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I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

waiir Countv Bursary Fund is eslablished by and derives its aurhorily and accountability from

;:ill;ill;i ;;# i;;;' "; 
iotq me puna is wtrolv owned bv the countv Government

of Wajir and is domiciled in Kenya

The fund,s objective is to increase access to secondary school, ensure ret€ntion of students in

secondary school, promote transition and completion rates' and to.rcduce disparities and

t".rr",i,L. i" ,fr. oavision oisecondary school education as well as tertiary education'

Wajb Counly BursarY Fund
lleports and Financial Stateorcnts

For thc ) ear cndcd Junc 30, 2019

b) PrincipnlActivities

education

c) Board of Trustees/Fund Administrstion Committec

The principal activity/missior/ mandate of the Fund is to increase access to secondary school'

ensureretentionofstudentsinsecondaryschool,promotetransitionandcompletionrates'andto
reduce dispa ties and inequalities in the Provision ofsecoodary school education as well as tertiary
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e) County Execuaive Headquarters
County Govcmment of Wajir
P.O. Box I I -30500
County Headquarters.
Wajir
KENYA

f) County Lxecutive Contacts

E-mail: infb@waiir.eo.ke
'l witter @WajirCountyKE
Website; www.Waiir.qo ke

g) Wajir County Bursary Fund's Bankcrs

l. First Community Bank

wajir Branch
P.O. Box 426-70200
Wajir, Kenya

h) IndependentAuditors

Auditor Ceneral
OfIce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084
GPO 00100
NAIROBI, KENYA

i) Principal Lcgal Adviser

The Attorney General
State Law Office
llarambee Avenue
P o. Box 40112
City Square 00200
NAIROBI, KENYA

3ll'r;,



Wnjit Coutt\' Bursary Fu,td
i{epo rts and Financial Statcments

For thc )'car ended June 30, 2019

ualifi cations and cxPcricncel)ctails ofqNamc
He was bom on 1953, Academic

with over 35 Years ofexPerience
profession. Chairs Wajir countY

qualification of O level

in the teaching
Bursary CommitteeAli Mohamed Abdille

He was bom on 1953, Academ

with 34-year exPerience in the

committee Member of the Waj

ic qualification ofO level

teaching profession He is a

ir County Bursary

Committee

2. Bare A Kaasim

I
committee

aJ

leveooffic tionaadcnr qual9 5onBorncII AS
s on llesachtcllex 11g profenenccofea[stll 6 pev

Bhe lr ursaryI ntylIlembertteconlm

3. llassan Omar

She was bom on 1958 with bachelo

She has 40 Years' exPerience in the

She is a Commillee Member of the

Commitiee

r in Education (Atu).
teaching profession.
Wajir CountY Bursary

4. Habiba M Shurie

He was bom 1950, Academic q

37 years in the teaching Profess
Member of the Wajir CountY B

ualification ofO level with

ion. He is a Committee
ursary Committee.

5. Ali Abdi Abukar

4l l' , ,..

2. TIIE BOARD OF TRUSTEf,S/ MANACEMENT

I

-.-,

I



Wijir Counry Bursdr)) Fund
Iicports and Financial Statements
For the y€ar ended June 30. 2019

she was bom on 1958. Academic qualification certilicate

in Elfly Childhood Education with 40 years' experience in

the tea;hing profession, She is a Committee Member of
the wajir County Bursary Committee.

6. I{alima Nur

511'.1 !.



llajir Cowty Rursary Fund
Reports and Financial StIltements
For the )ear ended Junc 30' 2019

3. MANA(;IIMENT I'I|AM

Namc Dctails of qualifications and cxPeriencc

l. Yussuf Dayib Ali Bom 1973 with Masters in Business

Adminislration and with l6 years ofexperience.

He is the accounting officer ofthe fund.

2. Issr K. Abdille Bom 1988 with master's in Public Policy and

Adminislration and with l2 years ofexperience'

He is the fund administrator

3. Husscin Diriye Bom 1989 with Masters in Business

Administration (Finance) and with I I years of
experience. He is also CPA(K)

He is the accountant ofthe Fund
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4. THE FUND CHATRPERSON'S REPORT

It is my pleasure to present the Wajir County Bursary Fund's financial statements for the period

ending 3bth June 2019. The financial statements present the financial performance ofthe Coulty

Bursary Fund over the Past Year.

The fund came into existence after the enactment ofthe wajir county Bursary Fund Act in 2019'

r.'rfr" ir^*i"r y"* ZO l 8/2019, a total of Ksh 82,000,000 0O was received as Transfers from the

Crr*y i*""rtlr" (County Treasury). These disbursements were aimed at supponing parents in

the drought environment bY;

!. Giving children of Wajir an opportunity to Pursue.education especislly the bright and

needy-within our society at both Secondary and Terliary le\els'

2. Cushion households from the impacr ofdrought and existing poverty by increasing access,

retention and completion ratei of secondary, universiries' middle level and lertiary

institutions

The lund is administered by an Executive committee known as the wajir county Bursary Fund

iom-ittee, *t ich is estabiished by the Act, and comprises of 8 members -Ihe Board is equally

assisted in its work by a management team established under this Act' in each ward' whose

[.p"".iuiiiii' i*i"J. receiving, iening and approving ofbursary applications and recommending

deserving cases to the Committee-as per the Act'

Wajir Coutt\ Bu':sary Fund
Rcports and Financial Ststenrents
For the year ended June 30, 2019

Itcrfornr:tnct

WaY forN:rrd

In the ti[ancial year 2019/2020 the committee expects to receive an exponential growlh in

amounts to be disburscd to our students

AIi MA ille

7ll'., ,

Beneficiaries ofthe t'und include secondary schools, middle level colleges' universities' driving

*-fr""i., "lfi"g" 
p"fv,echnics and dressmaiing colleges' During the year' Ksh l'000'000 was

ai"'urr."a i"1'"p'p",i aeserving cases wilhin tie County we are *orking on how to increase the

budgetary allocation to support more cases in coming years

Chainnan
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Performance

During the year, KES 1,000,000 was disbursed to support deserving cases within the County This

was aiiocatid to students covering full year school iies' We are working on how to increase the

budgetary allocation to support more cases in coming years

Emerging issues:

Emerging issues include the growing need ofbursary which is likely to result to overdependence

and l{igh demand lbr bursary due to high poverty index' High Poveny index is a key risk in

implementation of the Bursary Fund and we therefore urge our MCAS to approve a higher

budgetary allocation with respect to the County Bursary Fund'

-)

.1

lssa K Abdille

Fund Administrator

8lt'..

5. REPORT OF THE FUND ADMINISTRATOR

Wajir County Bursary Fund received a disbursement of KES 82,000'000 from the County

Executive which was an allocation for FY 2018/ 2019 when the Bursary Act was enacted. The

Bank account had an opening balance ofKES 218. Io FY 2018/2019 there was little disbursement

to the Bursary Fund as the amounts fiom the previous year had not been disbursed to students

following a rigorous vetting process of the needy students Within the Year a total of KES

1,000,000 was disbursed to benefitting students. This leaves a bank balance of KES 78'555'218

which forms the accumulated surplus for the year to be carried forward in FY 2019/2020 After an

additioial expenditure of 3% (Kshs 2,445,000) used as fund administratior'
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6. ('oRPOIiATI] GOVEI'NANCE S'I'A'I'EMENT

The wajir County Bursary Fund is made up of 8 Administration Commiftee memb€rs. Members

meet to deliberate on the pertbrmance ofthe managemeflt team by evaluating and considering

bursary awards to lhe students. Based on the Budget allocation, the committee members are not

remunerated from the fund. In the coming years we will be able to report on the govemance

structure based on:

a. number of Fund Administration Committee meetings held and the attendance to those

meetings by members,

b. succession plan,

c. existence ofa service charter.

d. process of appointment and removal of trustees/ Administration Committee memberc,

e. roles and functions ofthe Administration Committee members,

f. induction and training, Administration Committee members and member's performance,

g. conflict of interest,

h. board remuneration.

i. ethics and conduct as well as governance audit undenaken ifany

9l t'
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7. MANAGEMENT DISCUSSION AND ANALYSIS

During the year, KES 1,000,000 was disbursed to support deserving cases within the County This

was allocated to students covering f'ull year school fees We are working on how to increase the

budgetary allocation to support more cases in coming years Below is the graphical representation

ofthe fund's performance in the financial y ear 201812019 '

Bursary Fund's Performance for FY

20tB/20L9
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8. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
IIITPORTING

l. Sustainability stratcgy and profilc

The Wajir County Development Agenda is informed by the need to increase and expand

sustainable development opportunities and build people's capacities to enable them create

wealth and transform their lives for growth and prosperity. The County Envisions being a

competitive, industrialized and socio-economically self-sustaining and securing county. This

will be attained by providing quality and efficient services through innovative and sustainable

utilization of resources for a better quality of life of all citizens of Wajir County. This the

county intends to attain and sustain it through creation of a county cultu.e anchorcd on;

Transparency; Inclusiveness and Equity; Empowerment; Quality and result odented in
provision of the county services

Thc County has projects implementation was greatly affected by the Covid-Ig Pandemic in

the second halfofthe year. Most ofthe County programs and projects were deferred and greal

focus given to fighting the pandemic.

2. Dnvironmental performanc€

As outlined in the County 20l8-2022 C[DP, Environmeot is one ofthe key thematic areas that

the county has put a lot offocus in its development's agendas. Land is a natural resource which

can be sustainably used to satisfy man's unlimited necds and wants as long as the concept of
scarcily is recognized. Cogniant ol the need for responsible land use for environmental
sustainability, The County has developed a numbe, of policies, programmes and structures

guiding cnvironmental matteN within the County.

3, Bmployee welfare

Wajir County Recognises the value of its employees in the implementation and long-term

sustainability ofits development strategy. As a result, it has always ensured a fair recruitment

process where competences and qualification has been key in hiring ofits employees to ensure

value tiom its human resource. All recruitments obverse the one third Gender rule and the

inclusivity. All senior managernent staff from the level of county directors and above are

placed under performance Contract while the juoior staff are under performance Appraisal

system-

This is aimed at inculcating a results culture and also helps to identify skills Gap fbr capacity

building and future development the County staffas they inform approvals for Promotion and

training lbr carrier growth. For a better and health work force, the county has also placed all

staff under a medical cover which on terms as provided by the Salaries and Remuneration

Commission's guideline of Employee Medical benehts.

ll ll' r r
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4. Market place practiccs
The Counry embarrasses diversity and offers services to all county residents without

discrimination. Allcounty fees arld charges are levied afler wide consultation with the citizens

through public participation.

5. CommunityEngagements
The County has been engaging its citizens in all its development programmes through public

participation in all the county plans, Budget and legislations. This participation ensures that

ihe views of the citizen are included from planning to implementation stages. Panicipation is

done by lhe county through its established participation structures such as, the County Budget

and Economic Forum, The County Citizen education and Civic Education Unit etc'

By Qrder

4t'l
ALI M AT]DILLE

Chair ofthe Fund Administration Committee

ol lhe Board

r2 ll,,
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9. REPORT OF THE TRUSTEES

The wajir Bursary Fund Administration Committee submit their report together with the

audited financial statements for the year ended June 30' 2019' which show the state ofthe Fund

allairs

9.1 principsl activities

the t'und's principal activity is to receive bursary funds as appropriated in the Couoty's

eop,"r"itirig"i'"t,rmates and disburse the funds as stipulated in the Act to enable children

ol'thc Wajir County pursue lheir education'

9.2 l>crformance

'Ihe pcrlbrnrance ofthe Fund for the year ended June 30, 2019' are set out from page l0

9.3 Administration Commit(cc

The rnembers ofthe Administration committee who served during the year are shown on page

05 .Jherc were no changes in the administration Committee during the financial year'

9..1 Auditors

The Auditor General is respoltsible for the statutory audit of the Fund in accordance with

Articlc 229 ofthe Constitution ol Kenya and the Public Audit Act 2015'

By Ordcr ofthe Board

Lt

Ali M Abdillc

Chair'rran.

Waiir (lountv BursarY Fund

13 lr'



Waj Counl! Burs.try Fund
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' For the year endcd June 30' 2019

IO. STATEMENT OF MANACEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act,2Ol2 requires that, at the end ofeach

financial yea., the Administrator ofa County Public Fund establishedby the Fund shallprepare

financial statements lor the Fund in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation

of the Fund's financial statements, which give a tlue and fair view ofthe state ofaffairs ofthe

Fund for and as at the end ofthe ltnancial year ended on June 30, 2019 This responsibility

includes: (i)maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records. which disclose with reasonable accuracy at any time the flnancial position ofthe fund;

(iii)Designing, implementing and maintaining intemal controls relevant to the preparation and

fair presentation of the linancial statements, and ensuring that they are free from material

misstatements, whelher due to eftor or fraud; (iv)Safeguarding the assets of the fund;

(v)Selecting and applying appropriate accounting policies; and (vi)Making accounting estimales

thal arc reasonable itl the circumstarces.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supponed by

reasonable and prudentjudgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and County

Bursary Fund Act 2019. The Adminishator ofthe Fund is ofthe opinion that the Fund's financial

statements give a tnre and fair view ofthe state ofFund's transactions during the financial year

ended June 30,2019, and ofthe Fund's financial position as at that date'

The Administrator further confirm the completeness ofthe accounting records maintained for

the Fund. which have been relied upon in the preparalion ofthe Flrnd's financial statements as

well as the adequacy ofthe systenN of internal financial control'

14 ll'r,.
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In preparing the financial statements, the Administator ofthe County Public Fwd has assessed

the Fund's ability to continue as a goiog concem and disclosed, as applicable' matters relating

to the use of going concem basis ofpreparation ofthe financial statements'

Nothing has come to the attention ofthe Administrator to indicate that the Fund will not remain

a going concem fbr at least the ncxt twelve months ftom the date ofthis statement

Approvsl of thc fi nrncial ststements

The Fund s Iinancial statements were approved by the Board on September 29 2019 and signed on

its behalfby:

lssa Kuresh Abdille

Administrator of the Waiir Countv Bursarv Fund

1

ls ll' .
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Telephone: |254 (ro) l:14ooo
E-mail: inf o@oagkenya.So.ke
website www.oagkenya.go.ke

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84 ooloo
NAIROBI

OFFICE OE THE AUDITON.GEI{ERAL

Enhan< ing .-l(. orttihtl n\

REPORT OF THE AUDITOR-GENERAL ON WAJIR COUNTY BURSARY FUND FOR
THE YEAR ENDED 30 JUNE, 2019

PREAI\,1BLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statemenls
are fairly presented in accordance with the applicable financial reporiing framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetled notices, circulars,
guidelines and manuals and whelher public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Governmenl
achieves value for money and that such funds are applied tor intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of lhe governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficaent and effective operations of the
entitY.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under reYiew.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 20'15. The three parls of
the report, when read together constitute the report of the Auditorceneral.

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Wajir County Bursary Fund set
out on pages '17 lo 34, which comprise the statement of financial position as at
30 June, 2019 and the statement of financial performance, statement of changes in net

Rcport oI th. Auditor-Cenerul on wajir County Butsar) Fund for the yot ended 30 June. 20lg

D
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2

assets, statement of cash flows and statemenl of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Ac1, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
signilicance of the matters described in the Basis for Oisclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

l. Fallure to Submit Prior Years Financial Statemsnts

Wajir County Bursary Fund was established in the year 2014. However, Management
did not submit financial statements for the financial years ended 30 June; 2015, 2016,
2017 and 20'18 .

As a result, the opening balances in the financial slalements for the financial year under
review could not be confirmed.

2. Di3crepanciss in the Financial Statem6nt8

The linancial statements for the year under review contain the following:

i). lnformation about management team does not conlain photographs of the team
members as required by the PSASB reporting template.

iD. The statement of Iinancial position, stalement of changes in net assets, statement
of cash flows and statement of comparison of budget and actual amounts do nol
have page numbers.

iiD. Referencing of note numbers on the face of the financial statements is not
consistent with the notes in support of the balances in the financial statements.

iv). No explanatory note has been provided for expenditures totalling Kshs.1,000,000
reported to have spent on scholarships and other educational benefits reflected in
the statement of financial performance. As a result, the accuracy and validity of the
balance could not be conlirmed.

ln the circumstances, the financial statements do not comply with the reporting format
prescribed by the Public Sector Accounting Standards Board.

3. Shortfall of Revenue and Under-Expendituro

The statement of comparison of budget and actual amounts rellects an income budget
and total expenditure budget totalling Kshs.82,000,000 and Kshs.3,445,000 resulting to
an under-expenditure of Kshs.78,555,000 or 96% of the budget.

ln addition, the statement further reflects total income and expenditure budgets of
Kshs.82,000,000 and Kshs.3,460,000 resulting to a revenue shortfallof Kshs.78,5.40,000.



The shortfall of revenue income and under-expenditure implied that most of the Fund's
programmes and activities for the year under review were not implemented.

4. Late Submission of Financial Statements

The financial statements of the Fund for the financial year under review were submitted
to the Auditor-General on 16 December 2021 close to thirty (30) months after the close
of the year. The delayed submission was contrary to Section 1'16(7)of the Public Finance
Management Ac|2012 and Section 47(1) of the Public Audit Act, 2015 which require
financial statements to be submitted to the Auditor-General within three months after the
end of the financial year to which they relate.

ln the circumstances, Management acted in breach of the law.

5. Unapproved Budget

The statement of comparison of budget and actual amounts for the year ended
30 June, 2021 reflects a budget of Kshs.82,000,000. However, review of documents
provided for audit indicated that contrary to Section 149(2) of the Public Finance
l\,lanagement Act, 2012 the budget was not approved bythe Counly Executive member
for Finance.

ln the circumstances, the budget was prepared and approved by management contrary
to the law.

6. Unsecured Financial Data

That Fund's cash book was maintained in MS Excel Workbook. There was no evidence
of any measures taken to secure the financial data by backing it up in separate media.

7. Lack of Audit Committee

Contrary to the requirements of Section 155(5) of the Public Finance Management Act,
2012, the County Executive under which the Fund is established had not established
an Audit Committee. As a result, internal control, risk management and governance
were nol properly established.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

Repo ofhe Au.litor-General on wajt County Butsa.t Fundlot the yeat ended J0June. 20t9

ln the circumstances , the data was at risk of loss through damage or loss of computer
where data was domiciled..



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1) (a) of the Public Audit Act, 20'15. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presenlation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as l\,lanagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intenlion to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund Management monitors
compliance with relevant legislative and regulatory requirements, ensuring lhat effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the Fund's financial statements in accordance
with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an
auditois report lhat includes my opinion in accordance with the provisions of Section 48
of the Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
of the Constitution. However, because of the matters described in the Basis for Disclaimer

Report of the Auditor-Ceneral on Woltr Count- Butsury Fundfur the tear en.led 30 June. 2019
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of Opinion section of my report, I was not able to obtain sutficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of A(icle
229(6) of the Constitution and submit the audit report in compliance with A(icle 229(7) of
the Constitution. I also consider internal control, risk managemenl and governance
processes and systems in order to give an assuranc€ on lhe effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1Xa) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matters described in the Basis for
Conclusion on LaMulness and Effectiveness in Use of Public Resources, and lnternal
Controls, Risk Management and Governance sections of my report, I was not able to
obtain sufflcient appropriate audit evidence to provide a basis for an audit conclusion.

I am independent of Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other elhical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.

CPA BS
AUDITOR.GENERAL

Nairobi

22 September,2022

Repo o/the Auditor-Generul on Wajn Coudt Bursory Fundlor thc )'ear ended 30 June, 2019

5



Wdjir Count! Bursary Fund
Reports and Financial Statements
F'or ahe year ended June 30, 2019

r2. FINANCIAL STATEMENTS

12.I. STATEMENT OF FINANCIAL PERTORMANCE FOR THE YEAR ENDED 3OIh

JIJNE 2019

Revenue from non-exchange ttansaclions

82.000,u)0Transfers from the County Govemment 2

82,000,000'l'otal re!enue

Expenses

2.445,000Fund administration expenses ('

1 1.000,000Ceneral expenses

ltFinance costs

t,445,000'l otal expenses

Oaher gains/losses

Gaii,/loss on disposal of assets

7Ii,555,000Surplus/(deficil) for the period

t7l

The notes set out on pages 33 to 38 form an integral part of these Financial Statements

KShsKShs

! ) 201t/2019 I l'l lol?/:0ll{)lr



Wajir CountY BursarY Fund
llclo s and l'inancial Statcmcnts

For tlre ycar ended Junc 30,2019

I2.2. STATIIMENT OF FINANCIAL POSITTON AS AT 30 JUNR 2019

lhe accounting policies and explanatory noles lo these llnancial statements form an integml pan

;i',h;;;;;;i;irir"*ents. The enriry nnur".iut ,iui.."*. *ere approved on 2e'h september 2019

)

Il
lnl of lhe Fund

Name: ISSA KURESH ABDILI't) Name: tIUSSEIN DIRIYE
ICPAK Member Number: 15013

Asscls
Current:rssets

55 t878l0
Cash and cash e ts

218
'fotal assols
'l otrl lilrbilities

]\*ct asscts
lusAccunlulaled 218555 l8li :th ililicstndasselsnrtotrl't'

and signed by:

A )Y- I

N otc 2017/:018
I(shs

20lrJ/2019 i
lishs

218

71t.555,218

21878,555,218



Wajir Counl] Bursary Fund
lleports and I.inancial Statcmcnts
For thc r cndcd June 30, 2019

I2.3. STA'I'EMENT OF CTIANCES IN NET ASStrTS AS AT 30 JUNE 2OI9

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial staternents. The Wajir County Bursary Fund financial statements were approved

on 29th September 2019 and signed by:

2l ll

2l ll

2l ll

78,s55,00c

78,5! rlt

\

trator of the Fund

ISSA KT]RDSH ABDILI,E

_/!\\ .,,1 ).

Fuhd Aicouhtant

CPA HUSSEIN DIRIYI]

ICPAK Member Number: 15013

201l,lB:rl^ncc {s at I Ju 2t8
dcllcit) for the odS

Funds rcccivcd durin thc
2l8

Balance as at 30 June 2019

2llt20lqBahnce rs at I J
78,555,000

lus li)r the riodS

Funds reccived duri thc
78,s55,218

Balancc as at 30.rune 2020

'l'otxl

Kshs KshrKsh.

\ctutrtttLllc(l
srrrplus

llclrlincd
I)irrnings

l{c\ rlur(ir}rr
llrscr\ c

Ittr olving
l:utrd



Wajir County Bursary Fund
Reports and Financial Statements

For thc yea r cnded June 30, 2019

I2.4. STATEMENT OF CASH FLOWS FOII THE YEAR ENDED 30 'IUNE 20I9

82,000,000

uivrle ts

I

2

I
^ctivities

Recc ts
n1ernnleGovCountthefrom vri ls fersT

Totrl Recei (s

P ents

Bursary and Scholarshi

TolIil t'a cnts

Net cash flows from o rlt
ustcd for:

vablcereountsnncreaseIrease/ )Dec
lcAccountsltl I'ayabccreascI)ase/Incre

esilin tilac(itnIfroh florrsC

Net cash llows uscd in invcstin

Cash flows from financi
fin^ i(itiracnlllusedflowshccl as

d htr ne n cassidc.tnetN crcase/(
J t.II t.ent at\,4ul LcashandCash

Cash flows from o

Fund administration expenses

:rctivities

activitics

activities

82,000,000

l,000,000

?8,5s5,000

78,555 ,000
2182r8
2r878,s55,2t8

Cash and cash c uivalc ts at 30 JUNII

ffi ffiL
N (,lc f\'

2,445,000

3,445,000



Wajir Counfy Bursary l'uud
Reporls and Fidancial Statements
For the ycar endcd Junc 30, 2019

I2.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3OIh JUNE

2019

KshsKshs KshsKshsKshsRcvenuc
100%082,000,00082,000,00082,000,000Transfers from County Go\4.
100%0Ii2,000,000 82,000,00082,000,000Total income

Expenscs
15,000 99%2,445,0002,460,0002,460,000Fund administration expenses

100%1,000,0001,000,000Scholarships and other Educational
Benefits

r,000,000

15,000 1000k3,{.15,0003,,160,0003,{60,000Total expetrditur€
t00v"(15,000)7lt,510,000 ?8,555,000Surplus lor thc p€riod

t)Irll

l^ctuitl on

9;:t)

.Iinll bu(il-ltt



\1aj ir County Bursary Fund

R"ports and I-itrancial Slatcments

For thc yca r cnd cd Junc 30,20! 9

T2.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. St8(ement ofcompliance and basis ofprePrration

The Fund's financiat statements have been prepared in accordance with and comply with

i"i..""i"""f pr;," S""io. e""ounting Sh;da;ds (tPSAs). The financial 
-statements 

are

il.sentil i;:tjrring., *tti"tt is ttttlun"tlon"t ana t"porting currencv of the Fund' The

lccornrlng poticics haue been corrsistently aPplied lo atl the years presented'

The financial statements have been prepared on the basis of h istorical 
- 

cost' unless stated

;it;.-i;.-;;; flo* ,,u",n"ni it plipu*a usins the direct method' The financial

statemenls ale prepared on accrual basis'

2. Adopaion of new and revised stsnderds

a) Ilclevont new standards and amendmcnts to Published strndrrds effcctive for lheyelr

endcd 30 June 2019

Newandamendedstandardsandinterpretationsinissuebutnotyeteffectiveinthcl,)
)€ar ended 30 Junc 2019

lmp:rclSl:rndnrd

l3tJenuary 2019

covers public sector combinations arising from exchange

;n which case they are treated similarly with IFRS

to acquisitions only). Business combinations snd

s arising from non-exchange transactions are covered

Applicable:
The standard

transaclions

3(applicable
combination
purely under Public Sector combinations as amalgamations

IPSAS 40:

Public Sector

Combinations

[,ffrctivc drte and impaclSlxn(lxrd

firture cash flows.

ieins at p.ouia", users offinancial statements with more useful

. Applying a single classification and measuremenl model

fo, tnun"iot assets lhat considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

information than IPSAS 29, bY

blc:

bjecl

fbrli

I ,t rylicltp l)
thefor financialishls estab ples4S prf PSA1h

a1tht, passel andfinanciaol'repo( ng
rhentsalflird frtat ntd )lngtlrf

iisAs 4l: Financial

Instrumenls I

entity's



Waiir County Bursary Fund
Rcports rnd Financi.l Stctements
l-or thc vcr r cnded June 30, 2019

IPSAS 42: Social

Benefits

pplicable: l't Janu.rY 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comParability of the information that a

reporting enlity Provides in its financial statements aboul social

benefi ts.'l'he information provided should helP users ofthe financial

statements and general Purpose financial reports assess:

rar The nature;f such social benefits provided by the entityl (b)

The Le\ features of the operation of lhose social benefit schemes:

and

(c) The impact of such social benefits provided on the entity's

financial performance, financial position and cash flows'

lnterest income is accrued usinS the eftbctive yield melhod"lhe effective yield discounts

;Ji#;;;;;;;;rh ;eceipts thr-ough the expec;d life of the financial asset ro that 6ss€t's net

c) llarly adoption ofstandrrds

The entity did not early - adopt any new or amended standards in year 2019'

3. Ilevenue recognition

i) Revenue from non_exchange trxnssctions

Transfers from other goverDment entities

Revcnues from non_exchange transactions with other govemmenl entities.are measured at fair

value and recognized on ob,"ining 
"ont'oi 

oitftt *t"i ltuttt' gooat' services and property) if

i;;',;";;:;.;i; ?;;; 
-f;". 

conditions and iiis p'ouaur' that thi economic benefits or rervice

pi,*,i"1 *r""a i.,r,r. asset will tlo$ ro the e;lity and can be measLrred reliably'

ii) Relcnue from erchange lransaclions

Effcctive date and imPacl:

to impairment testing; and

. Applyin8 an improved hedge accounting model that

broadens the hcdging arrangements in scope ofthe guidance'

The model develops a strong link between an entity's risk

management strategies and the accounting treatment for

instruments held as Part ofthe risk management strategy

expected credit loss

I instruments subject
. Applying a

model that is

single forward-looking

applicable to all financia

23 ll':t g c

Standard



Wnjir CountY Bursary Fuod

Rrpo rts and Financial Stttenrcn
For thc Yen r cnded June 30,2019

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each Period.

4. Budgel information

The oriqinal budgel for FY 20l8/201q w&s approved by lhe County Assembly.on fo'h June

iiiir" i'rir."r""ir"ririons or addirionat aiprliiiuriont ""r. .ua. io the approved budget in

;::;;#;;';il; 'rr..inl 
upp""ur' r'Ji 

-[i" 
upp.op'iur" althoriries rhe 

-additional
annroDriations are added ro rhe original budger by'ihe wa.lir. counry Bursary Fund upon

;i;tri;;h" ;";;.ii-; approvats in-order ro conclude the final budget

The wajir County Bursary Fund's budget is prePared on a different basis to the actual income

and expenditure disclosed in the financial statements The financial statements are prepared on

accrual basis using a classification based on the nature ofexPenses in the statement offinancial

performance, whereas the budget is prepared on a cssh basis' The amounts in the financial

statements were recast from the accruat basis to the cash basis and reclassified by presenration

to be on lhe same basis as the approved budget A comparison ofbudget and actual amounts'

prepared on a comparable basis lo the approved budget' is then presented in the statement of

colnparison ofbudget and actual amounts'

In addition to the Basis difference, adjustments to amounts in the finanrial statements are also

made for differ€nces in the formats ana claisii"ution '"ttttn"t 
uaopt"d for the presentation of

the financiat statements and the apProved budget'

Astatementtoreconciletheactualamountsonacomparablebasisincludedinthestatementof
comoarison of budget and actuar amounis anJ tne actuals as per the statement of financial

;rf;;;;;";"; ;";" presented under section ofthesc financial statements'

5. Property, Phnt rnd equiPrnent

All property, plant and €qulPment are.slated at cost less accumulated depreciation and

impairment losses. Cost includes e*p"no"iui"'tt"i i' ait""tly attributable to the acquisition of

lhe items. when signifi""n, pu" o' p'op"nY' fl"nt "nd "q'iprn"nt ^" required to-be replaced

at intervals, the entity r""ogniz"' s'"h punt'uiinJiuiauut'"ttett t"irtt specific useful lives and

ilr,..'"i., ii,.. ".ltJi"Eu. 
r-itt"iit' *i"n a major inspection is performed' irq cosr is

recosnized in the carrying arnot'nt or tttt-ptant und "q'ip'"nt 
as a-reP-lacement if the

',I:H;ffi :li.."i ;.""i'nla' orr otr'"' '[p"i' 
and mainienance costs are recosnized in

sumlus or deficit as incu...a. wn"" an usstiiJacquired in a ron-exchange transaction for nil

"r 
i'".r""i".".la.r"iion rle asset ;s initialty rneasured at its fair value'

6. Intangible assets

lntangible assets acquired separ'tely are iniliallv reoognized at cost The cost of intangible

assels acquired in a non_exchange lransaciion iitheir iair vatue at the.date of the exchange

i.'ii'-li}" tnii,"i' t*.gri,i"", i*-giur"'tt"it u'" 
""tti"a 

at oost less anv accumulated

;;;j;;;:.; ;"; u""r',,,,utu,"a imp;irment losses' lnternallv generated intangible assets'

excludins caDitalized development "otrt' 
o'"-ioi 

"upit"fl'ed 
ani expenditure is reflected in

rrrri* 
"? 

i"i.iii" ,rr" period in which the expendilure is incured

24 ll';t ee
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]'hc uscful life ofthe intangible assets is assessed as either finite or indefinite

7. IinanciRlinslrumcnls

lhitial rccogn ilion and rleosuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

v"n rr"In"ni ur" 
"t*aified 

as financial assets at fat value through surplus or deficit, loans and

receivables, held-to-maturity investments or available-for-sale financial sssets, as apptopriate'

itr. intitfa.,..rnln". the ciassification of its financial assets at initial recoSnition'

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

*uiur" not qroa"a in an active market. After initial measurement' such financial assets are

subseouen!lvmeasuredalamorlizedcostusinBlhecffecliveintereslmethod.lessimpairment'
e.oni,"a.o'.iscalculatedbytalinSintoaccountanydiscounlorpremiumonacquls(lon
unJ f"". o, costs that are an integral part of the effective intcrest rate Losses arising from

impairment are recognized in the surplus or deficit

Hekl-lo-maturitY

Non-d€rivative financial assels with fixed or determinable payments and fixed.maturities are

"t"..if,"4 
a. taa to ,uturity when the Entity has lhe positive intention and ability to hold it to

."ir.iiy. r',tlt.rir"l .easlurcment, held-to'maluriry investmenls are measured at amortized

""rirri'"g,i" "ff"",lr" 
interes( method, less imPairment' Amonized cost iscalculated by taking

into uc"o_unt uny air"o,,nt or premium on acqulsition and fees or costs that are an.integml part

oftheeffectiveinterestrate.ThelossesarisingfromimPairmentarerecognizedinsurplusor
deficil.

Impairme ofrtnancialassels

The Entity assesses at each reporting date whether there is objective evidence that a financial

"r."-, "i"ii,v "in*ncial 
aisets ii impaired A financial asset or a entity of financial assets

i. a."."a a # i.p"iied if, and only if' there is objective evidence of-imPairment as a result

.f o". "i ,o* *"'no that 
-has 

occuired after the i;itial recognition of the asset (an incurred

i".. 
""*r;i"ra,fr", 

f.ss event has an impacton lhe estimated.future cash flows ofthe financial

u...t o, iftJ"ntitv of financial assets th;t can be reliably estimated' Evidenc€ of impairment

may include the followinS indicatorsi

> The debtors or a entity ofdebtors are experiencing significant financial dimculty

> Default or delinquency in inlerest or principal payments

> The probability that debtors will enter bankruptcy or other financial reorganization

> Observable data indicates a measurable decrease in estimated future cash flows (eg'

changes in arrears or economic conditions that correlate with defaults)

Finoncial Iiobililies
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Ihitiat recognilion und meosufemenl

as follows

Financial liabilities within the scope of IPSAS 29 are classified as financial liatiliries at fair

v,lUethrouqhsurDlusordeficitorloansandborrowings'6saPpropriate.TheEnlitydelermlnes
,i" .tu..in.'urion of irs financial liabilities at initial recoSnrllon

Allfinancialliabilitiesar€recognizedinitiallyatfairvalueand'inthecaseofloansand
borrowings, plus directly attribuBble transaction costs'

Loans and botrowing

Atler initial recognition, interest bearing loans and borrowings are su bsequenlly 
-m 

easured at

amortized cost using the effective interestiltiJJ' cuin' una-tott"t ute recognized in surplus

or deficit when the liabltiti", 
"r" 

o..""ogni"-j a-s-wJi as ttrrougrr tne effective interest method

amortization Process.

Amonizedcos!iscalculatedbytakingintoac.ountanydiscountorpremiumonacquisition

""ii"* 
.. *tit,ft" 

"re 
an integral part ofthe effective interest rate'

8. Inventories

lnventurv is rneasured al cost upon initial recognition To lhe exlenl lhat inventory\'as received

il;til il:l:;il;".i,""'"*""' ir- "' ""it 
or for a nominal cost)' rhe cosr of the invenlory

is its fair value at lhe date ofacqursltlon'

Costs incurred in bringing each product to its present location and conditions are accounted for'

Raw materials: Purchase cost usinS the weighted avemge cost method

tinished Soods and work in progress: cosl ofdirect matenals and labour and a proportlon

o[ manufacturing overheads based on ,r,". noirnur operatinS caPacity. but excluding

After initial recognition, inventory is measured at lhe lower of cost and net realizable value'

However, to the extent ttt"t 
" "1"" 

or in'eiilrv-iJii'ttiuutta ot atptoyed at no charge or for a

Lirrr'rJ'Jirr*",,tt", "r"t, 
ofin'"nto'y it 

'n""t"red 
at the lower ofcost and cunent rePlacement

borrowinS costs

9. l'roYisions

of the amount ofthc obligation

provisions are recognized when the Entity has a present obligation (le8al or constructive) as a

resuh ofa Dast event, it is probable trrat an oin-o'* oi"toutt-tt t'ntodying economic benefits

:'i:::ff ili;",,;ilrl i" "r'i'"a 
to 

'"t'riii""oitigution 
una u 

'"tiuuie 
estimate can be made

26li'r;e

Net r€alizable value is the estimated sellinS price in the ordlnary course of operations less the

ilii;ffiil,. ;;fr.tio, u,'a tt" 
"ttitiieJ 

costs necessary to make the sale' exchanse' or

distribution.

lnventoriesarerecognizedasanexpensewhendeployedforutilizltionorconsumptioninthe
ordinary course ofoperations ofthe Entity'



ir County llursarY Fund

l{eIort\ and Financial Statemcnts
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Whcre the Entity expects some or all of a Provision to be reimbuG€d' for examPle, under an

insurancc cortract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually ce(ain

The expense relating to any provision is presented in the statement of financial Performance

net of any reimbu6ement

Co n I inge nt lio b i I it ies

rhe Enrity does not recosnize a continstntria!:itl;ilL1fi',iii: iit*'"X1fi:'-:l'::c.;H::
in rhe notes to the financial statements'

i.ilir,tw *""..i" *neftts or s€rvice potential is remote

Conlingenl assels

rhe Entity doesnot recognizeacontinsentasset,oll:1"::;:::::lT.::i:tr:"J;fi';
e\isrence is conrinsent on the occurrencetor nonr-:;li'"',"#;;r"i; ;;. l,i"n"iut tmr"rn"nr..

:'"'ffi"I, :li]li!l].:.i!l!::[If l[ ,.;. *]:ii:t"*,;E:r ;:: :rtrul':r'
::::::1"'L5,ll:U[1.:"Jfffii Jl,';fi "iii''u'*'"ui"'u" 

be measured reriabrv'

the asset and the related revenue *" *";;i;;";il hnancial statements of the period in

which the change occurs'

10. Nsture end Purpose of reserves

lhe Wajir County Bursary tund creates and maintains rcserves in terms of specific

I l. Chenges in sccounting policics and estimates

Ihe waiir Counry BursaD Fund recognizes the effecls of changes in accounting policl

rerrospectitel). The efltcts t' "n**tt'l'i"tt"'"tinf 
'poiity 

u'"-upprita prospectivel) if

retrospective applicalion is impractlcal'

12. OmPloyee benelits - Retircment benefit plans

rhe Fnriry provides ret'"",:"' T::ll':.t::::'fft "^'"Txl.fr'J;cst?I.P:5'l;lt:::[t'll'::

',:i:X'." :"Tl;TI'['i:;":ff "i']l'iffi '#::f 
knU;1*l;?1'f:":;,l:1,"1,,,IJi;

conrributions ifthe fund does not hold sultrcre"] "::" ':-l:'.."-::'l:;,i .t tinations for the
emDlo\ee scrvice in lhe currenl and prlor periods The contributions lo fY"d :i"'g:::
payrnent of retirement btntnt' u" tt'"'gli'"-g-"inti intornt in rttt yt"r in which lhey become

payable.

Dcnned benentpra,,s a,: p",,-":?!lT:l;:I",fi:l"J:i'[:m"J:i:T:;:'Hi[T]'.ft::
l'he dclined benefir funds are acluanattv vatuw "l-"1"1:"1.:: '-".f-;r. or increased future
ililr',i.r"i" ial"i,ned are recovered rhrouch lump sum palments or rncre'

..nrriburions on proponional basis ro atr part"ic-iparlng Jrptoy"rs Tht 
"ontributions 

and lump

illi'#.#i;i.il;i.ir'" po'''"ptov"nt uenefi t oblisatron'

27 ll','!1c
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13. For€ign currency transrclions

liansactions in foreiSn currencies are inilially accounled for at-lhe ruling rale ofexchange on

the date of the trans-action. Trade creditors or debtors denominated in torergn currency are

.".nn.a ut rhe starement of financial position reponinS date by applying the exchanSe rate.on

it,liaure. g*.lang. oiff.rences arisirlg from the setllemenl ofcreditors' or from the reporttng

ofcredirors at rates different from those at which they were initially recorded during the period'

are recognized as income or exPenses in the period in which they arise'

14. Borrowing costg

BorrowingcostsarecapitatizedagainstqualiryinS.assctsa5.panof.propeny'.plantand
.ouiomeni. Such borowinp costs are capitalized oveithe period during !T hich the asset is being

;:;;i;;; ;;;;;.,;;;i"j 
"'nJ 

uo,,o*ing, have been incurred' capitalization ceases when

coi.irrctlon ortn" asset is complete. Fu(her borrowing costs are charged to the statement of

financial performance.

15. R€lated partics

The EntitY regards a relaled pany as a person or an entity with the ability to exen control

;;i;;"1i, o?joi*ry, - to'exercise significant influence over the Entit), or.vice versa'

u".1".. ,jf l"y .".i"gement are regard; as related parties and comprise the directors' the

CEO and senior managers.

16. Crsh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank' short-term deposits on call

and hiuhlr liquid inveslmenls with an original malurh) ofthree months or less \ hich are

.Jii_"..'"r.i iur"," t"own amounts of ca-sh and are subjecl to insiSnificanr risk ofchanSes

,; ";"-;;;o ;;;;;i balances include amounts held ar the Central Bank of Kenva and at

u"riorl"orn..."iut u"nks at the end ofthe financial year. For the purposes ofthese financial

.t","^"ro, *tt and cash equivalents also include shon term cash imprests and advances to

"ri#it"J'poil" 
.m""is ani/or institutions which were not surrendered or accounted for at

the end ofthe financial Year.

17. Comparativc figurcs

where necessary comparative figures for the previous financial year have b€en amended or

reconfigr:red to conform to the required changes in presentation'

18. Events after the reporting period

'l here were no material adjusting and non- adjusting events after the reporting period'

19. Ultimatc and Holding Entity

The Wajir County Bursary FLrnd is a Counly Public Fund established by Wajit County Bursary

Fund Act 2Ol9 under the Department of Education, Youth' Cender and Social service lts

ultimate parent is the County Covernment of Wajir'
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21. Significtnt judgm€nts snd sources ofestimation unccrtainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgme;ts, estimates and assumptions that affect the rcPorted amounts

of."r_",rr"s, 
"*p"nses, 

as;ets and liabilities, and the disclosure of contingent 
.liabil 

ities' at the

end ofthe reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes-that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made: e-g

Estimetes and assumptions - The key assumptions concerning the,future.and other key

sources ofeslimation uncenainty at the reporting date' thal have a significant risk ofcausing a

material adjustment to the carrying amounts ofassets and liabilities within lhe next financial

year, a.e iescribed below. The Entity based its assumPtions and estimates on parameters

ivaiiable wrren the consolidated finincial statements were prepared However' existing

circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control ofthe Entity Such changes are reflected in the

assumptions when they occur. IPSAS 1.140-

Uscful lives and rcsidual valucs

Theuscfullivesandresidualvaluesofassetsareassessedusingthefollowingindicatorsto
inform potential future use and value from disposal:

> 'l'hc condition ofthe asset based on the assessment ofexperts employed by the Entity

! Thc nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

> The nature ofthe processes in which the ssset is deployed

> Availability otfunding to replacc thc asset

! Changes in the rnarket in relation to the asset

Provisions

Provisions were raised and management dctermined an estimate based on the information

available. Additional disclosurc ofthese estimates ofprovisions is included in Note xxx'

Provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation at the reporting date' and are discounted to Present value where the effect is

material.
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20. Curency

The linancial statements are presented in Kenya Shillings (Kshs)'
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22. Finencial risk mantgement

The Fund's activities expose it to s variety offinancialrisks including credit and liquiditv risks

"nJ.ff."t. 
of"nung"t in foreign currency The Fund's overall risk manaSement programme

i.*r.t "" 
*p*a;irUitirl of clanges in ttre Ur''siness environmenl and seeks lo.minimise the

^^r.^ii,t .,twFr<. .ffecr of such risks on rts perlormanc. b] sening acceptable levels of risk'

ilJ ifir"'.:.iliil;;;;; ;t;i; and hJs in place policies to ensure thar credit is onlv

extended to customers with an established credit history'

The liund's financial risk management objectives and policies are detailed below:

a) Credit risk

TheFundhasexposuretocreditrisk'whichistheriskthatacounterpartywillbeunabletopay

"."r"i.l" 
rrrl ,ir,"" aue. credit risk arises irom cash and cash equivatents, and deposits with

i.""tr * *"iL *,tua" 
"nd 

other receivables and available-for_sale financial investments'

1.l,n,oc'nenl 
'ssesses 

the credit quallty of each customer' taking into account its financial

:::ll;:;";l' ".;;""'""a "iiJ' 
r"","" lndividual risk limits are set based on internal or

HHi #;:;;lT """.i""."' 
*i'lr' r'Inrts set bv the directors The amounts presented in

the statement offinancial position are net;fallowances for doubtful receivables'-estimated by

;i; ;ii;; 
';;;;;;;"nt'bu."d 

on prior experience and lheir assessment of the current

economic environment.

The carrytng amounl of financiat assels recorded in the financial statements re-Presenting the

Jtit;:t';;-i;;;;;r;su.e to creait riskwiihout taking accoun! of the value ofanv collateral

obtained is made uP as follows:

Thcctlstomersunderthefull}performinPcatesor}arepayingtheirdebtsaslheycontinue
*"a;"*. ii" *Jii.r't u.,o"i"i"a *'itt' ti"" 'i"iu"ule' f "'i"iT"l-:.1d-lT-ilowance 

for

uncotlectible a,nounts that the entity has recognised in tie financial statements is considered

adequate to cover any potentially irrecoverable amounts'

TheboardoftrusteessetstheFund'screditpoliciesandobjeclivessnd.laysdownparameters
\\ ithin which the various aspecls of credit risk rnanagemenl are operaleo'

b) Liquidity risk managemenl

Ultimate responsibility for liqr-ridily risk management rests with th-e Fund Administrator' who

;; ;;ii, 
';;";p;;;ri;te 

Iiq;idilv'risk m"nug-"'ent.f'u'n"*ork for the ma-nagem€nt of the

entity s shon. medium and rong+"t' funJini and liqurdity managemenl rcquiremenls' The

."iii'r rn"""g". f;qriai,y rist< througtr tonrin'ois moniro'ing of fotecasts and aclual cash flo\ s'

The table betow rePresents cash flows payabte by the Fund under non'derivstive financial

r"ilrri", uy ti"r t"'rr'"in in g .ont'u"ttrui 
'l "i"ities 

at the reponing datc' The amounts disclosed

in the table are the contru"tll,l ,ndis"ount"d cash flows' Balances due within l2 months equal

itr.i. 
"*.yi"g 

u"r**r' as the impact ofdiscounting is not significant'
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The board has put in place ar internal aud;t firnction to assist it in assessing the risk faced by

;;ff;;;&;ng basis, evaluatc "nj 
t"it ttte oeslgn 

'na 
effectiveness of its internal

accounting and operational controls'

Market risk is the risk arising from changes in market prices, such as interest rate., equity prices

ffi?il; il;;;;;i.i i'r'i'r' *irr 
''nl"i 

tt'e entitv's income or the vatue or its. holding of

financial instruments. The obJectrve or t"iiei tist m"nag"ment is to manage and control

.".i.ii-r,r'o "-r.,rr", 

-*rni.i 
u"""puur" putameters' whi'ie optimising the retum overall

;;;;:iliit;;.-;;;;ging market risk rest! with the Audir and Risk Manasemenr committee'

The Fund's Finance DePanment is responsible for .the 
devetopm,enl--of detailed risk

.anugcmenr policies and ior lhe day-to-day implementalion ol those pollcres

There has been no change to the entity's exPosure !o market risks or the manner in which it

manages and measures the risk.

i. Foreign currency risk

The entitv has transactional cumency exposures. such exPosure. arises through purchases of

;:':.'J':L';J'::;"iil "*- 
a'""i" i*'*"ies other than th€ local currencv rnvoices

denominated in foreign cuffencles "t" 
pu;a-uft"' 30 days from the dste ofthe invoice and

;;,,;;J;; ii"a;.-of pavment is done usins the prevailins exchanSe rate'

Foroign currency scnsitivity snalysis

The followins table demonstrates lhe effect on the Fund's statement offinancial performance

;l'","*;;,"t" ;;;r;tt"iiv rit " 
***"ui. possible chatrge in the exchange rare ofthe three

;;:;i;'J':",';";;;;;"lL. "i't "rr 
ott"'"u'i"ut.' heli constant' rhe reverse $ould also

"""r, 
iiii" ii""r, it' ling app.eciated with all other variables held constant

ii. Interest rate risk

lnrerest rate risk is the fisk that the entity's financial condition may be adversely affected as a

il;li;;;i;;;.; i;i".",t '"t" 
t"u"t' fn" 

"ntitv's 
interest rate risk arises from bank deposits

il"',;;;;il;il to 
""sn 

no* i"i"t"tt tui" risk rh€ interest rate risk exposure arises

.alnty iio,n int"rest ,ate movements on the Fund's deposits'

Monogemenl ol inlercsl rute risk

'l'o manage the interest rate risk, management has endeavoured to bank with institutions that

r cndcd Junc 30 2019

c) M.rkel risk

ofTer favourable interest rates

Sensitiviry analYsis

The Fund analyses ils interest rate exposure on a dvnamic basis by conductinB a sensitivity

analvsis. This involves determining ttt" '-Inpu" 
on ptont or loss ofdefined rate shifls The

iiilltlia" """tr.lt 
i* ii .*,t '"tt-'itl "ttJ,nts 

thai all other variables' in panicular foreisn
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exchange rates, remain constant. The analysis has been performed on the same basis as the

pflor year.

d) Cspitel risk managemeDl

For lhc cndcd June 2019

transfers from county executive

Thc objective ofthe Fund's capital risk managemenl is to safegriard th-e F'-l!-::!l!ly'
i""i^1" * 

" 
g"irg *"cern Tie entity capitat skucture comprises ofthe Fund consist ofthe
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12.7. NOTES TO THE FINANCIAL STATDMBNTS

l. Transfers from County Government

2. Fund sdministralion cxPenses

3. Crsh and cash cquivxlcnts

Detailed analysis ofthe cash and cash equivalents are as fotlows

82,000,000Transfers from County Govt. - opcrattons

82.000,000l'ot.rl

2,445.000Adminislration fecs

2,445,000'l otrl

78,555,21878,555,218('ulrcnt account
78,s55,218'l olal cash ltnd cash cquivalents

Fixcd d
78,555,2181,419 08880004120IlankFirst Commun
?8,555,218t,,119Crard to(al
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4. Related Palty balances

s) Nature of relrted prrty relalionships

Entities and other Parties related to the Fund include those parties who have ability to exercise

controt or exercise significant inttuence overltt opt'"ting und nnun"iul decisions' Relsted parties

include management pe.*nn"l, th"i' uttoii"*s ind cloie famity membes The fund/scheme is

related to the following entities:

a) The Counly Govemment;
hl fhe Parenl County Covemment Ministry;

cj Key management;
d) Board ofTrustees; etc

L
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I3. PROGRESS ON FOLLOW UP OF AIJDITOR RECOMMENDATIONS

The follow the summary of issues raised bY the extemal auditor, and management comments that were Provided to the auditor. We have

nominated lbcal persons to resol ve the various issues as shown b€low wiih the associated time frame within which werng ts

35 -'

expect the issues to b€

resolved.


