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MOLO HIGITWAY SECOI{DARY SCHOOL
Rcports end finenciat Stetcmcnts For the ycer cndcd 30tr Junc 2021

I. KEY SCHOOL INFORMATION A}{D MANAGEMENT

(e) Background informetion

The school is domiciled in Kenya and its operations are govemed under the Basic Education

Act, 2013. It is located in Nakuru County Molo Sub-County

Thc school was registered in 712018 urder registration number32S300008land is currently

categorized as a Molo subcounty public school established, owned or operatcd by the

Government.

The school is a day/boarding school and had 334 number of students as at 306 June 2021. It
has 2 strcams and 14 teachirs of which 8 teachers are employcd by the school Board of
Managemcnt.

(b) School Boerd of Manegcment - Boerd Mcmbers

The School Board of Management established under Section 55 of the Basic Education Act,

2013; is composed of the following membcrs:

4D019Chairman CEB REPI Paul 'ori
4norgSecretary - Principal2 Alice W. Thi
4t2019Parents AssociationPascal Ndula3
4n019Parents Association4 Bea chai
412019Sponsor5 Ann Waithera
412019Parents AssociationPhylis Waniiru6
412019Special eroup7 John Muragc
412019SponsorGidcon Orwenyo8
412019Member Rep Teachers9 Angcla Koske
4r2019Sponsor10 Stanley Waweru
4not9Membcr - Communityl1 aroDaniel
4t20r9McmbcrSpecial Needst2 Tcresia Mumbi
412019Rcp Studentsl3 Teresia Muthoni
4n019Parcnts Associationt4 Paul Ngaruiya
412019Parents Association15 Philli Mbae
412019Parcnts AssociationJohn Wainaina16
4f2019Parcnts Associationt7 Stanley Mutonga
412019Member community18 chC
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MOLO HIGHWAY SECONDARY SCHOOL
' Annual Rcport end Financiel Statemcnts For the yeer ended 30th Junc 2021

KEY SCHOOL INT'QRMATION AND MAI\AGEMENT (Continucd)

The functions of the School Boerd of Menegcment includG:
- Promote the best interests ofthe School and ensure its devclopment'

- Promote quality cducation for all pupils in accordance with thc standards set under the

Basic Education Act, 2013
- Ensurc and assure the provision of proper and adequatc facilities for thc school
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advisc the County Education Board on the staffing nceds of the School'

- Determine cases of pupils discipline and make reports to thc CEB

- Prepare comprehensive termly report on all arcas of its mandate and submit the report to

CEB
- Administer and manage the resources ofthe School

- Receive, collect and account for any funds accruing to the institution in accordance with
r'dlticle 226 (l) (a) of thc constitution of Keny4 section 8l of the Public Finance

Management Ac\2012 and the Fourth Schedule para 21 and 23 of thc Basic Education

Act,20l3.
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MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2021

(c) Committees of the Board

Paul gitonga
Terqsie mumbi
Pascal saya
strtrleymutotrgcI Erecutive Committee

Audit Committee2

4 out of6
4 out of6
4outof6
4outof6
4outof6

Paul gitonga
Alice thiga
Phillip mbae
John wainaina

Finencerprocurement
aud general purposes
Committee3

5 out of6
5 outof6
5 outof6
5 out of6
5 out of6

Paul gitonga
Alice thiga
Kidd orwenyo
Phyllis wanjiru
James murage4 Acedemic Committee

4 out of6
4 out of6
4 out of6
4outof6

Paul gitonga
Alice thiga
Phillip mbae
Stanley waweru5 Development Committee

5 out of6
5 out of6
5 out of6

Stephen ikenye
Stanley mutonga
John wainaina6

Discipline and welfare
Committee

4



MOLO HIGHWAY SECONDARY SCHOOL
Annuel Rcport end Financirl Stetcments For thc ycrr cndcd 306 Junc 2021

(d) School operetion Menegemcnt

For the financial ycar ended 306 June 2021 the School day-to-day management was under thc

following persons:

Rcf
Designetion Nemc TSC Numbcr

Principal ALICE WTHIGA 287039

2 Depug Principal STEPHENI,JNO IKE}.TYE 274418

-t School Bursar C'ORRETY RUTTO

5



MOLO HIG}IWAY SECONDARY SCHOOL
Annuel Report end Finencial Stetcments For the ycrr cndcd 30th Junc 2021

KEY SCHOOL INFORMATION AI{D MANAGEMENT (Continucd)

(c) Schools contrcts

(f) School Benkcrs

The following school operated four number of bank accounts in thc following banks:

l. Name of Bark: Cooperative bank (School fund account)

Branch: Molo
AccountNumber: 01139720052600

Post Offrce Box:
Tclephone:
E-mail:

)

736-20106
0721484653
molohighwayscc@gmail.com

3

Name of Bank:
Branch:
Account Number:

Name of bank:
Branch
Account number

Cooperative bank(Tuition account)

Molo
0113972005260r

Cooperative bank (Operations account)

Molo
01139720052602

Cooperative bank(Infrastructure account)

Molo
01139720052603

Name of bank:
Branch:
Account number:

(g) Indcpcndent Auditors
Officc of the Auditor General
Amivcrsary Towers, UniversitY WaY

P.O. Box 30084
GPO 00100
Nairobi, Keny

4
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MOLO IIIGTIWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2021

II. SUMMARY Rf,PORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set

performance evaluation criteria:

a) Financialperformance:

Surplus/ Deficit

00

2000000

25000

1s00000

1000000

500000 ---

0 Ir T
||roro

-500000

2021

- 
School fund r Tuition !E ir operation 

-Total

-1000000 -
I
I

7

Account 2021 2020 2019

Schoolfund 56is00 -312940 338768

Tuition 420032.7s 587180 -s82084

Operation 937938.6s r730205 53697.95

Total r921471.4 2004445 -189618



MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30tb June 2021

Capitation grants from the Ministry of Educationfor the last three years

Chart Title

s000000

00

0000007

6000000

4000000

0000

00

00

200

3

1000000

0
Tuation Operation

.2027.2020.20L9

Total

Accounl 2021 2020 2019

Tuition 555697.75 609694 1086862.3

Operalion 3156014 4007200 5I 39904.95

Total 37 t t7l 1.8 4616894 6226767.25
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MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year euded 30th June 2021

Ratio of capitation granl per student over the last three years

student capitation

0000007

6000000

s000000

4000000

3000000

000000z

1000000

0
Total Students

.2021 .2020 .?019

Capitation Ratio Per Student

9

Year 2021 2020 2019

Total 371t7I1.8 4616894 6226767.25

Students 400 370 352

Capitation Ratio Per
Student

9279.28 12478.09 17689.68
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Account 2021
'2020

2019

schooltund 1050310 t004360 20345I6
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MOLO HIGTTWAY SECONDARY SCHOOL
Annual Report and Financial Stetements For the year ended 30th June 2021

A three-year overview of growth in expenditure of the school

Chart Title
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. MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2021

Movement of deblors and creditors of the school over the last three years

Movement of Debtors/Creditors
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MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2021

Movement of cash and bank balances over the last three years

Cash and bank balance
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100000

0

Tuition operation School Fund

.2021 .2020 ,2019

Account 2021 2020 2019

Tuition 453784.3 432783.35 259442.55

Operation 832339.1 488272.45 61767.45

School Fund 448387.45 53357.45 39307.45
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MOLO HIGHWAY SECONDARY SCHOOL
Annuel Report and Finencial Stetcments For thc yeer cndcd 30r[ Junc 2021

b) Teechcr Studcnt ratio:

Studcnt to tcachet ratio is l:30

c) Retired

teachers

Teachers

transferred

Recruited/posted

by tsc

Employed

by tsc

Intern Employcd

by BOM

nil nil nil J I ll

Subject No of tcachers

Eng 3

Kisw 3

Math J

Chem J

Bio 1

Phv 2

Geo 2

Hist 2

Asd 2

Cre 2

B/st 2

l4



MOLO HIGHWAY SECONDARY SCHOOL
Annurl Report and Finrncial Stetcmcnts For thc ycer endcd 30th June 2021

d) Meen score in thc 2021KCSE:

2020

2021

f) Number of Candidetes in the 2021 KCSE:

g) Cepecity of thc school

e) Grades Entry A A- B+ B B- C+ C c- D+ D D- E x

No of students 0 0 0 I 0 0 I 3 5 9 23 8 1

Total 5l 0 0 0 I 0 0 I J 5 9 21 8 I

Grades Entry A A B+ B B. C+ c C D+ D D- E

No of
students

0 0 0 0 0 I 2 10 1l 23 10

Total 64 0 0 0 0 0 I 2 l0 7 ll 23 l0

Grades Entry A A- B+ B B. C+ C C- D+ D D- E

No of
students

0 0 0 I 0 3 3 0 3 28 51 26

Total ll5 0 0 0 0 J J 0 3 28 5l 26

Yoer 2019 2020 2021

No ofcandidatcs 5l 64 ll5
Mean score 2.62 2.906 2.365

Clessrooms Toilets Dining

hell

Leboretorics Dormitorias

8 22 Nil I Nil
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MOLO HIGTTWAY SECONDARY SCHOOL
Annurl Report end Finrnciel Stetcments For thc ycer cndcd 30th June 2021

h) I)cvclopmcnt projccts cerricd out by the school:

Construction ofstorey building classrooms funded by CDF and RMI funds ongoing proiect

i) 2021 projcct

projcct Funded by Currcnt siturtion

Storcy building R.M.I Ongoing

'/',.t' , c c
4JC

r ,)

Sign.

School
o

3L. l'\ !
\')

l6



MOLO HIGTIWAY SECONDARY SCHOOL
Annual Report and Finenciel Stetemcnts For the year cndcd 30th June 2021

UI. STATEMENT OF SCHOOL MANAGEMEM RESPONSIBILITY

Section 8l (l) of the Public Finance Managemcnt Act,20l2 requires that, at the end of each

financial year, each National Government School shall prepare financial statcmcnts in respcct of
that school. Section 8l (3) requires thc financial statcments so preparcd to bc in a form that
complics with relevant accounting standards as prescribcd by the Public Sector Accounting
Standards Board of Kenya from time to timc.

Schedule 4 (Section 23) ofthe Education Act, 2013 rcquires the Boald of M,nagemcnt ofa public
institution ofbasic education to be kecp all proper books and records of accounts of the income,
expenditure and assets of the instirution.

The Board of Management of Molo highway secondary school accepts responsibility for thc
school's financial statements, which havc bcen prcpared on the Cash Basis Method of Financial
Reporting, using appropriatc accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that thc school's financial statements give a tnre and

fair view of the state ofthc school's transactions during the financial year ended 30h June, 2021,
and of thc school's financial position as at that datc.

Nemc:
Designation:
Sign:
Date:

Namc:
Dcsignation:
Sign:
Detc:

Name:
Designetion:
Sign:
Detc:

W
Paul Gitonga
Chairman, School Board of Management

\? --r s ->- >-

o

to Board of ManagcmcntPrinc

->0

€sY

+

(t
o

{.o

la-

n
J

B Finance Officer
(,l

-)>-
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NAIROBIOFFICE OF THE AUDITOR.6ENERAL
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REPORT OF THEAUDITOR-GENERAL ON MOLO HIGHWAY SECONDARY SCHOOL
FOR THE SIX (6) MONTHS' PERIOD ENDED 30 JUNE,2021 - NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C, Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efiicient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk Management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public AuditAct, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Molo Highway Secondary
School - Nakuru County set out on pages 19 to 24, which comprise the statement of
financial assets and financial liabilities as at 30 June,2021 , and the statement of receipts

Rep,trt ofthc ,luditor-Ccncrul on |tolo H ighw4 Stu;ulur1'Schu .for thc sir 16) months period end*l 30 June
20)l - lvakuru ('ounn'
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oand payments, statement of cash flows and statement of budgeted versus actual

amounts for the six (6) month's period then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations, which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Molo Highway Secondary School as at 30 June, 2021,
and of its financial performance and its cash flows for the period then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act,2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs. 2,477,839 in respect of fees arrears as disclosed in Note 1't to the
financial statements. However, included in the balance are receivables amounting to
Kshs.890,819 which had been outstanding for more than two (2) years. However, there
was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

ln the circumstances, the accuracy, completeness and recoverability of the accounts
receivable balance of Kshs.2,477,839 could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.1,734,510 as disclosed in Notes B and 9 to the financial
statements. lncluded in this balance are tuition account, operation account, school fund
account and lnfrastructural account balances of Kshs.452,724, Kshs.377,250,
Kshs.448,220 and Kshs.454,690 respectively. However, the bank balances were not
supported by bank reconciliation statements.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.1 ,734,510 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Molo Highway Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Raporr ofhe Audit(r-General on i4olo Highta ot Sccoadon Schoolfor lhe Six (6) nnnths period etuled J0 June, 202 I
- Nukunt ('ouutJ'
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Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.5,550,000 and Kshs.4,747,021 respectively,
resulting to an under-budgeting of Kshs. 802,979 or 14o/o of the budget. However, the
School spent a balance of Kshs.3,532,200 against actual receipts of Kshs. ,747,021
resulting to an under-utilization of Kshs.1,214,821 or 25o/o ol actual receipts.

The under collection and under-budgeting affected implementation of the planned
activities and may have impacted negatively in-service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Electiveness in Use of Public Resources section of my report, I confirm that nothing else
has come to my aftention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Molo District School Heads Association

The statement of receipts and payments reflects payments for operations of
Kshs.2,390,555 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.145,620 transferred to Molo District School Heads
Association. However, Molo District School Heads Association is a welfare organization
that draws its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to the Association amounting to
Kshs.145,620 could not be confirmed.

2. Non- Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i. Page 1 under the table of contents, roman numbers l, lll, lV, V, Vl, lX and X contains
information that reads -'error bookmark not defined'which was not corrected;

Report ol rhc luditor-Generul on llolo Hightln' Se<tndan' S<'hool/or the Sit t6t nronths periotl ended 30.lune. )02 I
- Nakuru (.'ouni'
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ii. Page 4 under committee of the Board, designations of the Board Members and the
number of meetings attended during the period have been omitted;

iii. The statement of cash flows under receipts from operating activities reflects
adjustments in changes in receivables and changes in payables of negative
Kshs.1 ,262,653 and Kshs.907,810 respectively which are not in the format prescribed
in the template;

iv. The statement of budgeted versus actual amounts heading is omitted on page 13 and
14; and

v. Total income under original and final budget are omitted

vi. The financial statements refer to the year ended 30 June,2021 instead of the six
months' period ended 30 June, 2021.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant rnformation may affect users' reliance on the financial statements for decision
making.

3. Late Submission of Financial Statements for Audit

During the period under review, Management submitted the financial statements to the
Auditor-General on 17 February, 2023 instead of the statutory deadline of 30 September
2021. This was contrary to the Mrnrstry of Education Circular Ref MOE/DSASlFlNl17lll17
dated 1 9 August, 2021 which stated that the School's financial statements should be
ready by 30 September,2021 in compliance whrch Section 81 of the Public Finance
Management Act,2012 on preparation of the financtal statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000 The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, wrth the authonties that
govern them. I believe that the audit evidence I have obtained is sufficient and appropnate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lntemal Controls, Rrsk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, rrsk management and governance were not effective.

Report ofthe Audrtor-Generql on Molo Htghu'ot' Secondory Schoolfor the Sa (6) nonths period ended 30 June, 2021

- Nokuru County
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Basis for Conclusion

1.0 Lack of Audit Committee and lnternal Audit Function

During the period under review, the School did not constitute an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government) Regulations, 2015 which states that, 'the internal
audit unit of a National Government entity to assess effectiveness of the School through
an internal performance appraisal commenting on its effectiveness in the annual report
to The National Treasury'

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2.0 Lack of Ownership Documents

Annex 2 to the financial statements on summary of fixed assets register reflects fixed
assets as at 30 June, 202'1 which include land and other assets. However, the assets
register maintained by the School lacked key information such as assets' unique identifier
codes, asset names, descriptions, dates of purchase, capitalization and purchase costs.
Further, the land ownership documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the School Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report ol the Auclitor-General otr ,Volo Highu av Seutndon Schoolfur the Six (6) month perioLl cnded 30 Junc, 20) I
- Nakuru ('ounly
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rn compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The School Board of Management is responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk Management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audrt objectrves are to obtarn reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion rn accordance with the provisions
of Sectron 48 of the Pubhc Audit Act, 2015 and submrt the audit report rn compliance with
Article 229(7) of the Constrtution. Reasonable assurance rs a hrgh level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a materral misstatement and weakness when it exists. Misstatements can anse from fraud
or error and are considered material if, individually or rn the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition, to the audit of the financial statements, a compliance audrt rs planned and
performed to express a conclusion about whether, in all material respects, the actrvrties,
financial transactions and information reflected in the financial statements are in
comphance with the authoritres that govern them and that public resources are appled rn

an effective way, in accordance with the provisions of Article 229(6) of the Constitutron
and submit the audit report in compliance wrth Article 229(7) oI lhe Constitution.

Further, rn planning and performing the audrt of the financial statements and audit of
complance, I consider internal control in order to grve an assurance on the effectiveness
of internal controls, risk Management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Pubkc Audit Act, 2015 and submit
the audit report in compliance with Artrcle 229(7) ol lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition rn

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes rn conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report ofthe Audttor-Generol on Molo Htghu,at' Secondaq' School lor the Sa (6) nonths pertod ended l0 June, 202 I
- Nahuru Counry'
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audf . I also

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those nsks, and obtain audit evidence that is sufficient and appropnate to provide a
basis for my opinion The risk of not detectrng a materral misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentronal omrssions, misrepresentations, or the override of internal controls.

Evaluate the appropnateness of accounting pohcres used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audrt evidence obtained, whether a material uncertarnty
exists related to events or conditions that may cast significant doubt on the School's
abrlity to contrnue to sustain its servrces. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related drsclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditrons may cause the School to cease to
contrnue to sustain its services

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events rn a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regardrng the financial information and
busrness activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timrng of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management wrth a statement that I have complied with relevant ethrcal
requirements regardrng independence, and to communrcate with them all relationshrps
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA ancy CBS
AUDITOR-GENERAL

Nairobi

25 September, 2024

Report ofthe Audtor-Oenerql on Molo Hrghwo' Secondan, School for the Srx (6) mon,hs perod ended 30 June, 202 I
- Ndkuru CounD,
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MOLO HIGHWAY SECONDARY SCHOOL
Annuat Report and Financial Statcments For the year ended 30tb June 2021

V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OTH JIJhIE 2O2I

DESCRIPTION OF VOTE HEA.D

The school financial statements were approved on signed by:
6s f

Sign:

Name
Paul Gitonga
Chair BOM

.tlgn l

AI . kl*
School Prin"ilr-Secretary to BOM

Sign q

Name
Goretty Rutto
Bursar/
Finance Oflicer

(t .()
f

Date ,!u- \)-- )--,_ Date 1;; -lo-l-2- Date '!?_- I$-)->-

Note 2020 -2021 2019 -2020
Kshs Kshs

RECEIPTS

Capitation grants for tuition I sss,697

Capitation grants for operations
2 3,156,014

School Fund lncome- Parents' Contributions
3

School Fund lncome- Other receipts
4 2,062,6s0

Proceeds from borrowings

TOTAL RECEIPTS s,774361

PAYMENTS

Payments for Tuition
5 135,662

Payments for operations
6 2,390,555

Boarding and school fund payments
7 907,810

TOTAL PAYMETTITS 3,434,027

SURPLUS/DEFICIT 2340334

t9
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MOLO HIGHWAY SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2021

\.I. STATEMENT OF FINANCIALASSETS AN'D TINANCIAL LIABILITIES AS AT 3OTII JUNE 2O2I

Kshs

Name: Paul Gitonga
Chairman, BoM

2019 -2020

Date: \ *-\
signzW

\-- '}- )-

a

-:-:--<---
(.l li/n r

ot:
Name:Alic a
School Pri
to BoM
Date: l.d- t\
Name: Gorett ol,

Bursar Lr

€a

is o. t;,

Date: .., _ la_ > )_

il. STATEMENT
OF FINANCIAL ASSETS AND
LIABILITIES

2020 -2021Note
Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
1,732,884.008Bank Balances

1,626.009Cash Balances
l0Short term Investment

1,734510.00Total Cash and Cash Equivalents

2,477,839.00llAccount's receivables

4,212349.00TOTAL FINANCIAL ASSETS

F'INANCIAL LIABILITIES
t2Accounts Payable

4212349.00NET FINANCIAL SSETS

REPRESENTED BY

l3 1,872,015.00Fund balance b/fixd lst July...
2,340,334.00Sumlus/Defict for the }'ear
4,,212,349.00NET FINAI\CIAL POSITION

n

20



IUOIO HIGHWAY SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2021

VtL STATEME OF CASH FLOWS FOR TIIE PERIOD ENDED THJUNE 2021

2020 -2021 2019 -2020
Kshs Kshs

Receipts from operating activities
Capitation grants for tuition
Capitation grants for operations )
School fund income- Parents contributionV
fees 3

55s,697 I

3,156,014

School fund income- other receipts 4

Adjstments in changes in receivables&
payables

2,062,650

(t,262,6s3)

Total receipts 4,511,708

Pa;rments

Payments for Tuition
Payments for opcrations

Boarding and school fund payments 907,810

135,662 |

2,390,555 _1.

Net cash flow fmm operating activities
3,434.027

1,077,6s1

CASHI'LOW FROM IIWESTING
ACTtvTrIES
Proceeds from Sale of Assets

Acquisition of Assets

Proceeds from investments

Net cash flows from Investing Activities

NET CASI{FLOW FROMTINANCING
ACTTVTIIES
Proceeds from borrowi ngs/ loans

Repayment of principal borrowings
Net cash flows fmm Investi ng Activities
NET INCREASE IN CASH A}[D CASH
EQUTVALENT 1,077,681

Cash and cash equivalent at BEGIIINING
of the year 656,829

Cash and cash equivalent at END of the
yerr r,734,510

Ir



MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30rt Ju te 2021

STATEMf,NT OF BTJDGETED VERSUS ACTUAL AMOT'NTS FOR TIIE YEAR
ENDpD 30ru JI,NE 2021

vlr

(1) C4,PTTATTON
GRANTON
TUITION

- extbooks and
reference materials

-:rsonnel
emoluments

RECEIPTS

0 0

Exercise boola 130,000 130,000 120,000 r0,000 108.3%
Laboratory
equipment

t70,000 170,000 150,000

20,000 882o/o
Intemal cxams 120,000 t20,000 150,000 (30,000) l25o/o
Teaching / leaming
materials

100,000 r 00,000 105,69E

(5,698) 10s.7%
Chalks 20,000 20,000 15,000 5000 75%
Exams and
assessment

Teachers guides

(2) CAPITATION
GRANTON
OPERATIONS

Repairs and
maintenance

1,500,000 r,s00,000 1,487,000

13,000 99.1o/o

Activity
Other voteheads r,E00,000 1,800,000 130,986 92-1o/a
SMASSE

1,669,0r4

(3) FEES CHARGED
ON PARENIS
Lunch programme t710000 1710000 t0503 t0 659690 6l.4yo
Personnel
emoluments
Mcdieal
Administration costs
Activity
SMASSE

12



MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the ycar ended 30tl'June 2021

Fee on Boarding
Equipment and
Stores

OTHERINCOME
Rent intome
Income from farming
activities
Insurance
compensation
lncome from Posho
mill
Income from Bus
Hire
Fee for hire of
'-ound and

-quipment
Interest income
Income from any
other investment
TOTAL INCOME 6-€ *o.oa 4 4,747,0?l (4,747,02t\
(1) D{PENDITURE
FOR TUITION
Textbooks and
reference materials
Exercise books 130,000 t30,000 97,920 32,080 7s%o
Laboratory
equipment r70,000

t00,000 ?0,000

30,000 7ovo
Internal exams t20,000 120,000 120,000 l00o/o
Teaching / leaming
materials 100,000

100,000 55,97 s

44,O25 560/o

Chalks 20,000 t 2,000 6000 6,000 500/"

Teachers guides

Administration costs

Bank Charges 3940 3940
100%

Q) EXPENDITURE
FOR OPERATIONS
Personnel
emoluments 834,507

834,507 693,500

t4t 007
r,284,815

5ls,r85
49,700

t0
12,000

3 000

83Yo
Repairs, maintenance
& improvements 1,800,000

r,E00,000

T l%o
Local transport /
travellinA 60,000

60,000

83vo
Electricity, water and
conservancy 60,000

15,000

School fund 172,000 172,000 tooo/"

Exanrs and
tessment

80%

-t3

172,000
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MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 202I

Jan Interest
Re ment

Bank

Administration costs 160,000 180,000 t76,620 3,380 98o/o

. Activity Expenses

Gratuity
Bank Charges r 920 1,920 100%
(3) EXPENDITURE
FORSCHOOL
FUND
Personnel
emoluments
Repairs, maintenance
and improvements
local transport /
travelling
Electricity, water and

,nservancy

Medical Expenses

Administration coss

Activity
GratuiE
Lunch programme 1,025,000 1,000,000 901,510 98,490 9V/o
Boarding Equipment
and Stores
Expenditure for
Income Generating
Activity
Insurance costs
Other expenses on
investments

Rent Expenses
6,300 6,300 tooo/"

Loan Principal
Repayment

Acquisition of Assets

TOTAI^s 4,677,367 4533,747 3,s32r00 1,00r547 77.9v"

')+



I

MOLO HIGTIWAY SECONDARY SCHOOL
Rcports end Finencial Statcmcnts For the ycer ended 30tt Junc 2021

DL SIGNIFICAhTTACCOT'NTINGPOLICIES

The principal accounting policics adopted in the prcparation of thesc financial statements are set
out b€low:

Strtcmcnt of compliencc end besis of prcperetion
The financial statements havc been preparcd in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular cmphasis on Cash

Basis Financial Reporting under the Cash Basis of Accounting and applicable government
legislations and regulations. The financial statcmcnts comply with and conform to the form
of prcsentation prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that
include imprcst, salary advances and other receivablcs and b) payablcs that include deposits
and rctentions and payables from operations.

The financial statcments are prcsented in Kenya Shillings, which is the firnctional and
reporting currcncy of the school and all values are rounded to t}re ncarcst Kenya Shilling
(Kshs). The accounting policies adopted have bcen consistcntly applied to all thc years
prcsented.

Rccognition of receipts end pryments
Tl:re school recognises alt receipts ftom the various sourccs when the event occurs and thc
rclated cash has actually been received by the school.ln addition, lhe school recognises all
cxpenses whcn the cvent occurs and the related cash has actually becn paid outby the school.

In-kind contributions
In-kind contibutions are donations that are made lo lhe school in the form of actual goods
and./or serviccs rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can bc reliably determined, the sciool includcs such value in thc statemcnt of
receipts and payments both as a receipt and as a paymcnt in equal and opposite amounts;
otherwise, thc contribution is not recorded.

Cesh and cerh cquivelcuts
Cash and cash equivalents comprise cash on hand and cash at banh short+erm deposits on
call and highly liquid investrncnts with an original maturity of threc months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end of the financial year.

2

3

4
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MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30rh June 2021

SIGNIFICANT ACCOIJNTING POLICIES (Continued)

5 Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
offrcers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes ofthese financial statements, deposits and retentions held on behalfofthird
parties have been recognized as accounts payables. This is in recognition ofthe govemment
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Govemment Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum
to these financial statements.

8. Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The sc}ool b budget
was approved by the School Board of N,fanagement. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

9. Comparativc figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent evcnts
There have been no events subsequent to the financial year end with a signif,rcant impact on
the financial statements for the year ended 306 June 2021.

6
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MOLO I{IGHWAY SECONDARY SCHOOL
Annual Report and Finrncial Statements For the year ended 30th June 2021

x. NOTES TO THE FINANCIAL STATEMENTS

1 CAPTTATIONGRANTFORTUIION

2 CAPTTATIONGRANTFOROPERATIONS

1,487,000.00

417,2s4.00

417,254.00

555,697.00Textbooks and reference materials

Exercise books

Laboratory equipment

Internal exams

Teaching / Ieaming materials

Chalks

Exams and assessment

Teachers guides

Reference/Library

555,697.00Total

Personnel emoluments 417,254.00

Repairs and maintenance

Local transport / travelling

Electricity,water& Conservancy

Medical

417,252.00Administration costs

Infrastructure

transer from school fund

3,156,014.00Total

1J



MOLO IIIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2021

6 PAYMENTSTOROPERATIONS

69 oo

2,390,555.00
7 BoARDI{GANDScHooLTUNDPAYMENTS

Personal Emoluments

Service Gratuity

Administration Cost

Repairs and maintenance &
improvements

176,62c

Local transport / travelling
49,700

Electricity and water
12rOOO

Medical & Insurance

Activity Expenses

SMASSE

Insurance Cost

Infrastracture
1,284,815

Bank Charges

Acquisition of Assets

1,92o

Tranfer to School fund
172,OOa

TOTAL

Excess fees

Administration costs

Activity
Lunch Programme 901,510.00

Bank Charges 6,300.00

-le



MOLO TIIGT{WAY SECONDARY SCHOOL
Annual Report and Finrucial Strtements For the ycar ended 30th June 2021

transfer to operation account

NOTES TO TIIE FINAIYCIAL STATEMENTS (Contlnued)

8 BANKACCOI'NTS

9 CASIIINEANI)

Acquisition ofAssets

907,810.00TOTAL

Tuition Account
Operations Account
School Fund Account/Boarding

452,724.00

448,220.00

377,250.00

Savings Account
ICT account

Income generating activities
Account

CDF

Infrastructural Account 454,690.00

Farm Account
1,732$84.00TotaI

rliitl rrr llir rrl.. .\rtvor|lri, ",r; ..,
9i.rirrl.

'\r r rtr,iti
'), rtrrtit,i

:11' ,ii '

Lr .lir

Description

Tuition Account 1,060.00

399.00
167.00 |

Operation Account

School Fund account

Total 1,626.00

L0



MOLO HIGITWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30'h June 2021

NOTES TO TIIE, FINANCIAL STATEMENTS (Continued)

10 ACCOI'NTS RECETVABLE

2,477,839.00

[Include an ageing of the fees / non fees arrears below]

Description

Fees arrears 2,477,83s flO I i, JteJqg.OO

Other non-fees receivables

Salary advances

Imprest

Total 1776749.00

Description

Fees arrears for current year 840,340.00 88s,930.00

885,930.00 434,892.00Fees arrears for the previous year

Fees arrears received during the
year (139,250.00) 291,800.00

890,819.00 747,727.00Fees arrears for prior periods (over
two years)

Total 2,477,839.00
1776749.00

u



MOLO HIGHWAY SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2021

11 ACCOI]NTS PAYABLE

[Include an ageing ofthe creditor's arrears below]

Description

Trade creditors (See ageing below
and appendix 1) 561,563.00

Prepaid fees

Retention monies

Total 561,563.00

Description

Trade creditors for current year s61,s63.00

Trade creditors for the previous
year

561,563.00

Trade creditors for prior periods
(over two years)

Trade creditors paid for the year (561,563.00)

Total 561,563.00

g
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MOLO IIIGHWAY SECONDARY SCHOOL
Annual Report and Financial Stetements For the year ended 006 June 2021

NOTES TO TIIE $NANCIAL STATEMENTS (Continued)

12 flJND BALA}TCE BROUGETTORWARI)

13 Bio rlsett

Description

Bank balances 648,576.001

Cash balances 8,253.00

Short Term Investments

Receivables 1,776,749.00

Payables (561,563.00)

Total 1,872,015.00

2Cattle
Goats
Trees
Coffec or tca plantation
Poultry

zTottl
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MOLO HIGTIWAY SECONDARY SCHOOL
Annual Report and Fiuancial Strtements For the year ended 30s June 2021

14 PROCRESS ON SOLIOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and managemcnt
comments that were provided to the auditor.

II

)itr: , rtrrrrr. i, rrrr
\'iillil),
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MOLO HIGfTWAV SECONDARY SCEOOL
Annual Report and Financial Strtements For the year ended 30th June 2021

lil. ANNH(ES
AI\TNEX 1 . ANALYSE OF PENDING ACCOT'NTS PAYABLE

Construct:lo
rof
buildine!

NIL

I
2.
3

Sub-Totcl

NILSupply of
goods

4
5

6
Sub-Totrl

NILSopply of
cerrices
7
I
9

Sub-Totrl
Grend Totet

rt I :,. l

-

I-
l5
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MOLO HIGHWAY SECONDARY SCHOOL
Reports and Financial Statemcnh For the year ended 30tt June 2021

AI{NEX 2 - SUMMARY OF ['D'ED ASSETS REGISTER

(Ihe School should ensurc that a detailed fixed assets register is maintained

16

knd I I
I^end 2

Buildings
and

stnrctures

6

Motor
vehicles

NIL

Oftice
equipment
fumiture and

fittings

{50

ICT
Equipment
and Othcr
ICT Assets

3

4000Tools and

appsratus

Textbooks 3000

NILOther
Machinery
and

Equipment

Heritage and

cultural
assets

Intangible
assets- soft
ware

IYIL

Total 7953

'1.. r i,,

ir- I \;.'

:\itrlriirlr.
ilrr.r,r'- lil.

: l' rll,:t\itr
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