current Ag Chief Officer of Finance and Ag Chief
Officer Executive Office Of the Governor and
Committee Member of the Kericho County Executive
Staff Mortgage Scheme Fund.

Executive Staff Mortgage Scheme Fund.
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Kericho Coun ty Execu tive StaffCar Loan s,cheme Fund

Financial Statements for the ended June 30 2022
AnnuaI

3. Board/Fund crson's RcPort

12022, the Kericho countY executl e staff car loan scheme fund
During the year 202 1

all but rather received
individual onl slnoe t did not recerve any ooatlons

did grve loan to v
bers were not changed during

paid the al ready existing creditors The board mem
premlums

ard to serve and discharge their duties according to the
the year and the strng bo contlnue

resigned almost to the
of the act f 20 1 6 However, the former CEC Dr Patrick Mutal

regul atlons o

close of the al Statement to pursue other ambittons.

The future of the fund anticipates that more funds will be allocated to the scheme fund to

enable it its mandate as it is stated in the act'

In conclusion is need of funds or more allocations to satisfy the needs of staff'

VII

Signed ffi
Hon. Shadrack Mutai
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Annual ort Financial Statements for the c:l r encletl .lune 30,2022

4. Report of T Fund Administrator

The funds remain gorng

anY budgetarY al

rather continued
the coming

Notable Cha

I. Lack of

The scheme is tooperateanddischargeitsmandateasstipulatedintheActbutthe
biggest is lack of adequate funds

Management strategiesII. Key

Credit risk is the practice of determining creditworthiness assessing new and

returntng for risk of late or non'-payment. It 's important tl-rat the Fund perform their

due diligence to the risks that come with extending car loan credit

concern entity, however during the financial year the fu1d. did not have

hence there was no actual budget from the beginning of the period but

the existing clients anticipatin-g that there will be budget allocation in

withtheCounty,spoliticalinstabilitywhichmayadverselyaffectthe
and operatior, ih" 

"hung., 
in the business environment will affect the

serve

Political risk is
value of the 'assets

funds operati

Sign:

CPA George K

Fund

vlu



Kericho CountY Executive Staff Car Loan Scheme Fund

Annual rta d Finan cial Statemcn ts for the Year ended June 30,2022

5. Statement of brmance Against the County Funtl's Predetermined Objectives

Introduction

Section 164 (2)

financial Year,

of the Public Finance Management Act, 2012 requires that, at the end of each

Accounting officer when Preparlng finar-rcial statements of each CountY

Government Government entities in accordance with the standards and formats prescribed

by the Public Accounting Standards Board includes a statement of the county government

entity's against predetermined objectives

Progress on attainment of Strategic development objectives

Below *. proriJ. the progress on attaini,g the stated objectives

Timely
repayments of
car loans is

to staff through
deductions
the monthlY

of car loans bY

staff

lncreased uptakelncreased
efficiencY and
job motivation

To enhance
mobility bY staff
fiom one station
to the other

Purchase of
to Executive

lx

Perfortnancelndicator0utqomeObjcctive



Kericho CountY Car Loan Scheme Fund

Annual ort Financial Statements lbr ear cn ded Jun 30 2022

6. Corporate G Statement

In the just ended year, the fund adrninistration committee meetings were attended by all

the members as in the act.

There were onlY meetingsheldbythefundcommitteetoreviewtheprogressofthefundand
approve loan to of the beneficiaries'

of the fund established yet but since the members are employees of the
S notThe

they dra salaries from departments However S1 tting al lowancetheir

committee.

IS paid
County
to the

x

Executive Staff



Kericho Coun Executive StaffCar Loan Scheme Fund

Annual Financial Statements for the Year ended June 30,2022

7. Managemcnt iscussion and AnalYsis

The fund endeavours to adhere to all statutory requirements

iiuff Cu. Loan Scheme Fund Regulations 2016' The major

inadequate funding and budgetary allocations to ensure the

interested staffare able to access car loans'

in the Kericho CountY Executive

risk faced bY the fund is the

fund attains its mandate and all

The fund does

institution.

The operation

noihave any material arrears in statutory and tinancial obligations tu auy

performance of the fund during the year is as follows;

Revenue
2,726,498CourttY Ci<lverttnlentTransfers From
2,,726,49t1

Total lLcvcnue

Expenses
360

SCI'VICESLise o1'goclds
1.500.000tsLoan Disb
1,500,360

Total ExPcns
t,226,,138or'I'he I'eritldSurplu

xl

2021-21]77

Kshs



Kericho CountY Executive St"ff Car Loan Scheme Fund

Annual ort Financial Statements for the en ded June 30,2022

x11

8. Environmental and Sustainabilify Reporting

Kericho county Executive staff car Loan scheme Fund exists to transform lives of Kericho

county Executive staff. This is our pr.po.",,t-,e driving force behind everything we do' It's what

guides us to delivdr'or. ,,.u,.gy in prtting 
".f 

ur-9Yt irst priority' delivering services' and

improving operational excellJnce. Below-is a brief highlight of our achievements;

1. Sustainability strategy and profile - . -L-.-. -
The board n.,urugarr-,"nt seeks-io make reference to sustainable efforls' broad trends in political

and macroecononlic affecting .r.tuinutririy friorities, reference to international best practices

and key achievenlents and failure'

2. Environnirental Performance
The Fund seeks td advance staff car loans to purchase cars that are environmentally friendly

where in the case of imported ,"t i.t"., i1,ey must be less than eight (8) years old from the year of

manufacture and will be subject to roadworthiness inspection by a KEBS appointed inspection

agent in the countrY of exPort'

3. EmPloYed welfare
The core mandate of Kericho county Executive StatT car ['oan Scheme Fund is to improve the

welfareoftheKgrichoCountyp,*..u.iu",tatruyadvancingcarloanstoPurchasethevehiclesof
their choice. This is a reward system that seeks to improve the morale of staff'

4. Market fllace practices y o ,-^, -^ rr...^,rD^n,rlorinnc ?o16 the
For the purpose oi feiictro County Executive Staff Car Loan Scheme FundRegulations 2016' the

varue of a new vehicle shail be as quoted on the invoice from the supplier whereas the value of a

used vehicle shall be as determined O, u report from the body known as the Automobile

Association of Kenya or the Government department dealing with such matters or any such

valuer as may be approved by the Committee'

5. CommunitY Engagements,
During the fi,ra.,cij1 ;";|;'"d"d 3ot" Jrn" 2oz2,Kericho County Executive Staff Car Loan

ilh.;[. Fund did noi participate in any community engagement.



Kericho Co Executive StaffCar Loan Scheme Fund

Annual Financial Statements for the Year ended J une30,2022

9. Report of the rustees

The Trustees

June 30, 2022 whi

Principal
The princiPal
by Staff.

their report together with the audited financial statements for the year ended

show the state of the Fund affairs'

ties of the Fund shall be to provide a loan scheme for the purchase of vehicles

for the year ended June 30, 2022 ate set out on page 1 to 6

BoardofTrusteeswhoservedduringtheyearareshownonpage(v).

Results
The results of the

Trustees
The members of

Auditors
is responst ble for the statutory audit of the Fund in accordance with Article

The Auditor
229 of the Consti tion of KenYa and the Public Audit Act 2015. Or a Certified Public

Accountant by the Auditor General to carrY out the audit of the entitY for the

year/period June 30, 2022 \n accordance to section 23 of the Public Audit Act,2015 which

empowers the A tor General to aPPoint an audi tor to audit on his behalf'

By Order of the oard

Chair of
Date:

tion Committee

xlll



Kericho CountY Executive Staff Car Loan Scheme Fund

Annual RePort a4d Financ ial Statements for the Y ear ended J une 30,2022

10. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act' 2012 requires that' at the- e.nd of each

financial year, the Administrator of a c"r"tv Public Fund.establislied by Kericho county

Subsidiary t_egistaiion, (Kericho county Executive stalf car Loan Scheme

Funcl) 2016 Legal Notice. number s,rtruii p..parefinancial statements for the Fund in accordance

with the standards and formats p."sc.ib",1'bythe pubric sector Accounti'g sta'dards B.urd'

, n r-r:^ n..-^r l. *oo^nncihlc md presentation of
The Administrator of the County Public Fund is responsible for the preparatton i

the Fund,s financihl statements, which gi;; iru. urra fair view ofine state of affairs of the Fund

for and as at the end of the financial v.u-, "nJ.a 
on June 30,2ozz. This responsibility includes: (i)

maintaining adeqrlate financiar management arrangements and ensuring that these continue to be

effective throughout the reporti"g ;ril; iiil ,i"i.t"ining proper accounting records' which

disclose with reaspnable accuracy at ;;;;;'th: financial"position of the ty.' (iii) designing'

implementing and *uin uirirrg iniernal controls relevant to th; preparation and fair presentation of

the financial statements, and ensuring;;ithty are free from mateiial misstatements' whether due

to error or fraud; (iv) safeguarding tr,.^urr.i' of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) makingaccounting estimates that are reasonable in the circumstances'

The Administrator of the county pubric Fund accepts.responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonabre and prrudent judgement. ";;;rrilui"r,^i, 
confbrmity with rnternational Public Sector

Accounting Standards (IPSAS), and in the manner required uy t.e PFM Act' 2012 andby Kericho

County SuUsiai[ry i"gi.tuiion, 
-(Kericho 

County E'xecutive staff Car Loan Scheme

Fund) 20r6LegarNoti.. number 5. The Administrator of the Fund is of the opinion that the

Fund,s financiar statements give a nu. una fair view of the state of Fund's transactions during the

financial year ended June 30, zozz, uni oi titt Fund's financial position as at that date' The

Administrator further confirm thre comfle,"n"r, of 1\ accounting records maintained for the F,nd'

which have been relied upon in trr. fl"i"rqti,on of.the Fund's inancial statements as well as the

uJ"q.ru"y of the systems oiintemal financial control'

Inpreparingtt,ennancialstatements,theAdministrator.oftheCountyPublicFundhasassessed
the Fund,s ability to continue * " 

g"i"f "*."* 
and disclosed. as appricabre, matters relating to

rhe use of going concern basis of pr.pui'utio,, gf t'. nyr...ia :t","-l::i: .):.tntrr* 
has come to the

attention of the Administrator to i,diJate that tl-re Fund wilr not remain a going concern for at least

the next twelve rnonths from the date of this statement'

Approval of the financial statements

The Fund's finahcial statements were approved by the Board on

signed

Sign.

CPA George K Kirer

Fund Administrator

il- JEl8o 2022 and

ffi-":"

xlv
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REPORT OF E AUDITOR-GENERAL ON KERICHO COUNTY EXECUTIVE STAFF
CAR LOAN SC EME FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements
are fairly nted in accordance with the applicable financial reporting framework,

ndards and the relevant laws and regulations that have a direct effect
al statements

B. Report on lness and Effectiveness in Use of Public Resources which considers
applicable laws, regulations, policies, gazette notices, circulars,compliance

guidelines manuals and whether public resources are applied in a prudent,
efficient,
achieves

omic, transparent and accountable manner to ensure Government
for money and that such funds are applied for the intended purpose.

C. Report on E veness of lnternal Controls, Risk Management and Governance
which con how the entity has instituted checks and balances to guide internal
operations. is responds to the effectiveness of the governance structure, the risk
managem environment and the internal controls, developed and implemented by
those charg
entity.

An unmodified

with governance for orderly, efficient and effective operations of the

nion does not necessarily mean that an entity has complied with all
relevant laws a d regulations and that its internal controls, risk management and
governance s are properly designed and were working effectively in the financial
year under

The three of the report are aimed at addressing the statutory roles and
the Auditor-General as provided by Article 229 of the Constitution, theresponsibilities

Public Finance nt Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when together constitute the report of the Auditor-General.

REPORT ON TH FINANCIAL STATEMENTS

Adverse Opinio

I have audited accompanying financial statements of Kericho County Executive Staff
Fund set out on pages 1 to 21, which comprise of the statement of

financial position as at 30 June, 2022, and the statement of financial performance,
statement of in net assets, statement of cash flows and statement of comparison

Report ofthe on Kericho County Executive Staff Car Loan Fundfor the yeor ended 30 June, 2022



of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kericho County Executive Staff Car Loan Scheme Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
do not comply with the Kericho County Executive Staff Car Loan Scheme Fund
Regulations, 2016 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. lnaccuracies of the Financial Statements

Review of the annual report and financial statements of the Fund for the year ended
30 June, 2022, revealed the following;

The trial balance for the Fund as at 30 June, 2022 in support of the balances in
the financial statements was not provided for audit review;

The Management discussion and analysis indicates the Fund received an amount
of Kshs.2,726,498 from the County Executive, while the statement of financial
performance indicates Nil amount resulting to unexplained variance of
Kshs.2,726,498. ln addition, the analysis does not disclose an amount of
Kshs.390,564, being the interest income for the year;

The financial statements as disclosed in Note 6, reflects current portion of long-
term receivable from exchange transactions comparative Nil balance, while the
statement of financial position indicates a comparative balance of Kshs.5,871,782
resulting to unexplained variance of Kshs.5,871,782.Further, the Note reflects a
non-current receivable-long term receivables from exchange transactions Nal

comparative balance, while the statement of financial position indicates a
comparative balance of Kshs.12,816,545 resulting to an unexplained variance of
Kshs.6,944,763.

Other disclosures do not include financial risk management in respect to credit risk
disclosure on performance of receivables from exchange transactions, and the
gearing of the Fund under capital risk management.

The progress on follow-up of prior year's auditor's recommendations does not
indicate Management's action on the issues raised by the Auditor-General's report
for the year 202012021.

The statement of cash flows was incomplete as it does not have comparative
balances. ln addition, it does not include amounts on interest received in the year,
proceeds from loan principal repayments and loan disbursements. The car loan

Report of the Auditor-General on Kericho County Executive Staff Car Loan Fund for the year ended 30 June, 2022
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disbursement was treated as an expenditure. Therefore, the statement of cash
flows was inaccurate.

vii. The statement of comparison of budget and actual amounts indicates that no
budget had been prepared during the year.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lrregular Accounting for Loan Disbursements

The statement of financial performance reflects loan disbursements amount of
Kshs.1,500,000 and as disclosed in Note 4 to the financial statements. The amount
represents a car loan issued to an identified beneficiary which was expensed during the
year. However, the lending was wrongly classified as a recurrent expenditure thereby
misstating the retained earnings of the Fund.

ln the circumstances, the accuracy and completeness of the statement of financial
performance could not be confirmed.

3. Unsupported Current Portion of Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2022 reflects current portion of
receivables from exchange transactions balance of Kshs.2,236,456 and as disclosed in
Note 6 to the financial statements. However, the individual debtors' ledgers were not
provided for audit review.

ln the circumstances, the accuracy and completeness of current portion of receivables
from exchange transactions of Kshs.2,236,456 could not be confirmed.

4. Unsupported Long-Term Receivables from Exchange Transactions

The statement of financial position as at 30 June, 2022 reflects long-term receivables
from exchange transactions balance of Kshs.5,496,651 and as disclosed in Note 6 to the
financial statements. However, recalculation using information and data provided results
to a balance of Kshs.10,463,027 as detailed below resulting to an unexplained variance
of Kshs.4,966 76

ln the circum
Kshs.5,496,6

sta
51

nces, the long-term receivables from exchange transactions balance of
could not be confirmed.

Report of the Auditor-General on Kericho County Executive Staff Car Loan Fundfor the year ended 30 June, 2022
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Detaits l

Amount
(Kshs.)

Opening bala nce at 1 July,2021 12,816,545
3,000,000Add (2) new loans issued

Less loan principal repayments for the year (2,726,498\
Less interest earned on loans for the year (390,564)
Less current rortion of receivables (2,236,456)
Calculated br rlance at 30 June, 2022 10,463,027
Less amount in the financial statements 5,496,651
Variance 4,966,376



5. lnaccuracies of the Statement of Changes in Net Assets

The statement of changes in net assets for the year ended 30 June ,2022 under revolving
funds does not include funds received during the year amounting to Kshs.2,726,498 and
transfers from the Fund of Kshs.3,000,000 in respect to the two (2) loans issued during
the year. In addition, the accumulated surplus column wrongly reflects Kshs.2,726,498 in
respect of funds received during the year. Further, the total net assets of the Fund reflect
Kshs.21,996,702 while the recalculated balance was Kshs.22,917,657 resulting to an
unexplained variance of Kshs.920,955.

ln the circumstances, the accuracy of changes in net assets balance of Kshs.21,996,702
could not be confirmed.

6. Presentation of the Financial Statements

The report of the Fund Administrator does not include information on outputs, outcomes
and impacts of the Fund since its establishment. ln addition, the report does not identify
each of the programs implemented by the Fund, including disclosure on whether their
objectives were attained. The financial statements were not compliant with the Annual
Financial Reporting Template for county public funds (Revised June, 2022) issued by the
Public Sector Accounting Standards Board.

ln the circumstances, the financial statements are not compliant with the reporting
standards as prescribed by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho County Executive Staff Car Loan
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the period ended
30 June, 2022 indicates that the Fund did not have an approved budget for its operations.
However, the Fund realised a revenue of Kshs.390,564 and expenditure amounting to
Kshs.1,500,360 which had not been approved.

ln the circumstances, the fairness of the disclosure of budget performance could not be
confirmed.

Report ofthe Auditor-General on Kericho CounQ Executive StaffCar Loan Fundfor lheyear ended 30 June, 2022
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. lnconsistency Fund Account Name

Review of the financial statements provided for audit, reflects the name of the bank
account as Kericho County Car Loan Account while the cash balance certificate reflects
the account name as County Government of Kericho which is contrary to the
requirements of the Public Finance Management (Kericho County Executive Staff Car
Loan Scheme Fund) Regulations, 2016 which states that all monies of the Fund shall be
paid into an account operated by the officer administering the car loan.

ln the circumstances, Management was in breach of the law.

2. Irregularities in Long-Term Receivables

The statement of financial position and as disclosed in Note 6 to the financial statements
reflects a balance of Kshs.5,496,651 in respect to long-term receivables from exchange
transactions. Review of seven (7) of the logbooks provided revealed that the funded
vehicles were neither in the names of the beneficiaries nor joint names with the Fund and
no insurance certificates and policy documents were provided for audit review.

ln addition, the logbook used by one of the borrowers to obtain her loan was registered
in her name in 2019, the loan was not recorded in the cash book and loans general ledger
of the Fund and the loan requisition was not provided for audit review. Further, all the
loans were issued in 2018 except for one loan, which was issued on 8 October,2021.

This was contrary to Regulation 9(2) of the Kericho County Executive Staff Car Loan
Scheme Fund Regulations, 2016, which requires that the logbook of a vehicle subject to
a loan from the fund shall be issued jointly between the County Government of Kericho
and the member of staff and shall be kept in the custody of the officer administering the
Fund or mortgage institution until the loan is repaid in full by the staff.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

on Kericho County Executive StaffCar Loan Fundfor theyear ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Failure to Recover Outstanding Loan Balances

The long-term receivables include two (2) long outstanding loans amounting to
Kshs.5,745,954 held by two former employees of the County Executive of
Kshs.2,209,982, and a deceased employee of Kshs.3,535,972 respectively. However, the
Fund Management had not demonstrated measures put in place to recover these loans
from the beneficiaries. Further, no ownership documents for these vehicles were provided
for audit review.

ln the circumstances, it was not possible to confirm the Managements' ability to recover
the outstanding loans from the defaulters.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

[\Ianagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

[\Ianagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Kericho County Executive Staff Car Loan Fundfor the year ended 30 June, 2022
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financia!
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [\Iisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

on Kericho County Execalive Staff Car Loan Fund for the year ended 30 June, 2022
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [Vlanagement.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [t/anagement with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA n
AUDITOR.GENERAL

Nairobi

28 April, 2023

Report of the Auditor-General on Kericho County Executive Staff Car Loan Fundfor the year ended 30 June, 2022
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Annual RePo rt and Financial Statemen ts for the Year ended June30,2022
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Kericho 'ounty Executive Staff Car Loan Fund
Annual rt and Financial Statements for the endcd June 30, 2022

17. Notes the Financi:rl Statentents

l. General formation
Kericho nty Executive Staff Car Loan Scheme Fund is established by and derives its

authoritY
Notice nu

domiciled

accort ntability frorn Kericho county car I-oan Scheme Fund) 2016 Legal

ber 5.The entity is wholly owned by the Kericho County Government and is

Kenya. The ent ity's principal activity is to purchase, development, renovation

or repair residential propertY by members of the County Executive Staff'

2. Statem of compliance and basis of preparation

The Fund' financial statements have been prepared in accordance with and comply with

Intern Public Sector Accounting Standards (lPSAS). The financial statements are

presented Kenya shillings, which is the functional and reporting currency of the Fund.

The policies have been consistentty applied to all the years presented. The

financial ents have been PrePared on the basis of historical cost, unless stated

otherwise. The cash flow statement is PrePared using the direct method. The financial

statements are prepared on accrual basis.
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Kericho Executive Staff Car Loan Fund
Annual and Financial Statements for the r ended June30,2022

3. Adop of new and revised standards

(i) Releva t new standards and amendments to publishcd standards effective for the

year cn 30 June 2022

IPSASB
19. This
deferral

the app licatiorr date of standards from I't January 2022 owingto Covid

done to provide entities
set for l't January 2023.

with time to effectively apply the standards' The

amended standards and interpretations in issue but not yet effective in

ended 30 June 2022
(ii) New and

the year

Applicable: I't JanuarY 2023:

The objective of IPSAS 4l is to establish principles for th9.-

financial reporting of financial assets and liabilities that will present

relevant and useful infonnation to users of financial statements for

their assessment of the amounts, tirning and uncertainty of an

Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

infbrmation than IPSAS 29,by:

. Applying a single classification and measurement rnodel for

financial u.r"t. that considers the characteristics ofthe asset's cash

flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that

is applicable to all financial instruments subject to impairment

testing; and

. Applying an improved hedge accounting model that broadens the

hedging airangements in scope of the guidance. The model

develops a strong link between an E,ntity's risk management

strategies and the accounting treatment for instruments held as part

of the risk management strategy.

(State the impact of the standard to the Entity if relevant)

Instru

IPSAS 41:
Financial

January 2023Applicable: ISocialIPSAS

7
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Kericho unQ Executive Staff Car Loan Fund
Annual and Financial Statements for the year ended June 2022

financial statements and general-pul'pose financial reports assess:

(a) The nature of suoh st-r<.:ial betrcfits pLovided by thc E'ntity;

(b) The key features of the operation of those social benefit

schemes; and

(c) The impact of such socialbenefits provided on the Entity's

financial performance, financial position and cash flows.

(State the impact of the 'standard to the Entity if relevant)

II

rcl faithfuS to l-n the evance,erveect rhof StandIS ardeTh provobj
lon ahatof he formatl1coand rTl arabNCSSve p ityrepresentati

socratS aboutl.nenES l1 tS ll ialanc statel1 tErrti idob provvreporti
ofUSCTS theshided o d helThe nformation rovbenefits. pp

Benefits

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to
the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk rvhich were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued'

(State the impact of the standard to the Enlity if relevant)

ts to

ts

Amend
Other
resulting
IPSAS 41

Financial

Applicable I't .lanuary 2023

o IPSAS 22 Disclosure of Financial Information about the

General Government Sector.

Amendments to refer to the latest System of National Accounts
(sNA 2008).

c IPSAS 39: Employee Bene.fits

Now deletes the term com te social secu benefits as it is no

ts to
Other

II'SAS
IM

8
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Kericho C' unty Executive Staff Car Loan Fund
Annual rt and Financial Statements for thc ended June 30, 2022r

IPSAS 29: Financial instruments: Recognition and

Measurement

Stardard no longer included in the 2021 IPSAS handbook as it is
now superseded by IPSAS 4l wliich is applicable tiom I't January

2023.

State the impact of the standard to the Entity if relevant

a

longer defined in IPSAS.

Applicable I't January 2025

The standard sets out the principles for the recognition'
measurement, presentation, and disclosure of leases. The objective
is to ensure that lessees and lessors provide relevant information in
a rnanner that faithfully represents those transactions. This
infonnation gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial
performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

present infonnation on right of use assets and lease tiabilities.

State the impact of the .stundard to the Entily if relevant

IPSAS 43

Applicable l't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying arnount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial perfbrmance.

State the impact of the standard to the Entity i,f relevant

IPSAS 44
Current I
Held for I
Discontin
Operatiol

Non-

and

adoption of standards

did not early - adopt any new or amended standards in year 2022.
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Kericho Cbunty Executive Staff Car Loan Fund
Annu:rl rt and Financial Statements for the r ended June 30, 2022

4. Significant Accounting Policies

a) Revenue recognition

i. Revenu( froln non-exchartge transactions

Transfers from other government entities

Revenues fiom non-exchange transactions with other government entities are measured at

fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic

benefits or $ervice potential related to the asset will flow to the entity and can be measured

reliably.

ii. Rr.venup from exchangc transactions

Interest indonte

Interest incpme is accrued using the effective yield method. The eff'ective yield discounts

estimated fibture cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The rnethod applies this yield to the principal outstanding to
determine interest income each period.

b) Budget information
The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial staternents. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentatiqn to be on the same basis as the approved budget. A comparison of budget and

actual amdunts, prepared on a comparable basis to the approved budget, is then presented

in the statement of comparison of budget and actual amounts. In addition to the Basis
difference, adjustments to amounts in the frnancial staternents are also made for differences
in the formats and classification schemes adopted lbr the presentation of the financial
statements and the approved budget. A statement to reconcile the actual amounts on a

comparable basis included in the statement of comparison of budget and actual amounts

and the actual as per the statement of financial performance.

c) Propepty, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the entity recognizes such parts as individual assets with specific
useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacemqnt if the recognition criteria are satisfied. All other repair and rnaintenance costs

are recogflrized in surplus or deficit as incurred. Where an asset is acquired in a non-

r0



I
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exchange t
fair value.

for nil or nominalconsideralion the asset is initially measured at its

d) gible Asscts
Intangible acquired separately are initially recognized at cost. The cost of intangible
assets acqu in a non-exchange transactiorl is their fair value at the date of the exchange.
Following i

alTl

excluding
surplus or

payments
assets are

itial recognition, intangible assets are carried at cost less any accumulated
and accumulated irnpairment losses. Internally generated intangible assets,

ized developrnent costs, are not capitalized and expenditure is reflected in
in the period in which the expenditure is incurred.

The useful I of the intangible assets is assessed as either finite or indefinite

e) Fi instruments
Financial
Initisl and measurenrcnt
Financial as within the scope of IPSAS 29 Financial Instruments: Recognition and
Measuremelt are classified as financial assets at fair value through surplus or deficit, loans
and receivahles, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity detennines the classification of its financial assets at initial
recognition.
Louns and
Loans and

vables
vables are non-derivative financial assets with fixed or determinable

are not quoted in an active market. After initial measurement, such financial
bsequently measured at amortized cost using the effective interest method, less

impairm Arnortized cost is calculated by taking into account any disoount or premium
on a<;quisit n and fbes or costs that are an integral part of the efltctive interest rate. Losses
arising impairment are recognized in the surplus or deficit.

ll
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Kericho CounQ Executive Staff Car Loan Fund
endetl June 30,2022rt and Financial Statemen ts for the 1'ear

Acco unt ing Policies (Co nt i n ued)

assets with fixed or deternrinable payme nts and fixed maturities

aIe rnaturitY rvhen the E,rrtity has the positive intention and abilitY to

itial rneasurelnent, held-to-maturitY investments are measured

Annual RePo

SummarY Of Significunt
Held-to-maturitY
Non-derivative financia

classified as held to

I

hold it to
at atnorti
calculated
that are an

mqturity. After in

zed cost using the effective interest method, less irnpairment' Amortized cost is

discount or Prem ium on acquisit ion and fees or costs
by taking into account anY

integralpart of the effective interest rate. The losses arising from imPairment

are recogni4ed in surplus or deficit'

Impairmenl of financial assets

The Entity assesses ut .u.n reporting date whether there is objective evidence that a

financial asbet or a entity of financial assets is i*pair"O' A financial asset or a entity of

financialassets is deemed to be impaireA it ana only if' there.is objective evidence of

iffiilffiiX ","*n 
of one or more.r"nirir,u, has occurred after the initial recognition

of the asset (an incurred'loss event') and that loss event has an impact on the estimated

futurecashflowsofthefinancialassetortheentityoffinancialassetsthatcanbereliably
.riir""o. pvidence of irnpairm"nt may include the following indicators:

changes in u,,"uo o, economic conditions that correlate with defaults)

Financial Iiabitities
I nitial recog nition and meas urement

Financial liabilities within the scope of IPSAS 29 ateclassified as financial liabilities at

fair value through ,rrfiu, o, deficit or loans and borrowings, as appropriate' The Entity

determinds the classif:rcation of its financial liabilities at initial recognition' -.
All financial liabilities are recognized initially at fair value and' in the case of loans and

borrowings, plus directly attributable transaction costs'

Loans a4d boruowing
After initial recognition, interest bearing loans and borrowings are subsequentlymeasured

at amortized cost using the effective interest nrethod' Cains and losses are recognized in

:;rt# J;;:i"ii*h"" the liabilities are derecognized as well as through the effective

interest rmethod arnortization process'

;;;rirtJ cost is calculated by taking into account any discount or premrum on

u.qui.i,ion and fees or costs that are an integral part ofthe effective interest rate'

Summafy Of SigntJicant Accounting Policies (Continued)

0 Inventories
lnventory is measured at cost upon initial recognition' To the extent that inventory was

received through non-exchange transaction, 6i' no cost or for a nominal cost)' the cost of

the inventory ii its fair value at the date of acquisition'

Costs incurred in bringing each produ.t io iit pttttnt location and conditions are accounted

ft ft:fl""Hials: purchase cost using the weighted average cost merhod

proportionofmanufacturingoverheadsbasedonthenormaloperatingcapacity,but
excluding borrowin g costs

t2
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After initial ition, inventorY is measu red at tlie lorver of cost and net realizable

value ', tO the extent that a class of inventory is distributed or dePloYed at no

charge or a nominal charge, that class of inventory is measured at the lower of cost and

current cost.
in the ordinary course of operations, less

Net reali value is the estimated selling pnce

the costs of completion and the estimated costs necessarY to make the sale,

exchange, distribution.
Inventories recognized as an expense when deployed for utilization or consumption in

the ord course of oPerations of the E'ntitY

s)P NS
obtigation (legal or constructive)

recogn ized when the EntitY has a Present

fa past event, it is probable that an outflow of resources embodYing economic

ice potenti al will be required to settle the obligation and a reliable estimate

can be m of the amount of the obligation

Where the expects some or all of a Prov ision to be reimbursed, for example. under

anl contract, the reimbursement is recognized as a separate asset only when the

t is virtuallY ce(ain.
presented in the statement of financial

The expen relating to anY Provision is

net of any reimbursement.
liahilities

The Enti does not recognize a contingent liability but discloses details of anY

ies in the notes to the financial statements, unless the possibility of an outflow

of reso embodying economic benefits or service potential is remote.

I

Provisions
as a result ,

benefits or

l3



I

Annual rt and Financial Statements for the ear ended June 30,2022

Summary Significant Accounting Poticies (Continued)

Contingent assels
The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more

uncertain future events no"t wholly within the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developrnents are appropriatety reflected in the financial staternents' If it has become

virtualiy certain thai an inflowof economic benefits or service potentialwill arise and the

asset,s value can be measured reliabty, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

h) Nature and PurPose of reserves

The Entity Creates und ,rluintuins reserves in terms of specific requiremenls' Entity lo state

the reserves mainlained and appropriate policies adopted'

i) Changes in accounting policies and estimates

The 
'Entity 

reJognizes the effects of changes in accounting policy retrospectively' The

effects of 
"hang"s 

in accounting policy are applied prospectively if retrospective

application is imPractical
j) Employee benefits - Retirement benefit Plans

The Entity provides retirement benefits for its employees and directors' Defined

contributi plans are post-emPloYment benefit plans under which an entity pays fixed

contri s into a separate entitY (a fund) and will have no legal or constructive

obligation pay further contributions i fthe fund does not hold sufficient assets to pay all

employee efits relating to emPloYee service in the current and prior periods' The

contr to fund obligations for the payment of retiretnent benefits are charged againsi

lncolne ln year in which they become PaYable.

,[Kericho unty Executive Staff Car Loan Fund

Defined benefit plans are post-employment benefit pl

plans. The defined benefit funds are actuarially value'

credit method basis. Deficits identified are recovered

increased future co

contributidns and I

ans other than def rned-contribution

k) Foreign currency transactions
Traniactions in foreign currencies are initially accounted for at the ruling rate of exchange

on the date of the trarisaction. Trade creditors or debtors denominated in foreign currency

are reported at the statement of financial position reporling date by applying the exchange

rate on that date. Exchange dif'ferences uii.ing from the settlement of creditors, or from the

reporting of creditors at rlates different from those at which they were initially recorded

during t[e period, are recognized as income or expenses in the period in which they arise'

d tri-ar-rnually on the projected unit
through lump sum PaYments or

ntributions on proportional basis to all participating emPloYers. The

ump sum payments reduce the Post-employment benefi t obligation.

14
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IS

a statement of fi nanci al performance'

m) Rela[ed Parties
The county Executive of Kericho is a related party of Kericho county Executive staff car

Loan Scheme Fund since the fund obtains allocatitns from the county Executive and the

Ir"O 
"f 

t" lat,ances car loans to employees of Kericho County F'xecutive'

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank' short-term deposits on

call and highly liquid investments with an original maturity of three months or less' which

are readily donvertible to known amounts of Jash and are iubject to insignificant risk of

changes in value. Bank account balances include amounts held at the central Bank of

Kenya and at various commercial banks at the end of the financial year' For the purposes

of these financial statements, cash and cash equivalents also include short term cash

imprests anfl advances to auihorised public officers and/or institutions which were not

suirendered or accounted for at the end ofthe firrancial year.

o) CornParative figures
Where necessary 

"o*pu"rutire 
figures for the previous flnancial year have been amended or

reconfigured to confoim to the required changes in presentation'

p) Evehts after the reporting period

There were no material adjusting ini non- adjusting events after the reporting period'

q) Ultimate and Holding EntitY
fn#rtity lt-u 

-ornry Public Fund established by of Kerich.o County Executive Staff Car

Loan Scheme Fund Regulations 2016. lts ultirnate parent is the County Government of

Kericho.
r) CurrencY

The irnancial statements are presented in Kenya Shillings (Kshs)'

1

l5
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Summary Of Significant Accounting Policies (Continued)

5. Significant ;uOg*"nts and sources of estimation uncertainty

The preparation of the Entity's filancial statements in conformity with IPSAS requires

,;#;il;;[. *uf." judgme.ts, estimates and assumptions that affect the reported

amounts of revenues,L*pZnr"t, assets and liabilities, and the disclosure of contingent

liabilities, at the end of t'ne reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a rnaterial adJustrnent to the carrying

amount of the asset or liability affbcted in future periods'

State alljudgenrents, estimates and assumptions made e'g'

a) Estimates and assumptions - Th: key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, tlat have a significant risk of

causing a mAterial adjustment to the .urrying ariounts of assets and liabilities within the

next financipl year, a"re described below. Th-e Entity based its assumptions and estimates on

furur"t"^ ^ruilubl" 
when the consolidated financial statements were prepared' However'

;;i;ii"; circumstances and assumprions about future developments may change due to

market chanlges or circumstances arising beyorid the control of the Entity' Such changes

are reflected in tlie assumptions when they occur' IPSAS l ' 140'

b) Useful lives and residual values

The usefullives and residual values of assets are assessed using the following indicators to

inform poteirtial future use and value from disposal:

processds

c) Provisiohs
Provisions were raised and management determined an estimate based on the

information available. Additional disclos"ure of these estimates of provisions is included in

Note 18.
provisions hre measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the

effect is rnlterial'

Kericho CountY Executive Sta,ff Car Loan Fund
Annual RePP rt and Financial Statemen ts for the Yca r enclcd June 30,2022
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Loans and

Loans and ivables are non-derivative financial assets rvith fixed or determinable

payments are not quoted in an active market After initial l"neasurement, such tlnancial

assets are uently measured at amortized cost using the eftbctive interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premlum

on acqu and fees or costs that are an integral part of the effective interest rate. Losses

anslng mpairment are recognized in the surPlus or deficit. The EntitY regards a

related as a person or an entity with the abilitY to exert control individuallY or jointlY,

ignificant influence over the EntitY' or vice versa. Members of keY

regarded as related Parties and comPr ise the directors and senior

s) Cas and cash equivalents

Cash and

call and h

equ ivalents comPrise cash on hand and cash at bank, short-term deposits on

ly liquid investments with an origina I maturity of three months or less, which

are readily
changes in
Kenya and

of these fi

ble to known amounts of cash and are subject to insignificant risk of

Bank account balances include amounts held at the Central Bank of

vanous commercial banks at the end of the financ ial year. For the Purposes

ial statements, cash and cash equivalents also include short term cash

imprests advances to authorised public officers and/or insti tutions which were not

or accounted for at the end ofthe financial year

parative figures

or to exercise s'

manasement are

managers.

comparative figu res for the previous financial year have been amended or

reconfigu to conform to the req uired changes in Presentation

after the rePorting Period

0

Where

u)

There

v)

no material adjusting and non- adjusting events after the reporting period'

The al statements are presented in Kenya Shillings (Kshs)'

Cu
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6. Notes To Financial Statcments

1.7 from CountY Government

2. Inte income

3. Uso of artd Sen'iccs

4. Loan bursements

5. Cash cash equivalents

m County Govt. -OPcrationsTrarrsfbrs F

Courtt-v" On Behalf Of 'fhe E,ntitYPaytttents

Total

338,542390,564e From Car Loanslnterest lnct
338,542390,564lnconrcTotal lntcr

360

360
Bank

Total

1.500,000
Car loans

1,500,000Total

2,471,6283,697.766
Crta t Account

ive Bank of
11,6283,697,766Sub-

2,471,6283,697,766Grand otal

l8

Executive Staff Car Loan Fund

2020-2021
Description, z$il-2422

I(shsKshs

00

00

00

20201212021t22Descriptioir
Kshs.Kslts.

2020-20212021-70?2

KshsKslts

2020t21

Kshs.
2A2ln2

Descriptiog
Kshs.

2020-202r2021-2$22Descripticjn
Kstrsl(.shs
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Other urcs

6. Receiva les from exch transactions

Additional re on interest receivable

Fund7

Clurrent Re :eivables
02,236.456Interest Rcct ivable

0 0Current l.oat r l{epayments I)ue

0 0Other F.xcha rge [)ebtors
(0) (0)l-ess: lurpair rurent Allou,attce

2,236,456Total Curre nt Ilcceivablcs

t ReceivalllesNon-Clurrer
05,496,651-oan Repay'ntents DueLong Term l
05,,4961651Total Non- t lurrent Receivables
07,733,107Total Recei' 'ables From flxchange Transactions

Interest Receiv:rble

00
lnterest receivable ficlttt currettt portion of long-ternr loans ol
previous ycars

577,472 0
Accrued
previcrtrs

receivable flrom ol long-term lclans of

02,236,456
lnterest receivable ficlttt currettt porlion of long-terrtt loans

issued in the current year

Currcnt loap repayments duc
00ternr loans fi'om previous yearsCurrent port ion of long-

2,1 06,850 0
Accrued pri
periods

r-lc ipal f}our long-terms loans fiott-t previous

5,496,651 0Current portion of long-tenn loans issued in the Jtrrrqn!199l_

20,380,00020,3 80,000Balance At'l 'he lleginnirrg Of 'l'he Ycar

2:726.498 0
rr l,oan ancl Intercst Rcpaylttents IrYPrevious Yet

2070-21

20,380,00023,106,498Total

l9

I

20?,0-2$212n2t-2022Descrilllion i

KshsKshs

202t-2022 2$2tJ-2021Descrilltion
Kshs Kshs

2{r2t-2$22 2020-21121

Kslrs Kshs

I
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8. Related balances

a) Nature related party relationshiPs

Entities and other parties related to the Fund include those parties who have ability to

exerclse or exercise sign ificant influence over its operating and financial

I

decisions Iated parties include management personnel. their associates and close

family rn Tlie fund/scheme i s related to the l'ollowing entities:

a) The
b) The
c) Key

Government;
County Government M inistrY;

d) Board Trustees; etc

b) Related rty transactions

c) Due related parties

Related Parties'Transfers Fr

2,726,498rm Related PartiesTransfers Fr,

MinistryDue To Pare

2,236,456unty Covernment Related PartiesDue From C

Management PersonnelDue To
2,236,456Total

20

I 202r-2022 2A2A-2$?t

Kshs Kshs

21t21-2tJ22 2$20-2021

Kshs Kshs
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18. Prog onFollowUpofPriorYearAuditor'sRecommendations

is the summary of issues raised bY the external auditor, and management

rvere pror,ided to the atrditor. We have nominated focal persons to resolve
The follow
commcnts
the various as shown below with the associated time frame within which we exPect

the issues be resolved.

December 2022ResolvedTo Revise
Financial Statement

Presentation of
Financial
Statement

t2o2o- 
1

0035-
F17

OAG/KSIv
202t-2-01.
2O/KCESt

December 2022ResolvedTo Revise Financial
Statement

v2020
.0035-

,F17

Variance in
comparative
Balances

OAG/KSN
2021-2-01
2OIKCEST

ZI

Status:

(llesolrcd
/ h'ot
Ilesolvctl)

i 'l'inrel'r':rntc:
I

| (Pttt u tlulc
\ x'ltctt l'ou
1 expect lhe issue

to'be rcsolvetl)

illirnirgelttcn t
co ntnreltts

llel'crcncc No.
on tlte extcrttal
audit lle port

:

Issuc /
Obsen'atiotrs
froin'Autlitor

I
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