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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JLTNE 2O2I

I.KEY BNTITY INFORMATION AND MANAGEMENT
(a) Backgroundinformation

Naivasha Teclrnical and Vocational College is a newly established institution undel the Ministry ol Education.

State departnrent of Technicaland VocationalTrairring domiciled in Kenya. The College was establislred under

the TVET Act 2013.'fhe College is situated near Longonot town, and off the Mai MahiLr - Naivasha Road. l'he
college is currently in its fifth year since inception, having opened its doors tbr students' adrnission in March

20 r8

(b) PrincipalActivities
The principal activity of Naivasha Technical and Vocational College is to train trainees in line rvith tlre college's

vision, mission and core values which are:-

Vision
To be a leading regional Competence Based Educational and Training (CBET) provider in l-VET.
Mission
To tlansfornr the lives of youth through provision of relevant skills for self-reliance and national developnrent.

Core values
Excellence, Access, Creativity and Collaboration.

(c) Key Management
The college s' day-to-day management is under the following key organs:

- Board of Covernors'
- Accounting officer/ Principal
- Fiduciary Managernent

(d) FiduciaryManagement
'l'he key lnanagernent personnel who held office during the financial yeal ended 30.lune 2021 arrd rvho ltacl

direct fiduciary responsibi lity were:

No. Designation Name
I Prirrcipal Samuel Mugo Wambugu
2 Deputy Principal Dorcas Njeri Macharia
, Ag. Registrar Erick.K.Chebii
4 Head of Finance Herman Ndugi Munyare

(e) FiduciaryOversightArrangements
The BOC plays the role of oversight in all the college financials

II



NAIVASHA TECTINICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021

(f) EntityHeadquartert
P.O. Box 574-20117

NAIVASHA, KENYA

(g) Entity Contacts

Telephone: (+25 4) 7 40429247

E-mai I : principalnaivashatechn ical@gmail.com

(h) Entity Bankers

Kenya Commercial Bank
P.O Box 484400-00100

Nairobi.

(D IndependentAuditors

Auditor General

Office of Auditor General

Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

CI) Principal Legal Adviser

The Attorney General

State Law Office
Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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ANNUAL REPORT FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021

II.THE BOARD OF

Mr. David.T.Sasala

Chairperson of BOG

ACADEMIC QUALIFICATION
o Nairobi University-bachelor's degree in

commerce(B-COM)accounting option
o Kenyatta University-post graduate diploma in

Education.

o Certified public accountan(part ii)
EXPERIENCE

o Friends College Kaimosi-Tutor
o Rift Valley Institute of Science and Technology

(RVIST)-HOD,Commerce Department and Dean

of Students.

o Friends College Kaimosi -Deputy Principal
o Friends College Kaimosi -Principal

Date Of Appointment: 7 Novembcr 2017

Date Of Contract ExpirT: 7 November 2020

MR OCHIENG
BOG member
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ACADEMIC QUALIFICATION
o Egerton University- bachelor's degree in

Agriculture Education and extension

o Currently pursuing a master's degree in Public

Health (MPH) specializing in epidemiology and

population health.

EXPERIENCE -
r project coordinator -lmpact project in Naivasha

o Project manager-in APHIA II, LINKAGES
project.

o Project manager -Kenya National Outreach,

Counselling and Training (K- NOTE) as a in
the APHIA plus project funded by USAID
through FHI360.

Date Of Appointment: 7 November 2017

Date Of Contract Expiry: 7 November 2020
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MR.SAMMY MARATHI WERU
BOG mernber

ACADEMIC QUALIFICATION
r Master of Science degree in Biology of

Conservation

o BSc in Wildlife Management,

EXPERIENCE -
o consultancy services, specializing in

Environmental Policy development; especially

conservation incentives like Payment for

Ecosystem Services (PES), Natural Resource

Management and Programming, Kenya Wildlife
Service

. an internationalNGO -WWF
o US Government at USAID

Date Of Appointment: 7 November 201 7

Date Of Contract Expiry: 7 November 2020

Mr. SAMUEL MUGO
Principal/BOG secretary

ACADEMIC QUALIFICATION
o Master's in Business Administration Strategic

Management option-Jomo Kenyatta University of
Agriculture and Technology)

r Bachelor of Education in technical education-Moi

University

EXPERIENCE -
o Head of Mechanical Engineering Department -

Kabete National Polytechnic)and Registrar -Kabete

National Polytechnic
o Deputy Principal Administration- Kabete National

Polytechnic
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T

ACADEMIC QUALIFICATION
. Kenya Polytechnic - diploma in Carlography and

Kenya Methodist University-bachelor's degree in

Cornputer Infbrnrat ion Systelns

. University of Nairobi- rnaster degree in Geograph ic

Infornration Systenr fi'onr the

EXPERIENCE -
o Cartographer in various sLlrvey projects-'foLrrist

Maps. Nairobi. .

o Geospatial Analyst at ICRAF.

Date Of Appointment: 7 Novernber 2017

Date Of Contract Expiry: 7 November'2020

ACADEMIC QUALIFICATION
o Jorno Kenyatta University of Agriculttrre attcl

Technology- degree in rledical laboratot'1' scicrtccs

o Kenya Methodist University-rnaster's degree irt

Business Adrnirristration

EXPERIENCE -
o Course coordittator and later a lectttt'er at Kcltya

Medical Training Col lege.

o Principal -Outspan Medical College.

Date Of Appointment: 7 Novernber 2017

Date Of Contract Expiry: 7 Novetnber' 2010

Ms.Jane Wangui Macharia

BOG mernber

Ms.Lydia Muthoni

BOG nrember
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Mr. Marlin Mwaura Kinga
BOC member

ACADEMIC QUALIFICATION

Egerton University- bachelor's degree in Agribusiness

Management.

EXPERIENCE.
o Human resource officer and prograrn coordinator at

Youth Prevention Kenya, OVC/HCBC
. Associate program manager at the Kenya Natiorral

' Outreach, Counselling and Training Program (K-

Note)

Date Of Appointment: 7 November 201 7

Date Of Contract Expiry: 7 Novernber 2020
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR TIIE YEAR ENDED 30.IUNE 2O2I

III.MANAGEMENT TEAM

Mr.Samuel Mugo Wambugu

PRINCIPAL

ACADEMIC QUALIFICATION
Bachelor of Education in technical education(Moi University )

Master's in Business Administration Strategic Management

option ( Jomo Kenyatta University of Agriculture and

Technology)

EXPERIENCE -

Head of Mechanical Engineering Department -Kabete National

Polytechnic)and Registrar -Kabete National Polytechnic

Deputy Principal Adrninistration- Kabete Natiorral Polytechnic

. ., -F.l

Mrs.Dorcas Njeri Macharia

DEPUTY PRINCIPAL

ACADEMIC QUALIFICATION
-Master's in Education (Econornics of Educatiott)- university of

Nairobi
Bachelor of Education (Arts) -Kenyatta university

EXPERIENCE -
o June 2019 - to date DepLrty Principal Naivasha

Technical and Vocational College

. March 2018 - June 2019 Acting Deputy Principal

Naivasha Technical and Vocational College

. Feb 201 8 - June 2019 Naivasha Technical and

Vocational College as a lecturer

o 2013 to Feb 2018 Ernining Technical Training Institute

as the Head of Depaftment in Business Studies arrd

Lecturer
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Mr.Erick.K.Chebii
Ag.REGISTRAR.

ACADEMIC QUALIFICATION
o Master's in business administration finance option-

Egerton University
. Bachelor of Education ( Mathematics and Business

Stud ies)-Ke ny atta U n i vers ity

EXPERIENCE _
o Jan 2019 to date Acting Registrar and Lecturer at

Naivasha Technical and Vocational College
. May 201 8 Jan 2019 Naivasha Technical and

Vocational College as a lecturer
. 2014 - May 2018 Mathenratics and Business Studies

Teacher

Mr.Herman Ndugi Munyare

FINANCE OFFICER

ACADEMIC QUALIFICATION
o Master's in business administration finance option-

Jomo Kenyatta University of Agriculture and

Technology)
o Certified public accountant of Kenya-KASNEB
o Bachelor of afts in education(economics)-Moi

university

EXPERIENCE -
o Feb 2021 to date Financial Officer at Naivasha

Technical and Vocational College.

o 2017 ONSERIO And company CPAK as audit assistant

o 2013-2021 kabete national polytechnic as a lecturer

o 2013-2016 kife school of business as a paft-tinre

lecturer and accountant
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TV.CHAIRMAN'S STA

Board of Governance te expired 7th November 2020 and we are yet to receive a new Bolrd of Governance
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 .IUNE 2O2I

V.PRINCIPAL'S REPORT FOR THE YEAR 2O2OI2O2I

Naivasha Technical and Vocational College is a newly established institution under the Ministry of Education, State

department of Technical and Vocational Training. The college is situated near Longonot town, and olf the Mai Mahiu
- Naivasha Road. The college is currently in its third year since inception, having opened its doors for students'

admission in March 201 8.

1'he College is guided by its vision which is to be a leading regional Competence Based Education and 
-lrainirrg

(CBET) provider in TVET, its mission of transforming the lives of tlre youth through provision of relevant skills for
sell'-reliance and national developrnent and its core values which are Excellence, Access, Creativity and

Collaboration.
During the year under review, the college rnade the following strides towards realization ol'its rnandate;

* The college had successful year though it closed prematurely in March due to COVID l9 but the college

continued teaching using online platforrns,

* The college corrstructed a plumbing workshop in order to facilitate rnounting of plurnbing courses.

'i' The college stamed a CBET course in electrical installation and 32 students were adnritted to pulsue the

course. Also, two new Business courses were stafied i.e., Diploma in Supply Chain Managernent and

Diploma in Human Resource Management,
* The college was involved in activities to market the college and TVE-| courses. Several tbrurns rvelc

organized in Naivasha subcounty. The area MCAs and local chiefs greatly helpcd in the nrobilization ol'tlre
youths. The nrarketing team also visited several local secondary schools to offer career guidance and hellr

fbrm fours apply for University and College courses through KUCCPS,
* The college purchased 76 library books for students' reference and five conlpLrters to errable students access

e-materials in the library,
* The college continued to undeftake measures to prevent the spread of COVID-19 by implenrenting thc

guidelines provided by MOH and Ministry of Education,

* ln collaboration with Kabete National Polytechnic, the college planted over 300 tree seedlings in ordcr to

increase the forest cover,

Challenges
lrr the year under review, the college faced the following challenges:

* Lack of development funds. The college did not receive any funding tbr developrnent

* Water problerns-The College does not have a reliable source of water as it relies on conununity rvater

fi'onr a borehole arrd which is not reliable.

* Poor state of the access road to the college. The college is located 2.5KM ofTthe Naivasha Maai-Mahiu
road with road connecting it to the highway being a murram road and most of the tinre being in a ver')'

bad state.

* Lack of boarding facility for students. There are no good hostels fbr students in the neiglrbourhood ancl

this discourages many potential students. We have several cases where students have f'ailed to report

citing lack of hostels.
.l Lack of rrearls of transport, The college lacks a college van fbr otllcial operations.

* Delay in appointment of the Board of Governors. The college operated withoLrt a Board since 8'r'

Noverlber 2021 .

Samuel Mugo

?l,22 x
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 .IUNE 2O2I

VI.STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES

Section 8l Subsection 2 (f) of the Public Finance Managenrent Act,20l2 requires the accounting officer to include

in the financial statetnent, a statement of the national government entity's perfornrance against predetermined

objectives.

Naivasha Technical and Vocational College has -i strategic pillars /issues/ tltemes and objectives within current

Strategic Plan for the FY 2020- FY 2024.These strategic pillars are as follows:

Pillar/ theme/issue l: Provide CBET opportunities for school leavers to develop skills, knowledge and attitudes that

are aligned to industry needs and for self-reliance.

Pillar/ therne/ issue 2: Promote a culture of research, development, innovation and environmental sustainability

among staff arrd trainees.

Pillar/ therne/ issue 3: Enhance collaboration and linkages with industry and modern Kenya societal tteeds.

Naivaslra TVC develops its annual work plans based on the above three (3) pillars. Assessntent of the Board's

performance against its annual rvork plan is done on a quafterly basis. The college achieved its performance targets

set fbr the FY 2020121 period for its three (3) strategic pillars, as indicated in the diagram below:

lrnplement
CBET

Competertt and skilled

human resource that

fits in the labour

market

Provide CBET opporlunities for
school leavers to develop skills,
knowledge and attitudes that are

aligned to industry needs and for
self-reliance.

Facilitate

learning that

ensures trainees

have the right

knowledge

&skills

Number of
competence-based

programmes

. Landscaping

and paving
Environnrerttal

conservation
Irnplement

environment
friendly
practises

Pavernent in placePromote a culture of research,
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among staff and trainees

CSR and

outreach
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Cornmitment
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community

and
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Raise
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
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VII.CORPORATE GOVERNANCE STATEMENT
The Board of Covernors consists of nine (9) Board members. The nrembers are of sound and varied intellectual
capacity, skills and cornpetencies which is quite essential for efficient and effective decision nraking.

To undertake its duties the Board has three (3) committees in place namely: -

L Academic arrd Human resource comnrittee which mainly deals with Acadenric issues and hunran resoulces

issues i.e. hiring and firing of BOM staff, enumeration schernes of BOM stafT and appraisal of statl. The

committee is constituted of five (5) members.

2. Finance Committee which deals with budgeting and financial planning, reporting & nronitoring ol irtternal

controls and accountability policies. The committee is constituted of five (5) rnembers.

3. Audit Cornrnittee which deals with risk management, internal controls and governance. Then there is the Full

Board to which all these Board Committees repoft their deliberations and recornmendations fbr collective

approval and resolution. The committee is constituted of three (3) rnernbers.

The Board operates on a government Financial Year. The Board Comnrittees and the Full Board rreet at least lbur
(4) times a year. For unexpected issues a Special Board Meeting is called by the Principal in consultation with the

Board Chairperson.

At the Management levelthe college has a number of committees to assist in decision nraking,

A budget is essential to undertake the college operations and activities. The budgetary process is annual. regular.

consultative and participatory. The budget is implemented after presentation to the Board's Finance attd

Adrninistration Cornmittee for deliberation and approval by the Full Board.

Samuel w
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I

VIII.MANAGEMENT DISCUSSION AND ANALYSIS

During the financial2020DAZINaivasha Technical and Vocational College was able to undertake various activities

leading to variance in the ineome and expenditure of the college.

On Income during the financial year was able to increase and this was due to receipt of government capitation and

grants for the third and fourth quarter of the previous financial year. The income was also boosted by fee payment by

the students through bursaries and the last batch of HELB disbursements to few students who were yet to receive the

Ioan.

On expenditure during the FY2020/2021 much was used on uses of goods and services due to increased college

enrolment.

During the financial year we constructed a four door pit latrine for the staff and a workshop to meet the increased

student enrolment.

. It was also during the financial year that the college undertook various activities: -

o Enrolment of business students-supply chain and human resource management

o KNEC Examination (July sitting)
o Performance Contracting (P.C Negotiation)

r Enrolment of new students (October 2020 and February 2021 Intake)

o Renovation and equipping the Electrical Workshop

However, our challenge rernains delay of funds from the Government Capitation initiative which has rnade us rnove

at a slow pace in drafting and initiating projects within the college. Despite the financial constrains the college was

able to operate debt free.

l
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30.IUNE 2O2I

IX.ENVIRONMENTAL AND SUSTAINABILITY REPORTING
Naivasha Techpical and Vocational College exists to transfonn lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, putting the customerlCitizen first, delivering relevattt

goods and services, and improving operational excellence. Below is a highlight of strategies and activities that

promote the organisation's strategic objectives,

Sustainability strategy and profile
With the rapid increase in use of technology the college is adapting to the changes in technology by adopting e-

learning as a way of learning. This was fast-tracked by the covid-19 pandernic wlrere TVETs had to continue witlt

learrring despite the lockdown and hence e-learning carne handy. The college also in the FY20l2l adopted

Teleconferencing as a way of holding rneetings. Technology has really eased communication and learrtittg on the

other hand the challenge has been lack of good internet connectivity in sonre areas and hence some students Itlissed

class

Environmental performance
The college undertook a public health lnspection to ensure that the environment was cotrducive fbr learning

Employee welfare

Naivasha TVC is an equat employer of all and always gives an opportunity to youth, wornen and People Living with

Disability (PWDs) during employment.

The management goes ahead to train or send some of its staff to workslrops, setnilrars and trairting to inrprove their

skills and increase their knowhow on various matters.

Market place practices-

ln the FY 20121 the college paid all its supplier in time and closed the financial year without any srrpplier pending

bill and hence maintained a good relationship with all suppliers.

The college also carried out various marketing activities with high ethical standards being maintained by etrsttrittg

we give true and accurate information.

Corporate Social Responsibility / Community Engagements

The college being the only public TVET College around its environs the college engaged the various secondary

schools in career talks as a way of the college giving back to the society.

For free the college tasked the registrar office with this task and this really helped the youth aroutrd berteflt fl'orrr

car.eer tatk addionally some schools visited the college and took an educational trip around the college getting

exposure to TVET facilities.
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X.REPORT OF THE BOAF,D OF GOVERNORS
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Board of Governan.. t"..li"*pired 7th November 2020 and we are yet to receive a new Board of Governance
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 .IUNE 2O2I

XI.STATEMENT OF BOARD OF GOVERNORS' RESPONSIBILITTES

Section 8l of the Public Finance Management Act, 2012 Technical and Vocatiorral Education and Training Act. 20 I 3

require the council members to prepare financial statements in respect of the college which give a true and fair vierv

of the state of affairs of the college at the end of the financialyear/period and the operating results of the college for

that yearlperiod. The council members are also required to ensure that the college keeps proper accotttttittg records

which disclose with reasonable accuracy the financial position of the college. The courtcil tnelnbers are alstr

responsible for safeguarding the assets ofthe college.

The council members are resporrsible forthe preparation and presentation of the college's flnartcial staterllellts' wlrich

give a true and fair view of the state of affairs of the college for and as at the end of the flrrancial year (peliod) ended

on June 30,2021. This responsibility includes:

(i) maintailing adequate financial management arrangements and ettsuring that these cot.ttittttc to bc

effective throughout tlie reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any tirne the

financial position of the errtity;

(iii) Designing, irnplementirrg and maintaining internal controls relevant to the preparation and firir

presentation of the financial statements, and ensuring that they are fi'ee fl'ont ntaterial nlisstatetncttts.

whether due to error or fraudl

(iv) Safeguarding the assets of tlre coIlege

(v) Selecting and applying appropriate accounting policies;

(vi) Making accounting estimates that are reasonable in the circumstances.

The coulcil nrenrbers accept responsibility for the college's financial staternents, which Itave been prepared usiltg

appropriate accoulting policies suppofted by reasonable and prudent judgenlents and estimates, itr confbrnritl' $ itlr

International public SectorAccounting Standards (IPSAS), and in the rnanner required by the PFM Act.20l2 arrd thc

TVET ActF

Board of Governance term expired 7th Novemb er 2020 and we are yet to receive a new Bonrd of Governance

Samuel w 23 JUil ti/22
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Telephone: +254 (zo) l214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E tt lru nc i ttg At'ctru n I tt b i I i l.t'

HEADqUARTERS

Anniversary Towers

Morrrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NAIVASHA TECHNICAL AND
VOCATIONAL COLLEGE FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Naivasha Technical and
Vocational College set out on pages 1 lo 47 , which comprise of the statement of financial
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position as at 30 June, 2021, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article22g
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Naivasha Technical and Vocational College as at
30 June, 2021 and of its financial performance and its cash flows for the year then ended,
in accordance with !nternational Public Sector Accounting Standards (Accrual Basis/ and
comply with the Technical and Vocational Education and Training (TVET) Act, 2013 and
the Public Finance Management Act, 2012.

1.0. Non-Compliance with Public Sector Accounting Standards Reporting Template

The annual report and financial statements have not been signed by the chairman of the
Board and does not have the report of the chairman and Board of Governors. ln addition,
numbering of the notes in the financial statements does not match with the corresponding
notes while the statement of changes in net assets does not reflect the surplus and the
closing balance for retained earnings. Further, Note 31 on property, plant and equipment
does not have comparative balances as provided for in the PSASB template.

ln the circumstances, the annual report and financial statements do not comply with the
Public Sector Accounting Standards Board (PSASB) reporting template.

2.0. Unsupported Expenditure on Repairs and Maintenance

The statement of financial performance and Note 13 to the financial statements reflects
repairs and maintenance amount of Kshs.613,057. The expenditure was made through
standing imprest by purchase of low value items which exceeded the threshold set for
this method of procurement. ln addition, the expenditure was not supported by end user
requisition, schedule of items marked for repairs or maintenance and pre and post-
inspection reports and the goods were also not taken on charge in the store records.
Further, the cash sales used to support expenditure lacked ETR receipts and approval
from the Procuring Officer.

ln the circumstances, the regularity of repairs and maintenance expenditure of
Kshs.613,057 could not be confirmed.

3.0. Anomalies in Reported Fees from Students

The statement of financial performance and Note 8 to the financial statements reflects
rendering of services-fees from students of Kshs.2,149,250. The income of
Kshs.2,149,250 is based on receipts and not invoiced amounts and as a result, the
reported revenue may be understated by undeterminable amount. ln addition, review of
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(r bank statements, cashbook and fees collection receipts revealed an amount of
Kshs.2,237,155 which has not been reconciled with invoiced fees to determine accrued
income for the year.

Further, the College received capitation of Kshs.S,442,500 that was not supported by
records of total expected per student and actual number of students that received the
capitation.

ln the circumstances, the accuracy and completeness of rendering of services-fees from
students amount of Kshs.2,149,250 could not be confirmed.

4.0. Unsupported Expenditure

The statement of financial performance and Note 10 to the financial statements reflects
employee costs of Kshs.1 ,616,164 out of which an amount of Kshs.352,640 was paid to
six (6) employees as travelling, accommodation and subsistence allowance. However,
the expenditure was not supported by work tickets, proof of travel to destinations,
authority to use private vehicles or payment schedules.

ln the circumstances, the accuracy and completeness of compensation of employee's
costs of Kshs.352,640 could not be confirmed.

5.0. Student Fee Debtors

The statement of financial position and Note 27(a) to the financial statements reflects
current portion of receivables from exchange transactions balance of Kshs.1,177,455.
The balance which relates to student debtors, decreased from amounts of
Kshs.1 ,367,300 to Kshs. 1 ,177 ,455 as at 30 June, 2021 . However, no reconciliation of the
student debtors was provided to confirm the student debtor's movement during the year.
Further, the College did not prepare debtors aging analysis schedules to indicate the
period the fees have remained outstanding.

ln addition, the reconciled schedule for capitation for students during the year was also
not provided to confirm the outstanding balances per student sponsored.

In the circumstances, the accuracy and completeness of the current portion of receivables
from exchange transactions balance of Kshs.1,177,455 could not be confirmed.

6.0. Cash and Cash Equivalents

The statement of financial position and Note 26 to the financial statements reflects cash
and cash equivalents balance of Kshs.3,082,585. However, the cash books were
prepared in excel format with no internal control mechanism to deter unauthorized
changes and detect errors of omission and commission.

ln addition, the main bank account reconciliation statement presented in support of the
balance reflects payments in bank statement not posted in cash book totalling
to Kshs.168,785 and bank charges of Kshs.2,502 in bank statement not in cash book. No
explanation was provided for not updating cash book with the payments.
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In the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.3,082,585 could not be confirmed.

7.0. Unsupported lnventories

The statement of financial position and Note 29 to the financial statements reflects
inventories of Kshs.185,045. However, the amount was not supported by stock take
sheets. This is contrary to Section 99(3) of the Public Finance Management (National
Government) Regulations 2015 which provides that every entry in the accounts shall be
supported by a voucher or other approved document gazetted by the Cabinet Secretary
containing the full details, clear narrations and particulars of the item or items to which it
relates.

ln the circumstances, the accuracy and completeness of the inventories balance of
Kshs.185,045 could not be confirmed.

8.0. Undisclosed Propefi, Plant and Equipment

The statement of financial position and Note 31 to the financial statements reflects
property, plant and equipment balance of Kshs.1,930,562. However, the College has
parcels of land, an office block and classrooms, multiple high value plant and machinery
used for mechanical engineering classes, milling machines, lathe machines, hydraulic
fork lift, grinding machines and computers which have not been valued and disclosed in
the financial statements.

ln the circumstances, the accuracy and completeness of property, plant and equipment
balance of Kshs.1,930,562 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Naivasha Technical and Vocational College
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final budget and
actual receipts on comparable basis of Kshs.13,284,000 and Kshs.8,576,750
respectively, resulting to an underfunding of Kshs.4,707,250 or 35o/o of the budget.

Similarly, the Fund spent Kshs.7,487,842 against an approved budget of
Kshs.16,693,652 resulting to an underexpenditure of Kshs.9,205,810 or 55% of the
budget.
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a The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1.0 Lack of Risk Management Policy

The College did not have in place a risk management policy and risk register. As a result,
there were no approved processes and guidelines on how to mitigate operational, legal
and financial risks. Management could not therefore identify significance of business risks
and likelihood of their occurrence.

ln the circumstances, the effectiveness of the College's risk management strategies could
not be confirmed.

Report of the Auditor-General on Naivasha Technical and Vocational College.for the year ended 30 June, 202 I
5



2.0 Lack of lnformation and Gommunications Technology Policy

The College does not have an approved policy on lnformation and
Communications Technology (lCT) that includes an lT continuity plan.

ln addition, there was no lT strategic or steering committees for implementation of lT
governance to safeguard its assets and there was no lT strategic plan. Further, there
were no fire suppression systems.

ln the circumstances, the College is prone to possible loss of critical data and information
in case of a disaster.

3.0 Employee Costs

The statement of financial performance and Note 10 to the financial statements reflect
employee costs of Kshs.1,616,164. Out of this amount Kshs.1,263,524 was in respect
of salaries and wages. However, the College did not have an approved staff
establishment to confirm the required number of employees and their designations.

ln addition, the College did not have policy documents on the process of inviting,
identifying and appointment of contractual employees, minutes of interview panel and
appointment letters presented for audit verification.

Further, the five (5) teaching and four (4) non-teaching employees were paid salaries that
were not based on the salary structures and job groups approved by the Salaries and
Remuneration Commission (SRC).

ln the absence of an approved staff establishment and policy on contractual employees,
the College may not be able to determine the optimum number to discharge services to
its stakeholders and budget for staff recruitment and compensation.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
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to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the College or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the College's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAIs. A material weakness is a condition in
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
College's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

D

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the College's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the College to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the College to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.
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I also provide
requirements

anagement with a statement that I have complied with relevant ethical
independence, and to communicate with them all relationships

and other rs that may reasonably be thought to bear on my independence, and
where applica , related safeguards

CPA , CBS

Nairobi

12 September,

on Naivasha Teclmical and Vocational Collegefor theyear ended 30 June, 2021
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
NNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JLTNE 2O2I

XIII.STATEMf,NT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2O2I

Revenue from non-exchange transactions
5,442,500 3,078,434Transfers from the National Government - grants/ gifts in

kind

6

07 985,000Transfers from other levels of government

Revenue from exchange transactions
8 2,149,250 3,092,691Rendering of services- Fees from students

8,576,750 6,171,125Total revenue

Expenses
t,933,8979 3,095,251Use of goods and services

10 1,616,164 1,668,226Employee costs

ll 3 55,000 289,040Remuneration of directors
9,93 8t2 284,808Depreciation and amortization expense

417,274l3 613,057Repairs and maintenance

5,964,280 4,318,375Total expenses

2,612,470 1,852,750Net Surplus for the year

ll: ' ;:i

lj liIrl 'r'"iJsjt'; fuii.ffi
0

BOG chairperson Finance Princi ry
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I

XIV.STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2I

uil

BOG chairperson Finance officer (icpak n"26989) Principal/BOG Secretary

I

I

I

I
I

t

I

2

T

Assets

Current assets

Cash and cash equivalents 26 3,082,5 85 2,1 5l ,093
Current portion of receivables from exchange transactions 27(a) t,177,455 1,367,300

Receivables from non-exchange transactions 28 560,000 s60.000

Inventories 29 185,045 0

Non-current assets

29,813Property, plant and equipment 3l 1,930,562

Total assets 6,935,648 4,108,206

Current liabilities
Trade and other payables from exchange transactions 34 2t4.972 0

Refundable deposits from customers 3s 0 0

Non-cu rrent liabilities 0 0

Total Iiabilities 214,912 0

Irinanced by:
Reserves 2,255.456 2.255.456

Accumulated surplus 4,465,220 r,852,750

0

Total Capital and liabilities 6,935,648 4,108,206

IiNANCE r)FFiCiR

2 3 ifinl 2022
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^'AIVASHA TECHNICAL AND VOCATIONAL COLLEGE
NNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JLNE 2021

XV.STATEMBNT OF CHANGES IN NET ASSET FOR THE YEAR ENDED 30

JUNE 2021

00 0At July 1,2020 0 0

00Revaluation gain

0
0

Fair value

investments

adjustrnent quotedon

01,852,750Total comprehensive income

0
2,255,456

0Capital/Development grants received

during the year

0
0Transfer of depreciation/amorti sation from

capital fund to retained earnings

0 0 4.108.20601 0
r) n 4,108,206At June 30,2020

0 Y +. ros.zoooY OY 4,108,206At July 1,2020
00Revaluation gain

0
0

Fair value adjustment

investments

quotedo11

Total comprehensive income

00Capita[/Development grants received

during the year
0

0
Transfer of deprec iation/amortisation from

capital fund to retained earnings

00 0At June 30,2021

1{ole

i:i'|,;i./ i. ;

? I -iu;'i i.;:ffi

t . For items that are not common in the financial stotentenls, the entity should include u nole on whal lhey rclute trt

- either on theface of the statentent of changes in equity/net assets or among the notes lo thefinancial slute rrrenls.

2. Prior year acljustments should have an elaborate note describingwhat the amounts relale to. In such inslunce.s cr

restatement of the opening balances.peeds f6'be-done
.;f_. i:. i

?J

/)

J
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 .IUNE 2O2I

XVI.STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2I

4,317,137

I
I

I
T

I

BOG chairperson Finance officer (icpak n"26989) Principa G

.,,,,,,,.,2/
Secltitary

4

Cash flows from operating activities
Receipts

Transfers frorn other Government entities/Govt. grants 6,427,500 3.078,434

2,149,250 1,083.652Rendering of services- Fees from students

Total Receipts 8,576,750 6,162,086

Payments

Compensation of employees r6 3,095,25 t r.668.226

Use of goods and services l5 1,616,164 1.933,897

Remuneration of d irectors l7 3 5 5,000 29ti.0.10

Repairs and maintenance l9 6t3,057 417 ,214

5,679,472Total Payments

1,862,688Net cash flows from operating activities 43 2,997,278

Cash flow From Operating Activities
189,845 (830.e40)Decrease/(lncrease) in Receivables from Exclrange

Transactions.

( r 85,04s)Increase in inventories

Decrease/(lrrcrease) in Receivables from Non-Exchange

Transactions

0 0

214,912 0lncrease/(Decrease) in Payables

3,117,049 1,031,748Net Cash florv From Operating Activities
Cash flows from investing activities

Purchase of property, plant, equipment and intangible assets 3l (2,185,558) 0

Net cash flows used in investing activities (2,185,558) l,Il3l,7 47

0Cash flows from financing activities
1,031,74'7Net cash flows used in financing activities 0

Net increase/(decrease) in cash and cash equivalents 93t,492 l,l19,346

Cash and cash equivalents at I JULY 2020 26 2,I 5 1,093 I . t t9,346

Cash and cash equivalents at 30 JUNffi 26 3,082,585 2,151,093

FII.IANEF CFFICER

2 3 itiil 2022
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
{NUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JLINE 2O2I

XVII.STATEMENT OF COMPARISON OF BUDGET AND ACTUAL
AMOUNTS FOR THE YEAR ENDED 30 JUNE 2O2I

Budget notes

I . Provicle explanation of dffirences between actual and budgeted antounts (l)ok over/ under) IPSAS 21. 11

2. I,rovitle an axplanalion of changes between original and Jinal budget indicating whether the diffcrencc is duc ltt

reallocations or olher causes. (IPSAS 21.29)

3. Where the total of actual on contparable basis does nol tie to the statement of financial perJbrnrunce totuls clue to

cli/ferences in accounting basis(budget is cash basis, statemenl of financial perforntance is accrual) provitle cr

reconciliation.

I

I

I

A r. i'.i'' ,.

l1'l
I d .,lu,i ,/.-.,-.,

fffi
Finance offi cer (icpak n"26989)

5

2020-2021 2020-
2021

2020-2021 2020-
2021

2020-2021 2020-2021

o//oKshs Kshs KshsKshs KshsILevenue

t9.l8,000,000 6,427,500 1,572,5008,000,000 0Transfers from other Govt entities Govt

grants

0 0 00 0 0Public contributions and donations

2,149.250 3.1 68, r 30 (r05,284,000 0 5,284,000Rendering of services- Fees from

students

8,576,750 4,740,630 3.5.713,284,000 0 13,284,00

0

Total income

Expenses

53.33,460,272 1,616,164 1,844, t083,460,2',72 0Compensation of employees

3,095,251 441,629 t2.5'7,461,380 0 7,461,380LJse of Goods and services

(144,307) 28.90 s00,000 613,057Repairs and rnaintenance 500.000

r000 284,808 (284,808)0 0Depreciation and amortization expense

3ss.000 8 r7.000 64.21,272,000 0 1,272,000Rcmuneration of directors

00 0 00 0Crants and subsidies paid

2,476.438 624,000,000 0 4,000,000 1.523,s62Development

2

16,693,65 7,487,842 6,673,622 52.3t6,693,652 0Total expenditure

1,088,908 (1,932,992) 370522,398 0 522,398Surplus for the period

BOG chairperson Princi retary



NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 202I.

XVIII.NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION
Naivasha technical and vocational college as an entity is established by and derives its authority and

accountability fi'om The Technical and Vocational Education and Trairring Act,20l3. The entity is wholly
owned by the Government of Kenya and is domiciled in Kenya.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION
The financial statements have been prepared on a historical cost basis except for the measurement at re-valued

arnounts of certain items of property, plant and equipment, marketable securities and financial instruments at

fair value, irnpaired assets at their estimated recoverable amounts and actuarially determined liabilities at their
present value. The preparation of financial statements in conflormity with lrrternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions, It also requires management to exercise

judgement in the process of applying the entity's accounting policies. The areas involving a higher degree of
judgment or complexity, or where assumptions and estimates are significant to the financial statements. are

disclosed.

The financial staternents have been prepared and presented in Kenya Shillings, which is the functional and

reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, the State Corporations Act, the

TVET Act, (include any other applicable legislation), and International Public Sector Accounting Startdards

(IPSAS). The accounting policies adopted have been consistently applied to all the years presented.

I
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 ruNE 202I.

3. ADOPTION OF NEW AND REVISED STANDARDS

i. Relevant new standards and amendments to published standards effective for the year ended 30 June

202t.

I

I

Other

lmprovements to

IPSAS

Applicable: l't January 2021:

a) Arnendments to IPSAS 13, to include the appropriate references to

IPSAS on impairment, in place of the current references to other

international and/or national accounting frameworks.

b) IPSAS 13, Leases and IPSAS 17, Propefty, Plant, and Equipment.

Amendments to remove transitional provisions which should have

been deleted when IPSAS 33, First Time Adoption of Accrual Basis

International Public Sector Accounting Starrdards (lPSASs) was

approved.

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and IPSAS

26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to

account for revalued assets in the scope of IPSAS I 7, Property, Plant,

and Equipment and IPSAS 31, Intangible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis lnternational Ptrblic

Sector Accounting Standards (lPSASs).

Amendments to the implerrentation guidance on deemed cost in

IPSAS 33 to rnake it consistent with the core principles in the

Standard.

(Entity to state lhe impact of the amendments to the financial stalements))
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TNAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 202I.

ii. New and amended standards and interpretations in issue but not yet effective in the year ended 30

June 2021.

iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2021

l

I
I

I
I
I
t
I
I
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IPSAS
Financial

lnstruments

4t: Applicable: l'1 January 2023:

The objective of IPSAS 4l is to establish principles for the financial reportirrg of
financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessrnent of the amounts. timing and

unceftainty of an entity's future cash flows. IPSAS 4l provides users of financial

staternents with more useful information than IPSAS 29.by:

.Applying a single classification and nreasurernent model lbr financial assets that

considers the characteristics of the asset's cash flows and the objective lbr which

the asset is held;
.Applying a single forward-looking expected credit loss nrodel that is applicable

to all flnarrcial instruments subject to itnpairntetlt testing; and

.Applying an improved hedge accounting model that broadens the hedging

arrangernents in scope of the guidance. The rnodel develops a strong link between

an entity's risk managernent strategies aud the accounting treatment tbr

instrurnents held as part of the risk managetnent strategy.

(State the impacl oJ the stundurd ta the entit.v d relevont)

IPSAS 42

Social Benefits

Applicable: l" January 2023

The objective of this Standard is to itnprove the relevance, faithtirl

representativeness and cornparability of the inforrnation that a reporting entity

provides irr its financial statements about social berrefits. The intbrmatiort

provided should help users of the firtancial staternents and general-purpose

fi nancial repofis assess:

(a) The rrature of such social benefits provided by the entity;
(b) The key features of the operation of those social benefit scltetnes; and

(c) The irnpact of such social benefits provided on the errtity's flnancial

perforrrance, financial positiori and cash flows.
(State the intpact of the standard to the entity ii relevant)

Amendments to

Other IPSAS

resulting from

IPSAS 41,

Financial

Instruments

Applicable: lst January 2023:

a) Arnendrnerrts to IPSAS 5, to update the guidance related to the cornponents

of borrowirrg costs which were inadvetlerrtly ornitted when IPSAS 4l was

issued.

b) Amendnrents to IPSAS 30, regarding illustrative exatnples on hedging arrd

credit risk which were inadvertently ornitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accottnting for

financial guarantee contracts which were inadvertently ornitted when IPSAS

4l was issued.

d) Anrendments to IPSAS 33, to update the guidance on classifying financial

instrurnerrts on initial adoption of accrual basis IPSAS which were

inadvertently ornitted when IPSAS 4l rvas issued.
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair valr"re

and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe transfer is

free from conditions and it is probable that the economic benefits or service potential related to the

asset will flow to the entity and can be measured reliably. Recurrent grants are recognized irr the

statement of comprehensive income. Development/capital grants are recognized in the statement of
financial position and realised in the statement of comprehensive income over the useful life of the

assets that has been acquired using such funds

ii) Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of corrpletion when

the outcome of the transaction can be estimated reliably. The stage of cornpletion is measured by

reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the

colttract outcome cannot be measured reliably, revenue is recognized only to the extent that the

expenses incurred are recoverable.

Sale ofgoods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually or-r delivery of the goods and when the amount of revenue catl be

measured reliably and it is probable that the econornic benefits or service potential associated with the

transaction will flow to the entity.

Interest income
Interest income is accrued using the effective yield rnethod. The effective yield discounts estirnated

future cash receipts through the expected life of the financial asset to that asset's net carrying alnoLll'tt.

The method applies this yield to the principal outstanding to determine interest income each period.

Dividends
Dividends or similar distributions must be recognized when the shareholder's or the entity's right to

receive payments is established.

I

I

I
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I
4 SUMMARY OF SIGNIFICANT ACCOUNTING POl,lClES (Continucd)

a) Revenue recognition (Continued)

ii) Revenue from exchange transactions (continued)

Rental income
Rental incorne arising frorn operating leases on investrnent propefties is accounted for otr a straight-

line basis over the lease tenns and included in revenue.

b) Budget information

The original budget for FY 2020-2O2lwas approved by the Board on 26'r' June 2020. Subsequent revisiotrs

or additional appropriations were made to the approved budget in accordance with specific approvals tiorn

the appropriate ar.rthorities. The additional appropriations are added to the original budget by the entity upon

receiving the respective approvals in order to conclude the firral budget.

The entity's budget is prepared on a different basis to the actual irrconre arrd expenditure disclosed irr the

financial statetnents. The tlnancial statements are prepared on accrual basis Lrsing a classif-icatiotr based tltl

the nature of expenses in the statement offinancial perfonnauce. whereas the budget is prepared ott a cash

basis. The arrounts in the financial statements were recast fiorn the accrutal basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget. A cornparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is therr presented in the statemertt

of cornparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the firrancial staternents are also tttade tirt'

difl'erences in the forrnats arrd classification schemes adopted tbr the presetrtatiotr of the llnancial statettrerrts

and the approved budget.

A statetrent to reconcile the actual alnoLlnts on a colnparable basis inclLrded in the statetnent olcotnparisotr

of budget and actual alnounts and the actuals as per the statement of financial perfbrmance has beerr

presented under sectiorr x.rr of these financial statements.

c) Taxes

Current income tax

The entity is exempt fi'orn paying taxes as per Tlre Education Act, Chapter 2l I of thc L,aws ol'Kenya I l9ti()l

l0
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c) Taxes (continued)

Sales tail Value Added Tax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

authority, in which case, the sales tax is recognized as part of the cost of acquisition of the asset or as

part of the expense item, as applicable.

The net amount of sales tax recoverable from, or payable to, the taxation authority is inclrrded as part of
receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs, The carrying amoLlnt

includes the replacement cost of components of an existing investment property at the tirne that cost is

incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an investrnetrt

property.

Investment proper-ty acquired through a non-exchange transaction is measured at its fair value at the date of
acquisitiorr. Subsequent to initial recognition, investment properties are measured using the cost model and

are depreciated over a period ofxxx years.

Investment properties are derecognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no future economic benefit or service potential is expected

from its disposal. The difference between the net disposal proceeds and the carrying arnount ofthe asset is

recognized in the sr.rrplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use

e) Property, plant and equipment

All property, plant arrd equipment are stated at cost less accumulated depreciation and intpairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant pams

ofproperty, plant and equipment are required to be replaced at intervals, the entity recognizes such parts as

individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is perforrned, its cost is recognized in the carrying arnount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value.

4
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 202I.
Depreciation policy of the entity

The entity depreciates its assets full year depreciation in the year of purchase and no depreciation on year of
disposal.

Property plant and equipment Depreciation rate

Educational buildings including student hostels 10Yo per year on reducing balance

Motor vehicle and heavy earth moving equipment 25Yoper year on reducing balance

Computer and peripheral computer hardware and

software, calculators, copiers and duplicating
rnachines

25Yo per year on reducing balance

Furniture and fiuings l0% per year on reducing balance

Telecommunications equipment ljYo per year on reducing balance

T
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 202I.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
the leased item to the Entity. Assets held urrder a finance lease are capitalized at the commencement of the

lease at the fair value of the leased property or, if lower, at the present value of the flture minimurn lease

payments. The Entity also recognizes the associated lease liability at the inception of the lease. The liability

recognized is measured as the present value of the future minimum lease payrnents at initial recognitiorr.

Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction of
the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance

charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful lif'e of the asset. However, if there is no

reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease terrn, the asset

is depreciated over the shorler of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to owtrership

of the leased item to the Entity. Operating lease payments are recognized as an operating expense in surplus

or deficit on a straight-line basis over the lease term.

g) lntangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired

i1 a non-exchange transaction is their fair value at the date of the exchange. Following initial recogrrition'

intangible assets are carried at cost less any accumulated amofiization and acctuxulated impairrnent losscs.

lnternally generated intangible assets, excluding capitalized development costs, are not capitalized arrd

expenditure is reflected in surplus or deficit in the period in which the expenditure is incurred. The useful

lil'e of the intangible assets is assessed as either finite or indefirrite

h) Research and development costs

The Entity expenses research costs as incured. Development costs orr an individual project are recogrlized

as intangible assets when the Entity can demonstrate:

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization and

accumulated impairment losses. Amorlization of the asset begins when development is complete and the asset

is available for use. It is arnortized over the period of expected futr.rre benefit. During the period of
development, the asset is tested fbr impairment annually with any irnpairment losses recognized irnmediately

in surplus or deflcit.

l3



NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I

i) Financial instruments

Finsncisl assels

I nitial recognition und nrcusurement

Finarrcial assets within the scope of IPSAS 29 Financial lnstrurnents: Recognitiorr and Measurernent are

classified as financial assets at fair value through surplus or deflcit, loans and receivables. held-to-

maturity investrnents or available-for-sale financial assets, as appropriate. The Entity deterrnines the

classificatiorr of its financial assets at initial recognition.

Loans und receivables

Loans and receivables are rron-derivative financial assets with flxed or detenninable payntents tlrat are

not quoted in an active market. After initial rrleasurernent, such fiuancial assets are sLrbsequently

measured at amoftized cost using the effective interest rnethod, less irnpairmerrt. Arnortized cosl is

calculated by taking into account any discount or premiurn on acquisition and fees or costs that are an

integral part of the effective interest rate. Losses arising from impainnent are recognized iu the surplus

or deficit.

Heldlo-maturity
Non-derivative financial assets with fixed or detenninable payments and fixed maturities are classifled

as held to matLlrity when the Entity has the positive interrtion and ability to hold it to ntaturity. Aller
initial rneasureulelrt. held-to-rnatr"rrity investments al'e nreasured at arttorlizcd cost usitrg the ctfectivc

interest method. less irnpairrnent. Arnortized cost is calculated by taking into accoutrt any discottnt or

premium on acquisition and fees or costs that are an integral part of the et-fective interest rate. 
-['lte 

losses

arising from irnpairnlent are recognized in surplus or deficit.

I mpui rment of /i n a ncio I assels

The Entity assesses at each reponing date whether there is objective evideuce that a flnancial asset or

an entity of financial assets is irnpaired. A financial asset or a errtity of flrrancial assets is deerrred ttt be

impaired if, and only if, there is objective evidence of impairment as a resr-rlt of one or tnore evetlts that

has occurred atter the initial recogrrition ofthe asset (an incurred 'loss event') and that loss event has att

impact on the estimated future cash flows of the financial asset or the errtity of financial assets that catl

be reliably estinrated. Evidence of impainnent may include the following indicators:
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 202I.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Financial instruments (Continued)

Finuncial assels (Continued)

I mpairment ofJinancial assets (Continued)

arrears or economic conditions that correlate with defaults)

Financial llsbilities

Inititrl recognition a nd measu rement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair valr.re

through surplus or deficit or loans and borrowings, as appropriate. The Entity detennines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,

plus directly attributable trarrsaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at arnortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fbes or

costs that are an integral part ofthe effective interest rate.

D Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received thror.rgh

non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is its fair value at the

date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

l5



NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNB 202I.

4 SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (Continued)

i) lnventories(Continued)

After initial recognition, inventory is measured at the lower of cost and net realizable value. However. to the

extent that a class of inventory is distributed or deployed at no charge or for a nominal charge. that class o1'

inventory is measured at the lower of cost and current replacetnent cost.

Net realizable value is the estirnated selling price in the ordinary course of operations, Iess the estitnated

costs of completion and the estimated costs necessary to make the sale, exchange, or distribtrtion.

Inventories are recogrrized as an expense when deployed fbr r.rtilization or corrsutnption itt the ordittary'

course of operations of the E,ntity.

j) Provisions

Provisions are recognized wherr the Entity has a present obligation (legal or constructive) as a resrtlt ol'a
past event. it is probable that an outflow of resources ernbodyirrg econornic berretlts or service potetrtial will

be required to settle the obligation and a reliable estimate can be ntade of the arnoLrnt of the obligation.

Where the Entity expects some or all of a provision to be reirrrbursed, fbr example. utrder an ittsttrattce

col'ltract, the reimbursement is recognized as a separate asset only when the reimbursenrent is virtLtally

cerlain.

The expense relatiug to auy provision is presented in the stateurent of flnancial perlbrtlarrce ttet ol'atr1'

reirnbtrrserlerrt.

Cont i nge nt I ia hil ities

The Entity does not recognize a contingent liability but discloses details of any contingencies in the notes tcr

the flnancial statenieuts, unless the possibility of an outflow of resources ernbodyirrg econotnic benellts or

service potential is remote.

Conlingent assets

The Entity does not recognize a contingent asset, but discloses details ola possible asset whose existertcc is

contingent on the occurreltce or non-occurrence of one or rnore unceftain fitture events not wlrolly withirl

the control of the Entity in the notes to the financial statements. Corrtingent assets are assessed colttittually

to ensure that developtnents are appropriately reflected irr the financial statelnerlts. If it has becotne virtually

certain that an inflow of economic benefits or service potential will arise and the asset's value can be

rneasured reliably, the asset arrd the related revenue are recogrrized in the financial staterxents of the period

irr which the charrge occurs.

I
I

I
I
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDBD 30 JUNB 2O2I

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirernetrts ' Entitl' t() stule lhe' rct"rvr:'t

maintained and appropriate policies adopted.

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes irl

accounting policy are applied prospectively if retrospective application is irnpractica[.

m) Employee benefits

Retirement benefi t plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are post-

employment benefit plans under which an entity pays fixed contributions into a separate entity (a fund). and

will have no legal or constructive obligation to pay further contributions if the fund does not hold sufficient

assets to pay all ernployee benefits relating to employee service in the current and prior periods. The

contributions to fund obligatiorrs for the payment of retirement benefits are charged against income in the

year in which they become payable.

Defined benefit plans are post-ernployment benefit plans other than defined-contribution plans. The detlned

benefit funds are actuarially valued tri-annually on the projected unit credit method basis. Deficits identifled

are recovered through lump sum payments or increased future contributions on proportional basis to all

participating employers. The contributions and lump sum payments reduce the post-ernployment berretlt

obligation.

n) Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the date ofthe

transaction. Trade creditors or debtors denominated in foreign currency are repo(ed at the statement of

financial position reporting date by applying the exchange rate on that date. Exchange differences arising

from the settlement of creditors, or frorn the reporting of creditors at rates different from those at which they

were irritially recorded during the period, are recognized as income or expenses in the period irr which they

arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plarrt and equipmerrt.

Such borrowing costs are capitalized over the period during which the asset is being acquired or constrtrcted

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete. Fr.tltlrer

borrowing costs are charged to the statement of financial performance.

t7



NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOIT THB YBAIT ENDED JO.IUNE 202I.
4 SUMMARY OF SIGNIF'ICANT ACCOUNTING POl,lClES (Continucd)

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control individLrally or

jointly, or to exercise sigr-rificant influence over the Entity, or vice versa. Menlbers of key rnanagement arc

regarded as related parties and cornprise the directors, the CEO/priucipal and senior rnanagers.

q) Service concession arrangements
The Entity analyses all aspects of service concession arrangements that it enters into in deternrining the

appropriate accounting treatrnent and disclosure requirernerrts. Irr parlicular, where a private party

contributes arr asset to the arrangement, the Entity recognizes that asset when. and only when. it controls or'

regulates the services. The operator must provide together with the asset, to whom it tnust provide them. and

at what price. ln the case of assets other than 'whole-of-lif'e' assets, it controls, through ownership. berretlcial

entitlement or otherwise - any significant residual interest in the asset at the end of the arrangernent. Atry

assets so recognized are measured at their fair value. To the extertt that an asset has lreett recognized" thc

Entity also recogrriz-es a corresponding liability. adjusted by a cash consideratiotr paid or received.

r) Cash and cash cquivalents
Cash and cash equivalents cornprise cash on hand and cash at bank, slrort-terrn deposits on call and highly

liquid investrnents with an original maturity of three rnonths or less, which are readily convertible to l<trown

amounts of cash arrd are subject to irrsignificant risk olchanges in value. Barrk account balances includc

atxoultts held at the Central Barrk of Kenya and at various cornrnercial bauks at the errd oltlte llnancial y'ear.

For the purposes of these financial statements, cash and cash equivalerlts also include short terttr cash

irnplests and advalrces to authorised public offlcers and/or institutions which were not surretrderecl ot'

accounted for at the end ofthe financial year.

s) Comparative ligures

Where necessary cornparative figures for the previor.rs finarrcial year have been amended or reconfigrtred to

conlorrn to the required charrges in presentatiotr.

t) Subsequent events

There have been no events subsequent to the financial year end with a significant irnpact on the llnattcial

statements for the year ended June 30, 202 l.
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I

5. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IPSAS requires management to make

judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and

liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However. uncertainty

about these assumptions and estimates could result in outcomes that require a material adjustment to the carryirrg

amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estirnation uncertainty at the reporting date,

that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities

within the next financial year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing circumstances and

assulnptions about future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS I . | 40

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform potential

future use and value frorn disposal:

Provisions

Provisions were raised and management determined an estimate based on the infbrmation available. Additional

disclosure of these estimates of provisions is included in Note xxx.

Provisions are rneasured at the management's best estimate of the expenditure required to settle the obligatiorl

at the reporting date and are discounted to present value where the effbct is material.

(include provisions applicable frtr your organisation e.g provisionJor bad debts, provisions o.f obl;olete slrtt'k.s

and how managemenl eslimales lhese provisions).
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. (a)TRANSFERS FROM NATIONAL GOVERNMENT MINISTRIES

7. GRANTS FROM DONORS AND DEVELOPMENT PARTNERS

Reconciliations of grants from donors and development partners

8. TRANSFERS FROM OTHER LEVELS OF GOVERNMENT

9. PUBLIC CONTRIBUTIONS AND DONATIONS

0

Unconditional grants

5,442,500 3,078.434Capitation grants

Total government grants and subsidies 5,442,500 3,078,434

JICA- Research grant 0 0

0World Bank grants 0

ln-kind Donations 0 0

Other grants 0 0

Total grants from development partners 0 0

Balance unspent at beginning ofyear 0

0 0Current year receipts
0 0Conditions met - transferred to revenue

Conditions to be met - remain liabilities 0 0

985,000 0Transfer from Cor.rnty

Total Transfers 985,000 0

0 0Public donations
0Donations from local Ieadership 0

Donations frorn religious institutions 0 0

0 0Donations f'rorn alurnni

Other donations 0 0

0 0Total donations and sponsorships
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021.

IO. RENDERING OF SERVICES

(Provide briefexplanation for this revenue)
HIRE OF FACILITIES AND EQUIPMENT

(Provide brief explanation for this revenue)

FINANCE INCOME

1I. SALE OF GOODS

T

I t2

13.

2,149,250 3,092,691Tuition fees

0 0Activity fees

00Industrial attachment fees

00Examination fees

0 0Library fees

0 0Facilities and materials

0 0Registration fees

00Others (Speci.fy)

3,og2,69l2,149,250

Total revenue from the rendering ofservices

Sale of goods
0Sale ofbooks 0

0 0Sale 6f publications
0 0Sale of farm produce

00Cafeteria
0 0Other(include in line with your organisation)
0 0Total revenue from the sale ofgoods

00Hire of facilities and equipment
0 0Contingent rental
0 0operating lease revenue
0 0Total

0 0Cash investments and fixed deposits
00Interest income from Treasury Bills

0 0Interest income from Treasury Bonds
0 0Interest from outstanding debtors

00Total finance income
(Provide brief explanation flor this revenue)
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Insurance recoveries 0 0

Consultancy fees U 0

lncome from sale of tender 0 0

Services concession income 0 0

0Rei mbursements and refunds 0

Graduation fees 0 0

Miscellaneou s (Spec ifu) 0 0

0 0Total other income

NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNB 202I.

14. OTHER INCOME

(NB: All income should be classified as far as possible in the relevanl classes and other inconze should he

used to recognise income not elsewhere classified).

I5. USE OF GOODS AND SERVICES

t
I
I
I
t
I
T

I
I
t
t
I

0

274,3t5.00 659,955Teaching and learning rnaterials

Industrial attachment costs r0,000.00 0

Electricity r63,367.00 34t.495
0Water 32.800.00

5 r8.000.00Seculity

Advertising 8 r,000.00 0

Examination fees 681,450.00 r32,600

Audit experrses 27,950.00 0

Catering, Conferences, and delegations 3 t0.308.00 0

179,670.00 0Travel ling and accommodation

5,9s0.00 0Fuel and oil
8.056Irrsurance

Postage 8,805.00 0

Printing and stationery r5 r,328.00 0

Telephone expenses 98,7s0.00 0

r85,084.00 1 39,1 56Internet expenses

t8,500.00 0Training expenses

6,000.00 549.60'7Adrninistration expense

92,233.00 0Covid- l 9 expense

Sundry expenses 93,050.00 r03,028

0Statutory expenses 95,051.00

0Performance contract expense 61,640.00

3,095,251.00 1,933,897
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I6. EMPLOYEE COSTS

I7. REMUNERATION OF DIRECTORS

I8. DEPRECIATION AND AMORTIZATION EXPENSEt
I

I9. REPAIRS AND MAINTENANCE

1,263,524 1,361,220Salaries and wages

0Employee related costs

pensions and medical aids

contributions to

0

307,006Travel, motor car, accommodation, subsistence

and other allowances

352,640

0 0Housing benefits and allowances

0 0Overtime payments

0 0Performance and other bonuses

0Social contributions 0

1,669,226Employee costs 1,616,164

355,000 289,040Sitting allowance
289,040355,000Total director emoluments

284,808 9,938Property, plant and equipment

284,808 9,938Total depreciation and amortization

475,628.00 151,204Property
0Equipment and machinery
024,500.00Furniture and fittings

49,6 10.00 0Computers and accessories

266,07063,3 t9.00Other
417,274613,057Total repairs and maintenance
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20. CONTRACTED SERVICES

2I. GRANTS AND SUBSIDIES

22. FINANCE COSTS

*Borrowing costs that relate to interest expense on acquisition of non- current assets and do nol qualify lbr
Capitalisation as per IPSAS 5: on borrowing costs should be included under this note.)

23. GAIN ON SALE OF ASSETS

Actuarial valuations 0 0

lnvestment valuations 0 0

0Property valuations 0

Total contracted services 0 0

Community development 0 0

0 0Education initiatives and programs

0Social development 0

Community trust 0 0

0 0Sporting bodies

Total grants and subsidies 0 0

Borrowings (amortized cost)* 0 0

0Finance leases (amortized cost) 0

Unwinding of discount 0 0

Interest on Bank overdrafts 0 0

lnterest on loans from commercial banks 0 0

Total finance costs 0 0

00

0Property, plant and equipment 0

0lntangible assets 0

0Other assets not capitalised 0

0 0Total gain on sale of assets
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24. UNREALIZED GAIN ON FAIR VALUE INVESTMENTS

25. IMPAIRMENT LOSS

26. CASH AND CASH EQUIVALENTS

1,340,027

t,'722,658.40

19,900.00

3,082,585

(The amount should agree with the closing and opening 5alances as included in lhe slatement rt/'cash./lows)

26 (a). DETAILED ANALYSIS OF CASH AND CASII EQUIVALENTS

27. RECEMBLES FROM EXCHANGE TRAN,:iACTIONS
27(a) Current Receivables from Exchange Trallsactions

0

0

lr

Hf

0Investments at fair value 0
0Total gain 0

0Property, plant and equipment 0

0Intangible assets

0Total impairment loss

Current account
t58.459Main A/C- 1223309193

1.982,534Development A/C 1223309746
t0.t00Fund account 1223309444

2,151,094Total cash and cash equivalents

a) Current account
1,340,027 r 58.4591223iA9193 ,Kenya Commercial bank-Main a/c

1,722,658.40 1.982.5341223i09746 IDeveloprnent account
r0.10019.900.00Fund account

3,082,585 2,151,094

12233()9444

Grand total

1.367,3001,t77,455
00

0 0

I,367,3001,177,455

Current receivables

Total current receivables

Student debtors

Less: impairment allowance

Other exchange debtors
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Non-cu rrent receivables
0Refundable deposits 0

0 0Advance payments

0 0Public organizations

Less: impairment allowance 0 0

0Total 0

0 0Current portion transferred to current receivables

0 0Total non-current receivables

Total receivables 0 0

NAIVASHA TBCHNICAL AND VOCATIONAL COLLEGE
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27(b) Long- term Receivables from Exchange Transactions

27 (c) Reconciliation for Impairment Allowance on Receivables from Exchange Transactions

28. RECEIVABLES FROM NON-EXCHANCE TRANSACTIONS

*Receivables on capitation grqnts is recognisedJbr monies received after year end but relaling lo the ttcar

under review.

28 (b) Reconciliation for Impairment Allowance on Receivables from Non-Exchange Transactions

I

I
T

I
I
I

At the beginning of the year

Provisions during the year 0 0

0 0Recovered during the year

0 0Write offs during the year

At the end of the year 0 0

Current receivables
560,000 560.000Capitation grants*

560,000 560,000Total current receivables

0 0At the beginning of the year

0 0Additional provisions during the year

00Recovered durirrg the year

0 0Written off during the year

0 0At the erid of the year
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

29. INVENTORIES

30. INVESTMENTS

d) Shareholding in other entities
For investments in equity share listed under note l(l (c) above, list down the equity investments under the

following categories:

I
0
0
0

0Consumable stores 71,000

|4,045 0Maintenance stores

0Total inventories at the lower of cost and net

realizable value

185,045

a) lnvestment in Treasury bills and bonds

Financial institution
0CBK
0CBK
0Sub- total

b) Investment with Financial Institutions/ Banks
0Bank x

0Bank y

0Sub- total
c) Equity investments (specify)

0Equity/ shares in colnpany xxx
0Sub- total

0

0

0

0

0

0

0

0

0

0Grand total

Shs Shs Shs"h
0 0 00 0Entity A

00 00 0Entity B
0 00Entity C 0 0

00 0Entity D 0 0
0 0 00 0
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3I. PROPERTY, PLANT AND EQUIPMENT

Additions-

I
I
I
I
I
I
T

I
I
I
I
I
I
I
I
t
I
I
T

t

2,185,558

307,996

0

0
-l

Impairment
'l-ranstbr/ad.i ustrnent

0

53,000

lJuly 2020 balanceAt
btd 0

0 0 53,000 0 0

75,000 70,0001,523,562 125,000 39t,996
0Disposals 0 0 0 0 0

Transfers/adj ustme nts 0 0 0 0 0 0 0

0 0 0 0 2,238,558At 30th June 2021 1,523,562 0

25% 25% t0% t0%
andDepreciation

impairnrent t0% t0%

23,1 88

Ar I July 2020

0 0 0 23. r 88 0 0

28.t,80tt
Depreciation

(152,356) ( r 2,500) (97,999) (74s3) (7s00) (7000)

Disposals 0 0

00

0 0 0 0

At 30th June 2021

( I 52,356) ( r 2,s00) (97,999) (30.64 r) (7-s00) (7000)

Net book values 1,371,206

63,000 1,930,562

At 30th June 2021

1,371,206 I12,500 293,997 22,359 67,500

finclude brief
description o/'lillP as a

footerJ
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE
2021.

Valuation

Land and buildings were valued by xxx independent valuer on xxx on xxx basis of valuation. These amounts

were adopted on xxx.

3l (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts would be as

follows:

32.INTANG I B LE ASSETS-SOFTWARE

0 00Land

00 0Buildings

0 0 0Plant and machinery

00 0Motor vehicles, including motorcycles

0 00Computers and related equipment

0 00Office equipment, furniture, and fittings

0 0 0Total

Cost
00At beginning of the year

0 0Additions
00At end ofthe year

0 0Additions-internal development
0 0At end of the year
0 0Amortization and impairment

00At beginning of the year
0 0Amortization
0 0At end ofthe year
0 0lmpairment loss

00At end ofthe year
00NBV
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE
2021.

33. INVESTM ENT PROPERTY

(fhis note applies to investment property held at cosl. For investmenl property held at fair value,

changes infair value should go through the stalement offinancial performance),

34. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

35. REFUNDABLE DEPOSITS FROM CUSTOMERS/STUDENTS

36.CURRENT PROVISIONS

At beginning of the year 0 U

Additions 0 0

0 0Disposal during the year

0 0Depreciation

Impairment 0 0

0At end of the year 0

Trade payables 214,972 0

0 0Fees paid in advance

0Employee advances

Third-party payments 0 0

0 0Other payables

214,972 0Total trade and other payables

0 0Consumer deposits
0Caution money 0

0 0Other refundable deposits
0 0Total deposits

0Balance at the beginning of the
year

0 0 0 0

0Additional Provisions 0 0 0 0

0 0Provision utilised 0 0 0

0Change due to discount and time
value for money

0 0 0 0

0 0 0 0Transfers from non -current
provisions

0Total provisions 0 0 0 0

30

0



I NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
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202r.

3T.FINANCE LEASE OBLIGATION

Maturity Analysis

Analysed as:

38. DEFERRED INCOME

0 0At the start of the year
Discount interest on lease liability 0 0

0 0Paid during the year
0At end ofthe year 0

0Year I

0Year 2

Year 3 0

0Year 4

0Year 5 and onwards

0Less: Unearned interest

0

0Current

0Non- Current

0Tota!

00National government

0 0International funders

00Public contributions and donations

0 0Total deferred income
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0Balance broueht forward 0 0 0

0 0Additions durins the year 0 0
0 0Transfers to Capital firnd 0 0

0Transfers to income
statement

0 0 0

0 0Other transfers 0 0
0 0Balance carried forward 0 0

NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE
2021.

The deferred income movement is as follows:

39.EMPLOYEE BENEFIT OBLIGATIONS

Retirement benefi t Asset/ Liability

Theentityoperatesadefinedbenefitschemeforall full+irneemployeesfromJuly l.20XX.Theschemeis
administered by xxx while xxx are the custodians of the scheme. The scheme is based olt xxx percentage ol'

salary of an employee at the time of retirement.

An actuarialvaluation to fulfilthe financialreporting disclosure requirements of IPSAS 39 was carried out

as at xxx June xxx by xxx actuarial valuers on this basis the present value ofthe defined benefit obligatiorr

and the related current service cost and past service cost wele measured usirrg the Plojected Urrit Credit

Method. The principal assumptions used for the purposes of valuation are as follows:

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Recognition of Retirement Benefit Asset/ Liability

32

0

I
I
T

I
I

KShs KShs KShs KShsKShs
00 0 0 0Current benefi t obligation

0 0 0 0 0Non-current benefit
obligation

0 0 0Total em ployee trenefi ts
oblisation

0

0 0Discount rates

0 0Future salary increases
00Future pension increases

0 0Mortal ity (Pre- retirernent)
0 0Mortal ity (Post- reti rement)

00Withdrawals
0 0Ill health
0 0Retirement
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE
2021.
a) Amounts recognised under other gains/ Losses in the statement of Financial Performance:

b) Amounts recognised in the Statement of Financial Position

The entity also contributes to the statutory National Social Security Fund (NSSF). This is a defirred

contribution scheme registered under the National Social Security Act. The entity's obligation under the

scherne is limited to specific contributions legislated from time to time and is currently at KShs. XXX per

employee per month. Other than NSSF the entity also has a defined contribution scheme operated by XXX
Pension Fund. Employees contribute xx%o while employers contribute xxo/o of basic salary. Ernployer
contributions are recognised as expenses in the statement of financial performance within the period they
are incurred.

The return on defined plan assets 0 0

0 0Actuarial gains/ losses arising from changes in demographic
assumptions

0 0Actuarial gains/ losses arising from0020changes in financial
assumptions

0 0Actuarial gains and losses arising from experience ad.justments

Others (Specifv) 0 0

Adiustrnents for restrictions on the defined benefit asset 0 0

Remeasurement of the net defined benefit liabilitv (asset) 0 0

0 0Present value ofdefined benefit obligations(a)
0 0Fair value ofplan assets(b)

Funded Status(:a-b) 0 0

Restrictions on asset recognised 0 0

Others 0 0

Net Asset or liability arising fror-n defined benefit obligation 0 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

40. NON-CURRENT PROVISIONS

0'lB: The current portion deducted in this note should tie to line on current porlion lrqnsfbrred.fiont
non- current provisions under note 34)

4I. BORROWINGS

4l a) ANALYSIS OF EXTERNAL AND DOMESTIC BORROWINGS

0

0Balance at the beginning of
the year

0 0 0 0

0Additional Provisions 0 0 0 0

0 0 0 0 0Provision utilised

0 0 0 0Change due to discount and
time value for money

0

0Less: Current portion 0 0 0 0

0 0Tota! deferred income 0 0 0

Balance at besinning ofthe year 0 0

0 0Extemal borrowings durirrg the year
0 0Domestic borrowings during the year
0 0Repayments of external borrowings during the year

Repavrrents of domestic borrowings during the year 0 0

Balance at errd of the year 0

External Borrowinss
0Dollar denominated loan from 'xxx organisation' 0

0 0Sterling Pound denominated loan from 'yyy
organisation'

0Euro denominated loan from zzz organisation' 0

0Domestic Borrowings 0

0 0Kenya Shilling loan frorn KCB
0 0Kenya Shilline loan from Barclays Bank
0 0Kenya Shilline loau from Corrsolidated Bank
0 0Total balance at end of the year
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NAIVASHA TECHNICAL AND VOCATIONAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE
2021.
4r b) BREAKDOWN OF LONG- AND SHORT-TERM BORROWTNGS

(NB: the total of this ststement shoulcl tie to note 42 totsls. Current portion of borruwings are lltose
borrowings that are poyable witltin one yeor or lhe nextJinanciul year. Additionul disclosures on terms
of borrotvings, noture of borrowings, security and inlerest rates sltould be disclosed).

42. SERVICE CONCESSION ARRANGEMENTS

Accumulated to da:e

Net amount
Service concession liability at t:ginning of the year

Service concession revenue reco zed

Service concession liability at en I of the year

43. CASH GENERATED FROM OPEI ATIONS

(The total of this statement should tie to llte cash fiow seclion on net cush Jlows from/ used in
operations)

0Short term borrowings(current portion) 0

Long term borrowings 0 0

0 0Total

Fair value ofservice concession assets recognized under
PPE

0 0

0 0

0 0

0 0

0 0

00

0 0

0 0

0 0

0

Non-cash grants received i

Adjusted for:
Depreciation

Contributed assets

lrnpairment 0

Gains and losses on disposal of hssets 0 0

Contribution to provisions 0 0

Contribution to impairment allowance 0 0

0 0Finance income

0Finance cost 0

Working Capital adjustments 0 0

Increase in inventory 0 0

lncrease in receivables 0 0

0 0Increase in deferred income

0 0Increase in payables

Increase in payments received in adyance 0 0

Net cash flow from operating activities 0 0
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44. FINANCIAL RISK MANAGEMENT
The entity's activities expose it to a variety of financial risks includirrg credit and liquidity risks and effects

of changes in foreign currency. The company's overall risk management programtne focuses ot.t

uupredictability of changes in the business environment and seeks to minimise the potential adverse effect

of such risks on its performance by setting acceptable levels of risk. The company does not hedge any

risks and has in place policies to ensure that credit is only extended to customers with an established credit

history.

The errtity's finarrcial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks.

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external

assesslnent in accordance with limits set by the directors. The amounts presented in the statement of
financial position are net of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the flnancial statements representing the entity's

rnaximum exposure to credit risk without taking account of the value of any collateral obtained is

made up as follows:

I
I

0from exchangeReceivables

transactions

0 0 0

0Receivables from non-exchange

transactions

0 0 0

0 0 0Bank balances 0

0 0 0Total 0

00 0 0At 30 June 20xx
0 0 0 0from exchangeReceivables

transactiorrs
t.,Receivables from non-exchange

transactions

0 0 0

0 0Bank balances 0 0

0 0 0 0Total
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(i) Credit risk (continued)

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board of directors sets the company's credit policies and objectives and lays down pararneters

within which the various aspects of credit risk rnanagernent are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity's directors, who have bLrilt

an appropriate liquidity risk management framework fol'the managernent of the entity's short,

medium and long-term ftrnding and liquidity managemerlt requirements. The entity manages liquidity
risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporling date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within l2 months equal their

carrying balances, as the impact of discounting is not signilicant.

At 30 June 20xx
Trade payables 0 0 0 0

Current porlion of borrowings 0 0 0 0

0 0 0Provisions 0

Deferred income 0 0 0 0

Employee benefi t obligation 0 0 0 0

Total 0 0 0 0

At 30 June 20xx 0 0 0 0

Trade payables 0 0 0 0

0Current portion of borrowings 0 0 0

Provisions 0 0 0 0

Deferred income 0 0 0 0

0Employee benefi t obl i gation 0 0 0

0 0 0 0Total
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44. FINANCIAL RISK MANAGEMENT (Continued)

(iii) Market risk
The entity has put in place an internal audit function to assist it in assessing the risk faced by the entitl'

on an ongoing basis, evaluate and test the design and eft'ectiveness of its internal accoutnting artd

operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the entity's income or the value of its holding of finarrcial

instrurnents. The objective of market risk management is to manage and control rtarket risk exposLtres

within acceptable parameters, while optimising the retunr. Overall responsibility for rnanaging rnarket

risk rests with the Audit and Risk Management Cornmittee.

The entity's Finance Department is responsible for the development of detailed risk managernent

policies (subject to review and approval by Audit and Risk Management Committee) and for the day

to day implementation of those policies.

There has been no change to the entity's exposure to rnarket risks or the manner in which it rnanages

and nreasures the risk.

a) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises thror-rgh purclrases ol-gotlds

and services that are done in currencies other than the local currency. lnvoices denominated itt

foreign curretrcies are paid after 30 days from the date of the invoice and conversiort at the titne

of payrnent is done using the prevailing exchange rate.

The carryirrg atnount of the entity's foreign currency denominated monetary assets and monetary

liabilities at the end of the reporling period are as follows:

The entity manages foreign exchange risk forrn future cornmercial transactions and recognised

assets and liabilities by projecting for expected sales proceeds and matching the sarne with

expected payments.

At 30 June 20xx
0 0 0Financial assets (investments, cash, debtors)

0 0 0

00 0Liabilities
0 0Trade and other payables 0

0 0 0Borrowings
0 0 0

t,Net foreign currency asset/(liabiIity) 0 0
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44. FINANCIAL RISK MANAGEMENT (Continued)

(iii) Market risk (Continued)

a) Foreign currency risk (Continued)

Foreign currency sensitivity analysis

The following table dernonstrates the effect on the company's statement of comprehensive

income on applying the sensitivity for a reasonable possible change in the exchange rate of the

three main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with allother variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from barrk

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

I

*

]lt
ilt

I

t
I
I

;l

At 30 June 20lxx
0 0 0Financial assets(investments, cash,debtors)

0 0 0Liabilities
0Trade and other payables 0 0

0 0Borrowings 0

0 0 0Net foreign currency asset/(l iabil ity)

20xx
\0% 0 0Euro

0USD t0% 0

0 020xx
t0% 0 0Euro

0USD ljYo 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

44 FINANCIAL RISK MANAGBMENT (Continued)

(iii) Market risk (Continued)

b) Interest rate risk(continued)

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

arralysis. This involves detennining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the prior

year.

Using the end of the year figures, the sensitivity analysis indicates the irnpact on the statelrent

ofcornprehensive incorne ifcurrent floating interest rates increase/decrease by one percentage

point as a decrease/increase of KShs xxx (2016: KSlrs xxx ). A rate increase/decrease of 57o

would result in a decrease/increase in profit before tax of KSlrs xxx (2020 - KShs xxx)
iv) Capital Risk Management

The objective of the entity's capital risk managernent is to safeguard the entity's ability to contirrue

as a going concern. The entity capital structure comprises of the followirrg furrds:

a

.\

t
I
I
I
t
I
I
I
I

I

0Revaluation reserve 0

Retained earnings 0 0

Capital reserve 0 0

0 0Total funds
0 0

0 0

0 0Total borrowings
0 0Less: cash and bank balances

Net debt/(excess cash and cash equivalents) 0 o

Gearing 0 0
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45.RELATED PARTY BALANCES

Nature of related party relationships
Entities and other parties related to the errtity include those parties who have ability to exercise control

or exercise significant influence over its operating and financial decisions. Related parties include

management personnel, their associates and close family members.

Government of Kenya
The Government of Kenya is the principal shareholder of the entity, holding 100% of lhe entity's eqr"rity

interest. The Governrnent of Kenya has provided full guarantees to all long-term lenders of the entity.

both domestic and external. Other related parties include:

i)
ii)
iii)
iv)

The National Government;

The Parent Ministry;
Key management;

Board of directors;

The transactions and balances with related parties during the year are as

Transactions with related parties

a) Sales to related parties
0 0Sales of electricity to Govt agencies

0Rent Income from govt. agencies 0

0Water sales to Covt. agencies 0

0 0Others (Specify)
0 0Total

b) Purchases from related parties
0 0Purchases of electricity from KPLC

0Purchase ofwater from govt service providers 0

0Rent expenses paid to govt agencies 0

0 0Training and conference fees paid to govt. agencies

0 0Others (specify)

0Total 0

b) Grants /Transfers from the Government
0 0Grants from National Govt

Grants from County Government 0

0 0Donations in kind

Total
c) Expenses incurred on behalfofrelated party

0Payments of salaries and wages for xxx employees 0

0 0Payments for goods and services for xxx

0Total
d) Key management compensation

0 0Directors' emoluments

0 0Compensation to key management

0Total 0

0

0
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46. SEGMENT INFORMATION

(Where an orgonisation operales in dffirenl geographical regions or in departments, IPSAS l8 on

segmental reporting requires qn entity to presenl segmenlal inforntation of each geographic region ttr

department to enable users understand the entity's perfornxance and qllocation of resources to dil/brent

segments)

47. CONTINCENT ASSETS AND CONTINGENT LIABILITIES
Contingent Assets

Continsent Liabilities

(There were no Court cqse against the entity in the 2020-2021 FY)

48. CAPITAL COMMITMENTS

(NB: Capital comntitments qre commitments to be caruied out in the next.financial year and are disclosed

in accordance with IPSAS 17. Capital commitments may be those that have heen uulhorised b),thc entit),

but at the end of the yeqr hqd not been conlracled or lhose already atnlrctclad./itr and ongoing)

I
t
t
I
I
t
I
t
t
I
t

T

Contingent assets

Insurance rei mbursements 0 0

0Assets arising from determination of court cases 0

0 0Reirnbursable indemnities and guarantees

Others (Specify) 0 0

Total 0 0

0Contingent !iabilities 0

0 0Couft case against the entiry

Bank guarantees in favour ofsubsidiary 0 0

0Contingent liabilities arising from contracts including PPPs 0

0Others (Specify)

Total 0

0

0

0Authorised for 0

0 0Authorised and contracted for
Total 0 0
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49. DEFERRED TAX LIABILITY
Deferred tax is calculated on all temporary differences under the liability method using the

enacted tax rate, currently 30%. The net deferred tax liability at year end is attributable to the following

items:

Balance at end ofthe year

fin ordinary circumstances public seclot' entities under IPSAS are nol expected lo pay !axes. However,

in specific cases where this is opplicable an organisation is supposed to seek guidance on accounling.for

income laxesfront IAS 12)

50. EVENTS AFTER THE REPORTING PERIOD

There were no rnaterial adjusting and non- adjusting events after the reporling period.

5I. ULTIMATE AND HOLDING ENTITY

The entity is a Semi- Autonomous Government Agency under the Ministry of Education. Its ultitnate

parent is the Government of Kenya.

52. CURRENCY
The financial statements are presented in Kenya Shillings (Kshs).

0

I

I
I

Accelerated capital al lowances 0 0

0Unrealised exchange gairrs/(losses) 0

0 0Revaluation surplus

0 0Tax losses carried forward

Provisions for liabilities and charges 0 0

0 0Net deferred tax liability/(asset)

The movement on the deferred tax account is as follows

00

0 0

Balance at beginning of the ye rr

Credit to revaluation reserve

0Under provision in prior yea'

I ncome statement charge/(ciedit) 0 0

0 0
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APPENDIX l: PROGRESS ON F'OLLOW UP OF AUDITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management comments that were

provided to the auditor.

resolved

resolved

f

l

I

I.0 Transfers from the National
Government

The statement of financial performance for
the year ended 30 June, 2020 reflects

transfers frorn the national governrnent of
Kshs.l ,053,434. The amount was received

as operational grants from the national

governnrent. However. audit review of
disbursement letters fronr the Mirristry of
Education and the bank statements revealed

that the Institution received Kshs.3,078,434

leading to a variance of Kshs.2,025.000 that

has not beeu explained or reconciled.

Consequently, the accLrracy and

cornpleteness of the trarrsfers from the

national government of Kshs.1,053,434 for

the year ended 30 Jr.rne, 2020 could not be

confirmed.

The total amounts

received ksh 3,078,434

have been recognized iu

the fi nancial statements

2.0 Unsupported Fees from Students
The statement of firrancial performance for
the year ended 30 June, 2020 reflects fees

from students of Kshs,4,434,890. The

amount is in respect of tuition fees from

students. However, the schedules provided

reflected a balance of Kshs.4,374,990,

leading to a variance of Kshs.59,900 that

has not been explained or reconciled.

Further, the schedule provided did not

indicate the receipt numbers to account for
the revenue. Consequently, the accuracy

and validity of the fees from students of
Kshs.4,434,890 for the year ended 30

June,2020 could not be confirmed.

Students fee included the

governrnent capitation paid

for each student therefore

we have deducted the

capitation amount

recognized in the period as

ksh 2,025,000 therefore fee

paid by students amoutrted

to ksh 2.409,890and the

schedule have been

provided

Staff salaries have now

being categorized into

BOM staff, casual laborers

and part time lecturer and a

resolved

3.0 Unsupported employee costs

The statenrent of flnancial perfbrmance for
the year ended 30 June, 2020 reflects

employee costs of Kshs, 1,668,226 as
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payroll schedule for the

financial year have being

prepared and availed.

Schedules have been

prepaled in relation to each

item under general

exD('.nses and receipts and

vor:chers provided for their
aulhentication.

I
t

5.0 Cash and Cash Equivalents
The statement of financial position as at 30

June, 2020 reflects cash and cash

equivalents balance of Kshs.2,338,979 and

as disclosed under note 27 to the financial

statements. The amount is held in three

bank accoullts, namely Main,

Development and Fund accounts.

However. the balance has not been

supported by the respective cashbook

balances and bank reconciliation

statements as at that dat€.

Cashbooks and bank

reconciliations for the three

accounts have been

prepbred as directed.

detailed under note 16 to the financial

statements. The amount was spent on

payment of salaries and wages and travel

and accomrnodation allowances.

However, included in the amount is Kshs.

i07,006 in respect of travel and

accommodation allowances which is

expenditure on general activities. Further,

the employee costs have not been

supported by schedules of monthly
payrolls showing the salaries and

allowances paid.

Consequently, the accuracy and validity of
the employee costs of Kshs. 1,668,226 for
the year ended 30 lune,2020 could not be

confirmed.

resolved

4.0 Unsupported General Expenses

The statement of financial performance for
the year ended 30 lune, 2020 reflects

general expenses of Kshs.l,083,65l as

detailed under note 22 to the financial

statements. Included in the balance is

expenditure on adrninistration fees, sundry

expenses and examination payments all
totaling to Kshs.936, 439 (or 86%).

However, the payrnent vouchers relating

to the expenditure were not supported by

relevant documents as shown below:

resolved
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Consequently, the accuracy and validity of
the cash and cash equivalents balance of
Kshs.2,338.979 as at 30 June, 2020 could

not be conflrmed.

6.0 Property, Plant and Equipment
The statemerrt of financial position as at 30

June. 2020 reflects property, plant and

equipment of Kshs.53, 000. However, it
was noted that the College owns propefties

which include parcels of land, an office
block and classes, rnultiple high value

engineering plarrt and machinery, and

colnputers which have not been valued and

disclosed in the financial statements.

Consequently, the accuracy and

completeness of the property, plant and

equipment of Kshs.53, 000 as at 30 June,

2020 could not be confirmed.

The College owns several

properties ranging frorn

office block and classes,

engineering plant and

rnachinery, and computers,

these properties were

procured by ministry of
education on behalf of the

college hence no docurnents

were availed to the college

to show their number and

value. We are still waiting

for the response frorn the

ministry so that we can tag

and hence disclose them in

our financial statements. In

case the ministry does rrot

respond by the end of the

financial year 2020-2021

the managernerlt have

comrnitted funds for
valuation of all the

properties owned by the

college.

Not resolved

Receivables from exchange

transactions sclredule have

been availed tbr their

authentication

resolved

7.0 Unsupported Receivables from
Exchange Transactions

The statement of financial position as at 30

June, 2020 reflects receivables from

exchange transactions of Kshs. 1,367,300,

which is in respect of student debtors.

However, the supporting schedule

reflected Kshs. 1,364,700, leading to a

variance of Kshs.2,600 that has not been

explained or reconciled. Further, the

supportirrg schedule did not show the fees

invoiced, the amount paid and balance
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I

10. Budgetary
Performance

Control and

The summary statement of comparison of
budget and actual arnounts for the year

ended 30 June, 2020 shows that Naivasha

Technical and Vocational College had a

total income budget of Kshs.60,551,385

against actual income of Kshs.5,488,424

or 9% of the expected amollnt. Siurilarly,
the statement reflects a total expenditure

bLrdget of l(shs.60,551,385 against actual

expenditure of Kshs.4,503,73J or loh of
the expected expenditure. The

performance difference is due to failr-rre to

obtain the budgeted funding in

government grants and public donations.

Consequently, the College was not able to

implement its development projects,

leading to impainnent of service delivery.

frJ
')t

-,1'
D )llIr

t',

Fina Pri Secr€tary

outstanding as at the end of the financial
year.

Consequently, the accLlracy artd

cornpleteness of the receivables fl"om

exchange trarrsactions of Kshs. 1,367,300

as at 30 June 2020 could not be confinned.

The budgeted income was

supposed to be rendered by

the national government

through the ministry of
education but the

government did not wire the

funds to the college, in its

response the MoE cited its
because of budget cuts irr

the state department of
TVET.

resolved
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APPENDIX II: PROJECTS IMPLEMENTED BY THE ENTITY

Projects

Projects implemented by the State CorporatiorV SAGA Funded by development partners

Status of Projects completion

(Suntmarise the status oJ'project completion at lhe end ctf each quarler, ie lolal cosls incurred, slage which thc

projecl is etc)

r
t

I
I
T

T

T

I

T

T

I

pit5door

latrine

lnternal 3MONTHS t00%

partialPlumbirrg

workshop

I Nakuru

county

6months

I nternal

272,550
31103/202t 250,000 272,550I 5 door pit

latrine
250,000

Nakuru

county

&internal
1,251,012

30107t2021 r,600.078 t.25t.012') Plurnbing

n,orkshop

r,600,078

J
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APPENDIX III: INTER.ENTITY TRANSFERS

municated to and reconciled with the parent i3tt'y

YBOG Sec-retary

I

F

Break down of Transfers from the State Department of XXX

FY xx/xx

a. Recurrertt Grauts

Bank Statement

Date

Amount (.KShs) Indicate the FY to which the

arnounts relate

0

0

0

Total 00

b Developrnent Crants

Bank Statement

Date

Amount (KShs)
Indicate the FY to which the

amounts relate

0

0

0

Total 00

Direct Payrnents

Bank Statement

Date

Amount (KShs) Indicate the FY to which the

amounts relate

0

0

0

Total 00

d Donor Receipts

Bank Statement

Date

Amount (KShs) Indicate the FY to which the

amourrts relate

0

0

0

00Total

K / --.-

.{"

n

u
2$ZZJ f'lri3L ffi

\\
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APPENDIX IV: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES

I

l

1I?

I
I
I
I
I
,l

I

L

I

I

I

682,5000 0 0 0 0Ministry
of
Education 03t07/2020 Capitation

682,500

0 0 0 690,000690,000 0 0Ministry
of
Education

09/fit2021

Capitation
500,0000 0 0 0

Recurrent

500,000 0Ministry
of
Education

09/nl202t

985,000Nakuru

County

Covt

03/1212021

Facility
grant

985,000

0 0 0 690,000690,000 0 0Ministry
of
Education

12t021202t

Capitation
500,0000 0 0 0

Recurrent

500,000 0Ministry
of
Education 2211212021

1,190,000

Capitation
&recurrent

l, 190,000Ministry
of
Education 30t0312021

l, 190,000

3010612021

Capitation
&recurrent

l,lgo,0o0Ministry
of
Education

0 6,427,5000 0 0 0

6,427,500
Total
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