
I
)'*
i'&t

)

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GETIERAI
l'. hntu nt l, t t'tnh,hLixl

REPORT

OF

THE AUDITOR.GENERAL

ON

NATIONAL GOVERNMENT CONSTITUENCIES
DEVELOPMENT FUND . KIKUYU

CONSTITUENCY

n IE NAX

.,,,...., . ,iv 
L.j \\i\ \

\rt)t)l rr)t\'..'nl1-i
t i r\i\tr'-
FrN LNl

\

t

REPUBLIC OF KENYA

t

i

FOR THE YEAR ENDED
30 JUNE,2025



-

I

OTFICE OFTEE AUDITOR GENERAT
P.0. Sor 30081 - 00100, NAIR0BI

RICORDS oFFl.8

t] q t]EC 7rlU5

RE ,[, E M"rrJ'l'"
l*z tbZ

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND

KIKUYU CONSTITUENCY

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
30th JUNE 2025

Transitional IPSAS Financlal Statementi lPrepared in accordance with the Accrual Basls of Accounting
Method under lntemational pubric iector Accounting standards (lpsA5)

f
NGI

\| a l,l t



National Govern ment Constituencies Development Fund (NG-C D F)
KIKUYU Constituency
Annual Report and Financial Statementsfor The Year Ended June 30, 2025

Table of Contents

l. Acronyms and Delinition of Kq/ Termt

2. Key Constituenry lnformation and Management

3. NG-CDF Committee

4. NG-CDFC Chalrman'l Report

5. Statement Of Performance Agalnst Predetermlned Objecthrr es for F-fiO24/25

Govemance Statement........

Management Disorrslon and Analydr........,

Environmental and Sustainablllty ReportinS

9. Statement Of Management Responllbllltles............

10. Report Of the lndependent Audltor on the NG{DF- Kikuyu Conrtituency

ll. Statement of Flnanclal Performance for the Year EMed 30th June 2025...

12. Statement Of Flnanclal Positlon As At 3oth June, 2025

17. Noter to the Financial Statementt

I8. Annexes

Page

...... ili

vlI

rtI

x

xv6

7

8 xvili

xxll

xxlv

.. 16

55

1

4

t4. Statement Of Cash Floers for The Year Ended 3oth June 2025 ...... 5

15. Statement of Comparison of Budga and Actual Amounts for the Year ended 30 June 2025 .......5

16. Budga Executlon by Sectorr And Project, For The Year Ended 3F June 2025

............2

13. Statement of Changes in Net Arretr for the year ended 30 June 2025

8



National Government Conslituencies Development Fund (NG-CDF)
KIKUYU Constituency
Annual Report and Finoncial Statementsfor The Year Ended June 30,2025

Acronyms and Definition of lGy Terms

A Acronyms

AIE

AC

DCC

IPSAS

FAM

N6.CDFB

N6.CDF

N6.CDFC

NSCA

PFM

PMCs

PWD

FY

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National 6overnment Constituencies Development Fund

National Government Constituenry Development Fund Committee

National 5ub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

B. Deflnltlon of lGy Terms

Fldudary Management- Members of Management directly entrusted with the responsibility
of financial resourcei of the entity.

Comparative Year- Means the prior period.

lt
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2. Key Constituenry lnformation and Management

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly

Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 (amended

2023). The Act is a successor to the Constituencies Development Fund (CDF) Act of 2003

which initiated the Fund and its subsequent amendments/reviews of 2OO7 and 2013. At the

cabinet level, N6-CDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the Fund's general poliry and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 20.l5. is to:

a) Recognize the constituenry as a platform for the identification, performance, and

implementation of national government functions.

b) Facilitate the performance and implementation of national government functions in all

parts of the Republic pursuant to Article 6 (3) of the Constitution:

c) Provide for the participation of the people in the determination and implementation of

identified national government development proiects at the constituency level pursuant

to Article l0(2)(a) of the constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized pursuant

to Article l0(2)(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

l0(2)(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21(2) of the Constitution

for the progressive realization of the economic and social rights guaranteed under Article

43 of the Constitution:

g) Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituency level as

provided for under Article 95 of the Constitution:

lll



L

I

National Government Constituencies Development Fund (NG-CDF)
KIKUYU Constituency
Annual Report and Financial Slalemenlsfor The Year Ended June 30,2025

h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

2O6(2)(c) of the Constitutiou

i) Provide mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the exclusive functions of the national government at that

level in accordance with the Constitution:

)) Provide a framework for citizens-led development to assist the national government in

planning and prioritizing the use of its resources:

k) Create a harmonious relationship between citizens and the national Sovernment and its

officers in local development;

l) Provide a platform for citizens' participation in service delivery:

m) Build local accountability and transparency in the use of resources; and

n) Provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 201 (b)(iii) of the

Constitution.

Vision

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

l. Transparency and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation
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Nalional Governmenl Constituencies Development Fund (NG-CDF)
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Functions of NG-CDF Committee

The functions of the N6-CDF Committee are outlined in section 1l of The National

Government Constituencies Development Fund Regulations, 2016.

O) lGy Management

The N6-CDF Kikuyu Constituency'5 day-to-day management is under the following key

organs:

i. National Government Constituencies Development Fund Board (NG-CDFB)

ii. National Government Constituenry Development Fund Committee (NG-

cDFC)

Fiduciary Management

The key management personnel who held office during the financial year ended 30'h June

2025 and who had direct fiduciary responsibility were:

l AIE holder Elizabeth Kagira

2 National Sub-County Accountant 6aceri 6itabi
3 Chairman NG-CDFC Simon Ngugi

4 Member N6-CDFC Margaret Wangui

5 Member N6-CDFC
Name of signatory (deposit bank
account)

a

\ame

(c) Fiduciary Oversight Arrangements

The Audit Committee of the N6-CDF Board provides overall fiduciary oversight on the

activities of the NG-CDF Kikuyu Constituency. The reports and recommendations of the

Audit Committee, when adopted by the NG-CDF Board. are forwarded to the Constituenry

Committee for action. The Board forwarcis any matters that require policy guidance to the

Cabinet Secretary and National Assembly Select Committee.

NG-CDF Kikuyu Constituency Headquarters

Kikuyu Sub County Education Building/House/Plaza
Kikuyu Avenue/Road/Highway
KIKUYU KENYA.

(d) NG-CDF Kikuyu Constituenqy Contacts

P.O. Box 167-OO92
Telephone: (254) 721 519908
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E-mail: info@ kikuyungcdf.go.ke
Website: www.kikuyunscdf.Ro.ke

(e) NG-CDF Kikuyu Constituenqy Bankers

l. Bank A. (Operations Account). 0570262103404
Kikuyu Branch
P.O. Box 157 Kikuyu

ii
I

II

il2. Bank B. (Deposit account). 0570285494604
Kikuyu Branch
P.O. Box 167 Kikuyu

3. Bank C. (PMC Accounts) Specify the constituency account banker details
Branch
P.O. Box Kikuyu
l. Gitiba Primary School
2. Muhu secondary school
3. Thirime Primary school
4. Kandutura Primary School
5. Kanyiha primary school
6. Kerwa Primary School
7. Nderi Secondary School
8. Ndiguini Primary School
9. Nguriunditu primary school
10. Thamanda police post

11. Gathiru Primary School

12. Gatune Primary School

13. Gicharani Primary School

14. HGM Kinoo Primary School
'15. Kamangu Primary School

1 6.Kandengwah Primary School

1 7. Kanyanjara Primary School

1 S.Kidfarmamco Primary School

19. Kikuyu Township Primary

20 Lusigetti Primary School

21 .Mai ai ihii Primary School

22. Nachu Primary School

23. Nderi Primary School

24.Nduma Primary School

25 N.lumbi Primary School

26.Mama Ngina Kenyatta Primary

27. Rengutti Primary School

28.Riu Nderi Primary School

29.Thogoto Primary School

30.Wambaa Primary School

Family Bank
Family Bank
KCB Bank
KCB Bank
KCB Bank
KCB Bank
KCB Bank
KCB Bank
KCB Bank
KCB Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

. Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

10200001 I 645
102000005762
tt0'1222s67
lllll36270
llllt547l6
1141751895
1111202273
1224082079
I I 16138352
1224081579

0570298932865

0570193102686

0570292357909

0570294352861

0570279463465

0570268567039

0570294392322

05702982725',t1

0570299666973

0570293603903

0570270671 553

057026'1808206

0570272031938

0570281044568

0570293364367

0570291568078

05702795't 54't 5

0570260630647

0570293526976

057027941 1 986
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31.Fr. Kevin Kelly High School

32.Gichuru Memorial Secondary

33.HGM Kinoo Secondary

34.Kamangu High School

35. Kanyanjara Secondary School

36.]Grai Mixed Day Secondary

3T.Thogoto model primary school

38.Kerwa Secondary School

39.Kikuyu Boys High School

40.Lusigetti Senior High School

41.Mama Ngina Senior School

42.Moi Girls Secondary School

43.Musa Gitau secondary School

44.Nachu Secondary School

4s.PCEA Kikuyu High School

46.Rengutti High School

47.Gatune Police Post

4S.Kamangu Police Post

49. Karinde Chiefs ffice
S0.Kerwa Police Post

5l.Kidfarmaco Police Patrol Base

52.Kinoo Police Post

53. Lusigetti Police Post

54.Mai ai ihii Police Post

S5.Mbombo ini Police Post

(f) lndependent Audltor

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO O0rOO
Nairobi, Kenya

(g) Prlndpal hgal Advlser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square O02O0
Nairobi, Kenya

vll

0570298667497

0570293128987

0570278492673

0570280937162

0570280918413

0570293476425

0570268565414

0570298134882

0570260865911

0570270173526

0570281208479

05702821'.t2168

057029447.5/,6
0570293238637

0570262803526

0570280327'.t4

0570271372767

0570279287455

0570272117960

0570270129113

0570280720314

0570293380430

0570280578702

0570278831529

0570279369808

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Eguity Bank

Equity Bank

Equity Bank

Equity Bank

Eguity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank

Equity Bank
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3. NCr<DF Committee

Simon Ngugi -Chairman

0 Year's Experience in Business

iploma in Business Management
of Birth 24/06/1985

Date of Birth27/08/1995
Economist
5 Year's Experience as an Economist

Margaret Wangui-Secretary
Date of Birth OllOln98O
Professional Mechanic
15 Year's Experience as a Mechanic

Iohn Njoroge-Coopted

c
Date of Birth 0l/04l'1989
Lommunity Development and Social work
p Year's Experience as asocial worker

Stephen Kiarie-Male Youth
Date of Bifth 03/11/1972
Business Woman
l5 Year's Experience in business

Rahab Rwinu-Female Adult

Date of Birth on 24/03/1990
Earegiver/Ph lebotomist

I Year's Experience as a caregiver

Elizabeth Wanj iku-Female Adult

Date of Birth 0110211986
Dioloma in lT
12 Year's Experience in lT

Fredrick Gichuru-Male Adult
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lDate of Birth O1/Ol/1976

lDiploma in lT
[0 Years Experience in IT

Ruth Henry-PWD Rep

I Date of Bifth 1973
Degree in Public Administration
20 Years Experience in Public Administration

I
Charles Laboso-Deputy County
Commissioner

Date of Bitth 1fi2/1968
l5 Years Experience as Fund Account Manger

Elizabeth Kagira

Fund Account Manager
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4. NG-CDFC Chairman's Report

SIMON N6UGI
Amual Constituenqy Allocatior
I am pleased to present the unaudited financial statements for Kikuyu Constituency for the financial
year ended 30th June 2025. During the yeat', the Constituency \\,as allocated a totzl of Kslts

779,447,953.87 .

On receipt of the above allocations, Kikuyu National Government Constituencies Development Fund

Committee (NG-CDFC) met and allocaled funds to various projects with reference to the priorities of
the public participation meetings held across the Constituency. It is noteworthy that during the FY

2024/2025, we received 760,6 of the normal Constituency funding equivalent to Kshs. 174,257,196
and these funds were then disbursed to earmarked projects.

Sector hioritization
During the year, a total of Kshs. 162,304 ,547 was allocated as transfers to Government Units which
consisi of transfers to Environment, Bursary, Sccurity, Primary schools and secondary schools'
projects. Another amount of Ksh. 17 ,137,406 was allocated to Administration and M & E .

Sectoral Analysis of Funding
Over the pasl 12 years, the Constituency has received over Kshs.900m which were subsequently
been disbursed to various projects in such sectors as Education, security, the statutory bursary,
emergency, environment, administration and monitoring and evaluation votes. 'l'he funding has

benefitted over 200 projects and the breakdoutr in terms of the number of projects furtded in these

leading sectors over the last fivc years is as hereunder provided;

Budget (Ksh.) Actual(Ksh.) Variance
o/o

Utilization

Education 220,131,035 64,103,866 156,027,169 zl -/o

others 76,973,219 53,998,135 22,975,084 69%

20,696,797 13,196,179 7,500,618 63%

It is therefore notable that within the education sector, primary rchools have realized the hig,hest

number of projects funded in the Constituency followed by secondary rchools and finally Security
institutions. Overall, the ranking based on highest number of projects funded over the period has

primary Schools as the leading sector followed by secondary Schools, and securify Institutions.

The NG-CDF (Amendment) Acl 2016 introduced a major shift in the scope of projects eligiblc to be

funded. I-lnder this Act only projects falling within the firnctions of the National Government as

outlined in the Constitution of Kenya 2010 will be funded. This effectively means that the Fund has

since been concentrating prirnarily on education, security, sports and envincnment sectors as well as

other national governrnent residual functions.

Achievements and Major Undertakings

x

Sector

ministration
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During the year, the Committee disbursed a total of-Ks-hs. 50,400,000 as bursary to needy studentsin secondary, Special and tertiary institutions and this benefitted over 12,650,tua.ritr. frf"jo.physical facilities funded are infraitructure such as-classrooms, adminisiration blocks, laboratories,dormitories, toilets, lockers and chairs, desks and equipping oi taforatories and libraries. Thecontinued funding towards the education sector in ttre cbnstiuency has contributed to increasedenrolment in primary, secondary and terliary institutions whilst incrtasing retention and transition
rates while equally reducing the burden of education for low-income fumiti.s. Another maior proiect
undertaken during the year is the Kikuyu NG-cDF office starring n.*,"r,*i;i;-;;;.;;."'r;;;;;y
and transition.

Image of the project

a Education Pro ects

Impact of the
ect

Gitiba primary
School have more
classrooms to do
their leaming

Students at Moi
Girls high school
Kamangu will have
more classrooms for
their studies

..-.-- \ __--

EEr!aEal!!
]..-...

Budge tary Appropriations
During the financial year 2()24/2025,the overall budget utilization stood at 60 percent based onthe funds received. This was achieved due to expeiitious disbursement of funds received toearmarked projects by the NG-CDF Committee. During the period xshs. t88,sl8,1gl was receivedatainst the total budget of Kshs. 27Z,7Sg,gS1.

Development Plannint
The Constituency l)evelopment Funds continue to draw interest of beneficiaries and communitiesalike' This has seen the receipt of many proposals from communities spanning various sectors. ioels}f focu^s and expedite C,rnstituency devClopment, the Committee is'reviewlng itr strut.gi. pf"nwhich is a formalized road. tnap that spells ouf where the Constiiuer.,cy is going over the next fiveyears in-project identificatic'n, implementation and^management taturg cogni;ance of the globalSustainalle Development Goals, Kenya vision 2030 andlelated co"niy In'iegrated oevetofrmint
Plans. The NG-cDF committee is convinced that the strategic prun rrruii help"the c.rrtitr.i.y i,setting priorities, focusing enerSy and resources, strengthJring operations and ensuring tnaitfre
Committee, its employees an'i other stakeholders are woiking to"waias a common goal anJresults.

Challenges
Despite the above impressive performance and plans, the Committee has noted various challenges inprojectimplementation and management during theFY 2024/Zo2S.Trncse encompass, inadequaterecord keeping by project m,1na8enlent commitlees and delayed submission of the iequireJ .;il;;;

NO Project name

I Gitiba primary
School in Karai
Ward

Moi Girls high
School Kamangu
in Nachu Ward

xl
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for funds disbursed. Another notable challenge is the limited numbers of technical officers needed to

provide the requisite technical advice in pro]ect implementation and manaSement. To mitigate the

above, the committee during the year 2024 / ZO25 scaled up its capacity building programs for NG -

CDF iommittee, Project Management Committees and staff on various aspects of NG-CDF projects

management. Tiier.- p.og.umi contributed to minimizing the challenges and improving overall

perfoimance by Pro.leit Management Committees. The NG-CDFC plans to continue with the capacily

building as *eil as monitoring and evaluation protrams during theFY 2024/2025.
I wish i-o sincerely thank the NC COf Committee, NG-CDFC staff, Project Management Committees

and other stakeholders for the cooperation and support that saw the achievement of the above

milestones. Going forward, the Committee envisions even performing better and attaining better

assessments in its performance tartets for FY 2024 / 2025.

I
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i National Governmenl constiruencies Deveropmenr Fund (NG-GDF), XtXllY(l Consriluency

Section 8l (2) (0 of the Public Finance Management Act. 2012 requires that, at the end of eachfinancial year, the Accounting officer. wheri preparing financial statementj of each National6overnment entity in accordance with the siandardiand formats prescribed by the public
Sector Accounting Standards Board includes a statement of the national government entity,sperformance against predetermined objectives.

The key development objectives of the N1-CDF Kkuyu Constituenq 2o24-2o25 plan are to:a) To provide holistic education thar is globally competitive
b) To enhance safety and security for reiidents
c) To improve access and quality of health care
d) To coordinate and facilitate infrastructural development
e) To improve agricultural productivity and value addition
0 To empower special interesl (youth) and vulnerable groups

Progress on the attainment of Strategic douelopment objectives
To implement and cascade the above deveiopment tbjectives to specific sectors, all thedevelopment objectives were made specific, measurable, achievable, realistic, and time-bound(SMART) and converted into development outcomes. Attendant indicators were identified forreatons of tracking progress and performance measurement. Below, we provide the progress
on attaining the stated objectives:

Annual Report and Financial Stotemenls for The Year Ended June 30, 2025

5. statement of Performance Against predetermined objectives for Fy2o24/2s

lntroduction

Objective Outcome lndicator Performance
Education To have all

children of
school
going age
attending
school

lncreased
enrolment in
primary
schools and
improved
trantition to
secondary
schools and
tertiary
institutions

We set to
construct 27
new
classrooms,
renovate 37
classrooms,
construct 3
dormitories,
construct 2
school halls
and 4
administration
offices

ln[\ 2O24/2S -
we increased number of
classrooms by 56 in
different schools, 3
dormitories,5
Administration blocks 6
Toilet blocks, I School
Hall and 21 staff houses
in different
schools/institutions
- 2846 Bursary
beneficiaries at all levels
were as per the attached
schedules

Security To reduce
the level of
crime in all
areas in the
constituency

Construction
of police
posts in crime
p[one areas
to beef up
secun

We had set to
construct I
administration block
and 9 staff houses

I Toilet block ,I3 staff
houses in different
police posts

Climate
change

To enhance
water

Provision of
water tanks

We set to buy I0
SOOOlt water tanks

ln f{ 2024/25

xllr

Sector
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mitigation
activities

harvesting
in schools
and police
posts

for water
harvesting

-we bought 10 5,000
litres water tanks for
various schools and
police posts

Emergency To provide
relief in
cases of

I emergencies

Repairing
damaged
infrastructure

Restore damaged
infrastructure

lnFY 2024/ZS
-we built 3 toilets under
emerSency

1',fl- 
.
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6. Govemance Statement

AMINIMENT AND REMOVAT OF NG CDTC MEMBRS

Members of the NG-CDF are appointed through and advert placed across the constituency to invitequalified and inlerested persons to apply Pursr.r-amt to the provisions of National Govemmentconstiruencies Deveropmenr Fund ect iots lemena ea)0rc)in ,..tion, +l o, e),(3) & 57(r) andits regulations

Qualified persons are shortlisted and forwarded to the National Board for approval and Gazettementto.work for a peribd of 2 vears. Ar the end of the period rh.;;;;;;;;" - end and a newadvertisement is done
ROL,ES AND T'TINCTIONS OFTTIE COMMITNEE

I' Build Capacify of Project manatement committees and sensitize members of the publicthe operations of the lund
II

III

IV

Consider all project proposals from all wards in the Constituency and anv otherproposat which a constituency comminee considers t;;;iil;itl tt.iJni,irr.n"y
ensure that all proposed projects that are approved for tunding ;;.i;;;;;;irements ofsection 24 of the Act;
Ensure project proposal submitted to the board incrude detailed budget proposars,procurement plans and work plan.

:"t^l,rr* 
with other gorernment departments to ensure cost estimates for projects are

Ensure projects are rabelled in accordance with the guidelines issued by the Board.Perform any other function assigned to it by the Board

V

VI.
VII

INDUCnOry AND TRAIT,fiNG OFMEVIBERS

The committee members are inducted al the beginning of the new term. They also have trainingand capacity building on the running orwc-c1ioperations that is done on annual basis.

NUMBER OFMEETTNGSHETD

The NG cDFcommittee memkrs have 24 meetings during the year including the subcommitteemeetings.

rcUCY ON CONIZICT OF INTEREST

F.:I: 
cDFcommittee members declare conflict of interest in the prqiects implemented during the

MEMBMS REMUNERATTON

The NG cDF committee members are paid allowances as set in the guidelines for the remunerationswhen they attend meelings.

ETHI6ANDCONDUCT

The NG CDFcommittee members are required to comply with chapter six of the constitution on theintegrity of a public officer.
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RISKMANAGEMENT

The NG CDF committee memfurs have the fottowing set risk mitigation measures to safeguard the

funds.
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i. Separation ofduties
ii. Ensuring the security of assets

iii. The Fund Manager is a mandatory signatory to the PMC accounts

iv. There is monitoring and evaluation of projects

v. Fund account managet must Authorize all payments by writinS payment

schedules
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National Governmenl Constiluencies Development Fund (NG-CDF)
KIKUYa Constituency
Annual Reporl and Financial Statementslor The Year Ended June 30,2025

7. Management DiscuJJion and Analysis

Kikuyu Constituency is one of the twelve electoral constituencies within Kiambu County and

boarders Labete Constituency to the North and Dagoretti South Constituency to the west and

Kiambaa constituency to the east. lt includes five electoral wards: Kinoo, Kikuyu. Sigona, Karai

and Nachu.

Kikuyu Constituenry covers an area of l2.lOsq.km and has a population of 187,122 people

according to the Kenya population and housing Census (2019).

Kikuyu Constituenry has received funds that were disbursed by the National Government

Constituenry Development Board as follows in the last five years.

Financial year Amount Disbursed (lGhs)

2020/2021 137,088.879.00

2021/2022 'r37,088.879.00

2022/2023 145.037.603.00

2023/2024 i 82,119,643.00

Totals 780,776,958

ffir
Elizabeth Lagira
Fund Account Manager
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National Governmenl Constituencies Development Fund (NG-CDF)
KIKUYU Constituency
Annual Repo rl and Financial Statemenlslor The Year Ended June 30,2025

8. Environmental and Sustainability Reporting

Kikuyu NG-CDF exists to transform lives. This is our purpose; the driving force behind everything

we do. It's what guides us to deliver our strateSy, which is founded on social sector, namely,

Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized communities.

Sustainability strategy and profile -

To ensure the sustainability of Kikuyu Constituency. the committee funds the following key

sectors with the following sustainable priorities.

a. Education and Training: Kikuyu Constituency's focus on human capital for

constituency development is entrenched in its strateSy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come. the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of both

marginalized groups, including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars, N6-CDF has security as a priority area

with the intention to provide a better working environment for the security providers

within the constituency as well as a secure constituency. The strategy is to have a long-

term collaborative working approach that enhances community engagement in

security activities. This is aimed at eliminating crime and vices in the long run by

providing a better working environment for law enforcement agencies while

collaborating with the community in trust on matters of security.

c. Climate Change Mitigation: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sustainable development goals. the

NG-CDF has allocated part of its budget to climate change mitigation activities such as

afforestation, reafforestation, grassroots sensitization, and tree seedling production.
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Nalional Governmenl Conslituencies Developmenl Fund (NG-CDF)
KIKUYU Constiluency
Annual Report and Financial Statementslor The Year Ended June 30,2025

2. Environmental performance

c NG-CDF Kikuyu has been buyng and installing water tanks for schools so that

students can store water to sustain various actiuities like watering trees, flowers,

cleaning classrooms

t NG-CDF Kikuyu support the campaign against drug abuse among the youth and

construct plice posts to enhance security

c NG-CDF sponsors sportins actiuities/ tournament that bring communities togelher

and sensitize them on environmental conservation matters.

3. Employee welfare

We invest in providing the best working environment for our employees. Kikuyu

constituenry recruitment is guided by Employment Act, NG-CDF Act, and other regulations

as issued from time to time. ln line with the law and regulations, the Constituency offers

equal opportunity to all while adhering to the one-third gender rule and special Sroups.

We also Recognize and appreciate our employees for exemplary performance. The reward

and sanctions system is based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance coveraSe through a reliable insurance Scheme. Employees are encouraSed and

supported to build on their skills and knowledge continually. Kikuyu constituency invests

in capacity-building proSrams for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross-cutting

t 55 Ue5.

The committee has a safety policy in compliance with the Occupational Safety and Health

Act of 2007 (OSHA) and has ensured the work environment is conducive to everybody's

movement and accessibility within the office, including PWDs. The Constituency has also

put in place disaster-mitigating measures, including fire extinguishers and accessible escape

routes in case of emerSency.
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KIKUYU Constituency
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4. Marketplacepracticet-

Kikuyu Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local

vendors drawn from the constituency to lift them economically. Our ethical market

practices ensure the fund gets value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers. which are enhanced through

organized sensitization forums on the procurement legal framework and ethical subject

matters. We are dedicated to honoring all contracts and settling payments promptly.

N6-CDF has put in efforts to ensure

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption.

b) 6ood business practices, including cordial Supply chain and supplier relations. by

honoring contracts and respecting Payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests.

5. Community Engagements-

Kikuyu Constituency has endeavored to sustain community engagement through CSR as

well as appreciating our existence through engaging local contractors and suppliers when

necessary. We have also engaged the community through community projects.

Public Participation in Project ldentification, lmplementation, and Monitoring

Kikuyu Constituency deliberated on project proposals from all the wards in the constituency

and considered the most beneficial to the constituents, considering the national

development plans and policies and the constituency strategic development plan. The

i
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identified list of priority projects, both immediate and long-term, was submitted to the N6

CDF Board in accordance with the Act.

Public participation is a process that directly enSagei the concerned stakeholders in decision-

making and fully considers public input.

The N6-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local. regional, and national

agencies. as well as for conducting community-based needs assessments, public awareness

campaigns, and community meetings.

Kikuyu Constituency has continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.
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t
I9, Statement Of Management Responsibilities

Section 8l (1) of the Public Finance Management Act, 2012. requires that, at the end of each

financial year, the accounting officer for a National 6overnment Entity shall prepare financial

statementJ in respect of that entity. Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the N6-CDF-Kikuyu Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view

of the state of affairs of the entity for and as at the end of the financial year (period) ended on

June 30, 2025. This responsibility includes: Maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period:

Maintaining proper accounting records. which disclose with reasonable accuracy at any time the

financial position of the entity: Designing. implementing, and maintaining internal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraudl Safeguarding the assets

of the entity; SelectinS and applying appropriate accounting policies: and making accounting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the N6-CDF-Kikuyu Constituency accepts responsibility for

the entity's financial statements. which have been prepared on the Accrual Basis Method of

Financial Reporting. using appropriate accounting policies in accordance with lnternational

Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that tl-ie

cdnstituency's financial statements give a true and fair view of the state of entity's transactions

during the financial year ended June 30, 2025, and of the entity's financial position as at that

date. The Accounting Officer charge of the NG-CDF Kikuyu Constituency further confirms the

completeness of the accounting records maintained for the conttituency, which have been relied

upon in the preparation of the entity's financial statements as well as the adequacy of the systems

of internal financial control.
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The Accounting Officer in charge of the N6-CDF Kikuyu Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received during the

year under audit were used for the eligible purpoJes for which they were intended and were

properly accounted for. Further, the Accounting Officer confirms that the constituency' s financial

statements have been prepared in a form that complies with relevant accounting standards

prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the financial statements

The N6-CDF Kikuyu Constituency financial statements were approved and signed by the

Accounting Officer on 2025

Sim Elizabeth

Chairman - NG-CDF Committee Fund Accoun na8 r
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PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Kikuyu Constituency set out on pages

Report of the Audilor-General on National Government Cotzslituencies
the year ended 30 June, 2025

Developmenl Fund - Kikuyu Constituency for

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KIKUYU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2025



1 to 62, which comprise of the statement of financial position as at 30 June, 2025, and
the statement of financial performance, statement of changes in net assets, statement of
cash flows, and statement of comparison of budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 ol the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of the National Government Constituencies
Development Fund - Kikuyu Constituency as at 30 June, 2025, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accruals Basis) including transitional provisions
permitted under IPSA 33 and comply with the National Government Constituencies
Development Fund Act, 2015 (Amended 2023), the Public Finance Management Act,
2012 and The NationalTreasury and Economic Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

1. Unsupported Use of Goods and Services and Misclassified Payment for Schoo!
Equipment

The statement of financial performance reflects use of goods and services payments of
Kshs.2,952,962 as disclosed in Note 12 to the financial statements. Review of the Fund's
bank statements disclosed a payment of Kshs.5,405,172 made on 09 April, 2025 through
RTGS, lnstrument No. 22725, with narration "School Equipment." which was not
supported. Further, payment vouchers used in payment for goods and services, list of
items purchased, procurement plan and the procurement records such as request for
quotations, opening committee minutes, evaluation commiftee minutes and the
professional opinion were not provided. Management explained that the documents were
destroyed by fire that occurred in the Fund buildings resulting to the destruction of the
Fund's records and no backup was maintained by the Fund.

ln the circumstances, the accuracy and completeness of the use of goods and services
payments of Kshs.2,952,962 could not be confirmed.

2. Unsupported Employee Cost

The statement of financial performance reflects employee costs of Kshs.4,358,176 as
disclosed in Note 10 to the financial statements. However, the expenditure was not
supported by any payment voucher, master roll and payrolls. Management explained that
this was a result of the fire that occurred resulting to the destruction of the fund's records.
No backup was maintained by the Fund.

ln the circumstances, the occurrence and accuracy of payments amounting to
Kshs.4,358,176 could not be confirmed.

Report of the Audilor-General on National Government Constituencies Development Fund - Kikq,u Constituencyfor
the year ended 30 June, 2025
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3. Variance in Property, Plant and Equipment

The statement of financial position and Note 23 to the financial statements reflects a Nil
balance under property, plant and equipment. Based on the previous year's audited
financial statements, the Fund had assets with estimated value of Kshs.10,381,430 which
were burned down by a fire on 25 June, 2025 and could not be physically verified.
Although Management reported the incident to the relevant security agencies, no
evidence was provided of insurance policy undertaken on these assets and therefore, the
Fund may have suffered total loss of assets with an estimated value Kshs.10,381,430
with no possibility of recovery.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kikuyu Constituency Management in accordance with ISSAI 130 on
the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

L Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflect final receipts budget
and actual on comparable basis of Kshs.335,801,051 and Kshs.287,514,677
respectively, resulting to an under-funding of Kshs.48,286,374 or 14oh of the budget.
However, the Fund spent an amount of Kshs.'131,298,'180 against actual receipts of
Kshs.287,514,677 resulting to an under-utilization of Kshs.156,216,497 or 54% of actual
receipts.

The under-funding and underutilization may have affected the planned activities of the
Fund which may have impacted negatively on service delivery to the public.

ln addition, Management did not indicate any explanatory Notes for material variances
between the final budget and actual on comparable basis in the statement of comparison
of budget and actual amounts as required under lnternational Public Sector Accounting
Standards (IPSAS)24.

2. Unspent Balances in PMC Accounts

Note 19 and Annex 2 to the financial statements reflect Project Management Committee
balances of Kshs.30,780,481. These amounts were unspent across various project
categories and were attributed to incomplete or delayed implementation of certified works,
retention amounts not yet settled and project funds not yet absorbed.

The under-utilization may have impacted negatively on service delivery to the public.

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Kikuyu Constituencyfor
the year ended 30 June, 2025
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My opinion is not modified in respect of these matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section of my report, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the prior years' audit reports, several issues were raised under the Report on Financial
Statements and Report on LaMulness and Effectiveness in Use of Public Resources,
respectively. Review of the status during audit of the National Government Constituencies
Development Fund - Kikuyu Constituency in 202412025 revealed that the following
matters remained unresolved.

Financial Year
Audit lssue

1 2023t2024 lnaccuracies in the Financial Statements
2 2023t2024 Unsupported and Unutilized Project Management

Committee Balances
3 2023t2024 lnaccurate Statement of Cash Flows
4 2023t2024 Budgetary Control and Performance
5 2023t2024 Under Utilization of Bursary Funds
6 Unjustified Use of Projects Provisional Sums
7 2023t2024 Summa ry of Fixed Assets Register
I 2023t2024 Emergency Projects

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xxxix which
comprise of Key Entity lnformation and Management, the NG-CDF Chairman's Report,
Statement of Performance Against Predetermined Objectives, Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Statement of Management Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the National Government Constituencies Development
Fund - Kikuyu Constituency financial statements, my responsibility is to read the Other
lnformation and in doing so, consider whether the Other lnformation is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
othen''uise appears to be materially misstated. lf based on the work I have performed, I

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Kikuyu Constituencylor
the year ended 30 June, 2025
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conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Other Government Units Certified Works

1.1 Proposed Construction of 2 Ground Floor, First Floor Classrooms and a
Staircase at HGM Kinoo Primary Schoo!

The Fund awarded a contract worth Kshs.6,429,382 on 3 September,2024 to a local
company for the construction of two ground-floor classrooms, two first-floor classrooms,
and a staircase at HGM Kinoo Primary School under contract number KBU|NG|27l2O22-
2024 (071\. No procurement records, including the contract and bill of quantities, were
provided as Management reported that documents were destroyed during the protests of
7 July, 2025 and no backups were maintained. This made it difficult to verify compliance
with the Public Procurement and Asset Disposal Act,2015. The project had an initial
completion date of 1 1 February,2025, however by 21 February only 10 percent of works
had been completed though the contractor had paid been Kshs.2,139,659 as al24 March,
2025, representing 33% of the contract sum. Further, this payment was not supported by
inspection reports, joint measurement sheets, or any documentation confirming the works
completed.

The contractor's performance bond also expired on 10 February,2025, yet the project
remained incomplete and the contractor was absent from site. No documentation was
provided to show extension of the contract period. ln addition, the County Works Office,
in a letter dated 18 February, 2025, raised concerns over unsatisfactory progress and site
abandonment. The letter noted that despite repeated instructions, the contractor had not
responded and the NGCDF had not communicated the way forward.

Management engaged a contractor beyond the contract period without evidence of
contract extension approval when the project remained in completed.

Report ofthe Auditor-General on National Government Constituencies Development Fund - Kikuyu Constituency
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1.2 Construction of a Classroom at Kanyiha Primary School

The Fund contracted a local contractor on 16 September,2024 for the construction of two
(2No.) classrooms at Kanyiha Primary School of contract number, KBUINGIZ712022-
2024 (075) at a contract sum of Kshs.2,995,160. However, no procurement records were
provided for audit review. Management explained that most of their documents were
burned down during the protests that happened on 7 July,2025 and the Fund did not
maintain any backups hence the audit could not verify the procurement for the project.

Further, the contract projected completion date was 9 December,2024. However, as at
13 January, 2025, lhe contractor had been paid the first payment certificate of
Kshs.1,013,396 which was 34o/o of the contract sum. lnformation on renewal of the
contract was not provided and no explanation was given for failure to renew the contract.
ln addition, the payment certificate was not supported by a report showing the works done
by the contractor and the joint measurement sheets or inspections to verify the works
done by the contractor making it difficult to confirm the basis of payment.

Physical verification conducted on 11 September,2025 revealed that, the project had
stalled and the contractor was not on sight. Explanation from Management indicated that
Management changed the original design of the project to be two (2) floors building as
the original design could not accommodate the population of the School. However, this
was not supported by any documentation and budgetary allocation. lt was also not clear
why Management decided to change the design of the project after they had already
awarded the contract. This indicated that there was no feasibility conducted by
Management on the project. Management also engaged a contractor without a valid
contract and a performance bond.

1.3 Construction of Three Classrooms at Gicharani Primary School

The Fund engaged a local contractor on 3 September,2024 for the construction of three
(3) classrooms on the 1st floor and a staircase at Gicharani Primary School, vide contract
number KBUlNGl27l2022-2024 (068), at a contract sum of Kshs.6,439,750. No
procurement records were provided for audit review. Management explained that most
documents were destroyed during the protests of 7 July, 2025 and no backups were
maintained. The audit could therefore not verify whether the procurement process was
conducted in compliance with the Public Procurement and Asset Disposal Act, 2015.

It was noted the contract had an initial completion date of 11 February,2025 and the
performance security provided bythe contractorwas setto expire on 10 February,2025.
However, the contractor continued working past the expiry date, and the second payment
certificate was settled on 15 July,2025, by which time the contract period and
performance security had already lapsed. The contractor had been paid a total of
Kshs.S,422,7 70, representing 84% of the contract sum.

According to Project Management Committee (PMC) minutes of 22 July,2025,lhe project
was considered complete. However, the PMC noted defects including missing pavement
and cabro slabs that were removed during construction, as well as missing iron sheets
which the contractor was expected to replace. No documentation was provided to confirm
that the contractor addressed these issues. ln absence of the documentations, the

Report of the Auditor-General on Notional Government Constituencies Development Fund - Kikuyu Constituencyfor
the year ended 30 June, 2025
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accuracy, completeness and validity of payments Kshs.5,422,770 and work done could
not be confirmed.

ln the circumstances, Management was in breach of law and the intended beneficiaries
had not obtained value for money from the projects.

2. Delays in Project lmplementation

Funds were disbursed to Gikambura Primary School totalling Ksh.1,600,000 on 4 June,
2025, Thogoto Primary School Kshs.1 ,600,000 on 4 June, 2025,laler reversed on 8 July,
2025 with the payment-out missing in the bank statement), Nachu Primary School
Kshs.1,600,000 on 11 June, 2025), and Kerwa Primary School Kshs.1,000,000 on 11

June, 2025. Although the last RTGS from the NG-CDF Board was received on 19 June,
2025,ihe amounts were recorded in the cashbook 8 to 15 days earlier, indicating that
there had been earlier Board disbursements which could have been utilized for the
projects. Review of the expenditure reports confirmed that no implementation had begun
at the four (4) schools as of the verification date.

ln the circumstances, the value for money spend on the project could be confirmed.

3. lnadequate Disclosure and Segregation of Retention Monies and Provision for
Gratuity

Certified works totalling Kshs.S8,627,720 were reported during the year, for which
retention of approximately Ksh.2,931,386 should have been withheld. However, only
Ksh.21,935 was recorded as retention. Further, review of the deposits account revealed
a totalbalance of Kshs.1,051,155, with payments out of Kshs.1 ,182,575 during the year.
It was not possible to confirm the accuracy of retention and how much relates to gratuity
provision.

Lack of segregation raises doubt over safety and accuracy of the retention monies held
by the Fund as at 30 June, 2025.

4. Non-Adherence to the One-Third Gender Rule

Review of personnel records revealed that as at 30 June, 2025,lhe Fund had a total of
five (5) staff members, out of whom four (4) or 80% are of the female gender while only
one (1) or 10o/o is male. This is a contravention of Article 27(8) of the Constitution of
Kenya, 2010 which states that, 'not more than two{hirds of the members of elective or
appointive bodies shall be of the same gender.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Kikuyu Constituency for
the year ended 30 June, 2025
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Undisbursed Funds to Project Management Committees

The Project lmplementation Status report for the year under review showed that Kerwa
Secondary School Kshs.150,000, Kandengwa Primary School Kssh.150,000, and Maia
lhii Primary School Kshs.150,000 were each allocated funds for the construction of water
tank bases. However, all three projects were marked 'Not done' with Zero % utilization.
Audit review established that the funds had not yet been disbursed by NGCDF Kikuyu to
the respective Project Management Committees, resulting in non-implementation of the
projects despite the Fund delay in disbursement of approved allocations.

2.Lack of Risk Management Policy

During the period under review Management had not implemented a risk management
policy, risk management strategies and a disaster recovery plan even after the Fund had
suffered losses as their offices were burnt down during demonstrations on 7 July,2025
and majority of their documents were destroyed.

ln the circumstances, the effectiveness of the internal controls in the operations of the
Fund could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Audilor-General on Nalional Government Constiluencies Development Fund - Kikuyu Constituencyfor
the year ended 30 June, 2025
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ln the circumstances, the effectiveness of internal controls on project implementation
could not be confirmed.



misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

ln conducting the audit, Article 229(6') of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct, 2015.

Report of the Auditor-General on National Government Conslituencies Development Fund - Kikuyu Corstituency for
the year ended i0 June, 2025
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Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with SSAIs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilitie s-for-audiU This description forms part of my auditor's report

FC , CBS
AUDITOR-GENERAL

Nairobi

18 December,2025

Report of the Auditor-Generol on Nolional Governmenl Constituencies Development Fund - Kikuyu Constituency for
the year ended 30 June, 2025
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National Governmenl Constiluencies Developmenl Fund (NG-CDF)
Kikuyu Constituency
Annual Report and Financial Statements for The Yeor Ended June 30, 2025

I ll. Statement of Financial Performance for the Year Ended 3oth June 2025

sllThe Constituency financial statements were approved by the NG-CDFC on r&l 2025 and

signed

Chairman N6-CDF
Committee

ffi-
National Sub-County
Accountant
Gitabi Gaceri
ICPAK 1"1/No: t t9SZ

Revenue from non-exdtange transactions

6 179.441.954Transfers from the N6-CDF Board

7Grants/donations from other entities

Revenue from exchange trantactions

8Finance income

9Miscellaneous income

179.Ml.954Total revenue

Expenses

10 4.358.176Employee costs

5.509,086l1Committee expenses

12 2.952.962Use of Goods and Services

r3 64.103.866Other 6overnment Units Actual expenditure

54.O20.O7014
Other 6rants and Transfers Actual
expenditure

r5DeP reciation and amortization expense

16Digital Hubs Actual expenditure
130,94r'.,160Total expenses

Other gains/(losses)

t7
l8lmpairment loss

48,,497,795Surplus/(Deficit) for the year I

FUND AC.C QJJ T(T MA NAGE R
P.UlgUFlBrl@f02, x r x u v u

T I

F KIKUY

I
I

L1 5190u
Date.C}IAIRMAN

+ 2 tr OCI 2025 +
KIKUYU COr\STtTUENCy

T{G .CDF

Iel: 0723 446 829

C'ain,/Loss on Sale of Assets



National Governmenl Consliluencies Development Fund (NG-CDF)
Kikuyu Constituency

rl

I
Annuol Report and Financial Stalementsfor The Year Ended June 30,2025 I12. Statement Of Financial Position as At 3oth June, 2025

24.844

r 38,101,

138,101,

I,085.6.

r 37,016

r 37.016.2

6',.085

2

ArJetJ

Current fusetJ

156.216.497 113,257 |Cash And Cash Equivalentr l9

20Receivables from Exchange Transactions

21 30.o29,177Receivables from Non-Exchange
Tranractionr

22PrepaymentJ

186.245.674Total Current AJrets

Non-Currenl Arret,

23Property, Plant and Equipment

24lntangible Assets

25Right-of-use assets

Total Non- Current fuJett

186,245,674Total Arsets (A)

Liabilitiet

Current Liabilities

26Trade and Other Payables

68.58027Third-Party Deposits

28Lease Liabilities

,o 7 09,6656ratuity provision

1,085,778,245Total Current Liabilities

Non-Current Liabilities

28Lease Liabilities

778,245Total uabililier (B)
I

185.467.429Net Arret, (A-B)

Represented by:

Revaluation Reserves

185,467,429Accumulated 5urplus

r37,016,185,467,429Total Net Arsett

I

I

III
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Nalional Government Constituencies Development Fund (NGCDF)
Kikuyu Constituency
Annual Report and Financial Statements lor The Year Ended June 30,2025

? I$fflllfillrinancialrtatements 
ret out on pages I to 5 approved byN6 cDFC - gt+lfd

Chalrman NG-CDF
Commlttee

Natlonal SubCounty
Accountant
Gaceri Gltabi
ICPAK lff.lo: 11932
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National Government Constituencies Developmenl Fund (NG-CDF)

Kikuyu ConstituencY Irt and Financial Statemenls for The Year Ended June 30' 2025Annual Repo

13. Statement of changes in Net Assets for the year ended 30 June 2025

(18.257.196)

I
I
t
I
I
I

I
I

t

I

15s,273,476155.273,476As at 30'h )une 2024 (cash basis)

(18.257,196)Adjustments: (to recognize assets

and liabilities

Add Assets

Less Liabilities
137.016.280137.0r5.280As at July 1,2024

48.497,79448,497,794Sur lus/(Deficit) For the Period
(46.64s)(46,64s)Revaluation Gain/Loss

185,467,429185,467.429As at 3oth June (current Year)

4

I

I

I

I

I
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Notional Government Constituencies Development Fund (NG-CDF)
Kikuyu Constituency
Annual Report ond Financial Statements for The Yeor Ended June 30, 2025

14. Statement Of Cash Flows for The Year Ended 3fth )une 2025t
Cash flows from o rati activities
Recei

Transfers from the NG-CDF Board 174.2s7.196
Grants/donations from other entities

Miscellaneous income
Total Recei s 174,257,196
Pa nts

ee costsEm I 4,734.131
Committee ex n5e5 5,s09,086
Use of Goods and Services 2,952,962
Other 6overnment Units Certified Works &,103.866
Other Grants and Transfers 53,998,13s

tal Hubs Ex nseSDi

Total Pa tj 13r,298,180
Net Cash Flows from/ (used in) Operating
Activities 28 42.959,016

Cash flows From lnvesti Activities
Purchase of PPE

Purchase of lntan ble assets

Proceeds From Sale of PPE

Net Cash Flows from lnvesting Activities

Net increase/(decrease) in cash &
Cash uiva lents 42.959.O16

Cash Flows from Financi Activities
Lease ment

Net Cash Flows from Financing Activities 42,959.O15
Cash and cash uivalents at Period Start 17 113,257,481

Cash and cash equivalents at Period End 17 156.216,497

a

a.

t

I

,

II
IrIIIrIIIII
IIIIr

IIr
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Finance income



N ot ion al G ove r n me nt C o n stitue n c i e s D ewlop nent F und ( N G-C D F)
Kikuyu Constituency
A m u oLRe p o rf!!44!!9i o I S b t e nv n t sfor |fhe Year Ended June 3q, 2025

15. Statement of CornParilon of Budget ancl Actual Amorrnts for the Year ended 30 Junr: 20i25

Rarenue
Transfers From the
NG-CDF Board
6rants/dt:nations
frorn other entjtieJ
Fin,:nce income
Mi:cellaneous
income
Tolals 113.257,481

5eJ

Employer: costs 2.4.&.9t2

Cornmitt,:e 94,120

Use, of 6r>ods and
Ser,rices

1,973,743

Other Gcrvernment
Unrts Certified
Wc,rks

96.245.8.15

Other Grants ard
Transfers

12.478,871 3,500,000

Furrds Pending r8.000.oco
rovalnt

Tolal Ex lr3,257.48t 43.r(n,615 3 15.80 t,o51 t3

5urplus f<rr the

gWo

l00o/o

8l%

27o/o

69P/o

UYo

39o/ot.298,180 2o4,502,871

(.,

Drsvious

Yearr.' 2U'420;?5

8(.P/o

Opening lalane
(crperatonal,

depr>slt and PMIs
C/Bk) ard AIA

t13,2!;1,48L.35 287.51,1.677

20242025

179.441,5t54

8€.o/o287,514,677

Outrtandinc
disbursernents

43.101.6r5

43,rOr.615

21,575,OAO

26.615

179.,141,9:4

r02.3ro.:oo

2295.(nO

5.388.471

8,453,1t36

48.286.374

48 286,:474

156.O27.169

22.975.O84

l E.ooo.ooo

25.781

120

7,474.717

__ 4,7 14.131 _

64,103,866

5

') 9i2,962

51,

2G2,t/2C95

335.80r.O5r

3 

'5.80 
r.051

to.4it7,57al

:20,1:ll,035

76.9i3.219

l8,o(to,00o

4.7 !i9.912

5.5C9.206

60.994,347

179,441,9y

Explanatory Notes.

(0) (0) 116.216.497 ('t5s.216.497) 0

I
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Nalional Government Consliluencies Developmenl Fund (NG-CDF)
Kikuyu Constituency
Annuol Report and Finonciol Slalementslor The Year Ended June 30,2025
Explanatory Notes.

The underutilization of funds under goods and teruices, Transfers to Govemment units and other grants are due to late
disbunement of funds fiom treasury and length ptocurement procettet.

The accounting policies and explanatory notes to these financial itateme
The Constituency financial itatementr were approved by NG CDFC on

n integral part of the financial statements
2025 and signed

Fund National Sub-County Accountant Chai

Elizabeth Kagira Gaceri Gitabi
ICPAKM/No: I1937

Simo

Dercrlption Amount
Eudget utilization difference totals 2M,502.871

Less undisbursed fundr receivable from the Board a, at period 30th June
2024 48.286374

Cash and Cash Equivalents at the end of the 30rh June 2025

156.216.497

NG .CDF
.1 lrrf,l 4p

t ltr0fiP8o1"$ii'S€fi.,,
l: 0723 446 829e

.l

t

7

Rrcondbrtion of SummErY

I
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Notionol Government constituencies Developmenl Fund (NG'CDF)

Kikuyu ConslituencY
r The Yeor Ended June 30, 2025Annunl Report and Finonciol Slotemenls fo

16. Bu et Execution Sectors And Pro ects For The Year Ended 30h )une2025

Original Budget
Adj ustments

Final Budget

Actue I on

com pars ble besis

Prcvious

Ycars'

Outstrnding

Disbursements

Kshs Kshs Kshs Kshs Kshs Ks hs

t.0 Ad m inistration rnd Recurrent

2.295,000.00 2,464.9 t2.00 4 ,7 59 .9 12 .00 4,734, l] t .00 2 5,78 l .00

1.2 Committee allowances 2.216 88:].00 26.6 r 5.00 2.337 ,617 .86. 2,137,498.0L r 19.86

1.3 Use ofgoods and services 235,541.00 5, 189,478.6 0 5, t 88.691.00 787.60

Su b-tota I 9,465,818.60 2,194,514.86 26,615.00 l2,2 87.008.46 12,260,J20.00 2 6,688.,r6

2.0 lUon itorin nnd evaluation

2.1 Capacitv building 200.000.00 200.000.00

2.2 Committee allowances l, l7 l,5q!.qo l, t7 l ,5 88.00

2.3 Use ofgoods and services 3.300.000.48 3.300,000.48 3,264,27 | .00 15;129.48

Su l)-tot:r I 6.671,588.48 6.67r.588.48 6,435,859.00 235,729.48

4.0 Emer en

unutilized 9 ,444 ,3 l3 .39 9,444,3 13.39 9,444,313.19

Su h-total 9.444,1I1.39 9,444J13.J9

5.0 Bu rsn and Social Securi

5.1 Primary Schools

5.2 Secondary Schools 27,500,000.00 2 5,400,000.00 2. 100.000.00

5.3 Tertiary Instiltltions 13,700,000.00 10,399,00q.00 24.099,000.00 24.000.000.00 99.000.00

8

Budg€t utilization

d ifleren ceProgra mme/Srt b-Progrr m me

Opening Brhncc
(op€ritionrl,
deposit and PMCs
C/Bk) end AIA

L l Comp€nsation ofemPloYees

94.1 19.86

4.951,935.60

200.000.00

3. I 7l,588.00

9,444Jr3.39

27,500,000.00
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Nationol Governmenl Consliluencies Developmenl Fund (NG'CDF)

Kikrtl,u Consliluency
Annuol Repo rl ontl Finonciol Slotemenls for The Yeor Ended June 30, 2025

school 550,000.00 6,085 192.00 7,075,192.00t92.007 ,07 5,440,000.00

4,275,000.004,000,000.0027s,000.00schooltmTlro oto model

554,792.004.192.00550,000.00schoolflmTho to

990.000.00990.000.00440.000.00550.000.00schoolrmaN runrbi

3.527.298.90
3 ,527 .298 .903,252,298.90275,000.00schoolGicharani Prirna

732.389.503, t29,064.003,86 | ,451.503,000,000.003l1,453.50550.000.00schoolnmaKanden a

276.831.003,27 3,632.003,550,465.003,000,46s.00s50,000.00schooln tnaWambaa

1.550.499.2 53.000,625.006,551,124.251,000.000.003,001,t24.25550,000.00schoolllaLusi ent

5 50.000.00
5 50,000.00550,000.00schoolrmaGathiru

I 4 2.93 8.3 02,863,868.503,006,806.003,000,000.006.806.80Catune primary school

2.309,276.00 3.690.724.006,000,000.003,000,000.003,000,000.00Ndiguini primary school

44 0.298.00440.298.00440.000.00298.00Kamangu primary

72,012.50406.4 t 9.00478,43 1.50478,43 1.50Gitiba primary

26,235.50I, I 79,629.00I,205,864.50r.205,864.50Kanyanjara primary

5 l,702.505 I,702.505 r.702.50Kerwa primary school

l.042.50t.042.50I.042.50Kidfarmaco primary

| 69. I 56.00 I I1.839.00282.995.00282,995.00Nderi primary

340.596.50140,596.50340,596.50Ndiguini primary school

66.080.0066.080.0066.080.00Nduma primary school

t1

r-

Nduma Primary

4,275,000.00

554.792.00
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Kikuyu ConsliluencY
Annual Report and Financiul Slatements lor The Year Ended June 30,2025

Mama Ngina senior 244 5l 1.00

2 580 077.00

283 ?03.50

434,E82.00

Moi girls kamangu 3,587,801 .00

283,703.50 283, 703.50

Nachu secondary 18.214.00 l 8,214.00 I E,214.00

Renguti high 58,469.00 58,469.0q 58,469.00

Nderi secondary 539,876.00 539.876.00 539,876.00

Sut,"tot8l

t0.0 Terliery institutions Proiects
(List rll the Projects)

30,786,4E4.00 2eJ2l,e0!42 6.000,000.00 66,108,385.02 21,922,159.00 44,186,226.02

lnstituteNachu Technical and T 900,000.00 900.000.00

900,000.00 900,000.00 900,000.00

I1,0 Security Prrl ects

3.s00,000.00
Lusi etti Police St

130.00 3,500,130.00 3,500,130.00

Dagorretti police Post 3,500,000.00
3 500 000.00

1,091,870.00

3,500.000.00

Kamangu police post 1.091,870.00 1,000,000.00 9l.870.00

Gatune police post 251 .00 251.00 251 .00

l,484.00 1.484.00 1,484.00

Kerwa police 10,53 7.00 10,537.00 10.537.00

788.00 788.00 788.00

Mai a ihiipolice 296,675.00 296,67s.00 296,675.00

l3

National Govern menl Conslituencies Development Fund (NG-CD F)

190.371 .00434,882.00

6,157,878.006,167,878.00

Musa Gitau girls

900.000.00

SutFtol8l

Karinde chiefs office

Kinoo police



Nationol Governmenl Constituencies Development Fund (NG-CD F)

Kihuyu Constit'
Annual RePorl

uency
and Financial Stalemen ts for The Year Ended lune 30, 2025

723.00189,170.00189,393.00Mbomboini Police 189,393.00

43.2543.2543.25Thamanda Police

1.257t89 170.00t71.2500I 171.2500Subtotel

12.0 Acquisitiol of rssets

12.2 Purchase of fumiture and fitiings

12.2 Construction of CDF oftice

Sub-totr I

13.0 Othen

1,738,200.001,738,200.00738 00.00NG-CDF Stategic Plan

00t.00I 7Totrl

15,000,000.0015,000,000.00l5 000 000.00
Centre
Kikuyu National Govemment

3,000,000.003,000,000.001 000,000.00Kikuyu Sub'County Division Assistant

County Commissioner
00I00000.00ISut>tottl

Funds pending rPProvllr*

unapprovcd Projects

AiA

1A

1

l2.l Motor Vehicles (including mototbikes)

I

Service
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National Government constiluencies Development Fund (NG'CDF)

Kikuyu ConstituencY
The Year Ended June 30, 2025Annual Report and Finoncial Stalemenls lor

17. Notes to the Flnandal Statements

l.

The

General lnformatlon

National Government Constituencies Development Fund (NC-CDF) formerly I

Constituencies Development Fund (CDF)' is established by and derives its authority and

accountability from the N6-CDF Act 2015 (amended 2023).The NG'CDF is wholly owned by

the Government of Kenya and is domiciled in Kenya. The N6-CDF Kikuyu constituenry

principal activity is implementation of NG-CDF funded projects'

2. Statement of Compllance and Basis of Preparation

The financial rtatements have been prepared on a historical cost basis except for the

measurement at re-valued amount, of certain items of property, plant and equipment.

marketable securities and financial instrumenti at fair value. impaired alsets at their estimated

recoverable amounts and actuarially determined liabilities at their Present value' The

preparation of financial statements in conformity with tnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management to

exercise judgment in the process of applying the N6-CDF's accounting policies' The areas

involving a higher degree of judgment or complexity. or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements'

The financiat ttatementt have been prepared in accordance with the PFM Act, and

lnternational public Sector Accountin! Standards (tPSAS) or the entity has taken advantage of

the trantitional provisions under IPSAS 33 and therefore these 7'''7 7a/ ?d/ are transitional

financial statements (entlty to ttate the transitional provisions it has applied' and the steps

being taken towards full compliance with IPSAS Accrual)'

The financial statements have been prepared and presented in Kenya shillings' which is the

functional and reporting currency of the N6-CDF. The financial statements have been prepared

in accordance with the PFM Act. the N6-CDF Act, and lnternational Public Sector Accounting

standards (lPsAs). The accounting policies adopted have been consistently applied to all the

years presented.
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National Governmenl Constituencies Development Fund (NG-CD F)
Kikuyu Constituency
Annual Report and Financial Statemenls for The Year Ended June 30, 2025

3. Adoption of New and Revised Standards

i. New and amended rtandards and interpretations in issue effective ln the year ended

3O June 2025.

There were no new and amended standards issued in the financial year.

ii. N*y and amended standards and interpretations in issue but not yet effective in the

year ended 3O June 2024.

e standard sets out the principles for the recognition. measurement.

resentation, and disclosure of leases. The objective is to ensure that lessees

nd lessors provide relevant information in a manner that faithfully represents

hose transactions. This information gives a basis for users of financial

statements to assess the effect that leases have on the financial position,

I performance and cashflows of an Entity

he new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities

tnancla

licableAPP

licable I, January 2025IPSAS 43:

Leases

IPSAS 44:

ssets Held

or Sale an{

iscontinued

perations

Applicable l, January 2025

The Standard requires.

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less.costs to sell and the

depreciation of such a5sets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented 
]

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial

performance.

Not applicable

t1

on- Current



Nalional Governmenl Constituencies Developmenl Fund (NG-CDF)
Kikuyu Conslituency
Annual Report and Financial Statemeitsfor The Yeor Ended June 30,2025

tP5A5 45:

Property Plant

and

Equipment

ble l, January 2025

he standard supersedes IPSAS l7 on Property. Plant and Equipment. IPSAS 45

as additional guidance/ new guidance for heritage assets, infrastructure asset,

nd measurement. Heritage assets were previously excluded from the scope o

IPSAS 17 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognized as assets if they meet the criteria in the standard. IPSAS 45 has an

dditional application guidance for infrastructure assets, implementation

uidance and illustrative examples. The standard has clarified existing

principles e.g. valuation of land over or under the infrastructure assets, under-

aintenance of assets and distinguishing significant parts of infrastructure

ssets

Not applicable

l, )anuary 2O25

he objective of this standard was to improve measurement guidance across

IPSAS by:

i.Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii.Clarifying transaction costs guidance to enhance consistency across

tP5AS.

iii.Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent mea5urement and

mgasurement related disclosures.

he standard also introduces a public sector specific measurement bases called

he current operational value

Not applicable

PSAS 47

Revenue

Applicable l, January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions. IPSAS

ll Construction contracts and IPSAS 23 Revenue from non- exchange

[transactions. This standard brings all the guidance of accounting for revenue
I
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National Government Constituencies Development Fund (NG'CDF)
Kikuyu Conslituency
Annual Reporl and Financial StatementsJor The Year Eneled June 30,2025

under one standard. The objective of the standard is to establish the principles

hat an entity shall apply to report useful information to users of financial

tatements about the nature. amount. timing and uncertainty of revenue and

ash flow arising from revenue transactions

Not applicable

he objective of the standard is to establish the principles that a transfer

rovider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

sh flow arising from transfer expense transactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

ransfers on accounting for such transfers

licable l, January 2026

Not applicable

IPSAS 48:

Expenses

ransfer

e objective is to prescribe the accounting and reporting requirements for th

ublic sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

ial statements that should be presented by a retirement benefit plan.

2025I't Januableca ry

tnanc

Not applicable

lP5A5 49

Retirement

Benefit Plans

P5A5 50:

Exploration

For &

Evaluation of

Resources

inera I

he objective of this Standard is to specify the financial reporting for the

xploration for and evaluation of mineral resources. The Standard requires

i. Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation of

mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows from

any exploration and evaluation assets recognized.

Not applicable

'cable l' )anuary 2027

I9
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iii. Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year
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4. Summary of Significant Accounting Policies

a) Rwenue recotnition

i) Rarenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow tothe Fundand can be measured

reliably. To the extent that there is a related condition attached that would give rise to a

liability to repay the amount, the amount is recorded in the statement of financial position

and realized in the statement of financial performance uPon fulfilling the conditions set.

Revenue shall be recognized after allocations have been approved by the N6-CDF Board.

ii) Reuenue from exchange transactiont

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and when

the amount of revenue can be measured reliably, and it is probable that the economic

benefits or service potential associated with the transaction will flow lo lhe Entity-

lnterest lncome

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to

determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on

a straiSht-line basis over the lease terms and included in revenue'

2t
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b) Budget information

The original budget was approved by Parliament on xx June 20xx for the period 1" )uly 2024

to 30'h )une 2025 as required by law. lncluded in the adjustments are Cash book opening

balance, AIA generated during the year and constituency allocations not yet disbursed at the

beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. ln

addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement of comparison of budget and actual amounts

and the actuals as per the statement of financial performance has been presented under section

l5 of these financial statements.

c) Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includei expenditure that is directly attributable to the acquisition

of the items. When significant partr of property, plant and equipment are required to be

replaced at intervals, the Entity recognizes such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise, when a major inspection is performed,

its cost is recognized in the carryinS amount of the plant and equipment as a replacement

if the recognition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.

(
I

l,
tl

t
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d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Entity. Assets held under a finance lease are capitalized

at the commencement of the lease at the fair value of the leased ProPerty or, if lower, at

the present value of the future minimum lease payments. The Entity also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured

as the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges

and reduction of the lease liability so as to achieve a constant rate of interest on the

remaining balance of the liability. Finance charges are recognized as finance costs in surplus

or deficit. An asset held under a finance lease is depreciated over the useful life of the asset.

However, if there is no reasonable certainty that the Entitywill obtain ownership of the

asset by the end of the lease term, the asset is depreciated over the shorter of the estimated

useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.

e) lntangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the

exchange. Following initial recognition. intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

lntangible assets with an indefinite useful life are assessed for impairment at each reporting

date.

23
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f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. Ihe entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financial statementt. A financial

instrument is any contract that gives rise to a financial asset of one entity and a financial liability

or equity instrument of another entity. At initial recognition, the entity measures a financial

asset or financial liability at its fair value plus or minus, in the case of a financial asset or financial

liability not at fair value through surplus or deficit. transaction costs that are directly attributable

to the acquisition or issue of the financial asset or financial liability.

a) Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a manaSement model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstandinS. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

in struments.
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Kikuyu Constiluency
Annual Reporl and Financial Stoten ents for The Year Ended June 30, 2025

Subsequent meaJurement

Based on the business model and the cash flow characteristics. the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit. are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not Part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assetr/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment Sains or losses, interest revenue

and foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income

from these financial assets i5 included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

25
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Fair value through rurplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

managei financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

lmpairment

The entity assesses, on a forward-looking basis, the expected credit Ioss ('ECL') associated with

its financial assets carried at amortized cqst and fdir value through net assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by manaSement in determining the expected credit loss (ECL) are

ret out in Note 18

Ir
(

1,

rl
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b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received throuSh non-exchange transactions (for no co5t or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition. Costs incurred in bringing each product to

its present location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in proSress: cost of direct materials and labour and a proportion 
.

of manufacturing overheads based on the normal operating capacity but excluding

borrowing costs.

After initial recognition. inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

I
I
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the sale. exchange, or distribution. lnventoriet are recoSnized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when lhe Entity has a present obligation (legal or conttructive) as a

result of a part event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimburtement

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

k) Contingent assetj

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent asset5 are assessed continually to ensure that developments are appropriately

L

L

L

L
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i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognizes a social benefit as an expense for the social benefit

scheme at the same time that it recognizes a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.
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reflected in the financial statements. lf it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably-

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

l) Employee benefits

Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into

a separate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating employers.

The contributions and lump sum payments reduce the post-employment benefit obligation. (

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded during

the period, are recognized as income or expenses in the period in which they arise.
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Kikuyu Constiluency
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n) Related partler

The Entity regards a related party aJ a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity. or vice versa.

p) Comparathue ffgures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Subsequent eventj

There have been no events subsequent to the financial year end with a significant impact on

the financial statement, for the year ended June 30, 2025

5. Slgnificant Judgments and Sources of Estlmation Uncertainty

The preparation of the Entityl financial statements in conformity with IPSAS requires

manaSement to make judgments. estimates. and assumptions that affed the reported amounts

of revenues, expenses. assets and liabilities. and the disclosure of contingent liabilities..at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods. Jtate all judgments, estimates, and assumptions made:

29

h

o) Cash and Cash Equlvalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call.

and highly liquid investments with an original maturity of three months or less. which are

readily convertible to known amounts of cash and are subject to an insignificant risk of changes

in value. Bank account balances include amounts held at various commercial banks at the end

of the financial year.
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Estimates and assumPtions'

Thekeyassumptionsconcerningthefutureandotherkeysourcesofestimationuncertaintyat

thereportinSdate,thathaveasignificantriskofcausingamateria[adjustmenttothecarrying

amountsofassetsandliabilitieswithinthenextfinancialyear,aredescribedbelow.TheEntity

baseditsassumptionsandestimatesonParametersavailablewhentheconsolidatedfinancial

statementswereprePared.However,existingcircumstancesandassumptionsaboutfuture

developmentsmaychangeduetomarketchangesorcircumstancesarisingbeyondthecontrol

oftheEntity.suchchangesarereflectedintheassumptionswhentheyoccur.IPSASl.l40

Useful lives and residualvalue

The useful lives and residual values of assets are assessed using the following indicators to 
I

inform potential future use and value from disposal:

a)Theconditionoftheassetisbasedontheasses5mentofexpertsemployedbytheEntity.

b)Thenatureoftheasset,itssusceptibilityandadaptabilitytochangesintechnologyand

processes.

c) The nature of the processes in which the asset is deployed'

d) Availability of funding to replace the asset'

e) Changes in the market in relation to the asset

Provisions

Provisionswereraisedandmanagementdeterminedanestimatebasedontheinformation

available.Provisionsaremeasuredatthemanagement'sbestestimateoftheexpenditure

requiredtosettletheobligationatthereportingdateandarediscountedtopresentvalue

where the effect is material'

o
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N6-CDFB Transfers (Allocation for the FY) 179,441,954 188,518,18r

Total 179,4.r'.1,954 l8l,5I g,l gl

6. Transfers from the NG-CDF Board

7. Transfers from domestic and foreign partneru

8. Finance income

Grants

Total

lnterest lncome on Bank Deposits

Total

Rental lncome

lncome from sale of tenders

Hire of plant/equipment/facilities

Other lncome Not Classified Elsewhere

Total

3l

9. Miscellaneous income
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lO. Employees cost

ll. Commtttee Expenres

NG-CDFC Basic staff salarier 3,150,67s 3.090,000
ersonal allowances paid as part of salary

ouse Allowance

ranJport Allowance

ave allowance

ratuity to contractual employees 918,220 1,374,100
mployer Contrlbutions Compulsory national social

schemes 194,961 234,774

mployer Contributions Compulsory Housi levy 94.320 89.400
oyer contributions to National tndustrialmpl

rainin Authori
her 5 i

otal 4,358,176 4,788,274

Sitting allowance 1,761,728 373,700
her Committee expenseJ

otal 5,509,086 373,700

32
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12. Ure of Good, and seMces

13. Other Gorremment Unlts Actual o<pendlture

282.O77
pl ies and servicesUtilities, su

r69,0002.259.654Cornmunication' suPP lies and services
2.641.500

ertic travel and subsistenceDom
1.2r4,500

Printing, advertiring an information suPPlies &

servlces

d

Office Rent
2.220,OOO

Traini nseS
2.335,0OO

Hospitality lies and servicesSUPP

lnsurance costs
386,208

5pecialized materials and services
300,ooo

Office and general suPP lies and services

Fuel, oil & lubricants
7,roo

Bank charges

Routine maintenance - vehicles and other transPort

ment llr,o00
maintenance - other assetsRoutine

Strategic Plan expenses
3.918.900

Other operating exPentes
73,U6,9772,952,962Total

43.450,00036.681,707Schools Actual exPePrirnary nditure
42,500.00021,922,159Secondary 5c ut rendauActooh s

2,000.0o0pend uit etex5n Actuaoutin titteT rt a ry
5,500.000Student's chairs and Lockers

87,950,0OO&,103,865Total

33 \
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Annual Repo rt and Fin

14. Other Grants and transfers Actual expenditure

15. Depreciation and Amortization Expenses

15. Digital Hubs ExPenses

30.202,7002s.000,000- secondary schoolsBursary
10.700.00024.400.ooo

Bursary - tertiary institutions
r.000.0001.000,000

Bursary - sPecial schools

- Education SuPPo rt programmesBursary
( )FHsme5mro ana es cuo5 cl 8rty P 2.500,0001,r89.170

Security Projects Actual exPenditure
1.228.275692.700Climate change mitigation projects
13.768.483

retundxeaucte A5 ctrone pemeE pcyr8

Roads projects Actual exPenditure
r.738.200

Strategic plan
58,899,4s8s4,o20,o70Total

roperty Plant and EquiPment

ntangible Assets

otal

Construction/ renov nditureation/ Actual ex

Digital Hub utility costs Water, ElectricitY.

Maintenance of ICT ui ment

Maintenance of buildi

Others

Total

34
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17. GaiVloss on Sale of Assets

18. lmpairment Loss

19. Cash and Cash Equivalents

Property, Plant and Equipment

lntan ble Assets

otal GaiMoss on Sale of fusets

Property, Plant and Equipment

lntangible Assets

Total lmpairment Loss

Bank Accouqts (Cash Book Bank Balance)

Bank. Account No. 0570252103404 124,593.416 63,408,927
tions account closure

9ank, account No. 0570285494604 842,600 1,196,620

Bank, account No. nout naccou 30,780,481 48,651,934.35
Total 156.216.497 |3,257,481.35

Location 1

Location 2

Other Locations

Total

35

Cash Balances
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20. Receivables from Exchange Transactions

i. fuelng Analysis for Receivables

Total recelvables

Other exchange debtors (Specify)

Less: impairment allowance

Total recelvables

a. Current receivables

b. Non-currentreceivables

Total Receivables (a+b)

Opening
Balance

96 ofthe
totalCurrent FY

96 of the
total

o/oo/o
Less than I year

o/oo/o
Between 1- 2 years

o/oo/o
Between 2-3 years

o/oo/o
Over 3 years

o/oohTotal(a+b)

36
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o
21. Receivables from Non-Exchange Transactions

22. Prepayments

I
t
t
I
I
T

I
I
I
I

Transfers from NG-CDFB 48,286,373 43,t01.6t5

Outstanding imprest

Total 48,286,373 43,rO1.515

lnrert
Current FY

0,6 of the
total

Opening
Balance

7o of the
total

Ageing Analysis- Receivables from non-
exchange transactlons

Less than I year o/o o/o

BeMeen l-2 years o/o o/o

Over 3 years o/o o/o

Total o/o o/o

Prepaid Rent

Prepaid lnsurance

Prepaid Electricity Costs

Other Prepayments

fotal

5l
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23. ProPertY. Plant and Equlpment

30o/o12.501o25o/o2Voation Rate(rPecl fv)
KshsKshslGhsKshslGhslGhrKshsKshsost

Bal as l, Jul 2024

dditions

nl

sa lsis

ransfer/Ad ustments

At 3O' June2O25
Depreciation And

irmentm
reciationenl

ationDe

osalsDis

irmentm

ransfer/Ad ustment

At 30 June2O25

et Book Values

pentng Bal as at l'JulY
o24

AsAt3On June2025

I.;-
, -3R, *ELtrrtrrtg'1 ttL=.t?' r' Ii

xolo
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Valuation

Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilities Management Poliry and Guidelines (lssued 30,h June 2O2O).

22 b) Property, Plant and Equipment at Cost

lf the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Property plant and Equipment include the following assets that are fully depreciated:

Land

Buildings

Plant And Machinery

Motor Vehicles. lncluding Motorcycles

Computers And Related Equipment

Office Equipment, Furniture, And Fittings

Total

Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment, Furniture and Fittings

Total

39

rmulated
redatlon

iGtrs

Normal annual
depreciation charge
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rl

II
24.lntangible fusets

25. Right-of use assets

Cost

Opening balance al1't )uly 2024

Additions

Disposal

At end of June 2025

Amortization and impairment

At beginning of the year

Amortization

At end of the year

lmpairment loss

At end of the year

NBV at luly 1" 2024
NBV at June 30'h 2025

I
IJ

IJ

IJ

Cost

As At I )uly 2023 (Comparative period)

Additions
As At 30 )une 2024 (Comparative
Period)

Additions

As At 30 )une2025 (Current FY)

Accumulated Depreciation

As At I )uly 2023 (Comparative period)

Charge for the period
As At 30 )une 2024 (Comparative
period))

Charge for the period

As At 30 )une 2025 (Current FY)

Carrying Amount

tl
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AsAt30 June2025
At 30 June 2024

26. Trade and Other Payables

Trade payables

ablesem I

ther ables

ablesotaI trade and other

rade and otherana blests Current FY

o/o of the
Total l. July

o/o of the
Total

nder one r o/o o/o

ar5 o/o o/o

ars3 o/o

r3 a15 o/o o/o

otaI to above total

41
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27. Third-Party deposits

Retentions aging analysis.

28. Lease Liabilities

Retention as at start of the period (A)

21.935Retention held during the period (B)

Retention paid during the period (C)

21,935Closing Retention as at period xx, p=
A+B-C

o/oo/oLess than I year
o/o o/o1-2 years

o/o2-3 years o/o

o/oOver 3 years o/o

Total

Balance at the beginning of the year

Discount interest on lease Iiability

Paid during the year

At end of the year

42
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Maturity Anatysls

Analysed as:

29. Gratulty Provlsion

I

I

ri

t

I

I
L

!

t

ear 1

ear 2

ear 3

ear 4

ear 5 and onwards

ss: unearned lnterest

urrent

on- Current

otal

r,085,620r,085,520Gratuity at the beginning of the Period (A)

918.220the period (B)6ratuity held duri
1.294,175Gratuity paid during the period (C)

t,085.620709,665Total Gratulty provision a5 at Period 2025
D=(A+B-C)

A1

t

I
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30. Cash Generated from Operations

31. Financial Risk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimize the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Entity does not hedge any risks and has in place policies to ensure that credit is only extended

to customers with an established credit history. The Entity's financial risk management

objectives and policies are detailed below:

48,497.795urplus for the period before tax

usted for:

Depreciation

on-ca5h nts received

Contributed assets

lm airment

6ains and losses on disposal of assets

Contribution to provisions

ontribution to impairment allowance

rking capital adjustments

Changes in inventory
s,184,758Chan s in receivables

ha in deferred income
21.935Chan s in Third party deposits

(37s.9s6)ha in gratuity provision

hanges in payments received in advance

53,328,532et cash flow from operating activities

44
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o customers with an established credit history. The Entity's financial risk management

objectives and policies are detailed below:

i

l

i
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. lndividual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the Entity's management based on prior experience and their assessment of the current

economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exporure to credit risk without taking account the value of any collateral

obtained is made up as follows:

tu at 30h June (Current FY)

Receivables from exchange

t ransact iorrs

Receivables from non-

exchange transactions

Bank balances

Total

As at 3O June (Previous FY)

Receivables from exchange

transactions

Receivables from non-

exchange transactions

Bank balances

Total

46
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Financial Rilk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Entity has recognized in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration of credit risk on amounts due from xxx. The board of directors sets the Entity's

credit policies and objectives and lays down parameters within which the various aspects of

credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who have

built an appropriate liquidity risk management framework for the management of the Entity's

short, medium and long-term funding and liquidity manaSement requirements. The Entity

manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The

table below represents cash flows payable by the Entity under non-derivative financial liabilities

by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances, as the impact of discounting is not significant.

,
I

t

I

As at 30th June (Current FY)

Trade payables

Current proportion of
borrowings

Provisions

Deferred income

6ratuity Provision

Total
As at 3O'h June (Prwious FY)

Trade payables

Current portion of borrowings

Provisions

Deferred income

47
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Employee benefit obligation

Total

iii) Market risk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis. evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable Parameter5,

while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee. The Entity's Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by Audit

and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the Entity's exposure to market risks or the way it manages and

measures the risk.

a) Foreign currency risk

Ihe Entity has tranlactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entity

manages foreign exchange risk form future commercial transactions and recognized assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments. The carrying amount of the Entityi foreign currency denominated monetary assets

and monetary liabilities at the end of the reporting period are as follows:

I'l

t.

li

lr
q

ii

ti

lt

tt

.lu

Lers than I

_rnonth _

Ksh6

BeMeen 1-3

_Tgnltt
Xshs

Orrcr 5

tglt:
Krhr

Total
Descriotic

Kitrs tl
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Current FY

Foreign currenq/ sensitivity analysis

Current FY

fu at 30'h June (Cunent FY)

Financial fusets

lnvestment j

Cash

Debtors

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currency fu seVGiability)

As at 30h June (Current FY)

Financial fusets

lnvestments

Cash

Debtors

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currenry Asset/(Liability)

49
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Other orrrencies

lkhr
Total
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ln lGhr
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Financial Risk Management

The following table demonstrates the effect on the Entity's statement of comprehensive income

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

b) lnterest rate risk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.

Management of interest rate risk

To manage the interest rate risk, manaSement has endeavored to bank with institutions that

offer favorable interest rates.

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

I
n

l
,..1

I

I

(

t
I

I

t

Current FY

Euro lOo/o

1Oo/oU5D

Previous FY

1Oo/oEuro

r0%U5D
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. Level | - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

. Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability. either directly (that is, as prices) or indirectly (that is, derived

from prices).

. Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unobservable components. This hierarchy requires the use of observable

market data when available. The Entity considers relevant and observable market

prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

L

L

at 30 June (Current FY)

nancial fusets

uoted Equity lnvestments

on- Financial fusets

lnvestment Property

Land And Buildings

Total

at 30h June (Prwious FY)

Financial fusets

oted Equity lnvestments

on- Financial Assets

lnvestment Property

nd And Buildings

Total

5l

obtained from independent sourcesi unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:

l-et el

lkhr
)escriDtion
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There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

I

t

li

I
li

t'i
'l
r
I

ti

tr

l1

It

I
t

Li

l1

tl

Revaluation Reserve

Retained Earnings

Capital Reserve

Total Funds

Total Borrowings

Less: Cash and Bank Balances

Net Debt/ (Excess Cash and Cash Equivalents)

Gearing
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a
32. Related Party Disclosures

33. Segment lnformation

34. Contingent Assets and Contingent Liabilities

Committee Members Remuneration
373.7001.761,728tting allowance of committee Members during the year

ransaction with the NG-CDF Board

188,518,18r179.441.954ransfers from the NG-CDF Board during the year

181.203,682 r88.89r.88rTotal

Contingent Asrets

lnsurance Reimbursements

Assets Arising from Determination of Court Cases

Reimbursable Indemnities and Guarantees

Receivables From Other Government Entities

Total

53
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Nationol Governmenl Constituencies Developmenl Fund (NG-CDF)
Kikuyu Conslituency
Annual Reporl ond Financial Stalemenls for The Year Ended June 30, 2025

Continsent Liabilities

35. Capital Commitments

36. Events after the Reportlng Period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultimate And Holding Entity

The Kikuyu Constituency is a Fund under The National Treasury and Planning & managed by

N6-CDFB at the National level, and the N6-CDFC at the constituency level. lts ultimate parent

is the Government of Kenya.

38. Currency

The financial statements are presented in Kenya Shillings (Kshs.) rounded to the nearest Kshs

Contingent Liabilities
Court Case xx against the Entity
Bank Guarantees in Favour of Subsidiary
Contingent Liabilities arising from Contracts
lncluding PPPs

Others
Total

Authorized for
Authorized and contracted for
Total

54
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Notionol Government Constituencies Development Fund (NG-CDF)

Kikttvtt CottstituencY
r The Yeor Ended June 30, 2025Annuol Report and Finonciol Slotemenls fo

Annex 2 -PMC Bank Balances As At 3oth June 2025

-_1,

5 878 426.551,010,126.55EQUITY0570298667497Hi h SchoolFr. Kevin Kell

50 358.50452,919.50EQUITY0570298932865SchoolGathiru Prima

2512 51.00EQUITY0570271372767Gatune Police Post

6,806.80142,938.30EQUITY0570 1 931 02686SchoolGatune Prima

252,298.903,383,808.40EQUITY0570292357909Gicharani Prima School

6,163.255,153.25EQUITY0570293128987huru Memorial Seconda SchoolGic

478 431.5072,Ot2.50FAMILY102000011645SchoolGitiba Prima

2464,535,490.9sEQUITY0570294352861HGM Kinoo Prima School

4 597.504,597.50EQUITY0570278492673HGM Kinoo Seconda School

2,897,153.001,695,408.00EQUITY0570280937162h SchoolKaman uHi

1 091,870.0091,870.00EQUITY0570279287455Kaman u Police Post

298.00298.00EQUITY0570279463465SchoolKaman u Prima

311 453.50182,389.50EOUITY0570268567039Schoolh PrimaKanden

56
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National Governmenl Constiluencies Devel opmenl Fund (NG-CD F)

Kikuyu
Annual

Constituenc!
t and Financiol Slalemenls The Ye$ Ended June 30,2025

Kenrva Seconda School

Kidfarmaco Police Patrol Base

Kidfarmamoo Prima School

Kiku B Hi h School

Kik u Townshi Prima School

Kinoo Police Post

Lus ettiPrima School

1 2441,244.@'t111136270Kandutura Prima School

26,235.50EOUITYo570294392322Schoolra PrimaKan an

7 018 303.00434,420.@EQUITY0570280918413SchoolKa an ara Seconda

4 318 676.752,tt8,389.25KCB1111154716SchoolKan iha Prima

18 600.5018,500.000570293r'.76/,25KaraiMixed D Seconda School

t,484.00EQUITY0570272117960rinde Chiefs OffceKa

10 53710,537.00EOUITY0570270129',113Kenrya Police Post

511,051 702.35KCB1141751895SchoolKenrva Prima

s58 064383,451.00EQUITY0570298134882

't20120.00EQUITY0570280720314

1 o42.501,042.50EQUITY0570298272511

121,545.50EQUITY0570260865911

88,380.5014,929.50EOUITY0570299666973

788788.00EQUITY0570293380430

130130.000570280578702Police Post

3 000 524.25499.25EOUITY0570293603903

177 539.0058,131.0OEQUITY0570270',173526Lusi ettiSenior H h School

KCB

1,205,864.50

EQUITY

1,4U

702.35

121,il5.50

EQUITYLusiqetti

<1



Nationol Governmenl Constttuencies Development Fund (NG-CD F)
Kikuyu Constiluenqt
Annual rt and Financiol Slalemenls or The Year Ended June 30, 2025

296 675.00296,575.OOEQUITY

193,007.15 4,067 814.55EQUITYo570270671553Maiaiihii Prima School

244,5t7.OO 1 882.00EQUITY0570281208479

223.O0 189 393.00EQUITY0570279369808

Mama ngina Senior Mixed Secondary
School

6 167,878.002,580,077.OOEQUITYMoi Girls Seconda School Kaman u

FAMILY 439,5t7.32 828,640.32102000005762

283,703.50EQUITYo57029440754,6

SchoolMuhu Seconda

SdroolMusa Gitau seconda

EQUITY 135,468.00L,6L9,32t.OO0570261808206SchoolNachu Prima

18,214.00 18, 214.OOEQUITY0570293238637Nachu Seconda School

282,995.00113,839.00EOUITY0570272031938

539,876.00539,876.00KCB1111202273

1,031,320.50 340,596.50KCBSchoolNdi uiniPrima

66,080.0065,080.00EOUITY

1224082079

0570281044568Nduma Prima School

235,367.7588,908.75uriunditu Prima SchoolN

756.50 756 5EQUITY0570293364367

3,209,845.902,424,573.90EQUITYo570262803526

School

h SchoolPCEA Kiku H

N umbiPrima

EQUITY 357.78 141 857.780570291568078
PCEA Mama Ngina Kenyatta Primary
School

<o

0570278831529Maiaiihii Police Post

434

Mbombo ini Police Post

0570282112168

I

283,703.50

I

Nderi Primary School

Nderisecondary School

KCB11 16138352

i



Notional Governmenl Constituencies Development Fund (NG-CDF)

Kikuyu Constituency
Annual R ort and Financial Stolements or The Year Ended June 30,2025

58 469.0058,469.00EQUITY057028032714h SchoolRen utti H

401,426.00163,508.00EQUITYo5702795154.15SchoolRen uttiPrima

72,073.0072,073.OOEQUITY0570260630647Riu NderiPrima School

43,2s43.25KCBThamanda Police Post
337ztlKCBSchoolThirime Prima

4,792.001,604,792.OOEQUITY0570293526976SchoolTho oto Prima

3,000,465.001,325,833.00EQUITY0570279411986Wambaa Prima SChool

74,135.00192,128.00EQUITY0570268565schoolnmaTho oto Model
48,651.334.3530,780,480.95Total

59
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Notionol Government Consliluencies Development Fund (NG-CDF)
Kikuyu Conslituency
Annuol Repo rt and Financial Statementslo r The Year Ended June 30, 2025

bursary due to pressing

need from schools to
construct J55

classrooms

A total of Ksh.

41.4O2,7OO was
disbursed as bursary
which is 22o/o of total
funds instead of 25o/o

Resolved

The provisional sums
set aside to cover for
the specific item of
work cannot be
accurately priced when
the contract is signed

Unjustified use of
projects provisional
Sums

Kshs. 2.037.00 as per
bills of quantities was
not justified nor
supported

Resolved

The value of office
building and all assets

were burnt and asset

register has been
revised

Fixed Assets register
The Kikuyu N6-CDF
office with a value of
Ksh. 8.500,00 wai '

burned down which
has not been burned
down

Resolved

The project was
funded using
2022/2023 Financial
year funds which NG-
CDF committee sought
approval and granted

Emergenry projects
An amount of
t<sh.2.421.583
transferred to Kikuyu
Day High school for
completion of l0 door
ablution block. There
wai no requisition
from the school to

6l

lstue
fiom

Reference No. on the
external audtt Report



,
I

r

t:
i

a{

iq,
bo
(o
c(,

c
5
o\,

-o
C
a
IL

a)
(a
o

E.
ur=
Or<i
I;. 

=re..;octFor-
3q:
O?- c.t

3?s
IJp
=qu- oi

f
Y
Y
troo

I(,
z

lo
!-'to
lE

>/.
E

OJ

-oo.!
E]

a.i
S(\r
d
q)

a)

El

!rx
qJs

q)

q

q

;r

c

\

>.

U

.l(

v

a
U.l
g

l\
qr

\
!
q)

a
qJ

(.)

a)

a)

U

a

rl

ll

ill

lt

I

lI

it

1

l-
o
!ql

OJc
4.,E
a.t

o
o-

q,

E
OJ

c
OJ

f'o;o6g
2E
oou_C69c

tscro

I
I
I

I

t


