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KENYA VETERINARY VACCINES PRODUCTTON INSTITUTE
FTNANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED JTJNE 30' 2015

KE,Y ENTITY INFORMATION AND MANAGEMENT

Bachground information

The Kenya veterinary vaccines production Institute (KEVEVAPI) was established under

Cap 446lf tn. larvs of Kenya on 5th March 1990 tluough legal notice No' 223 of 4th June,

1990. The Institute *ur r,,br.quently put under KARI management in July 2003 ttu'ough

presidential Circular No. 3/2003 until July 2008 when it reverted back to its original status.

It falls under the Ministry of Agriculture, Livestock and Fisheries, State Department of

Livestock.

Principal Activities

The vision of the lnstitute is to be an Institution of excellence and the preferred provider of

high quality, affordable veterinary vaccines and services contributing to an improved

q1*fity of tife for all Kenyans. Its rnission is to develop safe, efficacious and affordable

veterinary vaccines for the improvement of the livestock industry. It further strives to

contributl complementary products and services in control of livestock diseases.

I(ey Management

The rnanagement is composed of the Managing Director, who is the Chief Executive of the

Institute and Secretury to the Board, two Deputy Directors responsible for Technical

services and Finance, Human Resource and Administration departments and Heads of

Divisions.

Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

20 i 5 and who had dirJct fiduciary responsibility were as per the table of management team

on pages 10-13.

Fiduciary Oversight Arrangements

. Audit and finance committee activities-This are board meetings held on Quarterly
basis and help to monitor the activities of the institute'

. Technical Committee- Tliis is a technical committee of the board holding its

rneetings quarterly and any other time need arises and monitors the production and

marketing activities of the institute'
. Full board meetings- These are meetings ofthe board to give direction and monitor

management activities in every quarter of a financial year'
. Minisiry of Agriculture, Livestock and Fisheries- Supervises operation of the

Institute through the office of the PS and Director of Veterinary Services.
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Principal Legal Adviser

P. K.Mbabu& CompanY Advocates

Cannon House,2nd Floor
P.O.Box 6728-0100
Nairobi.

The Attorney General
State lalv office
Harambee Avenue
P.O. Box 40112 - 00200
Nairobi, Kenya
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Prof. Isaac M. Mbeche

Board Director
Key Qrralification
Ph.D., Depaftment of Management Science,

Management School, University of
Lancaster,U.K, Master of Arts from the

University of Nairobi (UON), Bachelor of
Educatio Science UON

Date of Birth: -22ND AUGUST, 1952.

Worl< Experience:
Feb.201 l -Date Deputy Vice-Chancellor
(Student Affairs) University of Nairobi
2002-Jan.201 I Principal, College of
Hurnanities and Social Sciences,

University of Nairobi.
Chairman and Member of Various
Committees rvithin and outside UON

Mr. Robert M. Mburu
Key Qualification-Egerlon University

BSC. Agriculture education and Extension

Date of Birth: - 22 July 1965

Work Experience:
. April 2010 to Date Operations

Manager-Gicheha farm.
. July 2007 to March 2010 Group

Manager in charge of several
estates managers at Tropical farm
Management.

. Mar.2002- Jun. 2007: Operations
director in charge of all operations
at Roberl Flowers.

. April 1997-May.2002:
Production Manager at Willam K.
Ltd

. 1990 to March 1997: Estate

Manager at Tropical Farm
Management.

-.: '--;

Mr. Abdi Adan Suleiman
Key Qualification:- University of Nairobi
B.ED (Sc.) Honours

Date of Birth: - 30th June 1953

Work Experience:
. July 2012 appointed KEVEVAPI

board member.
. Mar. 2009-Mar.2012 Chairman

Kenya Meat Commission.
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Position: Officer In oharge of the

Regional Veterinary Investigation
Laboratory - Nakuru

August L994 - April2001

Organization: Ministry of
Agricultr-rre and Rural
Development

Position: Senior Veterinary
Offrcer
Deputy Officer in charge of the

Regional Veterinary Investigation
Laboratory (Both Technical and

Administrative services)

November 1990 - August 1994

organization: Ministry of
Agriculture, Livestock
Development and Marketing
Position Veterinary Officer I
in Charge of technical and

administrative duties of
Protozoology and Serology
section.
In Charge of Dip testing and

reporting of dip testing results.

August 1986 - November 1990

Organization: Ministry of
Agriculture
Position Veterinary Officer II
In Charge of technical and
administrative duties of
Protozoology and Serology
section.
In Charge of Dip testing and

reporting of dip testing results.

In-charge of experimental anirnals
Routine disease diagnosis, disease

investigation and disease Sero-

surveillance.

a
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board member.
2006- to date: Nomadic Action for

Self-Improvement (NIAFS I-CB O)

Team Leader
1996- to 2006: District Officer
served in Maloaeni, Meru, Kitui,
Nyeri and KirinYaga Districts.
1993 to 1996 Teachers AdvisorY

Centre Tutor in charge of Nofih
Horr Division

July 2012 appointed KEVEVAPI

Mr. Isacko Galgallo Mamo
Key Qualification: B.ED (Arts)- Catholic

University Of East Africa

July 2Ol2 appointed KEVEVAPI
board member.
Private Animal Health and

Artificial Insemination service

Provider.
2006 -2012 Chairman - Bungotna

Association of Health Technicians

Date of Birth:1972

Work Experience:

Mr. Sospeter NYongesa
Key Qualification: Cert. Animal Health

Cerl Animal Health

fa>
!

Date Of Birth: 15 APril 1950

Work Experience:
. Jan. 2006 - Apr.2007 Assistant

Director Of Education- deputizing

for Deputy Director in charge of
Inspection, Training and

Evaluation QTE) in his absence.
. Mar. 2003' Dec. 2005: Senior

Adult Education Officer at DAE
Hqs.

. May 2000 - Dec.20A Provincial
Adult Education Officer, North
eastern Province

. Jan 1998- APr. 2000: District
Adult Education Officer Isiolo
District.

Mr. Aden Abdulla Hussein
Key Qualification: M.ED - University of Hull,

UK.

t.- t t'
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MSC UK,
BvM(uoN),
A, level

Dr. Jane Wanjugu Wachira

Ag. Chief Executive Officer (CEO)'

Pursuing MBA
BVM
KACE 3Ps

KCE DIV II
Dr. fuchard Odek Arina

MBA-Finance ((UoN)
BCOMM-Finance oPtion,

CPA,K
KCSE B.
KCPEMr. Peter Macharia Gitau

Chief Accountant

a

CPS II
Dip. HRM(TZ
Dip. HRD (KU)
KACE 2Ps, 2Subs

KCE DIV II
Mr. Geoffrey Simwa
Human Resources and

Administration Manager

Dip.(Medical Lab)
EAACE
EACE

Mr. Nahshon KinYaka KYangu

Production Manager-Kabete

Pursuing MSc. Infectious Dis

Higher Dip. APPlied BiologY

Dip. Applied BiologY
KACE lP, lSub
KCE DIV I]
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KENYAVETERINARYVACCINESPRODUCTIONINSTITUTE
FINANCIAL STATEI\'IENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30,2015

. CHAIRMAN'S STATEMENT

The State Corporations Act (Cap.4a6) requires the Board of Management to prepare financial

statements for each frnancial year, which include a statement of financial position shorving in detaii

the assets and liabilities of the Institute, a statement of comprehensive income, and such other

statements that the Board may deem necessary. It also requires the Board to ensure the Institute

keeps proper books of account and other books and records in relation to the Institute and to all

the undertakings, funds, activities, investments and property of the Institute' They are also

responsible for safeguarding the assets ofthe Institute'

The Board of Management accepts responsibility for the annual financial statements which have

been prepared using appropriate accounting procedures supported by reasonabie and prudent

judgments and estimates in conformity within generally accepted accounting practice and in the

manner required by the State Corporations Act Cap 446 and National Treasury circulars released

from time to time. The Board of Management is of the opinion that the financial statements give a

true and fair view of the state of the financial affairs of the Institute and of its operating results.

The Board of Management fufiher accept responsibility for the maintenance of accounting records

which may be relied upon in the preparation ofthe financial statements as well as adequate systems

of internal control.

Nothing has come to the attention of the Board of Management to indicate the institute will not

remain a going concern for at least the next twelve months from the date of this statement'

Chairman: Prof. James K. Wabacha

Date
,G c? zCI'i I
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KE T\TYA V ETERINARY VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEi\{ENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30, 2015

In order to meet emer.ging demands. the institute has embarked on production of three neu'

products. These are an oil based Foot and Mouth disease vaccine, a thermostable Newcastle

disease vaccine and peste petits des Ruminants (PPR) vaccine. Other approaches include signing

of Memoranda of Understanding with relevant sister institutions. This has a two-pronged

expectation: for technology exchanges and dual access to each other's products. Production of

major vaccines has increased steadily over tirne due to increased demand by tlie County

Governments and access to new markets particularly in Uganda, Tanzania, Rwanda, Burundi,

UAE, Nolthern and Southern Sudan. Significant production increases have been for foot and

mouth disease, contagious caprine pleulopneumonia, fowl typhoid and Newcastle disease. A rapid

response enabled us to produce over 4 million doses of Rift Valley fever vaccine for the Kenyan

and Tanzanian livestock industry. The institute now is in full capacity'

The mandate of KEVEVAPI

To coordinate and undertake production of veterinary vaccines in the country

To market and distribute veterinary vaccines locally and abroad

To undeftake research with respect to vaccine development and production alone or in

collaboration with other institutions
To develop and produce chemicals, media and laboratory materials for use in the

production ofvaccines and other veterinary products

to provide information in the field on the suitability and effectiveness of veterinary

vaccines.

BOARD OF DIRECTORS.

The Board of Management r.vas appointed on 8th may,2009 by the Minister for Livestock

Development through g azetlenotice No.479l.Itr,vas duly inaugurated by the Minster of Livestock

Development on 2lst June, 2010

juKEVEVAPI is managed by a Board of Management, answerable to the Kenya Government,

tl-*ough the Minister for Agriculture, Livestock and Fisheries. The functions and responsibilities

of the Board are provided in Legal Notice No. 223 and the State Corporations Act, Cap. 446,

Revised 19g7. Members oftlie Board include a non- executive chairman and eight other membet's

appointed by the Minister responsible for Livestock.

The members include:

. Non - executive Chairrnan appointed by the President

. Managing Director

. The Permanent Secretary, State Department of livestock'

. The Petmanent Secretary, National Treasury.

xvii
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE

FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED JLINE 30' 2015

CONSTRAINTS OF VACCINES PRODUCTION'

Poor State of Plant and EquiPment

The main constraint arises frorn the use of old production.systems' The process of upgrading of

the oid production system is ongoing, in phase: to- uplift. the standards of the laboratories'

Upgrading of the pr# ."lrire Ksils sf. gliion. For the budget period' uy: u'.t requesting Kshs'

504.6 to enable the institute attain GMP/ISO standards which wil enabre trre institute access

outside market. we sinc"r'ely hope that this will be availed in 201612011 '

xix
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FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30' 2OI5

. CORPORATE SOCIAL RESPONSIBILITY STATEMENT

KE,EVA'I rvill be a good corporate citizen in a, its activities. in brief, this means that the

institute will produ"" uia markei ,"r.rinur-y ,u..rn"r based on environment-friendly sources of

energy, use sustain^Uf",''"ft and effic.i#^;";';' melhols.and T9::'a 
responsible and

ethical manner in ttt" pr"a,-otion, supply and marketing of veterinary vacctnes'

KEVEVAPI shall be a safe place to r'vork' All work shall be planned and executed so that the zero

injuries objective i, u"rri"r"a. KEVEVAPI',s safety culture shall be characterized by transparency

and a desire to leam, both from own mistakes and from successful improvement measures'

Biosafety and biosecurity wiil u" u prio"rity-or,t. institute th'ough an elaborate bio-risk

management system-

As a veterinary vaccine producer KE,EVA'T is invorved in several corporate social responsib*ity

activities in different parts of the 
"o..-,nt,y' 

ihese are mostly rural-basedlivestock activities geared

to ryraking livestock keeping a suitable.e";;tptitt to. irnprove household incomes and contribute to

sustainab'ie livelihoods iot rnuny people in the rural areas'

xxi
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.STATEMENToFDIRECTORS,RESPONSIBILITIES

Section B 1 of the public Finance Management Act, 2Ol2 and section 14 of the State corporatiot1s

Act, require the Directors to prepare financial statements in respect of the institute' which give a

true and fairview of the state of affairs of the institute atthe end of the financial year'/period and

the operating results ;i1,. institute fol that yearlperiod. The Directors are also required to ensttre

that the institute keeps proper accountlng i."ordt which disclose with reasonable accuracy the

financial position or tfre i.,stitrt". The Dir'lctors are also responsible for safeguarding the assets of

the institute.

The Directors are responsible for the preparation an! qle.sentation of the institute's frnancial

stateme.ts, which give a true and fair view oithe state of affairs of the institute for and as at the end

of the financiar year (period) ended on June 30,2015. This responsibiiity includes: (i) rnaintaining

adequate fi.ancial management arrangementi a,d ensttring that these continue to be effective

throughout the reporting period; (ii) maintaining proper accounting records' which disclose with

reasonable u."rru.f 
--ui 'uny il*. tt',. nnunlia position of the institute; (iii) designing,

irnplernenting and maintainiirg internal controls relevant to the preparatiou and fair presentation

of the financial statements, and ensuring that they are free from material misstatements' whether

due to error or rruuJ; livj sareg.rardirig the assets of the institute; (v) selecting and applying

appropriate accounting foii"i"r;"*a (rij making accounting estimates that are reasonable i, the

circumstances.

The Directors accept responsibility for the institute's financial statements, rvhich have been prepared

using appropriate accottnting potiiies supporled by reasonable and prudent judgments and estitnates'

in confor-mity with lnternatlonal Public iector Accounting Standards (IPSAS)' and in the tnanner

required by the PFM Act and the State corporations Act. The Directors are of the opinion that the

institute,s fi.a,cial statements give a rru" und fair vier,v of the state of institute's transactions during

the financial yea' ended June 30,2015, and of the institute's financial positio, as at that date' The

Directors fufther confirrn the cornpreteness of the accounting records mai,tained for the institute,

which have been relied upon in the preparation of the institute's financial statetnents as well as the

adequacy of the systetns of internal financial control'

Nothirig has come to the attention of the Directors to indicate that the institute will not remain a

going cloncem for at least the next twelve months 1om the date of tlis statement'

Approval of the financial statements

The institute's financial statements were approved by the Board on30/0912015 and signed on its

behalf bY:

KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30' 2015

,q; ('
Director

xxlll

Director
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NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR€ENER.AL ON KENYA VETERINARY VACCINES

P FOR THE ENDED E 201s

Kt,nvu Vcterinu,-t' l;uccincs Pnxhrction lnstitutc ' Annuol Report and Finunciul Statemenls fttr lhe yeur eru,lect

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Kenya Veterinary Vaccines
production lnstitute set out on pages 1 to 23, which comprise a statement of financial

position as at 30 June 2015, and the statement of financial performance, statement of

changes in net assets, statement of cash flows, statement of comparison of budget

and ictual amounts for the year then ended, and a summary of significant accounting

policies and other explanatory information in accordance with the provisaons of Article

22g of the Constitution of Kenya and Sec{ion 14 of the Public Audit Act, 2003. I have

obtained all the information and explanations which, to the best of my knoudedge and

belief, were necessary for the purpose of the audit'

tanagemenfs Responsibitity for the Financial statements

Management as responsible for the preparatiol Tq fair presentation of lhese financial

statements in accordance with lntemational Public Seclor Accounting Standards

inccruaf Basis) and for such intemal control as management determines is necessary

io enable the preparataon of financial statements that are ftee from material

misstatement, whether due to fraud or error-

The management is also responsible for the submission of the financial statements to

the Auditoi-Generat in accordance with the provisions of Section 13 of the Public Audit

Act,2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the

arOlt and report in accordance with the provisions of Section 15(2) of the Public Audit

Act, 2OO3 and submit the audit report in compliance with Article 229(7) of the

Constitution. The audit was conducted in accordance with lnternational Standards of

Supreme Audit lnstitutions (lSSAls). Those standards require compliance with ethical

requirements and that the audit be planned and performed to obtain reasonable

assurance about whether the financial statements are free ftom material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and disclosures in the financial statements. The procedures selected depend on the

auditor,s judgement, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error. ln making those risk

30 June 2ol5

Pmmoting Ac'countahiltt.v in the Puhlic Scctor
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1.2 Motor Vehicles

lncluded in the property, plant and equipment balance of Kshs.649,943,000.00 are
four (4) motor vehicles whose registration log books were registered in the name of a
different lnstitute, the Kenya Agricultural Research lnstitute. Further, log book for a
tractor registration number KAD 199 was not produced for audit verification.

No explanation has been provided on the above anomalies, as a result of which, the
ownership and valuation of the above vehicles as reflected in these financial
statements could not be ascertained.

2. Trade and Other Payables

The trade and other payables balance of Kshs.30,921,000.00 and as reflected in the
statement of financial position, includes rates accruals totalling Kshs.13,180,000.00
that have remained unpaid for periods going as far back as year 1998 and so
continued to attract interest and penalties which have not bee incorporated in these
financial statements. No explanation has been provided for the failure to settle and/or
clear the balances over the years.

3. Receivables

lncluded in the receivables balance of Kshs.242,632,OOO.00 are other balances of
Kshs.111,615,000.00 most of which are long outstanding and brought fonruard from
prior periods. Any provision that would have been necessary in relation to this
uncertainty has not been incorporated in these financial statements.

4. Cash at Bank

The bank reconciliation statement as at 30 June 2015 for KCB bank account reflects
receipts in Mpesa account totalling Kshs.6,360,058.00 that are not reflected in the
cash book. This has resulted in understatement of bank balances and
receipts/revenue by Kshs.6,360,058.00, hence the accuracy of the bank balance as
reflected in these financial statements could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the flnancial statements present fairly, in all material respects, the
financial position of Kenya Veterinary Vaccines Production lnstitution as at 30 June
2015, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards and comply with
the Kenya Veterinary Vaccines Production Order of 1990.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi
03 August 2016

Kenya Veterinary Vaccines Production Institute - Annual Report and Financial Statements for the year ended

30 June 201 5
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE

F'INANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30' 2015

KEVEVAPI STATEMENT OF FINANCIAL PERFORMANCE

For the Year ended 30 June 2015

Revenue from exchange transactions

Sale of Vacclnes

Cost of production

Gross Profit

Finance income -Bank lnterest earned

Other income-Sundry income

Total

Administrative ExPenses

Employee costs

Depreciation and amortization expense

Repairs and maintenance

General exPenses

Provision for bad & Doubtful Debts

Total exPenses

Other gains/(losses)
Gain on sale of assets

Gain on foreign exchange transactions

Surplus before tax

2

3

2OL4/7s
Kshs'000

538,289
(341.509)

1 96,680

1,939

1.005

L99,624

2073lL4
Kshs '000

351,721

Q34.522\
117j99

580

1,526

119,3O5

26,470

2,725

1,582

50,1 70

2,180

83,t27

358

1,370

37,906

4

5

6

7

8

34,406

3,359

1,437.

72,748
2,440

114,385

5,846

91,085

Taxation

Surplus for the Period
91,085 37,906

The notes set out on pages 6 to 2l form an integral part of the Financial Statements

1
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See note 1 (i)

Balance as at 30 JUNE 2012

Surplus/(deficit) for the Period
Additional GOK 6rant
Balance as at 30 JUNE 2013

Surplus for the Period
Additional GOK Grant
Balance as at30 JUNE 2014

Surplus for the Period
Additional GOK Grant
Balance as at 30 JUNE 2O15

KENYA VETERTNARY VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEMENTS

FOR THE FTNANCIAL YEAR ENDED JUNE 30' 2015

STATEMENT OF CHANGES TN NET ASSETS

For the year ended 30 June 2015

Attributable to the owners of the controlling entity

Capital
Fund

Kshs'000

367,249

367,249

367,249

367,249

Capital Grant

Kshs'000

52,500

61,200
1 1 3,700

18,750

132,450

1 9,000
151,450

Revaluation
Reserve

Kshs '000

272,829

272,829

272,829

272,829

Accumulated
surplus

l(shs '000

3 63,054

19,121

382,174

37,906_

420,O80

91,085

51 1,1 65

Total

Kshs'000

1,055,631

19,121

61,200

1,135,952

37,906
18,750

1,1 92,608

91,085

19,000

1,302,693

3



a

KENYA VETERINARY VACCINES PRODUCTTON INSTITUTE
FINANCIAL STATEMENTS

FOR TIIE FINANCIAL YEAR ENDED JUNE 30,2OI5

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Revenue

Government grants and

subsidies
Sale of vaccines

Other lncome

Total income

Expenses

Compensation of
employees
Goods and services

Other payments

Total expenditure

Surplus for the Period
Capital Expenditure

References:-

Original
budget

2014-2015

Kshs'000

70,000

380,000

1,500

380,000

54,900

257,200

44,000

3s6,1 00

23,900

174,320

Adjustments

2014-2015

Kshs '000

51,000

0

(s 1.000)

51,000

Final
budget

2014-2015

Kshs '000

19,000

380,000

1,500

380,000

257,200

44,000

356,1 00

23,900

123,320

54,900 49,484

Actual on

comparable
basis

2014-2015

Kshs'000

19,000

538,290

8,790

547,O80

341.609

64,902

4s5,995

91,085

68,35s

Performance REF

difference

2014-2015

Kshs '000

1 58,290

7,290

164,136

5,416 2

84,409

(20,902)

(9s.895)

(67,1 8s)

54,955 3

1.

Governrnent grant-The institute had expected the goverrunent to offer Kshs 70 Million

initially, but due to limited resources, this r,vas adjusted to Kshs 19,000 wlich was

received.
compensation of employees- The institute had planned to recruit some techriical staff on

pernranent basis but due to a freeze on employment by the government, this was not

possible hence the less spending in compensation to employees'

bapital expenditLlre-The Institu-te spendmuch on equipments that will enable it produce

p;ified oil based vaccine in order to attain GMP standards.

5
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30, 2015

Interest income
Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying

amount. The method applies this yield to the principal outstanding to determine interest income

each period.

Rental inconrc
Rental income arising from operating leases on investment propefties is accounted for on a

straight-line basis over the Iease terms and included in revenue.

b) Budget information
The annual budget is prepared on the accrual basis, that is, all plarured costs and income are

presented in a single staternent to determine the needs of the entity. As a result of the adoption of

the accrual basis for budgeting purposes, there are no basis, timing or entity differences that would

require reconciliation between the actual comparable amounts and the amounts presented as a

separate aclditional financial statement in the statement of comparison of budgbt and actual

amounts.

c) Taxes

Current inconte tax

Current income tax assets and liabilities for the curent period are measuted at the amount expected

to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area

where the Entity operates and generates taxable income.

Current incorne tax relating to items recognized directly in net assets is recognized in net assets

and not in the statement of financial performance. Management periodically evaluates positions

taken in the tax returns with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

Value Added Tax (VAT)
Expenses and assets are recognized net of the amount of VAT, except:

. When the VAT incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable

. When receivables and payables are stated with the amount of VAT included

The net amount of VAT recoverable from, or payable to, the taxation institute is included as part

of receivables or payables in the statement of financial position.

7
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KENYA VETERINARY VACCINES PRODUCTTON TNSTITUTE

FINANCIAL STATEI\{ENTS
FOR THE FINANCIAL YBAR ENDED JTINE 30, 2015

TIie probability that debtors rvill enter bankruptcy or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or economic conditions that correlate with defaults)

. Firrancial liabtlities
Trade payables:

Trade payables are current and are stated at their nominal value.

g) Inventories

Inventory is measgred at cost upon initial recognition. To the extent that inventory was received

tku-ough non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its faiL value at the date of acquisition.

Costs incurred in bringing each product to its present location and condition are accounted for, as

follou,s:

. Raw materials: purchase cost using the weighted average cost method

. Finished goods and work in progress: cost of direct materials and labor and a propottion

of manufacturing ot erheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

Holvever, to the extent that a class of inventory is distributed or deployed at no charge or for a

nomi.al charge, that class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary collrse of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribtttion.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

h) Provisions
provisions are recognized when the institute has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits or

service potential will be required to seftle the obligation and a reliable estimate can be made of the

amount of the obtigation.

Where the institute expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbr:rsement is virtually cerlain.

9



KENYA VETERTNARY VACCINES PRODUCTION TNSTITUTE

FINANCIAL STATEN{ENTS

FOR THE FINAT.^CIAL YEAR ENDED JUNE 30' 2015

m) Related Parties
The Entity regards a related party as a person or an entity ivith the ability to exert control

individually or jointly, or to exercise significant influence over the Entity' or vice versa' Members

of key management are regarded as related parties and comprise the councilors' the executive

mayor, mayoral committee metnbers, tlre city manager, deputy city rnanager and senior managers.

n) Cash and caslt equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

andlrighlyliquidinvestmentswithanoriginalmaturityofthreemonthsorless,whicharereadily
convertible to known amounts of cash und u'" subject to insignificant risk of changes in valtte'

Bank account balances include amounts held at various commercial banks at the end of the

o) Comparative figures

where necessary comparative figures for the plevious financial year have been amended or

reconftgured to tonfoim to the required changes in presentation'

financial Year

in future periods

p) Signihcant judgments and soul'ces of estimation uncertainty

Thepreparationoftheinstitute,sfinanci.l:.".:*_:1:^ilconformitywithIPSASrequires
management to make judgments, 9:iifates 

and assumptions that affect the repofted amounts of

revenues, expenses, as'sets-and liabilities, and the disclosure of contingent liabilities' at the e.d of

thereportingperiod.Howevef,uncertaintyaboutthese.asstrmptionsandestimatescouldresultin
or,rtcomes that require a material adjustment to the carrying amount of the asset or liability affected

Critical accounting judgments in applying the entity's accounting policies
- 

Impairment losses on tiade and other receivables

The institute reviews its trade and other receivables to assess impairment reg-ularly' In

determining whether an impairment loss should be recognised through profit or loss'

the company makes judgments as to whether there is any observable data indicating

that there i, u *"ururull. d""r"ase in the estimated future cash florvs from the

receivables, U"ror" u i.crease can be identified. This evidence may include observable

data indicating that there has been an adverse change in the payment status of

customers o, lo.ui economic conditions that correlate with defaults on assets in the

company. Management uses estimates based on historical loss experience for assets

rvith credit risk characteristics and objective evidence of impairment when scheduling

its fi-rture cash flows. The methodology and assumptions used for estimating both the

amount and timing oi r*ur" cash-florvs are reviewed regularly to reduce any

differences betweei loss estimates and actual loss experience.

1L
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Fair value estimation - financial instruments

where the fair value of fi";;;;;i;rr"s and frnancial liabilities recorded in the

statement of financial positiol 
"un 

,oi ut j"ti""d from active markets' their fair value

is determined using rutuutio, tllr,oliu"s including the discounted,cash flou'modei'

ffr" inpuis to thes! models ur" iut"n from obserJable markets where possible' but

where this is not feasible, jJ;;;;u it tttl'it"a in establishing fair values' Jr-rdgment

includes the consideration ,i?;il';y"li * Iiquidity risk, credit risk and volatilitv'

changes in assumptions about ihese factors could uff"tt the reported fair value of

financial instruments'

q) Subsequent events

Therehavebeennoeventssubsequenttothefinancialyearendwithasignificantimpactonthe
financial statements for the year ended June 30' 2014'

2. Sales ofvaccines(Exchange revenue)

KENYA V ETERINA RY VA CCIN ES P ROJ-U-CTTON I NSTITU TE

FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30' 2015

-2015
Shs 000

289,057

63,651

58,697

L6,8L3

15,084

19,435

70,407

3-7,884

3,313

116

3

435

zo8

5,716

1-1,470

s38,289

Fortivax

Caprivax

Riftvax

Luurpivax

S&Gvax

For,vlvax

Contavax

Pestevax

Avivax

Poxvax

TurkeYvax

Bluvax

Orfvax

Rabivax

Bivax

Totals

2014
Shs 000

188,872

41,590

38,353

10,986

9,856

12,699

6,800

24,754

2,165

76

)

284

136

3,735

1 1,415

351,723

1,3
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KENYA\/ETERINARYVACCINESPROD.UCTIONINSTITUTE
FINANCIAL STATENIENTS

FoR THE FINAilcIAL YEAR ENDED JUNE 30' 201s

7. Repairs and Maintenance

Office equiPment
Furniture

S.General ExPenses

Advertising
Printing& stationerY

Audit fees

Other Professional charges

SubscriPtions
Donations
Penalties
Bank charges

SundrY off. ExPs

Staff welfare
Administration exPenses

Telecommunication
Local travel
overseas travel

Motor vehicles

Grand Total

9. Cash and cash equil'alents

2015
IGIts
1.013

419

L,432

2013
Kshs
1,581

1

1,582

201s

KShs 000

13,712
4,405

580

11,544
r69
200

2,159
206

2,819
2,268

. "'72,046
7,562
8,8O7

4,843
1.,428

72,748

20L4
KShs 000

9,503
1,438

s80
5.957

119

272

709
2,370
1,790

10,233
5,567
8,181
2,258
1,193

50,170

Bank
Cash-on-hand and in transit

Sho(-term dePositsQ'{IC Bank)

Guarantees

Total cash and cash equivalents

NB:Bank Fi gure Breakdown

i(CB A"""*t No. 1109016492 Kshs

fCg a".ornt No 1102301108 Kshs'

fie a..o,-rnt No' llO7172764Kshs

Total

2015
KShs 000

17 4,596
242

17,374

186,212

657,465.01

18,715,404.56
9s.223.047.67

L74,595,917.24

2014

KShs 000

173,552,
r50

11,37 4

185,076

15
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KENYA VETERINARY V A CCINES PROJ-UCTION INSTITUTE

FINANCIAL STATEI\{ENTS

FOR THE TIXENCI,C'L YEAR ENDED JUNE 30' 2015

ropert)', Plant And EquiPment

rst
30 June 2014

lditions
sposals

June
"5
-r.rreciation
rd
rl etrt

t 30 June 2014

Note
tn.tua"a in the value of land of Kstrs 343,000,000 above on Property,-flunt_1l"t9,louir'"ent is tr'r'o parcels

of land with civir ""r*^i. 
."* trrat naa u.* ,r"uu.d in prior y"urr. The cases in cor-u1are as follows:-

DHCCELCNo.454and4550f2009TugrrtaEnterprisesLimitedandTRUSTLANDdevelopet
Limited vs KARI, KEVEVA';iT'" r*a'registrar and comrnissioner of rands. La,d measurin

1.87 and i'Oiln"oures or thereabout respectively

ii) HCCC efc ci,* Suit No. gi|- 
"iotzJasp., 

singh Birdi vs KEVEVAPI' Land measuring

0.4047 hectares or thereabottt'

Total I

Shs 000

788,4651 6

Shs 000

lVIotor
Vehicles

Furniture&
Flt!Lr-g!-

Office
Equipment

Plant
&

Shs 000

223,852

WIP

Shs 000

58,050

Buildings

Shs 000

t4

Land

Shs 000

(58,050)

7353012

(58,050)
992

343,000

855,2697,7757,4147,323345,7t7Nil144,485343,000

(1 s5 s54)

49,719 )(

(7,774
(9349

3,754126,252)
43,214

( 11,335

NiI
(205,326)17,258)(3,708)(4,669)(169,466)NiI

890)

(20,225)Nil

649,943183,7662,653176,245Nil124,260343,000
632,9L1t,8373,3212,93997,5O058,050126,158343,000

17
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KENYA\/ETERINARYVACCINESPRODUCTIONINSTITUTE
FINANCIAL STATEMBNTS

FOR Tt{E FINANCIAL YEAR ENDED JI]NE 30' 2015

Tlre fair value of the financial assets and liabilities are included at the amount at w,hich the

instrument could be exchanged in a current transaction between willing parties' other than in

a forced sale or liquidation'
Cash and shotl-term deposits, trade receivables, trade payables and other current liabilities

approximate their ;itt g u*oun, Iargely due to the short-term maturities of these

Credit risk
credit risk is the risk of financial loss to the institute if customers or counterparties to financial

instrurnents fail to meet their contractual obligations' The institute's credit risk is primarily

attributable to its receivables and cash and cash equivalents. The company's management

assesses the credit quality of each customer, taking into account its financial position' past

experience and othei factors before extending credii' The.carrying amount of financial assets

represents the maxirnum credit exposure. ihe credit risk on liquid funds with financial

institutions is lor,v, because the counter parlies 
-are 

banks witli high credit-ratings' The

maximum exposllre to credit risk as at 30 Jun 2015 was:

FullY Past due ImPaired Total

performing
KShs,000 Kshs,000 Kshs Ksh'000

instruments

GOK grants receivable
Trade receivables

Cash and cash

equivalents

Maximttm exPosure to

credit risk

The average credit period on services rendered is 90 days from date of invoice' Debts above 90

days old are classifi"a u, purt due. The.c.ustomers under the fully performing category are paying

trreir debts as they continue dearing with the institute. The default rate is low. The debt that is

or".du" is not impaired and continues to be paid'

Credit qualitY
credit quality is assessed risk of default atr.ached to counterparties to which the institute extends

credit and also ttor" purti.s with r,vhom the institute invests' As sr-rch; the credit quality assessed

extends to the customers, donors and banks of the institute. Forfinancial statement purposes, the

investments and balances r.vith banks are rimited to the receivabre and cash and cash equivalents

iine items in the statement of financial position. The institute determines credit quality of the banks

from past dearings *i,tih"; and frominformarion readily availabre from the regulatory authority,

the Central Bank of KenYa'

184,254 2,440 245,1'J.4

60,020

'J.86,212 186,212

246,232 184,254 2,440 432,926

=::: =::::== =:=:: -=::::
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
FTNANCIAL STATEIUENTS

FOR THE FINANCIAL YEAR ENDED JUNE 30' 2015

Interest rate risk
The institute does not hold any interest bearing liabilities or assets; hence this risk is not

relevant.

(ii)

Description
Assets
Bank and cash

balances
Receivables

798,006.94
517,4L7

,ra:!:::
319,557.22

L,567,241-

,,r:!y_::

78,715,404.56
51,038,012.88

,rr,11!:!!!!

27,801,478.14
13635qp0Q

(iii) Foreign currency risk
The institute is exposed to foreign-currency risk through foreign currency

denominated bank balances. Foreign exchange risk arises fi'orn future commercial

transactions, recognized assets and liabilities'

The carrying amounts of the company's foreign currency denominated monetary

assets and liabilities at the end of the reporting period are shown below-
2015 2014

2015 2014 Total in Total in
USD USD I(Shs KShs

Capital risl< management policies
The primary objective 6f .^nuging the institute's capital is to ensure that there is sufficient cash

available to support the institute's funding requirements, including capital expenditure, to ensttre

that the instituie remains finar-rcially sound. The institute monitors capital using a gearing ratio,

vvhich is net debt, divided by total capital, plus net debt. As at the end of the year, the institute had

164,151,478.74

At 30 June 2015 an increase/decrease of lO% on the US dollar exchange rates rvould have

resulted in an increase/decrease in surplus of Sh. 12,975,341.75 (Shsl42,'728,759.19 - Shs

129,753,417 .44).

no debt.

The capital structure of the institute consists only of a general fund. The gearing ratio of the

institute is therefore 0o%.

21,
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TNEXCU.I, STATEMENTS

FoR THE *xofri'ili' YEAR ENDED JUNE 30' 201s

of its legal autonomY

KAzusince it deprived

ResolvedResolvedCEO

investment in

Fixed DePosit is not

nelv. It was made waY

back in March 2008

when KEVEVAPI was

oart of KenYa

iericultural Research

Inltitute (KARI) and all

necessary aPProvals

were sought bY the

KAzu Managetnent

then.

The

Investment tn

Fixed
Deposits

201313
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Telephone: +254-(zo) 32140oo
.E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL
E n honc ing A ccou nta b i I i ty

rIADqUARTERS

Srlilersary Tower:
Monrovia Streel

P.O. Box 3oo84-ooloc
NAIROB

AuvUflI.I
KEVEVAPUa}17 t2018(1 1 ) YA Ng

iI
Chief Executive Officer
Kenya Veterinary Vaccines Production lnstitute
P.O. Box 53260 - 00200
NAIROBI

xco
Nl3 Y{VI

.tuvd 20 May 2019

PARI,IAT'.4ENT
O1"- KENYA
LI BRARY

REPORT OF THE AUDITOR.GENERAL ON THE FINANCIAL STATEMENTS OF
KENYA VETERINARY VACCINES PRODUCT'ION INSTITUTE FOR THE YEAR

2418

Enclosed herewith. please find one set of the audited financial statement for Kenya
Veterinary Vaccirtes Production lnstitute for the year ended 30 June 2O1B duly certified
by the Auditor-General for your retention and necessary action.

Please ackn of this report.

Dennis T. Kariuki
Director of /\udit
For: AUDITOR-GEI{EBAL

Coy to: Principal Secretary
Ministry of Agriculture, Livestock and lrrigation
P.O Box 49720
NAltlqB.]

30

ReglonalOfices: Nairobi .Nokuru,Eldoret.Embu.Garisso.Kakamego.Kisurnu .Mombasa.Nyeri. Bungomo
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KENYA VETBRINARY VACCINES PRODUCTION INSTITUTE
P. O. Box 53260 - 00200, TEL:020 354007t/ 07Z46StBgs

Emai I : vaccines@kevevapi.org
NAIROBI

REF: KYIIC/F/4.3 /33 DATE: 30th MAY,2019

riuki D of Aud

F AU ENE THE CIAL ENTS O
RI v RO INS ND

30 JUNE 2018

We wish to confirm that we received the subject auditecl financial statement of our institute on 2grh

May 2019' We take this opportunity to thank you for your observations ancl recommenclations. We

shall implement to ensure the smooth running of the Institute.

Yours faithfirlly,

OFFICE OF THE AUDITOR GENERAL,
KENYA NATIONAL AUDIT OFFICE
P.O.BOX 30084_00100
NAIROBI.

212

Dr. Jane S/.-vVr.ni.,
Chief Executive Officer
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
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KENYA VETERINARY VACCINES
PRODUCTION INSTITUTE

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED

JUI\-E 30,2018

Prepared in accordance with the Accrual Basis of Accounting lVlethod under the lnternational public sector
Accounting Standards (tpSAS)
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KENYA VETER.INAR,Y VACCINES PRODI.JCTION XNST'ITUTE

FN I\.ANCIAI. STATEM ENTS

F'OR THE VE.AR. ENDED JI.JNE 30,20I8

KEY ENTITY INF'ORJII^ATIOhI AND MANAGEMENT

Eackground inforrnation

The Kenya Veterinary Vaccines Production Institute (KEVEVAPI) was established under

cap 446tr tr,r laws of Kenya on 5th IVIarch 1990 through legal notice. Ng. ?2i 
of 4th June,

I990. The Institute *ur rrbrrquently put under I(ARI management in July 2003 through

presidential Circular No. 3/2003 until July 2008 when it reverted back to its original statLrs.

It falls under the Ministry of Agriculture, Livestock and Fisheries, State Deparlment of

Livestock.

c

The vision of the Institute is to be an Institution of excellence and the preferred provider of

high quality, affordable veterinary vaccines and services contributing to an improved quality

oflife for all Kenyans. Its mission is to develop safe, efficacious and affordable veterinary

vaccines for the improvement of the livestock industry. It further strives to contribute

complementary products and services in control of Iivestock diseases'

Key Managernent

KEVEVApI day to day management is under the Board of Directors. The management is

composed of tne Managing Director, who is the Chief Execr-rtive of the Institute and

Secretary to the Board, tnio Seputy Directors responsible for Technical services and Finance,

Human Resource and Administration departments and Heads of Divisions.

Fiduciary Managennent

The key management personnel who held office during the financial year ended 30th June

2015 and who had direct fiduciary responsibility were:

NO DESIGNATION NAME

1 Chief Exqcutive Officer (CEO) Dr. Jane WanjuguWachira

2 Head of Marketi Dr. Richard OdekArina

J Head of Finance Peter Macharia Gitau

4 Head of Procurement Mr. Phill K. Ruttoh

5 Head of Human Resources and Adminjqlration- IWs. Rosaline Muema

6 Head of Producti Kabete Mr. Nahshon K

7 Head of Prod Embakasi M/S Nduta Mwan

8 Head of I Control Mr en Giton

9 Head of Research and Devel Dr. Benson Kibore

10 Head of Engineering Mr. Benard Kuria

ill



KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
FINANCI.{I, STATEMENTS

FOR THE YEAR ENDED JUNE 30,2OI8

Prof. Lilly Bebora
Key Qualification: PHD (veterinary
m icrobiologist, irnmunologist, specialist in

a

diseas MS BVM

Date Of Birth: 18 April X949

Work Experience:
, 2015 to date -appointed as an Independent

KEVEVAPI board member.
. Present-Professor (Veterinary Microbioiogy and

lmmunology), UoN
. May 2002-May 2013-Associate Professor
. l6th 12188-May 2002- Senior Lecturer
. 29/11/79-16/12188-Lecturer
, 29/11/79-AssistantLecturer

Date Of Birth:15 Septenrber 1959
Work Experience:

o I(EVEVAPI Board member (alternate to PS

Treasury)

o 2011 to date: Kenya Camel Association (KCA)

Veterinarian based in Nairobi Hqs/ Assistant

Director Veterinary Service (ADVS) in the State

Department of Livestock. Ministry of Aericulture,

Livestock and Fisheries

o 2004 to 2010:District Veterinar-v Officer / Assistant

Director Veterinary Services (ADVS) in Wesi

Pokot County
. 1991 to 2003: Deputy District Veterinary Officer

Trans-Nzoia County/ Veterinary Officer One(VO I)
. 7987 to 1990: Veterinary Officer II (VO II) in

charge of Saboti division Trans-Nzoia County

M/S Joan Naigerualetoyia
Key Qualification: Bachelor of Science in
Animal Production (Egerton University),
Higher Diploma in Human Resource
Management( Institute of Human Resource
Mgt)

Date of Birth: 09th June 1982

Work Experience:
. 2015 - To date: Appointed as an independent

I(EVEVAPI Board.
. 2013 to date - Operations Manager Nkapune

Ranch/Farmer
o 2011-2012-Research Assistant at Vigdis Company
o 2008-2010-HR Assistant -Lewa wildlife

Conservancy
. 2007-2008 Intern Lewa wildlife Conservancy
. 2006-Attachee at Nomotio Livestock

Improvement Centre
. 2005-Deputy Presiding Officer dLrring

Referendum
o 2002-Registration Clerk during General Election

ix

Dr. KisaToroitich
Key Qualification: MSc (UoN),BVM
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III.M.{N.AGEMENT TEAM

KENYA VETER.INARY VACCINES PRODUCTION INSTITUTE
F'INANCIAL STATEMENTS

F''OR THE YEAR. ENDED JUNE 30,2OI8

KEY MANA.GER.'S PASSPOR.T-SNZE PIIOTO,
N.AME .{ND KEY PR.OF'ESSNON/.{C^ADEMNC

CA.
M,{iN .4,R.8,4 OF'' R.ESPONSXtsNN,NTY

Dr. Jane WanjuguWachira
MSC U A Ievel

Chief Executive Officer (CEO)

Dr. Richard Odek Arina
MBA B I(ACE 3 KCE DIV II

Head of Marketing

p
Mr. Peter Macharia Gitau

MBA-Finance ((UoN), BCOM - Finance, CpAK, I(CSE,
KCPE

Head of Finance

M/s. Rosaline Muema
MBA- Human Resource Management (UoN)
MB-Sociology Moi University, Higher Diploma - HRM
CPS 1 - KASNEB. Membership IHRM KACE-3
Princi I sub. KCE Division II

Chief Fluman Resources and
Adm i n istration Manager

Mr. Nahshon Kinyaka I(yangu
Dip.(Medical Lab), EAACE, EACE

Production Manager-Kabete

xt
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KENYA VETERINARY VACCINES PRODUC.TION INSTITUTE
FINANCIAL STATEMENTS

FOR TITE YEAR ENDED JUNE 30,2OI8

trII. MANAGEMENT DISCUSSION AND ANAI.YSTS CONTINUED
SECTION B

Entity's compliance with statutory requirements

The entity's financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS). The financial statements are presented in Kenya

shillings, which is the functional and reporting currency of the entity and all values are rounded to the

nearest thousand (Ksh000). The accounting policies have been consistently applied in all the years

presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise.
'he cash flow statement is prepared using the indirect method. The financial statements are prepared

on accrual basis

Included in the value of land of l(shs 343,000,000 above on Property, Plant and EqLripment is two
parcels of land with civil cases in court that had been grabbed in prior years. The cases in court are as

follows:-

i) HCC ELC No. 454 and 455 0f 2009 Tuguta Enterprises Limited and TRUSTLAND
developers' Limited vs KARI, I(EVEVAPI, the land registrar and commissioner of lands.

Land measuring I.87 and 2.023 hectares or thereabout respectively
HCCC ELC C-ivil Suit No. 945 of 2012 Jasper Singh Birdi vs KEVEVAPI. Land
measuring 0.4047 hectares or thereabout.

sEcTtoN c

Key projects and investment decisions the entity is planning/implementing

(a) Poor State of Plant and Equipment

-he main constraint arises from the use of old production systems. The process of upgrading of the

old production system is ongoing in phases to uplift the standards of the laboratories. Upgrading of

the plant require I(shs 5.6 Billion. For the budget period, we had requested for Kshs. 450 Million to

enable the institute attain GMP/ISO standards which will enable the institute access outside market.

The Ministry allocated Kshs 450 Million of which Kshs 385.673 Million was received and fully

committed. We also intend to plough back any Internally generated income to supplement the GOI(

grants available. We sincerely hope that the government will consider availing more grants in the

2018119 financial year.

ii)

xxt



KENYA VETER,INAR,Y VACCINES PR.ODUCTION INSTITUTE
EINANCIAI, STATEMENTS

F'OR, T'HE YEAR ENDED.IUNE 30,2OI8

XX. KE VE VAP]I ST'ATEMENT' OF F'INA.NCX^A L PERT'ORMANCE

Fon the year ended 30.nune 20tr8
zout$

Kshs'000

Revenue from exchange
transactions

Sqle of Vaccines

Cost of production

Gross Frofit

Finance income -Bank lnterest
earned

Other income-Sundry income

Total

Administrative Expenses

Employee costs

Depreciation and a mortization
expense

Repa irs and maintenance

Board Expenses

General expenses

Provision for bad & Doubtful Debts

Total Expenses

Gain/Loss on foreign transactions

Surplus before tax

Taxation

Surplus for the period

5

6

Notes

9

10

17

1.2

L3

390,999

(292,402]|

98,597

14,622

7,994

115,103

58,345

6,255

2,371,

1,3,317

23,760

676

to4,l25

(6,606)

4,373

20L6/17

Kshs'000

383,ggg

(269.0431

tL4,956

2,'J,83

4,0L9

tr 21,158

54,9O7

5,486

70L

1,1,,566

45,249

(1,108)

116,801

6,750

ll,1o7

7

8

15

4,372 Ll,LO7

The notes set out on pages 6 to25 form an integral part of the Financial Statements

7
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REPT,IBLIC OF KEI\"YA

Telephonc: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kcnao.go,ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THB AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON KENYA VETERINARY VACCINES
PRODUCTION TNSTITUTE FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Oplnion

I have audited the accompanying financial statements of Kenya Veterinary Vaccines
Production lnstitute set out on pages 1 to 26, which comprise the statement of financial
position as at 30 June 2018, and the statement of statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of Kenya Veterinary Vaccines Production lnstitute as at 30 June 2018,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
State Corporations Act, Cap 446 and the Public Finance Management Act, 2012.

Basls for Quallfied Opinion

1. Property, Plant and Equlpment

1.1. Land

(a) As previously reported, the Government allocated the lnstitute 98.3 hectares of land
registration L.R. No.209/11969 on which the lnstitute's Headquarters is located. ln
December 1994, the management applied to the Commissioner of Lands for consent to sub-
divide the land into nine separate parcels, without the approval of the Treasury and the
Parent Ministry as required by Section 13(c) of the State Corporations Act (Cap aa6).
lnformation available indicates that the irregularly sub-divided parcels were separately
disposed to private developers without the approval of the Treasury and the Parent Ministry.
A review of the position during the year under review indicated that the irregularly disposed
parcels had not been recovered as at 30 June2018.

(b) As similarly reported in previous years, the property, plant and equipment balance of
Kshs. 62'1,739,000 as at 30 June 2018 excludes an undetermined value of land at the Kibiko
holding group measuring 500 acres and in respect of which no title deed has been issued.

Report of the Auditor-General on the Financial Statements of Kenyo Veterinary Vaccines Production lnstitute for the
year ended 30 June 2018

I'\t
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KENVA V ETER,I NAIT.V VACCIN ES PITOD [JCTI ON II\STI T'UT'E

F'X NAN CNA,I, ST'AT'EM EIYT'S

F'OR, THE YEAR ENDED J[.]NE 30,20I8

X. STATEMENT OF' DN R]ECT'OR.S' R.trSP ONSNtsH-IT'NES

Section 81 of the Public Finance Management Act, 2012 and section 14 of the State Corporations

Act, require the Directors to prepare financial statements in respect of the institute, which give a true

and fair view of the state of affairs of the institurte at the end of the financial yearlperiod and the

operating results of the institute forthat yearlperiod. The Directors are also required to ensure that

the institute keeps proper accounting records which disclose with reasonable accuracy the financial

position of the institr-rte. The Directors are also responsible for safeguarding the assets of the institLrte.

The Directors are responsible for the preparation and presentation of the institute's financial

statements, which give a true and fair view of the state of affairs of the institute for and as at the end

of the financial year (periocl) ended on June 30,2018. This responsibility includes: (i) maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the institute; (iii) designing, implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the institute; (v) selecting and applying appropriate accounting

poticies; and (vi) malcing accounting estimates that are reasonable in the circumstances.

The Directors accept responsibitity for the institute's financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgments and estimates,

in conformity with International Public Sector Accounting Standards (IPSAS), and in the manner

required by the PFM Act and the State Corporations Act. The Directors are of the opinion that the

institute's financial statements give a true and fair view of the state of institute's transactions during
the financial year ended June 30,2018, and of the institute's financial position as at that date. The

Directors further confirm the completeness of the accounting records maintained for the institute,

which have been relied upon in the preparation of the institute's financial statements as well as the

adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the institute will not remain a going

concern for at least the next twelve months from the date of this Statement.

Approval of the financial staternents

The institute's financial statements were approved by the Board on September 28,2018 and signed on

its behalf
by:

,'-r' /'
Director

XXV

Director



accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I have

obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

1. Land under Legal Disputes

I wish to draw attention to Note 20 to the financial statements, which indicates that, included
in the value of land of Kshs.343,000,000 under property, plant and equipment are three
parcels of land with four civil cases in court as it is alleged that they had been grabbed.

Three of the cases HCCC ELC No.454 and 455 both of 2009 and HCCC ELC No.1066 of
2016 involves land measuring 1 .BT ,2.023 and 0.4047 hectares, respectively while the fourth
case HCCC No.1015 of 2016 involves a passage of 200 meters long.

No provision has been made in these financialstatements regarding this material uncertainty
as the cases have not been determined and concluded. lVy opinion is not qualified in respect
of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in the

Basis for Qualified Opinion and under Emphasis of Matter sections, I have determined that
there are no other key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,

except for the matter(s) described in the Qualified Opinion and under Emphasis of lMatter

sections of my report, I confirm that, nothing else has come to my attention to cause me to
believe that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS INTERNAL CONTROLS, RISK IVANAGEMENT AND
GOVERNANCE

Conclusion
As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and under

Report o.f the Auditor-Ceneral on the Financial Statements of Kenya Veterinary Vaccines Prodttction lnstitute
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not a guarantee that an audit conducted in accordance with lssAls will always detect a

material misstatement and weakness when it exists. Nlisstatements can arise from fraud or

error and are considered material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of these

financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

financial transactions and information reflected in the financial statements are in compliance

with the authorities that govern them and that public resources are applied in an effective

way, in accordance with jhe provisions of Articie 229(6) of the constitution and submit the

,rdit ,uport in compliance with Article 229(7) of the Constitution'

Further, in planning and performing the audit of. the financial statements and audit of

compliance, I consiler internal control in order to give an assurance on the effectiveness of

internal controls, risk management and governance processes and systems in accordance

with the provisions of Seciion 7(1Xa) oi tne Public Audit Act, 2015 and submit the audit

report in compliance with Article 229(7) of the constitution tuy consideration of the internal

controlwould not necessarily disclose all matters in the internal control that might be material

weaknesses under the lssAls. A material weakness is a condition in which the design or

operation of one or more of the internal control components does not reduce to a relatively

low level the risk that misstatements caused by error or fraud in amounts that would be

material in relation to the financial statements being audited may occur and not be detected

within a timely period by employees in the normal course of performing their assigned

functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements

and instances of noncomplirn"u. Also, projections of any evaluation.of effectiveness to

future periods ur" =rbj".i to tn. risk that controls may become inadequate because of

changes in conditions, or that the degree of compliance with the policies and procedures

may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement

and maintain professional skepticism throughout the audit' I also:

. ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence tn-at is sufficient and appropriate to provide a basis for

my opinion. The risk of not detecting a material misstatement resulting from fraud is

higner than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control'

o Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the management'

o conclude on the appropriateness of the management's use of the going concern basis

of accounting and, based on the audit evidencJobtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the ability of

Kenya Veterinary Vaccines production lnstitute to sustain its services. lf I conclude that

Report of the Auditor-General on the Snte^ints of KenYa Veterinary
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year ended 30 June 2018

Financial Vaccines Producti,on lnstitute for the



KENYA VETERINAR.Y VACCINES PRODI.JCTION INSTITIJTE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 20I8

xIV ST^{TEMENT OF CI{ANGES XN NET ASSETS
For the year ended 30 June 20tr8

Attrlbutable to the owners of the controllinE entity

Capital Capital Revaluation Accumulated Total
Fund Grant Reserve surplus

l(shs '000 Kshs '000 Kshs '000 l(shs '000 Kshs'000

- Balance as at 30 JUNE 2013 367,249 1-13,700 272,829 382,774. L,135,952

Surplus for the period
Additional GOK Grant
Balanceasat30 JUNE 2014

Surplus for the period

Additional GOK Grant
Balanceasat3O JUNE 2015

Surplus forthe Period
Additional GOK Grant
Balance as at 30 June 2016

Surplus for the Period
Additional GOK Grant
Balance as at 30 June 201G

Surplus for the Period
Additional GOK Grant
Balance as at 30 June2OtT
5urplus for the period

Additional GOI( Grant
Balance as at 30 June 2018

See note 4(i)

367,249

367,249

367,249

367,249

367,249

367,249

18,750
L32,450

19,000

151,450

217,1,00

368,550

217,tOO

368,550

19,051
387,601

385,673
773,274

37,906

272,829 420,080

91,085

272,829 511,165

55,048

272,829 s66,273

55,048

272,829 566,213

1,1,,1,07

272,829 577,320

4,372

272,829 581,692

37,906
18,750

L,792,608

91,085

19,000

L,302,693

55,048

2t7,LAO

!,574,847

55,048

277,!OO

1,574,94L

lr,!o7
19,051

7,604,ggg

tt,23t
385,673

2,OOt,gO3

3



KENYA VETER,INARY VACCINES FRODIJCTION INSTITUTE
F'INANCIAN. STATEM]ENTS

F'OR.TIIE YEAR ENDED JUNE 30, 2OI8

XW. ST'.ATEMENTOF'COMPAR.NSONOF'tsUDGETANDACTIIAN.AMOUNT'S

Revenue

Government grants and subsides

Sale of vaccines

Other lncome

Gain on foreign Exchange

Total income

Expehses' '

Compensation of employees

Goods and services

Provision for Bad Debts

2017-2O18

Kshs'000

450,000

552,000

4,000

2000

558,O00

Original Adjustments
budget

Final
budget

20i7-2018

Kshs'O0O

450,000

552,000

4,000

2000

558,000

Actual on
comparable

basis
2017-2018

Kshs'000

385,673

390,999

16,506

(6,606)

400,899

Performance REF

difference

2017-2018

Kshs'000

64,327

161,001

12,506

8,606

157,101

19,754 5

55,358 5

676 7

11

2.

3

4

78,'t00

347,760 0

& Depreciation 5,500 o 5,500 6,255 (755)

Repair and Maintenance 1,500 - 1,500 2,371 (871) 8'

Board Expenses 15,000 15,OOO 13,317 1'683 9

General Expenses 83,900 83,900 23,160 60'740 10

Total expenditure 531J60 (0) 531J60 396,527 135,233

Surplus for the period 26,240 O 26,240 4,372 21'868

Gapitat Expenditure M0,844 O 440,844 42,481 398,354 1'1-

References:-
1. Government grant-The institute had expected a government grant of Kshs 450 million but

received Kshs. 385.673 million. The balance of Kshs. 64.327 was not received from our

parent ministry as at 30/06/2018.
2. Sale of vaccines- This is market driven therefore if there is less demand from our customers

we experienced less sales. Further Kenya experienced drought spelts and prolonged election

period which does not favour vaccination, Ieading to less orders of vaccine.

3. Other Income - The institute earned interest of Kshs I6.506 million bank interest from a

call account it had opened and placed amounts received in advance from clients.

4. Foreign Exchange Loss - The dollar was weak compared to Kenya shilling therefore the

rise in foreign eichange loss. (The rate of change of $.1 to l(enya shilting was 103.7117

30/06/2017 compared to l0l.0500 on 3010612017 .

5. Employees Costi- The institute recrllited additional administration staffs on permanent basis

hence the increase spending in compensation to employees.

6. Cost of Production --t ir cost was low because ofthe less demand leading to less production

thus low production cost.
7. Provision for Bad Debts - The Institute incurred additional towards the end of financial

year. There it brought increase of I(es 676 million on the provision of bad debts movement.

8. itepair and maintenun.. - The equipment are old, and bro1ce down unexpected resulting to

unplanned expenditure. The institute with the assistance of the Government is currently

replacing the old equipment with new ones and pufting control on repairs.
g. Board Eipenses - tfrir was less because of the cost cutting measures the Board instituted.

10. General Administrative Expenses -This was less because of the cost cutting measLlres the

institute had put in place.

1 1. Capital expe;ditur" -fn. Institute spend less on equipment and machinery due to an appeal

by a supplier on supply of equipment and late release of exchequer.

78,1 00

347,760

58,346

292,402

676

5

2017-2418

Kshs'000

0

0

(0)
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KENYA VETERINAR,Y VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEMENTS

F'OR THE YEAR ENDED JUNE 30,2OI8

ii. New and arnended standards and interpretations in issue but not yet effective in the year ended

30 June 2018

c+-^J-rJJLqaludi u Effective date and impact:

IPSAS 39: Employee

Benefits

Applicable: l't January 2018

The objective to issue IPSAS 39 was to create convergence to changes

in IAS 19 Employee benefits. The IPSASB needed to create convergence

of IPSAS 25 to the amendments done to IAS 19.The main objective is to

ensure accurate information relating to pension liabilities arising from

t h e d efined be n efit sc*eme by d oi n g a way- with the corrjd or a pproa ch.

IPSAS 4O: Public Sector

Combinations

Applicable: l't January 2019:

The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only) Business combinations and

combinations arising from non-exchange transactions which are

covered purely under Public sector combinations as amalgamations.

iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2018

4. Summary of significant accounting policies

a) Revenue recognition
' Revenue frorn non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe transfer

is free from conditions and it is probable that the economic benefits or service potential related to

the asset will flow to the entity and can be measured reliably.

' Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion

when the outcome of the transaction can be estimated reliably. The stage of completion is measured

by reference to labour hours incurred to date as a percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent

that the expenses incurred are recoverable.

7



KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
F'INANCIAL STATEMENTS

FOR TIIE YEAR ENDED JUNE 30,2OI8

c) Property, plamt and equiprment

i)All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost inch-rdes expencliture that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, the entity

Recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other

repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acqtiirecl 
'in 6 non-exchange transaction fof nil- of nominal consideiatioh the asset is initially

measured at its fair value.

ii)The institute has contracted University of Nairobi Enterprises and Services Limited (UNES) to

undertalce valuation of its assets and when complete, the value of the institute Assets (Land,

Building, Plant & Machinery, Office Equipment, Furniture and Fittings and Motor Vehicles will

change.

d) Financial instruments
Financial assets

Recetvables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted

in an active market. Such assets are classified as current assets where maturities are within l2 months

of the reporting date. All assets with maturities greater than I2 months after the reporting date are

classified as non-current.

Such assets are carried at amortized cost using the effective interest method. Changes in the carrying

amount are recognized in the profit or loss.

Impairment of financial assets

The institute assesses at each reporting date whether there is objective evidence that a financial asset

or an entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed

to be impaired if, and only if, there is objective evidence of impairment as a result of one

or more events that has occurred after the initial recognition of the asset (an incurred 'loss event')

and that loss event has an impact on the estimated future cash flows of the financial asset or the

entity of financial assets that can be reliably estimated. Evidence of impairment may include the

following indicators:

. The debtors or entity of debtors are experiencing significant financial difficulty

' Default or delinquency in interest or principal payments

. The probability that debtors will enter bankruptcy or other financial reorganization

. Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes

in arrears or economic conditions that correlate with defaults)

9



KENYAVETERINARYvAcCINESPRoDUCTIoNINSTITUTE
FINANCIAL STATEMENTS

FOR THD YEAR ENDED JUNE 30,2OI8

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

where the institute expects some or all of a provision to be reimbursed, for example' under an

insurance contract, the reimbursement is recognized as a separate asset only when the reimbursement

is virtually certain.

The expense relating to any provision is presented in the statenrent of financial performance net of

any reimbursement.

Co ntingent ltab ilities
Theinstitutedoesnotrecognizeacontingentliability, but discloses details of any contingenctes tn

the notes to the financial statements, unless the possib ility of an outflow of resourees ernbodying

economic benefits or service potential is remote'

g) Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' The reserves are:-

i) Capital fund-This is the initial capital the government used to set up the institute'

ii) capital gBnts- This is accumulated government development grant given to the institute yearly'

iii) Accumulated Profits- This figure denotes the institr-rte profits since inception

IV) Revaluation Surplus-ThiS denotes amount arising from the revaluation of institute assets'

h) Changes in accounting policies and estimates

The institute recognizes t1-re effects of changes in accounting policy retrospectively' The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical'

i) Employee benefits

Retirement benefit Plans

The institute provides retirement benefits for its employees and Directors' Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and wiil have no regal or constructive obrigation to pay further contribr'rtions

if the fund does not hold sufficient assets to pay all employee benefits relating to employee service

in the current and prior periods. The contributions to fr-rnd obligations for the payment of retirement

benefits are charged agains.t income in the year in which they become payable'

Defined benefit plans are post-emproyment benefit plans other than defined-contribution plans' The

defined benefit funds are actuarially valuecl tri-annually on the proiected unit credit method basis'

Deficits identified are recovered through lump sum payments or increased future contributions on

proportional basis to all participating "*ploy"ir. 
The contributions and lump sum payments reduce

the post-employment benefit obligation'
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEMENTS

FOR TFTE YEAR ENDED JUNE 30, 2OI8

NOTES TO THE FINANCIAL STATEMENTS (Continued)

risk characteristics and objective evidence of impairment when scheduling its future cash flows.
The methodology and assumptions used for estimating both the amount and timing of future cash

flows are reviewed regularly to reduce any differences between loss estimates and actual loss

experience.

Estimates and assumptions
The key assurnptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The InstitLrte based its
assumptions and estimates on parameters available when the consolidated ftnancial statements were
prepared. However, existing circumstances and assumptions about future developments may change
due to market changes or circumstances arising beyond the control of the Institute. Such changes are

reflected in the assumptions when they occur.

' Key sources of estimation uncertaint5i
Impairment of assets

At the end of each reporting period, the institute reviews the carrying amollnt of its assets to
determine whether there is any indication that these assets have suffered an impairment loss. If any
such indication exists, the rec;overable amount of the asset is estimated in order to deterrnine the
extent of impairment (if any).

Plant and equipment
Critical estimates are made by the directors in determining depreciation rates for property, plant and

equipment. The useful lives and residual values of assets are assessed using the following indicators
to inrorm potentialrutff.':ffiX';l'5i;:i*'iff;::: 

"" 
the assessment or experrs emproyed by

the institute
The nature of the asset, its susceptibility and adaptability to changes in

technology and processes

: I[ififi:;:li:xi:""; ::?'#: i'*'1,",:;'" 
i s d ep I o ved

' Changes in the market in relation to the asset

Depreciation on fixed assets is provided on a straight line basis and is calculated on cost or valuation

at the following rates which are consistent with prior years:-

Land nil

Buildings 2%

Laboratory Equipment 12.5%

Plant and Machinery tZ.S%

Furniture and Fittings 12.5%

lVlotor Vehicles 25.0%

_!)
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KENYA VETERINAIT.Y VACCINES PRODUCTION INSTITUTI
FINANCIAL STATEMENTS

FOR TIIE YEAR ENDED JUNE 30,2OI8

NOTES TO THE FINANCIAI STATEIVIENTS (Continued)

7. Finance lncome.

lnterest earned from KCB tvlOl AVENUE Call Account

lnterest earned from KCB l(es account (1707172764)

lnterest earned from KCB KICC Kes account (1109015492)

lnterest earned from KCB KICC USD account(1102301108)

Total

8. Other lncome

Limuru Farm-

sundry income

Total

9.Employee Costs
Salaries

Pensions & NSSF
Medical
Recruitment

I ralnlng
Grand Total Employee Costs
l0.Depreciation

Motor Vehicles
Office Equipment
Furniture& Fittings
Total
ll.Repairs and Maintenance

Office equipment

Furniture

Total.

12.Board Expenses

Sitting and subsistence allowances

l3.General Administration Expenses

Sales and marketing

Printing & stationery

Audit fees

Other professional cha rges

6,292

s8.346
2018

Kes'000

2,060

2,443

1,7 52

6,255

72,362

0

21

2,239

14,622

1,640

244

1.884

31,05 I

4,929

16,074

2,371

2.371

12,212

2018

Kes 000

3,848

2,438

580

3 0,000

4,628

13,132

6,147

1,000

54.907

20L7

Kes'000

2,228
2,109

1,149

5,486

2

13

2,168

2.183

2,969

I,050

4.0r9

624

LL,566

2017

Kes 000

1,6,37L

2,309

580

1-7

701

15

2,407 5,551
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KENY,A V ETER,NNAR.Y I/ACCXN ES PR,ODUC']IN ON INST'XT'[.JTE

FINANCIAL STA]IEMENTS
F'OR, THE YEAR. ENDED JUNE 30, 2OI8

3.6.Cash and cash equllvalents

Ba nk

Cash-on-hand and in transit

Call on deposit (l(CB Bank)

Totalcash and cash equivalents

NE: Bank Figure tsreakdown

l(CB Account No. 1109016492 l(shs

KCB Account No 1102301108 Kshs.(Foreign

Exchange Account for inputs purchase)

Call on deposit (KCB Bank)

KCB Account No.1107L72764 Kshs

Total

lT.Receivables

Current receivables(Exchange transactions)

Ministry of Livestocl<

MTK Uganda

lVlinistry of Agriculture Rwanda

Others

Total current receivables

2018

Kes 000

696,771

212,362

909,284

L,O55,404.06

356,243,700.09

2'12,36'J.,643.80

339,47t,898.1-8

909,tr32,646.]t3

2018

KShs 000

105

109,968

26,029

56,057

!92,X.59

zofi
Kes 000

552,161

552,21X,

L,042,766.66

337,036,555.70

2L4,O82,062.53

552.n "3E4.89

2@n7

KShs 000

105

51,813

26,029

46,604

n24,55n

110151

17
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEMENTS

FOR. THE YEAR ENDED JUNE 30,20I8

20. Property, Plant and Equipment

Cost

As at 30 June
ZALV

Plant &
Buildings fi/lachine

ry

Shs 000 Shs 000

Land Totals

Shs 000 Shs O00

343,000 188,303 383,419 t6,870 9,3.94 27,OO3 967,789

343,000

13,007 21.,980 2,67L 4,822.OO 42,48C

2OL,3!O 405,399 !9,542 14,016 27,003 t,OLA,26',.

^ta2 - ^IJI IILE

Equipme
nt

Shs 000

r , --,^2L. -.-^r(rrlrlturts
&

Equipment

Shs 000

Motor
Vehicles

Shs 000

Additions

Disposals
As at 30 June
20L8

Depreciation and impairrnent

As at 30 iune
20!7
Depreciation
Disposals

As at 30 June
2018
Net book values
As at 30 June
2018

Nil

tl il

Nil

26,896
4,026

261,747

50,575

7,982
1 A i)L,+nJ

6,005
1 1E1

24,760
C'IAA

323,391
Aq 1 ?O
VJ'!JJ

30,922 312,422 10,425 7,758 27,OO3 388,530

343,000 170,388 92,977 9,118 6,259 62t,739

As At 30 June
2OL7 343,000 t6L,4O7 t2L,672 8,888 3,L88 6,243 644,398
Note
Included in the valure of land of I(shs 343,000,000 above on Property, Plant and Equripment is land with civi
cases in court that had been grabbed in prior years. The cases in court are as follows: -
i) HCC ELC No. 454 and 455 0f 2009 Tugr-rta Enterprises Limited and TRUSTLAND developers'

Limited vs I(ARI, KEVEVAPI, the land registrar and commissioner of lands. Land measuring 1.87

and 2.023 hectares or thereabout respectively

ii)ELC Civil Suit No. 1015 of 2016 Bangr-re Villa estate Management vs I(EVEVAPI and Nairobi City

County. Trespass and illegal demolition of I(EVEVAPI perimeter wall.

iii) ELC Civil Suit No. 1066 of 2016-Christopher Oanda Onuong'a Vs Board of Directors KEVEVAPI-

Application from plaint restraining KEVEVAPI from trespassing on her land within KEVEVAPI29.5 ha.
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KENYA VETERINARV VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEMENTS

FOR. THE YEAR ENDED JUNE 30, 2OI8

Credit nisk
Credit risk is the risk of financial loss to the institute if customers or counterpafties to financial
instruments fail to meet their contractual obligations. The institute's credit risk is primarily
attributable to its receivables and cash and cash equivalents. The company's management

assesses the credit quality of each customer, taking into account its financial position, past

experience and other factors before extending credit. The carrying amount of financial assets

represents the maximum credit exposure. The credit risk on liquid funds with financial
institutions is low, because the counter parties are banks with high credit-ratings. The maximum
exposure to credit risk as at 30 Jun 2018 was:

Fultry Past due ImPaired Total
perforrning

KShs,000 Kshs,000 Kshs Ksh,000
GOK grants receivable
Trade receivables 2s,210 166,949 (1,922) 1-90,237

Cash and cash
equivalents

Maximum exposure to
credit risk

934,494 166,949 (1,922) L,O99,s21

909,284 909,284

The average credit period on services rendered is 90 days from date of invoice. Debts above 90 days

old are classified as past due. The customers under the fully performing category are paying their
debts as they continue dealing with the institute. The default rate is low. Trade debtors are provided

for impairment at the rate of l% as approved by the Board of Directors.

Credit quality
Credit quality is assessed risk of default attached to counterparties to which the institurte extends

credit and also those parties with whom the institute invests. As such, the credit quality assessed

extends to the customers, donors and banks of the institute. For financiai statement purposes, the

investments and balances with banks are limited to the receivable and cash and cash equivalents
Iine items in the statement of financial position. The institute determines credit quality of the banks

from past dealings with them and from information readily available from the regulatory authority,
the Central Bank of Kenya.
The client base of the institute is diverse and consists mainly of counties and east African
countries. For the purpose of determining the credit quality of clients, the institute applies its past

experience with them in determining the risk of default they pose.

Receivables
Receivable amount s are owed by ctients and the government of Kenya and are presented net of
any impairment losses. There were no material changes in the exposure to credit risk and its
objectives, policies and processes for managing and measuring the risk during the year under

review. The institute's exposure to credit risk is monitored on an ongoing basis. The institute's
maximum exposure to credit risk is represented by the carrying value of each financial asset in the

statement of fi nancial performance.
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KENYA VETERIN.AR.Y VACCINES PRODUCTION INSTNT'UT'E
F'INANCIAL STATEMENTS

FOR. THE YEAR ENDED JUNE 30,2OI8

Description
Assets
Bank and cash
balances
Receivables

2018
USD

3,525,420.09
257,585.6'l-,r3Y

3,249,744.78
250,974.82

','_!2T:2

201 8

Total in
KShs

356,243,700.09

26,029,025.64trr,r]E

2017

Total in
I(Shs

337,035,555.70

26,029,025.64

,r',91T11'1

2017

l(shs'000

19,051

900

2017
USD

At 30 June 201 7 an inuease/decrease of 10% on the US dollar exchange rates would have resulted

in an increase/decrease in surplurs of Sh. 38,227,242.6 (Shs420,499,668.33 - Shs382,272,425.73).

Capital risk management policies
The primary objective of managing the institute's capital is to ensure that there is sufficient cash

available to support the institute's funding requirements, including capital expendittrre, to ensure

that the institute remains financialty sound. The institute monitors capital using a gearing ratio,

which is net debt, divided by total capital, plus net debt. As at the end of the year, the institute had

no debt.
The capital structure of the institute consists only of a general fund. The gearing ratio of the institute

is therefore 0oZ.

24. Related Party Balances
a) Nature of related party relationships

Entities and other parties related to the entity include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members.

The entity is related to

i) The National Government;
ii) The Parent lMinistry-Agriculture, Livestocl< and Fisheries;

iii) County Governments
iv) Key management;
v) Board of directors;

b) Related party transactions

201,8

Kshs'000

385,613Transfers from related parties'

Transfers to related parties (MOA, L&F, Deaprt of Livestocl<)

23
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KENYA VETERINARY VACCINES PR.ODUCTION INSI|ITUTE

F'INANCIAL STATEMENTS
F'OR TIIE YEAR ENDED JUNE 30,2OI8

liabilities25. Conti assets and co

(Give detoils)

Note
Included in the value of lancl of Kshs 343,000,000 above on Property, Plant and Equipment is parcels

of land with civil cases in court that had been grabbed in prior years. The cases in court are as

HCC ELC No. 454 and 455 0f 2009 Tuguta Enterprises Limited and TRUSTLAND

developers, Limited vs KARI, KEVEVAPf tfre lana registrar and commissioner of lands'

Land measuring 1.87 and 2.023 hectares or thereabout respectively

ELC Civil Suit No. 1015 of 2016 Bangue villa estate Management vs KEV-EVAPI and

Nairobi city county. Land trespass and illegal demolition of KEVEVAPI perimeter

wall.
ELC Civil Sr-rit No. 1066 of 20.t6-christopher oanda onuong'a vs Board of Directors

KEVEVAPI-AppIication from plaint restiaining KEVEVAPI from trespassing on her

land within KEVEVAPI29.5 ha.

follows:-

i)

ii i)

ii)

Incrucred in cash and cash equivalent is an amount of Approximatery Kshs. 80 million intended

to purchase lot of machinery and equipment for modernizing IGVEVAPI' We have a dispute in

court on the award of the tencler KVVPI/T/zO17-18, and if approved for award by the couit'

KEVEVAPI may toor" *or"y in buying a machine that cloes not conform to specifications'

2AL6-2A!720!7-2AL8
Contingent liabiiities

Kshsl(shs

Nlnt \/alr rpdAt^r \r^1,,^Jl\Ul, Volucu
HCC ELC No. 454 and 455 0f 2009 Tuguta

TRLISTLAND clevelopers' Limitecl vs I(ARI, KEVEVAPI
Limiteci anciEnterprises

Not ValuedNot Valued
ELC Civil Suit No. 1015 of 201 6 Bangue Villa estate Management

vs KEVEVAPI and Nairobi City County.

Not ValuedNot Valued
ELC Civil Suit No. 1066 of 201

Board of Directors KEVEVAPI

,her Oanda Onuong'a Vs6-Christop

80 million80 million
KVVPI/T/I 12017-|8-This tender is in court awaiting determination

Not ValuedNot Valued
Total

25
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I(ENYAVETERINARYVACCINESPRoDUCTIoNINSTITUTE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30' 2OI8

.PR.OGRESSONFO[,N,OWUPOFAUDtrTORRECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor. We have nomtn ated focal Persons to resolve the varlous tssues as

shown below with the associated time fram e within which we the issues to be resolved

Focal Foint Status:
, Timef,rarne:

Reference person to (Resolved
(Put a date

No, on the Issue / Management resolve the / Not
when you

external comments TSSUC
Resolved)

expect the

audit from Auditor (Name & issue to be

Report

-The Land at

does not exist in our

books. An inquirY at

the Lands Registrar
office in Ngong on

0310812017 revealed
that we need a title
deed to do a search

and advised we refer
the matter to the

Ministry of Lands to
establish the LR No.
and to whom the land

was apportioned.
-We have a case in
court concerning the

illegal allocation of
the Institute land

awaiting judgment bY

the court
-The land AT Limuru
still has a court case.

The case started
when I(EVEVAPI
was under KARI and

therefore the reason

for delayed transfer.
As at 30/0612016,the
institute had

instructed the legal

counsel to initiate

Ongoing

transfer

Chief
Executive
Officer(CEO)

Awaiting
Court
decision.

Property,
Plant and

Equipment-
Land

201611.1
(a,b,c)

By end of
201 8.Ongoing

Chief
Executive
Officer(CEO)

The vehicles in
question were given

to the Institute for use

when the Institute

Property,
Plant and

Equipment-
201611.2
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE
FINANCIAL STATEMENTS

FOR.THE YEAR ENDED JUNE 30;2018

I. A,ppendix n: FRO.nECT'S IMPLEMENTED EV T'HIE' E'NTnTV
Status of Projects completion

Sources of
funds

Budget ActualCompletion
% todate

Total
expended to
date

Project Total
project
C-ost

G.O.K
450
lVlillion

385.5725
lVlillion

44.2.o/o1.5

Billion
773,2'13,8601 lVlodernize

the FIVID

La boratory
to attain
GIVlP

Sta ndards
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTB
P. O. Box 53260 - 00200, TEL: 020354007U 072461t}gs

Emai I : vaccines@kevevapi.org
NAIROBI

REF: KVI/C/F14.3 /33 DATE: 30th MAY,2019

OFFICE OF THE AUDITOR GENERAL,
KENYA NATIONAL AUDIT OFFICE
P.O.BOX 30084-00r00
NAIROBI.

.D Kariu of Audit

REPORT OF THE AT R-GE NERAI ON THE FIN A CIAL STATEM ET.ITS OF
KENYA VETERINARY V CCINES PR CTION INSTITU TE FOR THE END
30 JUNE 2018

We wish to confirm that we received the sr.rbject ar"rditecl financial statement of our institute on 28th

May 2019. We take this opportunity to thank you for your observations and recommenclations. We

shall implement to ensure the smooth running of the Institute.

Yours faithfully,

.-t- -y''-
Dr. Jane {iilvVacrri.a
Chief Executive Officer
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REPUBLIC OF KENYA

P.O. Bor 300E4{0lm
NAIROBI

Hcpbe +25+2G342jlO
hr: +2512&3ll4til
E.oil: oa@or;fuayr3olc
Itbb.ib: wwr.loo.p,t:

OFFICE OF THE AUDITOR.GENERAL
KEVEVAPvFSt20lTt(71

The Chief Executive Officer,
Kenya Veterinary Vaccines production lnstitute,
P O Box 53260 - 00200,
NAIROBI.

PARL 1 July 2018

oF
Dear Madam LT

REPORT OF THE AUOITOR-GENERAL ON THE FINANCIAL STATETENTS OF
KENYA VETERINARY VACCINES PRODUCTION INSTTTUTE FOR THE YEAR
ENDED 30 JUNE 2017

Enclosed herewith pkaase find one set of the audited financial statements of Kenya
Veterinary Vaccines Production lnstitute for the year ended 30 June 2017 dury certilied
and with the seal of the Auditor-General affixed thereon for your trse and retention.

Please make arrangements to print the audited financial statements and subrnit frfty (50)
copies to the National A,ssembly through your parent Ministry for appropriate action in
accordance with Articte 229(8) of the Constifution of Kenya. XinOty send five (5) copies to
this offce.

A fee nete, Nc.4791 for Kshs.580,0oo.0o (including i6% VAT) being audit
2016t2017 financiai year is enclosed for your action. P:tease remit your piyment
of th. Ar-rditor-General, within thirty (30) days from the date of theinvoice.

.-_+truk ll
l\

tl. N. Gori l:

Fot: AUDITORGENERAL

fees for
rn favour

,l/
Copy to The Prrncioal Secletary

State Oepartment of Livestock
Ministry of Agriculture and lrrigation
P 0. Box 34188 - 00100
irAtPgBt
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rr KENYA VETERINARY VAGGINES
PRODUCTION INSTITUTE

ANNUAL Rf,POR.T AND FINANCIAI, STATEMENTS

FOR THE YEAR ENDED

.ruNE 30,2017

Prepared in accordance with the Accrual Basis of Accounting Method under the lnternational Public Sector
Accounting Standards (IPSAS)

a
\

7 I



t
K EN\"\ V t,',l'ti ll t N,\ltl' v,\ c( : t N l:s I'ttot il i (;'t'l()N lNs'l' l l' u'i I

FlN.\ N(:l Al, S'l'/\ l'tl i\l ll N'l"S
IOII TtlI t'l],rR [NDt,l) JIrNE i0. 2017

I. KEy [:NI'I'TY IN}'ORMATION AND I\,IAN.,I(;EMEN:r

Ila ck grrunrl inlbrrnatiolr

lh,-r Kertle \/eicrinary Vaccincs I'roduc,tiou Insritutc (KEVIjVAPI) was esrablish,.:d und.r
(.ap 44(r trlthe lari'. oII(enya on 5th lvlarch 1999 15ruu*h legal noticc No. 223 ol4th June,
1990. 1'hc Institutc nas sutrser-lucntll'put uucler K.{RI mlnagdment in Jrrl-r 2003 tlrLough
l)rcsitlc-tttial (.irculur No. 3/200.i rurti[ -tuly 2008 ivhen it rcvcrtccl bac'k rr-r its originitl status.
It fnlls ttnder the N4inistrv of Agricultruc, Livcstock and fjisheries, Starc Deprartrriinr. oI
Livestock.

Principal r\ctivitics

'['he vision of the Instjiute is to be an [nstitution of excelience and thc prctbrrcd provicler of
high qualitl'. affordablc veterinar'1' vaccines aud selvices contributing to an irnprovetJ
quality of life lor all Kcn1,ans. h.s rnissiorr is to devclrrp safe. ctficacious and alf<rrdalrle
r,etcritrary vaccines fbr thc- irnprovcurent of the livcstock inJitstrl,. It frirther strive-s 1r.r

rx)Iltril)ut(: c()rnplcmentar,r, procltrcts anri service.s in uontrol o1'livestock discast:s.

Kev ['1x.r,genren(

I(IIVIIVAPI day t,r ciity rnanagenrernl is under the Board oi'l)irectors. Thc maniigementis
cotnposed of the lvlanaging Director, u,ho is thc Chiel'Ilxecutive of the hrstitutc and
Sccretarl' to tlre Board, two l)cputy Dircctors rcsponsiblc tirr Technical scrvices and
Irinance. I{tturan Rcsourcr and Aclministratiou detrlartnrcnts arncl Heads of Divisions.

l'itl uci:r rv IVI anagcment

Thu key Inanagellrenl pcrsormel rvlro held oflice dLrring the linurciai year endecl i0th Jirire
2015 antl i.vlro had tlirect fidurciary respcrrrsibility rvere:

NO DESIGNAl'ION NAi\{E
Ch ic f Exc:c ut ir,,r,= Ollice r ( (l EO ) Dr. Jane \\'anjugr-r \\'achira

llead qry\,lgrkgung l)r. Richard Odck Arina
I-lead of Finance Mr. Pcter lvlaclraria Gitatr
Ilead of Procurcmeut r\1/S .lael Nltisoi

flcacl of Ifiunan Re,sources and .\chnirristraiion Mr. Gcoflrey Simrva
6

7

8

9

IIeacl o{'Production
Head o1'

Head of Rescarcir rncl Dev

llead of Prodtrctio

Control

Kab,.rt,"'

lirnbaliasi

eIuprncnt

lvlr rg!{fun.$irryaka
Iv{r. Mathew Iturno Nzioka
N,lr. S trcn Gi
Dr- Bensou Kibore -l

I

Heacl of Englineerirrg Mr. Pctcr Kagera Gitigi0

I

2
a
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I'l NA NC I n l, S'l' {'l'[]t\I lin''l'S
rOR.I.IIIi YE,\I' ENDEI).-,UNE 30. 20I7

In tleprn tl trnt Autlilors

,\uclitor (ieneral

Ken;':r National Audit Oftice
Arrni r,ersar-v l-orvcrs. (lniversity Wa1'
P.O. Ilo.x 30084
coP 00100
Nairobi, Kenl'a

Principal Legal Atlvisu'

P.K.t\{babu& Cornpany Advocaics
Camon House, 2nd Floor
P.O.Rox 6728-0100
Nairobi.

The Attomcy Ccncral
State larv oll-rce
Flarambcc Avcnue
P.O. Box 40112 - 00200
Nairobi. Ken,v-a



K EN YA VETERT NARY VACCIN DS PRODUCI'ION INS'TITU I'E
FINANCIAL S'I'ATEM EN'I'S

FOR THE YEAII ENDED JUNE 30, 2OI7

Date of Birth: - 22 July 1955

\tork

o

a

Experience:
Chaimran of KEVEVAPI Finance and
Administration Board Comnrittee and an
independent Director
April 201 0 to Date Operations Manager-Gicheha
farm.
July 2007 to March 2010 Group Maruger in
charge of several estates rnanagers at Tropical
farm Management.
Mar.2002- Jun. 2007: Operations director in
charge of alloperations at Robert Flowers.
April 1997- May.2002: Production Manager at
Willam K. Ltd

, 1990
Farm

to March 1997: Estate Manager at Tropical

Mr. Abdi Adan Suleiman
Kcy Qualification:- Llniversity ol' Nairobi
B.ED (Sc.) Honours

Dr. Lagat Kiprono David
Key Qualification: BVM (UON), Diploma

Date of Birth: - 30rh .nune 1953

Work Experience:
" July 2012 appointed KEVEVAPI Board ntember

and an Independent Director.

" Mar. 2009-Mar.2012 Chairrnan Kenya Meat
Commission.

. Iv1ar.2005- 30'h Jun. 2008: General Manager
Universal Postal Union Affairs.

" Jui. 2004- Mar. 2005: General Manager/
Regional Coordination (Eight regions) Postal
Corporation of Kenya.

. Jul. 2003- Jul. 2004: General Manager Nairobi
Region - Postal Corporation Of Kenya

. Jul. 1999- Jul. 2003: General
Manager/Operations - Postal Corporation Of

Date ol'Birth:29rh Decernben tr959

Wonk Experience:
2015 - 'fo date
Appointed KEVEVAPI Independent boarcl rnember.
2010 to datc - Dean Faculty of Animal health -Baraton
College
2009- Sub-county Vc:terinary Officer (SCVO)
2005-Deputy district Veterinary Officer (DDVO).
2000-Vcterinary Oflicer (VO)

Mr. Robert M. Mburu
Key Qualification-Egerron University
BSC. Agriculture educarion and Extension

in Anirnal Science
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KENYA VE'I'DRINARY VACCINES PIIODTI(;TION INS'I'ITU'T'E
FINeNCIAI, .STATEIII ENTS

FOR TIIE I'EA}I ENDED .'UNE 30, 2OI7

MiS Joan Naigerua Letoyia
Key Qualificatiom: Bacheior of Science in
Aninral Production (Egerton University),
Higher Diploma in Human Resotuce
Management( Institute of Human Resource
Mgt)

Date Of Ilirth: tr8 April tr949

Work Erperiencc:
" 7015 to date -appointed as an Independent

KEVEVAPI board rnernber.

" Present-Professor (Veterinary fulicrobiology antl

Inrmunology), UoN
, Ma)' 2002-May 2013-Associate Professor
, l6'h l2/88-May 2002- Senior Lecturer
" 29/11179-16i12/88-Lecturer

" 29ll li79-Assistant Lecturer

Date Of Birth:15 Septerrher 1959
Work Experience:

o KEVEVAPI Board member (alternate to PS

Treasury)

o 201I to date: Kenya Camel Association (KCA)
Veterinarian bascd in Nairobi HqV Assistant

Director Veterinary Service (ADVS) in the State

Department of Livestock, Ministry of
Agriculture, Liveslock and Fisheries

o 2004 to 2010:District Veterinary Ofticer I
Assistant Director Veterinary Services (ADVS)

in West Pokot Counly
. 1991 to 2003: Deputy District Veterinary Olficer

Trans-Nzoia Cor"rnty/ Veterinary Officer One(VO

r)
, 1987 to 1990: Veterinary Officer II (VO II) in

charge of Saboti division Trans-Nzoia County

Date of Binh:09th Jume 1982
Work Experience:

r 201 5 - To date: Appointed as an independent
KEVEVAPI Board.

t 2013 to date - Operations Manager Nkapune
Ranch/Farmer

t 201I -2012-Researcli Assistant at Vigdis
Conipany

o 2008-2010-FIR Assistant -l.cr..,ra wildlife
Conservancy

o 2007-2008 Intern Lerva rvildlife Conservancy

" 2006-Attachee at Nonrotio [,ivestock
Improvernent Centre

Prof. Lilly Bebora
Key Qualification: PHD (r,eterinary
nricrobiologist, immunologist, special ist i n

di BVM

Dr. Kisa l'oroitich
Key Qualification: tulSc (LloN),DVM

IE
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K EN yA v ET?lRl NARY VACCtN ES pRODt,CTtOtr,a I NSTTTU TE
FINANCIAL STAT};MENTS

FOR'THE YUAR ENDED.'UN[ 30, 2OI7

Dr. Kisa Toroitich
Key Qualilication: IvlSc (UoN),BVN4

Date Of Birth: I8 April 1949
Work Expcrience:

" 2015 to date -appointed as an Irrdepentlent
KEVLVAI,I board member.

" Present-Professor (Veterinary Ntlicrobiology and
Inrnrunology), UoN

, May 2002-Ma1 201 3-Associare Professor
" I 6'h l2/88-May 2002- Scnior Lecrurer
" 29/1 li79-16112188-Lecrurer
, 29ll l/79-Assistant Lecturer

Date Of Birth:15 September I959
Work Experience:

KEVEVAPI Board member (alternate to pS

Treasury)

20l l to date: Kenya Camel Association (KC.A,)

Veterinarian baseti in Nairobi Hqv Assistant
Director Veterinary Service (ADVS) in the State

Department of Livestock, Ministry of
Agriculture, Livestock and Fisheries

2404 to 2010:Districl Vererinary Oflicer I
Assistant Dircctor Veterinarl. Services (ADVS)
in West Pokot County

I991 to 2003: Deputy Districr Veterinary Otlicer
Trans-Nzoia County/ Veterinary Ofllcer One(VO
r)

1987 to 1990: Veterinary Officer II (VO II) in
charge of Saboti division'frans-Nzoia Counry

f)ate of Birth: 09th .trune 1982
Work Experiencc:

o 2015 - To date: Appointed as an independenr
KEVEVAPI Board.

o 2013 to date - Operarions Manager Nkapune
Ranch/Farmer

. 201I -2012-Re.search Assisranr ar Vigdis
Conrpany

r 2008-2010-HR Assistant -Lewa ivildlile
Conservancy

t 2007-2008 Intern l-ewa wildlifb Conservanci,
r 2006-Artachee at Nomotio Livestock

hnprovcntcnt Centrc

a

a

a

a

a

T

M/S Joan Naigertra Letoyia
Key Qualification: Bachelor of Science in
Anirnal Production (Egerton University),
Higher Diploma in Human Resource
l\4anagement( Institute of Human Rc-sourcc
tulgt)

ix

Prof. Lilly Bebora
Key Qualilication: PHD (veterinary
microbiologist, irnmunologist, specialist in

a

MSC, BVM

E
I
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Qual i11, Assu'ance r\Ianager

ll{r. S tephen Gitr>nga Njcu
Pursuing MSc. Infl'ctious I)is, I-lighcr Din
Appliecl Biolo-qy Dip. Applicd tsiology
KACE IP I Sub KCE DIV I

,-3 Pt'oc1119111g,11 () t fi cer

lvl/S Jael Misoi
Barchelor's clegree 2,td class upper in
Supplies and Procurenlent, Advancccl

CIPS T]K C)'Levcl

lvlr. Petcr Kagcra Gitigi
l:inal l.evel Certificate of
i\pprc-nticeship(Pi pefi ucrlWclder). EACI
l)tv ilt

f)r. Renson Kibore
illSc. 1 UoN)- Vcterirrarl, Surgeon. BVlVl.
KCSL,. KUPIT

I\4r. Malhcrv ltun:o Nziol<a

l'liglrcr Diplorrra Appliccl ttiolugy. Diplorna
;\ppliecl Riology. KL'SE. KCPE

I:-nui ncering T'cchrrician I I

Rc.search and l )cr.,elopnrenl Nlanagcr

Prod uc t ion ivl anuger- l_- nr Lrakasi

I

I
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KENYzI VETERINARI' V,\CCINts PRODI l(;Tt()N INS't'tI'U,'tl
li tN.\ticl A t, s.I',\'l' E[, t-N.rs

r()R'r'ilE l,E,AR t:NDFD,tU\E 10. 2017

v. Rt'poR'r' ot'1lIf, cHIEI' l,lxl,.(,lr't'tvE 0FFICER

KunYtt VcLerirtat'-t' \i accines Procluction hutiture tKllV[VAPI) u,as r.-srablishucl hr, (iovcrnnlelr oI
Iscnvlt a-{ a l)ara.rtctals lustitution on 5'l' Mai'ch lt)90 hy Legal Notice No.22-t lnclcr gap 446 6f th.:
l.aus of Keri.t a. '[lre 

Irt.stittrt<.'operiltcs under thc lrusPices ol'the r\linistr],ot',,\sriculturc, Livcsttrck
and Fislrcries.

'l'lte Irtstitute opcrlttcd inclupcndeutly unlil 2(X)3, whcnit rvas mc,rgccl int6 thc Kelya Agricultural
liesearch lnstittrtc urtder the r\4inistry ol'i\griculturc {bllorving implcmentation ot' prcsid,.j^tial
(lircular'\o.3'1003 of 31'tJul1 2003. In July 2008, tlrrough thc ctlbrtof thc Ministrl of Livcstock
l)cveloprttent. thr.' Institutc revertccl to opcrations as an inclepcnclcnt llublic state

I hc institutc has thc cxpcrrtise ancl thcilitics ro produce fiftccn Iivcstock vaccines rhat arc
cottsidcrccl to bc irnpor(ant in thc regiorr. Currcntly we are prodLrcing l4 vacciucs. Rinderpcst
\iicciltc' is ni, lt;rrgcr procltrced hrccausc thc diseasc has bccn craclicatcd. Or-lr Laboratorics at
Enrbrakasi irt Indtrstrial arca produces rhe [jor-,t and tvlouth Diseerse vaccine. Al] orrr oLher vacciues
urt: ploduced et trur Kahete vaccinc prrldrrctitrn ]_lrlronrtorr,.
Iu orclcr fo nreet eurcrgirrq clenuurds. tlrc institute has cnrbarked on procluction of three nerv
prrt<lucts. J-hese i.rre an oil ba.srrd l;oot ancl Mlorrth clisuase vac,cinc. a thennosttrblc Ner.vcastle
discitsc l'ttccirtc: r.uttl I'eslc l'etits clcs Ilun:irrants (l-)PR) vaccinc. Othcr irpproaches inclgclc signing
o[' ]\4ctnoranda of Linderstanding rvith rch;rrant sister insritutiolls. This has l tu,o-pronged
e\pectatiorl: fbr tcchncrlog.r' exchanucs iurd rlual rrccess to c:zrch other s prqducrs. Prgductiol ol'
I)lajt)r vaccittcs has incrcascci stcadily over tirne cluc to increascd demancl by itre Couprl'
(iovcrnnlcnts and acc.ess to rlcrv nrarkels purticularly in (Jganda. Tanzania. Ru,anchr- Br-rrturcli.
Ur\E, Nt.rrthcrtt attcl Southern Sudan. Signilicunt productiorr increases have bccn ftlr fuot and
tttotttlt clisuasc, L:olltagious caprinc plorrropncrrruonia, fowl typlroid and Newcastle cliscase. A rapid
l'cspoflsc cnablcd us t() pJ'()dtrcc o\:rjr' 4 rnillitur cltlscs ui I(ift Vrrllc;' l'cver vaccinc lbr thc Kcny-arr
ruttl 

.l'arrzanian 
livcstock industry.'lhc irrstitutc norv is in lullcapacitl.

'l'hc nrandutr of KEVEYT\PI

'l'(l coorclinalt: ;.ttrcl unclcrtake productitrn ot'vetcrinary varccines in the countrv
I o ruarkel iurd disrrihr-rtc vcterinal'y vzrccines Iocally aud abroad
I tr iitrd,;rtakc ruscarch rvith l'esp.:c[ ttr vaccint- duvulclpnrcnt ancl trrrocluction alone rrr irr
collabcrratiou rvith other insl,itutious
To t'lcvclol; attd produce c'.henricirls- rncdia and lahoratory materials lbr use iir thc-
prudLlcrion ol vaccincs and othcl vc{.erinary prrlducts
1-o Proviclc infitrmatitlu in thc flcld on ihe suitabilitl, and cf'tcr:tiveness ot' r'rrtcrinirr)
r.acc incs.
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KENYA VETERINARY VACCINES PRODUCTION INS'I'ITUTE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,20I7

. Mr. Robert lr,l. Mbunr- Board Director

. Dr. Kiprono Lagat David- Boarcl Director

. Pnrf. Philip Nyaga- Board Director

. i\,Ir. Abdi Aden Suleiman, HSC- Board Direcror. Dr. Boreya Lekenit- Board l)irector

. Prol. [,ily Bebora- Boar.d Director

. M/S Joan Naigcrua Letoyia- Boarcl Director

. Dr. Jarrc W. Wachira-CEo, KEVEV Apl (secretary BOD)

V..\CCINES PRODUCED BY KEVEVAPI:'fhc Institute colnnlercially produccs vaccines against the following livestock diseases for country
and the regional markct. Our Laboratories at Embakasi locatcd at Industrial area produces thc Foot
and Mouth Diseasc vaccine. All orr other vaccines are produced at onr Kabete vaccines production
Lab()ftrtory.

. Foot and Mouth Disease. ContagiousBovincpleuropneumonia

. Rift Valley Fever

. Lunrpl, Skin Disease

. Contagious Caprine pleuropneumonia

. Sheep and Goat pox

. Bluetonguc

. Orf'(Contagiousechhyma)

. Peste Perits des Ruminants (ppR). Newcastle diseasc

. Fowl typhoic{

. l-o',vl pox

. 'l'urkev pox

CONSTRAIN'TS OF VACCINES PRODUCTION.

Poor State of Plant and Equipmcnt

Thc main constraint arises fi'orn the use of olcl procluction systems. l-he process o1 upgrading of
the old production system is ongoirrg in phascs to uplift the stanclaids of thc labomtories.
Upgradirig of the plirnt require Kshs 5.6 Billion. For thc F'inancial year 2016/i7 buclget period, rve
have rcquested Kshs. 504.6 fuIiltion grant fionr Govenlnlent ro enable the institute attain GI\,lp/lSO
standarcls r'r'hich will enable the institutc access outsiclc nrerker. We sincerely irope that this rvill
be availed in 201 612017.

Chief Executive Officer Dr. Jane W. Illachira

Date_._

XVI
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K EN }'A Vf, TEII I NARY VACCI N ES PRODUCTION INS'I'ITUTE
FINANCIAL STATEMENTS

FOR'I'}IE YEAR ENOE,D JUNE 30. ]OI7

iT.I. }IANACEI,*TENT DISCLISSION AND ANAI,YSIS
The entity's operational and financial performance
Kerty'a's liVe-stock sector contributes about l2o/o of the country's Gross l)omestic product (CiDp) ancl
accoLlrlls fr'r n.,,r'1r' -i09,, oithc agricultural scctor's GDP. It is the main sourcc of livelihoocl to the pcople
in the '\SAI-s accoutrting lbr 90% employment ancl more tlnngloh of farnily incomes tbr the peopie in
tltcsr; arcas- In tlre higlt potcntial areis, thc sector provides cmployment ancl incomes through dairyproduction,

'fhe 
rurral-based natttre oi'livestock activities makes livestock keeping a suitable enterprise to improve

houscholcl incomes and contribute to sustainable livelihoods fo. inaly people in the rural areas. The
sector therelirre conlributes significantiy to poverty reciuction in the couniry. 

^

l'he 1009 poptrlatiort ancl housing census revealed that Kenya has a massive lil,estock resourcccontprisirtgof'3.4nrillionexoticcattle, 14.1 milliorr indigenouscattle, l7.l rniltionsheep,2T.Trnillion
goats' 2'9 million camels 25.8 incligenous chicken and 6.1 rnillion exotic chicken.'l'his is an important
rcsource that if tapped cottld create more wealth anci ernployment in the country thereby contributilg
signi licantly ro poverty recluction.

fhc Kenya Vc:terinarl' Vaccine Production Irmtitute (KEVEVAPI) is mandatecl to prorect this irnportant'cs()urce' As the countly gears up torvarcls the realization of the goals of the Kenya Vision 2030. prany
:hallenges arc bound to arise, key anrong them being the outbreak of livesiock diseases. Kenyat/eterinary Vaccines Prr:duction Institute (KEVEVAPI) ivas established by Ciovernment of Kenya as a
retrastattrls lnstitution on 5th March 1990 by Legal Notice No-223 untier Cap 446 of the Laws of i(enya.
lhc Institutc operatcs under the auspices of the Minirtry of Agriculturc. Livestock and Irisheries.

'he institr-rte has the expertise and l'acilities to produce liftecn livcstock vaccines that are cousiderecl to
)e important in the region. Currently we are prociucing 14 vaccines. Rinderpest vaccine is no longer
rroclucetl because the disease has been eriiclicated. Our Laboratories at Ernbakasi in Industrial area
rroduccs the Foot and iVlouth Disease vacciue. AII our other vaccines are produced at our Kabete vaccile
rroductiorr I.aboratory.

tt orcler to nleet emerging demands, thc institute has erlbarked on procluction of tlrrce nerv prod.ucts.
'llese are an oil hased Foot and Morrth clisease vaccirle, a thermostable Newcastle disease vaccine ancl
)este Petits des Ruminants (PPR) vaccine. Other approaches inclucle signing of Menioralda 6f
Inderstrrnding with relevar:.t sister institutions. l'his has a two-pronged expectation: fbr teclurology
xchanges anci clual itcccss to each other's products. Procluction o1-major vaccines has increaseci

teadily over time clue to increasecl demancl by the County Covernrncnts ancl acccss [o ne,uv markets
'artictdttrlf itt L.Igattda, 'l'anzania. 

R,,vanda, Ilurundi. UAE, Northern ancl Southern Suclan. Sipmificant
roduction increases lxtvc beett tbr lbot ancl rnouth diseasc, contagiur.rs caprine pleuropnerunonia, forvl
yphoid and Neil'castle discrasc.
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K EN Y.\ V[:TERI NARY V..\(,CI N ES PRoDI J(:'I'IO\ I NS'I'ITTiTt:
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t oR t'ltt. yt:Atr t_Nl)t_D.lt-rNl. _r{}.20I?

I I 1.,\l r\ \.\G t: i\'l ti NT D|SC] USSTON AN t, ANA t,\,Sl S ( ON'f lN tt }_tD
SECTION B

Ent i t y's com pl iance w i th statutory requ iremen ts

l lte urttitr ':' iitlatrcial statcll'terlts have bccn prr:l)arcd in irccorclancc rvith and courpll'\vit5 hrternatir)nztl
l'rtlrliu St't'lor'\ct'ourttitts Stanclarcls (IPSAS). J'he financial sraterncnts are rresenred in Kcrrya
shillirrgs. rvhicir is th.' fiurctionll and rcportinu cun't:flc/ of thc crrtity arrrlall valtres arc rorrnded to thc
ncarrsl thotsnncl (Ksh()()()). The accounring policie's havc hccu cousistcntly applied in alt t6e yeerrs
prescntcd.

'l ltc llrrlrn,.:irtl slatetttcnts have lreen preP:rred on thc Llusis oi'histtlrical cost. unless statccl orherw,ise .

l'hc caslt lior{ statcntcnl is prcparecl using thc indiruct nrethod. Thc financial statcnrents are preparecl
on accrtral basis

lrrc:lLtJcd irt thc valuc of' lancl o1'Kshs 343.000,000 abuvc on Propcrty. Plant ancl F,quipnrc:nr is twcr
pirrccls r-rl'lirncl u'itlr ciYil cases in court thal. hltl becn grabbecl in prior ycars. The crrses irl court arc rrs
{bllorvs:-

i) ll('(: lil.(l No. 454 and 455 0l'2009 'l'uguta ljnterprises Linrited and l'llLlSTL,{ND
ticvclt>1;cr'..' Lirtriterl vs KARI, Kl',VllVr\PI. thc lancl rcg.i.strar turcl comrnissioner ot'lancls.

l-11"<] ltl.tstyrirrg [.ti7 antl 2.02i licctarcs or lhcrcabour rr,spccrivcl,r,.
Il('c'L. I:l-(. civil SLrit No. 945 of ?r)12 .lasp.'r singh uiriti v.s Kt:vHV.,\pl. l,and
rne'asrrring 0.1017 hcctarcs or thcrcflbout.

SECTION C

Key proiects and investment decisions the entity is planning/implementing
(a) Poor State of plant and Equipment

'l'he rrrain conslrainr rriscrs fronr thc rtse ololtl prtxluution systerns. The pr()cess ol'upgracling ol.the

trlcl Procluctiott slstcti't is otrgoing in phascs to uplifi thc sranclards of thr. laboratorics. tlpgraclilg of
tltr plttrtt rcqttirc Kshs 5.6 Billion. For the butlg.rt pcriocl. ,,ve haclrc-q6e.stecl ftn'Kshs. 594.6 lr{illion ro
crtahlc lltc ittstittrt,-'itttaitt (ilvlP'lSO stiutclardr ulrich u,ill eualrlc thc iustitutc ilcccss orrrsicltr ltarlc.t.
-l'hc lr'lirtistr'" ulli,elrtctl Kshs 2ti li4illion crt'u,hich Kshs 19.()-) Million lras bccn rcccivcd. \\,.c also

inrL-n(l to plough beck auy [ntcrnirlll gr:ncratccl iirr:orne to supplcmcnt tlrc GOK srants availatrlc. S,'e

sittccrcll'llopc that lltc qcrvenrn'rent will considcr availing ulorc grall{.s in rtre 20 lTrlli fipalcial ycar.
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III. TI.\N,\(]BNIENT DISCtiSStON AND.{NALYSIS CON'T'INUEI}

SECTION D

\l a i or llisks/.rrssurn Pf i 6n5 f aci ng the en ti ty

l'he institure does not havc mirjor risks, but the risks antl assumptions rnade are as lbllt-ru.s:

g) \rttccitttttiotr ol' Livesrocl< is hasic;rilv under the ()ounty (iovcnunenis antl Director of
l'ctutittarl Scrvices and Kl:\iEV.,\l'l is only a proclucer.'l'hr'survirral of rlic [nstitutc is vcry

rntrch ticcl iri rvith thc activities ot'thc Corrnr.ics iincl I)VS. Wc assunrc thar thc UOK ivill

continue to facilitate the vaccination activitics of the DVS ancl the Clounty Governmenrs in the

corning Years artd especialll, thc full activation of the diseasc liee zones. Lir,estock Industry

supports a lot of families in Kenya and is a big contributor to the Naiional econornv.

Ltl KEVE\'.'\PI has cotrt cases affecting its 77.67 hectares land in Ernbakasi and parr of ics 151.1

Itectates at Litnuru. Assumption is nrade that the institute r.vill get tavourablc rr"rling and r.'clainr

its l:rnd in full.

c) [t is assumed that thc potitical sittration rvill remain stable especiallv in oul ncrighboring

uottntries as we entlear,'or to expanci orir expoll nrarket. Somalia has a very huge population of
Iivestock and rvould he a very big nrarltei firr KIlVliVAlrl.

d) \\iu also assulnL: lhat cconi.lrnic perlirrrnuncc rvithin K.errya ancl the regiorr r,vill rernain srahL:.

so that our vaccirres remain effbrdablc to all farmers, big and snrell.

e) 'l-he assumption is also made that the dcvelopnrent (irant recluesrcd u,ill bc approved

SECTION E

,vlaterial arrears in statutory /linancial obligations

Ilrough we exp(:cted to generate Pre-tax prcfits of Ksh. 24.2 nrillion in the tinancial year 2016i2017, tltc
drought sitrtation hecame a hindrancc to the insriturc trclrieving ttris targct resulting to a Kshs.l t.I rnillion
prolit. We irttertd to plough back this protit becarrsc Lhe current requirenrent ttrr zrccess to intcrnetional
ntarkets is Good l\'latruf'acturing Practices (CN'11') ccrtilication. I'hcr institutc has cornc r4r n,ith a tive y.rar

Pltttr ttl ruvalllp I(liVllVr\PI and trarrsltrrnr it into l nrodenr hio-securc instirution fbr prrldr.rction oi'higlr
qualitr' \'acr'ines filr both domestic ;.urcl intcntational markcts in orclcr ro nlccr thc Gooel \larrui'acturing
l-'rrtcttccs ({lN'lP) requirerncnts.'lhe phasccl prcrject cost rvill he approxirnatuly. Ksh. l..i billitrn. spread
1rv(1 5 )'crirs. !\'-e sincerelv ltopc f hrt thc governnlcut u,ill approvc the r,;cluirccl grarrt to cnablc thc. irrstiturr;
uPtladc l-(, ilLltl.itt GMP srandards t[i,-rrcb), accr-:ssinS iltLcnrettiontrl rntrrkets and avoidir)q i)\/{:.r-tcliance on

locr.rl inarkct.
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K ENY A VETERI NATTY VACCIN ES I'ROI)UCl'ION INS'I' ITU'I'ti
FINANCIA L S'I'A'I'1,M ENTS

FOR THE YEAR ENDED JUNE 30' 20I7

I,.'(. REPORT OF I'HT] DIRECTORS

The Directors suhmit thgil lcport together r.vith the audited linalcial statemerLts for the ycar endec{

June 30, 2017 rvhich show the state of the institute's affairs.

I'rincipal activities

The principal activities of the entity conlinue to be preferred provider of high quality, affordable

vcterinary vaccines and services contributing to an improved quality of life for all Kenyans

Results

The results of the entity for the year ended June 30, 2017 are set out on page 1-5

Directors

The members of the Board of Directors who served during the year are shown on page vi-xii &
xvi

Auditors

The Auc{itor General is responsible for the statutory audit of the entity in accordance with Article

229 of the Constirution of Kenya and the Public Audit Act 2015-

By Order of the Board

Chief Executive Oflicer sign-l=--l-

Date_- -.__
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(a) As previously reported, the Government alloqlted the lnstitute 98.3 heclares of land
registration L.R. No.209/11969 on which the lnstitute's headquarters is located ln
December 1994, the management applied to the Commissioner of Lands for consent to
sub-divide the land into nine (9) separate parcels. without the approvat of the Treasury
and the Parent Ministry as required by Section 13 (c) of the State Corporations Act (Cap
446) lnformation available indrcates that the rrregularly sub-divided parcels were
separately disposed to private developers wrthout the approval of the Treasury and the

tirl I)"' -{

t
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OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON KENYA VETERINARY VACCINES
PROOUCTION INSTTTUE FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualifled Opinion

I have audited the accompanying financial statements of Kenya Veterinary Vaccines
Production lnstitute set out on pages 1 to 25, which comprise the statement of financial
position as at 30 June ?017, and the statement of ftnancial performance, statement of
changes in net assets, statement of cash florrvs and staternent of comparison of budget
and actual amounts for the year then ended, and a summary of signiftcant accounting
policies and other explanatory information in accordance with the provisions of Article
229 ot the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanatrons which, to the best of my knowledge and
belief, urere necessary for the purpose of the audit.

ln my opinion. except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenya Veterinary Vaccines ProducUon lnstitute as at
30 June 2017, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternationat Public Sector Accounting Standards (Accrual
Basis) and comply with the State Corporations Act. Cap 1146.

ln addition, as requrred by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Emphasis of Matter sections of my
report, based on the audit procedures performed. I confirm that, nothing has come to
my attention to cause me to believe that public money has not been applied lawfully and
in an effective way

Basis for Qualified Opinion

1. Property, Plant and Equipment

1.1 Land



remained uncollected for more than one year. The provision of Kshs.1,246,000 made
against the long outstanding debt appear inadequate as the debt's collectability agpea(
doubtful.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kenya Veterinary Vaccines Production
lnstitute in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial stalements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Emphasis of Matter

Land under Legal Disputes

I wish to draw attention to Note 20 to the financial statements, which indicates that,
included in the value of land of Kshs.33,000,000 under property, plant and equipment
are three parcels of land with four civil cases in court as it is alleged that they had been
grabbed. Three of the cases HCCC ELC No.454 and 455 both of 2009 and HCCC ELC
No.1066 of 2016 involves land measuring 1.87, 2.023 and 0.4047 hectares respectively.
While the fourth case HCCC No. 101 5 ol2A16 involves a passage of 200 meters long.

No provision has been made in these financial statements regarding this material
uncertainty as the cases have not been determined and concluded. My opinion is not
qualified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Emphasis of Matter sections of my report, I have
determined that there are no Key Audit Matters to communicate in my report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards
(Accrual Basis)] and for such internal control as management determines is necessary
to enable the preparation of financial slatements that arc free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Kenya Veterinary Vaccines Production lnstitr-rte's ability to continue to sustain services.
disclosing, as applicable, matters related to sustainability of services and using the
applicable basis of accounting unless the management either intends to liquidate the

tli, t,'t,, ;t:<lt.i -]ll.ltrrtc, lttl -
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attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate. to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Kenya Veterinary Vaccines Production
lnstitute's to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial stalements,
including the disclosures, and whether the financial statements represent the
underlying lransactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the lnstitute's to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirernents regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

p

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

05 June 2018

liL' .t idt t'tttlL'J jl) .ltttr.. )ttl -
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KENYA VETERINAITY VACCINES PRODUCTION INSTITT'TE
FINANCIAL S'I'ATEM TNTS

FOR'I'HE YEAR ENDED.'UNE 30.20I7

XTII. STATEMENT OF FINANCIAL POSITION
As at 30 June 20lZ

Note 2015-2017
Xshs 000

Assets

Current assets

Cash ancl cash equivalents
Receivables

lnventories

Prepayment

201 s-201 6

Xshs OO0

16

L7

1.8

L9

552,271
125,1,22

380,336
18,081

1,075,810

544,398

1,720,208

25,539
89,670

482,L71
236,753
333,938
16,698

t,069,560

627,207

1,696,767

33,782
88,744

Non-currcnt assets
Property. prlant and equipment

fotal asscts

Liabilities
Current liabilities
Trade and other payables

Payments received in advance

Total liabilities
Nct assets

Capital fund

Capital grant

Revaluation reserve

Accumulated surplus

Total nct esscts and lbbilhies

20

21

22

115,209

367,249

387,601

272,829

577,320

1,720.208

12t,926

367,249

358,550

272,829

566,213

r.596.767

Thc Firruncial Statetnerlts set otrt on pages I [o -5 \,vere signed orl bchalf of the Board ot'Directors by:

ChicI Executi ve Of]'icer

l.- r

Daie... .......i... ,. ... ...........1...:.

r l. -

Board Director 
-.+1- --

I

Date..
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K F, N Y A \1 E'I' I)R I NARY \' { C(' I N }:S PROI)TIC'TI ON INS]'I]'U TE
FINAN(JIA L STATEMT,N'I'S

t0R ,'Hr'- \'t;.,tR ENt)ED.'UNE J0.2017

;\V" .S ATENIE.\T OF CASI{ FI,O\1'S
f:or the vcar entled 30 ,lunc 2017

(e jttr_f !gws-f rom.opslo.q!Og.-a._c!iv1_tig5

P,i.iiit fi.rr titu tJcl iod

;1dd fiepreci.:tion

Opcrating Profit
Worling Capital Changes

llcrease in rtocll:
Decrea:e irr Re,:t,ir.'ables

lr,credS,e rn Payables

iecre;:e in prcp;yn.rjnt

Net cash outflow from operating activities
Financing Activities

6OK Capital Grant

Inves!ingt Activitrei

Purchase of iixed Asi3ts an(1 net aasi) u.;pd tn

rnvesrino icti'.,itiei
Net d'lcrease in cJsh ir Cash equivalerrts

Csstr 8i cash equi'.rsl,rnt< al 01.fi7 2016

Cash & cash equivalents at 3O.OG.ZO1?

Note 2016-2017
Kshs 000

11 ,107

61.702

72,809

(z!6,39ii)

111,611

(6.7 I 7)

( 1. 331; I

129,942

r9,05 r

(78.89 ?)

70.'100

482,171

552,271

201 5 -201 6
(shs 000

55,0.18

r6,.i6-J

111,411

(75,6ir3)

7 521

61,1 16

8, r06

209,32?

217,100

(j3.627\

1,r36

1 66,i ll
482.171

i

ii

ilt

vi

Vir

N,o_t-e:

i

ri

iii.

iv.

!lt_

l

Opr'r;tin3 Prc-,fit -. represents inconru gcner0t(d lronr oper.ltion plus dcpreciatirrn rviriclr do"s not invcl',,r cro..,..rr:errr

of cash.
l','orl':ir:o Lapital Ch;rrrg..s P.epre:rnts the relc.r:;e or utili..ation of iund; from oper.rtinq activitic5
(,oK L.lpitdl !Jrant Ilris repreientt tlte .tn'lr)Jnt. ll finantes the rn:;titute rer€ived frorrr the parent i\4inistry for c-.:piiul
utilitation.
lnvesting Activities-This is the smount the in\titute utilrzed in capital expenditure
ihis ts ca;h rnllc;'! rr', the yearas coillparcd lo llre nrevious year. This wJs as ii, resulr the irrstitute Jgqiesiivccolli.ctior,
crl tredi,drLrtor.;.
This is cash .rnrl castt equival']rt at ttle Lrdginnirrg of the Firrancial year
Tlti: r,:preserrtr casll ail.J c:'isirc<.1ui.-,:lerrl as Jl the end of ths.rinancial year.

4
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K f n-Y,\ y"ET UR I NA RY Vi\CCI N l.S PRODLl(l'l'I0N I NS'I'I I tI Tt
FI NAN(' I A I- S'I'ATT]M I.]N'TS

F()R',t'ltl: \ f,r\R I.NDED.ttrNE -10,2017

X}'II. NO'T}:S T0 TIIE FINANCI.\I, STATf,IIIENTS
l. (iencrrrl Inlbrmation

Kenya Vetcriuary Vaccines Producrion Institute (KEVF.VAPI) is established and derivcs its
attriloril.] and accountahiliti'lionr (,ap 446 of the laws o1'Ken1.'a on 5th N,Iarch 1990 through
l,.gal nr.rticc No.2l3 oI'4th Jture. 199(). The Irrstitutc is rvholl-y r)!r'rlcd l-rv the (iovernrrrerrr of
Kr.:ll).a lrrd is clonricilcd irr Kcny'a. lhc entity's principal acrivity is to providc high clualirl'.
nflbrdablc vctclinar-v vztccincs and ssn'ices contributiug [o arr irnprovcilquality ol'litc fol all
Kenvarrs

Z. Slatcmtnl of cunrplianee antl basis of preparation
l'he etititv's linurcial statcnrcnts have bcerr prcparcd in ircr:orclancc with and c<lmpl1' r.i'ith

Interttatirrnal Puhlic Sector z\ccouutin* Standurds (lPS,{S). TIre financial starcmcnts arc
prcsctltcrl in Kcnla shillings, rvhich is thc lunctiorriil and rdporting cLrrrcucl ol'thc cnritv and
.rll velucs Jrc roLrnlled tu thc nearcst thousarrd (Ksh000). fhc arccoturtirrg policies havc lrccrr

rrtlrrsistcrrtl) irpplied kr i.rll tlic years prescnted.

l'lte flrtancietl stirtern,,'nts havc lrcen prcpare'd on tlrc basis ,-rf historical cost- unless statcd
oiherwisc. I'ltc cash tlow statement is prcpared using the indirecl n:c:thod. Thc financial
staternents are prepared on accnral hasis.

3. AOOPTION OF NEW AND REVISED STANDARDS
i' Relevant new standards and amendments to published standards effective for the year ended

3OJune 2O17

Standard lmpact

IPSAS 33: Firsr time
adoption of Accrual Basis

IPSAS

llPsm 34-;p;;t;

I 
rinancial Statements

:---_
r IPSAS 35: Consoliti.t",t

. Finarrcial Statenrerrts

IPSAS 36: lnvestrtrents in

Associates and Jclint

Venttires

l

Thc entit,r, adoptccl IPSAS in the year endecl 30 June 2

provisirrns of lirst tinre adoption ol'accrual basis does not

I'hc .,ntity tloc.s unt har,c any subsidiarics, joint vcntures or in!cstnlcnts alrrt

thcrcibr.- tltc startclartl drrr's not apply.

'l'hc errtity eloe s uttt lrave any subsidiari.'s " ioiut \,'eutures or irrvesturcnts arrd

tltcrcfore dtc standard docs not app[1

1'he entity d<lcs nol havc inr.estments in i,i.ssoeiates or .ioint vcntlrrcs anrt

thcrefbrc tlrc stirnclarcl docs not apply

IPSAS 37: Joint
' Arrarrgemcn ts

i rnsas 38: Dr:ittosuie of
I lrrterests in Other Errtities

'firt:,::utit1'clocs not hirvc an intercst in a.ioint irn'arlgcnlerlt trud thercfiore thc

stalrL{ard dc,cs ntrt li'}plv
'[-he entiiy iiucs rrot havc an iul,eresLs in othcrr cntities ancl thcrclbrc rhc

stanclarcl cloes uot applv

6
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P.O. Box 30084{0t00
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

o

The Managing Director
Kenya Veterinary Vaccines Production lnstitute
P. O Box 53260 - 00200
NAIROBI 19 August 2016

Dear Madam,

REPORT OF THE AUOITOR-GENERAL ON THE FINANCIAL STATEi'ENTS OF
KENYA VETERINARY VACCINES PRODUCTION INSTITUTE FOR THE YEAR
ENDED 30 JUNE 2015

Enclosed herewith please find one set of the audited financiat statements of Ker,ya
Veterinary Vaccines Production lnstitute for the year ended 30 June 2015 duly certified
and with the seal of the Auditor-General affixed thereon for your use and retention

Please make arrangements to print the audited financral statements and submlt 50 (fiftyt
copies to the National Assembly through your parent Ministry for appropriate action in
accordance with Article 229(8) of the Constitution of Kenya. Kindty send five (5) copies
to this office.

A fee note, No. 4771 lor Kshs.580,000.00 (rnclusrve of 16"/., VA.f). being audit fees fcr
201412015 financial year. rs enclosed for your action Please remrt your payrnent in
favour of the Auditor-General within 30 (thrrty) days from the date of the invoice

t ', , h ,
'r 'g I I t \

F. M- Abugah
For: AU-DITOR-GENERAL

Copy to The Principal Secretary
State Departrnent of Livestock
Ministry of Agricrrlture, Livestock and Fisheries
P O Box 34188 - 00100
NATROB|

\i\ L

P ntmo I i ng .-lt u ut tt ktbi I i t.r, i n t h e P u h I i L. Sec tu.

?6 iln r,.,v cUl.)
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