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(a) Backgncund information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2O16.The Act

is a successor to tire Constituencries Deveiopmetrt Fnnci (CD;) nct of 2003 whic:h initiateci iire Funci

and its subsequent amendments/reviews of 2OOT and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the generul policy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act.,2O7 5 is to:

a) Recognize the constifuency as a platform for identification, performance and implementation of

national Sovern ment fu nctions I

D Facrlrtate the pertormance and rmplementatron of natrcnal Sovernment functrons rn all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of identified

national government development projects at the constituency level pursuant to Article t0(z)(a)

ot the Constrtutron;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)

(b) of the Constitutionl

e) f'rovrde for the sustarnable development of all parts of the Republlc pursuant to Artrcle 1O (2)

(d) of the Constitutionl

0 Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constrtutron;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in pafiicula,"

expendrture that promotes equrtable development of the country by makrng specul provrslons

for marginalized Sroups and areas pursuant to Article 2O1 (b) (iii) of the Constitution;
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i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article zOG (2)

(c) of the Conshtutron;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementafion of projects for funding by the national government at the

constituency level;and

k) Provrde fbr mechanrsms fbr supplemenhng rnfrastructure development at the constrtuency level

in matters falling within the functions of the national government at that level in accordance

with the Constitution

Vrsion

Equitable Socio-economic development countrywide

Mission

To provrde leadershrp and pohcy drrechon tbr ettectrve and effrcrent management of the Fund

C.ore Values

1. Patrirctism - we uphold the national pfide of all Kenyans through our work

2- Participatton of the people- We rnvolve crtrzens rn makrng decrsrons about pro9tammes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good tovernance - we uphold high standards of fiansparency, accountability, equity,

rnclusrveness and rntegrrty rn the servlce of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

llrnctions of NG-CDF Commrttee

The Functions of the NG-CDF Committee is as outlined in section 1I of The National Government

Constituencies Development Fund Regulations, 20 I 6.

(b) KeyManagement

The Igembe South Constituency NGCDF day-to-day management is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCD[B)

rir
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ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiducrary Management

The key management personnel who held office duringthe financialyear ended 36trrJune 2OZl

and who had direct fiduciary responsibility were:

Isaac Mugambi

(d) tiduciary Oversight Arrangements

The Audtt and Rrsk Management Commrttee (ARMC) of NGCDF Board provrde overall trducrary

oversight on the activities of Igembe South Constituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are forwarded by

the Board to the Cabrnet Secretary and Nahonal Assembly Select Commrttee.

(e) Igembe South Constituency NGCDF Headquarters

P.0. tsox 96-ti0ti00
NG_CDF lgembe South Constituency Offices
Public Works Road
Maua, KENYA

(f) Igembe South Constituency NGCDF Contacts

Telephone: (254) 07 23257 187
E - mail: cd f ige mbes outh@ngcdf .go. ke
Website: www.igembesouth @ ngcdf .go.ke

I A.I.E holder Jesee Mbuthia

2 Sub-County Accountant Fraklin Munene

3 Chairpeson NCCDFC Lucy Nkoroi

4 Member NGCDFC
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Auditor General
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II NG-CDFC Chairpcrson's Report

By the end of the financialyear 2021/2022 NG-CDI lgembe South satisfactorily implemented all
the education projects identified in the years proposal with some complete while others still
underway.
Although the country had intrcrluced post-corric! recovery management measrlres) little could be
done to improve the livelihoods of the people who had been affected economically especially Mira
fsrrners. 1Ais, therefore, rneut thet thg.t the constituency, still strainec{. r..,hen it cs.r..e tc issuir.g
bursaries to needy students. We also introduced a new project of paying national health cover to
vulnerable families within our communities. For a staft, we set aside 1,500,000 which would pay
annual NHIF cover subscription for 250 families. 5O beneficiaries from each electoral ward were
identified and vetted to ensure that they qualify to be included in the proSram. Since the program is
targeted to be a continuous exercise, we will keep increasing he allocation to reach more vulnerzble
r-.--:t:--
t 4t I tll rur)

The constituency had also initiated construction of all security camps in the proposals but some
were yet to be completed due tolate disbursement of funds by the CDFB.

In this financial year, the constituency sponsored two tournaments a football and volleyball
tournaments that attracted over 50 teams an increase from last year's 20 teams.

'l'hrough the envrronment krtty we managed to do levelhng at Luluma Prrmary School as well as
planted 8rass. However, we could not plant trees in the identified schools since rains had not
started. The committee a5;reed that tree planting in identified schools would begin once rains
started.

f,ducation.

Pro,iected projects in the 2021, /2022 proposal were 10 in number. By the close of the financial year on 3oth

June 2022, all the eleven projects hadbegan with nine having been done to completion.

Educadon for 2O2tl2O22

O c6ptdcd a o,toht

Security - In the securitv sector. the constituency
committee as agreeA allocated the amount to security
projects that had heen partially firnded in the previous

financial year
vl
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Below ane some photos of completed projects.

Figure 1 Storey classes at Athiru Gaiti Primary School
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Figure 3 Auki DaySrcondary khml Bus

Emerging issues at lgembe South NG-CDF.

l. Desprte the natronal Sovernment announclnS post-covrd recovery measures, the CDFB has not grven
us a guideline on how we can help our people to recover economically. This has led to continued
increase of poverty levels within the society which affects the office indirectly.

2. There have been many challenges since some sectors were devolved and therefore could no longer
be funded by NG-CDF. Due to this some prgects have stalled and this has caused a lot of complaints
from fhe nommrrnifv memhers For insfance- snme hridoes and ronds fhaf wcrp irn fhc nnsf heiyrq

improved through NG-CDF have been neglected after they were handed over to county government
and it is a challenge to satisfactorily make the public understand the shift of roles.

3. Another challenge is delay in release of funds from the National Government Constituency
Development tund Board causing delay in implementation of the projects. This issue has resulted to
a number of unimplemented projects by the end of the financial year.

4. Desprte the challenges, the communlty has harled NG-CDF krtty unce most of the pro.;ects wrthm the
communities have been implemented by NG-CDF.

Implementation challenges faced by NG-CDF Igembe South.

1. Iack of civic education among the locals on the roles of NG-CDF bday - Sometimes, the community
wrll present proposals that are not wrthrn the scope of work ot NG-CDF.

2. Low capacity of some project management committees who were not able to prepare good record of
work.

3. The constituency is so extensive and projects are many hence all of them could not be visited
frequently.

vllr
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4. The expansiveness of the constituency makes it hard for the publics works engineer to set a
sltv..d.ard.ized. cost esfin.etes for sirnilsr prcjects done in d.ifferent areas. Ecr instar..ce, there are scme
schools that arc located in areas with zero access to electricity, roads and water. When a contractor
is awarded a project in such a school with the same rate as that of projects found in urban or closer
to urban areas, the possibility of the contractor incurring losses is quite high.

Mitigation Measures Igembe South NG-CDI has put in place.

l. P-ecr'-:iting r h.igh!;, triv..ed. shff thst cs.n gd.dress mcst cf Ile iss'-:es rs.ised. by' the ccrurr,.nif rr"-d.

clearly explain to them the roles of NG-CDt and those of other government entities.

2. As a rule, the office is very strict when it comes to record management.

3. Constant field visits to inspect projects and ensure that all stakeholders are satisfied with the quality
of work done.

4. The rssue about expansrveness of the constrtuency has been rarsed severally and the ottice was
advised to work with the public works engineer and come up with cost estimates that would factor
in the hardships in some areas of the constituency.

RECOMMENDATION

1. There is need for the NG-CDIB to allow andbudget for civic education within our comrnunities-
Unless the communrty tully understands the roles ot NG-CDF, the consfrtuency leadershrp must be
ready to face accusations regarding issues that are not in the NG-CDF docket.

2. The NGCDIC internal control system need to do vigorous monitoring and evaluation to ensure good
proSress of all funded projects and quality work is done.

3. There is need to train PMC members on pertinent information relating to project implementation to
acquffe relevant skrlls tor ettechve partrcrpatory monrtorrng and evaluatron to ensure ettectrve
implementation of projects.

4. Project Management Committees also should also be vained on project record management from
time to time so that they can effectively create project files that are beyond reproach

CONCLUSION.

In each and every year, we always make a stride in the right direction. For instance, by the closure of the
2027 /2022 financial year, all the funds hadbeen disbursed from the NG-CDIB to our constituency account.
This is an improvement from last financial year when 3Oo/o of the money had not been released by the end of
the financial year. With the right strategy and intrinsic motivation to serve, I believe as a constituency we
can keep doing better and make a positive change in our constituency.

drek
LUCYNKOR.OI

CHAIR}ERSON NGCDF COMMITTEE

lx
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IIII. Statement Of Performance dgainst Predetermined Objectives forItI2O2l/22

Introduchon

Section 81 (2) (f) of the Public Finance Management Act, 2072 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in acco,*dance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

The key development objectives of lgembe South Constituency 2018-2022 plan are to:
a) Improve infrastructure in all schools
b) To have all children ofschool going age attending school
c) To have morally upright and economically engaged youths
d) f,nsure equal representahon and gender equalrty
e) Reduce insecurity within the community
f) Upgrade the working environment of administrators like the police officers, chiefs, assistant chiefs

t) Nurture the talents of the youths through sporting activities

Prqgress on attainment of Strategic development objectives

Ior purposes of rmplementrng and cascadrng the above development ob;ectrves to specrfic sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking proSress and p.rfo,-mance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
Sector

Objective Outcome

To have all
children of
school going
age attending
school

Increased
enrolment in
pt'ima"qr schoo!s
and improved
transition to
secondary
schools and
tertiary
;- -+;f,, +: ^- -

number of
usable
^L.,^;^^r
infrastructure
build in
pimary,
secondary,
and tertiary
institutions

number of
bursary's
beneficiaries
at all levels

Performance

lnFY 21/22 -we
increased number of
cla.sslooms L"'y 8,
administration block
- l,library - 2
laborutodes - 2,
school buses - raccess
roads to institutions -
'r :- rL^ a^lI^.,,:-^
r rrr rrlv lvrrv Yv rr 16

schools/institutions
Athiru Gaiti Primary
School -6 classrooms
Riaki Day School-
Storey admin block
arrci iibrary
classroom
KMTC Maua Satellite
Campus-2skillslab
and an access road

Indicator

Education

x

Auki Seconda
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Security

Environment

Sports

Reduce
insecurity
incidences

-Upgradethe
worKrnS
environment of
the local
administrators

Ensure a more
srrstninnhlc anrl
well-kept
environment
through
planting of trees
and soil erosion
management
through proper
drainage

Nurture the
talents of the
youths tlloyptr
DIJUT [} AU Ll V ILICS

Favourable
working
environment for
the local
administrators

School field
levellino nrnd

grass planting

Planting of trees
in selected schools
erosion

Improved
independence
amongthe y"ount,
rrrruSanurr ur

Good structures for
local administrators

kvelling of Luluma
Prirnery Schosl and
grass planting
Planting of trees at

Number of youth teams
benefitting from the
sports protramme

School-lschoolbus
^.-l ^ ^!^..--- 1:l-..^...,
at\t 4 Di(/r \.J ttvLa,L J
Tiira Day Sec. Sch'-
I classroom
Kathambi Pry Sch. - 1

classroom.
We increased the
numirer of riesks by
320 with the
following schools
benefitting:
Murumune Pry Sch. -
1 60 desks
Antuambur Pry. Sch.
1 6O desks
- Bursary
beneficiaries at all
levels were (10,000)
as per the attachel
schedules
Number of constructed
chiefs'and ass. chiefs
offices increased from
12 to 78

Akachru l,ocatron
Maua Location
Kabuline Location
Antubakiru Sub-loc
Itumi Sub-location
Thaicu Sub-location,

While we addel a new
ablution block to serve
Maua Law Courts
Offices
Number of schools
fields le..'elled
increased by one
while five more
schools benefitted
with 1250 trees each

Number of youth
troups benefitting from
the sports proSramme

t 
^^ 

t
llluicir.Srll ll(Jlll t)L-, l-u

110.
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nt

substance abuse
thrc::3h engqging
young people in
active sporthg
activities such as
football and
vollevball.

I m( rceilcv-t-
I

I

I

I

[nsure enough
preparationr
against
uncertainties

Set aside
emergency fund
to cabr for
unforeseen
occutrences

uncertainties prevented
lNumberof Numberof

uncertainties preventod
increasd from 12 to
18.
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ry. EnvironmentalandSustainability Reporting

Igembe South NG-CD[' exrsts to transform hves. Thrs rs our purposel the drrvrng fbrce behrrnd

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

namely, Education & Truining, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized

communrhes.

1. Sustainability strategy and profile -

To ensure sustainability of Igembe South NG CDt, the committee funds the following key sectors

wrth the followrng sustarnable prrorrtres.

a. F/rucatton and Training: Igembe South NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy andbright students from each

ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneticrarres at secondary school levels would have transrtroned to Teftrary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people hvrng wrth drsabrlrtres.

b. Security Sector Supporl Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the securify providers within the

constrtuency as well a secure constrtuency. The strategy ls to have a long-term

collaborative working approach that enhances community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

communrty rn trust on matters of securrty.

c. Envircnment: The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of rts budget on envrronment conservatron through actrvrtres such as tree plantrng,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soilerosion.

xllt
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d. Sports: The NG-CD[ has taken sports as a key prllar of cohesron and mtegratron.'lb sustarn

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness among the constituents.

To attarn thts level of sustarnabtlrty, we acknowledge challenSes currently arrsrng from the ettects of

Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

Fy 21/22 has been a challenging year with Iimited funding towards these activities which may

hamper the success of prrorrty strategres undertaken.

2. Environmental performance

Environment Policy and Action Plan

Protectron of the envlronment rn whrch we hve and operate rs paft of lgembe South NC'CDI
initiatives. Care for the environment is one of our key responsibilities and an important aspect in
the way in which carry out our operations.

Our Environment Policy

irr ilrir piiuy sialcrrrcrri, iScrrri-rc Surrilr iiG-CDF t,urr,rrriir iu.

.i. Comply with all relevant environmental legislation, regulations and approved codes of
practice

* Protecting the environment by striving to prevent and minimize our contribution to
pollution of land,air,and water

* Seeking to keep wastage to a minimum ana maximize the efficient use of materiais ana
resources

* Managingand disposingof all wastage in a responsible manner;
{. Providing training for our CDFC and staff so that we all work in accordance with this

and within an envincnmentally awate culture
{. Recularly communicatinc our envilcnmental performance to our emplovees and other

significant stakeholders
{. Developing our management processes to ensure that environmental factors ate

considered during planning and implementation
{. Monitoring and continuously improving our environmental performance.
* Seeking to leverage our environmental impact by encouraging stakeholders to improve

th.eir enl'ironmental perfcl'mance

Our Environmental Action Plan

xiv
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3. Employee welfane

We rnvest ln provrdrng the best workrnS envlronment for our employees. ISembe South

constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued

from time to time. In line with the law and regulations, the Constituency offers equal opportunity to

all while adheing to the one third gender rule and special Sroups. We also Recognize and

appreaate of our employees for exemplary performance. The reward and sanctrons system rs based

on perform ance appr aisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurznce

cover through a reliable insurance Scheme. Employees are encouraged and supported to

conhnually burld on therr skrlls and knowledge. Igembe South constrtuency rnvests m capacty

building proSrams for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensuned the work envlronment rs conducrve for everybody rn terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market pbce practices-

Igembe South NGCDF Constituency is committed to faft and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constrfuency tor purposes of uphftrng them economrcally. Our ethrcal market practrses ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

or"ganrzed sensrtrzatron forums that relate to the procurement legal framework andethrcal sub.;ect

matters. We are dedicateA to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsrble competrtron practrce by encouragmgtat competrhon and zero tolerance

to corruption

xvl
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Igembe South NG-CDF has identified four areas in which we as an office have direct or indirect
^..',:..^-*^.^L^l:^-^^^+ ^-l ..,1^^..^ :*-l^*^-+:-,;+:^r,;.,^^ l^ .-^6^^^ ^.^,] *^,L,^^ rl^^^^
vrlr rrvrrrtrvtll@t ttr.yavl) qltv vvrlvlv rrw v4rl rrrryrvrlrvrr! rrrr!14!lvvo lv rta4lr46v 4rru rwuuu f^lvru

impacts.

These four areas together with our approach and targets for each are shown below:

CapaciYy

Building

Conservation
of

Enetgy and

Resources

Envirnnmcnfal

Protection and

Conservation

/ Promote environmental awareness by sensitizing the Igembe South NG-
CDFC, NG-CDFC staff and PMCs on good conseration practices

{ To encoul*a}e, through regular communication to Igembe South NG-
CDFC, staff , and other stakeholders changes in individual behaviour to

r' To maximize use of available technologies to remove the need to use parrl

/ To encourage our clients to engage with us using electronic means where

possible

r' To maximize on rain water harvesting

/ To make energy efficiency a key factor in the selection of any new energy
devise kreing purchased

/ To prornote use of volt guarrls to contro! polrre!' surges

/ We have constructed culverts and gabions to prevent soil erosion

/ To encou rage tree planting in the constifuency to improve the forest cover.

In 2021/2022 Financial year, the office has endeavoured to undertake the following
environmental initiatives

o Engaged our stakeholders including NGCDF supported students, NGCDF members and
staff in trees planting exercise.

o sensitizes youths on the impact of cirugs anci substance abuse ciuring inauguration of
NGCDF projects

o Organized a constituency tournament where the community was brought together and
sensitized on environment conservation matters

. Or8anized a one day NGCDT staff day out to sensitize the local community on proper
farminq methods lhat lead to soil eonservation as well as cron and animal hrrsbandrv

Impact Area Approach

Pollution

Control and

Waste

Management

y' To ensrrre that all natrer waste is recvcled

y' To ensure segregation of waste

/ To ensure proper human waste disposal through construction of pit
Iatrines,

septrc and soak prt tanks
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b) Good business practice including cordial Supply chain and supplier relations by

l-^.^^"....^^ ^^r-1..^^a^ ^.^l ."^^.^^^l +.^..^^+r^^^rlvl.vurrr.5 uvlrra4v!D 4rru rwoHwlrl\5 yqJ rlrvlrl yr4uLruuJ.

c) Responsible marketing and advertisement

d) Product stewardship by safeguardingconsumer rights and interest

5. Communitlr Engagements-

l*^*t^^ C^,,+L I\I/...nlr L^^ ^.^.J^^.,^,,i.^,.1 ra n,,ara.r^ ^a'-,'r..^.&, + tl^-^,,^l^ /-CIl -^,,,^ll ^^rSvrrryu uvu!!l r!uvvr lr4J urluu4vuuluu lv JuoL4llr vvrrlrlrurrrtJ urr2545vrrlvrrt rrrrvuSrr vur\ 4J vvulr 4D

apprcciating our existence through enga8.in9 local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

llrrlafia D-.*;^.--$^- is t!mia^+ lA^$+a+a^^+ia- -o,l f*-la*--+^ti^- -sA llf,^si+a*i--1BVIIW a 4ltlgrl/4llvrl ttr l rvJw] lgvllllll94uvta 4llu lrlaPrvrrlllrtrvli 4r1g lllvruulrr15

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and lhe constituency strategic development plan. The identified list of priority projects, both
.**^),^t^ ^.-) l^.^- l^,.a ,.,^^ ^..1^*:ll^l l^ +l^^ \I/r /-nc D^--,.1 .- ^^^^..4^.^^^.r'.+I^ ll^^ A^arrarrrrwr4!9 4rlu rvrrS tllr1r, vv4D Du9rluttwg LU rllu ltu vvr uvQLv lrl 4uuvlu4tlvu vvlrll lrlu nur.

hrblic participation is the process that directly enSaSes the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.
.rrL^ I\r/- /--nD/-. a..-,a- [-,,..^^.,., ^,^-^-^) +l^^ ^^.-*,..^.]., al-..^.,^l^ tl-^ ^^**,,.^.k, l^^,J^.,^rlru rtu vvlv uurrr\5 vqLJqLJ yrv5l4rrrrlru, ur\545vu !llv vvllrrllulrr!J trrrv46ll tllv vvlllrlr4rrru rwuvro

to identify the needy students tobe awarded with the bursary.

Public Awareness
.nL,^,-^t,,,J^^ *^^l^^-,^6^ {^..6^r.&^ri^^rr^- ^.^A ^a^.^^..a},a.^,,,.r1. I^^^I ."^-.^a^l ^.^,.1 a^r,^€^l
r rrrJ rrturuuuJ rtluull4ll1olltJ tvt yal Lrwry4ltvll 4rlu vwyvr4trvrr vv rllr rw41, r95lvla4L 4tlv tlaLltt4t

agencies, and for conducting community-based needs assessments and public awal'eness campaigns

and holding community meetings.

Igembe South NG-CDF have continually practiced public participation and public awareness

uur i^r^^r^^t.I^.^r.+',,^^r;^q a,--t ,^."^.^^^^l ^^tt^^1,^.^^..^ ^ll rL^.,,^."r^..^ +t^^ ^^-^r.r.,^,-^,.prvJvv! ruulrllrtu4tlvlt 4rlu PavPvD4r uvrlvvllullD lrr 4ll Lllu YY4luJ rlr trlv vvrrolrluvrrvJ.

-1

Jesee Mbuthia
E^ talauvt
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V. Statement of Management Responsibrlities

Section 81 (l) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the accounting officer for a National Govemment Entity shall prepare financial statements in

respect of that entty. Secfion 8l (3) requres the trnancral statements so prepared to be rn a tbrm that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards Board

of Kenya from time to time.

'l'he Accountrng Otticer m charge ot'the N(d)DF-lgembe South Constrtuency ls responsrble tbr the

preparation and presentation of the entity's financial statements, which grve a tue and fair view of the

state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2022.

This resoonsibilitv includes: (i) maintaining adequate financial manaqement arransements and ensurins

that these continue to be effective throughout the reporting period; (ii) maintaining proper accotmting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining intemal contols relevant to the preparation and fair

presentahon of the tinancral statements, and ensunng that they are ttee trom matenal mrsstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity (v) selecting and applyng

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

'l'he Accounttng Othcer rn charge ot'the NGCDF-lgembe South Constrtuency accepts responsrbrhff tbr

the entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards OPSAS). The Accountine Officer is of the opinion that the constituencv 's

financial statements glve a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- Igembe South Constituency furttrer confirms the completeness of the accounting records

marnta:ned tbr the constituency, wluch have been rehed upon ln the preparatron of the entrff's tinancral

statements as well as the adequacy of the systems of intemal financial contol.

xvlll
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'l'he Accounhng Othcer rn charge of the NGCD} lgembe South Constrtuency contirms that the

constituency has complied fully with applicable Government Regulations and the terms of extemal

financing covenants (where applicable), and that the entity's funds received during the year under audit

were used for the elielble DurDoses for which thev were intended and were properly accounted for.

Further the Accounting Offrcer confirms that the constituency's financial statements have been prepared

in a form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the tinancial statements

The NGCDF- Igembe South Constituency financial statements were approved and signed by the

Accountins officer o -4/-98__(-rorr.

[:Name: Lucy Nkoroi

Chairperson - NG-UD!' Committee

Name: Jesee
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elephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

Enhanc'ing Ac'countability NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . IGEMBE SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report bf the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - lgembe South Constituency set out on pages 1 to
41, which comprise of the statement of assets and liabilities as at 30 June, 2022 and the
statement of receipts and payments, statement of cash flows and summary statement of

Reporl of the Auditor-General on Nqtional Government Constituencies Development Fund - Igembe South
Constituencyfor the year ended 30 June, 2022
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appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - lgembe South Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
AcL,2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Presentation of Financial Statements

Review of the financial statements for the year revealed that the National Sub-County
Accountant did not indicate his lnstitute of Certified Public Accountants of Kenya (ICPAK)
membership number in the financial statements contrary to the Public Sector Accounting
Standard Board (PSASB) requirements.

ln the circumstances, the presentation of the financial statements is not in accordance
with the prescribed PSASB format.

2. Inaccurate Unutilized Funds Gomparative Balance

Other Disclosures Note 17.3 to the financial statements reflects unutilized funds
comparative balance amounting to Kshs.60,143,168. The amount differs with the
previous years 202012021 audited financial statements balance of Kshs.45,400,000
resulting to a variance of Kshs.14,743,168. However, prior year adjustment voucher have
not been provided for audit verification.

ln the circumstances, the accuracy of the unutilized funds comparative balance
amounting to Kshs.60,143,168 could not be confirmed.

3. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.80,013,014. The amount includes bursaries of Kshs.45,127,460 disbursed to
secondary schools, Kshs.9,755,600 disbursed to tertiary institutions and Kshs.46,400 for
special schools all totalling to Kshs.54,929,460 as disclosed in Note 7 to the financial
statements . However, the bursaries were not supported with vetting committee minutes
and approved criteria for the selection and award of bursaries to the beneficiaries.
Further, the Management provided a list of successful applicants totalling to
Kshs. 52,9 1 6,354 resulting to unreconciled variance of Kshs.2,01 3, 1 06.

Reporl of the Auditor-General on National Government Conslituencies Development Fund - Igembe South
Constituencyfor the year ended 30 June, 2022
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ln the circumstances, the accuracy and completeness of bursary disbursements
amounting to Kshs. 54,929,460 could not be confirmed.

4. Unconfirmed Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents amounting to
Kshs.5,768,891. Review of the bank reconciliation statement revealed unpresented
cheques amounting to Kshs.55,351,571. However, the dates when the unpresented
cheques were cleared in the bank have not been provided for audit verification.

ln the circumstances, the accuracy of the cash and cash equivalents amounting to
Kshs.5,768,891 could not be confirmed.

5. Unsupported Project Management Committee (PMC) Account Balances

Other Disclosures Note 17.4 to the financial statements reflects Project lVlanagement
Committee (PMC) account balances amounting to Kshs.22,279,391. The amount is in
respect of unspent project funds by various Project Management Committees . However,
cashbooks and bank reconciliation statements in support of the balances were not
provided for audit review .

ln the circumstances, the accuracy and existence of the Project Management Committee
(PMC) account balances amounting to Kshs.22,279,391could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - lgembe South Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constituencyfor the year ended 30 June, 2022
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Basis for Conclusion

1.0 Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other government units
amounting to Kshs.99,856,313 as further disclosed in Note 6 to the financial statements.
Review of the supporting documents and physical verification of projects revealed the
following anomalies:

1.1 Stalled Construction of Classroom at Kathambi Primary School

Note 6 to the financial statements reflects transfers to primary schools amounting to
Kshs.23,094,013. The amount includes Kshs.600,000 transferred to Kathambi Primary
School for construction of a classroom. However, physical verification done in March,
2022 established that the classroom had stalled despite the money having been
transferred to the Project Management Committee (PMC) bank account resulting in
delayed benefits that would have accrued from the project.

ln the circumstances, the value for money for the expenditure could not be confirmed

1.2 Construction of Administration BIock at Antubuchui Secondary School

Note 6 to the financial statements reflects transfers to secondary schools amounting to
Kshs.26,762,300. The amount includes Kshs.3,000,000 transferred to at Antubuchui
Secondary School for the construction of an administration block. However, physical
verification revealed poor workmanship as the ceiling was leaking and visible wall cracks
were noted. Further, the contractor was not on site.

ln the circumstances, the value for money for the expenditure could not be confirmed

1.3 Unsupported Expenditure on Multipurpose Hall at Kenya Medical Training
College

Note 6 to the financial statements reflects transfers to tertiary institutions amounting to
Kshs.50,000,000. The amount includes Kshs.15,000,000 transfered to Kenya Medical
Training College (KMTC) Maua for the construction of a multipurpose hall. However,
review of supporting documents and physical verification done in March, 2023 revealed
the following anomalies:

a) The contract for the construction of the hall was signed on July 6, 2022 did not
detail the conditions of the contract, intended commencement date, program of
works, defects liability period and determination of retention money.

b) The works were to be completed within twelve (12) weeks. However, physical
verification revealed that the project was still at the structural level and the
contractor was not on site.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constituencyfor the year ended 30 June, 2022
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c) The project was allocated Kshs.15,000,000. However, Ksh.13,272,138 was paid
to the contractor. The balance of Ksh.1,727,862 has not been accounted for.

d) Engineers estimate, expenditure returns on how the administration costs were
utilized and a work plan on how the Project Management Committee (PMC)
intended to utilize the funds before disbursement of the funds was not provided for
audit review.

Further, the PMC did not open a separate bank account for the construction of a
multipurpose hall project .This is contrary to Regulation 16(1) of the National Government
Constituencies Development Fund Regulations, 2016 which requires the Project
Management Committees to open a separate bank account for the funds. Similarly,
Project Management Committee did not open a separate bank account for
Kshs.10,000,000 transferred to the College for the construction of a road .

ln the circumstances, the value for money was not achieved and the Management was
in breach of the National Government Constituencies Development Fund Act, 2015

2.O Other Grants and Other Transfers

2.1 Delay in lmplementation of Projects - Social Security Programmes

Note 7 to the financial statements reflects nil social security programmes. However, the
budget execution by sector and projects reflects allocation Kshs.1,500,000 for social
security programmes. The funds were meant for national health cover to vulnerable
families within the constituency. However, as at the time of the audit in March 2023, the
project had not commenced. Further, the chairperson's report indicates that they had
identified 50 beneficiaries from each electoralward. However, during the time of the audit,
the vulnerable families had not been covered.

ln the circumstance, value for money was not achieved

2.2 Emergency Projects

The statement of receipts and payments reflects other grants and transfers amounting
to Kshs.80,013,014. The amount includes emergency projects expenditure of
Kshs.7,100,000 as disclosed in Note 7 to the financial statements. However, the
expenditure was not reported to the Board ,30 days after the expenditure was incurred.
This is contrary to Regulation 20(2) of the National Government Constituencies
Development Fund Regulations, 2016 which requires that the utilization of the emergency
reserve shall be reported to the Board within thirty days of the occurrence of the
emergency.

ln addition, review of the supporting documents and physical verification of emergency
projects revealed the following anomalies:

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constituencyfor theyear ended 30 June,2022

5



a

2.2.1 Construction of 10 Door Pit Latrines at Ugoti Primary School

The Management spent Kshs.620,000 on the construction of a ten (10) door pit latrine at
Ugoti Primary School. However, the following anomalies were observed during the
physical verification ;

a) Gapping of urinal floor with the wall as a result of poor hacking.

b) Only one UPVC breather was fixed resulting to a non-hygienic environment at the
school compound.

c) PMC bank statements were not provided for audit review.

2.2.2 Emergency Construction of 10 Door Pit Latrines at ltumi Primary School

The Management spent Kshs.1 ,620,000 on the construction of 10 door pit latrines at ltumi
Primary School. However, the following anomalies were observed during the physical
verification;

a) The expenditure was incurred three years after the letter dated
24 September,2019 from the Department of Health informing the school to
construct toilets within 21 days.

b) The project was still not in use as at time of project verification.

c) A letter requesting the Fund to prioritize construction of the toilets was not provided
for audit .

2.2.3 Construction of One Classroom and Delivery of 40 Desks at ltumbi Primary
School

The ltlanagement spent Kshs.1,200,000 on the construction of one classroom and
delivery of 40 desks at ltumbi Primary School. However, Physical verification revealed
that the classroom had not been labelled. This is contrary to Regulation 1 1(1)(cc) of the
National Government Constituencies Development Fund Regulations, 2016 which
requires the Constituency Committee to ensure projects are labelled in accordance with
the guidelines issued by the Board;

2.2.4 Construction of One Classroom and Delivery of 40 Desks at Auki Primary
School

The Management spent Kshs.1,200,000 on the construction of one classroom and
delivery of 40 desks at Auki Primary School. However, physical verification revealed the
following;

a) The classroom floor were poorly done with cracks seen all over and may need to
be redone by the contractor.

b) The classroom was not in use during the time of audit verification.

Reporl of the Auditor-General on National Government Constituencies Development Fund - lgembe South
Constituencyfor theyear ended 30 June, 2022
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ln the circumstances, the value for money was not achieved on and the Management
was in breach of the National Government Constituencies Development Fund Act, 2015

2.3 Other Grants - Judiciary

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.80,013,014. The amount includes other projects Judiciary amounting to
Kshs.1,500,000 as disclosed in Note 7 to the financial statements Review of the
documents revealed that the project was approved in the 202012021 financial year for the
construction of two (2) ablution blocks of 5 doors pit latrines to completion at Maua law
courts. However, the project activity has been revised twice with the finalapproved activity
being the purchase and fabrication to user specifications of two 40 feet containers vide a
letter from the Board dated 8 November,2022. Physical verification carried out in March,
2023 revealed that the container had not been purchased. The money for the project is
in the project bank statements. No explanation has been provided for not implementing
the project. This is contrary to Regulation 83(2)(c) of the Public Finance Management
(National Government) Regulations, 2015 which stipulate that sound cash management
includes avoiding accumulation of idle balance.

ln the circumstances, failure to implement the project may have denied the public benefits
that would have been derived from the planned project.

3. Failure to lnsure Fixed Assets

Annex 4 to the financial statements reflects Kshs.30,981,702 in respect of historical costs
of assets . However, the fixed assets were not insured. This is contrary to Section 36(3)
of the National Government Constituencies Development Fund Act, 2015 which stipulates
that alt fixed and movable assets, including equipment bought under this Act for use by
the Constituency Committee, shall be the property of the Board and shall be insured in
the name of the Board.

ln the circumstances, the Fund Management was in breach of the National Government
Constituencies Development Fund Act, 2015.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constituencyfor the year ended 30 June, 2022
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Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered materia! if, individually or in the

Report of the Auditor-Generql on National Government Constiluencies Development Fund - Igembe South
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aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that gontrols may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constituencyfor the year ended 30 June, 2022
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modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

14 June, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe South
Constituencyfor the year ended 30 June, 2022
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Igembe South Constituency
Nfiional Governme nt Constituenc ies Developme nt Fu nd (NG CD F)
Atnual Report ond Financial Statementsfor The Year Ended June 30,2022

\trL Statement Of Receipts and Payments for the Year Ended 9othJune 2022

flther 7q ono

Other Cnants and Transfers

Acquisition Of Assets

80,013,014

1 47 n0n

51,154,518

4,554,942

7

8

9J,52,.A46

fhe accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

fhe financial statements were a on

Manager
Accountant

o $ oSlzo23 and'si*ned bv:

Name: Franklin Munene
ICPAK M/No:

NG-CDF
Committee

Name: Lucy Nkoroi

Receipts

Transfers From NGCDF Board I 182,177,758 132,967,724

Itoceeds [,iom Sale of Assets 2

Total Receipts 182,256,758 133,014,724

Payments

Compensation Of Employees 4 2,991,546 3,470,024

Use Of Goods and Services 5 8,651,283 10,683,194

Transfers To Other Government Units 6 99,856,313 53,900,000

Other Payments 9

Total Payments 191,512,156 123,762,768

SurpluV(Deficit)



Igembe South Constituency
N atio na I G ove r n me nt Co nstitue nc ies D ev e lop me nt Fu nd (N G C D F)
Annual Report and Financial Statemen8lot The Year Ended June 30, 2022

yI[. Statement of Assets and Liabilities As At SOth June, 2022

Cnsh Balances /Cash at Hand\ 10R

Retention t2A

Out
hr.raBrrT

Lts/r--rtrllult rul r ils I gal ,n o\ ,,2)L,v+u

'Ilre accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
'Ihe Constituencv financial statements were approved on

Manager b-County NG.CDT
Accountant Committee

Name: Jesee

li.l<<

?+( o$lzozsand sicned bv:

Name: Franklin Munene
ICPAK M/No:

F ti.Nr) ACC0.;
\,2F * IPtr

t'

(\

l'.

Financial Assets

Cash And Cash Equivalents

Bank Balances (As Per the Cash Book) l0A 5,768,891 15,024,289

Total Cash and Cash Equivalents 5,768,891 15,024,289

Accounts Receivable

Outstanding Imprests 1l

Total Financial Assets 5,768,891 15,024,289

Financial Liabilities

Accounts Payable (Deposits)

Gratuity t2B
Total Financial Liabilities

Net Financial Assets 5.76E E91 15,02,4,249

Represented By

Fund Balance B/Fwd l3 15,024,299 5,772,243

kior Year Adjustments t4

Net Financial Position 5J6E Egt s'au,n2

qr.tt:l ?ftli

Name: Lucy Nkoroi
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lgembe Sout h Co nstitue ncy

Notianal Government Constituencies Developnunt Fund (NGCDF)
hnnual Report and Financial Statemen$for The Yeor Ended June 30, 2022

DL StaEment of Cash Flows for the Year Ended Soth June 2022

Othcr Rcncinfs

Use Of Goods and Services

Other Payments

l\^--^^-^ tlt-^-^^^^\ T-- A ^^^---.- n ^^^:,-^L1-l-lgt/r gasg/ \utrvr 94s19/ lll -nt/t/(JtIl f, 5 l\gtJ(il v aul g

Acqrrisifion Clf Assets

9

8 G ss4 942\

.,

Receipts From Operating Activities

1 182,177,758 132,967,724Transfers From NGCDF Board

? 79 000 47 noo

Total Receipts 182256,758 133,014,724

Payments

4 2,991,546 3,470,024Compensation Of Employees

5 8,651,283 10,683,194

Transfers To Other Government Units 6 99,856,313 53,900,000

7 80,013,014

191S12,156

5 1,1 54,5 1 8

119,207,736

Other Crrants and Transfers

Total Payments

Adjusted For:

1C
IJ

t6lnoease(Decrease) In Accounts Payable

kior Year Adjustnents 14

Net Cesh FIow from Operating Activities (9,255,398) 13,806,988

Ceshflow From Investing Activities

Proceeds From Sale of Assets

Nct Cesh Flows from Investing Activities

2

(4,554,942)

Net lncrease In Cash And Cash Equivalent (9i25sr98) 9452,046

10 $,U24289 5,772,243Crsh & Cash Equivalent At Start Of The Year

Cash & Cash Equivalent At End Of The Year 10 5J6E f2t 1A024,:lE9
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South Cottstituenq
Gwerument C-ottstftuenctq Doelopnvnt Fund (NGCDF)

and Flnanclal Statemen8; The Yeor Ended June 30, 2022

aotounting policies afi notes to these financial statements fotm an integral part of the

were approved * o tf o S Lor, *osigned [y:

)d-

[esee Mbuthia

Accountant

Name: frsntlin Munene
ICPAK M/No:

Cha[lerron NG-CDI
Committee

Name: Iucy Nhoroi
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I ge m be So uth Co rrstitue ncy
Notional G overnment Constituencies Dev elop ment Fund (NG CD F)
Annaal Report and Financial Statementsfor The Year Ended June 30, 2022

XI. Significant Accounting Policies

The prrncrple accountrng pohcres adopted rn the preparatron of these trnancral statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financral statements have been prepared rn accordance wrth Cash-basrs Internattonal Pubhc

Sector Accounting Standards (IPSAS) as prescribed by the fublic Sector Accounting Standards Board

(PSASB) and set out in the accounting policy note below. This cash basis of accounfing has been

supplemented with accounting for; a) receivables that include imprests and salary advances and b)

payables that rnclude deposrts (graturty and retentrons).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applieA to all the years presented.

2. Reporting Entity

The financial staternents are for the NGCDF-lgembe South Constituency.The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financral statements are presented rn Kenya Shrlhngs (Kshs), whtch rs the functronal and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accountrng pohcres set out rn thts sectron have been consmtently apphed by the entrty fbr all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been recerved by the Entrty.

12



lgembe South Constituency
Naional Government Constituencies Development Fand (NGCD F)
Aanual Report and Financial Statementsfor The Year Ended June 30,2022

SigniJicant Accounting Policies continued

Transtbrs f'rom the National Government Constituency Development Fund (NG-CDF)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other recerpts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / f acilities, Unutilized fu nds from PMCs among others.

Unufr.lired Funds ftom PMCg.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. UnutilizeA funds from PMCs are recoSnised as other receipts upon

return to the constrtuency account.

Extennal Assistance

External assistance refers to grants and loans received from local, multilateral andbilateral

development partners. In the year under revlew there was no external assrstance recerved.

b) Recqtnition of payments

The Entity recognises all payments when the event occurs and the relateA cash has actually

be*n pard out by the enhty.

l3



I ge m be S o ut h Co nstitu e ncy
National G over nment Constiluencies Dev elop ment Fund (NG CD f)
Annual Repont and Financial Statementsfor The Year Ended Jane 30, 2022

SigniJtcant Accounting Policies continued

Compensahon of Employees

Salaries and wages, allowances, statutory contribution for employees are rccognized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recoSnized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisihon ot Frxed Assets

The payment on acquisition of property plant and equipment items is not capitalized.The

cost of acquisition and prxeeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nomrnal consrderatron and the farr value of the asset can be reltably estabhshed, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consohdatron. Thrs summary N drsclosed as an annexure to the ttnancral

statements.

5. In-kind contributions

In-krnd contrrbutrons are donatrons thal arc made to the constrtuency rn the fbrm of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as recerpts and as payments rn equal and oppostte amounts; otherwrse, the

contribution is not recorded.

l4



I gem be So ut h L: o nstitue ncy
N atio nal G ov er n me nt C o nstitu e nc ie s D ev e lop me nt Fu n d ( N G C D f)
Annuol Report and Finoncial Statementsfor The Year Ended June 30, 2022

Signiticant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash onhand and cash atbank, short-term deposits on call and
1-:-l-l,- 1:--,:S:-.----a------r- ---:at- -,-:-'-,- -l ----r..-.,:L- -t rl-.--- ------al-- ^.- l.-- ---I-:-1- ---- ---.-Jll--r1r'5rrrJ rrLlurq lllvg)LrllglrtJ wlLrr 4t1 LrrrSrrl4r lrralLrrrry L, ulr.cs ril\rtrrrtJ \rr 19DJ2 wlrrull oLC LcawtLJ

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

SigniJicant Accounting Po licies continued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

^.-) I -.. l.--elu-el-..- ..-l-:^t- ^a ^......^.^J^..-l ^.. -^---...t -l a-.. ^. ti-^ ^..1 ^4 !i^^ f:.-^.--:^1 ---^..411!r/ ut ltlJtltutlurrD wlllulr wufu llvr J4llurrquluu ur auuuurliw lur 4l lrru urru ul lllu lllr4llvlat JwdL

are treated as receivables. This is in recognition of the government practice where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

IlnancEl statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuify and retentions) held on behalf of

thrrd partres have been recognrzed on an accrual basrs (as accounts payables). Thrs rs rn recognrtron

of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

perrod. Thrs rs an enhancement to the cash accountrng pohcy adopted by Natronal Clovernment

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

l5



Igembe South Constituency
National G overnme nt Constituencies Develop ment Fund (NG CD F)
Annuol Repqrt gnd Financial Statemen8tor The Year Ended June 30,2022

Significant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'memorandum' or'off-balance'items to provide a

sense of the overall net cash posrtron of the entlty at the end of the financral year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments arc made.

f O. Unutilized tund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financi al year. These balances are available for use

in the subsequent financial year to fund projects approved in the respective prior financial years

consrstent wrth sec 6(2) and sec 7 \Z) of NGCDF Act, 2Ol 5

11. Budget

The budget is developed on a comparuble accounting basis (cash basis except for imprest which is

accounted for on an accrual bass), the same accounts classrfrcatron basrs, and tor the same penod

as the financial statements. The original budget was approvedby Parliament on lOth June 2027 for

the period 1$ July 2O21to 30th June 2022 as rc4uired by law. Included in the adjustments are Cash

lrcok openingbalance, AIA generated during the year and constituency allocations not yet disbursed

at the begrnnrng of the ttnancral yea'.*.

A comparison of the actual performance against the comparablebudget for the financial year under

review has been included in the financial statements.

12. Comparatre Frgures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

73. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30il'June 2022.

't6
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South Cowfrfiency
G wqnment Constltuencies Danlop ment Fund (NGCD F)

and Flnanctal Statemcnfr The Yeu Ended lune 2022

Acc oundng Po licls contlnued

Er'trs
prior period enors are corrected retncspectively in the first set of financial statements

for issue after their discovery loy: i. restating the comparative amounb for prior

presented in which the erncr occurredl or ii. If the emor occured before the earliest prior

presented, restating the opening balances of assets, Irabilihes and net assets/equity fbr the

prior period presented.

the year, errors thathave been corrected are disclosed under note 14 explaining the nature

anlounts.

Ielated Paffy Transactions

the Entity regards a rclated parry. as a person or an entity with the ability to exert control

individually or jointly, or to exercise srgntticant intluence over the Entity, or vice versa.
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Igembe llouth Constituency
National G over nmcnt Constituencies Develop ment Fund (N G CD n
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

XII. Notes to thc financial Statements

1. Transfers from NGCDI Board

NCCDF Board

Ar[ NO 8096863 1,600,000

AIE NO 8096900 5,000,000

AiE i\iO Ei0+o0c ib,000r000

AIE NO 8704876 131367,724

AIE NO 8124522 g,oooro0o

AIE NO 8728403 71000,000
I ^ n A    
I o)rrvv)vvv.rllrr rtt-, t LLovatL

AIE NO 8724948 gr5oorooo

AIE NO B7I98O2 12,000,o00

AIE NO 8732147 6,000,000
ar! rt//\ D120al E

AIE NO 8726400 11,600,000

AII NO 8726111 7,0001000

AIE NO 8140546 12,000,000
atr rtn Dl ,no6Falr! rlv. p rrvoJJ an Aoo ora

-v.woo.o t J

AIE NO BIO5441 44,000,000
AIE NO 81055772 22,OOO,OOO

AIE NO 8128507 5p00,000

12,OOO,OOO IAIE NO 8128818

AIE NO 8154016 15,000,000

AIE NO 8764459 20,000,000
ArE NO.8155818 79.088.879

25,000.000ArE NO. 8155945

AIE NO.

TOTAL 182,177.758 132.967.724

1 ? nnn nnnL-)vvy)vvv

IE



Igembe South Constituency
National G over nment Constituencies Develop ment Fund (NG CD F)
Annual Report and Financial Statementstor The Year Ended June 30, 2022

2. Procccds Irom Sale of Assc*

3. Other Rcccipts

r t:.. ^ -C .-l -.^ L I ^ -. - :.-.-- ^.- L I e- ^:1 : L: ^ -r ulu vr ytctlat vqgLylrrLllr/ l4urltuuD

I

I

I

Receipts from sale of Buildings

Receips from the Sale of Vehicles and Transport Equipment

rt^^^:d^ a-^* ^^t^ ^a ^fg^^ ^-A -^-^*^1 ^^..i-*^-+.awvrl/lu 6!rq 6v.rvr4r vlBrPrrrvrrr

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

Interest Received

Rents

Receipts from sale of tender documents

Unutilized funds from PMCs

79,000 47,OOO

Other Receipts Not Classified Elsewhere

Tepoo 47rAOOTotal

t9



lgenbe South Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementstor The Year Ended June 30,2022

Nobs To thc Ilnancial Sbbmcnts (bntinucd)

4. Compensation Of Employees

5. Usc Of Goods and Seryices

Office and general supplies and services

Routine maintenance - vehicles and other transport equipment

Routine maintenance - other assets

267,210

NG-CDFC Basic staff salaries 2r78'.1 ,'-|57

Basic wage for casual workers

hrsonal allowances paid aspartof salary

rl(rutc n lt(rwttrl(.c

Itansport Allowance

Learre allowance

Gratuity to contractual employees 564,407

Employer Contributions Compulsory national social security schemes 67,325 124,46C

Ibtst 2,991,546 3r47OrO24

Utilities, supplies and services 873,585

Electricity 34,942

Waler and sewerage 96,240

O.rrrr r r r ur r isa iirrr r, suppl rcJ ar lu ncrv l(-c$ +lrtlz 1l +1+vv

Domestic travel and subsistence 511,000

589,709hinting, advertising and information supplies & services

610,800 391,500Training expenses

I{ntni+alifrr srrnnlics anr{ ccnrincs A6Q /OO 1q2'79,fi

Other committee expenses 3,658,000 't 
194'1.1489

Committee allowance 1,127,000 4r516r915

Insurance costs

Fuel, oil & lubricants 900,000

Bank service commission & charges 19,616

Other operatirng expenses 7,762,565

66,000

321,505

20

468,850



Igembe South Constitaency
N aliona I G over n me nt Co nstitu e nc ies D ev e lop me nt Fu n d ( N G CD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Total 8,651,283 1016,831194

2l



t,

Igembe South Constituency
: National Government Constituencies Development Fund (NGCDF)

Annual Report ond Financial Statementsfor The Year Ended June 30, 2022

Notes To The Financial Statements (Continued)

6. Transfer To Other Government Units

7. Othcr Grants and Other transfcrs

t+tI
I

1 .' to a.raLl. r-|v. v

31000,ooo

8. Of Asscts

Purchase of ICT Equipment, Software and Other ICT Assets

Transfers To Primary Schools (See Attached List)

Transfers To Secondary Schools (See Attached List)

23,094,013

26.762,300

23,100,000

23.300.000

50.000.000 7.500.000Transfers To Tertiary Institutions (See Attached List)

Total 99.856313 53.900.OOO

Bursary - secondary schcnls (see attached list) 45,127.460 27,059$61

Bursary - tertiary institutions (see attached list) 9.755.600 141862,700

Bursary - special schools (see attached list) 46,400

lvtqtK oc L./t I (rxru artactteu llltt,

Social Security programmes (NHIF)

Security projects (see attached list) r2.000.000

Sports projects (see attached list) 2.74t.777 2r7421379

Emergency projects (see attached list) 7.r00.000 10,748,000

Other projects-Judiciary 1.500.000

Total 80,013,014 511154151E

Purchase of Buildings

Construction of Buildirgs

Refurbishment of Buildings

Rrrchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional f,quipment

526,343Rrrchase of Office Furniture and General Equipment

hrrchase of computers, printers and other IT assets 11028,599

))



Igembe South Constituency
Notional G overnme nt Co nfiituencies Develop ment Fund (NGCD f)
Annual Reporl and Financial Statementsfot The Year Ended June 30, 2022

Purchase of Specialized Ylantrfiquipment and Machinery

Acquisition of Iand

Notes To the Financial Statements (Continued)

9. Other Paymcnts

l0: Castr Book Bant Balance

11 : Outstandurg Imprcsts

Name of Officer

23

lbtal 4,5541942

Stratecic olan

ICT Hub

l0A: Bank Accounts (Cash Book Bank Balance)

Family Bank, Maua Bronch , Account No. 86000008930 5.768.891 15.024.289

Total 5.768.891 15.024.289

l0 B: Cash on Hand

location I
l,ocation 2

I ncntinn 3

Other locations (Specify)

Totd
fProvide Cash Count Certificates for Eachl

Name of Officer dd/mm/yy

Name of Officer dd/mm[y
dd/mm/yy



Igembe South Constituency
Naional G over nment Constituencies Dev elop ment Fund (NG CD F)
Annual and Ftnanciol Stotemen* The Year Ended lune 30, 2022

Total

12A. Rctention

[Provide short appropriate explanations as necessary

128. Gratuity

Closing Gratuity as at 3Otl'June D= A+B-C
short as neces,gry

1S. Balmces Brought forward

lhouide short appropriate explanations as necessaryl

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30il'June D= A+B-C

1,004,400Gratuity as at lstJuly (A)

564A07Gratuity held during the year (B)

Gratuity paid dufing the Year (C) 115681807

Bank accounts 5.7722437 5.024.zsd

lash in hand l
lmprest -l

5.772243o24ASd

24



Igembe South Constituency
National Government Constituencies Development Fund (NGCD F)
Annaal Report and Financial Statementstor The Year Ended June 30,2022

14. Prior Year Adjusfinents

15. Changes in Accounts Receivable - Outstanding Impresb

16.Changes in Accounts Payable - Deposits and Retentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (sg;cif1)

Total

Outstanding Imprest as at 1$July (A)

5,609,655 7,519,084Imprest issued during the year (B)

5,609,655 7,518,084Imprcst surrcndcrcd during thc Ycar (C)

closinS; accounts in account receivables D= A*B-C

Changes in Account Receivables E= D-A

Deposit and Retentions as at l"tJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

L,r- fI1-D-t_
, ll

urusult, aucuurrt pay aurc$

Changes in Accounts Payable E= D-E
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lgembe South Constituency
National G overnme nt Constituencies Dev elop ment Fund (NG CD F)
Annual Repon and Financiol Statementsfor The Year Ended June 30,2022

Notes to the Financial Sblemen$ (Continud)

17. Other Imporlant Disclosur€s

I7.1: PendingAccounts Payable (SceAnnex 1)

17.2= Penditg Staff Payables (See Annex 2)

17.3: Unutilized fund (See Annex 3)

Amounts due to other qrants and other transfers (see attached

Note: The 2O2O/ 2OZl FY audrted balances were sh 45,400,000: sh 37,9OO,OOO (Amounts due to other
governments) and sh 71500,000 (Amounts due to other grants). These figures were inaccurute.lhave
certified the correct position and reconciled the Summary Statement of Appropriation, the Budget execution
by sector statement and Annex 3 Unutilized funds.

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

NGCITFC Staff 1293,980

Others (specift)

lr2g3rggoTotal

Compensation of employees 1,734,583 324,376

Use ofgoods and services 115,039

Amounts due to other Government entities (see attached list) 45,4OO,OOO

,r*tto)Jvo L*raLOrt atL

Acquisition of assets

Funds oendinc aporoval 136p00 77,000

Total 5176grgg1 ffir1431169

26



l

Igembe Soath Constituency
Ilgttonal Gwernment Constituencles Darclopment Fand (NGCDF)
Afunual Report and F'lnancial Statemen$for The Year Ended June 30, 2022

vIC account balances (see attached list) 22,279,391 34,812,069

rtal 2227eler 34,812,059

17.4: YMC account balrnccr (Scc Anncx 5)

n
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