
REPUBLIC OF KEN\'A

OFFICE OF THE AUDITOR-GENERAL

E nhan c i ng A c c ounta b i I i4,

THE A RAL

ON

NGALA MEMORIAL SECONDARY
SCHOOL

FOR THE YEAR ENDED
30 JUNE,2023

ARLIAMEN
OF I<ENYA

P

LI: RA ItY

LYSE
TR

MBAS
L

s\ $,* ?315

E \J.T.$aoill-r^
n

etNon

KILIFI COUNTY

a

P
r
\.

rrs *#i;x L\
AI rL

"J
dt

\,.rJ
)

T



I

r I

sIR'YE

Revisetl 3(lh June 2023

0Fl-lcE
PO.

OF THE

Br.rx 81

2 0 0tt 2c73

If.tiC If I V

AUDITUR GENI,IL\L

543, l40NlBASA

li t-.t

NORTH C CIONA L 0lttlcr

NGA L.4, },IEMORI.{L Sf CONDARY SCHOOL

ANNUAL REPORT AND FINANCAL STATEMENTS

FOR THf, FINANCIAL YEAR ENDEI)
3orE trtlNE 2023

Prepartd in accordance wilh rhe Calh Brsis ofAccounting Melhod und€r the Internationd Public Sector
Accounting Standards (IPSAS)

t! RAI,E

I
i



(NGALA IvtEMORIAL
Annual Report and F

SECONDARY S(:HOOL)
inancial Statements For the year ended 30th June 20XX

Table of Contents

Acronyms and Glossary of Terms...........

Key School Information and Malagement .......................

Surnmary Report of Performance of The School.......-......

Statement of School Managernent Responsibility.

Report OfThe Independent Auditors (lo be attached)

Statement Of Receipts and Payments For the Year Ended 306 June 2023

Staternent of Assets and Liabilities As At 30s June 2023.........................

Staternent of Cash Flows for the Year Ended 306 June 2023 ...

Staternent Of Budgeted Versus Actual Amounts for The Year Ended 30s Jme 2023

10. Significant Accounting Policies

'I 
I . Notes To The Financial Statements

12. Annexes

Page

3

....11

... iii

.. vii

. xvi

xvii

2

4

5

6

7

8

9

2

5

l0

l2

L)

I



NGALA MEIUIONAL SECONDARY SCHOOL)
Annual Report and Finsncial Statements For the year ended 30rh June 20XX

l. Acronyms and Glossary of Terms

Provide a list of all applicoble acrorytnts arul glossa4, of tern.s e.g.

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Management

County Education Board

International Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

II
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2. Key School Information and Management

l(lustomise the cletails in lhis section to suit your Schoolf

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013 It is in KILIFI County, KALOLENI Sub-County.

The school was registered in 03/20llunder registration number PUlSl2l5412l11 and is currently
categorized as a COLINTY (National, Extra County,County and Sub County) public school
established, owned or operated by the Government.

The school is a daylboarding school and had 999 number of students as at 3 (/t' June 202 3 .It has 4
streams and 34 teachers of which 20 teachers are employed by the School Board of Management.

(b) School Board of lllanagemetrt - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

I ESTFIER LUGANJE Chairperson \tly 2022

2 PETERMANTHI Secretary- Principal luly 2022

J AMOS JACKSON Member July 2022

4 BENARD MWANGULU Member July 2022

5 FRANCISCAR KIIO ltly 2022

6 GLADYS SAHA Member htiy 2022

7 MISHI NGALA Member July 2022

8 HAMMERTON ZOKA Member - Rep CEB luly 2022

9 KENNETH MANGI Member Rep Teachers July 2022

l0 MARY MASHINIKO 3 Members - Sponsor luly 2022

n WILLIAM NGALA Member - Community luly 2022

DENNIS KAKUNDE MemberSpecial Needs Iuly 2022

13 NELLY TSAKA July 2022

l4
BENARD KAZI.INGU
BAYA July 2022

III

Member

t2



( NGA LA tvtEMo RIAL SECO NDARY SC HOO L)
Annual Report and Financial Statements For the year ended 30rh June 20XX

The functions of the School Board ofNlanagement are to:

Promote the best interests ofthe School and ensure its development.

Promote quality education for all pupils in accordance rvith the standards set under the

Basic Education Act, 2013.

Ensure and assure the provision of proper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations goveming
occupational safety and health.

Advise the County Education Board on the staffing needs ofthe School.
Determine cases of pupils' discipline and make reports to the CEB.
Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with
Arti,lcle 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance
Management Act, 2012 and the Fourth Schedule para 2l and 23 of the Basic Education
Act,2013.

(c) Committees of the Board

(Provide the names of the various committees of the Board established by the Board and the
names of the commitlee members):

I

I Executive Committee Esther Luganje
Peter Manthi
Amos Mwskoto
WiIIiam Ngala
Gladys Saha

BOM CI{AIR
PRINCIPAL
PA CHAIR
BOM VICE
CHAIR
Member

J

2 Audit Committee Mary Mashiniko

Benard Mwangulu

Gladys Saha

Esther Luganje

Dennis Kakunde

CHAIRPERSON NIL

-) Finance,procurernent and
general purposes
Committee

Mishi Ngala

Dennis Kakunde

Esrher Luganje

CHAIRPERSON 2

IV
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Amos Jackson

Patience Saha

4 Academic Committee Gladys Saha

Hammenon Zoka

Kenneth Mangi

Amos Jackson

Nelly Tsaka

CHAIRPERSON I

5 Development Committee

6 Discipline and welfare
Comminee

Franciscar Kiio

William Ngala

Nelly Tsaka

Harmerton Zoka

CHAIRPERSON I

7 Human Rights and
Students Welfare
Committee

Benard Mwangulu

Benard Baya

William Ngala

Hammerton Zoka

Mary Mashiniko

CHAIRPERSON NIL
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(d) School operation Management

For the financial year ended 30e June 2023 the School day-to-day rnanagement was under the
following persons:

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

565-80113
0745337t98
ngamesco@gmail.com

(f) School Bankers

Provide details ofthe school bankers

Name of Bank: KENYA COMMERCIAL BANK
Branch: IVIr{RTAIQ{NI
Postal Address. P.O BOX 464-801 13

(g) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

I Principal Peter Manthi TSC No.359629

2 Qeputy Principal Jillani Mwagambo TSC No.420010

3 School Bursar Patience Saha ID NO,21832579
.+ Other (specify)

VI

Rcf: Identification
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J Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

(Llnder this section, the following mformation should be given:

- Surplus' deficit for the year and a comparison qfthe same for the last lhree years

YEAR DESCRIPTION AMOLTNT PAGE REFERENCE

2022-2023 Surplus 3,792,755.30

2021-2022 Deficit 2,545,278.00

2021 Surplus 2,9t9,713.00

2020 Deficit 549,977.00

5000000

4000000

3000000

2000000

1000000

0

2022-2023 Surplus 2O2 2021surplus ,fn
-1000000

-2000000

-3000000

r AMOUNT

VII

Surplus/ deficit for the yeor ond o comporison of the same

for the lost three years

rnn

-4000000
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Capttation grants from the Ministry of Education for the lasl three years

ACCOLTNT 2022-2023 202t-2022 202t 2020

TTJITION 4,131,392.7s 5,250,997.40 1,802,222.2s I.930,852.00

OPERATION 17,709,538.40 22,984,515.20 I ,I 30,687.40 r 3,535,725.00

Grant received in the financial year 2021 2022 is more than grant received in the financial

2022i2023 because the number ofstudents reducedfrom 1015 in the year 2022 to 999 in the year

2023. Also non full disembursement oJ'FDSE finds from the ministry oJ'education hence decrease in

the amount of capitation.

VIII
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25000000

20000000

15000000

10000000

5000000

Copitotion gronts from the Ministry of Educotion for the last three
yeors

I I0

202t

A three-year ovemiew of growth of other income(s) earned by the school.

2022-2023 2027-2022

I TUITION OPERATION

2020

ACCOUNT 2022-2023 2021-2022 2021 2020

SCHOOL FLIND 48,821,329.35 41,423,651.00 r9,863,453.00 19,229,638.00
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DESCRIPTION 2022-2023 2021-2022 2021 2020

DEBTORS 38,701,723.00 32,855,169.00 29,387.240 90 27,60s,091.00

CREDITORS t2,324,268.1s 8,797,529.00 4,529,571.00 2,000,947.00

450000@

,r0ooOOOO

35mO0@

30000000

25mo(rcO

2o(xxxx)o

15(x)OOO0

10000000

50mmo

0

Movement of debtors and creditors of the
school over the last three yeors

I I I
2027 2020

CREDITOIRS

Graphical presentation, ratios, tables, and pie charts should be used to show.' indicale

trentls unless the school is new).

b) Teacher Student ratio:

S,NO DESCRIPTION

I Teacher per student ratio 1:29

) Nil

.,, 2

4 TSC teachers employed t4

5 BOM teachers employed 20

6 Teachers per subject ratio l:3

Qnclude the teacher to sludenl ratio, number of teachers recruited and posted to the school

within the year, number of teachers thal were transferred' retired during the period as well

as number of teachers employed by TSC, and number employed by BOM. One may also

include how many teachers the school has for each subject in order lo indicate shorlago'

a I I o ca t i on of re sou r c e s).

XI

702)-2021 2021-2022

I DEBTORS

I Number of teachers recruited within the year
I

Teachers transferred / retired rvithin the vear



( N(; ALA Mb, MU RIAL SL.L:U N DARI SL,H UU I.)
Annual Report and Financial Statements For the year ended 30th June 20XX

SHORTAGE:

l. KISWAHILI / CRE 1 teacher.

2 PHYSICS / MATHS I TEACTIER.

c) Mean score in the KCSE performance

lrn

35

104

100

80

50

40

1520

0

53

67

53

32

16

2022 ENTRY 188

35

20

10
8

3,1 4 0482
0

2020 ENTRY 110 20m E rnY 235

D+ !D T} IE T MEAN SCORE

C

rc+ c c-

C+ C C D+ D D- E MS YEAR ENTRY

I 8 l4 23 29 35 0 3.4 2020 110

2 4 20 36 53 104 l6 2.83 2021 23s

2 8 l6 32 53 67 l0 3.048 2022 188

DESCRIPTION 2022 2021 2020 2019

KCSE Mean Score 3.048 D 283D 3.4 D 3.294D

XII

29

23

14 t8

21
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70

50
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40

30

20

10

0

Number of students transitioned to

institute of higher learning

60 55 10 25

Chart Title

KCSE NEAN SCORE NUMBER OF STUDENTS TRANSISTIOI{ TO HIGHER LEARNING 2

12022 202t 2020 2019

COMMENTS

(i) The school has had an average mean score of 3.0 for the last three years.

Give performance of the school for each over the last three years. Include the number of
sludenls that have since transitioned lo institution.s of higher learning. Include lhe mean

score and comn ent on improvement or otherwise as compared to the school's set score.

d) Number of Candidates in the 2022 KCSE:

DESCRIPTION 2022 2021 2020 2019

4. Number of students sitting 188 23s ll0 68

XIII

f
I
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for KCSE III
Chart Title

il
250

200

150

100

50

0

ENTRY

.2022 2027 2020 2019

(Tabulate lhe number of candidates sittingfor KCSE over the last three years).

e) Capacity ofthe school:

(Indicate lhe number of students in the school vis a vie the facilities like the dormitories,

rhe dining hall, the laboratories, toilets and other amenities. This information will provide

useful detailsfor the Ministry of Education).

DESCRIPTION 2022 2021 2020 2019

Students / Laboratory ratio 3 l5:l 332 l 267't 233:l

Students / Toilet ratio 39:l 39: I 39:l 39:l

Students / Dormitory ratio 53: 1 63: I 68:l 68:l

xtv
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f) Development projects carried out by the school:

(Development projects carried oul in the year and ongoing prqjects including a disclosure

of prolect fund -tources in a tabular format).

School Principal

-A9..TI\I J
I \lv

6$(-ss
nl

Science Lab World Bank Not

completed

3

Classrooms

World Bank Not

completed

xv

I

l

I
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5, StatementofSchool lanagementResponsibility

Section 81 ( l) of the Public Finance Management Act, 20l2requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the hnancial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the iniome,
expenditure and assets ofthe institution,

The Board of Management of Ngala Memorial secondaty School accepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance wrth lntemational Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that the school's financial slatements give a tnre and fair
view of the state of the school's transactions during the financial year ended 30'h Jm;, 2023, and of the
school's financial position as at that date.

Ie---o
Name: {-rq', rr .r-u- 0 , . \.-u (, ,r F\l)t
Designation: Chairman, School Board of Management

Date:

rEiV\ I
'\ r \. ._NP- tv\rt:\ IJV

Designation: School Principal& Secretary to Board of Management

Date:

Name: i)

Name: \1", i' - .'

Designation: Bursar/Finance Officer

Date:

L$i
\\"1

$tt

XVI
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HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR-GENERAt

Ii n h u n c i n g ..1 t t u u t t t u h i I i t.t'

REPORT OF THE AUDITOR-GENERAL ON NGALA MEMORIAL SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2023 - KILIFI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efiicient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution of
Kenya 2010, the Public Finance Management Act, 2012 and the Public Audit Act, 2015.
The three parts of the report, when read together constitute the report of the Auditor-
General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ngala Memorial Secondary
School - Kilifi County set out on pages 'l lo 22, which comprise of the statement of
Report ofthe Auditor-General on Ngala Memorial Secondary Schoollor the year ended 30 June, 2023 - Kilifi County



financial assets and financial liabilities as at 30 June, 2023 and the statement of receipts
and payments, statement of cash flows and the statement of budgeted versus actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya 2010 and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Ngala Memorial Secondary School as at 30 June,
2023, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with Basic Education Act 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Accounts Receivables

1.1. Unsupported Accounts Receivable

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.38,701,723 as disclosed in Note 13 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

1.2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.38,701,723 in respect of fees arrears as disclosed in Note 13to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.25,206,459 which had been outstanding for more than two (2) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.38,701,723could not be confirmed.

2. Unsupported Payments

The statement of receipts and payments reflects total payments amounting to
Kshs.66,869,505. However, examination of sampled payment vouchers amounting to
Kshs.26,903,641 revealed that Management made payments without proper support
documents such as requisitions, local purchase orders, delivery notes, inspection reports,
goods received notes, certificate of payments.

ln the circumstances, the regularity, accuracy and completeness of the total payments
amounting to Kshs.66,869,505.20 could not be confirmed.

Report ofthe Auditor-General on Ngala Memorial Secondary Schoolfor the year ended 30 June, 202j - Kilifi Counry'
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Ngala Memorial Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution of Kenya 2010, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.44,873,051.70 as disclosed in Note 9 to the financial statements.
lncluded in the expenditure is an amount of Kshs. 816,900 transferred to Kenya
Secondary School Heads Association (KESSHA). However, KESSHA is a welfare
organization that draws its membership from School Principals only. The organization is
not defined in Government Funding system and there is no assurance that it has
implemented effective, efficient, and transparent financial management and internal
control systems to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.816,900 could not be confirmed.

Report ofthe Auditor-General on Ngala Memorial Secondary Schoolfor the year ended 30 June, 2023 - Kilifi County
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2. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
operations totalling Kshs.21,840,931. Comparison of data from National Education
Management and information System (NEMIS) with records from the County Director of
Education revealed that during the financial year 202212023, NEMIS reflected one
thousand, one hundred and fifty-seven (1,157) students while records from the County
Directorof Educationhadonethousandonehundredandeight(1,158)students, resulting
to an underfunding of the school by an amount of Kshs.23,897. This was contrary to the
Ministry of Education Circular MOE.HQS/3/13/3 dated 16 June 2021 on implementation
of Free Day Secondary Education (FDSE) which requires all learners be registered in
NEMIS and the principals to ensure their records are accurate.

ln the circumstances, underfunding of the school may have affected service delivery to
the students.

3. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed four thousand one hundred
and thirty-six (4,136) books to the school while only one thousand eight hundred and
three (1,803) bookswere issued tothe students, resulting to an unexplained excesstext
books of two thousand, three hundred and thirty three (2,333) books in the school store.

ln the circumstances, value for money on the excess text books could not be confirmed.

4. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.17,709,538 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.8,500,500 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school's facilities.
However, only Kshs.2,703,000 was transferred to infrastructure account, leaving a
balance of Kshs.5,797,500 as at 30 June, 2023 conlrary to The Ministry of Education
Circular Ref. No. MOE.HQS/3110118(112) dated 16 June 2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law.

5. Unapproved Fees on Parents Association Support Programme

The statement of receipts and payments reflects school fund income - parents'
contributions amount of Kshs.48,317,209 as disclosed in Note 4 and 4 to the financial
statements which includes BOM Teachers' salaries amount of Kshs.2,161,696.
Examination of the records revealed that the school charged an amount of Kshs.4,800

Report ofthe Auditor-General on Ngala Memorial Secondary School for the year ended 30 June, 202 3 - Kilifi County
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per student to support the programme which had not been approved by the Ministry of
Education through the County Education Board contrary to Government Circular No.
MOE.HQS/3/13/3 dated 16 June, 2021 on guidelines on implementation of Free Day and
Secondary Education programme which stipulates that parents will only pay for school
uniforms, boarding related costs as reflected in the boarding fees structure and lunch for
the day scholars.

ln the circumstances, management was in breach of the law.

6. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs. 70,662,260.50 and
Kshs.66,869,505.20 in respect of total receipts and payments respectively. However,
during the year Management did not prepare an annual procurement plan as part of the
annual budget preparation process contrary to Regulation 40 of the Public Procurement
and Asset Disposal Regulations, 2020 which states that 'a procuring entity prepare a
procurement plan for each financial year as part of the annual budget preparation
process'.

ln the circumstances, Management was in breach of the law.

7. Use of Cash to Procure Goods, Works and Services

The Statement of receipts and payments reflects total payments amounting to Kshs.
66,869,505. However, the audit revealed that expenditure amounting to Kshs.249,620
was made in cash contrary to section 108 of Public Procurement and DisposalAct(PPDA)
and Regulations 93(1)(2)(3)of the Public Procurement and Disposal Regulations 2020
which caps cash procurement.

ln the circumstances, Management was in breach of the law.

8. Late Submission of the Financial Statements for Audit

During the year under review, Management submitted financial statements for audit on
20 December 2023. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/FIN/17l1117 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2023 in compliance which Section
81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

9. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:

i. Some items amounts were not disclosed but left indicated as xxx as per the template

Report ofthe Auditor-General on Ngala Memorial Secondary Schoolfor the year ended 30 June, 2023 - Kilifi County
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ii. The financial statements did not have headers in some instances

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users' reliance on the financial statements for decision
making.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Internal Audit Function and Audit Committee

During the year under review, the school had not constituted an audit committee and an
internal audit unit contrary to Regulation 166 (1) and (2) of the Public Finance
Management (National Government) Regulations, 2015 which states that, the internal
audit unit of a National Government entity is to assess effectiveness of the School through
an internal performance appraisal commenting on its effectiveness in the annual report
to The National Treasury.

ln the circumstances, the school did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Dormant Bank Accounts

The Statement of financial assets and financial liabilities reflects bank balances of
Kshs.3,181 ,708. lncluded in this balance is an amount of Kshs. 6,462 relating to dormant
accounts.

No justification was provided for continued maintenance of the dormant accounts.

3. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.7,681,000 in respect to fixed assets which includes land with a balance of Kshs nil

Report ofthe Auditor-General on Ngala Memorial Secondary Schoolfor the year ended 30 June, 202 3 * Kilifi County
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and motor vehicles with a balance of Kshs. 5,700,000. However, land ownership
documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards require
that I plan and perform the audit to obtain assurance about whether effective processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibility of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
school's ability to continue to sustain its services, disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the school or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Report ofthe Auditor-General on Ngala Memorial Secondary Schoolfor the year ended 30 June, 2023 - Kilifi County
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Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty

Report ofthe Auditor-General on Ngala Memorial Secondary Schoolfor the year ended 30 June, 2023 - Kilifi County
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. exists related to events or conditions that may cast significant doubt on the School's

ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the school to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

31 December,2024

Report ofthe Auditor-General on Ngala Memorial Secondary Schoolfor the year ended 30 June, 202j - Kilifi County
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7. Statement of Receipts and Payments For the year Ended 30'h June 2023

'-.€---t ffiP
Name: [s,rr, a

Chair BOM

Date: j i,. )

{' I-,.,a 
",.rE N"r., P61fu [4+.\T\r

School PrincipaU Secretary'to
BOM

Date: -.rr'

Name: f'rIr1.1.f ( t 5.) t'lrl

Bursar/ Finance Officer

Date: :; . )1- l-l

(Comprotive F'/ rden to the finonciol yeor erecedinglh{

^\
"''' ':"sei"'

--1- . '' 1i\:"'ol,ie 
nt Etxiic io I veo r. )

$gs
t\1\

\ t

\

Receipts

Govemment grants for hrition I 4,13t,392.75 s,250.997.40
Government grants for operations 2 1"1,709,538.40 22,9U,515.2s
Govemment Grants for infrastru crure J s,400,000.00
School fund income- parents' contributions .l 48,317,209.00 46,255,613.00
Miscellaneous incornes ) 504,120.35

Total Receipts 70,662,260.50 79,89 t ,126.00

Payments

Tuition 6 3,943,394.80 5,167,571.00
Operations 7 24,254,924.00
I n frasru cture 206,504.00 4,903,030.00
Boarding and school fund 9 44,873,051.70 48, l 10.879 00
Total Payments 66,869,505.20 82,436,.t04.00

Surplus/Deficit 3,792,75530 (2,s4s278.00)

I
I

The school financial statements were approved on 

-- 

2023 and signed by:

17,846,554.70
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8. Statement of Assets and Liabilities As At 30th June 2023

The school's financial statements were approved on _2023 and signed by

)

Name:[=r,l't.:q{,L,c,*,^,iaName.Pe7ae-Md_rryName:1),',l.l(..
School Principsu Secretary to

Chair BOM BOM _,_._- Bursar/ Finance Officer
Date: - . ) r Date: Date: : r) ).i
(Compomtive FY refers to the finonciol yeor.Crffitb€tnnent Finoncial Wor.)

t6$ts
1$A

)
2

Financial Assets

Cash and cash uivalents

Bank balances l0 3,181,707.70 1,679,940.00

Cash balances ll l, I 59.65 30,436.00

Short term investments t2

Total cash and cash uivalent 1, 82,867.3s

Account's receivables l3 38,701,723.00 32,855,169.00

Total financial assets {1,884,590.35 34,565,095.00

Financial liabilities

Accounts payables l4 t2,324,268.15 8,797.s29 00

Net financial assets 29,s60,322.20 25,767,566.00

Rc resented b

Accumulated fund b/fwd l5 25,767,566.90 28,312,844.00

Sur us/deficit for the ear 3,792,755.30 (2,s45,278.00)

Net financial osition 29,s60,322.20 25,767,566.00

t.709,926.00
I

I

I



(NGALA MEMONAL SECONDARY S(:HOOL)
Annual Report and Financial Statements For the year ended 30'h June 20)LX

9. Statement of Cash Flows for the Year Ended 30thJune 2023

Note: Cash and Cash Equivolent is the $tnmdrion o/Note 10, I I and 12.

(The above presenrotion of cosh Jlott slatentent u$es the direct method of cash Jlotv presentation which is
encouraged under IPSAS. Schools should therefore adopt the direct method oJ'cash Jlow as recommended by
PSASB).

J

Cash from Operating Activities

Receipts

Govemment grants for tuition 4,131,392.75 5,250,997 40

Government gtants for operations t7,753,309.40 22,9U,st5.25

Covernment grants for hfastructure 2,703,000.00 5,400,000.00

School fimd income- parernts contributionV fees 43,045,812.00 46,255,61.00

Other income 504. r 20.35

Totel receipts 68,137,634.5t) 79,E91,126.00

Payments

Cash outflows for nrition 4,193,484.80 5, 167,57 t.00

Cash outflows for operations t7,991,629.70 24,2s4,924.OO

Cash out flows Boarding/lunch and school fund payments 41,627,251.70 48,I 10,879.00

Total paSments (63,8r2,366.20)
(77,s33,37.{.00)

Net cash inflow/outflow from operating activities {,32s,268.30 2,357,752.00

Cash flow from investing activities

Acquisition of assets (206,504.00) (1,103,000.00)

Procecds from sale of Assets xxx

Proceeds fr om investments )c\-x

Purchase of investrnents (xxx)

Net cash inflow/outflows from investing activities (206,s0.1.00) (d,103,000.00)

Cash flow from Financing activities

Proceeds from borrowings/ loans l8
Repaymeat of principal borrowings

Net cash inllow/oufllow from financing activities

Net increase/decrease in cash and cash equivalents 4,118,764.30 (1,74sr48.00)

Cash and cash equivalent at beginning ol the yerr2o22l2O23 (93s,896.95) 3,455,174.00

Cash end cosh equivalent at end of the year2022l2023 3,1E2,E67.3s I,709,926.00
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Annual Report and Financial Statements For the year ended 30rh June 20XX

The school's financial statements were approved on -__- 2023 nd signed by:

..............j*;;:*,:........ SU
Name: 1.]irrrv (l ,L.,t,nF(je Name: tET€e N,\A.0-l+fr

School PrincipaU Secietary to'
Chair BOM BOM

Date: ,, ,, ) : Date:

Bu rsar/ Finance OIIicer

Date: .

(Comporotive FY refer to the finonciol yeot prcceding the

i'
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Annual Report and Financial Stater. -nts I'or the year entled 30rh June 20XX

3) FI)SE fttr infrostructure

Maintenance &lmprovement Moli \x\ xxx \x\ xxx \
M&l parents' contribution xxx xxx \xx x,xx x

Economic Slimulus Programs xxx xxx xxx xxx x

Transition lnfrastructure Grants xxx xxx \\\ xxx \
Administration Block xxx xxx xxx x\x x

(4) Fees Charged on Parents

Personnel Enrolutnents 2,932,s00.00 2,932,500.00 I ,3 I 2,5 I4.00 44.760/0

Repairs And Marntcnance 1,700,000.00 1,700,000.00 2,188,231.00 128.720/"

Local 'I-ranspo( / Travelling 697,000.00 697.000.00 3 I I,667.00 44.72o/o

Electricity And Water 4,590,000.00 4,590,000.00 2,037,899.00 44 40oti'

lvledical

Administration Costs 1,700,000.00 I,700,000.00 10,27t,926.00 604.23o/o

Activity 425,000.00 42s,000 00 377,668.00 88.86ozi,

SIvIASSE

Fee On Boarding Equiprnent and Stores 20,983,600.00 20,983,600.00 29,655,608.00 l4l .33o/o

5) Miscellcnous lncome
BOM Teachers' salaries 5,088,000.00 5.088.000.00 2,161,6qt.00 42.49o/o

Rent income (Canteen rent) 10,500.00

Utility 128,940.00

ATC Kenya 217,350.00

SAFARICOM LTD t44,730.35

6

t
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Damages 2,100.00

s00.00lnterview

Interest Income xxx xxx xxx xxx x

lncome From Any Other lnvestrnent xxx xxx xxx xxx x

58,548,540.00 7 I,039,928.50'I otal lncomc 58,548,540.00 l2l.360/o

(6) Expendilure For htition

Textbooks 3, t48,000 00 3, r48,000.00 1,528,904.80 48.57o/o

Reference Materials

Exercise Books 1,016,540.00 I,016,s40.00 626,720.OO 61.650/0

Laboratory Equiprnent 405,980.00 40s,980.00 700,344.00 l72.5lo/"

Intemal Exans

Teaching / l,e arning Materials 308,460.00 308,460.00 599,8 t 0.00 194.45o/o

4e,800.00Chalks 49,800.00 r 23,480.00 247 .95o/o

Exams And Assessment r 50,520.00 150,520.00 362,900.00 24l.l0o/o

Teachers Guides

Adrninistration Costs

Bank Chargcs I,236.00

(7) Expenditure Rr Operatkns

Personnel Elnoluments 4,6s3,400.00 4,653,400.00 638,391 .00 13.72o/o

Repairs, Maintenance & lmprovements 6,360,000.00 6,360,000.00 4,2 10,900.00 66.2lo/o

Local Transport / Travelling I,484,000.00 I,484,000.00 I,006,900,00 67 .85o/o

7
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Electricity, Water and Conservancy 2,544,000.00 2,544,000.00 3,738,048.00 146.94"/o

Medical l, t 78,720.00 I, I 78.720.00 23,862.70 2.02o/o

Administration Costs I,272,000.00 I,272,000.00 3,949,801 .00 310.500,,0

Activity Expenses r,007,000.00 I,007,000.00 1,200,060.00 I 19.170/o

BOM Teachers'salaries 367,8s0.00

SMASSE

(8) Expenditure For infrustruclure

xxx xxr xxx xxx

Construction of LAB xxx xxx xxx x\x x

Construction ol DORMS xxx xxx xxx xxx x

Purchase of furniture
xxx xxx xxx xxx

Purchase ofequiprnent
xxx \\x xrx xxx x

Purchase of rnachinery
xxx xxx xxx xxx

(9) Expenditure For school
fund/lunch/hoarding
Personnel Emoluments 2"932,500.00 2,932,500.00 4,2il,2r0.00 143.60V"

Repairs, Maintenance and [mprovements I,700,000.00 I,700,000.00 2,194,0s6.00 129.060/0

Local Transport / Travelling 697,000.00 697,000.00 r,578,000.00 226.40o/o

Electricity, Water and Conservancy 4,590,000.00 4,590,000.00 4, 188,761.00 9l .260/o

Medical Expenses 66,697.70

8
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Administration Costs 1,700,000.00 I,700,000.00 3,408,620.00 200.51o/o

Activity 425,000.00 425,000.00 1,459,940.00 343.52%

Cratuiry

Lunch Programme

Boarding Equipment and Stores 20,983,600.00 20,983,600.00 23,257,s42.00 il0.84%
Expendinre For Incomc Gcnerating
Activity
Insurance Costs

Other Expenses On Invesunents

Rent Expenses

Bank Charges 43,9t2.00

Loan lnterest Repayment

Loan Principal Repaymcnt

Acquisition Of Assets

'l olxls 56,606,520.00 IXI 56,606,520.00 59,487,946.20 r05.09'2,

[Provide below a commentary on significant underutilizalion (below 90% of utilizatktn) and any overutilization ubove 100%l

i. I)ifference in the number ofstudents budgeted and the actual number o/ sludents.
ii. Over utilizalion of expenditure is cuused by in/lation of prices o/ commodities.

9
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)

I l. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prcpared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b)
payables that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
curency of lhe school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by tJ:.e school. In addition, lhe school recognises all
expenses when the event occurs, and the related cash has actually been paid out by the sc&ool.

lncome arising from school fees is recognised when the event occurs whether cash is received
or not. Expenditure arising from operations is recognised when the event occurs irrespective of
receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the .gchool in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, lhe school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts, otherwise, the

contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to knorvn amounts of cash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial year.

3
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6.

5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
oflicers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. Accounts receivables also include school fees billed to
parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the t'inancial statements.

Accountg Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. Payables also
include expenditurc incurred for the purchase of goods, works and services that has been
rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classifrcation basis, and for the same period as the financial statements. The school.l budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

9, Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the vear ended 30h June 2023.

7

8.
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12. Notes To The Financial Statements

I Government Grants for Tuition

ilnclude others as per MOE circulan

2 Government GranB for Operations

+lnclude olhers as per MOE cira ars

3 Government Grants for infrastrucfure

Reference Materials

Exercise Books 2,t74,248.50 2,763,834.55

Laboratory Equipment 868,339.05 I,103,804.45

Internal Exams

Teaching / Learning Materials 660.851.10 838,660 9s

Chalks 106,0t l.t5 t35,453.85

Exams & Assessment 32t,942.9s 409,243.50

Total 4,131J92.75 5,250,997.{0

Personnel Emoluments 4,984,184.5s 6,878,313.85

Repairs And Maintenance 5,907,000.00 8.394,000.00

Local Transport / Travelling I,588,787.60 t,749,870.55

Electricity And Water 2,723,635.85 3,760,353.80

Medical 318,700.00 321,000.00

Adm.ini stration Costs 1,361,817.90 1,880,177.00

Activity 825,412.50

Other Vote Heads (specifu)i

Total t7,709,538.{0 22.984,5t s.25

Maintenance &lmprovement x\\ xxx

Transition infrastnrcture graats \\\
Administratron Block xxx )LXX

Economic stimulus grants xxx xxx

Olher (speci.fy) (NGC Dl.- and County govt. xxx xx\

t2

I
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I\Xxx\Total

4 School Fund Income -Parents Contribution/Fees

rlncludes all levies chorged by the school oulside the lees structure but by mutual agreemenl with the

Parcnts.

5 Miscellaneouslncomes

2,857,823.00Personnel emoluments 1,312,5 14.00

2,188,23 1.00 I,582,604.00Repairs and maintenance

594,916.00Local transport / travelling 3l 1,667.00

4,343,359.00Elecricity and water 2,037,899.00

3,490.00Medical

10,27t,926.00 1,508,673.00Adlr.rini562fi6n 96515

346,686.00377,668.00Activity

20.6 t6.078.0029,655,608.00
Fee on Boarding Equipment
and stores

3,971,565.002,161,696.00BOM Teachers' Salaries

4,817,708.00Fees Arrean

Fees Prepayment

40,6,{2,902.004E,317,209.00

14,6s0.00Canteen Rent 10,500.00

3,547,428.002, t 00.00

128,940.00Utility fee

324,3',t5.002 17,350 00ATC Kanya

153,153.00r44,730.35SAFARICOIvI Ltd

r 0,s00.00lnterview 500 00

407,037.00Fees Prepayment

l,155,568.00Bus Fund

50{,120.3s 5,612,711.00Total

I3

Total

Damages
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(Include an explanation on the hnd and source o/'grants. donalions received by the school.)
rEnsure proper authoization ftom MOE before obtaining loans, borrovings.
ilndicale vhat other inconte relates to including inconte arisingfrom vrite back f any.

l4



(NGA LA MEMO RIAL SECO NDARY S(:HOOL)
Annual Report and Financial Statements For the year ended 30th June 20XX

7

Notes to the Financial Statements (continued)

6 Tuition

Exercise Books 626,720.00 393,000.00

1.528,904.80 I,700,550.00
Reference materials

Laborarory Equipment 700,344.00 9t6,522.00
Teaching / Learning Materials 599.810.00 I,185,77s.00
Exams And Assessment 362,900.00 3 I I,450.00
Teachers Guides

Bank f[sg". 1,236.00 2,674.00
Chalks 123,480.00 138,100.00
Creditors 5 19,500.00

Total 3,943J94.80 5,167,571.00

Persomel Emoluments 638,39 t .00 I, I 56.933.00

Service Graruity

Administratlon Cost 3,949,80 r.00 4.489.240.00

Repairs And Maintenance & Improvernents 4.2 10,900.00 5,683,690.00

Local / Travelling 1.006.900.00 684.460.00

Electricity And Water 3,738,048.00 4,693.146.00

Medica.l 23,862.'10 193,260.00

Activity Expenses r,200,060.00 308,644 00

BOM Teachers' Salaries 367,850.00 95 5,750.00

Transfer to Infrastructure Account 2,703,000.00 5,400,000.00

7.742.00 4,844.00

Creditors 684,757.00

Total 17,846,554.70 2.1.25d.924.00

l5

Textbooks

Bank Charges
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Notes to the Financial Statements (continued)

8 Infrastructure

9 Boarding And School Fund

(Etpcntat on incom. gcnaraling 4livili.st' cosu rcl*ing to thc sclmol adning, on nriscalloreous.acaiF 6 racotded in ote 5.

Tk . cotl. ttfrid inddc fdr, ,rrdrrrcrorc., F ho aill Moin .rr.rrc., grouid mair dtoct @td cottt irartd funrg t ift of daol ho anong
orlrr .

Construction of classrooms 206,000.00 4,103,000.00

Construction of laboratory xxx xxx

Construction of dormitory xxx xx\
Purchase of fumiture \\x xxx

Purchase of equipment xxx xxr
Purchase of apparatus xxx x)C\

Drilling of boreholes xxx LL\

Bank Charges 504.00 xxx

Total 206,504.00 {,103,000.00

Personnel Emolurnents 4.21 1,210.00 3,585,280.00

Service Graruity

Reparn And Maintenance &Improvernents 2, 194,056.00 5,957,9t4.00

Local Transpon / Travelling l,578,000.00 l,843,050 00

Electricity And Water 4, 188,761 .00 2,960,894.00

Medical Expenses 66,697.70 73.460.00

Administration Costs 3,408,620.00 6,703,715.00

Lunch Programrne

Bank Charges 43,9t2.00 26,484.00

Activity 1,459,940.00 r 63,400.00

Fee On Boarding Equipment and Stores 23,2s7,542.00 20.3 r 1.598.00

Teaching & Leaming Material I I, 120.00 14,760.00

Exams & Assessment 30,250.00 70,050.00

Bus Fund 616,16s.00 s73,397.00

BOM Teachers' Salaries 3,806,778.00 3,011,152.00

Damages 2,094,030.00

Reference material 26,200.00

Creditors 6qs 4qs oo

Total 14,873,051.70 .t8,110,879.00

t6
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NotB to the Finencial Statements (continued)

l0 Bank Accounts

I I Cesh In Hand

l2 Short Term Investments

22,439.30 84,53 1.35Active 11078207 t5Tuition Account

I,384.85 238,202.30Operations Account Active I107820871

846,164.0s11078199s4 150,794.05School Fund
Account/Boarding

Active

2.st6.90 2,5 t 6.90Dormant I105987620Exam & Caution money
Savings Account

I105987507 r,897 6 1,897.60Parent Association
Development Account

Dormant

2,047.20Dormant t152366955 2,047.2Gratuity Saving Account

3,000,627.80 504, l3 1.80Infrastruclural Account Active 1254 t49856

3,t81,707.70 1,679,19t.20Total

30,435.70I, 159.65Notes and Coins

1,r59.65 30,43s.70Total

f\xCooperative Shares xx\
xxxxxxTreasury Bills

xLlt xxxFixed Deposit accounts

tcxxOther Investrnents LXX

IXIxxrTotal

l7
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Notes to the Financial Statements (continued)

13 Accounts Receivable

l3 b Ageing Analysis of Accounts Receivable

l4 Accounts Payable

Fees Arrears 38.701,723.00 32,855,169.00

Other Non-Fees Receivables

Salary Advances (list/schedule attached)

hnprest (list/schedu le attached)

Rent arrean(list/schedule attached)

Total 38,701,723.00 32,8ss,r69.00

2022-2023
of
the

total
2021-2022

Yo

of
the

toaal

Less than I year 13,495,264.N o/o o/o2,867,724.00

Between l- 2 years o/oo/o 2,382,354.00

Between 2-3 years % 3.573.299.00 o/o

Over 3 years 25,206,459.00 o/o o/o24,031,792.00

Total (should tie to note l3 a) 38,701,723.00 32,85s,169.00

Trade Creditors (See Ageing Below and Appendix l) 11,342,074.15 8.390,492.00

Prepaid Fees 982,194.00 407,037.00

Retention Monies

Unpaid salaries and statutory deductions

Caution money

Other payables (s pe c {y)
Total t2,324,268.15 8,797,529.00

l8
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Notes to the Financial Statements (continued)

l4a. A Ana sis of Accounts Pa ble

l5 Fund Balance Brought Forward

Current FY
7o of thc

totsl
Comparative

FY

o/. ol the
total

Lcss than I year I 1,209,47s 00 o/,
7 ,687,079.00 Vi'

Betwcen l- 2 years 75,423.00 o/o 703,41 3.00

Between 2-3 yeus 57,176.15
Vo %

Over 3 years Nil % o/o

Total (should tie to note l{ ) tr342,074.t5 8,390,{92.00

Bank Balances I 679,49t.20 ., 449,966.00
Cash Balances 30,435.70 5,208.00
Short Terrn Investsnents

Receivables ,169.00., 855 8729 ,240.90

(8,797,s29.00) 4 s29 71.00
Total _25,767,ff6.m 28J12,843.9)

l9
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Other important disclosure notes

IPSAS Cash Standard encouages an entity to disclose accrual related informatron in relation to an
entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school,s
non- financial assers and Iiabilities.

l6 Non-current Liabilities Summary

l7 Biological assets

18 Borrowings

Bank Loans xxx ](\x
Outstanding Leases xxx xxx
Hire Purchase xxx xxx
Gratuity And Leave Provision X)(\ xxx
Others (specig,) \\\ \x\
Total ITI \I\

Cattle xxx )a\_x

Goas x,Lx x-}L\

Trees xxx xxx
Coffee Or Tea Plantation xxx xxx

:'CT\ xxx
Others xxx xxx
Total xrx rxx

yearBorrowin gs at beginning ofthe xxx xxx
Borrowin duri the xxx )L\X

ents the (xxx) (xxx)

rBalance at the end of the xrx IIX

20
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Other important disclosure notes

19 Stock/ Inventory

(Stock to be measured at lower ofcost and net realisable value. Net realisable value is the diference
benueen selling costr /ess costs to sell)

Food stuffs 50,378.00 87,350.00

Lab consumables 43,890.00 38,980.00

Farm produce

Medication

Construction Materials

Others (speci&)

94,268.00 126,330.00

2l

I
I
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20 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor.

Sign and Date
Principal

22
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13. Annexes

Annex I - Analysis ofPending Accounts Payable

Construction Of Buildings

844,455.00| . Boolerz Ltd 844,455.00

296,362 00 619,900.002. Shaban Kalume Omar

-)

1.140,8t7.00Sub-'Iotal

Supply Of Goods

33,600.004. Boolerz Ltd

2,099.297.005. Bumey Ltd I,813,6S6.00

6. Coast Tailoring Store 36,400.00

7. Dura Discoveries Enterprises 107,840.00 84,000.00

256,950.008. Fochem Enterprises 292.400 00

74,100.009. Franzomwa Food StaffFruits & Vegetables Supplies

983,420.00I 0, Gendaxy Supplys Ltd

86,500 00I l. Gladson Enterprises

37,800.00I 2. Gtadys C Saha

I. 179,508.0013. Grandlab Digital Fixers Ltd 467,419.00

a

23
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14. Issa Khalifa Issa 240.000 00 128.000.00

15. Jemwag Enterprises 410,320 00 l6l .800 00

67.620 00 892,358 0016. Pekele Stationery Entcrprises

253.800 00 265.200.00I 7. Pekele Uniform Solution

54,000.00I 8. Mikiriani General Contracrors

l3 3,12s.00568.760 0019. Samset Enterprises

614,000 0086r,000 0020. Tambaliza Millers

722.675 00 144.030.002 I . The County Luxury Comfon Hotels Ltd

2,454,400.00 678.200 0022. ZN-U Enterprises

9,565.730.00Sub-'fotal

Supply Of Services

34.664 0046,711.N23. all Pest Kenya Ltd

I64.000.0024 - Boolen Ltd

24,000.0025. Dura Discoveries Enterprises

250,000.00 675.000.0026. Grandlab Digital Fixers Ltd

8 l,700.0027. tnfiotech Printers

57,056. t528. KPLC

12000 0029. Salcom lnvestment

635.527, r 5Sub-'foral

I t,342,074.15Grand Total

Annex 2 - Summary of Fixed Assets Register

24
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